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Introduction

by the 2001 regular session and one special seom all funds. Open and statutory approp
sion of the Minnesota Legislature. tions from funds other than the General Fun

The Fiscal Review is a report of actions takerview includes open and statutory appropriatl

ns
a_
are

included based on the level of spending repafted

The Fiscal Review is not an accounting of allby the Department of Finance in the Consolid
legislative actions. It covers those actions withFund Statement.
significant fiscal impact and significant policy
impact.. Direct appropriations essentially are the lin
on spending put into the session laws.
The tables in the Fiscal Review are all-inclu-
sive and can be reconciled with fund statement$he report handles open and statutory appro
prepared by the Department of Finance. tions as direct appropriations when the ap
priation amount is specified in the session
The report is on appropriations, not actual spenddor example, education aids are based on
ing. Spending is affected by many factors, in-authority to comply with the funding formul
cluding accounting practices, program partici-but the Legislature actually uses the estima
pation, etc. Appropriations are basically authothe cost in the session law.)
rizations for expenditures.
This report is organized by functional groupit
Some appropriations are open-ended and deteof appropriations which are most compreh
mined by formula or participation rates speci-sive on Table C of the statistical section.
fied by statute. These are called open appro-
priations. Some appropriations allow for ac-There are also tables of appropriations by
cess to specified funds for specific purposegTable A); a table of appropriations by fund
based on the amount available. These are calldaw (chapter) (Table D); a General Fund I
statutory appropriations. The Review uses th@nce statement (Table B); a listing of open
estimates of open and statutory appropriationstanding appropriations (Table E); and a t
made through the Department of Finance at thef federal funds (Table F).
time the budget was enacted. The Fiscal Re-
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Highlights

The 2001 session of the Minnesota LegislatureSales Tax Rebate

passed and the Governor signed appropriationsThe 2001 Legislature authorized payment of
including federal funds and open and statutorythird sales tax rebate in three years. The
appropriations, of more than $43 billion for the tax rebate is based on the estimated amou
2001-2003 biennium.  Net state-generatedMinnesota sales tax paid by taxpayers \
appropriations totaled approximately $34 bil- respect to their income tax filing status 4
lion. The largest source of state-generatedncome category. The total amount of the re

he
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appropriations is the General Fund with morewas set at $852 million for fiscal year 2001. Jjhe

than $27 billion approved. Commissioner of Revenue was authorizeq

proportionately reduce rebate amounts fo

The largest General Fund appropriations wentrecipients to remain within the actual surpllus

for education, with almost $8.8 billion for available for fiscal year 2001. The amo
elementary and secondary education, almoshctually available for the rebate was determ
$2.9 billion for higher education, and over $544 to be $791.3 million. As adjusted, the rebate
million for early childhood and family married couples filing joint returns and heag

to
all

nt

ned
ffor
§ of

education. household returns ranged from a minimu

The largest program area appropriations,and married couples filing separately,
counting both state-generated and federal fundsminimum rebate was $108 and the maxi
were for health and human services. The totakebate was $1,484.
appropriations for this purpose are almost $13.7
billion. Of this amount, almost $6.3 billion is State-Local Finance Reform
from federal funds. The Legislature enacted a major reform of
state-local finance system, including a s
Other program areas exceeding $1 billion intakeover of the general education |
state and federal appropriations are: restructuring of the property tax class rat
new property tax levy by the state, replace
» Transportation (over $4.3 billion); of the education homestead and agricul
credits with new market value-based credi
» Aids and credits to local government units state takeover of property tax levies for tra
and individuals (almost $3.3 billion); and the completion of the state funding of
district court system.
» Crime Prevention and Judiciary including the
courts, the Department of Public Safety, thePrior to the 2001 legislative session,
Department of Corrections, and other relatedLegislature set the dollar amount to be ra
agencies (almost $1.6 billion); and each year from the general education

property tax levy. Fofiscalyear 2002, thg

the
bed

 Environment and Agriculture (almost $1.2 bil- amount to be raised from the general educagion

lion).




property tax levy was $1.33 billion. ThisTransportation

amount was raised using a constant tax rafehe 2001 Legislature appro-priated over ${
across all school districts applied to the taxableillion in direct appropriations for the 200
property value of each district as adjusted fa2003 biennium for transportation purposes. 7|
local assessment practices. Beginning withlinnesota Department of Transportation wjll

fiscal year 2003, the general education levy wagceive the majority of the transportation fur

eliminated and the amount formerly levied— over $3.2 billion in direct appropriationg.

becomes an obligation of the state general fundlhe Department of Public Safety will recei
The cost of the state takeover of the generapproximately $230 million in direg
education levy is $1.2 billion in the 2001-2003appropriations for transportation-relat
biennium and $2.7 billion in the 2003-2005activities and the Metropolitan Council w

biennium. receive approximately $136 million fg

metropolitan area transit planning and operatig
K-12 Education
The 2001 Legislature instituted some major
education funding and local property tax
reforms that were designed to have the state
assume a greater portion of education costs from
local school property tax levies. Total K-12
education state appropriations, notincluding the
state takeover of the general education levy,
increased from $8.16 billion for the 1999-2001
biennium to $8.82 billion for the 2001-2003
biennium. Compared to the base budget for the
2001-2003 biennium, total state appro-priations
were increased by $393 million for new
spending when adjusted for pupil enroliment.
The majority of the increase is due to the
increase in the general education formula of
$104 per year, or roughly 2.6 percent in each
year of the new biennium.

Human Services

The state-generated total for human services is
over $7.4 billion. The largest portion of this
total over $4.6 billion, goes for health care
programs (medical assistance, general assistance
medical, and health care management). In
addition to this amount, $575.3 million was
appropriated for MinnesotaCare and almost
$418.5 million went for regional treatment
centers.
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Revenues




State Taxes

Sales Tax Rebate changes were made to federal taxurposes of the Minnesota Work-
The 2001 Legislature authorizegbrovisions concerning educatioring Family Credit. The percent-
payment of the third sales taxand retirement savings thatge of expenses qualifying for
rebate in three years. The saleaffect the taxable income ofthe federal dependent care credit
tax rebate is based on th&linnesota taxpayers. The conwas increased from 30 to 35
estimated amount of Minnesotdribution limit for the education percent. This will result in an
sales tax paid by taxpayersndividual Retirement Accountincrease in the state dependent
according to their income tax(IRA) was increased from $500care credit, which is based on
filing status and income catto $2,000 beginning with taxfederal qualifying expenses. The
egory. The total amount of theyear 2002. The definition ofupdate to federal law changes is
rebate was set at $852 million fogualifying expenses that may bestimated to cost $64 million in
fiscal year 2001. The Commisyaid from an education IRA waghe 2001-2003 biennium and
sioner of Revenue was authoexpanded to include elementary$109.3 million in the 2003-2005
rized to proportionately reduceand secondary school expensebiennium.
rebate amounts for all recipient§’he contribution limit for the
to remain within the actualRoth IRA and the deductibleThe corporate franchise tax that
surplus available for fiscal yearlRA were increased to $3,000 foapplied to financial institutions
2001. The amount actuallytax years from 2002 throughthat elected Subchapter S status
available for the rebate wa2004, to $4,000 from 2005for federal tax purposes was
determined to be $791.3 millionthrough 2007, and to $5,000 forepealed. The credit against
As adjusted, the rebate for008 through 2010. Theindividual income tax liabilities
married couples filing joint maximum contribution limits to that could be claimed for a
returns and head of household01(k) and 457 retirement plangortion of this franchise tax
returns ranged from a minimumwere increased to $11,000 foliability was also repealed.
of $213 to a maximum of $2,9672002 and increased by arThese changes brought the state
For single filers and marriedadditional $1,000 per year tonto full conformity with the
couples filing separately, thereach $15,000 in 2006 througtederal treatment of Subchapter
minimum rebate was $108 an®010. The phase-out of theéS financial institutions. The
the maximum rebate was $1,484standard deduction and person#épeal of the franchise tax cost
exemption for high income $55.9 million in corporate fran-
Income Tax individuals is eliminated overchise tax collections, and the
Federal law changes enactefive years beginning in tax yearrepeal of the franchise tax credit
through June 15, 2001, wer@006. The modified incomeagainst individual income tax
adopted for Minnesota incomephase-out for the federal earnetiabilities resulted in anincrease
tax purposes. A number ofincome credit was adopted foof $44.7 million in individual



income tax collections, for a nedue to a reduced level of propertyprocedures, and tax rates among
costof $11.2 million in the 2001-tax deductions claimed by indi-states was adopted for purposes
2003 biennium and $13 millionviduals and businesses. of the Minnesota sales tax.
in the 2003-2005 biennium. Adoption of these provisions
The corporate franchise tax orallows the state of Minnesota to
The definition of “resident” was insurance companies was reparticipate in the Streamlined
changed for the individual in-pealed. The cost of this repedbales and Use Tax Agreement
come tax to exclude members ofvas estimated to be $18.5vith a number of other states,
the armed forces on active dutynillion for the 2001-2003 bien-which are adopting similar
during the time that they arenium and an additional $18.5orovisions. Adoption of the
stationed outside of Minnesotamillion in the 2003-2005 bien- uniform sales tax provisions is

This change has the effect ohium. estimated to increase sales tax
excluding income earned by collections by $32.3 million in
active duty military personnelSales And Excise Taxes the 2001-2003 biennium and

stationed outside the state fronThe requirement that businesse®49.3 million in the 2003-2005
the individual income tax. Thispay 62 percent of their estimatedhiennium.
provision was estimated to cosfune sales tax before the end of
$8.8 million in the 2001-2003 June was repealed. The cost ¢lealth Care Taxes
biennium and another $8.&his repeal of the acceleratedhe exemption for health main-
million in the 2003-2005 bien-June sales tax payment requirdenance organizations, commu-
nium. ment is estimated to be $154.Rity integrated service networks,
million in the 2001-2003 bien-and nonprofit health service
The rate of the K-12 educatiomium and $17.6 million in the corporations from the
credit was reduced from 10Q003-2005 biennium. MinnesotaCare insurance pre-
percent to 75 percent of qualify- mium tax was extended for one
ing education expenses. Thé&he definition of telecommuni- more year, through calendar year
definition of qualifying expendi- cation services taxable in Minne2003. The rate of the health care
tures was expanded to includeota was clarified and expandedorovider tax is maintained at 1.5
purchases of musical instruPurchases of machinery angbercent for two additional years,
ments.  These changes arequipment used to providethrough2003. These health care
estimated to reduce the cost delecommunication services weréax changes are expected to cost
the K-12 education credit by aexempted from the sales taxthe Health Care Access Fund
net of $7.9 million for the 2001- These changes are estimated ®97.4 million in the 2001-2003
2003 biennium and $18.3 mil-result in increased sales takiennium and $56.9 million in
lion in the 2003-2005 biennium.revenue of $52.4 million in thethe 2003-2005 biennium.
The property tax reform enacte®001-2003 biennium and $65.3
by the 2001 Legislature ismillion in the 2003-2005 bien- State-Local Finance Reform
projected to increase individuahium. The Legislature enacted a major

and corporate income tax collec- reform of the state-local finance
tions by $44 million in the 2001-The Uniform Sales and Use Taxystem, including a state take-

2003 biennium and $94.9 mil-Administration Act, which pro- gver of the general education
lion in the 2003-2005 biennium,vides for uniform definitions, |evy, restructuring of the prop-



erty tax class rates, a newhe 2001-2003 biennium andb456.4 million in the 2003-2005
property tax levy by the state$2.7 billion in the 2003-2005 biennium.
replacement of the educatiorbiennium.
homestead and agricultural cred- Debt service referendum rev-
its with new market value-basedn addition to the generalenues were equalized using a
credits, a state takeover oeducation levy, the property taxwo-tier equalization aid for-
property tax levies for transit,levied by school districts for themula. Beginning with property
and the completion of the statdirst $415 per pupil of excesstaxes payable in 2002, the first
funding of the district court operating referenda was alsdier of the formula will equalize
system. taken over by the state. This is aevenues between 15 and 25
result of a provision that transpercent of a school district’s tax
ferred $415 per pupil to eachcapacity using an equalizing
The Legislature enacted a district’s general education for-factor of $3,200 per pupil. The
major reform of the state- mula allowance from its com-second tier will equalize rev-
local finance system, includ- bined referendum, supplemenenues exceeding 25 percent of a
ing a state takeover of the tal, and transition revenue for-district’'s tax capacity using an
mulas. Those school districtequalizing factor of $8,000 per
with referendum revenues lespupil. The cost of the debt
than $415 per pupil will receive aservice equalization aid is esti-
mixture of property tax reliefandmated to be $13 million in the
additional school funding.2001-2003 biennium and $24.4
session, the Legislature set thgchool distrif:ts having refer-.million in the 2003-2005 bien-
dollar amount to be raised eacﬁr.]lfla exgeedlng $415 per [I)'u?lhlum.

._Will receive property tax relie
gf:gg:?ymt;r)}(elg\?;eraIFeocrluf(i:Sagg)lrif;r the portion of the referendumMajor changes were made to the
year 2002, the amount to bélr.]anced by 'propertyltaxes, buprop'erty tax class rates that are
raised from the general educaW'" not receive qddltlonal rev- applied to the market. valu.e. of
tion property tax levy was $1.33ENUe. Operating re.:fer.end@a.ch class of propgrty in arriving
billion. This amount Was raisedexceedlng $415 per pupil will beat its net tax capacity. Beginning
using a constant tax rate aCroseéqualized qsing a t\(vo-tier for-with taxes payable in 2002, the
all school districts applied to themula. Theflrsttlerwnlequallzelclass rates for .mqs.t property
taxable property value of eacf€venues up to $126 per pupitlasses were significantly re-
district as adjusted for localSing 2 market-value tax baseluced. Some of the f:lass rate
assessment practices. Beginnin uallzmg factor of $476,0QOcha_nges were phased in over j[he
Withfiscalyear2003,thegenera%gr pgpll. The second tier willperiod from taxes payable in
education levy was eIiminatedequal'ze revenues between.$.1223002 through taxes payable in
and the amount formerly Ievieaand $837 using an equaI|Z|ng2004. The table on thg next page
becomes an obligation of th actor of $270,000 per 'puplll.shows the class'ratesm effect for
state general fund. The cost o hg cost of these prows.lqns.lstaxes payable in 2001 and the
the state takeover of the gener%stlmated to be $2(.)3.6.m|II|0n inchanges fpr 2002 through 2004
education levy is $1.2 billion in the 2001-2003 biennium andor the major types of property.

general education levy.

Prior to the 2001 legislative



Property Tax Class Rates from 2001 through 2004

Payable 2001 Payable 2002 Payable 2003  Payable 2004
Residential Homestead:
Less than $76,000 1.00% 1.00% 1.00% 1.00%
$76,000 - $500,000 1.65% 1.00% 1.00% 1.00%
More than $500,000 1.65% 1.25% 1.25% 1.25%

Residential Nonhomestead:
Single unit:
Less than $76,000 1.20% 1.00% 1.00% 1.00%
$76,000 - $500,000 1.65% 1.00% 1.00% 1.00%
More than $500,000 1.65% 1.25% 1.25% 1.25%
2-3 unit and undeveloped land 1.65% 1.50% 1.25% 1.25%

Apartments:
Regular 2.40% 1.80% 1.50% 1.25%

Small city 2.15% 1.80% 1.50% 1.25%
Low income 1.00% 0.90% 1.00% 1.25%

Commercial/Industrial/Public Utility *:
Less than $150,000 2.40% 1.50% 1.50% 1.50%
More than $150,000 3.40% 2.00% 2.00% 2.00%

Seasonal Recreational Commercial:
Homestead resorts (1c) 1.00% 1.00% 1.00% 1.00%
Seasonal resorts (4c)
Less than $500,000 1.65% 1.00% 1.00% 1.00%
More than $500,000 1.65% 1.25% 1.25% 1.25%

Seasonal Recreational Residential
Less than $76,000 1.20% 1.00% 1.00% 1.00%

$76,000 - $500,000 1.65% 1.00% 1.00% 1.00%
More than $500,000 1.65% 1.25% 1.25% 1.25%

Disabled Homestead
(Less than $32,000) 0.45% 0.45% 0.45% 0.45%

Agricultural Land and Buildings:

Homestead:
Less than $115,000 0.35% 0.55% 0.55% 0.55%

$115,000 - $600,000 0.80% 0.55% 0.55% 0.55%
More than $600,000 1.20% 1.00% 1.00% 1.00%
Nonhomestead 1.20% 1.00% 1.00% 1.00%

Education Homestead Credit:
Rate (Pct. of Gen. Ed. Levy) 83%
Maximum $390

Education Agricultural Credit:
Homestead
Less than $600,000:
More than $600,000:
Nonhomestead

Market Value Homestead Credit
Rate (Pct of Market Value) 0.40% 0.40%
Maximun? $304 $304

Farm Land Credit
Rate (Pct. of Market Value) 0.20% 0.20%
Maximum $230 $230

1 Subject to the state property tax, except for electric generation machinery
2Maximum credit is phased out for market values between $76,000 and $414,000
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Beginning with taxes payable ingeneral education levy that th003-2005 biennium.
2002, the state will impose astate has taken over, they were
property tax on commercial-replaced by credits calculated asocal Government Aid (LGA)
industrial and cabin propertiesa percentage of the property’sor cities was increased by $140
The amount of the state generaharket value. Beginning withmillion for aids payable in 2002.
levy is set at $592 million fortaxes payable in 2002, theAn additional $14 million per
2002. For taxes payable in 200Bomestead credit will be 0.4year was set aside in an LGA
and subsequent years, the amoupércent of a homestead’'s markdReform Reserve Account to be
of the state levy is indexed to thevalue up to $304. The credit isused for reforms of the LGA
implicit price deflator for state phased out for market valuesormula during future sessions.
and local government expendibetween $76,000 and $414,000.GA was eliminated for town-
tures. The growth in the levy isThe new farm land creditis equaships. Beginning with taxes
dedicated to the Educatiorto 0.2 percent of land markepayable in 2003, tax base
Reserve Account. Funds in thealue up to a maximum of $230replacement aid will be paid to
Education Reserve Account mayrhe elimination of the educationcounties and cities to offset the
be used for education aids ohomestead credit and educatioreduction in tax base from the
higher education funding. Theagricultural credit results in arental housing class rate changes.
state property tax is estimated tsavings of $410 million in the The rental housing tax base
raise $888 million in the 2001-2001-2003 biennium and $929.2eplacement aid will be added to
2003 biennium and $1.2 billionmillion in the 2003-2005 bien-the permanent LGA base for
in the 2003-2005 biennium.  nium. The market value-basedities and to HACA for counties.
homestead and farm land credit¥he increase in city LGA was
The education homestead credhiave a cost of $328.6 million in$140 million in the 2001-2003
and education agricultural credithe 2001-2003 biennium andoiennium and $290.6 million in
were eliminated and replaced by698 million in the 2003-2005the 2003-2005 biennium. The
new market value-based homehiennium. reduction in township LGA was
stead and farm land credits. For $3.9 million in the 2001-2003
taxes payable in 2001, thedomestead and Agriculturalbiennium and $8 million in the
education homestead credit wa€redit Aid (HACA) was elimi- 2003-2005 biennium. Rental
equal to 83 percent of the generalated for cities, townships,Housing Tax Base Replacement
education levy on the propertyschool districts, and specialAid is estimated to cost $34.9
up to a maximum credit of $390taxing districts for aids payablemillion in the 2003-2005 bien-
The education agricultural crediin 2002. HACA for counties will nium.
was equal to 70 percent of thée used to complete the state
general education levy on thaakeover of the cost of the districlThe authority of the Metropoli-
first $600,000 of homesteaccourt system in the remainingan Council to levy property
farm land market value and 63ounties and for paying up to 3Qaxes for transit operating costs
percent on the remainder opercent of county out-of-homewas eliminated. To replace the
homestead value and on alplacement costs. The reductiongroperty tax levy, 20.5 percent of
nonhomestead farm land valuen HACA amount to $271.1 motor vehicle sales tax (MVST)
Because these credits wermillion in the 2001-2003 bien-receipts was allocated to a
calculated as a percentage of th@um and $538.7 million in the metropolitan area Transit Fund.
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An amount equal to 1.25 percenpopulation. The new levy limit 2001-2003 biennium and $14.1
of MVST receipts was allocatedis the greater of the levy base imillion in the 2003-2005 bien-
to a Greater Minnesota Transi 999 adjusted for two years ohium.
Fund. Beginning in FY 2004, aninflation growth and aid changes
additional two percent of MVST or the amount levied in 2000Local Development
receipts will be allocated to theafter adjusting for allowable An appropriation of $91 million
metropolitan area appropriationspecial levies, state aid change&or fiscal year 2002 was made to
account to be used for metropoliand one year of inflation growth.the Commissioner of Revenue to
tan transit systems by legislative be used for grant payments to
appropriation. The cost of theThe maximum property taxcities to make up for tax
MVST dedication to transitrefund for homeowners wagncrement financing deficits
accounts is $123.7 million in theincreased from $510 to $1,50@aused by the state takeover of
2001-2003 biennium and $282.6or refunds based on taxeghe general education levy and
million in the 2003-2005 bien-payable in 2002. The incomeghe changes made to the property
nium. thresholds and co-payments wer@x class rate structure. An
reduced for incomes belowadditional $38 million annually
was appropriated in fiscal year
2003 and subsequent years. The
cost of this grant program is
$129 million in the 2001-2003
biennium and $76 million in the
2003-2005 biennium.

Budget Reserve

The budget reserve was in-
creased from $622 million to
$653 million effective July 1,
2001. The Commissioner of
Finance was directed to transfer
an additional $31 million to the
budget reserve account on July
1, 2003.

Limits on local property tax $50,000. The maximum eligible
levies were reinstated afteincome was increased from
having ended with taxes levied$71,100 to $80,000. The
in 1999, payable in 2000.homeowner property tax refund
Beginning with taxes levied infor farmers was limited to the
2001, payable in 2002, newhouse, garage, and one acre of
limits were placed on increase$and. The changes to the
in property tax levies by countiegproperty tax refund were esti-
and cities with more than 2,500nated to cost $7.2 million in the

12



Functions of State Government
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Elementary and
Secondary Education

The 2001 Legislature institutecthe general education formula ofatory revenue for students
some major education fundings104 per year, or roughly 2.6eligible for free or reduced
and local property tax reformspercent in each year of the newriced lunches and will also

that were designed to have thieiennium. generate an additional $10.5
state assume a greater portion of million in school sparsity aid for
education costs from local school rural districts.

property tax levies. The changes These changes effectively

were made with both the K-12 eliminated the general educa- Equity Revenue

education and the tax commit- tion levy, which previously The Legislature made further
tees working together on legisla- financed about one-third of modifications in the state equity
tion that would increase K-12  Minnesota’s basic K-12 revenue funding formula. School

education appropriations by over education costs. districts are eligible for equity
$654 million from the previous revenue based on how much
biennium, while also appropriat- revenue they receive compared
ing about $1.4 billion in new GENERAL EDUCATION to other districts in their region
state aid for education-related (there are two regions; metro-
property tax relief. TheseBasic Formula Allowance politan area and outstate area).

changes effectively eliminatedThe increase in the generalhe changes made in the equity

the general education levyeducation formula allowance byformula will begin in fiscal year

which previously financed about$104 in each fiscal year amountg002 and will cost the state about

one-third of Minnesota’s basicto about $285 million in new $23.8 million in additional

K-12 education costs. revenue for school districts on aevenue for the 2001-2003
statewide basis. Changes madgennium.

Total K-12 education appropriain the tax bill also added an

tions increased from $8.16additional $415 dollars per pupil EDUCATION PROPERTY

billion for the 1999-2001 bien-to the basic education formula, TAX CHANGES

nium to $8.82 billion for the bringing the new basic formula

2001-2003 biennium.  Com-amount to $4,601 per pupil byRepeal of the General Educa-

pared to the base budget for thitscal year 2003 (see Educatiotion Levy

2001-2003 biennium, total statéProperty Tax Changes for detailyhe 2001 tax bill repeals the

appropriations were increasean the $415 per pupil added byeneral education levy begin-

by $393 million for new spend-the tax committee). Thesening in fiscal year 2003 and

ing when adjusted for pupilgeneral education formulareplaces the levy with an

enrollment. The majority of theamounts will generate an addiadditional $1.2 billion of state

increase is due to the increase iional $36.9 million in compen- aid for education. The additional
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state aid does not result inThe state appropriated abougluded from local school refer-
additional revenue for school$62.9 million in the K-12 endums.

districts, but represents a statBducation Finance Bill and an

General Fund takeover of theadditional $180 million in the

previously state-mandated gen©mnibus Tax Bill to cover the  OTHER EDUCATION

eral education levy. Thecosts of the $415 transfer.

Legislature also repealed the Additional Statewide Testing
education homestead credit, th€hanges to Local Referen- The 2001 Legislature appropri-
education agricultural credit,dums ated an additional $2.5 million in

and school Homestead andh addition to the changesfiscal year 2003 for the develop-
Agricultural Credit Aid (HACA) brought on by the $415 transferment of a new seventh grade test
which provided property taxother changes were made to locab comply with federal Title |
relief related to the generaloter-approved referendumsrequirements. When combined
education levy. The repeal ofCertain districts that were lim-with the appropriation for the
these property tax relief compoited by a restriction on how muchexisting tests at the third, fifth,
nents saved $681 million inrevenue they could raise withand eighth grade levels, the

fiscal year 2003. voter-approved referendumsadditional amount brings the
were allowed to raise additionatotal state appropriation for
$415 Transfer revenue due to a provision whichesting up to $15.5 million for

Beginning in the 2002-2003adjusted the referendum cap fothe biennium.

school year, $415 per pupil willinflation back to 1994. The

be transferred to each district'd egislature also instituted aCharter School Building Lease
general education formula al+evised equalization program foraid

lowance from its combineddistrict referendums. After The appropriation for charter
referendum, supplemental, anddjusting referendums for theschool building lease aid more
transition formulas. Districts $415 transfer, the remaininghan doubled from $16.8 million
currently receiving less thanportion of district referendumsin the 1999-2001 biennium to
$415 per pupil unit in thesewill be equalized by the state$41.7 million in the 2001-2003
categories will receive a netusing a new two-tiered formula.biennium. This large increase is
increase in revenue per pupil unithis additional equalization isdue to the increased number of
equal to the difference betweemrssentially a property tax relielhew charter schools and to
$415 and their current revenueinitiative.  However, it may increased building lease costs.
per-pupil unit. The effect of thisencourage more districts to seekhe 2001 Legislature added
transfer is to: (&) reducehigher voter-approved referensome additional restrictions and
districts’ reliance on voter ap-dums that will result in moreincreased state oversight sur-
proved referendums to financeevenue for school districts.rounding charter school building
regular operations of schoolAnother major change in locallease aid costs, including a
districts; (b) eliminate the supple-school referendums is that beprohibition on charter schools
mental and transition categoricaginning with taxes payable inusing lease aid for custodial,
funding formulas; and (c) help2002, agricultural land andmaintenance service, utility, or
equalize the distribution of stateseasonal recreational residenti@ther operating costs.

aid across all school districtsproperties (cabins) will be ex-
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Integration Aid teacher compensation systeneducation aid, excess cost aid,
In response to an expandinghe alternative teacher compenand other special education
number of minority students insation system is intended tgrograms. In order to urge the
areas outside of the urban cormove participating districts intofederal government to take over
cities, the Legislature modifieda system based on teachex larger portion of special
the current program that profperformance rather than years adducation costs, the Legislature
vides additional aid to districtsservice. The second progranand the Governor have for-
that are part of an integratiorprovides the state with a $2.5varded a resolution urging
plan determined by state rulesmillion biennial appropriation to Congress to fulfill its promise to
The modifications include: low-contract with an independenfund 40 percent of special
ering the per pupil amount forschool evaluation service toeducation costs.

the Minneapolis school districtassess and report on school

from $536 to $446 per pupil todistricts’ academic and financialCareer and Technical Pro-

make that district equal with theperformance. grams

per pupil amount for the St. The Legislature allowed the
Paul school district; increas-Structurally Balanced Bud- career and technical aid program
ing the per-pupil amount from gets to expire at the end of the 2000-

$93 to $130 per pupil for districtsA new law was put into place2001 school year. The previous
that have an enrollment ofrequiring school districts, priorbiennial appropriation for this
protected students, as defined byp approving a new teacheprogram had been about $24.8
Minnesota Rules, exceeding 1%ontract, to determine that themillion. However, the Legisla-
percent; and allowing moreproposed contract will not causdure gave districts the authority
districts to be eligible to receivestructural imbalance in theto make a one-time levy for the
integration aid if they file andistrict's budget during the2001-2002 school year equal to
integration plan with the stateperiod of the agreement. Inthe amount of state aid it
With these changes, the totahddition, each school board musteceived in 2000-2001. Other
appropriation for integration aidalso project revenues, expendieareer and technical programs
grew from $93.4 million in the tures, and fund balances for oneere also reduced from $5.5
previous biennium to $117.5year following the teacher con-million in the previous biennium
million in the 2001-2003 bien-tract. Districts must report thisto $1.55 million in the 2001-

nium. information to the public and t02003 biennium.

the state.
New Accountability Programs Education and Funding-Re-
Two new accountability pro- Special Education lated Studies

grams were approved by thélthough the Legislature did notA number of education funding-
Legislature and signed into lawpropose any major changes imnelated studies were requested by
by the Governor. The firstspecial educationfunding, previthe 2001 Legislature and will be
program is funded by an $8us years’ changes and theonsidered by the 2002 Legisla-
million biennial appropriation growth of special educationture for potential major funding
for grants to school districts thatosts led to an approximate $134hanges in the next few years. A
develop an educational improvemillion increase in the appro-Legislative Task Force on Re-
ment plan and an alternativepriations for regular specialducing the Complexity and
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Inequities of K-12 Education
will report to the 2002 Legisla-
ture any changes in statutes and
rules needed to improve equity
and quality and reduce the
complexity of K-12 education
funding. The task force will also
look at the compensatory rev-
enue program and how to
equitably distribute integration
revenue based on the level of
services provided under the
integration plan. Other studies
will look at funding for telecom-
munication access, on-line learn-
ing, and school transportation
costs.
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Higher Education

HIGHER EDUCATION

The Omnibus Higher Education
Funding Bill increased funding for®
higher education by approxi-
mately eight percent over the
previous biennium. Key provi-
sions were as follows:

Student Financial Aid, Librar-
ies, and Technology

Funding for student financial aid,
libraries, and technology was
increased. Specific provisions in-
cluded:

» Several changes were made to
the state grant program: stu-
dents will be eligible to receive
the grant for ten semesters or
the equivalent; beginning in’
2002, independent students
will experience a reduction in
the proportion of the cost of
their education that they will
be responsible for under the
formula; and the actual tuition
and fees paid by each student
will be used in the calculation
of the grant award amount.

» The proportion of a student’ss
living expenses that is recog-
nized in the calculation of a
student’s state grant award was
increased.

» Students will be eligible to re-

ceive a child care grant for tenJniversity of Minnesota
semesters or the equivalent. rynding for the University of

complete implementation of@PpProximately nine percent over
the Edvest Program, a proihe previous biennium.

gram established in 1997 to

encourage individuals to save>€Veral measures were enacted
for college. The Edvest pro_dlrectlng the Board_of Regents
gram: (1) provides a qualifiedt© Provide the Legislature and
state tuition program underthe Governor with information

matching grants for contribu-aPpPropriations; (2) the tuition and

tions to the program by low-fee rates set_ by the board;_(3)
and middle-income families; 'evenue received from funding

and (3) encourages individu-SOUrces other than the state; (4)
als, foundations, and busi-the undergraduate programs de-
nesses to provide additionafermined to be of highest priority
grants to participating stu-to the system; (5) the reallocation
dents. of money and curricular and
) staffing changes made to advance
Money was appropriated fortne system’s priorities; (6) first
a variety of programs de-generation students; (7) progress
signed to support a student'§oyards increasing graduation
education, including expand-ates; (8) progress towards in-
ing the ability of libraries creaging” revenue for research:
statewide to share books angd,q (9) enhancements in the

other materials electronically,aining’of health care workers.
and improving the statewide

electronic network that con-The Legislature established the
nects postsecondary educatiopcademic Health Center ac-
Institutions. count, which will provide the

The Higher Education Ser-university with an additional

vices Office, which overseesSource of revenue for the instruc-

grams, was directed to collecPrograms at the Academic Health
data on each campus’ discenter. The money depOSIted n
bursement of state financialthis account is from the tobacco
aid. settlement.
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The Legislature also adoptedricts, to implement a compre-pMayo Medical Foundation

legislation to establish the Comhensive demonstration projec
mission on University of Minne- designed to increase the numb
sota Excellence. The commisef high school graduates who ar
sion is directed to examine academically prepared to enrol

broad range of mission, fiscaljn college level courses.

and programmatic issues sur-
rounding the university’s activi-
ties.

Minnesota State Colleges and
Universities

Funding for the Minnesota State
Colleges and Universities
(MnSCU) increased by approxi-
mately ten percent over the
previous biennium.

The Board of Trustees must
report to the Legislature and the
Governor on the following: (1)

the allocation of state appropria-
tions; (2) the tuition and fee rates

The Legislature also
adopted legislation
to establish
the Commission
on University of

Minnesota Excellence.

hpproximately $3.2 million was

al Foundation for grants to
upport the education of medical
students who are residents of
Minnesota and students in the
Family Practice and Graduate
Residency Programs.

%ppropriated to the Mayo Medi-

Miscellaneous Provisions

The Board of Regents and the
Board of Trustees must provide
information to the Legislature on
the progress they are making in
implementing the master aca-
demic plan for the Twin Cities

metropolitan area.

set by the board; (3) revenug
received from other funding
sources; (4) the undergraduat
programs determined to be o
highest priority to the system;
(5) the reallocation of money and
curricular and staffing changeg
made to advance the system}
priorities; (6) first generation
students; (7) progress toward
increasing graduation rates; an
(8) progress towards increasin
customized training revenue.

The Chancellor of MnSCU is
directed to consult with the
Commissioner of Children

designate at least one staf
college or university, and

minimum of four school dis-LC

e,
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Family and Early
Childhood Education

While state appropriations forbiennium to the 2001-2003count. The new law will limit the
early childhood and family biennium. The increased spendyear end balance in each ac-
education programs increasethg is due to increased demand;ount, over the prior three years
by about $88.6 million, or 19not the result of any legislativeadjusted for inflation, to 25
percent, compared to the previehange in the program. Whilepercent of the district’'s revenue
ous biennium, this representedtate appropriations for childfor that account. A district’s
no increase over the base budgeare increased, total federatevenue will be reduced by any
for the 2001-2003 biennium. TANF appropriations for child amount in excess of the limit.
The increased state appropriazare programs declined by $38.1
tions are attributed mostly tomillion from the 1999-2001 Guard Our Youth
increased child care costs, &iennium to the 2001-2003The Legislature took some one-
decrease in federal Temporarpiennium. time savings from the adults
Assistance for Needy Families
(TANF) funds for child care, andCommunity Education and
increased Adult Basic EducatiorAfter-School Programs
(ABE) costs. The only “new” The Legislature increased the
money the 2001 Legislature hadimount a school district may
to work with in the early levy for community education
childhood and family educationfor districts operating a youth
area was $9 million of newafter-school enrichment pro-
TANF money that was appropri-gram. This will result in an $5
ated for child care. million annual increase in the
community education levy state-
Child Care Program wide. The appropriation for
Despite having child care con-after-school enrichment pro-
solidation programs proposed bgrams increased from $10.5}
the Governor and by both housesnillion to $11 million, although
of the Legislature, an agreemerthe increase was already builf
on a program that would consoliinto the budget forecast.
date the state’s basic sliding fee
and Minnesota Family Invest-Reserve Account Limits
ment Program (MFIP) child careA new law will limit the average
programs was not reached. Thgear-end balance in a district’s
state appropriation for child careearly childhood family educa-
programs increased by $80.%ion (ECFE) reserve accountand
million from the 1999-2001 school readiness reserve ac-
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with disabilities program andbiennium difference in the ap-
from violence prevention grantspropriation for regional library
and reallocated the revenue ttelecommunications aid shows a
fund the Guard Our Youth$2.9 million drop which in-
program through the Departcludes about $2.4 millioninone-
ment of Military Affairs for time money that was appropri-
$191,000. The program makeated in the previous biennium
armories available for youth,but not included in the forecast
after-school, and communityfor the 2001-2003 biennium.
education programs.

Adult Education Programs

The appropriations for adult
education programs increased
by about $15.9 million, which
reflects the increase in the
forecasted amount for the adult
basic education program. New|
legislation requires that two |
percent of the state total adult
basic education aid must be set
aside for supplemental and
innovative grants.

Libraries

Appropriations for county li- [
braries were contained in thef
early childhood and family
education bill for the first time in
2001. In previous years, the
appropriations for libraries were
carried in the K-12 education
funding bill. Appropriations for
libraries for the 2001-2003
biennium remained at the fore-
casted level. The biennium-to-
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Human Services

DEPARTMENT OF HUMAN (MA) program, and establish-through the Internet. Another $2
SERVICES ment of parameters for extendmillion was appropriated for
ing welfare benefits beyond thegrants to county boards and Area
The 2001 Legislature (Firstfive-year limit prescribed in Agencies on Aging for planning
Special Session Chapter 9federal law as recipients begin tand development of expanded
appropriated over $7.3 billionreach that limit. Some of thecommunity-based long-term care
for the department from a varietynost significant initiatives areservices. A $5 million appro-

of funds, as follows: Generaldescribed below. priation was made available for
Fund, almost $6.3 billion; State grants to public and private
Government Special Revenuéong-Term Care Initiative nonprofit agencies to establish

(SGSR) fund, about $1 million;Faced with a severe shortage afervices that strengthen the
Health Care Access Fundwrsing facility employees, in-home and community-based ser-
(HCAF), over $484 million; creasing numbers of emptwices system for elderly persons.
federal Temporary Assistancéursing facility beds, and grow-An additional $5 million was
for Need Families (TANF) ingconcerns aboutthe economiappropriated for grants to com-
funds, almost $564 million; andviability of the nursing facility munities, service providers, and
lottery cash flow funds, overindustry, the Legislature approproviders’ consortiums to estab-
$2.9 million. priated over $62.9 million as parlish older adult services. Over
of a long-term care initiative t0$6.9 million was appropriated
An important funding initiative close unneeded beds, improvéor the anticipated increases in
involved significant investmentsquality, and expand community-Elderly Waiver (EW) expendi-
to downsize the nursing homdased options. This expenditureures as a result of nursing
industry, improve the commu-was almost completely offset byfacility bed closures. Almost
nity-based service system for th@nticipated reductions of almos$2.4 million was provided to
state’s elderly population, and®60.5 million as the result of bedsimplify administration of the
provide rate increases for nursclosures and reduced caseloadEW and Alternative Care Grant
ing facilities and a wide variety (ACG) programs by equalizing
of other service providers. OtheAlmost $1.6 million was maderates paid for these services
significant funding efforts in- available to expand the Senioacross the state and by creating a
cluded expansion of the interLinkAge Line to help older common menu of reimbursable
governmental transfers the stattlinnesotans and their familiesservices. EW provides services
collects from certain nonstatemake informed choices abouto elderly persons who are MA
entities in order to generatdong-term care options andeligible, and ACG provides
additional federal revenuehealth care benefits through a&ervices to persons who are at
through the Medical Assistancestatewide toll-free number andisk of institutional placement
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but who have incomes or assetSomprehensive Rate Adjust- Families (TANF) program, called
somewhat in excess of MAment and Employee Cost of Minnesota Family Investment
limits. Almost $9.7 million was Living Adjustments (COLA) Program (MFIP) in Minnesota.
provided to pay for the expectednitiative The 2001 Legislature took steps
caseload growth in the ACGClosely related to the long-termto deal with the issue of serving
program as a result of nursingare initiative was a comprehenrecipients who will begin reach-
facility bed closures. This is insive rate adjustment for a widang the 60-month limit during
addition to over $23.5 million variety of service providers,the 2001-2003 biennium. Al-
provided to pay for ACG including nursing facilities and most $11.9 million in federal
program growth otherwise an-community-based providers offunds was provided for hardship
ticipated. The Legislature pro-services for the elderly, withextensions to the 60-month limit
vided $500,000 to DHS tomuch of the additional rateon MFIP assistance. Hardships
develop a new nursing facilityincreases earmarked for emwere made available for recipi-
reimbursement system by Januployee compensation. ents who are seriously ill or
ary 15, 2003, and $1 million to caring for a seriously ill family
conduct or contract for a study tAAlmost  $107.5 million was member and for employed re-
determine the staff time spent oprovided for a rate adjustment otipients who satisfy new work
various case mix categories anthree percent per year for nursingequirements. Recipients must
determine whether current stafffacilities, MA long-term care be in compliance with program
ing standards are adequate. Thvweaiver programs and home careequirements in order to seek a
long-term care initiative alsoprograms, and a variety of othehardship extension. About $6.3
included a number of smallecommunity-based programs, andhilion was provided from
expenditures. rate increases of 3.5 percent fdiederal TANF funds to pay the
intermediate care facilities foradded child care costs associated
Savings of about $44.5 millionpersons with mental retardatiorwith extending benefits to those
are anticipated in this program{(ICFs/MR) and for day trainingwho qualify. The extensions
through an authorization to DHSand habilitation services thawill allow about 52 percent of
to approve planned closures oprovide nonresidential programgshe 5,200 families expected to
up to 5,140 nursing facility bedsfor persons with developmentateach the 60-month limit before
during the 2001-2003 bienniumdisabilities. For all of these rateJuly 1, 2003, to keep their
An additional savings of aboutincreases, providers are requiredenefits.  Families that lose
$16 million in facility costs and to use two-thirds of the addi-MFIP benefits may still be
related costs is anticipated frontional money to increase emeligible for MA and other
the expansion of the ACGployee wages and benefits. programs for which they qualify.
program.
Welfare Time Limits Initiative ~ Health Coverage Initiative for
Under the federal welfare reformFamilies and Children
The Legislature debated legislation approved by Con-The Legislature debated a major
a major expansion of gress in 1996, persons arexpansion of health care cover-
health care coverage ... limited to 60 months of benefitsage designed to provide insur-
through the federally supportedance for all Minnesota children,
Temporary Assistance for Needyout finally settled on a modest
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initiative designed to cover anintergovernmental Transfers/ and 1997; (3) almost $4.6
additional 20,000 children byUncompensated Care Initia- million for grants from the
2005. Over $10 million wastive Minnesota Department of Health
provided in the second year offhe Legislature wrestled with(MDH) to community clinics;
the biennium to raise MA the issue of hospital uncompenand (4) about $4.6 million for
income standards for children teated care and finally agreed on@ural hospital capital improve-
170 percent of federal povertynultifaceted response to thatent grants from MDH.
guidelines, to raise incomeissue and several related hospital

standards for adults to 10Gand public health clinic fundingin arelated decision, the Legisla-
percent of federal poverty guideproblems. ture repealed a $3.4 million
lines, and to raise the asset limits annual intergovernmental trans-
for families to $30,000. Theln order to finance this initiative,fer paid by Hennepin County,
Legislature also increased théhe Legislature required annuabut increased another transfer
MA income disregard for fami- intergovernmental transfer paypayment by a like amount and
lies, which is in effect for the firstments of $24 million from increased payment rates to the
four months of MA eligibility. Hennepin County and $12 mil-Metropolitan Health Plan, an
This appropriation was partiallylion from Ramsey County. HMO operated by Hennepin
offset by a decision to beginHowever, 71 percent of theseCounty, so that the net effect is
paying the costs ofamounts were directed back tiudget neutral to the state and
MinnesotaCare coverage fothe large public hospital in eachhe county receives an additional
pregnant women and childrercounty. When matched with$3.4 million annually.

under age two out of the HCAF federal MA funds, the net result

effective January 1, 2003, in-was expected to make availabl®ental Access Initiative

stead of out of MA, resulting in$10 milllion each year for The Legislature adopted a num-
an MA savings of about $7.7uncompensated care costs fdser of measures designed to
million. Another feature of Hennepin County Medical Cen-address the growing problem
this initiative eliminates ter and $5 million each year forfacing clients of public programs
MinnesotaCare premiums forRegions Hospital.The remain- who need dental services. An
the first 12 months for childrening 29 percent of the annuabppropriation of $274,000 from
in families with gross incomepayments were allocated ashe HCAF and $906,000 from
below 217 percent of federafollows for the 2001-2003 bien-the General Fund will enable an
poverty guidelines who arenium: (1) about $6.1 million to increase in dental payment rates
terminated from MA but increase prepaid MA rates afor diagnostic examinations and
immediately eligible for hospitals outside the sevenx-rays for children. An addi-
MinnesotaCare. Persons wheounty metro area to 90 percentional $600,000 from the HCAF
do not pay a premium areofthe metro rate for 16 commorand $2.5 million from the
required to pay a $5 copay fodiagnoses; (2) about $2.2 milGeneral Fund was provided to
nonpreventive services. Theséon to forgive payments due toincrease rates by up to 50
MinnesotaCare changes are ePHS from rural hospitals be-percent, within the limits of the
fective from July 1, 2002, to Junecause of overpayments made tavailable appropriation, for “criti-
30, 2006. those hospitals between 1994al access” dental providers. An
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$800,000 one-time appropriato provide services under dederal Health Insurance Port-
tion from the HCAF will fund capitated or fee-for-serviceability and Accountability Act
DHS dental access grants tmodel; and (4) the Board of(HIPPA).

clinics, other nonprofits, politi- Dentistry was directed to de-

cal subdivisions, professionalvelop expanded duties for dentahdministrative Reimburse-
associations, and others whassistants and dental hygienistsnent and Pass-Through
demonstrate that they can effec- About $112.6 million was
tively provide dental services toAgency Programs appropriated from federal TANF
clients of public programs. TheThe following is a program-by-funds for reimbursement of
Legislature made about $1.program description of thecounty costs associated with

million a\(ailal_:)le for _DHS grants agency’s budget. MFIP administration.  This
to teaching institutions to im- represents a $10 million reduc-
prove dental access forAgency Management tion from the adjusted base

underserved populations and té&hapter 9 provided about $84'%pending level. The appropria-
provide innovative dental train-million for agency management; .\~ < educed because county
ing.  Another $26,000 wasactivities, including about $76'3administrative costs have been
appropriated to pay for malpracmillion from the general fund lower than anticipated

tice insurance and licensing feegnd over $8.6 million from a '
for retired dentists who providevariety of other funds. The
at least 100 hours of volunteet-egislature provided over $2

service in a 12-month periodmillion to add 14 licensing " "o T - | Fund
The Legislature approved aPositions in order to allow moreP"ated from the Leneral Fun

number of other dental programémely completion of licensing and apout $12.6 miliion from
that did not involve appropria-reviews, responses to Com.:rA.NF. for Fhls aCt'V'ty'. Major
tions, as follows: (1) dentalplaints, and processing of countnitiatives in this area included
hygienists working in healthlicensing recommendations an@Ver $10.9 million for adoption
care facilities were authorized tovariance requests. The Legisla@ssistance and over $6.8 million
perform cleanings, polishing,ture also approved over $6.90r relative custody gssistance.
and other dental services W|th0ulfn|”|0n for an electronic govern- These programs prOVIde monthly
the patient being seen first by &ent services (EGS) initiativesupport to adoptive parents and
dentist, if certain conditions areWithin DHS. Eventually EGS legal custodians who assume
met; (2) DHS will facilitate will offer state residents, pro-parenting responsibility for chil-
donations of dental practices by@ram clients, and policy makergdren who may have multiple
retiring dentists to nonloroﬁtdirect, immediate, and secur@motional, physical, and medi-
organizations, who in turn will ccess to DHS programs, includeal problems. The major TANF
transfer the practices to othef"d on-line application for spe-initiative in this activity was an
dentists who agree to providé?lflc programs. An appropria-appropriation of $9.3 million to
services to underserved populdion of almost $6.5 million was continue the concurrent perma-
tions for five years; (3) a five- /S0 approved to enable DHS t@ency planning initiative under
county dental services demon€OMPply with new data privacywhich counties are required to
stration project was authorizedtandards —established in thgjmytaneously plan to reunite

Children’s Grants
Over $132 million was appro-
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children in foster care with theirforecast growth, and about $6.®urposes: (1) a grant to the
parents and to provide formillion was for new initiatives. University of Minnesota to
permanent placement elsewheréhe most significant programreplace its original HCAF allo-
if reunification is not possible. change was to move paymentsation; (2) a grant of more than

for pregnant women and chil-$1.2 million to the Hennepin
Children’'s Services Manage- dren on MinnesotaCare from theCounty Medical Center for
ment general fund to the HCAF, at amedical education; and (3) about
The Legislature appropriatedcost of over $7.7 million. This$3.8 million for grants to
almost $9.6 million for this €xpenditure was partially offsetteaching institutions for dental
activity. The most significantby requiring prepayment ofaccessand dentaltraining projects
new initiative was an appropria-MinnesotaCare premiums, elimi{discussed under the dental
tion of $1.8 million to correct anating the one-month gracenitiative).

projected structural base deficiperiod for nonpayment of premi-
in the social services informa-ums, saving almost $1.6 million,For MA for Families and

tion system (SSIS), a countyand by anticipated savings ofChildren, the Legislature pro-
based information system tha@lmost $1.1 million expected avided over $964 million, of
supports the delivery of childMA enrollment of children which almost $951 million was
welfare services and collect€xpands and some childreror adjusted base spending and
data needed to assess thod@nsfer from MinnesotaCare tdforecast spending increases and

services. MA. Inaninnovative attempttojust over $13 million was for
capture federal money for medinew initiatives, including the
Basic Health Care Grants cal education, the Legislatureexpansion of health care cover-

The Legislature approved aliransferred to DHS an HCAFage for families and children
most $2.9 billion for basic healthappropriation of faout $5.1 discussed above. Savings of
care grants, including over $2.4 over $5.2 million resulted from
billion from the General Fund disallowing the MA surcharge as
and almost $442 million from The Legislature approved a directly reimbursable cost
the HCAF. The major budget almost $2.9 billion for basic within MA hospital payment

activities within this programare ~ health care grants... rates. Hospitals recently won a
MinnesotaCare, MA for Fami- Medicare appeal that would
lies and Children, MA for allow the cost of the surcharge to

Elderly and Disabled, Generahillion that the University of be included in a hospital’s
Assistance Medical CareMinnesota receives for educatMedicare cost report. ~ The
(GAMC), and other health careing and training primary carechange instate law maintains the
assistance. physicians. DHS was directed tétatus quo by not building
increase capitated MA rates witfpurcharge reimbursement  di-
For the MinnesotaCare programthis appropriation. These MArectly into MA rates as well. A
the Legislature appropriated overate enhancements, including théavings of almost $3.4 million
$439 million from the HCAF, of federal match they generate, aréccurred when the Legislature
which almost $433 million wastransferred to the Commissioneflecided not to implement a
for adjusted base spending andf Health for the following federal waiver that would allow
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MFIP families who lose MFIP which will increase programply for welfare benefits. The
eligibility due to increased costs by about $1.1 million. Inrequirement modified by the
earnings to remain on MA for 12addition, premiums for enrollees2001 Legislature was scheduled
additional months. The decisiorin the MA-EPD program will be to take effect July 1, 2001, and
maintains current policy underincreased, resulting in a savingsvould have required DHS to
which these families may qualifyof almost $1.6 million. The report to INS any undocumented
for six months of extended MA.Legislature also provided almosperson identified through the
An additional savings of $3.8%6.8 million to improve commu- application verification process
million is anticipated through annity-based mental health servicesr by self admission. The new
initiative designed to reduceunder the MA rehabilitation requirement simply requires DHS
unnecessary use of pharmaceu@ption. This spending is partiallyto comply with federal reporting
cal drugs. The other significan©ffset by anticipated savings ofequirements, which are less
initiatives in this activity are almost $2.3 million through stringent.
discussed elsewhere in relation tseduced spending for traditional
intergovernmental transfers. MA services, including emer-For other health care assistance,
gency room use and inpatienthe Legislature provided over
For MA for Elderly and Disabled psychiatric admissions. Mentak22.7 million from the general
Persons, the Legislature providebeaﬂh payment rates were alsfund and $2.3 million from the
over $1.12 billion, of which rebased at a cost of over $3.BICAF. The adjusted general
almost $1.1 billion was for million. fund base for this activity was
adjusted base spending and about $33.6 million, but it was
forecast increases, and about $8" GAMC the Legislature reduced by almost $17.5 million
million was for new initiatives. Provided over $335 million, of through the initiative to raise the
The Legislature made availablevhich almost $329 million wasincome standard for the aged,
over $16.1 million to increase thdor adjusted base spending andlind, and disabled under MA,
MA income standard for elderly,forecast increases and about $6tBereby reducing spending in the
blind, and disabled persons tgnillion was for new initiatives. prescription drug program. How-
100 percent of the federal povertﬂ'he Legislature appropriated alever, increasing income eligibil-
guidelines (FPG), up from lesgnost $3 million to pay theity for the prescription drug
than 70 percent of FPG. As par8AMC costs of modifications in program resulted in added spend-
ofthisinitiative,personsenrolledthe federal Systematic Aliening in this activity of about $5.3
in the MA for employed personsVerification for Entitlements million. Eligibility was modified
with disabilities (MA-EPD) op- (SAVE) program, which is de-as follows: (1) the income
tion who have incomes under 106igned to prevent illegal immi-standard for the elderly was
percent of FPG will be trans-grants from accessing welfareaised to 135 percent of FPG
ferred to regular MA. The Programs to which they are nofrom 120 percent, -effective
Legislature liberalized eligibility €ntitled.  The added costs ar@anuary 1, 2002; and (2) the
for MA-EPD by allowing eligible €xpected as a result of ancome standard for disabled
persons who are temporarily oufnodification in the requirementspersons will be 120 percent,
of work due to a medicalfor reporting to the Immigrationrather than 100 percent, when
condition to remain on theand Naturalization Service (INS)those persons become eligible for
program for up to four months,undocumented persons who agthe program on July 1, 2002. The
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HCAF appropriation included an$12.4 million less than theprovided, an increase of
$800,000 increase over the basadjusted base funding level fo$256,000 over the adjusted
level to pay for dental accesshese services. A savings ofpending base.

grants, which are discussed undetbout $1.1 million was achieved

the dental initiative. through an administrative re-For Mental Health Grants, the
structuring of the sex offenden_egislature provided almost
Health Care Management program that eliminated 13 staffs103 million from the General

The Legislature appropriatethositions. An additional sav-Fynd, an increase of more than
about $69.3 million for this ings of over $5.3 million was$6 million over the adjusted

activity, of which about $36.6 realized by shifting adolescenbase. The major initiative was a
million was from the generalsepyices to the self-supportingage adjustment which is dis-
fund and almost $32.7 millionenterprise funding model. Foloyssed elsewhere.  An addi-
was from the HCAF.  Theaquit Services Grants, thejona) appropriatio'n of about

Legislature made a one-time ${ qigjature appropriated aboutsp. million was provided from

mllllon reduction mf_unqllng for $29.6 million, an increase ofihe lottery fund, a $300,000
the Minnesota Medicaid Infor- o than $14.5 million aboveincrease over the base level.

?oe:zoﬂte?gsiénm f((lgcl\s{ltlasté rT:ggithe adjusted base. The signifi-
e cant spending increases in thigsor Community Support Grants,

cal programs, because of Area are related to the long-term almost $26 million

surplus in the systems .
was appropriated, an

account. The Legisla- : . f ab
ture appropriated over r Increase ot a out $1
million over the base.

$4.6 million from the

HCAF to hire 45 addi- A_ 95,748’000 app.ro-
tional MinnesotaCare priation for the Region
eligibility workers in 10 _Quallty Assurance
order to reduce caseloades projectand a $654,000
appropriation for arate

sizes that have grow f
as a result of progra adjustment were par-
enrollment increases. tially offset by a
$394,000 reduction in
disability project
grants, a demonstra-
tion project that no
longer exists.

State-Operated Ser-
vices

The Legislature appro-
priated about $418.5

million for state-operated ser- o . . . i
vices, including regional treat-care initiative which is dis- For MA Long-Term Care Waiv-

ment centers, the Minnesotgussed elsewhere. ers and Home Care, the Legisla-
Sex Offenders Program, adoles- ture provided over $984 million,

cent services, and other proFor Deaf and Hard-of-Hearingan increase of about $44.8
grams. This amount is aboufrants, about $3.7 million wasmillion over the adjusted base
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and forecast spending increaseeperating rates below a “ratespending forecast. The initiative
A net increase of about $7.3arget” established inlaw. Moreto discharge disabled persons
million was approved for anthan $4.9 million was madeunder age 65 from nursing
initiative to relocate 1,300 dis-available to increase MA pay-facilities is expected to increase
abled nursing home residentments during the first 90 days ofGRH costs by $949,000. In
under age 65 back to theia nursing facility admission inaddition to spending associated
communities and to divert addi-order to help offset the highemwith the broad rate adjustment,
tional persons at risk of placecosts facilities face with newwhich is discussed elsewhere,
ment. Savings of over $10.8esidents. For the first 30 daysthe Legislature provided $2.1
million were anticipated from athe rate is 120 percent of the MAmillion for separate rate in-
decision to limit enroliment in rate, and for the next 60 days thereases for board and lodging
the state-funded consumer sugate is 110 percent of the ratefacilities that offer special ser-
port grant program and makd-acilities must devote to em-vices and for noncertified board
consumer-directed home carployee wages and benefits aand care homes.
available through a new federaleast one-half of the revenue they
waiver program. The otherreceive from a rate disparities=or chemical dependency treat-
major spending items in thisadjustment and from the ratamentprograms, over $85 million
activity were a number of long-increase for the first 90 dayswas appropriated for the entitle-
term care initiatives and rateOver $2.1 million was appropri-ment portion of the treatment
adjustments, which are disated to enable nursing facilitiefund, which is set aside for
cussed elsewhere. to provide scholarships to em<lients entitled to treatment
ployees to encourage careers imnder program eligibility guide-
For MA Long-Term Care Facili- long-term care or to provide job-lines. This amount is about $3
ties, almost $1.16 billion wasrelated training in English as amillion less than adjusted base
appropriated, an increase o$econd language. funding and forecast spending
about $9.7 million over base increases for this program.
level funding and forecast spendFor Alternative Care Grants,Savings of over $1 million were
ing increases. Many of thealmost $166 million was pro-taken by limiting vendor rate
spending initiatives in this activ-vided, anincrease of about $40.fhcreases to three percent per
ity relate to the long-term caremillion above base funding. Allyear, a reduction from the four
initiative or to rate adjustmentsthe major spending changes ipercentincreases assumed in the
which are discussed elsewherdhis activity were part of thebudget forecast. Another $2
A savings of almost $7.9 millionlong-term care initiative or themillion was saved by reallocat-
was anticipated in this activitycomprehensive rate adjustmentng federal chemical dependency
from the initiative to relocate andwhich is discussed elsewhere. funding from specific grants to
divert disabled persons under the fund that supports chemical
age 65 from nursing facilities.For Group Residential Housingdependency services for so-
About $14.3 million was appro-(GRH), the Legislature appro-called “Tier II' clients. These
priated for a staged reduction ipriated over $166.6 million, anclients are eligible for services
rate disparities directed at nursincrease of about $5 million overonly to the extent of available
ing facilites statewide withthe base funding level andunding.
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Continuing Care and Commu- million appropriated from the to comply with federal reporting
nity Support Management General Fund and over $28@equirements, which are less
The Legislature appropriatednillion from the state’s federalstringent. Almost $11.9 million
about $46.4 million for this TANF grant. The General Fundn federal funds was provided for
activity, including about $45.9amount is almost $8.8 millionhardship extensions to the 60-
million from the General Fund,below the adjusted base andonth limit on MFIP assistance.
$236,000 from the SGSR, andpending forecast for this pro-These policy changes are dis-
$293,000 from the lottery. Thisgram. Most of this reductioncussed under the welfare time
represents an increase of abowas the result of a reduction iflimits initiative. The Legislature
$8.4 million over adjusted basdhe state’s “maintenance ofprovided $725,000 in federal
spending. The most significaneffort” spending for the Minne- funds to increase MFIP benefits
increase was an appropriation ofota Family Investment Progranso that the MFIP exit level
more than $4.4 million for the(MFIP) to 75 percent of itsremains at 120 percent of federal
administrative costs, includinghistorical base from 80 percentpoverty guidelines. About $3.8
staff, studies, and consultantsThe state was permitted to makaillion in federal funds was
related to the long-term carehis reduction because it satisprovided to allow post-second-
initiative, which is discussedfied federal requirementsregardary education and training for
elsewhere. Inaddition, $925,000ng percentage of adults orMFIP recipients for up to 24
was provided for administrationMFIP who are engaged inmonths. The previous limit was
of the initiative to relocate andemployment activities.  Thel2 months. Almost $7.3 million
divert disabled persons undefederal TANF appropriation for in federal funds was provided to
age 65 from nursing facilities. Athis program represented amontinue providing MFIP cash
$1.4 million appropriation wasincrease of more than $58nd food assistance to certain
provided to evaluate the anticimillion over the base fundingnoncitizens not eligible under
pated federal consumer directetevel. Almost $5 million in regular program guidelines. The
home care waiver. The approfederal funds was appropriatededuction in the state mainte-
priations from the SGSR and théo pay the additional benefitsnance of effort to 75 percent of
lottery were equal to adjustedexpected to be distributed as hase year expenditures resulted
base spending from those fundesesult of a modification in thein an increase in spending from

for this activity. requirements for reporting to thehe federal TANF grant of $8.5
Immigration and Naturalizationmillion. Over $21.7 million was
Economic Support Grants Service undocumented persongrovided to delay for two years

The Legislature appropriatedvho apply for welfare benefits.the requirement that MFIP

almost $624 million for this The requirement modified by therecipients count as income the

activity, including about $189.32001 Legislature was schedulefirst $100 of public housing

million from the General Fundto take effect July 1, 2001, andassistance they receive. The net

and about $434.6 million fromwould have required DHS toeffect of this requirement would

federal TANF funds. report to INS any undocumentede to reduce MFIP grants for
person identified through therecipients who live in public

For Assistance to Familiesapplication verification processhousing.

Grants, about $345.4 millionor by self admission. The new

was provided, with about $59.3equirement simply requires DHS
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For Work Grants, over $156.3support other MFIP initiatives,relocate and divert disabled
million was provided, with including extensions beyond thepersons under age 65 from
about $19.7 million coming 60-month limit and the extensiomursing facilities.
from the General Fund andbfpost-secondary education ben-
almost $136.7 million comingefits to 24 months from 12For Refugee Services, $500,000
from federal TANF funds. Themonths. was provided. This amount is
General Fund appropriation was equal to base level funding for
$874,000 below the adjustedror Child Support Enforcement;this program.
base funding level as a result obout $8.9 million was provided,
minor base reductions in thdncluding almost $8.5 million Economic Support Manage-
Food Stamp employment androm the General Fund, ament
training program relating to start$100,000 increase over the adAlmost $75.1 million was appro-
work grants, literacy trainingjusted base level, and $520,000 ipriated for this activity, including
funds, and transportation fundsfederal TANF funds, an amountabout $69 million from the
The federal TANF appropriationequal to the base level. General Fund, about $2.7 million
is about $14.9 million higher than from the HCAF, and over $3.4
the base level. The Legislaturé&or General Assistance (GA), thenillion from federal TANF
appropriated an additional $10-egislature appropriated oveifunds.
million for employment and $33.6 million, an increase of
training programs and about $4.$781,000 over the adjusted baseor Economic Support Policy
million for supportive work plus forecasted spending inAdministration, about $19.6 mil-
grants from the federal TANFcCreases. The new funding is téion was appropriated. The
fund. pay added benefits associate@eneral Fund appropriation for
with another delay in implemen-this program was almost $16.2
For Other Economic Assistancetation of a policy to make million, an increase of more than
the Legislature provided over $180oncitizens who lost eligibility $3 million above the adjusted
million, including about $6.7 for the federal Supplementabase spendinglevel. Aimost $3.4
million from the General FundSecurity Income (SSI) programmillion was provided for an
and almost $11.4 million fromunder federal welfare reforminitiative to improve access to
federal TANF funds. The legislation also ineligible for statehuman services programs for
General Fund appropriation repPprograms. That policy changenon-English-speaking persons in
resented an increase of more thdr@s nhow been delayed until Julgompliance with federal equal
$2 million, due mostly to a $21, 2003. access requirements. The initia-
million appropriation for a sup- tive will include the establish-
portive housing and managed-or Minnesota Supplementaiment of phone lines that accom-
care pilot project. The federalAid, about $61 million was modate persons with limited
TANF appropriation was almostProvided. The only spendingEnglish skills, translation of
$9.4 million in excess of the basdncrease was $338,000 to pay thinportant documents into other
funding level. This funding is @dded costs anticipated in thisanguages, reimbursement for
devoted to providing child care toProgram from the initiative to translator services used by health
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care providers, assessment of HEALTH HCAF. The General Fund

county policies and procedures, appropriation represented an
and staff training. This appro-Minnesota Department of increase of about $1.1illron
priation was partially offset by aHealth over the adjusted base funding

$384,000 administrative fundingFirst Special Session Chapter #vel for this activity. A dental
reduction. Over $3.4 million wasappropriated almost $266.2 mil-student loan forgiveness program
appropriated from federal TANFlion to the Minnesota Depart-was established and funded at
funds for Economic Supportment of Health (MDH), includ- $420,000 for dental students who
Policy Administration, an in- ing about $158.4 million from agree that at least 25 percent of
crease of over $1.9 million. Thethe General Fund, over $55.3heir patient encounters for at
increase was provided to pay thenillion from the SGSR Fund, least three years will be with
DHS share of a collaborativemore than $20 million from thepersons on public programs or
effort with the Department of HCAF, and $32 million in who receive a discount on a
Economic Security to develop arfederal TANF funds. In addi- sliding fee basis. The summer
accurate employment service§on, MDH received almosthealth care internship program
tracking system for MFIP 59 3 million in open appropria-received $400,000 to expand
recipients. tions, the most significant ofinternships to include nursing
which is more than $58 million facilities and home care provid-
For Economic Support Operafrom the Medical Education anders in addition to hospitals and
tions, the Legislature providedresearch Fund to support medglinics, and to eliminate the $6
$52.8 million from the Generalcg| education and research ager-hour cap on interns’ hourly

Fund, areduction of $8.2 milliontjyities around the state. wages. Another $295,000 was
over the adjusted base spending provided for grants to encourage
level. The major reduction wasHealth Systems and Special middle and high school students
an $8 million reduction in populations to work and volunteer in long-

funding for the PRISM andMore than $136.1 million wasterm care settings. The SGSR
MAXIS computer systems thatprovided for this activity, includ- Fund appropriation for Commu-

support the child support ening about $93.8 million from thenity Health Services was $1
forcement and support paymenteneral Fund, more than $2.9nillion more than the adjusted
programs operated by DHS. Thenjllion from the SGSR fund, base funding level. This increase
reduction does not reduce spenéimost $7.4 million from the was provided for ongoing main-

ing butis in response to a surplug|CAF, and $32 million from tenance and administration of the
that developed in the computefederal TANF funds. vital records system, which is a
systems fund. An additional computerized database of birth
appropriation of almost $2.7For Community Health Servicesand death records. The HCAF
million was provided for Eco- activities, about $53.1 million appropriation for Community

nomic Support Operations fromwas appropriated, includingHealth Services was identical to
the HCAF. This amountis equahbout $43.1 million from the thebase funding level.

to the adjusted base spendin@eneral Fund, about $2.7 mil-

level from the HCAF for this lion from the SGSR Fund, andFor the Family Health program

program. almost $7.4 million from the about $82.6 million was pro-
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vided, including about $50.3lion for efforts to reduce dispari-prevent child abuse and neglect,
million from the General Fund,ties in infant mortality and child reduce juvenile delinquency,
$254,000 from the SGSR Fundimmunization rates; $500,000promote positive parenting and
and $32 million from federal for grants to community healthresiliency in children, and pro-
TANF funds. The General Fundboards to improve access taonote family health and eco-
appropriation was an increase dfiealth screening and follow-upnomic self-sufficiency; $2 mil-
more than $12.9 million over theservices for foreign-born popu-ion was allocated for the
adjusted base funding level. Théations; and $4.4 million for ENABL program, more than
major new activity in this areacompetitive grants to reduceoffsetting the General Fund
was a $9.9 million health disparities in breast and cervicateduction; $4 million was set
disparities initiative to improve cancer screening rates, HIVaside for efforts to reduce risky
the health status of the state’&IDS and sexually-transmittedbehaviors by youth; and $4
minority populations.  While disease infections rates, cardiomillion was provided for efforts
Minnesota ranks as one of th@ascular disease rates, diabetés reduce infant mortality.
healthiest states in the nation orates, and rates of accidental

an overall basis, it has some ohjuries and violence. @ TheFor the Minority Health Pro-
the widest gaps between théegislature also appropriatedgram, $412,000 was provided
majority white population andover $2.7 million for the Minne- from the General Fund. This
the state’s racial and ethnisota Poison Control Systemamountis equaltothe program’s
minorities on health status meaThe base funding for the teeradjusted base spending level.
surements. The $9.9 million wagpregnancy prevention program

allocated as follows: $1 million called ENABL was reduced byAccess and Quality Improve-
for formula-based grants to$684,000. About $2.1 million ment

American Indian tribal govern-was provided for suicide preven-The Legislature provided almost
ments to implement culturaltion grants. Base funding for$56.6 million for this program,
interventions to reduce disparifamily planning special grantsincluding about $26.4 million
ties; $1.2 million for state was reduced by $690,000 in Ffrom the General Fund, about
administrative costs; $2.8 mil-2003. Family health programs$17.4 million from the SGSR
received $254,000 from theFund, and over $12.8 million
SGSR Fund, which was thdrom the HCAF.

adjusted base funding level from

that source. Family healthFor Health Policy and Systems
programs received $32 millionCompliance, over $41.7 million
from federal TANF funds, anwas allocated, of which about
$18 million increase over the$23.5 million was from the
adjusted base. From TANF, $&eneral Fund, almost $5.4
million was provided for the million was from the SGSR
family home visiting program Fund, and more than $12.8
designed to foster a healthymillion was from the HCAF.
beginning for children in fami- The General Fund appropriation
lies at or below 200 percent ofepresented an increase of al-
the federal poverty guidelinesmost $12.5 million over the
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adjusted base. These increasesceived $1 million for transition million over the adjusted base.
were funded through the interplanning grants to nursing facili-The agency received $820,000
governmental transfer mechaties to assist them to developo provide training and consulta-
nism, which is explained in thestrategic plans that identify thetion to home care providers,
Department of Human Servicesppropriate institutional and non-especially providers of assisted
section of this document. Thanstitutional settings needed tdiving services. The Legislature
increases were more than $7.Meet the service needs of oldeauthorized $485,000 for the
million for grants to community adults. Another $120,000 wagegulation of supplemental nurs-
clinics and almost $4.6 millionprovided for grant administra-ing services agencies that supply
in rural hospital capital improve-tion. The Legislature providedtemporary staff to nursing facili-
ment grants. The SGSR Fun&300,000 for MDH to developties. The Legislature required
appropriation for Health Policyan alternative nursing homehese agencies to be registered
and Systems Compliance wasurvey schedule that focusewith MDH, established mini-
equal to adjusted base spendinguspections on lower-quality mum standards for agencies, and
The HCAF appropriation repre-homes and reduces inspectiorset a cap on the maximum they
sented an increase of more thaat homes with a good compli-can charge a nursing facility for
$6.3 million over the adjustedance record. MDH was directecproviding temporary employees
base. The major increase hem® seek federal law changeso the facility. MDH also
was an allocation of more thameeded to implement a neweceived $270,000 to conduct
$5.4 million for additional rural inspection process. MDH alsanitial Medicare certification
hospital capital improvementreceived $1 million for innova- surveys of health care and home
grants. In addition, $656,00Qtions in quality demonstrationservice providers that wish to
was provided to extend thegrants, plus $120,000 for granprovide Medicare services. Due
Health Technology Advisory administration. These grants areo a lack of federal funding,
Committee. for providers of direct servicesoMDH has been unable to
housing to elderly persons forconduct these surveys and a
For Facility and Provider Com-projects that demonstrate innolarge backlog of certification
pliance, about $14.9 million wasvations and measurable imfequests has developed. The
provided, of which about $2.9provement in resident careappropriation must be recovered
million was from the Generalquality of life, use of technology, through fees charged for the
Fund and nearly $12 million wasor customer satisfaction. MDHsurveys.
from the SGSR Fund. Thealso received $120,000 for its
General Fund appropriation repeosts in developing a newHealth Protection
resents an increase over the basersing home reimbursemenfhe Legislature provided about
of almost $2.8 million, all of system and $99,000 for its cost$62.1 million for this activity,
which was allocated to MDH in the conduct of a study of thencluding almost $27.2 million
functions tied to the long-termtime spent by nursing facility from the General Fund and over
care initiative. The initiative is staff with residents in each cas&34.9 million from the SGSR.
designed to reduce the state’mix class. The SGSR Fund
reliance on nursing facilities andappropriation for Facility and For Environmental Health, al-
encourage development of comProvider Compliance representechost $5 million was provided
munity-based options. MDHan increase of almost $1.6rom the General Fund, an
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amount equal to the adjustednillion was provided from the provided from the General Fund
base funding level. Almost $28General Fund and $311,00Gnd over $3 million from the

million was provided from the from the SGSR Fund. TheSGSR Fund. The General Fund
SGSR Fund, anincrease of abo@eneral Fund appropriation repappropriation represented a $3.4
$3.7 million. MDH received resented a reduction of morenillion increase over the ad-
$920,000 to increase testing ofhan $900,000 from the basejusted base, all of which was
public water supplies to ensuréhe base was reduced by mordedicated to an initiative to

safe drinking water. A $1.3than $1.1 million through arespond to emerging health
threats, including disease out-
breaks, terrorism threats, natu-
ral disasters, the spread of
antibiotic-resistant diseases, and
contamination from clandes-

tine methamphetamine labs.
The SGSR Fund appropriation
represents a $218,000 base
reduction.  This reflects a

decision to finance core public
laboratory services from the

General Fund rather than
through fees, reducing SGSR
Fund contributions by

$368,000. This was somewhat
million increase was approvedransfer to DHS of case managesffset by an appropriation of

for food, beverage, and lodgingnent services for persons witt$150,000 from the SGSR Fund

inspections.  This will allow HIV. DHS spending wasto cover the current costs of the

MDH to increase the frequencyincreased by a like amount. Thistate’s environmental laboratory

of inspections at food establishreduction was partially offset bycertification program.

ments and pay for the additionah $200,000 appropriation to

staff needed because MDH haBlinneapolis for a community- Chronic Disease Prevention

assumed from Cook Countybased health education andnd Control

responsibility for inspections inpromotion program on foodAlmost $6.3 million was pro-

that county. Over $1 million wassafety in the Latino, Somali, andvided from the General Fund for

provided for water well manage-Southeast Asian communitiesthis activity, an amount equal to

ment activities, which includeThe SGSR Fund appropriatioradjusted base-level funding.

licensing and training of well for Infectious Disease Preven-

drillers and inspection of welltion and Control represented no

construction. change from the adjusted base.Management and Support Ser-
vices

For Infectious Disease Prevenkor the Public Health Labora-Over $11.3 million was provided

tion and Control, almost $10tory, over $6 million was for this activity, including about
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$11 million from the General Emergency Medical Services Disability. Base level funding
Fund and $306,000 from thegggrg for the council was zero because
SGSR Fund. The only changgjrst Special Session Chapter § was scheduled to sunset on
from base-levefunding was a provided more than $5.5 millionJune 30, 2001. However, the
$100,000 reduction in Financgrom the General Fund for theSUnset date was extended and
and Administration achieved byEmergency Medical Servicedunding was restored to the
eliminating one support staff(EMS) Board, which regulatesPrévious base funding level.
position in a field office in and supports statewide emer-
Greater Minnesota. gency medical care.  ThisOmbudsman for  Mental
represents a General Fund inf€alth and Mental Retarda-
Health-Related Regulatory crease of almost $4.2 million.lon . _
Boards However, about $3.7 million of Fi'st Special Session Chapter 9
First Special Session Chapter that increase simply allocated’rovided about $2.9 ml!llon to
appropriated about $22.6 mil-General Fund dollars to replacé’p?rate the ombudsman’s office.
lion from the SGSR fund to Trunk Highway Fund appropria- IS amount was equal to the
operate the boards that regulatetipns previously used to supporffice’s base funding level.
wide variety of health-relatedthe board. The 2000 Legislature .
service providers. All boardseverely restricted the use oPmbudsperson for Families
revenues are derived from feedrunk Highway Funds andFirst Special Session Chapter 9
collected from the regulatedappropriated General Fund dolProvided $481,000 to operate
providers. lars as a replacement, but oni§fliS agency, an increase of
for fiscal year 2001. In order to®124,000 over base level fund-
Many of the boards were fundednaintain agency services in thdd- The increase was necessary
at the adjusted base level, and ti#001-2003 biennium, this GenDecause base level funding did
others received mostly modeseral Fund appropriation wasOt cOver all expected salary and
funding increases. The Board ofequired. ~ The board alsdffinge benefit costs.
Nursing received the largesteceived $600,000 to operate the
increase of $626,000, whichComprehensive Advanced Life
included $266,000 for a staffSupport System (CALS), a
increase for the health profesprogram that trains rural health
sionals services program. Thigare providers in a team ap-
program, which serves all thedroach to anticipate, recognize,
boards, provides early intervenand treat life-threatening emer-
tion, treatment, and monitoringgencies. The board also receive
of health professionals withan open General Fund appropria
chemical dependency problemgon of about $2.1 million.
and other issues that may affect
their performance. The Board ofcouncil on Disability
Nursing also received $360,000-irst Special Session Chapter 9
in additional funding for its provided about $1.4 million for
ongoing operational expenses. the operations of the Council on
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Housing

Housing Finance Agency

First Special Session Chapter 4
article 1, appropriated more thap
$129 million to the Minnesota
Housing Finance Agency
(MHFA) for housing purposes.
Of this amount, about $105.3
million was from the General
Fund and almost $24.3 million is
federal Temporary Assistance
for Needy Families (TANF)
funds. This appropriation repre
sents approximately a sevefi
percent increase over the prevh
ous biennium. This table
provides a breakdown of majoj
spending areas for the housinf)
funds. Other program specifics
included:

» The Challenge grant fundg
must be used to discount th
interest rate on home improve
ment loans and be matched

13-4

MINNESOTA HOUSING FINANCE AGENCY
Biennial Appropriations by Program

Program 2001-2003
Challenge Grant $ 24,008,00
Rental Assistance for Mentally I 3,400,0(
Family Homeless & Prevention 7,500,0(
Home Ownership Education 1,966,0
Housing Trust Fund 9,246,00
Affordable Rental Investment Fund 68,000,
Urban Indian Housing Program 374,0
Tribal Indian Housing Program 3,366,0
Nonprofit Capacity Building Grant 680,0

Housing Rehabilitation & Accessibility Program 8,574,0

Home Ownership Assistance Fund 1,800,
Manufactured Home Park Redevelopment 400,
Rental Housing Pilot Program 100,0

Supportive Housing Grants 100,0

Total

$ 129,514,00(]

oo~

oNe

funds from a local unit of gov-

ernment or nonprofit organiza-
tion, and the loans must be tar-

geted to households based on

need.

e $250,000 of the funds for
home ownership education
must be used to provide ser-
vices to non-English speaking

persons, recent immigrants,
and historically underserved
populations. assisted rental property.
$20 million of the funds in the *
Affordable Rental Investment
fund must be used to finance
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acquisition, rehabilitation, and
debt restructuring of federally

$24 million of the funds in the
Affordable Rental Investment
fund must be used to finance



permanent and supportive islature by January 15, 2003transferred to the Housing De-
rental housing units and to pro- on the effectiveness of the pivelopment fund and appropri-
vide rental assistance. lot program. ated as follows: $257,000 to the

rental housing pilot program;
The rental housing pilot pro-The MHFA appropriations sec-$250,000 for administrative costs
gram is a new one-time prodion also contained cancellation®f agencies administering the
gram to encourage landlords t@f the unobligated balances ofederal section 8 housing pro-
rent to high-risk tenants with1997 and 1998 appropriations tgram; and $420,000 for housing
poor rental histories. Thethe Affordable Rental Invest-loans and grants for veterans.
MHFA must report to the Leg- ment fund. These balances were

LARGE 28R, APT, |
o 894-3'00

Lr'nmn-_-;_._ _.

¥k
L
|
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Commerce

Department of Commerce
In Laws 2001, First Specialy
Session Chapter 4, thg
Legislature appropriated jus{
under $54.8 million to the DEPARTMENT OF COMMERCE
Department of Commerce
for the 2001-03 Biennium.
The Department also re-

Biennial Appropriations by Fund

. . Fund Biennium % of Totfl
ceived a $1 million appro-
priation for fair housing || General $51,427,000 92.2
education from the Realll petroleum Tank 2,148,000 3%{0
Estate Education, Researct]] Workers’ Compensation 1,214,000  2.2p6

and Recovery Fund in Lawq| Real Estate Education, Research, and Recovery 1,000,000 ||1.8%
2001, Chapter 208. Theg
table on the right provides gq| Total $55,789,000 100.0%o
list of funds along with the
amounts and percentage df
total direct appropriations.

The three largest purpose cat-

DEPARTMENT OF COMMERCE egories of direct appropriations

to the Department of Commerce

Biennial Appropriations by Purpose are Financial Examinations (23.2

percent), Administrative Ser-

Purpose Biennium % of Tagal jices (21.2 percent), and En-

forcementan mplian 20.7
Financial Examinations $12,934,000 23.2Y6 orcementand Compliance (20.

Petroleum Tank Release Cleanup Board 2,148,000 ; gpercznt) -:_hf tfable on th? left
Administrative Services 11,855,000 21.2% provides a [ist ot approprialions
Enforcement and Compliance 11,521,000 20[j%along with the amounts and
Energy 7.693.000 13.894 Percentage of total direct appro-
Telecommunications 1,994,000 3.6f0 priations for each purpose.
Weights and Measures 6,644,000 11.9%

Fair Housing Education 1,000,000 1.8y

Total $55,789,000 100.0‘“)
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Economic Development

Department Of Trade

And Economic Development
Chapter 4, article 1, of the Firs
Special Session appropriategl
more than $80 million to the
Department of Trade and Eco
nomic Development (DTED).
This represents more than a j

percent decrease from th
department’s appropriation i
the previous biennium. Thig
reduction is primarily due to a
one-time appropriation of $20}
million to the Jobs Skills
Partnership Program during th¢
1999-2001 biennium.

DEPARTMENT OF TRADE

AND ECONOMIC SECURITY
Biennial Appropriations by Purpose
Purpose 2001-2003

Business and Community Development $23,416,000

Tourism 20,130,000
Workforce Development 21,340,000
Administration 7,191,000
Trade Office 5,080,000
Information and Analysis 3,299,000
Total $80,456,000

% o Tptal

29.1%
25.0%
26.5J0
9.0%

6.39!1
4.1%

100.0po

Most of the department’'s fund-three largest areas of spendin(®5 percent). The table above
ing comes from the Generafor DTED are business andprovides a list of appropriations,

Fund (93 percent).

DTED’Scommunity development (29.1along with the amounts and

appropriations by fund andpercent), workforce develop-percentages of total appropria-

percentage of total funding arenent (26.5 percent) and tourismions for each purpose.

shown in the table below. The

DEPARTMENT OF

TRADE AND ECONOMIC DEVELOPMENT
Biennial Appropriations by Fund

Fund 2001-2003 % of Total
General $ 74,779,000 93.0%
Temporary Assistance to Needy Families 2,750,000 3.4%
Environmental Fund 1,400,000 1.7%
Special Revenue Fund 1,527,000 1.9%
Total $ 80,456,000 100.0%
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Business and Community soybean oilseed processingrograms; $450,000 each year

Development Grants facility; for one-time grants to

Of the more than $23 million immigrant/refugee programs;
appropriated for Business and $500,000 to the city of Duluth $330,000 each year for Twin

Community Development for the Duluth Technology Cities Rise; $265,000 each
Grants, $7.7 million was for Village; year for women’s business
transfer to the Minnesota In- development programs; and
vestment Fund — a decrease af $75,000 for the West Central$750,000 for a voucher program
approximately $1.3 million from Growth Alliance to establish ato reimburse entities that provide
the previous biennium. Other regional marketing pilot pro- employment training to low-

one-time grants included: gram; income individuals.

« $300,000 to the Rural Policy® $150,000 to the city of Ironton Office of Tourism
and Development Center at for the Cuyuna Range technolThe Office of Tourism received

Minnesota State University at 09y center; and over $20 million for the

Mankato for research and biennium. However, of the
policy analysis on emerging® $97,000 for the Neighborhoodamount appropriated for
economic and social issues in Development Center. marketing activities, $3.5
rural Minnesota; million each year is contingent

In addition, the Govenor line- upon receipt of an equal
« $310,000 to the Metropolitanitem vetoed three one-timecontribution from nonstate
Economic Development Asso-grants, including: $500,000 tosources for joint  venture
ciation for minority businessthecity of St. Paul for the de- marketing. The Minnesota film
development; sign of the new Roy Wilkins Poard received $829,000 each
auditorium; $100,000 to theY®a", Of which $500,000 each
» $300,000 for grants to non-plbert Lea Port Authority to &2 MuSt be used to reimburse
profit organizations to provideremodel Northaire Industrial’™ 319 television producers
assistance to self-employmenpark; and $300,000 to the S fo.r documented wages paid to
and microenterprise bUSi'PauI Port Authority to pur- innesotans. The Governor

. s ) l[ine-item
NEsses, chase the Trilliunsite as part vetoed two

of the TroutBrook areenwa appropriations for tourism,
« $35,000 for the Blue Earth U ridor u 9 y including $150,000 to plan and

ral advanced business facilita- promote the 2004 Grand

tion program; Excursion and $50,000 for the
Workforce Development construction of a North

. $50,000 for the Minnesota 1he $21 million appropriation American bear center.
Rural Summit: for Workforce Development
included: $85 million each Minnesota Techno|ogy
« $1 million to a political subdi- year for the Jobs Skillsinc. (MTI)
vision selected as a site for aPartnership and PathwayShe 2001 Legislature
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appropriated over $12 million living, employment services for

to MTI, about a 12 percent individuals with mental iliness,

reduction from the previous and vocational rehabilitation.

biennial appropriation of $13.7 The appropriation for State

million. Of this appropriation, Services for the Blind was

$5.0 million the first year and approximately $10 million for

$6.1 million the second year arethe biennium.

for the Minnesota Technology

Fund, $875,000is for MinnesotaDES was also required to

Project Innovation, and $50,000prepare a report for the

is for the Minnesota Inventors Legislature on the costs and

Congress. benefits of providing paid or
insured wage replacement
during parental leave. The

Department of report must include estimates of

Economic Security the number of employees who

The Department of Economic can take parental leave, the

Security (DES) received more impact on employers of offering

than $80 million for the 2001- paid parental leave, and an

2003 biennium. The primary estimate of the public health

areas of spending for DEScosts of not providing wage

include Workplace Services, replacement during parental

rehabilitation Services, and Stateleave.

Services for the Blind. DES

received almost $24 million for

the biennium for Workplace

Services for programs, including

the Displaced Homemaker

Program, youth violence

prevention, the Opportunities

Industrialization Center, and

youth interventiorprograms.

Rehabilitation Services

received $46.4 million for the

biennium, of which $23.8

million is for extended

employment services for

persons with severe disabilities

and other programs, including

the centers for independent
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Transportation

The appropriations for trans- DEPARTMENT OF TRANSPORTATION
portation purposes are con-
tained in Article 1 of the Biennial Appropriations by Fund
Transportation, Public Safety
and Judicial Appropriations || Fund 2001-2003 % of Tota
Omnibus Bill (First Special General $  197.078.000 s ok
Session Chapter 8). - This bill 1 yi 0 41,355,000 1.194
appropriated over $3.5 billion Highway User 24,014,000 74
forthe 2001-2003 bienniumfor || county State Aid Highway 823,443,000 23.0¢6
transportation purposes. This || Municipal State Aid Street 216,296,000 6.(3{0
total is about a 9.5 percent || Trunk Highway 2,272,010,000 63/p%
increase over the 1999-2001 || Special Revenue 1,973,000 Aye
biennium (excluding the one-

Total $ 3,576,169,000 100.0(%6

time transportation capital ap-
propriations of $566 million

made in the 2000 session). The
total transportation appropria-

tions by fund and the percentMinnesota Department of _ L .
age of funding are shown in thd ransportation federal highway aid is esti-

table on the right. MnDOT will receive $3.2 Mated to be $550 million, or
billion for the biennium. The approximately 24 percent of
The Minnesota Department ofmajority of this funding, about MNDOT's total Trunk High-
Transportation (MnDOT) will $22 bi”ion, is from the Trunk way Fund approp”atlon'
receive the majority of theHighway Fund.  This fund
transportation funds — overéceives 62 percent of thelhe table on the next page
$3.2 billion. The Departmentfevenues generated by th@rowde? a breakdown of
of Public Safety will receive State’s vehicle registration taxMnDOT's total appropriation
approximately $230 million for the state’s 20 cent per gallof@nd the corresponding percent-
transportation-related activitiesdas tax , and a percentage of tiRg€ of the total for the
and the Metropolitan CouncilSales tax on motor vehicles. 1lépartment's primary activi-
will receive approximately $136als0 receives federal highwafies. The amounts shown for
million for metropolitan area &id for road construction. Forcounty state-aids ($732 mil-
transit planning and operationsthe 2001-2003 biennium, théion) and municipal state-aids
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($213 million) are pass-throughyiyre on local road systemsincluding $1.0 million for the
funds distributed by MnDOT’MnDOT also received supple—ail service improvement pro-
on a formula basis to the state’sentary appropriations from thegram and $1.0 for port develop-

87 counties and cities with aGgeneral Fund for FY 2001,ment assistance.
population over 5,000 for expen-

DEPARTMENT OF TRANSPORTATION
Biennial Appropriations by Purpose

Purpose 2001-2003 % of Total
Aeronautics $ 41,237,000 1.3%
Greater MN Transit 36,699,000 1.1%
Railroads & Waterways 3,562,000 19
Motor Carrier Regulation 8,147,000 .3%
State Road Construction 1,129,414,000 35.29
Highway Debt Service 43,463,000 1.4%
Research & Investment Management 24,398,000 .8y
Central Engineering Services 131,369,000 4.19
Design & Construction Engineering 180,381,000 5.6%
State Road Operations 444,465,000 13.9%
Electronic Communications 11,363,000 3%
General Support 104,635,000 3.3%
Buildings 7,716,000 2%
MnDOT Total $ 2,166,849,000 67.6%
County State Aids 823,443,000 25.7%
Municipal State Aids 216,296,000 6.7%
Total $ 3,206,588,000 100.0%
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MnDOT’s major area of expen-
diture, excluding the local road
program, is for state road
construction, which accounts for®
over one-half of MNDOT’s total
appropriation. The 2001-2003
state road construction appro-
priation of $1.13 billion repre-
sents the largest construction
program in the state’s history
and is an approximate increase
of $92 million, or 9 percent over®
the 1999-2001 biennium. In
addition, during the 2000 legis-
lative session, MnDOT received
a one-time appropriation of $359
million for state road construc-
tion ($277.5 million from the
General Fund and $76.5 million
from the Trunk Highway Fund).
This appropriation was meant t¢é
be spent over a three-year period
and approximately $270 million
will be spent during the 2001-
2003 biennium, bringing the
total appropriation for road
construction to over $1.4 billion.

The Omnibus Bill also included
a number of transportation
policy changes related to MNDOT
operations. These policy changes
include:

new bridge across the St. Croixncrease of about $23 million, or
river on trunk highway No. 36.21 percent, over the previous
biennium. The legislation
The commissioner was approspecifies that the agency’s budget
priated $100,000 to study thebase for the next biennium will
feasibility and desirability of be $131.6 million, a $5 million
allowing all vehicles to usereduction from this biennium.
lanes on 1-394 and |-35W presThis appropriation will allow the
ently restricted to high occu-council to preserve existing
pancy vehicles. levels of transit service, provide
for very limited service
The commissioner is prohib-expansion, and will provide a
ited from spending state fundsontingency fund for increases
on light rail or commuter rail in fuel costs. The legislation
unless the funds are specifiprohibits the Council from
cally appropriated in legisla-spending more than $42.2 million
tion that identifies the route,for the operation of Metro
including its origin and desti- Mobility. The Governor also
nation. recommended an increase of 25
cents in base-level transit fares.
The commissioner is also proThis increase took place in July
hibited from contracting for of 2001 and is predicted to raise
reconstruction of the 1-35W/approximately $16 million for
trunk highway No. 62 inter- the biennium.
change until after May 1,
2002. The commissioner musDepartment of Public Safety
contract with a consultant toThe Omnibus Transportation,
prepare a report and recomPublic Safety,and Judicial
mendations on issues surAppropriationsBill included
rounding the project and subapproximately $230 million for
mit a report to the House andhe Department of Public Safety
Senate Transportation Com{DPS) for transportation-related
mittees by January 15, 2002.activities. The breakdown of
DPS’s appropriation and

e The commissioner is Iorohib_MetropoIitan Council Transit  percentage of the total
ited until July 1, 2002, from The Legislature appropriatedappropriation by major activity
canceling or removing from $136.2 million from t.he Generglis shown in the table below.
the statewide transportatiorf-undto the Metropolitan Council
improvement program thefor metropol!tan transit plapnlngThe appropriation for the state
project that would construct aand operations.  This is arpatrol was an approximate $10.2
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million, or nine percent, increase’ehicle Services of $76 million Driver and Vehicle Services

over the previous biennium. Théppears to be a decrease @ktually received about a 12.8
bill specifies that, of this @pproximately $1.8 from thepercentincrease over the previous
appropriation, $1.2 million theprevious biennium. However,biennium. Driver and Vehicle

first year and $3.1 million thethis is due to the removal of arServices also received FY 2001
second year are for hiring 65 new11.8 million appropriation for supplementary appropriations of
state troopers and for themotor vehicle license plate$875,000 for increased license
Trooper Recruit TrainingProduction from a directplate costs and $445,000 for
Academy. legislative appropriation to anincreased costs of producing

open appropriation. When thidrivers’ license cards.

The appropriation for Driver andopen appropriation is included,

DEPARTMENT OF PUBLIC SAFETY

Biennial Transportation-Related Appropriations by Purpose

Purpose 2001-2003 % of Total
Administration & Related Services $ 26,534,000 11.5%
State Patrol 124,192,000 54.2%
Driver & Vehicle Serviceél) 76,050,000 33.1%
Traffic Safety 641,000 .3%
Pipeline Safety 1,973,000 .9%
Total $ 230,109,000 100.0%
NOTES:

(1) Reduction is due to an appropriation of $11.8 million being changed
from a direct to an open appropriation.
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Agriculture

Department of 1999 and 2000 Legislatures td'he table below provides a list
Agriculture the department that did notffunds along with the amounts
In Laws 2001, First Specialcay forward to the currentand percentage of total direct

Session Chapter 2, the 200piennium. appropriations.

Legislature directly appro-
to the Department of Agri- Biennial Appropriations by Fund
culture for the 2001-2003
biennium, which is a 6.4 Fund 2001-2003 % of Total
percent reduction over the
previous biennium.  The General $44,150,000 98.4%
major reason for the reduc Environmental 700,000 1.6%
tion was a number of one .
time appropriations by the Total $44,850,000 100.0%
DEPARTMENT OF AGRICULTURE
Biennial Appropriations by Purpose
Purpose 2001-2003 &lo of Tpt
Protection Service $23,894,000 53.3%
Agricultural Marketing and Development 11,155,000 24.9C£
Administration and Flnancial Assistance 9,801,000 21.9%
Total $44,850,000 0% 100.
The largest area of spending by the Deparment of Agriculture is for the Agricultural
Protection Service (53.3 percent). The table above provides a list of appropriations,
along with the amounts and percentage of total direct appropriations for each purpose,
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Two areas of significant in-weight of all milk purchased byplants due to the ten-year
creases in General Fund appradairy processors. The new fedmitation on payments under the
priations to the department arevill raise over $1.3 million for program.
for expansion of the Dairy
Diagnostics Program and for the
Minnesota Certification Pro-|
gram. The 2001 Legislature
doubled the amount of funding
for the Dairy Diagnostics Pro-|
gram from $1 million to $2 |
million for the biennium. The |
newly created Minnesota Certi{
fication Program received
$250,000 for the biennium. Thef i
Minnesota Certification Pro- [Fs & 4+
gram was established as a pild SEEEE Lol
program by the 2000 Legislaturds®
and extended by the 200J5Ne
Legislature until 2007. The}
program provides certification
for agricultural production meth-the biennium and will be used tdBoard of Animal Health
ods to provide assurance fooffset an administrative reducdn First Special Session Chapter
claims made by participatingtion in the fluid milk processor 2, the Legislature appropriated
businesses. The Legislature alsassessment that was paid byst over $5.8 million from the
appropriated $192,000 from theluid milk processors only. General Fund to the Board of
General Fund for a grant for a Animal Health for the 2001-
feedlot EIS (environmental im-Ethanol Development 2003 biennium, which is a 10.1
pact statement) that was orderefihe 2001 Legislature did notpercent reduction over the previ-
by a district court. make changes to the ethanajus biennium. The reduction is
producer payment program tadue to the additional one-time
The Legislature increased allow additional producers intheappropriations made to the board
number of fees charged by th@rogram. The level of appropriain the previous biennium for
department that will lead totion from the open appropriationcontrol of pseudorabies. The
increased statutory appropriafor the 2001-2003 biennium isLegislature also increased the
tions from those accounts. Thestimated to be just under $70.8ppropriation to the board for
one significant change is the feenillion, which is a 1.7 percentJohne’s disease ($250,000) and
system for the dairy inspectiorreduction in payments under théor the avian pneumovirus pro-
program. The Legislature estabprogram. The reduction is due tgram ($80,000).
lished a new milk procurementeduced ethanol producer pay-
fee of 0.71 cents per hundrednents at several existing ethanol
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Agricultural Utilization Re- Emergency Livestock Disease dispose of the animals cannot
search Institute Control be obtained voluntarily. Live-
In First Special Session Chaptein Chapter 192, the 2001stock owners with destroyed
2,the 2001 Legislature appropritegislature established emerlivestock and landowners
ated just over $8.4 million fromgency measures to control livewhose property has been tem-
the General Fund to the Agricul-stock diseases that provide porarily commandeered are
tural Utilization Research Insti-substantial and imminent threagligible for compensation for
tute (AURI) for the 2001-2003to Minnesota’s domestic animalosses and damages. The
biennium, which is a 3.1 percenpopulation. If the Governormotivation for the emergency
increase over the previous biendeclares a livestock diseaseneasures was the concern over
nium. The reason for theemergency, the law allows thahe potential threat of foot and
increase was some one-time cuoard of Animal Health, its mouth disease.

in appropriations to AURI in the €xecutive director, or a desig-

previous biennium. Of thenhated veterinarianto issue orderslinnesota Horticultural

amount appropriated, approxilemporal’”y restricting the move-Society

mately $8 million is from the ment of people, livestock, In First Special Session Chapter
General Fund and includegnachinery, and personal prop2, the 2001 Legislature
$400,000 for hybrid tree man-erty out of quarantine zonesapproriated $164,000 to the
agement research. The remairi-he law allows the Governor toMinnesota Horticultural Society
ing $400,000 is from thecommandeer private propertyfor the 2001-2003 biennium,
pesticide regulatory account irfor disposal of diseased aniwhich is the same level of fund-
the Agricultural Fund for re- mals where adequate land iing as the previous biennium.
search on pesticide use redudhe area that is necessary to

tion.
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Natural Resources

Department of 2003 biennium from the lotterynote is that revenue from state
Natural Resources in lieu of sales tax money thapark vehicle entry permits and
In Laws 2001, First Specialwas newly dedicated to the DNRcamping fees is now deposited in
Session Chapter 2, the 200by the 2000 Legislature andhe Natural Resources Fund
Legislature appropriated justevenue from game and fisinstead of the General Fund.
over $472.5 million to the|icense increases enacted by tH¥/ith this shift of almost $14

Department of Natural Re-p00q Legislature. The previougnillion in fee revenue to the

sources (DNR) for the 2001-pyiannium only included funding Natural Resources Fund, the
2003 biennium, which is a 6.3 0m these sources in the secong€rcentage of overall funding to
percent increase in direct approx-,ear of the biennium. the DNR from the General Fund
priations over the last biennium; is substantially lower than the
In addition to a three percentl_ previous biennium. The table

budget increase for inflation, the he two largest direct appropriag o ow provides a list of funds

tion sources for the DNR are the long with the amounts and

other major reason for the
General Fund (47.3 percent) an ercentage of total direct appro-
riations.

increase over the previous bien-h i d Fioh Fund (33
nium was the full two-year "€ Ga&me and Fish Fun (33.

funding to the DNR for the 2001-P€rcent). One change worthy o

DEPARTMENT OF NATURAL RESOURCES
Biennial Appropriations by Fund

Fund 2001-2003 % of Total
General $223,347,000 47.3%
Natural Resources 90,091,000 19.1%
Game and Fish 158,882,000 33.6%
Solid Waste 200,000 0.0%
Total $472,520,000 100.0%)j
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The three largest purpose categ@added together, the total of 25.&ppropriations along with the
ries of direct appropriations to thepercent is still the largest overalamounts and percentage of total
DNR are park and recreation aregpending area of the DNR. Thalirect appropriations for each

management (17.2 percent), foreshple below provides a list ofpurpose.
management (15.6 percent), and

operations support (14.2 per-
cent). In previous biennia, the
largest purpose category of
appropriation was fish and
wildlife.  Under the DNR’s

reorganization, the Fish and
Wildlife Division was split into

three divisions. Ifthe percentage
of total for the fish management
(12 percent), wildlife manage-
ment (9.8 percent), and ecologi-
cal services (four percent) is

DEPARTMENT OF NATURAL RESOURCES
Biennial Appropriations by Purpose

Purpose 2001-2003 % of Total
Land and Mineral Resources Management $14,352,000 3.09q
Water Resources Management 24,955,000 5.3%
Forest Management 73,896,000 15.6%
Parks and Recreation Management 81,463,000 17.2%
Trails and Waterways Management 38,879,000 8.2%
Fish Management 56,640,000 12.0%
Wildlife Management 46,469,000 9.8%
Ecological Services 18,940,000 4.0%
Enforcement 49,960,000 10.6%
Operations Support 66,966,000 14.2%
Total $472,520,000 100.0%
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Included in the General Fundincluded inthe appropriations tosales tax revenue dedicated to the
appropriations to the DNR are: the board are base increases fofinnesota Zoologicabarden.
feedlot cost-share grants (over
+ a$2 million increase (to $8 mil-$1.2 million) and general serviceMinnesota-Wisconsin
lion from $6 million for the bi- grants to soil and waterBoundary Area Commission
ennium) in base appropriation%_%”sfw‘?‘tilo? distrilcts ($27%,0((j)0)r1§ Laws Czr?()lt Fi2rst t hSpezcci)a(L)I1
: . +~_The Legislature also provided arsession apter 2, the
;Oar nrz:t;?l%og;aer; aﬁ%rrl: er sg;;z,additional $100,000 to the board_egislature appropriated
for reimbursement to the town of6393,000 to the Minnesota-
o _ West Newton for excessive cost®Visconsin  Boundary Area
* a$2 million increase in forestyf 3 wastewater treatment systenCommission for the 2001-2003
management activities; and biennium, which isa5.9 percent
In First Special Session Chapteincrease over the last biennium.
« a $749,000 increase for hiringl2 (the capital budget), theOf this amount, $322,000 is
new conservation officers. Legislature appropriated justfrom the General Fund and
under $53.5million to the $71,000 is from the Natural
Not included was $50,000 for aboard from the bond proceedskResources Fund.
grant to the City of Taylors FallsOf this amount, just under
for fire and rescue Operations a$515 million is for the Because Minnesota’'s ap-
Interstate State Park that wa§&onservation Reserve propriation iscontingent on
vetoed by the Governor. Enhancement Program (CREPan equal appropriation from
and $2 million for restoration ofthe state of Wisconsin and
In First Special Session Chaptetetlands necessary because ofie Wisconsin Legislature
12, the Legis|ature appropriateé()Cﬁ' road projects. Thediscontinued funding the
$2 million from bond funds to additional money for CREP,Minnesota-Wisconsin
the DNR for flood hazard along with 2000 appropriations,Boundary Area Commission,
mitigation grants. will fully fund the state portion the commission will be
necessary to leverage $168iscontinuing its activities and
Board of Water and Soil million in federal funds to mostofthe money appropriated
Resources purchase perpetual easements tif the commission under this
In Laws 2001, First Specialmarginal agriculturallandsinthelaw will not be expended.

Session Chapter 2, the 200Minnesota River Valley.

Legislature appropriated almost _ Science Museum of Minnesota
$38 million to the Board of Zoological Board In First Special Session Chapter 2,
Water and Soil Resources for th# First Special Session Chaptefhe 2001 Legislature appropriated
2001-2003 biennium, whichis &, the 2001 Legislaturegs 6 million to the Science
6.2 percent decrease in dire@ppropriated just over $15.4,seum of Minnesota for the

appropriations over the lastmillion to the Zoological Board 5441 5003 piennjum, which is an

biennium.  The decrease iffor the 2001-2003 biennium,,, 5 percent increase over the last

appropriations to the board igvhichis a 6.8 percent increase i iennium. The increase is due to

mostly due to several one-timelirect appropriations over the las -
appropriations made by the 2000iennium. The increase is due t(Bhe decision by the 2001

Legislature, including over $2.6direct funding of the Minnesotal-€gislature to increase the state
million for an agricultural land Zoological Garden from the@pPPpropriation for —operating

set-aside program. portion of the lottery in lieu of expenditures at the Science
Museum.
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Minnesota Resources MINNESOTA RESOURCES

In First Special Session Chapter 2 Biennial Appropriations by Fund
the 2001 Legislature appropriated o
just over $49.5 million from four || Fund Biennium % of Total

funds used for natural resourceg

projects that are based on Minnesota Future Resources $15,110,000 30.H%
recommendations of the Legislative Environment and Natural Resources Trust 34,165,000 69\Pp%
Commission on Minnesotal|| ©!l Overcharge 180,000  0.4°
Resources. The level of funding Great Lakes Protection 87,000 0.%%6
for the 2001-2003 biennium is aJ

0,
22.3 percent increase over th Total $49,542,000 10 |O/°

previous biennium and is mostly . _ _
due to the increased balance ofthé'Sh and wildlife habitat (36.9 Minnesota Future Resources Fund

principal amount in the Minnesota PErcent). The table below providesor green building infrastructure
Natural @ list of appropriations along withdesign strategies and $455,000
Thethe appropriation amounts androm the Minnesota Environment
percentage of total funding forand Natural Resources Trust
that the Legislature may annuallyeaCh of the categories. Eund for atelgvision series on the
spend 5.5 percent of the principal . , __ history of Minnesota’s natural
amount in the Trust Fund beforeNOt included in the appropriationlandscapes that were vetoed by
totals are $275,000 from thethe Governor.

Environment and
Resources Trust Fund.
Minnesota Constitution provides

the beginning of the biennium.
With 40 percent of the net
proceeds from the State Lottell}
dedicated to the Trust Fund, thg
principal balance in the fund haf
been increasing. MINNESOTA RESOURCES

Biennial Appropriations by Purpose

for Minnesota Resources projec Biennium % of TJjotal

The two major sources of fundin
J:; Fund
are the Minnesota Environme

and Natural Resources Trust Furjd Administration $ 1,535,000 3.1%p
Future Resources Fund (30) Recreation 23,180,000  46.8%
percent). The table above aboje \Water Resources 1,970,000 41p%
provides a list of funds along with Land Use and Natural Resource Information 1,777,000 3.6%
Agriculture and Natural Resource Industries 740,000 5%

the amounts and percentages pf

total funding. Energy _ 90,000 2%
Environmental Education 1,970,000 0%

The two areas of spending
. Total $49,542,000 10.0%

receiving the largest appropriation
were recreation (46.8 percent) ard
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Environment

Pollution Control Agency ated money for new budge(35.6 percent). The table below
In Laws 2001, First Specialinitiatives for feedlot permitting provides a list of the funds along

Session Chapter 2, the 2001$1.45 million), county feedlot with the amounts and percentage
Legislature appropriated almosadministrative grants ($1 mil-of total direct appropriations to

$104.4 million in direct appro-lion), Empire Building site the PCA.

POLLUTION CONTROL AGENCY
Biennial Appropriations by Fund

Fund 2001-2003 % of Total
General $37,115,000 35.6%
Petroleum Tank 7,127,000 6.8%
State Government Special Revenue 95,000 42.6%
Solid Waste 14,623,000 14.0%
Metro Landfill Contingency Action Trust 1,000,000 1.0%
Total $104,396,000 100.0%

priations to the Pollution Controlremediation ($1 million), and airThe three largest purpose cat-
Agency (PCA) for the 2001- monitoring ($250,000). egories of direct appropriations
2003 biennium, which is a 7.8 to the PCA are protection of the
percent increase over the lasthe two largest sources ofwater (31.4 percent), integrated
biennium. In addition to a threeappropriations for the PCA areenvironmental programs (30
percent base increase for inflathe Environmental Fund (42.6percent), and protection of the
tion, the Legislature appropri-percent) and the General Funthnd (19.5 percent).
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The table below provides a lisppermits, of the interest accumuef Finance, based on a general
of appropriations along with thelated on the original transferlaw requiring the cancellation of
amounts and percentage of totgalmost $3.7 million).  The unused bonding authority after
direct appropriations for eachLegislature also authorized théour years.

purpose. use of the MLCAT Fund for

POLLUTION CONTROL AGENCY

Biennial Appropriations by Purpose
Purpose 2001-2003 % of Total
Protection of the Water $ 32,741,000 31.4%
Protection of the Air 15,592,000 14.9%
Protection of the Land 20,380,000 19.5%
Integrated Env. Programs 31,368,000 30.0%
Administrative Support 4,315,000 4.1%
Total $104,396,000 100.0%

The 2001 Legislature also pro<leanup of the Pig's Eye dump irOffice of Environmental

vided for the repayment ofSt. Paul. The total cost to cleanAssistance

money transferred in 1994 fromthe dump over the next fourn First Special Session Chapter
the Metropolitan Landfill Con- years is estimated to be around, the 2001 Legislature appropri-
tingency Action Trust (MLCAT) $7.1 million. ated just over $55.4 million to
Fund to the Solid Waste Fund the Office of Environmental
(formerly called the Landfill In First Special Session ChapteAssistance (OEA) for the 2001-
Cleanup Account). The moneyl2, the Legislature appropriate@003 biennium, which is a 28
was transferred in 1994 to hel$20.5 million from the Bond percent increase over the previ-
with cash flow needs of theProceeds Fund for the Close@us biennium. The reason forthe
newly created Closed LandfillLandfill Cleanup Program. Thelarge increase was the appropria-
Cleanup Program. The 200Imoney appropriated will par-tion of $12 million from the
Legislature provided for thetially offset the cancellation of Solid Waste Fund for payments
immediate repayment of thethe remaining balance in theunder the newly created Mixed
original amount transferred (justl994 bond authorization. TheMunicipal Solid Waste (MMSW)
over $9.5 million) and for the 1994 bond authorization wasProcessing Payment Program.
eventual transfer, as cash flowwanceled by the CommissioneOf the total appropriations to the
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OEA, just over $40.8 million is
from the General Fund (73.7

percent of the total appropria- .o
ﬂl'rﬁ’

tions to the OEA); $12 million
for the new MMSW Processmg _

Solid Waste Fund (21.6 percent§# -' j
of the total); and just over $2.6 ﬂ:.a =
million from the Environmental -rh;- "‘
Fund (4.7 percent of the total). [ T
Within the General Fund appro-{ -
priation is $28 million for [,
recycling grants to counties i
based on population.  The [SEEF
recycling grants program was f& g
established as part of 1989 =u =
recycling legislation commonly (g% $
referred to as SCORE (Selectle, tg"
Committee on Recycling and the !l;!_ e
Environment).

The newly created MMSW
Processing Payment Program is
a grant program to counties
based on the amount of MMSW
generated in the county that is
processed into energy or com-
post. The paymentis $5 for each
ton of the county’s MMSW that
is processed from July 1, 2001,
to June 30, 2005. As mentioned
above, the Legislature appropri-
ated $12 million ($6 million per
year) for the program for the
2001-2003 biennium.
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Regulated Industries

Minnesota Energy Security mandatory for all new buildingsmeasures.
and Reliability Act receiving funding from the Bond
The 2001 Legislature enactegroceeds Fund after Januaryoint Ventures by Utilities
significant, comprehensive en2004. The primary objectives ofThe Minnesota Energy Security
ergy legislation in Chapter 212the sustainable building guide-and Reliability Act authorized
entitled the Minnesota Energylines are to ensure that all newnunicipal utilities to enter into
Security and Reliability Act. buildings built with bond pro- joint ventures with other munici-
The Act, responding to aceeds initially exceed by atleagpal utilities, municipal power
projected shortage in regionaB0 percent the existing Minne-agencies, cooperative associa-
electric energy generation casota Energy Code, as establishdibns or investor-owned utilities
pacity over the next decadein Minnesota Rules, Chapteto provide retail electric service,
contains several provisions in7676, and focus on achieving theubject to ratification by the
tended to ensure that the state hagvest lifetime cost for new governing bodies of the respec-
the essential energy infrastruchuildings while creating andtive utilities.
ture necessary to meet thenaintaining a healthy environ-
projected increase in demandment. Distributed Generation
The major provisions of the The act also addressed the
Minnesota Energy Security andEnergy Efficiency Benchmarks emerging issue of on-site distrib-
Reliability act are outlined The Minnesota Energy Securityuted generations. The act directs
below. and Reliability Act requires thethe Public Utilities Commission
Department of Administration to (PUC) to establish standards for
Sustainable Building Guide- collect and maintain informationutility tariffs for interconnection
lines on energy usage in all existingand parallel operation of distrib-
The Minnesota Energy Securitypublic buildings for the purposeuted generation of no more than
and Reliability Act authorizes of establishing energy efficiencyten megawatts fueled by clean or
the Commissioner of Commercérenchmarks and energy conserenewable fuels.
to transfer up to $500,000, awation goals. The department is
needed annually, to the Commisalso required, under Chapte€onsumer Protection
sioner of Administration for the 212, to develop a comprehensiv&he act modified the rules
Department of Administrationtoplan by 2003 to maximizegoverning the disconnection of
develop, in conjunction with electrical and thermal energyresidential utility customers who
other agencies, sustainable builcsfficiency in existing public are unable to pay their utility
ing guidelines which are to bepuildings through conservationbills during cold weather to
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include all households whosdature also directed the Commistull permitting process. The act
income is less than 50 percent afioner of Commerce to provide astablished an even shorter time
the state medianincome. The acbst benefit analysis of thesdimit in the permitting process,

also requires utilities to offerstandards. allowing only 90 days to final
budget billing plans. Municipal decision for small generation
utilities serving less than 3,000Power Plant Siting and Trans- facilities, facilities fueled by
customers are exempt from thisnission Line Routing natural gas, transmission lines

requirement, while municipal Citing the lengthy process re-between 100 and 200 kilovolts,
utilities serving more than 3,000quired in gaining approval ofand upgrades to existing trans-
are required to comply withinproposed power plant sites andission lines.

two years. The Legislature alsdaransmission line routes, the

provided additional disconnec-Legislature streamlined the apConservation and Renewable
tion protections for customersproval process for certain proEnergy Objectives

with medically necessary elecposed projects. The act extendebhe act tightened the definition

tric devices in their homes. the Environmental Quality of what constitutes an eligible
Board’'s (EQB) jurisdiction to energy conservation improve-
Incentive Payments transmission lines of 100 kilo-ment for the purpose of the

The act extended the eligibilityvolts and above, but required thetate’s Conservation Improve-
for payments under the renewEQB to incorporate into onement Plan. The act also
able energy production incentivgproceeding the route selectioiincreased the conservation ex-
program for qualified hydro- for high voltage transmissionpenditure requirement on mu-
electric facilities, and providedlines directly associated withnicipal utilities to 1.5 percent of
eligibility for wind energy con- and necessary to connect their gross operating revenues
version systems meeting certaiproposed large electric generatrom the sale of electricity and

conditions. ing plant to the transmissionrequired similar expenditure lev-
system. Additionally, the actels in cooperative electric asso-
Distribution Reliability specifies that when the Publiciations to be phased in by 2005.

In addition to the projectedUtility Commission has deter-The act also required each utility
electric generation capacity shortmined the need for a project, théo use five percent of its required
age, the Legislature addresseQB may not consider issuegonservation expenditures on
the other critical issue facing theof need in the siting or routinglistributed generation or renew-
state’s power grid, namely theof the project. The act alsoable energy projects until this
reliability of the state’s existing provided for EQB issuance ofrequirement expires on May 30,
electric energy distribution in-emergency permits for the con2006. The Legislature also
frastructure. The Legislaturestruction of large generatingrequired each electric utility to
directed the PUC and eaclplants or high voltage transmisimake a good faith effort to
cooperative electrical associasion lines due to major unfore-ensure that ten percent of the
tion and municipal utility to seen events, and shortened thedectricity it provides to retalil
adopt standards for safety, relitime allowed for the EQB tocustomers be derived from
ability, and service quality formake its final decision onrenewable energy by 2015.
distribution utilities. The Legis- projects that are subject to the
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OTHER ter 147, authorized the exten-TELECOMMUNICATIONS
ENERGY-RELATED sion of the rental energy revolv-
LEGISLATION ing loan program funds, as
appropriated in Minnesota LawsEnhanced Wireless 911
Bio-Diesel Emissions Study 1993, chapter 369, section 11ln Chapter 10 of the First Special
In Chapter 2 of the 2001 Firstsubdivision 6, from the Oil Session 2001, the Legislature
Special Session, the Legislatur®vercharge Fund, to ownerappropriated nearly $4 million
appropriated $90,000 in FYoccupied residential housingfor FY 2002 from the 911 Fund
2001 from Oil Overchargeand eliminated the metropolitarfor increased costs associated

Money to the Commissioner ofarea eligibility restriction. with wireless-enhanced 911 and
Administration for an agreement for reimbursements to providers
with the University of Minne- Propane Education and Re- for prior period services not yet
sota to evaluate the impact on asearch Council certified by the PUC. The

guality of emissions from the useMinnesota Laws 2001, Chapteappropriation from the special
of bio-diesel fuel in diesel- 130, allows for the creation of aevenue fund is for recurring
powered generators. Additionpropane education and researatosts of 911 emergency tele-
ally, the Legislature extendedcouncil for the purpose ofphone service.

until June 30, 2004, the avail-establishing, supporting, or con-

ability of the appropriation in ducting research, training, an®11 Service Fee

Minnesota Laws 1999, chapteeducation programs concerninghdditionally, in the First Special
231, section 16, subdivision 9the safe and efficient use ofSession 2001, Chapter 10, the
paragraph (c), to evaluate biopropane, to be funded by duekegislature established a univer-
diesel made from waste fats andollected from propane producsal emergency telephone service

oils. ers and propane retail marketergee of 27 cents for each customer
The law also contains a provi-access line to cover the costs of
Energy Conservation sion to repeal the legislationongoing maintenance and re-

In Chapter 4 of the 2001 Firstauthorizing the creation of thelated improvements for trunking
Special Session, the Legislatureouncil by August 1, 2009, orand central office switching
appropriated $1.2 million overAugust 1, 2004, if no propaneequipment for minimum 911
the biennium to the Energy ancducation and research councémergency telephone service,
Conservation Account for pro-has been established by that datelus administrative and staffing
grams administered by the Com- costs of the Department of
missioner of Economic SecurityEnergy Assistance Administration related to man-
to improve the energy efficiencyln Chapter 2, the 2001 Legislaaging the 911 emergency tele-
of residential oil-fired heatingture authorized the Commis{phone service program.
plants in low income house-sioner of Economic Security to
holds. expend $12.2 million in federal

funds allocated to the state for
Energy Loan Program Exten- the energy assistance program
sion under Minnesota Statutes, sec-
The 2001 Legislature, in Chaption 119A.42.
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Public Safety and Judiciary

Public Safety and Judiciary apper diem cost reduction planwere appropriated for the reim-
propriations are contained in twoCaseload increases accounted fiwursement of county (non-CCA)
acts. Funding for the Departmenan additional $16.3 million, andand state probation officers re-
of Corrections, the Board ofsalary and health benefit in-spectively. Program cuts, particu-
Public Defense, the Ombudsmagreases accounted for a $14.Rrly a reduction in the extended
for Corrections, and the Sentencmillion increase. The Legislaturejurisdiction juvenile grant pro-
ing Guidelines Commission areappropriated $2 million for capi-gram, saved approximately $2.9
part of First Special Sessiortal cost efficiencies (mainly million. Finally, $600,000 was
Chapter 9, the Health, Humarincreased security measures) arappropriated for restorative jus-
Services, and Corrections Appro$2.1 million for increased coststice programs at the county level.
priations Act. The General Fundelated to the new felony Driving
total of this is about $842.2While Intoxicated (DWI) Law Management Services was funded
million. Funding for the courts, adopted in 2001. at $25.9 million. This appropria-
the Department of Public Safety, tion does not include an additional
and related agencies is containeduvenile Services were funded &1.5 million to Management
in First Special Session Chapter &pproximately $28.3 million, with Services for the Department of
the Transportation and Publidhe only increase being a salarforrections component of the
Safety Appropriations Act. Theand health benefit increase oCriminal Justice Information Sys-
General Fund total of this is abou$879,000. tem (CRIMNET), which was
$519.4 million. Combined, the funded in the Transportation and
total appropriations for Public Approximately $223 million was Public Safety Bill.
Safety and Judiciary are approxiappropriated to Community Ser-
mately $1.4 billion. vices. Of this
amount, $15

agpe . E e _--_\--.-r" h
DEPARTMENT OF million is for h-'-—-—-"'—-"'I"-:______—-__.._._,_'_A ‘\Lb
)

CORRECTIONS an increase in

-

the Community

The Health, Human Services anorrections Act -_:’_______ |
Corrections Appropriation Act (CCA) subsidy. ' J
provided approximately $735The Legislature
million for the Department of appropriated
Corrections. The biennial appro$3.7 million for

priation of $458 million for adult the supervision
correctional institutions includesof released sex
base budget reductions of apeffenders, and
proximately $18.4 million, which $1.9 million

were the result of the department'and  $960,000
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Minnesota Criminal In-
formation System
(MNCIS), which is the

statewide CRIMNET.

Criminal Justice Biennial Appropriations
The Court of Appeals

Division 2001-2002 received a biennial ap-
propriation of approxi-

Bureau of Criminal Apprehension $ 67,186,000 mately $15.7 million,

Crime Victims Services Center 64,488,000 $1.8 million of which is

Law Enforcement and Community Grants 13,078,000 for salary and benefit

Emergency Management 11,033,000 increases.

Fire Marshal 6,643,000

Alcohol and Gambllng Enforcement 3,686,000 The District Courts re-

ceived $247.3 million
for the biennium, includ-
ing $2.3 million for five

new judgeships, $29.2

Ombudsman for Corrections ~ $325,000 for an increase ifnillion for court salary and
The 2001 Legislature appropriPublic Defense CorporationPenéfitincreases statewide, $12.2
ated $659,000 from the Generdunding, and $125,000 for in-Million for the state takeover of
Fund to the Ombudsman forcreased costs related to thE'€ District Courts, and $1.6
Corrections. This represents &elony DWI offense created byMillion for courtinitiatives, such

$211,000 cut in the agency'she Legislature. as community courts in Hennepin
base funding. and Ramsey counties, and court

Courts fine screener-collectors state-

Sentencing Guidelines The Legislature appropriatedvide. The latter will ensure
The Legislature appropriateds77.5 million to the Supremeincreased collections of criminal
approximately $1.1 million from Court, including salary andfines imposed by the courts.
the General Fund to the Sentendenefit increases of approxi-
ing Guidelines Commission.  mately $3.4 million. In addition, Tax Court _

the Legislature appropriated $3N€ Legislature appropriated
Public Defense million to increase nonjudicial @PProximately $1.5 million to
The 2001 Legislature appropricourt employment to enhancdhe Tax Court.
ated approximately $105.4 mil-Supreme Court infrastructure o
lion to the Board of Public and increased state spending dpoard of Judicial Standards
Defense. This appropriationCivil Legal Services by $2.51he Legislature appropriated
included over $9.2 million in million. Finally, the Legislature $497,000 to the Board of
salary and benefit increasesappropriated $15 million for theJudicial Standards.
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Peace Officer Standards and [ 7%
Training Board T
The Legislature appropriated i
approximately $9.4 million from
the Special Revenue Fund to the
Peace Officer Standards and
Training Board.

Private Detectives Board

The Legislature appropriated
$292,000 from the General Fund
to the Private Detectives Board
for the biennium.

Human Rights
A biennial appropriation of The major initiative in the Highway Fund monies.
approximately $8.2 million wasBureau of Criminal Apprehen-
made to the Department okion (BCA) appropriation of Other major initiatives in the
Human Rights. over $67 million was $10.5Department of Public Safety
million for the Department budget included a $2 million
Uniform Laws Commission of Public Safety Criminal increase for battered women’s
The Legislature appropriatedjustice Information Systemshelters, a $1.5 million increase
$79,000 from the General FUnqCRIMNET). Of that amount, in Gang Strike Force grants,
to the Uniform Laws Commis-$4 million is for creating the $800,000 for overtime compen-
sion. information system infrastruc-sation grants to local police
ture, $3 million is for grants to departments, and $471,000 for
Crime Victims Ombudsman  counties to integrate with thethe detection and destruction of
The Legislature appropriatedstate system, $2 million is formethamphetamine labs.
$811,000 from the General Funeliminating the current backlog
to the Crime Victims of criminal files at the BCA, and Finally, the Legislature appro-

Ombusdman. $1.5 million is for increasedpriated $4.3 million for anti-
staffing. Inaddition, the Legis- racial profiling initiatives, in-
DEPARTMENT OF lature appropriated $300,000 foeluding cameras in squad cars
PUBLIC SAFETY overtime compensation of BCAand training for law enforce-

investigators. Finally, the Legis-ment. To pay for the anti-racial
The Legislature appropriatedature approved the Governor'srofiling initiatives, the Legisla-
approximately $166 million from proposal to permanently fund 14ure increased the Criminal and
the General Fund to the Departexisting forensic scientist posi-Traffic Fine Surcharge (Minne-
ment of Public Safety for tions with General Fund moniessota Statutes, section 357.021)
criminal justice purposes. and four positions with Trunk from $25 to $28.
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Local and Metropolitan Affairs
and State Government

State Departments State Treasurer was appropriateeommissions, environmental im-
First Special Session Chapter 18bout $2.3 million each yearpact statements on animal agri-
funded state agencies, the Legisthe Attorney General was ap<ulture, and [-35W corridor
lature, and constitutional officespropriated about $29.3 million inplanning.

for the 2001-2003 biennium.2002 and about $30 million in

The law spent $774.6 million for2003 for operations; the bulk ofThe Department of Administra-

the two-year budget. these funds came from thdion was appropriated about
General Fund, with small appro$67.6 million in 2002 and about
Legislature priations from the Special Rev-$47 million in 2003, which went

The Legislature was approprienue, Environmental, and Solidor agency operations, the Office
ated roughly $67.8 million in Waste Funds. The Secretary off Technology, the Inter-Tech-
2002 and $68.8 million in 2003,State was appropriated aboutologies Group, the Facilities
with all but $150,000 in health$7.4 million in 2002 and aboutManagement Division, and the
care access funds coming frong7.5 million in 2003, which Management Services Division.
the state’s General Fund. Ofncludes additional funds forPortions of the budget are also
these funds, $24 million in 2002new duties related to the Unifor public broadcasting, includ-

and $22.9 million in 2003 is forform Commercial Code. ing approximately $7.8 million

the Senate, $28 million in 2002 in the first year for grants to

and $30.3 million in 2003 is for State Agencies and Boards  public television to assist with

the House, and $10.2 million inThe Campaign Finance andligital conversion.

2002 and $10.06 million in 2003Public Disclosure Board was

is for the Legislative Coordinat-appropriated $674,000 in 2002rhe Capitol Area Architectural

ing Commission. and $702,000in 2003. The Statand Planning Board was appro-
Investment Board received aboupriated $315,000 in 2002 and
Constitutional Offices $2.4 million in 2002 and about$323,000 in 2003. The Depart-

The Governor and Lieutenan2.5 millionin 2003. The Office ment of Finance received about

Governor were appropriatedof Administrative Hearings was$18.2 million in 2002 and about

about $4.6 million in 2002 andappropriated about $7.4 million$18.6 million in 2003. The

about $4.7 million in 2003 for in 2002 and about $7.9 million inDepartment of Employee Rela-

operations of those offices. 2003. The Office of Strategictions was appropriated about
and Long-Range Planning re$8.2 million in 2002 and about

The State Auditor was appropriceived about $5.6 million in $8.5 million in 2003.

ated about $10.1 million in 20022003 and about $5.0 million in

and about 10.3 million in 20032003, including amounts forThe Department of Revenue was

for operations of that office. Thegrants to regional developmenappropriated about $95.3 mil-
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lion in 2002 and about $96.5Contingent accounts to pay for
million in 2003. The bulk of claims against the state.
these funds are from the General
Fund with additional smaller|egislative Provisions
amounts from the Health Caren addition to these appropria-
Access, Highway User Taxtions, the State Government
Distribution, Environmental, andOmnibus Bill included provi-
Solid Waste funds. sions to increase the salaries of
constitutional officers, with the
The Department of Military exception of the Governor.
Affairs was appropriated aboutThese increases will take effect
$14.1 million in 2002 and abOUUanuary 6, 2003. The act also
$14 million in 2003. contained a provision requiring a
cost-benefit analysis that shows
The Board of Arts was appropri-a positive benefit for the ap-
ated about $13.1 million eactproval of any public transit
year. The Minnesota Humaniproject. The law allows legisla-
ties Commission received aboufive employees to work in
$1 million each year. Theexecutive agencies during the
Minnesota State Retirement Sysinterim between legislative ses-
tem was appropriated about $9.8ions. The law reduces marriage
million in 2002 and about $9.9license fees for couples who
million in 2003. The State Boardhave undergone premarital coun-
of Government Innovation andseling. The law increases tuition
Cooperation received $512,00@nd textbook reimbursement
in 2002 and $518,000 in 2003. grant amounts for National
Guard students. A $1.9 million
The Commissioner of Humanappropriation was made to the
Services was appropriatedCcommissioner of Administra-
$750,000 from state lottery prizetion for upgrading election
funds for a grant to Projectequipment.
Turnabout in Granite Falls for a
facility that was destroyed by the
Granite Falls tornado.

The Amateur Sports Commis-
sionwas appropriated about $1.3
million in 2002 and $677,000 in
2003. ThelLegislature appropri-
ated $3.5 million each year from
the General Fund to the General
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Ethics in Government

Campaign Finance new law limits the payment toon the ballot, including both
Laws 2001, First Special Sessiogandidates of a major politicalyndervotes and overvotes. The
chapter 10, article 18, section 2party; that is, a party whosegrants will be made by the
provides for earlier payment ofcandidate has received at leagtommissioner of Administra-
public campaign money tofive percent of the vote at the lasfion after receiving recommen-
candidates who survive the statelection for constitutional of- dations from the Secretary of
primary. Under the former law,ficer, U.S. Senator, or Presidentstate. The political subdivision
candidates were paid moneyn addition, the new law requiresmust match the state grant with
from their party account imme-a candidate to agree to spend @h equal amount, which may not
diately following the state pri- promise to spend 50 percent ofome from state or federal
mary but were not paid moneythe money from the generamoney. $1.9 million was
from the general account untilaccount no later than 17 daysppropriated from the General
after the general election inbefore the general election. Fund for the grant account.
November. Payments from the
general account were made only
to statewide candidates who had
received at least five percent of Laws 2001, First Special
the vote in the general election Session chapter 10, article
and legislative candidates who 18 section 26, creates a
had received at least ten p_e_rcent voting equipment grant
of the vote. That provision account ...

forced candidates, like Jesse
Ventura in 1998, to borrow
money in anticipation of receiv-

ing the public subsidy after theVoting Equipment

general electflon. bThﬁ rrllew IaV\f_aws 2001, First Special Session
pays money from both the part3f:hapter 10, article 18, section 26,

account and the general aCCour&treates a voting equipment grant

to candidates as soqn as thgccount to provide grants to
results of the state primary ar‘?)olitical subdivisions to pur-

known. Instead of limiting the chase precinct-based optical scan

payment of general aCcounballottabulationequipment. The

money to candidates who re'equipmentmust permit the voter

ceive a certain percentage of thﬁ) verify and correct any errors
vote in the general election, the

65



Ethics in Government

Campaign Finance new law limits the payment toon the ballot, including both
Laws 2001, First Special Sessiogandidates of a major politicalyndervotes and overvotes. The
chapter 10, article 18, section 2party; that is, a party whosegrants will be made by the
provides for earlier payment ofcandidate has received at leagtommissioner of Administra-
public campaign money tofive percent of the vote at the lasfion after receiving recommen-
candidates who survive the statelection for constitutional of- dations from the Secretary of
primary. Under the former law,ficer, U.S. Senator, or Presidentstate. The political subdivision
candidates were paid moneyn addition, the new law requiresmust match the state grant with
from their party account imme-a candidate to agree to spend @h equal amount, which may not
diately following the state pri- promise to spend 50 percent ofome from state or federal
mary but were not paid moneythe money from the generamoney. $1.9 million was
from the general account untilaccount no later than 17 daysppropriated from the General
after the general election inbefore the general election. Fund for the grant account.
November. Payments from the
general account were made only
to statewide candidates who had
received at least five percent of Laws 2001, First Special
the vote in the general election Session chapter 10, article
and legislative candidates who 18 section 26, creates a
had received at least ten p_e_rcent voting equipment grant
of the vote. That provision account ...

forced candidates, like Jesse
Ventura in 1998, to borrow
money in anticipation of receiv-

ing the public subsidy after theVoting Equipment

general electflon. bThﬁ rrllew IaV\f_aws 2001, First Special Session
pays money from both the part3f:hapter 10, article 18, section 26,

account and the general aCCour&treates a voting equipment grant
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known. Instead of limiting the chase precinct-based optical scan

payment of general aCcounballottabulationequipment. The

money to candidates who re'equipmentmust permit the voter

ceive a certain percentage of thﬁ) verify and correct any errors
vote in the general election, the
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Pensions and Retirement

Post-Retirement Health Costs gmpjoyee representatives ovePublic Employee Retirement
State and local governmengmployer contributions to theAssociation
employees will be able to saveyings accounts, and that it i¥he Omnibus Pension Act con-
for post-retirement health carg,q; the Legislature’s intent totains two provisions aimed at
costs under a program authoythorize the state to incur neweducing the shortfall in the
rized by the Legislature this yearginancial obligations for retiree Public  Employee Retirement
The legislation, Laws 2001, FirSteg|th care costs or plan adminAssociation (PERA) fund. Laws
Special Session Chapter 1Qgiration. 2001, First Special Session
article 7, section 1, was part of Chapter 10, Article 11, Sections
this year's Omnibus Pensioncoyered employees may dravl5 and 16, increase employer
Act. from their account assets t@nd employee contribution rates
cover health-related costs aftefrom 8.75 percent of pay to 9.10
The new law authorizes theetirement. If a retiree dies withpercent for basic members and
Minnesota State Retirement SySygsets remaining in an accounffom 4.75 to 5.1 percent for
tem (MSRS) to establish one ofg retiree’s surviving spouse ocoordinated members.  The
more trusts into which savingsjependents may use the balanebange is effective January 1,
will be deposited. Each partiCiyy their health-related costs.  2002. In addition, Section 18

pating employee will have a extended the full funding date
separate account structured iNong-Term Care Insurance for the PERA general fund from
accordance with the Internapggram June 30, 2024, to June 30, 2031.

Revenue Code to provide taxgjigibility for participation in The Legislature, however, did
preferred or tax-free treatment ofhe recently enacted long-termnot approve a requested general
contributions, earnings, and disgare insurance program waund appropriation to PERA to
tributions. MSRS may contraceynanded during the regulamake up part of the shortfall.
with outside public or private gagsion. Laws 2001, Chapter 94,
entities to administer the acsection 1, extends eligibility to
counts. retired or terminated state em-
Contributions  will be deter- bloyses o long as they Werestate and local government

: . e_IlglbIe for participation at the employees will be able to
mined through collective bar-ime of their separation from .

ini . save for post-retirement
gaining agreements or personn@lmployment. Previously, par- Hoalth .
policies. The law provides,jcipation was limited to active ealth care costs...

however, that public employersempmyees, their spouses, and
are not required to bargain withpair parents.
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Vetoes

The Governor vetoed 11 billsandBond Proceeds Fund. Notand Governor could not resolve
exercised line-item veto authorityincluded in these amounts arghe Omnibus Spending Bills in

on five bills. The total amountvetoes by the Governor of twotime. The Transitional Financing

vetoed through line-item vetoOmnibus Appropriation Bills Bill was not necessary because
authority was just over $4that were later enacted in thehe Omnibus Spending Bills were

million. Of this amount, over 2001 First Special Session and passed and signed in time to keep
$2.2 million was from the Transitional Financing Bill that state government from shutting

General Fund and almost $1.8vas passed by the Legislature taown. The line-item vetoed

million was from other funds, keep certain functions of govern-appropriations are listed in the

including $1 million from the ment financed if the Legislaturetable on the next page.

Bills Vetoed by the Governor

» Extension of rulemaking + Regulation of medical malpractice expert
authority for the Edvest higher review certification and clarification of
education program — Chapter 58; the statute of limitations — Chapter 189;

» Authorization for Edina to restrict «  Patient protection provision modifications 4
the operation of recreational motor Chapter 196;

vehicles — Chapter 114;
e Omnibus Family and Early Childhood
e Omnibus Health, Human Services, Finance — Chapter 217;
and Corrections Finance — Chapter 118;
» Reclassification of customized trainer
* Modification of utility facility positions for the Minnesota State
regulation — Chapter 122; Colleges and Universities System —
Chapter 218; and
¢ Regulation of public works

contracts — Chapter 126; «  Transitional financing of certain
governmental functions — First Special
» Exemption from architect Session Chaptéd.

requirement for certain local
government building projects —
Chapter 172;
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LINE ITEM VETOES - 2001
Item Amount
General Fund
Environment and Agriculture - 1st Special Session, Chapter 2

Taylors Falls fire and rescue operations $ 50,000

Jobs, Housing, and Economic Dev. - 1st Special Session Chapter 4

Roy Wilkins Auditorium predesign $ 500,000
Albert Lea Port Authority building remodel 50,000
Trout Brook Greenway corridor in St. Paul 300,000
Big Bear Education and Logging Center 50,000]
2004 Grand Excursion planning and promotion 150,000
Minnesota-based business start-up investment 200,00
Total Jobs, Housing, and Economic Development $ 1,250,000

Transportation, Public Safety, and Judiciary - 1st Special Session Chapter 8
Investigation Unit Grants to local agencies $000 300

State Government Finance - 1st Special Session Chapter 10

Longville city hall ambulance building $ 35,000
Amateur sports grants 600,000
Total State Government Finance $ 635,000
Total General Fund $ 2,235,000

Other Funds

Environment and Agriculture - 1st Special Session Chapter 2

Green building infrastructure design strategies - Minnesota Future Resources Fund $ 275,00d
TV series on the history of Minnesota’s natural landscapes -

Environment and Natural Resources Trust Fund 455,000
Total Environment and Agriculture Other Funds $ 730,000

Capital Budget Bill - 1st Special Session Chapter 12
Acquisition of the Trillium site in St. Paul - Bond Proceeds Fund $ 1,000,000

Jobs, Housing, and Economic Dev. - 1st Special Session Chapter 4

Albert Lea Port Authority building remodel - Minnesota Investment Fund $ 50,000
Total Other Funds $ 1,780,000
Total All Funds $ 4,015,000
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State Debt and Capital
Expenditures
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Capital Expenditures

2001 Capital Projects

The 2001 Legislature adopted a capital budget bill totaling approximately $118 million.

The following table delineates project amounts.

CAPITAL EXPENDITURES AUTHORIZED BY THE

2001 LEGISLATURE

BONDING AUTHORITY

Item Projectotal
BOARD OF WATER AND SOIL RESOURCES $53,487,000
Minnesota River Basin Conservation Reserve
Enhancement Program 51,487,000
Wetland replacement due to public road project 2,000,000
DEPARTMENT OF ADMINISTRATION $ 3,400,000
Repairs on state office building 2,200,000
Electrical utility infrastructure 1,200,000
DEPARTMENT OF CHILDREN, FAMILIES AND LEARNING $20,700,000
Maximum Effort Capital Loans 19,000,000
Metropolitan Magnet Schools, East Metro, complete
construction of middle school 1,700,000

(continued)
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BONDING AUTHORITY

Item Project  Total
DEPARTMENT OF NATURAL RESOURCES $ 2,000,000
Flood Hazard Mitigation Grants 2,000,000
DEPARTMENT OF TRADE AND ECONOMIC DEVELOPMENT $ 8,000,000
Payment of costs not covered by federal disaster programs: 7,000,000
$5,000,000 to Eagan; $2,000,000 to Austin
Acquisition of Trillium site 1,000,000
DEPARTMENT OF TRANSPORTATION $ 10,000,000
Local bridge replacement anehabilitation 10,000,000
POLLUTION CONTROL AGENCY $20,500,000
Closed Landfill Cleanup Program 20,500,000
BOND SALE EXPENSES $118,000
TOTAL 23,080

The Governor used his line-item veto authority to eliminate funding for the Trillium project.
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2001-2003 Biennium
Total Appropriations (1): $33,853,177,000

Early Childhood

Higher Education 1.6%
8.6% K-12 Education
P 26.0%
Health & Human Services
21.5%
e Debt Service/Direct Capital
OSSO 2.2%
553 % ez -4V | Rebates and Tax Relief
; ks 4.4%
Natural Resources & Agriculture /™% e IO e e
3.2% 4 ~25> | Aids and Credits
Economic Development |  —“aéobos 9.6%
3.1% Governance/Other/Misc.
Transportation J N . 3T%
11.4% Crime Prevention, Judiciary, and Courts
4.5%

Note: -

(1) Total does not include dedicated general fund appropriations and cancellations.
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Table A

Summary of Biennial Appropriations by Fund
1998-2001 and 2001-2003 Bienniums

1999-2001 2001-2003
Fund Biennium Biennium Difference
County-State Aid Highway $ 755,487,000 $ 840,462,000 $ 84,975,000
Environmental ‘ 64,095,000 63,987,000 (108,000)
Environmental Trust Fund 25,460,000 34,165,000 8,705,000
Game and Fish, State Sources 111,788,000 165,038,000 53,250,000
Game and Fish, Federal Sources 32,000,000 0 (32,000,000)
General Fund (includes rebates) 24,057,511,000 26,417,040,000 2,359,529,000
Dedicated General Fund 282,346,000 284,062,000 1,716,000
Health Care Access Fund 394,805,000 575,300,000 180,495,000
Highway User Tax Distribution 35,357,000 40,714,000 5,357,000
Solid Waste Fund 74,915,000 78,002,000 3,087,000
Minnesota Future Resources 14,840,000 15,110,000 270,000
Municipal-State Aid Street 219,143,000 220,786,000 1,643,000
Natural Resources 68,136,000 92,111,000 23,975,000
Endowment School 39,755,000 43,000,000 3,245,000
Petroleum Tank Release Cleanup 68,327,000 72,535,000 4,208,000
Special Revenue, State Sources 633,937,000 967,064,000 333,127,000
Special Revenue, Federal Sources 55,550,000 21,329,000 (34,221,000)
State Aimports, State Sources 41,718,000 44,051,000 2,333,000
State Airports, Federal Sources 500,000 500,000 0
State Gowvt. Special Revenue, State Sources 111,062,000 143,312,000 32,250,000
State Govt. Special Revenue, Federal Sources 706,000 0 (706,000)
State Lottery Fund (1) 106,743,000 117,617,000 10,874,000
Trunk Highway, State Sources 1,594,928,000 1,696,129,000 101,201,000
Trunk HighWay, Federal Sources 605,000,000 647,000,000 42,000,000
Workforce Development 31,825,000 0 (31,825,000)
Workers' Compensation 261,098,000 374,640,000 113,542,000
Minnesota Technology, Inc., State Sources 19,174,000 16,173,000 (3,001,000)
Minnesota Technology, inc., Federal Sources 4,326,000 4,000,000 (326,000)
Agriculture Fund 37,697,000 39,158,000 1,461,000
Cambridge Debt Service 110,280,000 ‘ 0 (110,280,000)
IRRRB Fund 64,314,000 62,593,000 (1,721,000)
Medical Education & Research Fund 26,632,000 56,476,000 29,844,000
Medical Education & Research Fund, Federal Sources 0 36,000,000 36,000,000
Tobacco Use Prevention Fund 18,881,000 49,123,000 30,242,000
NE Minnesota Economic Protection 20,444,000 8,978,000 (11,466,000)
Gifts 25,993,000 25,197,000 (796,000)
Endowment Fund 34,000 10,000 (24,000)
Metropolitan Area Transit 0 116,621,000 116,621,000
Greater Minnesota Transit 0 6,475,000 6,475,000
Metro Landfill Contingent 0 5,000,000 5,000,000
Debt Service (General Fund & Other Funds) 681,879,000 757,481,000 75,602,000
Total State Appropriations (2): $  30,696,686,000 $  34,137,239,000 $ 3,440,553,000
Federal Funds: $ 8,021,349,000 $ 8,982,104,000 $ 960,755,000
TOTAL APPROPRIATIONS: $ 38,718,035000 $  43,119,343,000 $ 4,401,308,000

NOTES:

(1) This item represents the statutory maximum of 15 percent of lottery gross revenues that
"~ may be annually credited to the lottery operations account.

{9\ The tntal etate annranriatinne fimira dnoc nat influida cannaliatinne
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Table B

General Fund
Resources and Uses
1999-2001 and 2001-2003 Bienniums

1999-2001 2001-2003
Biennium Biennium Difference
I. RESOURCES
A. Balance Forward $ 1,109,357,000
B, Taxes & Receipts (before 2000 Law Changes)
Individual Income Taxes 12,653,852,000 14,460,300,000 1,806,448,000
Corporate Franchise Tax 1,725,825,000 2,000,600,000 274,775,000
Sales Tax 7,.984,281,000 8,786,553,000 802,272,000
Motor Vehicle Tax 1,057,350,000 913,472,000 (143,878,000)
Inheritance & Estate Tax 155,000,000 140,000,000 (15,000,000)
Liquor, Wine, Beer 118,926,000 118,931,000 5,000
Cigarette and Tobacco Products Tax 352,227,000 341,078,000 (11,149,000)
Iron Ore Occupation 300,000 0 (300,000)
Taconite Occupation & Production 3,946,000 4,250,000 304,000
Deed and Mortgage Tax 263,100,000 310,800,000 47,700,000
Insurance Gross Premiums 349,300,000 377,700,000 28,400,000
Telephone, Telegraph, & Other Gross 90,000 92,000 2,000
Lawful Gambling Tax 124,202,000 122,184,000 (2,018,000)
Health Care Provider Tax 253,035,000 262,466,000 9,431,000
Controlled Substance 195,000 100,000 (95,000)
Investment income 244,347,000 175,000,000 (69,347,000)
Income Tax Reciprocity 85,144,000 92,704,000 7,560,000
Lottery Revenue 0 63,482,000 63,482,000
Departmental Eamings 0 346,000,000 346,000,000
Tobacco Settlements 222,067,000 657,121,000 435,054,000
Other Non-Dedicated Receipts 246,988,000 150,190,000 (96,798,000)
Total Taxes & Receipts (Before Law Changes): $ 25,840,175,000 $ 29,323,023,000 $ 3,482,848,000
C. Revenue Refunds :
Individual iIncome Tax (1,624,300,000) (1,434,000,000) 190,300,000
Corporate Franchise Tax (243,800,000) (280,000,000) (36,200,000)
Sales Tax (395,485,000) (411,847,000) (16,362,000)
Other Agencies' Refunds (200,000) (20,000,000) (19,800,000)
Other Refunds (46,578,000) (48,305,000) (1,727,000)
Total Refunds: §$ (2,310,363,000) $ (2,194,152,000) $ 116,211,000
D. Transfers from Other Funds :
Other Special Revenue Funds 10,325,000 10,093,000 (232,000)
Cambridge Bank Special Fund 347,165,000 0 (347,165,000)
All Other Transfers 95,575,000 50,126,000 (45,449,000)
New Legislation Transfers 130,752,000 29,809,000 (100,943,000)
Total Transfers: $ 583,817,000 $ 90,028,000 $ (493,789,000)
E. 2001 Law Changes
Individual Income Taxes 0 37,838,000 37,838,000
Corporate Income Taxes 0 (48,720,000) (48,720,000)
Sales Tax 0 (51,785,000) (51,785,000)
Motor Vehicle Tax 0 (287,325,000) (287,325,000)
‘ Statewide Property Tax 0 888,000,000 888,000,000
Deed and Mortgage Tax 0 2,720,000 2,720,000
{ Insurance Gross Premiums 0 (720,000) (720,000)
‘ Departmental Eamings 0 33,640,000 33,640,000
Tobacco Settlements 0 (343,413,000) (343,413,000)
Miscellaneous Non-Dedicated Revenues 0 443,000 443,000
Law Changes: $ 0 $ 230,678,000 $ 230,678,000
F. Prior Year Adjustments $ 20,200,000 $ 20,200,000 $ 0
G. Total Dedicated Revenues $ 313,571,000 $ 284,062,000 $ (29,509,000)
TOTAL REVENUES $ 24,447,400,000 $ 28,863,196,000 $ 3,306,439,000
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1999-2001 2001-2003
Biennium Biennium Difference
Il. APPROPRIATIONS
A. Budget Divisions
Elementary and Secondary Education 8,136,233,000 8,758,502,000 622,269,000
Family and Early Childhood Education 438,306,000 544,042,000 105,736,000
Hidﬁer Education 2,641,402,000 2,854,253,000 212,851,000
Health and Family Security 5,331,379,000 6,273,586,000 942,207,000
Environment and Agriculture 436,280,000 415,616,000 (20,664,000)
Economic Development 454,718,000 371,981,000 (82,737,000)
Transportation 531,863,000 216,744,000 (315,119,000)
Crime Prevention and Judiciary 1,171,433,000 1,369,908,000 198,475,000
State Govemment and Departments 676,655,000 650,850,000 (25,805,000)
Capital Projects and Other Changes 113,850,000 6,550,000 (107,300,000)
Tax Rebates and Property Tax Changes (2) 1,536,192,000 1,367,041,000 (169,151,000)
Total Budget Divisions: $ 21,468,311,000 $ 22,829,073,000 1,360,762,000
B. Open and Standing Appropriations
Aids and Credits 3,042,403,000 3,264,657,000 222,254,000
Debt Service 578,681,000 629,739,000 51,058,000
Other Open and Standing 509,801,000 506,835,000 (2,966,000)
Total Open and Standing Appropriations: $ 4,130,885,000 $ 4,401,231,000 $ 270,346,000
C. Transfer to Other Funds $ 326,902,000 $ 163,120,000 $ (163,782,000)
TOTAL APPROPRIATIONS $ 25,926,098,000 $ 27,393,424,000 $ - 1,467,326,000
.
TOTAL REVENUES AND RECEIPTS $ 24,447,400,000 $ 28,863,196,000 $ 3,306,439,000
TOTAL APPROPRIATIONS — GROSS $ 25,926,098,000 $ 27,393,424,000 $ 1,467,326,000
Dedicated Expenditures 282,346,000 284,062,000 1,716,000
Dept. of Human Services RTC Collections (1) (45,560,000) (130,328,000) (84,768,000)
Indirect Cost Receipts (46,491,000) (53,197,000) (6,706,000)
Less Canceliations (34,340,000) (20,000,000) 14,340,000
TOTAL APPROPRIATIONS - NET $ 26,082,053,000 $ 27,473,961,000 1,391,908,000
Reserves .
Cash Flow Account 350,000,000 350,000,000 0
Budget Reserve 622,000,000 653,000,000 31,000,000
Dedicated Reserves 145,272,000 151,357,000 6,085,000
Total Reserves: $ 1,117,272,000 $ 1,154,357,000 37,085,000
UNRESTRICTED BUDGETARY BALANCE $ 234,878,000

NOTES:

(1) Dept. of Human Services RTC receipts already counted in the appropriation for MA/
GAMC federal funds.

(2) Contains FY2001 Sales Tax Rebate from appropriated during the 2001 Legislative Session.
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Table C
Detailed Appropriations by Function - All Funds
1999-2001 Biennium Compared to 2001-2003 Biennium

1999-2001 2001-2003 Increase Percent
Biennium Biennium (Decrease) Change
Aids and Credits
Homestead & Agricultural Credit Aid (HACA) )
School Districts 71,989,000 $ 31,401,000 (40,588,000)
Cities, Towns, Counties 924,490,000 944,210,000 19,720,000
) Subtotal HACA: 996,479,000 975,611,000 (20,868,000) -2.09%
Property Tax Refund
Renters 221,420,000 242,304,000 20,884,000
Homeowners 154,865,000 149,807,000 (5,058,000)
Targeting 4,902,000 5,400,000 498,000
Political Contribution Refunds 8,510,000 9,879,000 1,369,000
Supplemental Homestead 0
Property Tax Relief 1,054,000 1,166,000 112,000
Education Homestead and Agricultural Credits 719,329,000 906,636,000 187,307,000
Aid to Local Govemments 781,821,000 835,942,000 54,121,000
Attached Machinery Aid 0
School Districts 1,672,000 1,672,000 0
Cities, Towns, Counties 4,764,000 4,764,000 0
Payments in Lieu of Taxes-DNR Lands 12,050,000 23,494,000 11,444,000
Enterprise Zone Credit 0
School Districts 8,000 2,000 (6,000)
Cities, Towns, Counties 10,000 6,000 (4,000)
Regional Transit Board Levy Reduction 3,234,000 4,202,000 968,000
Region 3 Occupation Tax Distribution & Taconite Aid 2,458,000 2,458,000 0
Disparity Aid 0
School Districts 21,073,000 20,688,000 (385,000)
Cities, Towns, Counties 26,247,000 26,044,000 (203,000)
Border City Disparity Credit ) 0
School Districts 2,421,000 2,909,000 488,000
Cities, Towns, Counties 7,677,000 7,509,000 (168,000)
Disaster & Flood Relief Aid ) 0
School Districts 288,000 61,000 (227,000)
Cities, Towns, Counties 364,000 89,000 (275,000)
FY1999 Farm Relief Aid-Carryforward & Extension 40,526,000 ' 0 (40,526,000)
Family Preservation Aid 23,400,000 45,960,000 22,560,000
Local Performance Aid 9,763,000 0 (9,763,000)
Total Aids and Credits: $ 3,044,335,000 3,266,603,000 $ 222,268,000 7.30%
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1999-2001 2001-2003 Increase Percent
. Biennium Biennium (Decrease) Change
Tax Rebates and Property Tax Reform
Tax Rebates
Agricultural Disaster Relief 18,000,000 $ 0o $ (18,000,000)
Sales Tax Rebate (2000 Session) 647,420,000 100,000 (647,320,000)
FY2001 Sales Tax Rebate (2001 Session) 839,880,000 0 (839,880,000)
Education Finance Property Tax Reform
General Education Levy Takeover 0 1,198,087,000 1,198,087,000
Referendum Tax Base Replacement Aid 0 7,850,000 7,850,000
Eliminate Education Property Tax Credits 0 (681,113,000) (681,113,000)
School District Referendum Aid 0 203,642,000 203,642,000
Debt Service Equalization Aid 0 12,955,000 12,955,000
Property Tax Aids and Rate Reforms
Reduce Disparity Aid and Credit 0 (6,645,000) (6,645,000)
Market Value Homestead Credit 0 328,620,000 328,620,000
TIF Grant Aid/Penalties o] 134,400,000 134,400,000
Local Government Aid 0 136,131,000 136,131,000
Property Tax Refunds 0 4,906,000 4,906,000
Replace Taconite Production Tax 0 25,200,000 25,200,000
Met Council Trans. Funding and DOT Owned Lands 0 5,009,000 5,009,000
Eliminate RTB Levy Reduction 0 (2,101,000) (2,101,000)
Metropolitan Area Transit Fund 0 116,621,000 116,621,000
Greater Minnesota Transit Fund - 0 6,475,000 6,475,000
Total Aids and Credits: 1,505,300,000 1,490,137,000 (15,163,000) -1.01%
Elementary and Secondary Education
General Education Aid 6,313,801,000 6,882,707,000 568,906,000
Transp. Aid for Post-Sec. Enroliment Options 140,000 150,000 10,000
Abatement Aid 17,856,000 14,790,000 (3,066,000)
Nonpublic Pupil Aid 24,444,000 30,571,000 6,127,000
Nonpublic Transportation 41,691,000 45,290,000 3,599,000
Consolidation Transition Aid 1,018,000 1,344,000 326,000
Other Local General Education 300,000 480,000 180,000
Endowment Fund 39,755,000 43,000,000 3,245,000
Gift Fund 100,000 902,000 802,000
Disaster Relief Grants & Aid 5,586,000 1,649,000 (3,937,000)
General Education One-Time Revenue 32,339,000 0 (32,339,000)
School Bus Safety 144,000 0 (144,000)
District Cooperation Revenue ‘. 6,437,000 0 (6,437,000)
Subtotal General Education: 6,483,611,000 7,020,883,000 537,272,000 8.29%
Special Programs
Special Education Aid 955,194,000 1,038,929,000 83,735,000
Excess Cost Aid 155,301,000 207,438,000 52,137,000
Other Special Education 25,379,000 23,101,000 (2,278,000)
HIV Training Sites 458,000 350,000 (108,000)
Web-Based Interagency Plan 0 500,000 500,000
Center for Torture Victims 150,000 0 (150,000)
Subtotal Special Programs: 1,136,482,000 1,270,318,000 133,836,000 11.78%
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1999-2001 2001-2003 Increase Percent
Biennium Biennium (Decrease) Change
Education Excellence
Advanced Placement/IB 3,750,000 $ 4,000,000 $ 250,000
Statewide Testing 18,000,000 15,500,000 (2,500,000)
Charter School Building Lease Aid 16,788,000 41,730,000 24,942,000
Charter School Start-Up Grants & Integration Aid 4,981,000 *5,976,000 995,000
Best Practice Seminars 5,000,000 8,740,000 3,740,000
- Metro Magnet School Grants & Aid 3,725,000 2,308,000 (1,417,000)
- Integration Aid 93,438,000 117,474,000 24,036,000
Integration Grants 2,000,000 2,000,000 0
Inter-District Desegregation 1,940,000 2,932,000 992,000
Indian Education Programs 7,904,000 8,404,000 500,000
Tribal Contract Schools 3,689,000 5,423,000 1,734,000
First Grade Preparedness Program 14,000,000 14,400,000 400,000
Secondary Vocational Education Aid 24,830,000 1,242,000 (23,588,000)
Education Employment Transition 5,539,000 1,550,000 (3,989,000)
Youthworks Program 3,576,000 3,576,000 0
MN School-to-Work Student Organizations 1,250,000 1,250,000 0
Leam & Eam Program 1,450,000 725,000 (725,000)
Urban Educator Program 2,600,000 2,600,000 0
Other Local Programs and Grants 941,000 230,000 (711,000)
Altemative Teacher Compensation 0 8,000,000 8,000,000
Education Accountability Audits 0 2,500,000 2,500,000
Special Revenue Fund Open Approps. 540,000 0 (540,000)
Community-Based Charter School Grant 3,000,000 0 (3,000,000)
Graduation Rule Resource Grants 600,000 0 (600,000)
Special Education Staff Development 1,500,000 1] (1,500,000)
Magnet School Facility Grants 1,300,000 0 (1,300,000)
Partners for Quality School Improvement 500,000 0 (500,000)
Professional Teaching Standards 550,000 0 (550,000)
MN Leaming Resource Center/New Visions 450,000 0 (450,000)
Homeless Student Programs 1,015,000 0 (1,015,000)
Sober School Grants 500,000 0 (500,000)
Assistance for Immigrant Families 500,000 0 (500,000)
Subtotal Education Excellence: 225,856,000 250,560,000 24,704,000 10.94%
Facilities & Technology
Debt Service Equalization Aid 62,541,000 49,705,000 (12,836,000)
Health and Safety 28,565,000 29,530,000 965,000
Altemative Facilities Aid 38,054,000 38,566,000 512,000
Interactive Television Levy Aid 6,955,000 1,547,000 (5,408,000)
Telecommunication Access Revenue 16,668,000 16,952,000 284,000
Local Legislation & Other Programs 1,967,000 100,000 (1,867,000)
One-Time Debt Redemption Fund Adj. 0 (1,744,000) (1,744,000)
Electronic Library for MN 0 800,000 800,000
Web-Based Courses 0 100,000 100,000
Telecommunication Access Grants 5,000,000 0 (5,000,000)
One-Time Facilities Aid 23,360,000 0 (23,360,000)
Subtotal Facilities & Technology: 183,110,000 135,556,000 (47,554,000) -25.97%
Nutrition Programs
School Lunch and Milk Aid 16,906,000 17,660,000 754,000
Summer Food Service 300,000 300,000 0
School Breakfast Aid 1,426,000 1,340,000 (86,000)
Fast Break to Leaming 5,000,000 5,285,000 285,000
Subtotal Nutrition Programs: 23,632,000 24,585,000 953,000 4.03%
Department of Children, Families, & Leaming 61,611,000 60,824,000 (787,000)
State Board of Education 165,000 0 (165,000)
Board of Teaching 1,351,000 1,374,000 23,000
MN Academic Excellence Foundation 1,288,000 750,000 (538,000)
Board of School Administrators o] 330,000 330,000
Special Revenue Fund Open/Statutory Approps. 8,151,000 10,128,000 1,977,000
Subtotal Dept. of Children, Families, & Leaming: 72,566,000 73,406,000 840,000 1.16%
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1999-2001 2001-2003 Increase Percent
Biennium Biennium (Decrease) Change
Lola & Rudy Perpich Center for Arts Education $ 14,639,000 $ 15,497,000 $ 858,000
Gift Fund 1,561,000 2,104,000 543,000
Special Revenue Fund Open/Statutory Approps. 696,000 804,000 108,000
Subtotal Perpich Center for Arts Education: 16,896,000 18,405,000 1,509,000 8.93%
Faribault Academies 20,754,000 21,729,000 975,000
Gift Fund 32,000 48,000 16,000
Special Revenue Fund Open/Statutory Approps. 230,000 1,838,000 1,608,000
RS Subtotal Faribault Academies: 21,016,000 23,615,000 2,599,000 12.37%
State Appropriations: $ 8,163,169,000 $ 8,817,328,000 $ 654,159,000 8.01%
Federal Appropriations: $ 771,498,000 $ 903,055,000 $ 131,557,000 17.05%
Total Elementary & Secondary Education: $ 8,934,667,000 $ 9,720,383,000 $ 785,716,000 8.79%
Early Childhood & Family Education
Children & Family Support Programs
- School Readiness 20,790,000 20,790,000 0
Early Childhood Family Education (ECFE) 41,408,000 41,421,000 13,000
Health & Developmental Screening Aid 5,100,000 5,322,000 222,000
Way to Grow - Early Childhood Grants 950,000 950,000 0
Head Stant 36,750,000 36,750,000 0
School-Age/Extended Day Aid 519,000 354,000 (165,000)
Child Care - Basic Sliding Fee 43,998,000 108,779,000 64,781,000
TANF/MFIP Child Care 145,130,000 160,859,000 15,729,000
Child Care Development 3,730,000 3,730,000 0
Child Care Integrity 0 350,000 350,000
Subtotal Children & Family Support Programs: 298,375,000 379,305,000 80,930,000 27.12%
Prevention
Family Collaborative 7,212,000 2,340,000 (4,872,000)
Community Education Aid ) 29,410,000 27,320,000 (2,090,000)
Adults w/Disabilities Program Aid 1,520,000 1,489,000 (31,000)
Violence Prevention Education Grants 2,900,000 2,755,000 (145,000)
Abused Children Programs 1,890,000 1,890,000 0
Children's Trust Fund 1,950,000 1,750,000 (200,000)
Family Visitation Centers 400,000 400,000 0
After School Enrichment Grants 10,520,000 11,020,000 500,000
Chemical Abuse Prevention Grants 400,000 350,000 (50,000)
Meadowbrook Collaborative 25,000 50,000 25,000
Guard Our Youth (Military Affairs) 0 191,000 191,000
Gift Fund 728,000 114,000 (614,000)
First Call Minnesota 50,000 0 (50,000)
Subtotal Community & Systems Change: 57,005,000 49,669,000 (7,336,000) -12.87%
Self-Sufficiency and Life-Long Leaming
MN Economic Opportunity Grants 17,028,000 17,028,000 0
Transitional Housing Programs 3,975,000 3,976,000 1,000
Foodshelf Programs 2,556,000 2,556,000 0
Adult Education Programs 58,115,000 74,057,000 15,942,000
Lead Hazard Reduction 500,000 200,000 (300,000)
Emergency Services Grants 1,322,000 1,200,000 (122,000)
Family Assets for Independence 500,000 500,000 0
Cooperative Language Instruction 250,000 0 (250,000)
Special Revenue Fund Open/Statutory Approps. 4,292,000 7,025,000 2,733,000
Subtotal Self-Sufficiency & Life-Long Leaming: 88,538,000 106,542,000 18,004,000 20.33%
Libraries
Basic Support Grants 17,065,000 17,140,000 75,000
Multicounty, Mutitype Library Grants 1,806,000 1,806,000 - 0
Library for the Blind Technology - 212,000 0 (212,000)
Regional Library Telecommunications Aid 5,306,000 2,400,000 (2,906,000)
Subtotal Libraries: 24,389,000 21,346,000 (3,043,000) -12.48%
State Appropriations: $ 468,307,000 $ 556,862,000 $ 88,555,000 18.91%
Federal Appropriations: $ 342,686,000 $ 237,174,000 $ (105,512,000) ~30.79%
Total Early Childhood & Family Education: $ 810,993,000 $ 794,036,000 $ (16,957,000) -2.09%



1999-2001 2001-2003 Increase Percent
Biennium Biennium (Decrease) Change
Higher Education
Higher Education Services Office
Agency Administration 6,978,000 $ 7,761,000 783,000
State Scholarships and Grants 246,274,000 236,266,000 (10,008,000)
Interstate Tuition 9,000,000 10,500,000 1,500,000
State Work-Study 24,888,000 24,888,000 0
Minitex Library Program 9,916,000 11,736,000 1,820,000
" Leaming Network of MN 10,357,000 12,158,000 1,801,000
Edvest 3,040,000 3,040,000 0
Special Revenue Fund Open/Statutory Approps. 370,000 324,000 (46,000)
Appropriations Carried Forward (1) 11,521,000 100,000 (11,421,000)
Subtotal Higher Education Services Office: 322,344,000 306,773,000 (15,571,000) -4.83%
MN State Colleges & Universities 1,129,428,000 1,241,567,000 112,139,000
Special Revenue Fund Open/Statutory Approps. 9,914,000 8,900,000 (1,014,000)
Gift Fund 17,234,000 13,418,000 (3,816,000)
Subtotal MN State Colleges & Universities: 1,156,576,000 1,263,885,000 107,309,000 9.28%
University of Minnesota
Operations and Maintenance 1,041,225,000 1,145,145,000 103,920,000
Health Sciences 11,635,000 11,692,000 57,000
Institute of Technology 3,245,000 3,290,000 45,000
System Specials 14,732,000 15,160,000 428,000
Agriculture and Extension Service 115,776,000 117,676,000 1,900,000
Medical Education & Research Fund 15,391,000 35,289,000 19,898,000
State Govt. Special Revenue - Open/Statutory 0 90,000 90,000
Duluth Child Care Start-Up . 220,000 0 (220,000)
Subtotal University of Minnesota: 1,202,224,000 1,328,342,000 126,118,000 10.49%
University of MN Biomedical Investment Grant 0 10,000,000 10,000,000
Mayo Medical Foundation 3,183,000 3,274,000 91,000 2.86%
State Appropriations: 2,684,327,000 $ 2,912,274,000 227,947,000 8.49%
Federal Appropriations: 82,114,000 $ 79,918,000 (2,196,000) -2.67%
Total Higher Education: 2,766,441,000 $ 2,992,192,000 225,751,000 8.16%
Health & Human Services
Department of Human Services .
Financial & Management Administration 57,419,000 77,117,000 19,698,000
Children Grants & Services 120,359,000 142,032,000 21,673,000
Health Care Programs
Medical Assistance Grants 1,570,086,000 2,113,800,000 543,714,000
General Assistance Medical Care 274,527,000 335,314,000 60,787,000
Health Care Management - 46,559,000 36,627,000 (9,932,000)
Medical Assistance - Long-term Care 1,834,022,000 2,142,217,000 308,195,000
State Operated Treatment Centers 417,436,000 418,455,000 1,019,000
Continuing Care & Community Support Grants
Community Social Services Block Grants 86,997,000 98,405,000 11,408,000
Community Care & Support Grants 42,308,000 59,341,000 17,033,000
Mental Health Grants 96,091,000 105,594,000 9,503,000
Altemative Care Grants 122,487,000 165,529,000 43,042,000
Group Residential Housing Grants 134,718,000 166,617,000 31,899,000
Chemical Dependency Grants - 90,974,000 96,263,000 5,289,000
Support Management 35,447,000 46,415,000 10,968,000
Economic Support Grants
Assistance to Families Grants / MFIP 190,471,000 59,337,000 (131,134,000)
General Assistance Grants 46,323,000 33,637,000 (12,686,000)
Work Grants 21,212,000 19,688,000 (1,524,000)
Minnesota Supplemental Aid 53,288,000 61,029,000 7,741,000
Child Support Enforcement 10,718,000 15,137,000 4,419,000
Administration 81,307,000 68,968,000 (12,339,000)
Refugee Service 660,000 500,000 (160,000)
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1999-2001 2001-2003 Increase Percent
Biennium Biennium (Decrease) Change
Federal Reimbursement $ (58,588,000) $ (68,153,000) $ (9,565,000)
Special Revenue Fund Open/Statutory Approps. 95,280,000 167,124,000 71,844,000
State Govt. Special Revenue - Open/Statutory 1,282,000 2,801,000 1,519,000
Gift Fund 251,000 54,000 (197,000)
Claims Against the State 0 8,000 8,000
Subtotal Department of Human Services: 5,371,634,000 6,363,856,000 992,222,000 18.47%
Ombgdsman for Mental Health & Retardation 2,716,000 2,881,000 165,000 6.08%
Ombudéman for Families 337,000 481,000 144,000 42.73%
MinnesotaCare/Health Care Access Fund
Department of Health 20,001,000 20,230,000 229,000
Department of Human Services 305,907,000 484,270,000 178,363,000
Department of Revenue 3,413,000 3,495,000 82,000
University of Minnesota 5,674,000 5,074,000 (600,000)
Legislative Coordinating Commission 300,000 300,000 0
HCAF Open/Statutory Appropriations 59,510,000 61,931,000 2,421,000
Subtotal MinnesotaCare: 394,805,000 §75,300,000 180,495,000 45.72%
Department of Health
Health Protection 54,461,000 62,105,000 7,644,000
- Health Systems 114,392,000 140,495,000 26,103,000
Health Management & Support Services 11,317,000 11,322,000 5,000
Special Revenue Fund Open/Statutory Approps. 70,713,000 63,110,000 (7,603,000)
Medical Education & Research Fund 11,241,000 57,187,000 45,946,000
Tobacco Use Prevention Fund Approps. 18,881,000 49,123,000 30,242,000
Gift Fund 130,000 512,000 382,000
State Govt. Special Rev. Open/Statutory Approps. 344,000 1,102,000 758,000
Subtotal Department of Health: 281,479,000 384,956,000 103,477,000 36.76%
Health-Related Boards , 27,133,000 30,238,000 3,105,000
Special Revenue Fund Open/Statutory Approps. 2,177,000 3,126,000 949,000
Gift Fund 4,000 10,000 6,000
State Govt. Special Rev. Open/Statutory Approps. 505,000 632,000 127,000
Subtotal Health-Related Boards: 29,819,000 34,006,000 4,187,000 14.04%
Veterans Nursing Homes Board 53,453,000 60,978,000 7,525,000
Gift Fund 974,000 - 1,466,000 492,000
Special Revenue Fund Transfer Adjustment (7,099,000) (6,465,000) 634,000
Subtotal Veterans Nursing Homes Board: 47,328,000 55,979,000 8,651,000 18.28%
Council on People with Disabilities 1,320,000 1,406,000 86,000 6.52%
State Appropriations: $ 6,129,438,000 $ 7,418,865,000 $ 1,289,427,000 21.04%
Federal Appropriations: $ 5,530,186,000 $ 6,268,931,000 $ 738,745,000 13.36%
Total Health & Human Services: $  11,659,624,000 $  13,687,796,000 $ 2,028,172,000 17.39%
Environment & Agriculture
Department of Agriculture
Protection Service 24,734,000 23,894,000 (840,000)
Agricultural Marketing and Development 11,931,000 11,155,000 (776,000)
Administration and Financial Assistance 11,485,000 9,801,000 (1,684,000)
Special Revenue Fund Open/Statutory Approps. 6,711,000 7,031,000 320,000
Environmental Fund Open/Statutory Approps. 762,000 936,000 174,000
Gift Fund 54,000 130,000 76,000
Agricuttural Fund Open/Statutory Approps. 37,697,000 38,758,000 1,061,000
Subtotal Department of Agriculture: 93,374,000 91,705,000 (1,669,000) -1.79%
Agricultural Utilization Research Institute 8,160,000 8,410,000 250,000 3.06%
Board of Animal Health ‘ 6,494,000 5,836,000 (658,000) -10.13%
Ethanol Producer Payments 72,106,000 70,892,000 (1,214,000) -1.68%
Minnesota Horticultural Society 164,000 164,000 0 0.00%
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1999-2001 2001-2003 Increase Percent
Biennium Biennium (Decrease) Change
Board of Water & Soil Resources $ 40,498,000 $ 37,990,000 $ (2,508,000)
Special Revenue Fund Open/Statutory Approps. 42,000 310,000 268,000
Subtotal Board of Water & Soil Resources: 40,540,000 38,300,000 (2,240,000) -5.53%
Department of Natural Resources '
Operations Support 65,296,000 66,966,000 1,670,000
Land and Water Resources Management 27,542,000 24,955,000 (2,587,000)
- Mineral Resources Management 10,218,000 14,352,000 4,134,000
> Forest Management 69,845,000 73,896,000 4,051,000
Fish and Wildlife Management 97,736,000 122,049,000 24,313,000
Parks and Recreation Management 65,597,000 81,463,000 15,866,000
Enforcement 44,682,000 49,960,000 5,278,000
Trails and Waterways 39,189,000 38,879,000 (310,000)
Leech Lake and White Earth Reservation 4,119,000 4,998,000 879,000
1854 Indian Treaty Settlement 8,533,000 9,857,000 1,324,000
Wildlife Management Lands in Lieu of Taxes 3,050,000 172,000 (2,878,000)
DNR Firefighting 14,000,000 14,358,000 358,000
Lifetime Hunting & Fishing Licenses 60,000 0 (60,000)
Additional Walleye Stocking 500,000 0 (500,000)
Game & Fish Projects 12,304,000 0 (12,304,000)
Trail Grants 6,275,000 0 (6,275,000)
Zoo Grants 328,000 0 (328,000)
Mille Lacs Treaty Legal Fees 4,309,000 0 (4,309,000)
North Shore Wildfire Planning 1,459,000 0 (1,459,000)
Game and Fish Fund Open/Statutory Approps. 5,074,000 . 6,156,000 1,082,000
Natural Resources Fund Open/Statutory Approps. 3,594,000 1,645,000 (1,949,000)
Special Revenue Fund Open/Statutory Approps. 25,183,000 29,319,000 4,136,000
Gift Fund 1,950,000 2,820,000 870,000
State Govt. Special Revenue Fund Open Approps. 0 233,000 233,000
Environmental Fund Open/Statutory Approps. 51,000 520,000 469,000
Claims Against the State 0 135,000 135,000
Subtotal Dept. of Natural Resources: 510,894,000 542,733,000 31,839,000 6.23%
Zoological Board ' 14,602,000 15,417,000 815,000
Special Revenue Fund Open/Statutory Approps. 17,814,000 19,235,000 1,421,000
Gift Fund , 2,122,000 2,556,000 434,000
Subtotal Zoological Board: 34,538,000 37,208,000 2,670,000 7.73%
Minn.-Wisc. Boundary Area Commission 371,000 393,000 22,000 5.93%
Minnesota Resources
LCMR Administration 867,000 1,535,000 668,000
Recreation 11,817,000 23,180,000 11,363,000
Water Quality 3,000,000 1,970,000 (1,030,000)
Environment & Natural Resources-Based Industries 6,100,000 740,000 (5,360,000)
Urbanization Impacts 1,373,000 0 (1,373,000)
Decision-Making Tools 5,585,000 1,777,000 (3,808,000)
Environmental Education 2,655,000 1,970,000 (685,000)
Critical Lands or Habitats 8,778,000 18,280,000 9,502,000
Energy : 325,000 90,000 (235,000)
Subtotal Minnesota Resources: 40,500,000 49,542,000 9,042,000 22.33%
Pollution Control Agency
Protection of the Water 32,099,000 32,741,000 642,000
Protection of the Air 16,217,000 15,592,000 (625,000)
Protection of the Land 33,887,000 20,380,000 (13,507,000)
General Support 14,132,000 4,315,000 (9,817,000)
Integrated Environmental Programs 0 31,368,000 31,368,000
Solid Waste Fund Open/Statutory Approps. 59,203,000 49,318,000 (9,885,000)
Special Revenue Fund Open/Statutory Approps. 14,367,000 23,599,000 9,232,000
State Gowvt. Special Revenue Fund Open Approps. 2,000 2,000 0
Environmental Furid Open/Statutory Approps. 9,606,000 7,567,000 (2,039,000)
Metro Landfill Contingency Fund Open/Stat. Approps. 0 4,000,000 4,000,000
Deficiency Solid Waste FY2001 Appropriation 0 500,000 500,000
Subtotal Poliution Control Agency: 179,513,000 189,382,000 9,869,000 5.50%
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1999-2001 2001-2003 Increase Percent
Biennium Biennium (Decrease) Change
Science Museum of Minnesota $ 2,328,000 $ 2,600,000 $ 272,000 11.68%
Minnesota Academy of Science 82,000 0 (82,000) -100.00%
Dept. of Transportation - Environmental Study 200,000 0 (200,000) -100.00%
Windom Agriculture Processing Facility 250,000 0 (250,000) -100.00%
Office of Environmental Assistance 15,298,000 27,424,000 12,126,000
SCORE County Block Grants 28,016,000 28,016,000 0
Envifonmental Fund Open/Statutory Approps. 7,780,000 5,147,000 (2,633,000)
Special Revenue Fund Open/Statutory Approps. 316,000 0 (316,000)
Subtotal Office of Env. Assistance: 51,410,000 60,587,000 9,177,000 17.85%
Office of Strategic & Long-Range Planning:
Reorganize State Water Programs 0 75,000 75,000
State Appropriations: $ 1,040,924,000 $ 1,097,827,000 $ 56,903,000 5.47%
Federal Appropriations: $ 95,567,000 $ 89,416,000 $ (6,151,000) -6.44%
Total Environment & Agriculture: $ 1,136,491,000 $ 1,187,243,000 $ 50,752,000 4.47%
Economic Development
Department of Trade & Economic Development '
Tourism 22,136,000 20,130,000 (2,006,000)
Administration 7,089,000 7,191,000 102,000
Business & Community Development 40,027,000 23,856,000 (16,171,000)
Minnesota Trade Office 4,593,000 5,080,000 487,000
Information & Analysis 2,865,000 3,299,000 434,000
Workforce Development 28,670,000 18,590,000 (10,080,000)
Special Revenue Fund Open/Statutory Approps. 34,372,000 54,325,000 19,953,000
IRRRB Fund Open/Statutory Appropriation 64,314,000 61,257,000 (3,057,000)
IRRRB Brd.-NE MN Economic Protection Fund 20,444,000 8,978,000 (11,466,000)
. Subtotal Dept. of Trade & Economic Dev.: 224,510,000 202,706,000 (21,804,000) -9.71%
Minnesota Technology, Incorporated 13,850,000 12,035,000 (1,815,000)
Minnesota Technology Inc. Fund - Open Appropriation 12,790,000 8,138,000 (4,652,000)
Special Revenue Fund Open/Statutory Approps. 862,000 35,000 (827,000)
Subtotal Minnesota Technology, Inc.: 27,502,000 20,208,000 (7,294,000) -26.52%
Department of Economic Security
Workforce Services 30,078,000 22,171,000 (7,907,000)
Rehabilitation Services 44,888,000 46,242,000 1,354,000
Services for the Blind 10,823,000 10,007,000 (816,000)
Gift Fund . 108,000 514,000 406,000
Special Revenue Fund Open/Statutory Approps. 67,787,000 21,867,000 (45,920,000)
Subtotal Department of Economic Security: 153,684,000 100,801,000 (52,883,000) -34.41%
Housing Finance Agency 114,040,000 105,264,000 (8,776,000) -7.70%
Department of Commerce
Financial Examinations 8,015,000 12,934,000 4,919,000
Administrative Services 6,811,000 11,855,000 5,044,000
Enforcement and Compliance 18,501,000 11,521,000 (6,980,000)
Petroleum Tank Release Cleanup Board 2,060,000 2,148,000 88,000
Telecommunications 1,942,000 1,994,000 52,000
Energy 7,920,000 7,693,000 (227,000)
Weights and Measurers 6,345,000 6,644,000 299,000
Hydro/Wind Power 1,656,000 4,188,000 2,532,000
Minnesota Comprehensive Health Association 15,000,000 0 (15,000,000)
Department of Public Service Operations 3,211,000 0 (3,211,000)
Special Revenue Fund Open/Statutory Approps. 23,324,000 23,590,000 266,000
Petro Tank Release Fund Open/Stat. Approps. 58,991,000 63,260,000 4,269,000
Subtotal Department of Commerce: 153,776,000 145,827,000 (7,949,000) -5.17%
Non Health-Related Boards 3,367,000 3,648,000 281,000
Special Revenue Fund Open/Statutory Approps. 21,845,000 29,907,000 8,062,000
Appropriations Carried Forward : ' 0 23,000 23,000
Subtotal Non Health-Related Brds.: 25,212,000 33,578,000 8,366,000 33.18%
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Biennium Biennium (Decrease) Change
Department of Labor & Industry
Workers' Comp. Regulation & Enforcement 21,419,000 $ 22,090,000 $ 671,000
Workplace Services 15,325,000 15,112,000 (213,000)
General Support 12,916,000 14,212,000 1,296,000
Workers' Comp. Fund Open/Stat. Approps. 202,369,000 312,074,000 109,705,000
Special Revenue Fund Open/Statutory Approps. 2,694,000 1,157,000 (1,537,000)
: Subtotal Department of Labor & industry: 254,723,000 364,645,000 109,922,000 43.15%
‘Workérs' Compensation Court of Appeals 3,128,000 3,187,000 59,000 1.89%
Bureau of Mediation Services 4,310,000 4,566,000 256,000
Special Revenue Fund Open/Statutory Approps. 440,000 342,000 (98,000)
Subtotal Bureau of Mediation Services: 4,750,000 4,908,000 158,000 3.33%
Public Utilities Commission 7,661,000 8,157,000 496,000
Special Revenue Fund Open/Statutory Approps. 5,094,000 4,994,000 (100,000)
Appropriations Carried Forward 0 210,000 210,000
Subtotal Public Utilities Commission: 12,755,000 13,361,000 606,000 4.75%
Minnesota Historical Society 50,588,000 54,260,000 3,672,000
Special Revenue Fund Open/Statutory Approps. 1,446,000 1,496,000 50,000
Subtotal MN Historical Society: 52,034,000 55,756,000 3,722,000 7.15%
Indian Affairs Council 1,118,000 1,186,000 68,000
Special Revenue Fund Open/Statutory Approps. 397,000 548,000 151,000
Subtotal Indian Affairs Council: 1,515,000 1,734,000 219,000 14.46%
Council on Chicano-Latino Affairs 700,000 682,000 (18,000) -2.57%
Council on Black Minnesotans 669,000 698,000 29,000 4.33%
Council on Asian-Pacific Minnesotans 583,000 611,000 28,000 4.80%
Military Affairs: Welfare-to-Work Training 100,000 0 (100,000) -100.00%
Aimport Housing Relocation 5,000,000 0 (5,000,000) -100.00%
Dept. of Administration: Special Studies 20,000 0 (20,000) -100.00%
. State Appropriations: 1,034,701,000 $ 1,053,966,000 $ 19,265,000 1.86%
Federal Appropriations: 539,933,000 $ 698,579,000 $ 158,646,000 29.38%
Total Economic Development: 1,574,634,000 $ 1,752,545,000 $ 177,911,000 11.30%
Transportation
State Roads
Construction 488,391,000 554,414,000 66,023,000
Highway Debt Service 27,124,000 43,463,000 16,339,000
Operations . 425,269,000 444,465,000 19,196,000
Central Engineering Services 139,503,000 131,369,000 (8,134,000)
Research & Investment Management 25,047,000 24,398,000 (649,000)
Design & Engineering 163,838,000 180,381,000 16,543,000
Electronic Communications 11,227,000 11,363,000 136,000
Subtotal Highway Develop. & Operations: 1,280,399,000 1,389,853,000 109,454,000 8.55%
Local Roads
County State Aids 755,487,000 823,443,000 67,956,000
Municipal State Aids 219,143,000 216,296,000 (2,847,000)
County State Aids Open/Statutory Approps. 0 17,019,000 17,019,000
Municipal Street Aids Open/Statutory Approps. 0 4,490,000 4,490,000
Subtotal Transp. Aids to Local Govemment: 974,630,000 1,061,248,000 86,618,000 8.89%
. Public Transit: Metro & Greater MN
Greater Minnesota Transit Assistance 32,430,000 36,699,000 4,269,000
Met Council Transit 113,602,000 136,202,000 22,600,000
Subtotal Public Transit: Metro & Greater MN: 146,032,000 172,901,000 26,869,000 18.40%
General Support & Management
General Management 57,704,000 79,013,000 21,309,000
General Services 24,473,000 25,622,000 1,149,000
Motor Carrier Regulation 5,716,000 8,147,000 2,431,000
Railroads and Waterways 3,188,000 3,562,000 374,000
Buildings & Equipment 5,912,000 7,716,000 1,804,000
Subtotal General Support & Management: 96,993,000 124,060,000 27,067,000 27.91%
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1899-2001 2001-2003 Increase Percent
Biennium Biennium (Decrease) Change
Aeronautics

Aviation Support $ 10,446,000 $ 12,238,000 $ 1,792,000

Airport Development and Assistance 27,896,000 28,596,000 700,000

‘Air Transportation Services 365,000 273,000 (92,000)

Civil Air Patrol 130,000 130,000 0]

State Airport Fund Open/Statutory Approps. 3,263,000 3,096,000 (167,000)

Subtotal Aeronautics: 42,100,000 44,333,000 2,233,000 5.30%
MN DOT Sales Tax Exemption 0 4,370,000 4,370,000
Federal Funds Included in Highway Operations,

Technical Services & Program Management 534,148,000 575,000,000 40,852,000 7.65%
Transportation Revolving Loan Fund 15,000,000 0 (15,000,000) -100.00%
MN DOT: Trunk Highway Open/Statutory Approps. 17,060,000 64,737,000 47,677,000 279.47%
MN DOT: Special Revenue Open/Statutory Approps. 9,756,000 163,564,000 153,808,000 1576.55%
‘Capital Projects - Direct Appropriations

Transportation Capital Projects 72,746,000 0 (72,746,000)

Met Council Capital Projects 41,300,000 19,000,000 (22,300,000)

State Roads Capital Projects 359,000,000 0 (359,000,000)

Railroad and Waterways Capital Projects (FY2001) 2,000,000 0 (2,000,000)

Subtotal Capital Projects-Direct Approps.: 475,046,000 19,000,000 (456,046,000) -96.00%
Department of Public Safety

Administration and Related Services 22,175,000 22,874,000 699,000

State Patrol 114,689,000 124,912,000 10,223,000

Driver and Vehicle Services (4) 77,891,000 77,369,000 (522,000)

Pipeline Safety 1,912,000 1,973,000 61,000

Traffic Safety 614,000 641,000 27,000

Appropriations Carried Forward 0 56,000 56,000

Trunk Highway Open/Statutory Approps. 4,255,000 2,007,000 (2,248,000)

Gift Fund 90,000 123,000 33,000

Highway User Tax Open/Statutory Approps. 711,000 12,272,000 11,561,000

Transfer to Trunk Highway Fund 3,660,000 3,660,000 0

Subtotal Dept. of Public Safety: 225,997,000 245,887,000 19,890,000 8.80%
Minnesota Safety Council 134,000 0 (134,000) -100.00%
State Appropriations: $ 3,817,295,000 $ 3,864,953,000 $ 47,658,000 1.25%
Federal Appropriations: $ 501,064,000 $ 511,976,000 $ 10,912,000 2.18%
Total Transportation: $ 4,318,359,000 $ 4,376,929,000 $ 58,570,000 1.36%
Crime Prevention & Judiciary
Supreme Court

Operations 9,059,000 10,429,000 1,370,000

State Court Administrator 26,215,000 32,385,000 6,170,000

State Law Library 3,717,000 4,170,000 453,000

Low Income & Family Farm Legal Assistance 11,214,000 13,714,000 2,500,000

Family Law Legal Assistance 1,754,000 1,754,000 0

Special Revenue Fund Open/Statutory Approps. 2,382,000 2,290,000 (92,000)

Gift Fund 80,000 90,000 10,000

Court Information System 3,512,000 15,000,000 11,488,000

Subtotal Supreme Court: 57,933,000 - 79,832,000 21,899,000 37.80%
Court of Appeals 13,199,000 15,693,000 2,494,000 18.90%
District Courts 170,540,000 256,013,000 85,473,000

Board on Judicial Standards 471,000 497,000 26,000

Board of Public Defense 2,458,000 4,710,000 2,252,000

State Public Defender 6,463,000 7,184,000 721,000

District Public Defense 83,085,000 93,538,000 10,453,000

Tax Court 1,331,000 1,486,000 155,000

Additional FY2001 Appropriation 14,000 0 (14,000)

Gift Fund 2,000 6,000 4,000

Special Revenue Fund Open/Statutory Approps. 6,000 14,000 8,000

Subtotal District Courts: 264,370,000 363,448,000 99,078,000 37.48%



1999-2001 2001-2003 Increase Percent
Biennium Biennium (Decrease) Change
Department of Public Safety
Emergency Management 11,676,000 $ 11,029,000 $ (647,000)
Criminal Apprehension 53,579,000 69,016,000 15,437,000
Fire Marshal 6,302,000 6,643,000 341,000
Alcohol & Gambling Enforcement 3,670,000 3,686,000 16,000
~Law Enforcement & Community Grants 19,809,000 17,038,000 (2,771,000)
. Special Revenue Fund Open/Statutory Approps. 21,895,000 29,195,000 7,300,000
State Govt. Special Revenue Fund Open Appropriations 643,000 690,000 47,000
Electronic Fingerprinting/information Access 9,659,000 0 (9,659,000)
Additional FY2001 Appropriation 8,600,000 0 (8,600,000)
Appropriations Carried Forward 0 82,000 82,000
Felony-Level DWI Costs 0 84,000 84,000
Subtotal Department of Public Safety: 135,833,000 137,463,000 1,630,000 1.20%
Crime Victims Services , 46,396,000 64,338,000 17,942,000
Special Revenue Fund Open/Statutory Approps. 1,189,000 0 (1,189,000)
Subtotal Crime Victims Services: 47,585,000 64,338,000 16,753,000 35.21%
Crime Victims Ombudsman 783,000 811,000 28,000 3.58%
Priv. Detective & Protective Agen. Lic. Board 275,000 292,000 17,000 6.18%
Department of Corrections
Management Services 23,935,000 26,529,000 2,594,000
Community Services 190,981,000 223,040,000 32,059,000
Correctional Institutions 439,045,000 459,666,000 20,621,000
Corrections Aid : 58,894,000 62,847,000 3,953,000
Juvenile Services 26,909,000 28,267,000 - 1,358,000
Special Revenue Fund Open/Statutory Approps. 30,763,000 26,285,000 (4,478,000)
Claims against the State 27,000 13,000 (14,000)
Gift Fund ' 48,000 70,000 22,000
CRIMNET 0 1,500,000 1,500,000
Subtotal Department vof Corrections: 770,602,000 828,217,000 57,615,000 7.48%
Sentencing Guidelines Commission 1,215,000 1,073,000 (142,000) -11.69%
Corrections Ombudsman 780,000 659,000 (121,000) -15.51%
Board of Peace Officers Standards and Training 9,301,000 9,416,000 115,000 1.24%
Automobile Theft Prevention Board - 2,277,000 0 (2,277,000)
Special Revenue Fund Open/Statutory Approps. 20,000 0 (20,000) ‘
Subtotal Automobile Theft Prevention Brd.: 2,297,000 0 (2,297,000) -100.00%
MN Safety Council: Crosswalk Safety 200,000 0 (200,000) -100.00%
Department of Human Rights 7,786,000 8,180,000 394,000
Special Revenue Fund Open/Statutory Approps. 108,000 108,000 0
Subtotal Department of Human Rights: 7,894,000 8,288,000 394,000 4.99%
Uniform Laws Commission 75,000 79,000 4,000 5.33%
Curfew Program 1,000,000 0 (1,000,000) -100.00%
Attomney General: Felony-lL.evel DWI Costs 0 127,000 127,000
Univ. of MN: Parent Education Curriculum 20,000 0 (20,000) -100.00%
Design & Site for Bureau of Criminal App. Building 3,554,000 0 (3,554,000) -100.00%
State Appropriations: 1,316,916,000 $ 1,509,736,000 $ 192,820,000 14.64%
Federal Appropriations: 67,374,000 $ 90,184,000 $ 22,810,000 33.86%
Total Crime Prevention & Judiciary: 1,384,290,000 $ 1,599,920,000 $ 215,630,000 15.58%
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1999-2001 2001-2003 Increase Percent
Biennium Biennium (Decrease) Change
Government Operations
Veterans Affairs 8,685,000 $ 8,903,000 $ 218,000
Gulf War Bonus Payments 1,590,000 0 (1,590,000)
Special Revenue Fund Open/Statutory Approps. 136,000 98,000 (38,000)
Subtotal Veterans Affairs: 10,411,000 9,001,000 (1,410,000) -13.54%
Veterans of Foreign Wars 82,000 110,000 28,000 34.15%
Disabled-American Veterans 26,000 26,000 0 0.00%
Military Order of the Purple Heart 40,000 40,000 0 0.00%
Amateur Sports Commission 1,258,000 1,334,000 76,000 6.04%
Sports Facility Financing 1,500,000 1,500,000 0
Subtotal Amateur Sports Commission: 2,758,000 2,834,000 76,000 2.76%
Department of Employee Relations
Administration 16,427,000 17,290,000 863,000
Employee Insurance 5,201,000 140,000 (5,061,000)
Special Revenue Fund Open/Statutory Approps. 46,914,000 46,832,000 (82,000)
Subtotal Dept. of Employee Relations: 68,542,000 64,262,000 (4,280,000) -6.24%
Retirement ‘
Minneapolis Employees' Retirement Fund 8,558,000 6,464,000 (2,094,000)
Pre-1973 Retirement Adjustment 1,100,000 0 (1,100,000)
Local Police and Fire Amortization Aid 9,067,000 9,850,000 783,000
Police & Fire Supplemental Amortization Aid 1,544,000 2,000,000 456,000
Aid to Police and Fire Departments 123,793,000 133,005,000 9,212,000
Legislators' Retirement 7,600,000 14,051,000 6,451,000
Judges' Retirement 3,921,000 4,373,000 452,000
Teachers' Retirement 5,000,000 5,000,000 0
Firefighters' Relief Surcharge 828,000 840,000 12,000
Constitutional Officers' Retirement 628,000 731,000 103,000
Pension Uniformity 32,534,000 32,534,000 0
PERA/MSRS Changes 29,576,000 29,576,000 0
Claims Against the State 0 70,000 70,000
’ Subtotal Retirement: 224,149,000 238,494,000 14,345,000 6.40%
State Lottery Board 103,895,000 114,708,000 10,813,000 10.41%
Lawful Gambling Control Board 4,514,000 4,941,000 427,000
Special Revenue Fund Open/Statutory Approps. 28,000 10,000 (18,000)
Subtotal Lawful Gambling Control Board: 4,542,000 4,951,000 409,000 9.00%
Racing Commission 792,000 840,000 48,000
Special Revenue Fund Open/Statutory Approps. 452,000 730,000 278,000
Subtotal Racing Commission: 1,244,000 1,570,000 326,000 26.21%
Military Affairs
Maintenance of Training Facilities 13,941,000 14,385,000 444,000
General Support 3,582,000 4,044,000 462,000
Enlistment Incentives 4,709,000 9,713,000 5,004,000
Special Revenue Fund Open/Statutory Approps. 856,000 885,000 29,000
Subtotal Department of Military Affairs: 23,088,000 29,027,000 5,939,000 25.72%
Legislature
Senate 41,834,000 46,939,000 5,105,000
House 59,252,000 58,353,000 (899,000)
Legislative Coordinating Commission 30,584,000 30,957,000 373,000
Special Revenue Fund Open/Statutory Approps. 0 1,200,000 1,200,000
Subtotal Legislature: 131,670,000 137,449,000 5,779,000 4.39%
Govemor and Lieutenant Govemor 8,223,000 9,315,000 1,092,000 13.28%
Secretary of State 12,401,000 12,509,000 108,000
Sec of State Technology Upgrade 5,803,000 0 (5,803,000)
Uniform Commercial Code Filing System 4,000,000 2,360,000 (1,640,000)
Special Revenue Fund Open/Statutory Approps. 1,463,000 100,000 (1,363,000)
Subtotal Secretary of State: 23,667,000 14,969,000 (8,698,000) -36.75%
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1999-2001 2001-2003 Increase Percent
Biennium Biennium (Decrease) Change
State Auditor $ 18,499,000 $ 20,348,000 $ 1,849,000
Special Revenue Fund Open/Statutory Approps. 36,000 56,000 .20,000
; Subtotal State Auditor: 18,535,000 20,404,000 1,869,000 10.08%
State Treasurer ' 7,948,000 4,682,000 (3,266,000) -41.09%
Attomey General 56,402,000 59,189,000 2,787,000
. Special Revenue Fund Open/Statutory Approps. 544,000 425,000 (119,000)
- Claims Against the State 0 12,000 12,000
Subtotal Attorney Generat: 56,946,000 59,626,000 2,680,000 4.71%
Investment Board 4,686,000 5,012,000 326,000 6.96%
Board of Public Disclosure 1,457,000 1,376,000 (81,000)
Additional FY2001 Appropriation 35,000 0 (35,000)
Special Revenue Fund Open/Statutory Approps. 4,032,000 5,258,000 1,226,000
Subtotal Brd. of Public Disclosure: 5,524,000 6,634,000 1,110,000 20.09%
Office of Administrative Hearings 13,923,000 15,385,000 1,462,000 10.50%
Department of Administration
Operations Management 8,672,000 7,377,000 (1,295,000)
Technology Management 41,733,000 59,543,000 17,810,000
Facilities Management 10,013,000 7,578,000 (2,435,000)
Additional FY2001 Appropriation 75,000 0 (75,000)
Management Services 7,541,000 7,591,000 50,000
Public Broadcasting 6,660,000 14,460,000 7,800,000
Children's Museum 520,000 0 (520,000)
Fiscal Agent 1,260,000 1,904,000 644,000
Legislative & Veterans Organizations Rent 12,175,000 16,040,000 3,865,000
Special Revenue Fund Open/Statutory Approps. 5,892,000 20,644,000 14,752,000
State Govt. Special Rev. Open/Stat. Approps. 8,300,000 11,546,000 3,246,000
Gift Fund 192,000 240,000 48,000
Appropriations Carried Forward 0 2,690,000 2,690,000
; Subtotal Department of Administration: 103,033,000 149,613,000 46,580,000 45.21%
Capitol Area Architectural and Planning Board 1,357,000 638,000 (719,000) -52.98%
Department of Finance 42,373,000 36,889,000 (5,484,000)
Appropriations Carried Forward 0 2,059,000 2,059,000
Special Revenue Fund Oper/Statutory Approps. 0 15,040,000 15,040,000
Subtotal Department of Finance: 42,373,000 53,988,000 11,615,000 27.41%
Department of Revenue '
Tax System Management 182,305,000 166,759,000 (15,546,000)
Accounts Receivable Operations 5,043,000 21,554,000 16,511,000
Outstanding Collections/Property 3,800,000 3,800,000 0
Administration & New Tax Law Changes 2,235,000 4,924,000 2,689,000
Additional FY2001 Appropriation 2,151,000 0 (2,151,000)
Other Aids, Credits, and Payments 15,844,000 8,864,000 (6,980,000)
MN Minerals 21st Century Fund 20,000,000 0 (20,000,000)
Special Revenue Fund Open/Statutory Approps. 2,494,000 5,000,000 2,506,000
Claims Against the State (0] 13,000 13,000
Appropriations Carried Forward 0 1,400,000 1,400,000
Subtotal Department of Revenue: 233,872,000 212,314,000 (21,558,000) -9.22%
Office of Strategic & Long-Range Planning 12,184,000 10,609,000 (1,575,000)
Special Revenue Fund Open/Statutory Approps. 1,223,000 2,471,000 1,248,000
Subtotal Strategic & Long-Range Planning: 13,407,000 13,080,000 (327,000) -2.44%
Brd. of Govemment Innovation and Cooperation 2,032,000 1,030,000 (1,002,000) -49.31%
Arts Board 26,158,000 26,260,000 102,000 0.39%
Minnesota Humanities-Commission 1,806,000 2,058,000 252,000 13.95%
State Appropriations: $ 1,133,937,000 $ 1,197,480,000 $ 63,543,000 5.60%
Federal Appropriations: $§ 90,927,000 $ 102,871,000 $ 11,944,000 13.14%
Total Government Operations: $ 1,224,864,000 $ 1,300,351,000 $ 75,487,000 6.16%
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1999-2001 2001-2003 Increase Percent
Biennium Biennium (Decrease) Change
Miscellaneous
Debt Service & Borrowing '
General Fund Debt Service $ 578,681,000 $ 629,739,000 $ 51,058,000
‘Cambridge Debt Service Fund 110,280,000 0 (110,280,000)
Other Debt Service 103,198,000 127,742,000 24,544,000
; Total Debt Service & Borrowing: 792,159,000 757,481,000 (34,678,000) -4.38%
General Contingent Accounts
General Fund . 200,000 6,000,000 5,800,000
Trunk Highway Fund 400,000 400,000 0
Highway User Tax Distribution Fund 250,000 250,000 0
State Govt. Special Revenu 800,000 800,000 0
Airport Fund : 100,000 100,000 0
Workers' Compensation 200,000 200,000 0
Subtotal General Contingent Accounts: 1,950,000 7,750,000 5,800,000 297.44%
Capital Projects - Direct Appropriations 113,850,000 0 (113,850,000) -100.00%
Dedicated General Fund Appropriations 282,346,000 284,062,000 1,716,000 0.61%
Tort Claims 1,750,000 1,750,000 0 0.00%
Campaign Fund Check-Off 3,969,000 4,242,000 273,000 6.88%
Loans to Revolving Fund 12,200,000 12,000,000 (200,000) -1.64%
Revolving Loan - Year 2000 20,000,000 0 (20,000,000) -100.00%
Finance Non-Operating 492,000 7,448,000 6,956,000 1413.82%
Tax Refund Interest 70,000,000 60,000,000 (10,000,000) -14.29%
Motor Vehicle Tax Reduction (FY2001) 11,725,000 0 (11,725,000) -100.00%
. Minnesota Minerals 21st Centuiy Fund 30,000,000 0 (30,000,000) -100.00%
Total Miscellaneous: $ 1,340,441,000 $ 1,134,733,000 $ (205,708,000) -15.35%
TOTALS
State Appropriations - Gross $ 31,679,090,000 $  34,320,764,000 $ 2,641,674,000 8.34%
Dept. of Human Services RTC Collections (2) (45,560,000) (130,328,000) (84,768,000)
Indirect Cost Receipts (46,491,000)  (583,197,000) (6,706,000)
Cancellations (34,340,000) (20,000,000) 14,340,000
State Appropriations - Net: $  31,552,699,000 $  34,117,239,000 $ 2,564,540,000 8.13%
Federal Funds Appropriations: $ 8,021,349,000 $ 8,982,104,000 $ 960,755,000 11.98%
Total Appropriations: $  39,574,048,000 $  43,099,343,000 $ 3,525,295,000 8.91%
General Fund
Cash Flow Account $ 350,000,000 $ 350,000,000 . 0
Budget Reserves 622,000,000 653,000,000 31,000,000
Dedicated Reserves 145,272,000 151,357,000 6,085,000
$ 1,117,272,000 $ 1,154,357,000 $ 37,085,000 3.32%

NOTES:

(1) Appropriations carried forward are unused funds appropriated in a previous year that did not cancel but were

carried forward into the next fiscal year.

(2) Dept. of Human Services RTC receipts already counted in the appropriation for MA and GAMC federal funds.

(3) Open and statutory appropriations from non-General Fund sources are included and are based on the Consolidated
Fund Statement prepared by the Department of Finance with some minor adjustments. The amounts represent the

difference between the direct appropriations in law and the level of estimated expenditures from that fund.

Prior to the 2000 issue, the Fiscal Review did not include these non-General Fund open and statutory appropriations
and comparisons of overall appropriation levels with previous biennia must be adjusted to reflect this change in

reporting of open and statutory appropriations.

(4) Department of Public Safety Driver and Vehicle Services 1999-2001 biennial appropriation contains

FY2001 appropriations from the 2001 Session.



Table D

2002 & 2003 Direct Appropriations
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by Fund, by Chapter
2001-2003
FY 2002 FY 2003 Biennium
Agricultural Fund
S.S.Chpt. 2~ Natural Resources, Environment, & Agriculture  $ 200,000 $ 200,000 $ 400,000
Total Agricultural Fund: $§ 200,000 $ 200,000 $ 400,000
Airport Fund
S.S.Chpt. 8 Transportation & Public Safety $ 20,807,000 $ 20,548,000 $ 41,355,000
Total Airport Fund: $ 20,807,000 $ 20,548,000 $ 41,355,000
County-State Highway Fund )
S.S. Chpt. 8 - Transportation & Public Safety $ 405,330,000 $ 418,113,000 $ 823,443,000
Total County-State Highway Fund: $ 405,330,000 $ 418,113,000 $ 823,443,000
Environment & Natural Resources Trust Fund
S.S.Chpt. 2  Natural Resources, Environment, & Agriculiure  $ 17,082,000 $ 17,083,000 $ 34,165,000
Total Environment & Natural Resources Trust Fund: $ 17,082,000 $ 17,083,000 $ 34,165,000
Environmental Fund ’
S.S.Chpt. 2  Natural Resources, Environment, & Agriculture  $ 23,701,000 $ 24,116,000 $ 47,817,000
S.S.Chpt. 4 Economic Development 700,000 700,000 1,400,000
S.S.Chpt. 8 Transportation & Public Safety 47,000 49,000 96,000
S.S. Chpt. 10 State Govemment Operations 249,000 255,000 504,000
'Total Environmental Fund: $ 24,697,000 $ 25,120,000 $ 49,817,000
Game and Fish Fund
S.S.Chpt. 2 Natural Resources, Environment, & Agriculture .  § 78,527,000 $ 80,355,000 $ 158,882,000
Total Game and Fish Fund: $ 78,527,000 $ 80,355,000 $ 158,882,000
General Fund
Chpt. 169 Claims Against the State $ 251,000 $ 0o s 251,000
S.8.Chpt. 1  Higher Education 1,380,039,000 1,464,114,000 2,844,153,000
S.S.Chpt. 2 - Natural Resources, Environment, & Agriculture 206,408,000 209,073,000 415,481,000
S.S.Chpt. 3 Family & Early Childhood Education 273,571,000 270,471,000 544,042,000
S.S.Chpt. 4 Economic Development 191,271,000 192,512,000 383,783,000
S.S.Chpt. 5 Omnibus Tax Bill 134,326,000 1,260,610,000 1,394,936,000
S.S.Chpt. 6 K-12 Education 4,311,118,000 4,447,384,000 8,758,502,000
S.S.Chpt. 8 Transportation & Public Safety 352,848,000 363,096,000 715,944,000
S.S.Chpt. 9 Health,,Human Services & Corrections 3,495,223,000 3,834,743,000 7,329,966,000
S.8. Chpt. 10 . State Government Operations 330,716,000 315,516,000 646,232,000
Total General Fund: $ 10,675,771,000 $ 12,357,519,000 $ 23,033,290,000
Health Care Access Fund
S.8.Chpt. 1  Higher Education $ 2,537,000 $ 2,537,000 $ 5,074,000
S.S.Chpt. 9 = Health, Human Services & Corrections 222,097,000 282,403,000 504,500,000
S.S.Chpt. 10 State Government Operations 1,881,000 1,914,000 3,795,000
) Total Health Care Access Fund: § 226,515,000 $ 286,854,000 $ 513,369,000
Highway User Tax Distribution Fund
S.S.Chpt. 8 Transportation & Public Safety $ 12,628,000 $ 11,386,000 $ 24,014,000
S8.S.Chpt. 10 State Govemment Operations 2,191,000 2,237,000 4,428,000
Total Highway User Tax Distribution Fund: $ 14,819,000 $ 13,623,000 $ 28,442,000
Metro Landfill Contingency Fund
S.8.Chpt. 2 Natural Resources, Environment, & Agriculture  $ 1,000,000 $ 0 $ 1,000,000
Metro Landfill Contingency Fund: $§ 1,000,000 $ 0o $ 1,000,000
Minnesota Future Resources Fund
S.S.Chpt. 2  Natural Resources, Environment, & Agriculture  § 14,770,000 $ 340,000 $ 15,110,000
Total Minnesota Future Resources Fund: $ 14,770,000 $ 340,000 $ 15,110,000
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FY 2002 FY 2003 Biennium
Municipal State Aid Street Fund
S.S.Chpt. 8 Transportation & Public Safety $ 106,469,000 109,827,000 $ 216,296,000
Total Municipal State Aid Street Fund: $ 106,469,000 109,827,000 $ 216,296,000
Natural Resources Fund
S.S.Chpt. 2  Natural Resources, Environment, & Agriculture $ 45,028,000 45,438,000 $ 90,466,000
. Total Natural Resources Fund: $ 45,028,000 45,438,000 $ 90,466,000
"Petroleum Tank Release Cleanup Fund
S.S.Chpt. 2  Natural Resources, Environment, & Agriculture  $ 3,511,000 3,616,000 $ 7,127,000
S.S.Chpt. 4 Economic Development 1,064,000 1,084,000 2,148,000
) Total Petroleum Tank Release Cleanup Fund: $ 4,575,000 4,700,000 $ 9,275,000
Solid Waste Fund . | :
S.5.Chpt. 2 Natural Resources, Environment, & Agriculture $ 13,794,000 13,529,000 $ 27,323,000
S.S. Chpt. 10 State Govemment Operations 677,000 684,000 1,361,000
Solid Waste Fund: $ 14,471,000 14,213,000 $ 28,684,000
Special Revenue Fund
S.8.Chpt. 2 Natural Resources, Environment, & Agriculture 267,000 o $ 267,000
S.8.Chpt. 3 Family & Early Childhood Education 2,641,000 2,540,000 5,181,000
8.8.Chpt. 4 Economic Development 11,849,000 10,942,000 22,791,000
S.S.Chpt. 8 Transportation & Public Safety 8,345,000 8,405,000 16,750,000
8.8.Chpt. 9 Health, Human Services & Corrections 1,389,000 1,242,000 2,631,000
S.S. Chpt. 10 State Govemment Operations 300,000 0 ) 300,000
Total_ Special Revenue Fund: $ 24,791,000 23,129,000 $ 47,920,000
State Government Special Revenue Fund
S.S.Chpt. 2 Natural Resources, Environment, & Agriculture $ 47,000 48,000 $ 95,000
S.S.Chpt. 8 Transportation & Public Safety 7,000 7,000 14,000
S.8.Chpt. 9 Health, Human Services & Corrections 38,529,000 40,672,000 79,201,000
S.S. Chpt. 10 - State Government Operations 24,261,000 22,645,000 46,906,000
Total State Government Special Revenue Fund: $ 62,844,000 63,372,000 $ 126,216,000
State Lottery Fund '
S.8.Chpt. 9 Health, Human Services & Corrections $ 1,453,000 1,456,000 $ 2,909,000
. 8.8.Chpt. 10 State Government Operations 750,000 0 750,000
Total State Lottery Fund: $ 2,203,000 1,456,000 $ 3,659,000
Trunk Highway Fund :
S.S. Chpt. 8 Transportation & Public Safety $ 1,131,773,000 1,140,952,000 $ 2,272,725,000
Total Trunk Highway Fund: $ 1,131,773,000 1,140,952,000 $ 2,272,725,000
Workers' Compensation Fund
S.8.Chpt. 4  Economic Development $ 23,216,000 23,765,000 $ 46,981,000
S.S.Chpt. 10 State Govemment Operations 7,544,000 8,041,000 15,585,000
Total Workers Compensation Fund: $ 30,760,000 31,806,000 $ 62,566,000
Grand Total Direct Appropriations: $ 12,902,432,000 14,654,648,000 $ 27,557,080,000



Table E
Open and Statutory Appropriations

Fiscal Years 2002 and 2003
2001-2003
FY 2002 FY 2003 Biennium
General Fund
" Aids & Credits :
Property Tax Refund $ 193,363,000 $ 204,148,000 $ 397,511,000
Homestead Credit and Agricultural Credit 488,753,000 486,858,000 975,611,000
Political Contribution Refunds 4,916,000 A 4,963,000 9,879,000
" Disparity Aid 23,366,000 23,366,000 46,732,000
Border City Disparity Credit 5,081,000 5,337,000 10,418,000
Disaster & Flood Relief Aid 144,000 6,000 150,000
Local Government Aid 411,831,000 423,501,000 835,332,000
Attached Machinery Aid 3,218,000 3,218,000 6,436,000
Suppl. Homestead Prop. Tax Relief 570,000 596,000 1,166,000
Education Homestead Credit 451,101,000 , 455,535,000 906,636,000
In Lieu of Taxes Payments on DNR Lands 11,618,000 11,876,000 23,494,000
Enterprise Zone Credit 4,000 4,000 8,000
Regional Transit Board Levy Reduction 2,101,000 2,101,000 4,202,000
Region 3 - Occupation Tax 561,000 561,000 1,122,000
Family Preservation Aid 22,645,000 23,315,000 45,960,000

Total Aids and Credits: $ 1,619,272,000 $ 1,645,385,000 $ 3,264,657,000
Other General Fund Open and Statutory Appropriations

Corrections Aid $ 30,954,000 $ 31,893,000 $ 62,847,000
Minneapolis Employees' Retirement Fund 3,232,000 3,232,000 . 6,464,000
Local Police & Fire Amortization Aid 5,925,000 5,925,000 ' 11,850,000
Aid to Police & Fire Departrrients 64,819,000 68,186,000 133,005,000
Judges' Retirement 2,123,000 2,250,000 4,373,000
Legislators' & Constitutional Officers' Retirement 7,176,000 7,606,000 14,782,000
Teachers' Retirement _ 2,500,000 2,500,000 5,000,000
Other Pension 31,475,000 31,475,000 62,950,000
Ethanol Producer Payments 35,436,000 35,456,000 70,892,000
1854 Indian Treaty Settlement ' ; 4,670,000 5,187,000 9,857,000
DNR Firefighting - ' 7,279,000 7,079,000 14,358,000
Leach Lake & White Earth Indian Reservation 2,493,000 2,505,000 4,998,000
Non-game Wildlife Checkoff 86,000 86,000 172,000
Tax Refund Interest 30,000,000 30,000,000 60,000,000
‘Revolving Loans 6,000,000 6,000,000 12,000,000
Debt Service and Borrowing 297,087,000 332,652,000 629,739,000
Other General Fund Open and Statutory 16,171,000 17,116,000 33,287,000

Total Other Open & Statutory Approps.: _$ 547,426,000 $ 589,148,000 $ 1,136,574,000
Total General Fund Open and Statutory Appropriations: $ 2,166,698,000 $ 2,234,633,000 $ 4,401,231,000
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2001-2003

FY 2002 FY 2003 Biennium
Non-General Fund Open and Statutory Appropriations 1)

School Endowment Fund $ 21,000,000 $ 22,000,000 $ 43,000,000
State Lottery Board 56,555,000 57,403,000 113,968,000
Environmental Fund 7,085,000 7,085,000 14,170,000
Game and Fish Fund 3,078,000 3,078,000 6,156,000
Landfill Cleanup-Solid Waste 24,659,000 24,659,000 49,318,000
Metro Landfill Contingency Fund 2,000,000 2,000,000 4,000,000
Natural Resources 822,000 823,000 1,645,000
‘Petroleum Tank Release Cleanup 31,630,000 31,630,000 63,260,000
Special Revenue 423,308,000 371,176,000 794,484,000
State Government Special Revenue Fund 8,592,000 8,504,000 17,096,000
Health Care Access Fund 30,965,000 30,966,000 61,931,000
Minnesota Technology Fund 4,069,000 4,069,000 8,138,000
Agricultural Fund 19,379,000 19,379,000 -38,758,000
Iron Range Resources & Rehabilitation Fund 31,218,000 31,375,000 62,593,000
State Airports 1,548,000 1,548,000 3,096,000
Trunk Highway Fund 33,372,000 33,372,000 66,744,000
Highway User Tax Distribution Fund 6,136,000 6,136,000 12,272,000
Municipal-State Aid Street 2,245,000 2,245,000 4,490,000
County-State Aid Highway 8,509,000 8,510,000 17,019,000
Metropolitan Area Transit Fund - 0 116,621,000 116,621,000
Greater Minnesota Transit Fund 0 6,475,000 6,475,000
Medical Education & Research Fund 41,534,000 50,942,000 92,476,000
Tobacco Use Prevention Fund 21,061,000 28,062,000 49,123,000
NE MN Economic Protection Fund 4,879,000 4,099,000 8,978,000
Workers' Compensation Fund 156,037,000 156,037,000 312,074,000
Gift Fund 12,555,000 12,642,000 25,197,000
Endowment Fund ) 5,000 5,000 10,000
Other Open and Statutory (Non Gen Fund:Debt Service) 63,871,000 63,871,000 127,742,000

Total Non-General Fund Open and Statutory.: $ 1,016,112,000 $ 1,104,712,000 $ 2,120,824,000

Grand Total: All Open and Statutory: $ 3,182,810,000 § 3,339,245,000 $ 6,522,055,000

NOTES:

(1) Open and statutory _appropriations from non-General Fund sources are included and are based on the Consolidated
Fund Statement prepared by the Department of Finance with some minor adjustments. The amounts represent the

difference between the direct appropriations in law and the level of estimated expenditures from that fund.

Prior to the 2000 issue, the Fiscal Review did not include these non-General Fund open and statutory appropriations

and comparisons of overall appropriation levels with previous biennia must be adjusted to reflect this change in

reporting of open and statutory appropriations.
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Table F

Biennial Appropriations of Federal Funds

Fiscal Years 2002 and 2003
~2001-2003
FY 2002 FY 2003 Biennium

Elementary and Secondary Education $ 455,031,000 448,024,000 $ 903,055,000
Early Childhood & Family Education 128,695,000 ‘108,479.000 237,174,000
Higher Education 39,909,000 40,009,000 79,918,000
Human Services 2,871,105,000 3,121,499,000 5,992,604,000
Health 138,703,000 137,043,000 275,746,000
Veterans Homes 289,000 292,000 581,000
Agriculture 4,528,000 4,236,000 8,764,000
Natural Resources 14,661,000 13,590,000 28,251,000
Pollution Control 27,373,000 25,028,000 52,401,000
Trade & Economic Development 94,746,000 82,756,000 177,502,000
Housing Finance Agency 236,000 125,000 361,000
Economic Security 259,854,000 260,208,000 520,062,000
Historical Society & Indian Affairs 327,000 327,000 654,000
Transportation 237,300,000 235,821,000 473,221,000
Public Safety-Transportation 17,101,000 21,654,000 38,755,000
Criminal Justice 48,884,000 35,363,000 84,247,000
Courts 3,049,000 2,888,000 5,937,000
Military Affairs 43,809,000 44,165,000 87,974,000
Attorney General 1,175,000 1,200,000 2,375,000
Other 6,336,000 6,186,000 12,522,000

Total Federal Funds: §  4,393,111,000 § 4,588,993,000 $  8,982,104,000
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Appendix A

Tax Reference Information
(Selected Taxes)

Individual Income Tax:

Tax Base: Federal taxable income with
) certain modifications
Tax Rates: (Tax Year 2001) .
Married Joint Returns:
$ 1- 26,480 5.35%
26,481 - 105,200 7.05%
105,201 and over 7.85%
Single
$ 1-18,120 5.35%
18,121 - 59,500 - 1.05%
59,501 and over 7.85%
Heads of Households:
$ 1-22,300 5.35%
22,301 - 89,610 . 7.05%
89,611 and over 7.85%
Married Separate Returns:
$ 1-13,240 5.35%
13,241 - 52,600 7.05%
52,601 and over 7.85%

Recent Collections: |
FY 2000 $5,556,371,000
FY 2001 5,915,391,000

Disposition: : General Fund

Corporation Franchise Tax;

Tax Base: Minnesota taxable net income of the
corporation. ("Domestic Unitary"
reporting method is used.)

Tax Rate: 9.8%

Major Exemptions: Nonprofit Corporations
Cooperative Associations
Credit Unions
Insurance Companies
Mining companies subject to

' occupation tax.
Apportionment Factors: Minnesota Property ratio weighted 12.5%

Minnesota Payroll ratio weighted  12.5%
Minnesota Sales ratio weighted 75.0%

Recent Collections:

FY 2000 $ 800,130,000
FY 2001 729,075,000
Disposition: General Fund
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Sales and Use Tax:

Tax Base:

Major Exemptions:

Tax Rates
Recent Collections:

Disposition:

Sales price of tangible personal
property and certain services.

Food (off-premise consumption)
Prescription drugs

Clothing

Gasoline

Motor vehicles (see tax below)
Many professional services
Capital equipment

Special tooling

Farm machinery

General Rate 6.5%
Liquor and Beer: 9.0%

FY 2000 $3,715,267,000
FY 2001 3,762,460,000

General Fund

Motoxj Vehicle Sales Tax:

Tax Base:

Major Exemptions:

Tax Rate:

Recent Collections:

Disposition:

Purchase price (less trade-in value) of any motor
vehicle required to be registered in Minnesota.

Purchases for resale by dealers

Inheritances

Gratuitous transfers between individuals and between
joint owners.

6.5%
$10 for cars 10 years or older and under $3,000 in valoe
$90 for collector vehicles

FY 2000 $ 540,300,000
FY 2001 545,472,000
Beginning July 1, 2001:

30.86% to Highway User Tax Distribution Fund
Balance to General Fund

Beginning July 1, 2002:

32% to Highway User Tax Distribution Fund
20.5% to Metropolitan Area Transit Fund
1.25% to Greater Minnesota Transit Fund
Balance to General Fund



Appendix A

Tax Reference Information

(Selected Taxes)

Motoj' Fuels Tax:

Tax Base:

Exemptions:

Tax Rate:

Recent Collections:

Disposition:

Gallons of gasoline or special fuel
used in highway vehicles, snow-
mobiles, motorboats, all-terrain
vehicies and aircraft.

Transit systems receiving state assistance.

20 cents per gallon except in certain

border areas.

Aviation fuels: 5 cents per gallon, reduced by
refund based on annual purchases.

FY 2000
FY 2001

$ 606,149,000
609,382,000

Highway user tax distribution fund
(Aviation revenues to state airports fund)
(Marine, snowmobile and all-terrain vehicle
revenues to special revenue fund)

Alcoholic Beverages Tax:

" Tax Base:

Tax Rate:

Recent Collections:

Disposition:

Distilled spirits, beers, malt beverages, wines and
premixed alcoholic beverages manufactured or

received for sale in Minnesota.

Beer (rates per 31 gallon barrel) :

3.2% or less alcohol by weight: $2.40
More than 3.2 % 4.60
Distilled spirits:
per gallon . 5.03
‘Wine (alcohol by volume):
14% or less $.30 per galion
14% to 21% 0.95 per gallon
21% to 24% 1.82 per gallon
More than 24% 3.52 per gallon
Sparkling Wine 1.82 per gallon
Cider 0.5% to 7% alcohol .15 per gallon
FY 2000 $62,139,000
FY 2001 60,962,000
General Fund
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Cigarette Tax:
Tax Base: Cigarettes sold or used in Minnesota
Distributors receive a 1.0% discount on the first

$1.5 million of stamps purchased and 0.60% on
additional purchases.

Credits:

Tax Rate: 48 cents per pack of 20

Recent Collections*:
FY 2000
FY 2001

$ 190,159,000
185,798,000

* Revenue includes tobacco products which are taxed at 35% of
wholesale price. .

Disposition: Debt service on specified bonds (paid first)

2 cents per pack to the Minnesota
Future Resources Fund
Balance to General Fund

Gambling Taxes:

Lawful Gambling Tax

Tax Base: Gross receipts of a licensed organization from
lawful gambling (bingo, raffles, and paddlewheels) less prizes
actually paid out.

Tax Rate: 8.5%

Pull-tab and tipboard tax

~ Tax Base: Ideal gross of each pull-tab or tipboard deal sold .

by a distributor.
Tax Rate: 1.7%

Combined Receipts Tax
Tax Base: Gross receipts from pull-tabs and tipboards, at the following

rates:
Receipts Rate
$ 0 - 500,000 0%
500,001 - 700,000 1.7%
700,001 - 900,000 3.4%
900,001 and over 5.1%
Recent Collections:
FY 2000 $63,428,000
FY 2001 57,639,000
Disposition: General Fund



