
Subd. 4. [TRANSPORTATION.] $1,500,000 is appropriated from the general fund for fiscal
year 1999 to the state treasurer for transfer to the transit account in the transportation revolving
loan fund established in Minnesota Statutes, section 446A.085, subdivision 3.

Sec. 36. [REPEALER.]

(a) Minnesota Statutes 1997 Supplement, sections 3.987, subdivision 3, and 14.431, are
repealed.

(b) 1998 S.F. No. 3353, section 60, relating to the exchange and sale of certain lakeshore lots, if
enacted, is repealed.

Sec. 37. [EFFECTIVE DATE.]

Sections 8, 9, 12, 20, 21, 23, 24, 28, and 30 are effective the day following final enactment.
Sections 15 and 25 are effective retroactively to January 1, 1998.

Section 16 is effective January 1, 1999."

Delete the title and insert:

"A bill for an act relating to the financing and operation of government in this state; providing
property tax reform; providing a property tax rebate; making changes to property tax rates, levies,
notices, hearings, assessments, exemptions, aids, and credits; providing bonding and levy
authority, and other powers to certain political subdivisions; making changes to income, sales,
excise, mortgage registry and deed, premiums, health care provider, and solid waste tax
provisions; allowing credits; authorizing the imposition of certain local sales, use, excise, and
lodging taxes; authorizing a sanitary sewer district; modifying provisions relating to the budget
reserve and other accounts; making changes to tax increment financing, regional development,
housing, and economic development provisions; providing for the taxation of taconite and the
distribution of taconite taxes; modifying provisions relating to the taxation and operation of
gaming; providing tax incentives for border city zones; making miscellaneous changes to state and
local tax and administrative provisions; changing the senior citizens’ property tax deferral
program; providing grants, loan guarantees, and low interest loans; changing certain fiscal note
requirements; providing for a land transfer; appropriating money; amending Minnesota Statutes
1996, sections 16A.102, subdivisions 1 and 2; 124A.03, subdivision 1f; 240.15, subdivisions 1 and
5; 272.0211, subdivision 1; 273.135, subdivision 2; 273.1391, subdivision 2; 273.1398,
subdivisions 1a, 2, and 4; 275.07, by adding a subdivision; 290.01, subdivision 3b; 290.06,
subdivisions 2c; 290.067, subdivision 2a; 290.0671, by adding subdivisions; 290.091, subdivision
2; 290.0921, subdivision 3a; 290.10; 290.21, subdivision 3; 290A.03, subdivision 3; 290A.14;
295.52, subdivision 4a; 297A.01, subdivisions 8 and 15; 297A.02, subdivisions 2 and 4;
297A.135, subdivisions 4, as amended; and 5, as added; 297A.25, subdivision 60, and by adding
subdivisions; 297E.02, subdivisions 1, 4, and 6; 298.22, subdivision 2; 298.221; 298.2213,
subdivision 4; 298.225, subdivision 1; 298.28, subdivisions 2, 3, 4, 6, 7, 9, 10, and 11; 298.48,
subdivision 1; 325E.112, by adding a subdivision; 462.396, subdivision 2; 462A.21, by adding a
subdivision; 462A.222, subdivision 3; 469.015, subdivision 4; 469.169, by adding subdivisions;
469.170, by adding a subdivision; 469.171, subdivision 9; 469.174, by adding a subdivision;
469.175, subdivisions 5, 6, 6a, and by adding a subdivision; 469.176, subdivision 7; 469.177, by
adding a subdivision; 469.1771, subdivision 5, and by adding a subdivision; 469.303; 473.39, by
adding a subdivision; 473.3915, subdivisions 2 and 3; 475.58, subdivisions 1 and 3; 477A.0122,
subdivision 6; 477A.03, subdivision 2, and by adding a subdivision; and 477A.14; Minnesota
Statutes 1997 Supplement, sections 3.986, subdivisions 2 and 4; 3.987, subdivisions 1 and 2;
3.988, subdivision 3; 3.989, subdivisions 1 and 2; 16A.152, subdivision 2; 60A.15, subdivision 1;
124.239, subdivisions 5, 5a, and 5b; 124.315, subdivisions 4 and 5; 124.918, subdivision 8;
270.60, subdivision 4; 270.67, subdivision 2; 272.02, subdivision 1; 272.115, subdivisions 4 and 5;
273.112, subdivisions 2, 3, and 4; 273.124, subdivision 14; 273.126, subdivision 3; 273.127,
subdivision 3; 273.13, subdivisions 22, 23, 24, 25, and 31; 273.1382, subdivision 1, and by adding
a subdivision; 275.065, subdivisions 3 and 6; 275.70, subdivision 5, and by adding a subdivision;
275.71, subdivisions 2, 3, and 4; 275.72, by adding a subdivision; 276.04, subdivision 2; 287.08;
289A.02, subdivision 7; 289A.19, subdivision 2; 290.01, subdivisions 19, 19a, 19b, 19c, 19f, and
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31; 290.0671, subdivision 1; 290.0673, subdivisions 2 and 6; 290.091, subdivision 6; 290.371,
subdivision 2; 290A.03, subdivisions 11, 13, and 15; 290B.03, subdivision 2; 290B.04,
subdivisions 1, 3, and by adding subdivisions; 290B.05, subdivisions 1, 2, and 4; 290B.06;
290B.07; 290B.08, subdivision 2; 290B.09, subdivision 1; 291.005, subdivision 1; 295.52,
subdivision 4; 297A.01, subdivision 16; 297A.25, subdivisions 3, 9, 11, 59, and by adding a
subdivision; 297A.256, subdivision 1; 297A.48, by adding a subdivision; 297B.03; 297G.01, by
adding a subdivision; 297G.03, subdivision 1; 297H.04, by adding a subdivision; 298.24,
subdivision 1; 298.28, subdivisions 9a and 9b; 298.296, subdivision 4; 349.19, subdivision 2a;
446A.085, subdivision 1; 462A.05, subdivision 39; 462A.071, subdivisions 2, 4, 6, and 8;
465.715, by adding subdivisions; 469.169, subdivision 11; and 477A.011, subdivision 36; Laws
1965, chapter 326, section 1, subdivision 5, as amended; Laws 1967, chapter 170, section 1,
subdivision 5, as amended; Laws 1971, chapter 773, section 1, as amended; and section 2, as
amended; Laws 1976, chapter 162, section 1, as amended; Laws 1980, chapter 511, section 1,
subdivision 2, as amended; section 2; and section 3; Laws 1984, chapter 380, section 1, as
amended; and section 2; Laws 1991, chapter 291, article 8, section 27, subdivision 3; Laws 1992,
chapter 511, article 2, section 52, as amended; article 8, section 33, subdivision 5; Laws 1993,
chapter 375, article 9, section 46, subdivisions 2, 3, and 5; Laws 1994, chapter 587, article 11, by
adding; Laws 1995, chapter 255, article 3, section 2, subdivision 1, as amended; and subdivision 4,
as amended; chapter 264, article 2, section 44; Laws 1997, chapter 105, section 3, as amended;
chapter 225, article 2, section 64; chapter 231, article 1, section 16, as amended; article 2, section
63, subdivision 1; and section 68, subdivisions 1 and 3; article 5, section 18, subdivision 1; article
7, section 47; article 10, section 24; article 13, section 19; and Laws 1997 Second Special Session
chapter 2, section 4, subdivision 3; proposing coding for new law in Minnesota Statutes, chapters
272; 273; 290B; 298; 365A; 462A; 469; 471; and 477A; repealing Minnesota Statutes 1996,
sections 289A.50, subdivision 6; 297A.02, subdivision 2; 298.012; 298.21; 298.23; 298.34,
subdivisions 1 and 4; 298.391, subdivisions 2 and 5; and 365A.09; Minnesota Statutes 1997
Supplement, sections 3.987, subdivision 3; 14.431; and 273.13, subdivision 32."

We request adoption of this report and repassage of the bill.

House Conferees: (Signed) Dee Long, Ted Winter, Edgar Olson, Andy Dawkins, Dan McElroy

Senate Conferees: (Signed) Douglas J. Johnson, Carol Flynn, John C. Hottinger, Jim
Vickerman, William V. Belanger, Jr.

Mr. Johnson, D.J. moved that the foregoing recommendations and Conference Committee
Report on H.F. No. 3840 be now adopted, and that the bill be repassed as amended by the
Conference Committee. The motion prevailed. So the recommendations and Conference
Committee Report were adopted.

H.F. No. 3840 was read the third time, as amended by the Conference Committee, and placed
on its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.

The roll was called, and there were yeas 66 and nays 1, as follows:

Those who voted in the affirmative were:
Anderson Higgins Laidig Oliver Scheid
Beckman Hottinger Langseth Olson Solon
Belanger Janezich Larson Ourada Spear
Berg Johnson, D.E. Lesewski Pappas Stevens
Berglin Johnson, D.H. Lessard Pariseau Stumpf
Betzold Johnson, D.J. Limmer Piper Ten Eyck
Cohen Johnson, J.B. Lourey Pogemiller Terwilliger
Day Junge Marty Price Vickerman
Dille Kelley, S.P. Metzen Ranum Wiener
Fischbach Kelly, R.C. Moe, R.D. Robertson Wiger
Flynn Kiscaden Morse Robling
Foley Kleis Murphy Sams
Frederickson Knutson Neuville Samuelson
Hanson Krentz Novak Scheevel
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Ms. Runbeck voted in the negative.

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED

Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on House File No. 3853, and repassed said bill in accordance with the
report of the Committee, so adopted.

House File No. 3853 is herewith transmitted to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives

Transmitted April 9, 1998

CONFERENCE COMMITTEE REPORT ON H.F. NO. 3853

A bill for an act relating to agriculture; modifying provisions relating to the Farmer-Lender
Mediation Act; providing emergency financial relief for farm families in certain counties;
establishing a temporary program of assistance for federal crop insurance premiums; mitigating
neighborhood insect infestation; appropriating money; amending Minnesota Statutes 1997
Supplement, section 583.22, subdivision 5; Laws 1986, chapter 398, article 1, section 18, as
amended.

April 8, 1998

The Honorable Phil Carruthers
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate

We, the undersigned conferees for H.F. No. 3853, report that we have agreed upon the items in
dispute and recommend as follows:

That the Senate recede from its amendments and that H.F. No. 3853 be further amended as
follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1996, section 90.193, is amended to read:

90.193 [EXTENSION OF TIMBER PERMITS.]

The commissioner may, in the case of an exceptional circumstance beyond the control of the
timber permit holder which makes it unreasonable, impractical, and not feasible to complete
cutting and removal under the permit within the time allowed, grant an extension of one year. A
request for the extension must be received by the commissioner before the permit expires. The
request must state the reason the extension is necessary and be signed by the permit holder. The
value of the timber remaining to be cut will be recalculated using current stumpage rates. Any
timber cut during the period of extension or remaining uncut at the expiration of the extension
shall be billed for at the stumpage rates determined at the time of extension provided that in no
event shall stumpage rates be less than those in effect at the time of the original sale. An interest
rate of eight percent will may be charged for the period of extension.

Sec. 2. [583.311] [VOLUNTARY ALTERNATIVE DISPUTE RESOLUTION.]

The administrator shall establish procedures and measures to ensure maximum use of
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alternative dispute resolution under this chapter for disputes in rural areas. Referrals may be
accepted from courts, state agencies, local units of government, or any party to a dispute involving
rural land, regulation, rural individuals, businesses, or property, or any matter affecting rural
quality of life. The legislature encourages state and federal agencies and governmental
subdivisions to use the services provided by the administrator under this chapter and to cooperate
fully when matters under this jurisdiction are subjected to alternative dispute resolution methods.
The administrator may set fees for participation in voluntary procedures to pay all or part of the
costs of providing such services.

Sec. 3. [REPORT.]

By the first Tuesday in January, 1999, the commissioner of agriculture shall report to the
committees on agriculture in the senate and house of representatives on the need for and any
suggested changes in the Farmer-Lender Mediation Act.

Sec. 4. [DEFINITIONS.]

Subdivision 1. [APPLICABILITY.] The definitions in this section apply to sections 4 and 5.

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner of agriculture.

Subd. 3. [CRISIS COUNTY.] "Crisis county" means Beltrami, Clay, Clearwater, Kittson, Lake
of the Woods, Lincoln, Lyon, Mahnomen, Marshall, Norman, Pennington, Pipestone, Polk, Red
Lake, Roseau, or Wilkin county.

Subd. 4. [FARMER.] "Farmer" means a natural person residing in Minnesota who operates a
family farm as defined in Minnesota Statutes, section 500.24, subdivision 2, located wholly or in
part in a crisis county. "Farmer" also means a resident who is a shareholder in a family farm
corporation or a partner in a family farm partnership as defined in Minnesota Statutes, section
500.24, subdivision 2, located wholly or in part in a crisis county.

Sec. 5. [FEDERAL CROP INSURANCE ASSISTANCE.]

Subdivision 1. [PROGRAM ANNOUNCEMENT.] Within 30 days after the effective date of
sections 4, 5, and 8, the commissioner shall announce procedures and distribute application forms
for the federal crop insurance assistance program.

Subd. 2. [ELIGIBILITY.] A farmer is eligible for state assistance under this section if:

(1) the farmer experienced a 50 percent or greater loss from the United States Department of
Agriculture, Farm Service Agency, county yield or collected an indemnity or disaster payment on
wheat or barley in one or more growing seasons between 1993 and 1997;

(2) the crop covered by the insurance is located in a crisis county; and

(3) the farmer or the farmer’s federal crop insurance agent submits a properly completed
application for assistance to the commissioner on forms provided by the commissioner on or
before August 1, 1998.

Subd. 3. [REIMBURSEMENT RATE, PRIORITY, AND MAXIMUM ASSISTANCE.] (a)
From funds appropriated for purposes of this section, the commissioner shall provide
reimbursement to an eligible farmer for premiums and administrative fees paid for federal crop
insurance on wheat and barley grown in a crisis county for the 1997 growing season. The
maximum reimbursement available to any farmer, or in the case of a family farm corporation or a
family farm partnership, to the family farm corporation or partnership, is $4,000.

(b) Properly completed applications for federal crop insurance assistance take priority in the
order in which they are received by the commissioner.

(c) The farmer must be listed as the payee, or one of the payees, on the reimbursement check.

Sec. 6. [COMMISSIONER TO OVERSEE MITIGATION OF NEIGHBORHOOD INSECT
INFESTATION.]
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(a) The commissioner of agriculture, in close cooperation with the city of Minneapolis and all
other appropriate public and nonpublic entities, shall exercise all available authority and
enforcement powers to resolve a longstanding problem of red flour beetle infestation in an area of
Minneapolis adjacent to a rail transportation corridor and a grain handling and processing facility.
Notwithstanding other law, rule, or local authority to the contrary, the commissioner is authorized
to perform inspections, tests, monitoring, insect trapping, or other actions to identify the source or
sources of the continued infestation and bring enforcement actions adequate to accomplish
resolution of the problems.

(b) Not later than March 1, 1999, the commissioner shall report to the agriculture policy
committees of the senate and the house of representatives on the actions taken, the conditions
identified, and corrective actions ordered and completed.

Sec. 7. Laws 1986, chapter 398, article 1, section 18, as amended by Laws 1987, chapter 292,
section 37; Laws 1989, chapter 350, article 16, section 8; Laws 1990, chapter 525, section 1; Laws
1991, chapter 208, section 2; Laws 1993, First Special Session chapter 2, article 6, section 2; Laws
1995, chapter 212, article 2, section 11; and Laws 1997, chapter 183, article 3, section 29, is
amended to read:

Sec. 18. [REPEALER.]

Sections 1 to 17 and Minnesota Statutes, section 336.9-501, subsections (6) and (7), and
sections 583.284, 583.285, 583.286, and 583.305, are repealed on July 1, 1998 1999.

Sec. 8. [APPROPRIATION.]

$8,800,000 is appropriated to the commissioner of agriculture for purposes of section 5 from
the budget reserve and cash flow account under Minnesota Statutes, section 16A.152. Up to
$70,000 of this appropriation is available for necessary program administrative costs of the
departments of agriculture and revenue. The commissioner of finance may transfer money
appropriated in this section to the commissioner of revenue to pay for necessary program
administration costs.

Sec. 9. [EFFECTIVE DATE.]

Section 1 is effective retroactively to January 1, 1998.

Sections 2, 3, and 7 are effective July 1, 1998.

Sections 4, 5, 6, and 8 are effective the day following final enactment."

Delete the title and insert:

"A bill for an act relating to agriculture; modifying provisions for timber permit extensions;
extending the Farmer-Lender Mediation Act; requiring a report; providing for voluntary
alternative dispute resolution in rural areas; providing emergency financial relief for farm families
in certain counties; establishing a temporary program of assistance for federal crop insurance
premiums; mitigating neighborhood insect infestation; appropriating money; amending Minnesota
Statutes 1996, section 90.193; Laws 1986, chapter 398, article 1, section 18, as amended;
proposing coding for new law in Minnesota Statutes, chapter 583."

We request adoption of this report and repassage of the bill.

House Conferees: (Signed) Jim Tunheim, Gary W. Kubly, Stephen G. Wenzel, Tim Finseth,
Bernard L. "Bernie" Lieder

Senate Conferees: (Signed) LeRoy A. Stumpf, Dallas C. Sams, Roger D. Moe, David J. Ten
Eyck, Cal Larson

Mr. Stumpf moved that the foregoing recommendations and Conference Committee Report on
H.F. No. 3853 be now adopted, and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendations and Conference Committee Report
were adopted.
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H.F. No. 3853 was read the third time, as amended by the Conference Committee, and placed
on its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.

The roll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:
Anderson Higgins Laidig Oliver Scheevel
Beckman Hottinger Langseth Olson Scheid
Belanger Janezich Larson Ourada Solon
Berg Johnson, D.E. Lesewski Pappas Spear
Berglin Johnson, D.H. Lessard Pariseau Stevens
Betzold Johnson, D.J. Limmer Piper Stumpf
Cohen Johnson, J.B. Lourey Pogemiller Ten Eyck
Day Junge Marty Price Terwilliger
Dille Kelley, S.P. Metzen Ranum Vickerman
Fischbach Kelly, R.C. Moe, R.D. Robertson Wiener
Flynn Kiscaden Morse Robling
Foley Kleis Murphy Runbeck
Frederickson Knutson Neuville Sams
Hanson Krentz Novak Samuelson

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED

Mr. President:

I have the honor to announce the passage by the House of the following Senate File, AS
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully
requested:

S.F. No. 2346: A bill for an act relating to local government; adding a position to a list for
certain purposes; establishing and providing the powers and duties of the midtown planning and
coordination board; removing an age ceiling for new firefighters in Minneapolis; amending Laws
1969, chapter 937, section 1, subdivision 9a, as amended; repealing Laws 1959, chapter 213.

Senate File No. 2346 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives

Returned April 9, 1998

CONCURRENCE AND REPASSAGE

Ms. Flynn moved that the Senate concur in the amendments by the House to S.F. No. 2346 and
that the bill be placed on its repassage as amended. The motion prevailed.

S.F. No. 2346 was read the third time, as amended by the House, and placed on its repassage.

The question was taken on the repassage of the bill, as amended.

There were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:
Anderson Cohen Frederickson Johnson, D.H. Kiscaden
Beckman Day Hanson Johnson, D.J. Kleis
Belanger Dille Higgins Johnson, J.B. Knutson
Berg Fischbach Hottinger Junge Krentz
Berglin Flynn Janezich Kelley, S.P. Laidig
Betzold Foley Johnson, D.E. Kelly, R.C. Langseth
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Larson Morse Pariseau Sams Terwilliger
Lesewski Murphy Piper Samuelson Vickerman
Lessard Neuville Pogemiller Scheevel Wiener
Limmer Novak Price Scheid Wiger
Lourey Oliver Ranum Solon
Marty Olson Robertson Spear
Metzen Ourada Robling Stevens
Moe, R.D. Pappas Runbeck Stumpf

So the bill, as amended, was repassed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Kelly, R.C. moved that S.F. No. 2586 be recalled from the Governor for further
consideration. The motion prevailed.

S.F. No. 2050 and the Conference Committee Report thereon were reported to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 2050

A bill for an act relating to health; modifying provisions governing advance health care
directives; combining laws governing living wills and durable power of attorney for health care;
amending Minnesota Statutes 1996, sections 144.335, subdivision 1; 145C.01, subdivisions 2, 3, 4,
8, and by adding subdivisions; 145C.02; 145C.03; 145C.04; 145C.05, subdivisions 1 and 2;
145C.06; 145C.07; 145C.08; 145C.09; 145C.10; 145C.11; 145C.12; 145C.13, subdivision 1;
145C.15; 525.55, subdivisions 1 and 2; 525.551, subdivisions 1 and 5; 525.9212; and 609.215,
subdivision 3; Minnesota Statutes 1997 Supplement, sections 149A.80, subdivision 2; 253B.04,
subdivision 1a; 253B.07, subdivision 1; and 253B.092, subdivisions 2 and 6; proposing coding for
new law in Minnesota Statutes, chapters 145B; and 145C.

April 9, 1998

The Honorable Allan H. Spear
President of the Senate

The Honorable Phil Carruthers
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 2050, report that we have agreed upon the items in
dispute and recommend as follows:

That the House recede from its amendments and S.F. No. 2050 be further amended as follows:

Page 4, line 29, delete "readily" and delete "without undue effort"

Page 7, line 12, before "A" insert "(a)"

Page 7, delete lines 22 to 24 and insert:

"(b) Nothing in this section shall be interpreted to authorize a directive or similar document to
override the provisions of section 609.215 prohibiting assisted suicide."

Page 14, line 28, after "and" insert ", except as otherwise provided by section 145C.15,"

Page 15, line 1, delete "who has a health care directive"

Page 15, line 2, delete "in the third trimester"

Page 15, line 6, delete "it is presumed that" and insert "the health care provider shall presume
that the patient would have wanted" and delete "should" and insert "to"

Page 16, line 1, delete everything before the comma
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Page 16, line 4, before the period, insert "and in accordance with applicable standards of care"

We request adoption of this report and repassage of the bill.

Senate Conferees: (Signed) Ember R. Junge, Sheila M. Kiscaden, Steve Kelley

House Conferees: (Signed) Dave Bishop, Wesley J. "Wes" Skoglund, Thomas Pugh

Ms. Junge moved that the foregoing recommendations and Conference Committee Report on
S.F. No. 2050 be now adopted, and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendations and Conference Committee Report
were adopted.

S.F. No. 2050 was read the third time, as amended by the Conference Committee, and placed
on its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.

The roll was called, and there were yeas 47 and nays 20, as follows:

Those who voted in the affirmative were:
Anderson Johnson, D.E. Laidig Novak Solon
Beckman Johnson, D.H. Langseth Oliver Spear
Berglin Johnson, D.J. Larson Pappas Stumpf
Betzold Johnson, J.B. Lessard Piper Ten Eyck
Cohen Junge Lourey Pogemiller Terwilliger
Flynn Kelley, S.P. Marty Price Wiener
Foley Kelly, R.C. Metzen Ranum Wiger
Higgins Kiscaden Moe, R.D. Robertson
Hottinger Knutson Morse Sams
Janezich Krentz Murphy Scheid

Those who voted in the negative were:
Belanger Fischbach Lesewski Ourada Samuelson
Berg Frederickson Limmer Pariseau Scheevel
Day Hanson Neuville Robling Stevens
Dille Kleis Olson Runbeck Vickerman

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Messages From the House.

MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on House File No. 2970, and repassed said bill in accordance with the
report of the Committee, so adopted.

House File No. 2970 is herewith transmitted to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives

Transmitted April 9, 1998
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CONFERENCE COMMITTEE REPORT ON H.F. NO. 2970

A bill for an act relating to retirement; various retirement plans; adjusting pension coverage for
certain privatized public hospital employees; providing for voluntary deduction of health
insurance premiums from certain annuities; providing for increased survivor benefits relating to
certain public employees murdered in the line of duty; authorizing certain service credit purchases;
specifying prior service credit purchase payment amount determination procedures increasing
salaries of various judges; modifying other judicial salaries; modifying the judges retirement plan
member and employer contribution rates; authorizing the transfer of certain prior retirement
contributions from the legislators retirement plan and from the elective state officers retirement
plan; creating a contribution transfer account in the general fund of the state; appropriating money;
reformulating the Columbia Heights volunteer firefighters relief association plan as a defined
contribution plan under the general volunteer fire law; restructuring the Columbia Heights
volunteer firefighter relief association board; modifying various higher education retirement plan
provisions; modifying administrative expense provisions for various public pension plans;
expanding the teacher retirement plans part-time teaching positions eligible to participate in the
qualified full-time service credit for part-time teaching service program; making certain
Minneapolis fire department relief association survivor benefit options retroactive; providing
increased disability benefit coverage for certain local government correctional facility employees;
increasing local government correctional employee and employer contribution rates; providing
increased survivor benefits to certain Minneapolis employee retirement fund survivors;
authorizing certain Hennepin county regional park employees to change retirement plan
membership; modifying benefit increase provision for Eveleth police and firefighters; modifying
the length of the actuarial services contract of the legislative commission on pensions and
retirement; modifying the scope of quadrennial projection valuations; amending Minnesota
Statutes 1996, sections 3A.13; 136F.45, by adding a subdivision; 136F.48; 352.96, subdivision 4;
352D.09, subdivision 7; 352D.12; 353D.05, subdivision 3; 354.445; 354.66, subdivisions 2 and 3;
354A.094, subdivisions 2 and 3; 354B.23, by adding a subdivision; 354C.12, by adding a
subdivision; 383B.52; 422A.23, subdivision 2; and 490.123, subdivisions 1a and 1b; Minnesota
Statutes 1997 Supplement, sections 3.85, subdivision 11; 15A.083, subdivisions 5, 6a, and 7;
354B.25, subdivisions 1a and 5; 354C.12, subdivision 4; and 356.215, subdivision 2; Laws 1995,
chapter 262, article 10, section 1; and Laws 1997, Second Special Session chapter 3, section 16;
proposing new law for coding in Minnesota Statutes, chapter 356; repealing Minnesota Statutes
1996, sections 11A.17, subdivisions 10a and 14; and 352D.09, subdivision 8; Minnesota Statutes
1997 Supplement, section 136F.45, subdivision 3.

April 8, 1998

The Honorable Phil Carruthers
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate

We, the undersigned conferees for H.F. No. 2970, report that we have agreed upon the items in
dispute and recommend as follows:

That the Senate recede from its amendments and that H.F. No. 2970 be further amended as
follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1

PUBLIC MEDICAL FACILITY PRIVATIZATIONS

Section 1. [LUVERNE COMMUNITY HOSPITAL; PENSION COVERAGE FOR
TRANSFERRED EMPLOYEES.]

Subdivision 1. [AUTHORIZATION.] This section applies if the Luverne Community Hospital
is sold, leased, or transferred to a private entity, nonprofit corporation, or public corporation.
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Notwithstanding Minnesota Statutes, sections 356.24 and 356.25, to facilitate the orderly transition
of employees affected by the sale, lease, or transfer, the city may, at its discretion, make, from
assets to be transferred to the private entity, nonprofit corporation, or public corporation, payments
to a qualified pension plan established for the transferred employees by the private entity,
nonprofit corporation, or public corporation, to provide benefits substantially similar to those the
employees would have been entitled to under the provisions of the public employees retirement
association applicable to nonpublic safety employees under Minnesota Statutes, chapter 353, as
amended, in effect on the date of the sale, lease, or transfer.

Subd. 2. [TREATMENT OF TERMINATED, NONVESTED EMPLOYEES; ELIGIBILITY.]
(a) An eligible individual is an individual who:

(1) is an employee of the Luverne Community Hospital immediately prior to the sale, lease, or
transfer of that facility to a private entity, nonprofit corporation, or public corporation;

(2) is terminated at the time of the sale, lease, or transfer; and

(3) had less than three years of service credit in the public employees retirement association
plan at the date of termination.

(b) For an eligible individual under paragraph (a), the city may make a member contribution
equivalent payment under subdivision 3.

Subd. 3. [MEMBER CONTRIBUTION EQUIVALENT PAYMENT.] The member
contribution equivalent payment is an amount equal to the total refund provided by Minnesota
Statutes, section 353.34, subdivisions 1 and 2. To be eligible for the member contribution
equivalent payment, the individual in subdivision 2, paragraph (a), must apply for a refund under
Minnesota Statutes, section 353.34, subdivisions 1 and 2, within one year of termination. A
member contribution equivalent amount exceeding $200 must be made directly to an individual
retirement account under section 408(a) of the Internal Revenue Code, as amended, or to another
qualified plan. A member contribution equivalent amount of $200 or less may, at the preference of
the individual, be made to the individual or to an individual retirement account under section
408(a) of the Internal Revenue Code, as amended, or to another qualified plan.

Sec. 2. [ARNOLD MEMORIAL HOSPITAL, ADRIAN, MINNESOTA; PENSION
COVERAGE FOR TRANSFERRED EMPLOYEES.]

Subdivision 1. [AUTHORIZATION.] This section applies if the Arnold Memorial Hospital in
Adrian is sold, leased, or transferred to a private entity, nonprofit corporation, or public
corporation. Notwithstanding Minnesota Statutes, sections 356.24 and 356.25, to facilitate the
orderly transition of employees affected by the sale, lease, or transfer, the city may, at its
discretion, make, from assets to be transferred to the private entity, nonprofit corporation, or
public corporation, payments to a qualified pension plan established for the transferred employees
by the private entity, nonprofit corporation, or public corporation, to provide benefits substantially
similar to those the employees would have been entitled to under the provisions of the public
employees retirement association applicable to nonpublic safety employees under Minnesota
Statutes, chapter 353, as amended, in effect on the date of the sale, lease, or transfer.

Subd. 2. [TREATMENT OF TERMINATED, NONVESTED EMPLOYEES; ELIGIBILITY.]
(a) An eligible individual is an individual who:

(1) is an employee of the Arnold Memorial Hospital in Adrian immediately prior to the sale,
lease, or transfer of that facility to a private entity, nonprofit corporation, or public corporation;

(2) is terminated at the time of the sale, lease, or transfer; and

(3) had less than three years of service credit in the public employees retirement association
plan at the date of termination.

(b) For an eligible individual under paragraph (a), the city may make a member contribution
equivalent payment under subdivision 3.
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Subd. 3. [MEMBER CONTRIBUTION EQUIVALENT PAYMENT.] The member
contribution equivalent payment is an amount equal to the total refund provided by Minnesota
Statutes, section 353.34, subdivisions 1 and 2. To be eligible for the member contribution
equivalent payment, the individual in subdivision 2, paragraph (a), must apply for a refund under
Minnesota Statutes, section 353.34, subdivisions 1 and 2, within one year of termination. A
member contribution equivalent amount exceeding $200 must be made directly to an individual
retirement account under section 408(a) of the Internal Revenue Code, as amended, or to another
qualified plan. A member contribution equivalent amount of $200 or less may, at the preference of
the individual, be made to the individual or to an individual retirement account under section
408(a) of the Internal Revenue Code, as amended, or to another qualified plan.

Sec. 3. [EFFECTIVE DATE.]

(a) Section 1 is effective on the day following approval by the Luverne city council and
compliance with Minnesota Statutes, section 645.021.

(b) Section 2 is effective on the day following approval by the Adrian city council and
compliance with Minnesota Statutes, section 645.021.

ARTICLE 2

MISCELLANEOUS GENERAL EMPLOYEE PENSION CHANGES

Section 1. Minnesota Statutes 1996, section 3A.13, is amended to read:

3A.13 [EXEMPTION FROM PROCESS AND TAXATION; HEALTH PREMIUM
DEDUCTION.]

The provisions of section 352.15 shall apply to the legislators retirement plan, chapter 3A. The
executive director of the Minnesota state retirement system must, at the request of a retired
legislator who is enrolled in a health insurance plan covering state employees, deduct the person’s
health insurance premiums from the person’s annuity and transfer the amount of the premium to a
health insurance carrier covering state employees.

Sec. 2. Minnesota Statutes 1996, section 11A.17, subdivision 2, is amended to read:

Subd. 2. [ASSETS.] The assets of the supplemental investment fund shall consist of the money
certified and transmitted to the state board from the participating public retirement plans and funds
and shall or from the board of the Minnesota state colleges and universities under section 136F.45.
The assets must be used to purchase investment shares in the investment accounts specified by the
plan or fund.

Sec. 3. Minnesota Statutes 1996, section 136F.45, is amended by adding a subdivision to read:

Subd. 1a. [SUBSEQUENT VENDOR CONTRACTS.] (a) The board may limit the number of
vendors under subdivision 1.

(b) In addition to any other tax-sheltered annuity program investment options, the board may
offer as an investment option the Minnesota supplemental investment fund administered by the
state board of investment under section 11A.17.

(c) For the tax-sheltered annuity program vendor contracts to be executed for the period
beginning July 1, 2000, the board shall actively solicit participation of and shall include as vendors
lower expense and "no-load" mutual funds or equivalent investment products as those terms are
defined by the federal securities and exchange commission. To the extent possible, in addition to a
range of insurance annuity contract providers and other mutual fund provider arrangements, the
board must assure that no less than five insurance annuity providers and no less than one nor more
than three lower expense and "no-load" mutual funds or equivalent investment products will be
made available for direct-access by employee participants. To the extent that offering a lower
expense "no-load" product increases the total necessary and reasonable expenses of the program
and if the board is unable to negotiate a rebate of fees from the mutual fund or equivalent
investment product providers, the board may charge the participants utilizing the lower expense
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"no-load" mutual fund products a fee to cover those expenses. The participant fee may not exceed
one percent of the participant’s annual contributions or $20 per participant per year, whichever is
greater. Any excess fee revenue generated under this subdivision must be reimbursed to
participant accounts in the manner provided in subdivision 3a.

Sec. 4. Minnesota Statutes 1996, section 136F.45, is amended by adding a subdivision to read:

Subd. 3a. [SHARING OF FEES.] (a) For purposes of this subdivision, a gross fee amount is
defined as the fees, commissions, and other charges which an annuity investment provider or
vendor would charge a typical consumer of those services for identical or similar products. A net
fee amount is an amount below the gross fee amount reflecting a negotiated reduction below gross
fees.

(b) To offset the board’s necessary and reasonable expenses incurred under subdivisions 1 and
2, the Minnesota state colleges and universities system is authorized to negotiate with an annuity
investment provider or vendor to establish a net fee amount.

(c) Under the negotiated arrangements, the Minnesota state colleges and universities system is
authorized to either make arrangements to recapture the difference between gross and net fee
amounts through a rebate from the annuity investment provider or vendor, or deduct those
amounts prior to transmitting the contributions or premiums.

(d) The revenues collected or retained under these negotiated arrangements must be used to
offset the board’s necessary and reasonable expenses incurred under this section. Any excess
above the necessary and reasonable expenses must be allocated annually to the accounts of the
participants.

Sec. 5. Minnesota Statutes 1996, section 136F.48, is amended to read:

136F.48 [EMPLOYER-PAID HEALTH INSURANCE.]

(a) This section applies to a person who:

(1) retires from the state university system, the technical college system, or the community
college system, or from a successor system employing state university, technical college, or
community college faculty, with at least ten years of combined service credit in a system under the
jurisdiction of the board of trustees of the Minnesota state colleges and universities;

(2) was employed on a full-time basis immediately preceding retirement as a state university,
technical college, or community college faculty member or as an unclassified administrator in one
of those systems;

(3) begins drawing an annuity from the teachers retirement association or from a first class city
teacher plan; and

(4) returns to work on not less than a one-third time basis and not more than a two-thirds time
basis in the system from which the person retired under an agreement in which the person may not
earn a salary of more than $35,000 in a calendar year from employment after retirement in the
system from which the person retired.

(b) Initial participation, the amount of time worked, and the duration of participation under this
section must be mutually agreed upon by the employer president of the institution where the
person returns to work and the employee. The employer president may require up to one-year
notice of intent to participate in the program as a condition of participation under this section. The
employer president shall determine the time of year the employee shall work. The employer or the
president may not require a person to waive any rights under a collective bargaining agreement as
a condition of participation under this section.

(c) For a person eligible under paragraphs (a) and (b), the employing board shall make the same
employer contribution for hospital, medical, and dental benefits as would be made if the person
were employed full time.
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(d) For work under paragraph (a), a person must receive a percentage of the person’s salary at
the time of retirement that is equal to the percentage of time the person works compared to
full-time work.

(e) If a collective bargaining agreement covering a person provides for an early retirement
incentive that is based on age, the incentive provided to the person must be based on the person’s
age at the time employment under this section ends. However, the salary used to determine the
amount of the incentive must be the salary that would have been paid if the person had been
employed full time for the year immediately preceding the time employment under this section
ends.

(f) A person who returns to work under this section is a member of the appropriate bargaining
unit and is covered by the appropriate collective bargaining contract. Except as provided in this
section, the person’s coverage is subject to any part of the contract limiting rights of part-time
employees.

Sec. 6. Minnesota Statutes 1996, section 352.96, subdivision 4, is amended to read:

Subd. 4. [EXECUTIVE DIRECTOR TO ESTABLISH RULES.] The executive director of the
system with the advice and consent of the board of directors shall establish rules and procedures to
carry out this section including allocation of administrative costs against the assets accumulated
under this section. Funds to pay these costs are appropriated from the fund or account in which the
assets accumulated under this section are placed of the plan to participants. Fees cannot be charged
on contributions and investment returns attributable to contributions made to the Minnesota
supplemental investment funds before July 1, 1992. Annual total fees charged for plan
administration for the Minnesota supplemental investment funds cannot exceed 40/100 of one
percent of the contributions and investment returns attributable to contributions made on or after
July 1, 1992. The rules established by the executive director must conform to federal and state tax
laws, regulations, and rulings, and are not subject to the administrative procedure act. Except for
the marketing rules, rules relating to the options provided under subdivision 2, clauses (2) and (3),
must be approved by the state board of investment.

Sec. 7. Minnesota Statutes 1996, section 352D.09, subdivision 7, is amended to read:

Subd. 7. Up to one-tenth of one percent of salary shall be deducted from the employee
contributions and up to one-tenth of one percent of salary from the employer contributions
authorized by section 352D.04, subdivision 2, The board of directors shall establish a budget and
charge participants a fee to pay the administrative expenses of the unclassified program. Fees
cannot be charged on contributions and investment returns attributable to contributions made
before July 1, 1992. Annual total fees charged for plan administration cannot exceed 10/100 of
one percent of the contributions and investment returns attributable to contributions made on or
after July 1, 1992.

Sec. 8. Minnesota Statutes 1996, section 353D.05, subdivision 3, is amended to read:

Subd. 3. [ADMINISTRATIVE EXPENSES.] The executive director of the association with the
advice and consent of the board shall annually set an amount to recover the costs of the association
in administering the public employees defined contribution plan that are not met by the amount
recovered under section 11A.17.

Sec. 9. Minnesota Statutes 1996, section 354.445, is amended to read:

354.445 [NO ANNUITY REDUCTION.]

(a) The annuity reduction provisions of section 354.44, subdivision 5, do not apply to a person
who:

(1) retires from the state university system, technical college system, or the community college
system, or from a successor system employing state university, technical college, or community
college faculty, with at least ten years of combined service credit in a system under the jurisdiction
of the board of trustees of the Minnesota state colleges and universities;

7123THURSDAY, APRIL 9, 1998109TH DAY]



(2) was employed on a full-time basis immediately preceding retirement as a state university,
technical college, or community college faculty member or as an unclassified administrator in one
of these systems;

(3) begins drawing an annuity from the teachers retirement association; and

(4) returns to work on not less than a one-third time basis and not more than a two-thirds time
basis in the system from which the person retired under an agreement in which the person may not
earn a salary of more than $35,000 in a calendar year from employment after retirement in the
system from which the person retired.

(b) Initial participation, the amount of time worked, and the duration of participation under this
section must be mutually agreed upon by the employer president of the institution where the
person returns to work and the employee. The employer president may require up to one-year
notice of intent to participate in the program as a condition of participation under this section. The
employer president shall determine the time of year the employee shall work. The employer or the
president may not require a person to waive any rights under a collective bargaining agreement as
a condition of participation under this section.

(c) Notwithstanding any law to the contrary, a person eligible under paragraphs (a) and (b) may
not earn further service credit in the teachers retirement association and is not eligible to
participate in the individual retirement account plan or the supplemental retirement plan
established in chapter 354B as a result of service under this section. No employer or employee
contribution to any of these plans may be made on behalf of such a person.

(d) For a person eligible under paragraphs (a) and (b) who earns more than $35,000 in a
calendar year from employment after retirement in the system from which the person retired, the
annuity reduction provisions of section 354.44, subdivision 5, apply only to income over $35,000.

(e) A person who returns to work under this section is a member of the appropriate bargaining
unit and is covered by the appropriate collective bargaining contract. Except as provided in this
section, the person’s coverage is subject to any part of the contract limiting rights of part-time
employees.

Sec. 10. Minnesota Statutes 1996, section 354B.23, is amended by adding a subdivision to read:

Subd. 5a. [EXCESS CONTRIBUTIONS.] (a) When contributions to the plan exceed limits
imposed by federal law or regulation and it is necessary to return contributions to comply with the
federal limits, excess contributions must be returned to the employee and to the employer in the
same proportions as the contributions were made.

(b) When an employer contribution required under section 354B.24 due to a sabbatical leave is
made after completion of the leave or an employer contribution is made due to omitted deductions
under subdivision 5, and these employer contributions cause or would cause total contributions to
the plan to exceed limits imposed by federal law or regulation, the employer must make that
portion of the contribution that would exceed the federal limit during the next calendar year.

Sec. 11. Minnesota Statutes 1997 Supplement, section 354B.25, subdivision 1a, is amended to
read:

Subd. 1a. [ADVISORY COMMITTEE.] (a) A committee is created to advise the state board of
investment and the board of trustees of the Minnesota state colleges and universities concerning
administration of the individual retirement account plan and the supplemental retirement plan
established in chapter 354C. The committee shall adopt recommendations by majority vote of
those members voting on each issue. The exclusive representatives of the state university
instructional unit, the community college instructional unit, and the technical college instructional
unit shall each appoint two members to the committee. The exclusive representatives of the
general professional unit, the supervisory employees unit and the state university administrative
unit shall each appoint one member to the committee. The chancellor of the Minnesota state
colleges and universities shall appoint three members, at least one of whom shall be a personnel
administrator. No member of the committee shall be retired. Members serve at the pleasure of the
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applicable appointing authority, but no member shall serve for more than a total of five years.
Members shall be reimbursed from the administrative expense account of the individual retirement
account plan for expenses as provided in section 15.059, subdivision 3.

(b) The committee shall:

(1) advise the board of trustees of the Minnesota state colleges and universities on the structure
and operation of the individual retirement account plan and the supplemental retirement plan;

(2) along with any other consultants selected by the board, advise the state board of investment
on selection of financial institutions and on the type of investment products to be offered by these
institutions for the plans;

(3) advise the board of trustees of the Minnesota state colleges and universities on
administration of the plans, including selection of a third-party plan administrator, if any, for the
individual retirement account plan.

(c) The board of trustees of the Minnesota state colleges and universities shall provide the
advisory committee with meeting space and other administrative support.

(d) Expenses of the advisory committee are considered administrative expenses of the plans
under subdivision 5 and section 354C.12, subdivision 4, and must be allocated between the two
plans in proportion to the market value of the total assets of the plans as of the most recent prior
audited annual financial report.

Sec. 12. Minnesota Statutes 1997 Supplement, section 354B.25, subdivision 5, is amended to
read:

Subd. 5. [INDIVIDUAL RETIREMENT ACCOUNT PLAN ADMINISTRATIVE
EXPENSES.] (a) The reasonable and necessary administrative expenses of the individual
retirement account plan must be paid by plan participants in the following manner:

(1) from plan participants with amounts invested in the Minnesota supplemental investment
fund, the plan administrator may charge an administrative expense assessment as provided in
section 11A.17, subdivisions 10a and 14 in an amount such that annual total fees charged for plan
administration cannot exceed 40/100 of one percent of the assets of the Minnesota supplemental
investment funds; and

(2) from plan participants with amounts through annuity contracts and custodial accounts
purchased under subdivision 2, paragraph (a), the plan administrator may charge an administrative
expense assessment of a designated amount, not to exceed two percent of member and employer
contributions, as those contributions are made.

(b) Any administrative expense charge that is not actually needed for the administrative
expenses of the individual retirement account plan must be refunded to member accounts.

(c) The board of trustees shall report annually, before October 1, to the advisory committee
created in subdivision 1a on administrative expenses of the plan. The report must include a
detailed accounting of charges for administrative expenses collected from plan participants and
expenditure of the administrative expense charges. The administrative expense charges collected
from plan participants must be kept in a separate account from any other funds under control of
the board of trustees and may be used only for the necessary and reasonable administrative
expenses of the plan.

Sec. 13. Minnesota Statutes 1996, section 354C.12, is amended by adding a subdivision to read:

Subd. 1a. [EXCESS CONTRIBUTIONS.] (a) When contributions to the plan exceed limits
imposed by federal law or regulation and it is necessary to return contributions to comply with the
federal limits, one-half of the excess contributions must be returned to the employee and half to
the employer.
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(b) When an employer contribution is made due to omitted deductions under subdivision 2, and
these employer contributions cause or would cause total contributions to the plan to exceed limits
imposed by federal law or regulation, the employer must make that portion of the contribution that
would exceed the federal limit during the next calendar year.

Sec. 14. Minnesota Statutes 1997 Supplement, section 354C.12, subdivision 4, is amended to
read:

Subd. 4. [ADMINISTRATIVE EXPENSES.] The board of trustees of the Minnesota state
colleges and universities is authorized to pay the necessary and reasonable administrative
expenses of the supplemental retirement plan. The administrative fees or charges must be paid by
participants in the following manner:

(1) from participants whose contributions are invested with the state board of investment, the
plan administrator may recover administrative expenses in the manner provided by section
11A.17, subdivisions 10a and 14 authorized by the Minnesota state colleges and universities in an
amount such that annual total fees charged for plan administration cannot exceed 40/100 of one
percent of the assets of the Minnesota supplemental investment funds; or

(2) from participants where contributions are invested through contracts purchased from any
other authorized source, the plan administrator may assess an amount of up to two percent of the
employee and employer contributions.

Any recovered or assessed amounts that are not needed for the necessary and reasonable
administrative expenses of the plan must be refunded to member accounts.

The board of trustees shall report annually, before October 1, to the advisory committee created
in section 354B.25, subdivision 1a, on administrative expenses of the plan. The report must
include a detailed accounting of charges for administrative expenses collected from plan
participants and expenditure of the administrative expense charges. The administrative expense
charges collected from plan participants must be kept in a separate account from any other funds
under control of the board of trustees and may be used only for the necessary and reasonable
administrative expenses of the plan.

Sec. 15. Minnesota Statutes 1996, section 383B.52, is amended to read:

383B.52 [ADMINISTRATION COSTS.]

The board of county commissioners of Hennepin county is hereby authorized to appropriate
money for the administration of the supplementary benefit program created by sections 383B.46 to
383B.52. The board of county commissioners of Hennepin county may charge participants a fee to
recover the administrative expenses of the supplementary benefit program. Annual total fees
charged to administer the supplementary benefit program may not exceed 40/100 of one percent of
the assets of the program.

Sec. 16. Minnesota Statutes 1996, section 422A.23, subdivision 2, is amended to read:

Subd. 2. [SHORT-SERVICE SURVIVOR BENEFIT.] Upon the death of a contributing (a) If
an active member after having been in the city service not less than dies prior to termination of
service with at least 18 months but before the effective date of retirement, the board shall in lieu of
the settlement hereinbefore provided pay to the surviving spouse and/or children of the member
under the age of 18, or under the age of 22 if a full-time student at an accredited school, college or
university, and single, the following monthly benefit:

(a) Surviving spouse $325 per month, except for benefits beginning after July 1, 1983, which
shall be 30 percent of member’s average salary in effect over the last six months of allowable
service preceding the month in which the death occurred.

(b) Each surviving child $150 per month, except for benefits beginning after July 1, 1983,
which shall be ten percent of the member’s average salary in effect over the last six months of
allowable service preceding the month in which the death occurred but less than 20 years of
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service credit, the surviving spouse or surviving child or children is eligible to receive the survivor
benefit specified in paragraph (b) or (c), as applicable. Payments for the Payment of a benefit of
for any surviving child under the age of 18 years shall be made to the surviving parent, or if there
be none, to the legal guardian of such the surviving child. The maximum monthly benefit shall not
exceed a total of $750.

(c) Effective for payments made after June 30, 1991, surviving spouse and surviving child
benefits under paragraphs (a) and (b) beginning on or before July 1, 1983, are increased to $500
per month and $225 per month, respectively. The maximum monthly payment under paragraph (b)
is increased to $900. The increased cost resulting from the benefit increases in this paragraph must
be allocated to each employing unit listed in section 422A.101, subdivisions 1a, 2, and 2a, on the
basis of the additional accrued liability resulting from increased benefits paid to the survivors of
employees from that unit. For purposes of this subdivision, a surviving child is an unmarried child
of the deceased member under the age of 18, or under the age of 22 if a full-time student at an
accredited school, college, or university.

(b) If the surviving spouse or surviving child benefit commenced before July 1, 1983, the
surviving spouse benefit is $750 per month and the surviving child benefit is $225 per month,
beginning with the first monthly payment payable after the effective date of this section. The sum
of surviving spouse and surviving child benefits payable under this paragraph shall not exceed
$900 per month. The increased cost resulting from the benefit increases under this paragraph must
be allocated to each employing unit listed in section 422A.101, subdivisions 1a, 2, and 2a, on the
basis of the additional accrued liability resulting from increased benefits paid to the survivors of
employees from that unit.

(c) If the surviving spouse or surviving child benefit commences after June 30, 1983, the
surviving spouse benefit is 30 percent of the member’s average salary in effect over the last six
months of allowable service preceding the month in which death occurs. The surviving child
benefit is ten percent of the member’s average salary in effect over the last six months of
allowable service preceding the month in which death occurs. The sum of surviving spouse and
surviving child benefits payable under this paragraph shall not exceed 50 percent of the member’s
average salary in effect over the last six months of allowable service.

(d) Any surviving child benefit or surviving spouse benefit computed under paragraph (c) and
in effect for the month immediately prior to the effective date of this section is increased by 15
percent as of the first payment on or after the effective date of this section.

(e) Surviving child benefits under this subdivision terminate when the child no longer meets the
definition of surviving child.

Sec. 17. [PUBLIC EMPLOYEES RETIREMENT ASSOCIATION; SPECIAL SURVIVING
SPOUSE BENEFIT ELIGIBILITY.]

(a) Notwithstanding any provision of law to the contrary, the surviving spouse of a deceased
qualified public employee who died as a result of an alleged homicide in the line of duty within
one month of eligibility for normal retirement is entitled to receive the second portion of a 100
percent joint and survivor optional annuity under Minnesota Statutes, section 353.31, subdivision
1b, calculated as if the deceased qualified public employee had qualified for the "rule of 90" early
normal retirement annuity on the date of death.

(b) A deceased qualified public employee is a person who:

(1) was born on August 18, 1941;

(2) became a member of the public employees retirement association on July 7, 1964;

(3) was a member of the basic program of the public employees retirement association;

(4) was employed as a building inspector by the city of St. Paul;

(5) died during the course of employment duties on December 24, 1997; and
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(6) would have been eligible to retire under the "rule of 90" early normal retirement provision
on or before February 1, 1998.

(c) The benefit under paragraph (a) is payable in lieu of any other survivor benefit from the
public employee retirement association. The benefit under paragraph (a) accrues on January 1,
1998, and the initial payment of the benefit must include any applicable retroactive payment
amounts. The benefit under paragraph (a) must be elected by the surviving spouse on a form
prescribed by the executive director of the public employee retirement association.

Sec. 18. [REIMBURSEMENT OF ACTUARIAL COST BY CITY OF ST. PAUL.]

On the effective date of this section, the city of St. Paul shall pay to the public employees
retirement association $36,698 and whatever portion of a remaining $36,697 is not appropriated
from the general fund to the public employees retirement association for this purpose in order to
offset the increased actuarial accrued liability related to the survivor benefit increase provided in
section 15.

Sec. 19. [PUBLIC EMPLOYEES RETIREMENT ASSOCIATION COVERAGE
TERMINATION.]

Subdivision 1. [ELIGIBILITY.] (a) An eligible member specified in paragraph (b) is
authorized to apply for a retirement annuity, provided necessary age and service requirements are
met, under Minnesota Statutes, section 353.29 or 353.30, as applicable, as further specified under
subdivision 2.

(b) An eligible member is an individual who:

(1) is an active member of the public employees retirement association coordinated plan;

(2) contributes to that plan based on employment by the suburban Hennepin county regional
park district and as an elected member of the Minneapolis park and recreation board; and

(3) was born on February 25, 1936.

Subd. 2. [RETIREMENT ANNUITY.] (a) Notwithstanding Minnesota Statutes, section 353.01,
subdivision 2a, clause (3), and continuation of elected service, an eligible individual under
subdivision 1, paragraph (b), is deemed to have terminated membership under Minnesota Statutes,
section 353.01, subdivision 11b, following termination of the suburban Hennepin county regional
park district employment and meeting applicable length of separation requirements.

(b) If the requirements of paragraph (a) are satisfied, the eligible individual may apply for a
retirement annuity under Minnesota Statutes, section 353.29 or 353.30, whichever applies. In
computing the annuity, the public employees retirement association must exclude salary due to
appointed and elected Minneapolis park and recreation board service.

Subd. 3. [TREATMENT OF MINNEAPOLIS PARK AND RECREATION BOARD
CONTRIBUTION TO THE PUBLIC EMPLOYEES RETIREMENT ASSOCIATION.] (a) Upon
termination of the suburban Hennepin county regional park district employment, all employee
contributions to the public employees retirement association coordinated plan by an eligible
individual in subdivision 1, paragraph (b), due to Minneapolis park and recreation board appointed
and elected service, and all corresponding employer contributions, terminate.

(b) Following termination of contributions under paragraph (a), an eligible member under
subdivision 1, paragraph (b), must elect, within one year of termination of contributions under
paragraph (a) or termination of elective service, whichever is earlier, a refund under Minnesota
Statutes, section 353.34, subdivision 2, or coverage by the public employees defined contribution
plan under Minnesota Statutes, chapter 353D, as further specified in paragraph (c).

(c) If public employee defined contribution plan coverage is elected under this paragraph,
contributions to that plan commence as of the first day of the pay period following this election.
Notwithstanding Minnesota Statutes, section 353D.12, accumulated employee contributions made
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by an eligible member as specified in subdivision 1, paragraph (b), and corresponding employer
contributions, due to the Minneapolis park and recreation board appointed and elected service,
must be transferred with six percent annual interest to an account for an eligible member in the
public employees defined contribution plan.

(d) If no election is made by an eligible member by the required date in paragraph (b), the
individual is assumed to have elected the refund indicated in paragraph (b).

(e) Upon an election under paragraph (b), or a mandatory refund under paragraph (d), all rights
in the public employees retirement association coordinated plan due to elected and appointed
service are forfeited and may not be reestablished.

Sec. 20. [MNSCU STUDY.]

(a) The board of the Minnesota state colleges and universities, in consultation with
representatives of the respective collective bargaining units, shall study the issue of converting the
tax sheltered annuity program under Minnesota Statutes, section 136F.45, to an unrestricted
investment vendor program, recognizing that college and university employees should have
maximum flexibility to exercise their own judgment about the investment of their personal
retirement savings. As an unrestricted investment vendor program, the role of the Minnesota state
colleges and universities system would be to minimize additional costs for activities other than
those necessary for administrative or monitoring duties required under state or federal law.

(b) The study results must be reported to the chair of the legislative commission on pensions
and retirement, the chair of the committee on governmental operations of the house of
representatives, and the chair of the committee on governmental operations and veterans of the
senate. The study report must be filed on or before February 1, 1999.

Sec. 21. [REPEALER.]

(a) Minnesota Statutes 1996, sections 11A.17, subdivisions 10a and 14; and 352D.09,
subdivision 8, are repealed.

(b) Minnesota Statutes 1997 Supplement, section 136F.45, subdivision 3, is repealed.

Sec. 22. [EFFECTIVE DATE.]

(a) Sections 4 and 21, paragraph (b), are effective on the day following final enactment.
Sections 5 and 9 do not abrogate or modify any memorandum of understanding between an
exclusive representative of affected employees and the board of the Minnesota state colleges and
universities entered into before the effective date of those sections.

(b) Sections 2, 3, 5, 9, 10, 11, 13, 19, and 20 are effective on the day following final enactment.

(c) Sections 1, 6, 7, 8, 12, 14, 15, and 21, paragraph (a), are effective July 1, 1999.

(d) Section 16 is effective upon approval by the Minneapolis city council and compliance with
Minnesota Statutes, section 645.021.

(e) Sections 17 and 18 are effective on the day following approval by the city council of the city
of St. Paul and compliance with Minnesota Statutes, section 645.021.

ARTICLE 3

QUALIFIED PART-TIME TEACHER RETIREMENT PROGRAM

REPORTING DEADLINE

Section 1. Minnesota Statutes 1996, section 354.66, subdivision 2, is amended to read:

Subd. 2. [QUALIFIED PART-TIME POSITIONS TEACHER PROGRAM PARTICIPATION
REQUIREMENTS.] A teacher in the a Minnesota public elementary schools school, a Minnesota
secondary schools school, or technical the Minnesota state colleges or in the community college
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system or the state university and universities system of the state who has three years or more of
allowable service in the association or three years or more of full-time teaching service in
Minnesota public elementary schools, Minnesota secondary schools, or technical the Minnesota
state colleges or in the community college system or the state university and universities system,
may, by agreement with the board of the employing district or with the authorized representative
of the board, may be assigned to teaching service within the district in a part-time teaching
position under subdivision 3. The association must receive a copy of the agreement must be
executed before October 1 of the year for which the teacher requests to make retirement
contributions under subdivision 4. A copy of the executed agreement must be filed with the
executive director of the association. If the copy of the executed agreement is filed with the
association after October 1 of the year for which the teacher requests to make retirement
contributions under subdivision 4, the employing unit shall pay the fine specified in section
354.52, subdivision 6, for each calendar day that elapsed since the October 1 due date. The
association may not accept an executed agreement that is received by the association more than 15
months late. The association may not waive the fine required by this section.

Sec. 2. Minnesota Statutes 1996, section 354.66, subdivision 3, is amended to read:

Subd. 3. [PART-TIME TEACHING POSITION, DEFINED.] For purposes of this section, the
term "part-time teaching position" shall mean a teaching position within the district in which the
teacher is employed for at least 50 full days or a fractional equivalent thereof as prescribed in
section 354.091, and for which the teacher is compensated in an amount not exceeding 67 80
percent of the compensation established by the board for a full-time teacher with identical
education and experience with the employing unit. The compensation of a teacher in the state
colleges and university system may exceed the 67 80 percent limit if the teacher does not teach
just one of the three quarters in the system’s full school year, provided no additional services are
performed while the teacher participates in the program.

Sec. 3. Minnesota Statutes 1996, section 354A.094, subdivision 2, is amended to read:

Subd. 2. [PART-TIME TEACHING POSITION, DEFINED.] For purposes of this section, the
term "part-time teaching position" shall mean a teaching position within the district in which the
teacher is employed for at least 50 full days or a fractional equivalent of 50 full days calculated
using the appropriate minimum number of hours which would result in a full day of service credit
by the appropriate association and for which the teacher is compensated in an amount not to
exceed 67 80 percent of the compensation rate established by the board for a full-time teacher with
identical education and experience within the district.

Sec. 4. Minnesota Statutes 1996, section 354A.094, subdivision 3, is amended to read:

Subd. 3. [QUALIFIED PART-TIME TEACHER PROGRAM PARTICIPATION
REQUIREMENTS.] A teacher in the public schools of a city of the first class who has three years
or more allowable service in the applicable retirement fund association or three years or more of
full-time teaching service in Minnesota public elementary schools, Minnesota secondary schools,
and technical Minnesota state colleges and universities system may, by agreement with the board
of the employing district, be assigned to teaching service within the district in a part-time teaching
position. The agreement must be executed before October 1 of the year for which the teacher
requests to make retirement contributions under subdivision 4. A copy of the executed agreement
must be filed with the executive director of the retirement fund association. If the copy of the
executed agreement is filed with the association after October 1 of the year for which the teacher
requests to make retirement contributions under subdivision 4, the employing school district shall
pay a fine of $5 for each calendar day that elapsed since the October 1 due date. The association
may not accept an executed agreement that is received by the association more than 15 months
late. The association may not waive the fine required by this section.

Sec. 5. [EFFECTIVE DATE.]

(a) Sections 1 and 4 are effective on the day following final enactment.

(b) Sections 2 and 3 are effective on July 1, 1998.
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ARTICLE 4

PRIOR SERVICE CREDIT PURCHASES

Section 1. [356.55] [PRIOR SERVICE CREDIT PURCHASE PAYMENT AMOUNT
DETERMINATION PROCEDURE.]

Subdivision 1. [APPLICATION.] Unless the prior service credit purchase authorization special
law or general statute provision explicitly specifies a different purchase payment amount
determination procedure, this section governs the determination of the prior service credit
purchase payment amount of any prior service credit purchase.

Subd. 2. [DETERMINATION.] (a) Unless the prior service credit purchase minimum amount
determined under paragraph (d) is greater, the prior service credit purchase amount is the result
obtained by subtracting the amount determined under paragraph (c) from the amount determined
under paragraph (b).

(b) The present value of the unreduced single life retirement annuity, with the purchase of the
additional service credit included, must be calculated as follows:

(1) the age at first eligibility for an unreduced single life retirement annuity, including the
purchase of the additional service credit, must be determined;

(2) the length of total service credit, including the period of the purchase of the additional
service credit, at the age determined under clause (1) must be determined;

(3) the highest five successive years average salary at the age determined under clause (1),
assuming five percent annual compounding salary increases from the most current annual salary
amount at the age determined under clause (1), must be determined;

(4) using the benefit accrual rate or rates applicable to the prospective purchaser of the service
credit based on the prospective purchaser’s actual date of entry into covered service, the length of
service determined under clause (2), and the final average salary determined under clause (3), the
annual unreduced single life retirement annuity amount must be determined;

(5) the actuarial present value of the projected annual unreduced single life retirement annuity
amount determined under clause (4) at the age determined under clause (1), using the same
actuarial factor that the plan would use to determine actuarial equivalence for optional annuity
forms and related purposes, must be determined; and

(6) the discounted value of the amount determined under clause (5) to the date of the
prospective purchase, using an interest rate of 8.5 percent and no mortality probability decrement,
must be determined.

(c) The present value of the unreduced single life retirement annuity, without the purchase of
the additional service credit included, must be calculated as follows:

(1) the age at first eligibility for an unreduced single life retirement annuity, not including the
purchase of additional service credit, must be determined;

(2) the length of accrued service credit, without the period of of the purchase of the additional
service credit, at the age determined under clause (1), must be determined;

(3) the highest five successive years average salary at the age determined under clause (1),
assuming five percent annual compounding salary increases from the must current annual salary
amount to the age determined under clause (1), must be determined;

(4) using the benefit accrual rate or rates applicable to the prospective purchaser of the service
credit based on the prospective purchaser’s actual date of entry into covered service the length of
service credit determined under clause (2), and the final average salary determined under clause
(3), the annual unreduced single life retirement annuity amount must be determined;
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(5) the actuarial present value of the projected annual unreduced single life retirement annuity
amount determined under clause (4) at the age determined under clause (1), using the same
actuarial factor that the plan would use to determined actuarial equivalence for optional annuity
forms and related purposes, must be determined;

(6) the discounted value of the amount determined under clause (5) to the date of the
prospective purchase, using an interest rate of 8.5 percent and no mortality probability decrement,
must be determined; and

(7) the net value of the discounted value determined under clause (6), must be determined by
applying a service ratio, where the numerator is the total length of credited service determined
under paragraph (b), clause (2), reduced by the period of the additional service credit proposed to
be purchased, and where the denominator is the total length of service credit determined under
clause (2).

(d) The minimum prior service credit purchase amount is the amount determined by
multiplying the most current annual salary of the prospective purchaser by the combined current
employee, employer, and any additional employer contribution rates for the applicable pension
plan and by multiplying that results by the number of years of service or fractions of years of
service of the potential service credit purchase.

Subd. 3. [SOURCE OF DETERMINATION.] The prior service credit purchase amounts under
subdivision 2 must be calculated by the chief administrative officer of the public pension plan
using a prior service credit purchase amount determination process that has been verified for
accuracy and consistency under this section by the commission-retained actuary. That verification
must be in writing and must occur before the first prior service credit purchase for the plan under
this section is accepted and every five years thereafter or whenever the preretirement interest rate,
postretirement interest rate, payroll growth, or mortality actuarial assumption for the applicable
pension plan is modified under section 356.215, whichever occurs first.

Subd. 4. [PRIOR SERVICE CREDIT PURCHASE PROCESSING FEE.] A public pension
plan may establish a fee to be charged to the prospective purchaser for processing a prior service
credit purchase application and the prior service credit payment amount calculation. The fee must
be established by the governing board of the pension plan and must be uniform for comparable
service credit purchase situations or actuarial calculation requests. The prior service credit
purchase processing fee structure must be published by the chief administrative officer of the
applicable retirement plan in the State Register.

Subd. 5. [PAYMENT RESPONSIBILITY; EMPLOYER OPTION.] Unless the prior service
credit purchase authorization special law or general statute provision explicitly specifies
otherwise, the prior service credit purchase payment amount determined under subdivision 2 is
payable by the purchaser, but the former employer of the purchaser or the current employer of the
purchaser may, at its discretion, pay all or a portion of the purchase payment amount in excess of
an amount equal to the employee contribution rate or rates in effect during the prior service period
applied to the actual salary rates in effect during the prior service period, plus annual compound
interest at the rate of 8.5 percent from the date on which the contributions would have been made
if made contemporaneous with the service period to the date on which the payment is actually
made.

Subd. 6. [REPORT ON PRIOR SERVICE CREDIT PURCHASES.] (a) As part of the regular
data reporting to the consulting actuary retained by the legislative commission on pensions and
retirement annually, the chief administrative officer of each public pension plan that has accepted
a prior service credit purchase payment under this section shall report for any purchase, the
purchaser, the purchaser’s employer, the age of the purchaser, the period of the purchase, the
purchaser’s prepurchase accrued service credit, the purchaser’s postpurchase accrued service
credit, the purchaser’s prior service credit payment, the prior service credit payment made by the
purchaser’s employer, and the amount of the additional benefit or annuity purchased.

(b) As part of the regular annual actuarial valuation for the applicable public pension plan
prepared by the consulting actuary retained by the legislative commission on pensions and
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retirement, there must be an exhibit comparing for each purchase the total prior service credit
payment received from all sources and the increased public pension plan actuarial accrued liability
resulting from each purchase.

Subd. 7. [EXPIRATION OF PURCHASE PAYMENT DETERMINATION PROCEDURE.]
(a) This section expires and is repealed on July 1, 2001.

(b) Authority for any public pension plan to accept a prior service credit payment calculated in
a timely fashion under this section expires on October 1, 2001.

Sec. 2. [356.551] [POST-JULY 1, 2001, PRIOR SERVICE CREDIT PURCHASE PAYMENT
AMOUNT DETERMINATION PROCEDURE.]

(a) Unless the prior service credit purchase authorization special law or general statute
provision explicitly specifies a different purchase payment amount determination procedure, and if
section 356.55 has expired, this section governs the determination of the prior service credit
purchase payment amount of any prior service credit purchase.

(b) The prior service credit purchase amount is an amount equal to the actuarial present value,
on the date of payment, as calculated by the chief administrative officer of the pension plan and
reviewed by the actuary retained by the legislative commission on pensions and retirement, of the
amount of the additional retirement annuity obtained by the acquisition of the additional service
credit in this section. Calculation of this amount must be made using the preretirement interest rate
applicable to the public pension plan specified in section 356.215, subdivision 4d, and the
mortality table adopted for the public pension plan. The calculation must assume continuous future
service in the public pension plan until, and retirement at, the age at which the minimum
requirements of the fund for normal retirement or retirement with an annuity unreduced for
retirement at an early age, including section 356.30, are met with the additional service credit
purchased. The calculation must also assume a full-time equivalent salary, or actual salary,
whichever is greater, and a future salary history that includes annual salary increases at the
applicable salary increase rate for the plan specified in section 356.215, subdivision 4d. Payment
must be made in one lump sum within one year of the prior service credit authorization. Payment
of the amount calculated under this subdivision must be made by the applicable eligible person.
However, the current employer or the prior employer may, at its discretion, pay all or any portion
of the payment amount that exceeds an amount equal to the employee contribution rates in effect
during the period or periods of prior service applied to the actual salary rates in effect during the
period or periods of prior service, plus interest at the rate of 8.5 percent a year compounded
annually from the date on which the contributions would otherwise have been made to the date on
which the payment is made. If the employer agrees to payments under this paragraph, the
purchaser must make the employee payments required under this paragraph within 290 days of the
prior service credit authorization. If that employee payment is made, the employer payment under
this paragraph must be remitted to the chief administrative officer of the public pension plan
within 60 days of receipt by the chief administrative officer of the employee payments specified
under this paragraph.

(c) The prospective purchaser must provide any relevant documentation required by the chief
administrative officer of the public pension plan to determine eligibility for the prior service credit
under this section.

(d) Service credit for the purchase period must be granted by the public pension plan to the
purchaser upon receipt of the purchase payment amount specified in paragraph (b).

Sec. 3. [PRIOR SERVICE CREDIT PURCHASE AUTHORIZATION.]

Subdivision 1. [INDEPENDENT SCHOOL DISTRICT NO. 77, MANKATO, TEACHER.] (a)
Notwithstanding any provision of Minnesota Statutes, section 354.094, or other law to the
contrary, an eligible person described in paragraph (b) is entitled to obtain allowable and formula
service credit in the teachers retirement association for the period described in paragraph (c) upon
the payment of the full service credit purchase amount specified in Minnesota Statutes, section
356.55.
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(b) An eligible person is a person who was:

(1) born on June 23, 1946;

(2) granted an extended leave of absence from employment under the teacher mobility program
by independent school district No. 77, Mankato, on March 3, 1986, for the period July 1, 1986, to
June 30, 1989; and

(3) granted a leave which was erroneously characterized in the "other" category on the leave of
absence report submitted to the teachers retirement association.

(c) The period for service credit purchase is July 1, 1986, to June 30, 1989.

(d) Notwithstanding Minnesota Statutes, section 356.55, subdivision 5, the eligible person must
pay, on or before September 1, 1998, an amount equal to the employee contribution rate or rates in
effect during the prior service period applied to the actual salary rates in effect during the prior
service period, plus annual compound interest at the rate of 8.5 percent from the date on which the
contributions would have been made if made contemporaneous with the service period to the date
on which the payment is actually made and independent school district No. 77, Mankato, must pay
the balance of the prior service credit purchase payment amount calculated under Minnesota
Statutes, section 356.55, within 30 days of the payment by the eligible person. The executive
director of the teachers retirement association must notify the superintendent of independent
school district No. 77, Mankato, of its payment amount and payment due date if the eligible
person makes the required payment.

(e) If independent school district No. 77, Mankato, fails to pay its portion of the required prior
service credit purchase payment amount, the executive director may notify the commissioner of
finance of that fact and the commissioner of finance may order that the required school district
payment be deducted from the next subsequent payment or payments of state education aid to the
school district and be transmitted to the teachers retirement association.

Subd. 2. [INDEPENDENT SCHOOL DISTRICT NO. 199, INVER GROVE HEIGHTS,
TEACHER.] (a) Notwithstanding Minnesota Statutes, section 354.096, an eligible person
described in paragraph (b) is entitled to purchase allowable service credit in the teachers
retirement association for the period described in paragraph (c) by paying the amount specified in
Minnesota Statutes, section 356.55, subdivision 2.

(b) An eligible person is a person who:

(1) was on medical leave for multiple sclerosis in the fall of 1990;

(2) was employed by independent school district No. 199, Inver Grove Heights, during the
period that the medical leave was taken; and

(3) was not properly notified of the deadline to purchase service credit for the medical leave
period.

(c) The period for service credit purchase is 18 days of a period of medical leave during the fall
of 1990.

(d) Notwithstanding Minnesota Statutes, section 356.55, subdivision 5, the eligible person must
pay, on or before September 1, 1998, an amount equal to the employee contribution rate or rates in
effect during the prior service period applied to the actual salary rates in effect during the prior
service period, plus annual compound interest at the rate of 8.5 percent from the date on which the
contributions would have been made if made contemporaneous with the service period to the date
on which the payment is actually made and independent school district No. 199, Inver Grove
Heights, must pay the balance of the prior service credit purchase payment amount calculated
under Minnesota Statutes, section 356.55, within 30 days of the payment by the eligible person.
The executive director of the teachers retirement association must notify the superintendent of
independent school district No. 199, Inver Grove Heights, of its payment amount and payment due
date if the eligible person makes the required payment.
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(e) If independent school district No. 199, Inver Grove Heights, fails to pay its portion of the
required prior service credit purchase payment amount, the executive director may notify the
commissioner of finance of that fact and the commissioner of finance may order that the required
school district payment be deducted from the next subsequent payment or payments of state
education aid to the school district and be transmitted to the teachers retirement association.

Subd. 3. [PRE-JANUARY 1, 1998, LATE REPORTED QUALIFIED PART-TIME
TEACHER PROGRAM AGREEMENT PERIODS.] (a) Notwithstanding any provision of
Minnesota Statutes, section 354.66, to the contrary, an eligible person described in paragraph (b) is
entitled to obtain allowable and formula service credit in the teachers retirement association for the
period described in paragraph (c) upon the payment of the full service credit purchase amount
specified in Minnesota Statutes, section 356.55.

(b) An eligible person is a person who rendered part-time teaching service after the end of the
1993-1994 school year and before the beginning of the 1998-1999 school year under an agreement
with a school district or other applicable employer under Minnesota Statutes, section 354.66, that
was executed before the applicable October 1, but was not filed by the employing unit with the
teachers retirement association before the applicable October 1 deadline.

(c) The period for service credit purchase is the uncredited portion of a full year of service
credit during the 1994-1995, 1995-1996, 1996-1997, and 1997-1998 school years where the
uncredited period of service resulted solely from a failure of the employing unit to file the
part-time teaching participation agreement with the teachers retirement association in a timely
fashion.

(d) Notwithstanding Minnesota Statutes, section 356.55, subdivision 5, the eligible person must
pay, on or before November 30, 1998, an amount equal to the employee contribution rate or rates
in effect during the prior service period applied to the actual salary rates in effect during the prior
service period, plus annual compound interest at the rate of 8.5 percent from the date on which the
contributions would have been made if made contemporaneous with the service period to the date
on which the payment is actually made and the employing unit that agreed to the part-time
teaching service participation program must pay the balance of the prior service credit purchase
payment amount calculated under Minnesota Statutes, section 356.55, within 30 days of the
payment by the eligible person. The executive director of the teachers retirement association must
notify the chief administrative officer of the applicable employing unit of its payment amount and
payment due date if the eligible person makes the required payment.

(e) If the applicable employing unit fails to pay its portion of the required prior service credit
purchase payment amount, the executive director may notify the commissioner of finance of that
fact and the commissioner of finance may order that the required employer payment be deducted
from the next subsequent payment or payments of any state education or other aid to that
employing unit and be transmitted to the teachers retirement association.

Subd. 4. [PURCHASE OF SERVICE CREDIT AUTHORIZATION; MIDDLE
MANAGEMENT ASSOCIATION EMPLOYEE.] (a) Notwithstanding Minnesota Statutes,
sections 352.01, subdivision 2, and 352.029, subdivision 1, and Minnesota Statutes 1997
Supplement, section 352.01, subdivision 2a, an eligible employee described in paragraph (b) is
eligible for membership in the Minnesota state retirement system general plan and is eligible to
purchase service credit in that plan as specified in paragraph (d).

(b) An eligible employee is a person who:

(1) has been employed by the middle management association since February 14, 1994; and

(2) was born on September 13, 1958.

(c) An eligible employee in paragraph (b) remains eligible for membership in the Minnesota
state retirement system general plan, under this subdivision, while the individual remains
employed by the middle management association or a successor organization providing
contribution requirements and other general requirements for membership are met.
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(d) An eligible employee under paragraph (b) is entitled to purchase service credit in the
Minnesota state retirement system general plan for the period of service prior to the effective date
of this act for service with the middle management association. An eligible employee may not
purchase service credit for any period during which the employer has made contributions on
behalf of the employee to a defined contribution pension plan or for any period during which the
employee or the employer have made contributions to a defined benefit pension plan covering
public, nonprofit, or private sector employees, other than a volunteer firefighter relief association
governed by Minnesota Statutes, chapter 424A. Authority to make the payment terminates on July
1, 1999, or upon termination of employment with the middle management association, whichever
is earlier.

Subd. 5. [INDEPENDENT SCHOOL DISTRICT NO. 13, COLUMBIA HEIGHTS,
TEACHER.] (a) Notwithstanding Minnesota Statutes, section 354.094, an eligible person
described in paragraph (b) is entitled to purchase allowable and formula service credit in the
teachers retirement association for the period described in paragraph (c) by paying the amount
specified in Minnesota Statutes, section 356.55, subdivision 2.

(b) An eligible person for purposes of paragraph (a) is a person who was born on January 26,
1944, was initially hired by independent school district No. 13, Columbia Heights, on August 30,
1967, was granted a five year extended leave of absence by independent school district No. 13,
Columbia Heights, for the period July 1, 1994, through June 30, 1999, and was unable to make
contributions under Minnesota Statutes, section 354.094, subdivision 1, because of the failure of
independent school district No. 13, Columbia Heights, to timely forward the person’s leave
payment to the teachers retirement association.

(c) The period for service credit purchase is the extended leave of absence for the 1996-1997
school year.

(d) Notwithstanding Minnesota Statutes, section 356.55, subdivision 5, the eligible person must
pay, on or before September 1, 1998, an amount equal to the employee, employer, and employer
additional contribution rates in effect during the prior service period applied to the actual salary
rates in effect during the prior service period, plus annual compound interest at the rate of 8.5
percent from the date on which the contributions would have been made if made contemporaneous
with the service period to the date on which the payment is actually made and independent school
district No. 13, Columbia Heights, must pay the balance of the prior service credit purchase
payment amount calculated under Minnesota Statutes, section 356.55, within 30 days of the
payment by the eligible person. The executive director of the teachers retirement association must
notify the superintendent of independent school district No. 13, Columbia Heights, of its payment
amount and payment due date if the eligible person makes the required payment.

(e) If independent school district No. 13, Columbia Heights, fails to pay its portion of the
required prior service credit purchase payment amount, the executive director may notify the
commissioner of finance of that fact and the commissioner of finance may order that the required
employer payment be deducted from any state education or other aid payable to independent
school district No. 13, Columbia Heights, and be transmitted to the teachers retirement
association.

Subd. 6. [WINONA STATE UNIVERSITY FACULTY MEMBER.] (a) Notwithstanding
Minnesota Statutes, section 354.094, an eligible person described in paragraph (b) is entitled to
purchase allowable service credit in the teachers retirement association for the period described in
paragraph (c) by paying the amount specified in Minnesota Statutes, section 356.55, subdivision 2.

(b) An eligible person for purposes of paragraph (a) is a person who was born on September 5,
1943, was initially hired by Winona state university on September 4, 1979, was granted an
extended leave of absence by Winona state university on March 18, 1996, and was unable to make
contributions under Minnesota Statutes, section 354.094, subdivision 1, because of the failure of
Winona state university to timely submit the leave of absence report to the teachers retirement
association.

(c) The period for service credit purchase is the first year of a three year extended leave of
absence that began with the 1996-1997 school year.
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(d) Notwithstanding Minnesota Statutes, section 356.55, subdivision 5, the eligible person must
pay, on or before September 1, 1998, an amount equal to the employee, employer, and employer
additional contribution rates in effect during the prior service period applied to the actual salary
rates in effect during the prior service period, plus annual compound interest at the rate of 8.5
percent from the date on which the contributions would have been made if made contemporaneous
with the service period to the date on which the payment is actually made and Winona state
university must pay the balance of the prior service credit purchase payment amount calculated
under Minnesota Statutes, section 356.55, within 30 days of the payment by the eligible person.
The executive director of the teachers retirement association must notify the president of Winona
state university of its payment amount and payment due date if the eligible person makes the
required payment.

(e) If Winona state university fails to pay its portion of the required prior service credit
purchase payment amount, the executive director may notify the commissioner of finance of that
fact and the commissioner of finance may order that the required employer payment be deducted
from any appropriation to the Minnesota state colleges and universities system and be transmitted
to the teachers retirement association.

Subd. 7. [INDEPENDENT SCHOOL DISTRICT NO. 621, MOUNDS VIEW, TEACHER.] (a)
Notwithstanding Minnesota Statutes, section 354.092, an eligible person described in paragraph
(b) is entitled to purchase allowable service credit in the teachers retirement association for the
period described in paragraph (c) by paying the amount specified in Minnesota Statutes, section
356.55, subdivision 2.

(b) An eligible person for purposes of paragraph (a) is a person who was born on December 19,
1940, was initially employed as a teacher on August 27, 1968, and is employed by independent
school district No. 621, Mounds View.

(c) The period for service credit purchase is the uncredited portion of a sabbatical leave during
the 1984-1985 school year.

(d) Notwithstanding Minnesota Statutes, section 356.55, subdivision 5, the eligible person must
pay, on or before September 1, 1998, an amount equal to the employee contribution rate or rates in
effect during the prior service period applied to the actual salary rates in effect during the prior
service period, plus annual compound interest at the rate of 8.5 percent from the date on which the
contributions would have been made if made contemporaneous with the service period to the date
on which the payment is actually made. Independent school district No. 621, Mounds View, must
pay the balance of the prior service credit purchase payment amount calculated under Minnesota
Statutes, section 356.55, within 30 days of the payment by the eligible person. The executive
director of the teachers retirement association must notify the superintendent of independent
school district No. 621, Mounds View, of its payment amount and payment due date if the eligible
person makes the required payment.

(e) If independent school district No. 621, Mounds View, fails to pay its portion of the required
prior service credit purchase payment amount, the executive director may notify the commissioner
of finance of that fact and the commissioner of finance may order that the required employer
payment be deducted from the next subsequent payment or payments of state education aid to the
school district be transmitted to the teachers retirement association.

Subd. 8. [INDEPENDENT SCHOOL DISTRICT NO. 709, DULUTH, TEACHER.] (a)
Notwithstanding any provision of Minnesota Statutes, chapter 354A, the articles of incorporation
of the Duluth teachers retirement fund association, or the Duluth teachers retirement fund
association bylaws to the contrary, an eligible person described in paragraph (b) is entitled to
purchase allowable service credit in the Duluth teachers retirement fund association for the periods
described in paragraph (c) by paying the amount specified in Minnesota Statutes, section 356.55,
subdivision 2.

(b) An eligible person for purposes of paragraph (a) is a person who was born on October 29,
1942, was first employed by independent school district No. 709, Duluth, on September 7, 1966,
was granted a maternity leave that began on February 26, 1968, was employed by independent
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school district No. 709, Duluth, on a less-than-full-time basis during the 1970-1971 and
1971-1972 school years, and was employed on a full-time contract basis from September 4, 1972,
through the 1997-1998 school year.

(c) The period for service credit purchase is any portion of the period February 26, 1968, to
September 4, 1972, that was not previously credited as allowable service by the Duluth teachers
retirement fund association, but not to exceed one year of service credit for any school year.

Subd. 9. [INDEPENDENT SCHOOL DISTRICT NO. 200, HASTINGS, TEACHER.] (a)
Notwithstanding Minnesota Statutes, section 354.094, an eligible person described in paragraph
(b) is entitled to purchase allowable and formula service credit in the teachers retirement
association for the period described in paragraph (c) by paying the amount specified in Minnesota
Statutes, section 356.55, subdivision 2.

(b) An eligible person for purposes of paragraph (a) is a person who was born on December 17,
1941, was initially employed by independent school district No. 200, Hastings, and was first
granted an extended leave of absence for the 1996-1997 school year.

(c) The period for service credit purchase is the 1996-1997 school year.

(d) Notwithstanding Minnesota Statutes, section 356.55, subdivision 5, the eligible person must
pay, on or before September 1, 1998, an amount equal to the employee contribution rate or rates in
effect during the prior service period applied to the actual salary rates in effect during the prior
service period, plus annual compound interest at the rate of 8.5 percent from the date on which the
contributions would have been made if made contemporaneous with the service period to the date
on which the payment is actually made. Independent school district No. 200, Hastings, must pay
the balance of the prior service credit purchase payment amount calculated under Minnesota
Statutes, section 356.55, within 30 days of the payment by the eligible person. The executive
director of the teachers retirement association must notify the superintendent of independent
school district No. 200, Hastings, of its payment amount and payment due date if the eligible
person makes the required payment.

(e) If independent school district No. 200, Hastings, fails to pay its portion of the required prior
service credit purchase payment amount, the executive director may notify the commissioner of
finance of that fact and the commissioner of finance may order that the required employer
payment be deducted from the next subsequent payment or payments of state education aid to the
school district be transmitted to the teachers retirement association.

Sec. 4. [EFFECTIVE DATE.]

Sections 1, 2, and 3 are effective on the day following final enactment.

ARTICLE 5

JUDGES RETIREMENT PLAN CONTRIBUTION MODIFICATIONS

Section 1. Minnesota Statutes 1997 Supplement, section 15A.083, subdivision 5, is amended to
read:

Subd. 5. [TAX COURT.] The salary of a judge of the tax court is the same as 98.52 percent of
the salary for a district court judge. The salary of the chief tax court judge is the same as 98.52
percent of the salary for a chief district court judge.

Sec. 2. Minnesota Statutes 1997 Supplement, section 15A.083, subdivision 6a, is amended to
read:

Subd. 6a. [ADMINISTRATIVE LAW JUDGE; SALARIES.] The salary of the chief
administrative law judge is the same as 98.52 percent of the salary of a district court judge. The
salaries of the assistant chief administrative law judge and administrative law judge supervisors
are 95 93.60 percent of the salary of a district court judge. The salary of an administrative law
judge employed by the office of administrative hearings is 90 88.67 percent of the salary of a
district court judge as set under section 15A.082, subdivision 3.
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Sec. 3. Minnesota Statutes 1997 Supplement, section 15A.083, subdivision 7, is amended to
read:

Subd. 7. [WORKERS’ COMPENSATION COURT OF APPEALS AND COMPENSATION
JUDGES.] Salaries of judges of the workers’ compensation court of appeals are the same as 98.52
percent of the salary for district court judges. The salary of the chief judge of the workers’
compensation court of appeals is the same as 98.52 percent of the salary for a chief district court
judge. Salaries of compensation judges are 90 88.67 percent of the salary of district court judges.
The chief workers’ compensation settlement judge at the department of labor and industry may be
paid an annual salary that is up to five percent greater than the salary of workers’ compensation
settlement judges at the department of labor and industry.

Sec. 4. Minnesota Statutes 1996, section 490.123, subdivision 1a, is amended to read:

Subd. 1a. [MEMBER CONTRIBUTION RATES.] (a) A judge who is covered by the federal
old age, survivors, disability, and health insurance program shall contribute to the fund from each
salary payment a sum equal to 6.27 8.00 percent of salary.

(b) A judge not so covered shall contribute to the fund from each salary payment a sum equal to
8.15 percent of salary.

(c) The contribution under this subdivision is payable by salary deduction.

Sec. 5. Minnesota Statutes 1996, section 490.123, subdivision 1b, is amended to read:

Subd. 1b. [EMPLOYER CONTRIBUTION RATE.] The employer contribution rate on behalf
of a judge is 22 20.5 percent of salary.

The employer contribution must be paid by the state court administrator and is payable at the
same time as member contributions under subdivision 1a are remitted.

Sec. 6. Laws 1997, Second Special Session chapter 3, section 16, is amended to read:

Sec. 16. [SALARIES OF CONSTITUTIONAL OFFICERS, LEGISLATORS, AND
JUDGES.]

(a) The salaries of constitutional officers are increased by 2.5 percent effective July 1, 1997,
and by 2.5 percent effective January 1, 1998.

(b) The salaries of legislators are increased by 5.0 percent effective January 4, 1999.

(c) The salaries of the judges of the supreme court, court of appeals, and district court are
increased by 4.0 percent effective July 1, 1997, and by 5.0 percent effective January 1, 1998, and
by 1.5 percent effective July 1, 1998.

(d) Effective July 1, 1999, the salaries of judges of the supreme court, court of appeals, and
district court are increased by the average of the general salary adjustments for state employees in
fiscal year 1998 provided by negotiated collective bargaining agreements or arbitration awards
ratified by the legislature in the 1998 legislative session.

(e) Effective January 1, 2000, the salaries of judges of the supreme court, court of appeals, and
district court are increased by the average of the general salary adjustments for state employees in
fiscal year 1999 provided by negotiated collective bargaining agreements or arbitration awards
ratified by the legislature in the 1998 legislative session.

(f) The commissioner of employee relations shall calculate the average of the general salary
adjustments provided by negotiated collective bargaining agreements or arbitration awards ratified
by the legislature in the 1998 legislative session. Negotiated collective bargaining agreements or
arbitration awards that do not include general salary adjustments may not be included in these
calculations. The commissioner shall weigh the general salary adjustments by the number of
full-time equivalent employees covered by each agreement or arbitration award. The
commissioner shall calculate the average general salary adjustment for each fiscal year covered by
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the agreements or arbitration awards. The results of these calculations must be expressed as
percentages, rounded to the nearest one-tenth of one percent. The commissioner shall calculate the
new salaries for the positions listed in paragraphs (d) and (e) using the applicable percentages
from the calculations in this paragraph and report them to the speaker of the house, the president
of the senate, the chief justice of the supreme court, and the governor.

Sec. 7. [SALARY INCREASE CONDITIONED ON MEMBER CONTRIBUTION
INCREASE.]

(a) The increase in judicial salaries under section 6 is not applicable to a judge if the member
contribution rate increase under section 4, paragraph (a), is not also deducted from the salary of
the judge.

(b) The increase in judicial salaries under section 6 also applies to judges who are not covered
by the federal old age, survivors, disability, and health insurance program.

Sec. 8. [EFFECTIVE DATE.]

Sections 1 to 7 are effective on July 1, 1998.

ARTICLE 6

UNCLASSIFIED STATE EMPLOYEE PENSION PLAN

MODIFICATIONS

Section 1. Minnesota Statutes 1996, section 352D.12, is amended to read:

352D.12 [TRANSFER OF PRIOR SERVICE CONTRIBUTIONS.]

(a) An employee who is a participant in the unclassified program and who has prior service
credit in a covered plan under chapters 3A, 352, 352C, 353, 354, 354A, and 422A may, within the
time limits specified in this section, elect to transfer to the unclassified program prior service
contributions to one or more of those plans. Participants with six or more years of prior service
credit in a plan governed by chapter 3A or 352C on July 1, 1998, may not transfer prior service
contributions. Participants with less than six years of prior service credit in a plan governed by
chapter 3A or 352C on July 1, 1998, must be contributing to the unclassified plan on or after
January 5, 1999, in order to transfer prior contributions.

(b) For participants with prior service credit in a plan governed by chapter 352, 353, 354, 354A,
or 422A, "prior service contributions" means the accumulated employee and equal employer
contributions with interest at an annual rate of 8.5 percent compounded annually, based on fiscal
year balances. For participants with less than six years of service credit as of July 1, 1998, and
with prior service credit in a plan governed by chapter 3A or 352C, "prior service contributions"
means an amount equal to twice the amount of the accumulated member contributions plus annual
compound interest at the rate of 8.5 percent, computed on fiscal year balances.

(c) If a participant has taken a refund from a fund retirement plan listed in this section, the
participant may repay the refund to that fund plan, notwithstanding any restrictions on repayment
to that fund plan, plus 8.5 percent interest compounded annually and have the accumulated
employee and equal employer contributions transferred to the unclassified program with interest at
an annual rate of 8.5 percent compounded annually based on fiscal year balances. If a person
repays a refund and subsequently elects to have the money transferred to the unclassified program,
the repayment amount, including interest, is added to the fiscal year balance in the year which the
repayment was made.

(d) A participant electing to transfer prior service contributions credited to a retirement plan
governed by chapter 352, 353, 354, 354A, or 422A as provided under this section must complete
the application for the transfer and repay any refund within one year of July 1, 1985 or the
commencement of the employee’s participation in the unclassified program, whichever is later. A
participant electing to transfer prior service contributions credited to a retirement plan governed by
chapter 3A or 352C as provided under this section must complete the application for the transfer
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and repay any refund between January 5, 1999, and June 1, 1999, if the employee commenced
participation in the unclassified program before January 5, 1999, or within one year of the
commencement of the employee’s participation in the unclassified program if the employee
commenced participation in the unclassified program after January 4, 1999.

Sec. 2. [FUNDING.]

Money appropriated in Laws 1997, chapter 202, article 1, section 31, may be used to make
transfers of funds on behalf of legislators and constitutional officers under section 1.

Sec. 3. [EFFECTIVE DATE.]

Sections 1 and 2 are effective July 1, 1998.

ARTICLE 7

LOCAL POLICE AND FIRE RELIEF ASSOCIATION

PENSION CHANGES

Section 1. [COLUMBIA HEIGHTS VOLUNTEER FIRE DEPARTMENT RELIEF
ASSOCIATION; INCORPORATION AND PLAN RESTRUCTURING.]

Subdivision 1. [ORGANIZATION AND PLAN RESTRUCTURING.] Notwithstanding the
provisions of Laws 1977, chapter 374, sections 38 to 60, as amended, the entity currently known
as the "Columbia Heights fire department relief association, volunteer division" shall become
incorporated under Minnesota Statutes, chapter 317A, and be known as the "Columbia Heights
volunteer fire department relief association." The new entity will be governed by Minnesota
Statutes, chapters 69, 317A, 356, 356A, and 424A, and any other laws applicable to volunteer fire
department relief associations. The Columbia Heights volunteer fire department relief association
may adopt the existing bylaws of the "Columbia Heights fire department relief association,
volunteer division"; provided, however, that the bylaws must provide that future benefits payable
to any member of the association are defined contribution lump sum service pensions under
Minnesota Statutes, section 424A.02, subdivision 4.

Subd. 2. [BOARD RESTRUCTURING.] The board must be reconstituted in conformance with
Minnesota Statutes, section 424A.04 within 90 days after the effective date of this section.

Sec. 2. [MINNEAPOLIS FIRE; OPTIONAL ANNUITY EXTENSION TO CERTAIN
SURVIVORS.]

(a) Notwithstanding Laws 1997, chapter 233, article 4, section 18, the surviving spouse of any
service pensioner or disability benefit recipient of the Minneapolis fire department relief
association who died between July 1, 1997, and October 1, 1997, is entitled to a surviving spouse
benefit equal to the 100 percent joint and survivor annuity amount which the decedent would have
been eligible to select if the decedent had been entitled and able to select an optional annuity form
on the date of death.

(b) The benefit under paragraph (a) is in lieu of any other survivor benefit payable from the
Minneapolis fire department relief association.

(c) The benefit under this section accrues as of October 1, 1997, and is payable on the first day
of the month next following the effective date of this section. The initial benefit payment must
include the increase amounts retroactive to October 1, 1997.

Sec. 3. Laws 1977, chapter 61, section 6, as amended by Laws 1981, chapter 68, section 39, is
amended to read:

Sec. 6. [FINANCIAL REQUIREMENTS OF THE TRUST FUND.]

Commencing January 1, 1978, (a) The city of Eveleth shall provide by annual levy an amount
sufficient to pay the greater of either (a) an amount which when added to the investment income of
the trust fund is sufficient to pay the benefits provided under the trust fund for the succeeding year
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as certified by the board of trustees of the trust fund.; or (b) an amount equal to the level annual
dollar amount sufficient to amortize the unfunded accrued liability of the trust fund by December
31, 1991, as determined in accordance with Minnesota Statutes, Sections 69.77, 356.215 and
356.216, in the latest actuarial valuation.

The annual levy under this section shall not be included in any limitation as to rate or amount
set by charter and shall be a special levy for purposes of Minnesota Statutes, Section 275.50,
Subdivision 5. All revenues generated by the levy required under this section shall be transferred
to the trust fund.

(b) If the city of Eveleth fails to contribute the amount required in paragraph (a) in a given year,
no postretirement adjustment granted under Laws 1995, chapter 262, article 10, section 1, or Laws
1997, chapter 241, article 2, section 19, is payable in the following year.

Sec. 4. Laws 1995, chapter 262, article 10, section 1, is amended to read:

Section 1. [EVELETH POLICE AND FIREFIGHTERS; BENEFIT INCREASE.]

Notwithstanding any general or special law to the contrary, in addition to the current pensions
and other retirement benefits payable, the pensions and retirement benefits payable to retired
police officers and firefighters and their surviving spouses by the Eveleth police and fire trust fund
are increased by $100 a month. Increases are retroactive to January 1, 1995. If the city of Eveleth
fails to contribute an amount required in a given year sufficient to amortize the unfunded actuarial
accrued liability of the police and fire trust fund by December 31, 1998, the increases under this
section in the following year are not payable.

Sec. 5. [EFFECTIVE DATE.]

(a) Section 1 is effective the day after approval by the Columbia Heights city council and
compliance with Minnesota Statutes, section 645.021.

(b) Section 2 is effective upon approval by the city council of the city of Minneapolis and
compliance with Minnesota Statutes, section 645.021, subdivision 3.

ARTICLE 8

ACTUARIAL SERVICES CONTRACT-RELATED CHANGES

Section 1. Minnesota Statutes 1997 Supplement, section 3.85, subdivision 11, is amended to
read:

Subd. 11. [VALUATIONS AND REPORTS TO LEGISLATURE.] (a) The commission shall
contract with an established actuarial consulting firm to conduct annual actuarial valuations for the
retirement plans named in paragraph (b). The contract must include provisions for performing cost
analyses of proposals for changes in benefit and funding policies.

(b) The contract for actuarial valuation must include the following retirement plans:

(1) the teachers retirement plan, teachers retirement association;

(2) the general state employees retirement plan, Minnesota state retirement system;

(3) the correctional employees retirement plan, Minnesota state retirement system;

(4) the state patrol retirement plan, Minnesota state retirement system;

(5) the judges retirement plan, Minnesota state retirement system;

(6) the Minneapolis employees retirement plan, Minneapolis employees retirement fund;

(7) the public employees retirement plan, public employees retirement association;

(8) the public employees police and fire plan, public employees retirement association;
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(9) the Duluth teachers retirement plan, Duluth teachers retirement fund association;

(10) the Minneapolis teachers retirement plan, Minneapolis teachers retirement fund
association;

(11) the St. Paul teachers retirement plan, St. Paul teachers retirement fund association;

(12) the legislators retirement plan, Minnesota state retirement system; and

(13) the elective state officers retirement plan, Minnesota state retirement system.

(c) The contract must specify completion of annual actuarial valuation calculations on a fiscal
year basis with their contents as specified in section 356.215, and the standards for actuarial work
adopted by the commission.

The contract must specify completion of annual experience data collection and processing and a
quadrennial published experience study for the plans listed in paragraph (b), clauses (1), (2), and
(7), as provided for in the standards for actuarial work adopted by the commission. The experience
data collection, processing, and analysis must evaluate the following:

(1) individual salary progression;

(2) rate of return on investments based on current asset value;

(3) payroll growth;

(4) mortality;

(5) retirement age;

(6) withdrawal; and

(7) disablement.

(d) The actuary retained by the commission shall annually prepare a report to the legislature,
including the commentary on the actuarial valuation calculations for the plans named in paragraph
(b) and summarizing the results of the actuarial valuation calculations. The commission-retained
actuary shall include with the report the actuary’s recommendations concerning the
appropriateness of the support rates to achieve proper funding of the retirement funds by the
required funding dates. The commission-retained actuary shall, as part of the quadrennial
published experience study, include recommendations to the legislature on the appropriateness of
the actuarial valuation assumptions required for evaluation in the study.

(e) If the actuarial gain and loss analysis in the actuarial valuation calculations indicates a
persistent pattern of sizable gains or losses, as directed by the commission, the actuary retained by
the commission shall prepare a special experience study for a plan listed in paragraph (b), clause
(3), (4), (5), (6), (8), (9), (10), (11), (12), or (13), in the manner provided for in the standards for
actuarial work adopted by the commission.

(f) The term of the contract between the commission and the actuary retained by the
commission is two four years, plus not to exceed two one-year extensions before competitive
bidding. The contract is subject to competitive bidding procedures as specified by the commission.

Sec. 2. Minnesota Statutes 1997 Supplement, section 356.215, subdivision 2, is amended to
read:

Subd. 2. [REQUIREMENTS.] (a) It is the policy of the legislature that it is necessary and
appropriate to determine annually the financial status of tax supported retirement and pension
plans for public employees. To achieve this goal, the legislative commission on pensions and
retirement shall have prepared by the actuary retained by the commission annual actuarial
valuations of the retirement plans enumerated in section 3.85, subdivision 11, paragraph (b),
quadrennial experience studies of the retirement plans enumerated in section 3.85, subdivision 11,
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paragraph (b), clauses (1), (2), and (7), and, two years after each set of quadrennial experience
studies, quadrennial projection valuations of at least one of the retirement plans enumerated in
section 3.85, subdivision 11, paragraph (b), clauses (1), (2), and (7), and of any other retirement
plan enumerated in section 3.85, subdivision 11, paragraph (b), for which it determines that the
analysis is may be beneficial. The governing or managing board or administrative officials of each
public pension and retirement fund or plan enumerated in section 356.20, subdivision 2, clauses
(9), (10), and (12), shall have prepared by an approved actuary annual actuarial valuations of their
respective funds as provided in this section. This requirement also applies to any fund that is the
successor to any organization enumerated in section 356.20, subdivision 2, or to the governing or
managing board or administrative officials of any newly formed retirement fund or association
operating under the control or supervision of any public employee group, governmental unit, or
institution receiving a portion of its support through legislative appropriations, and any local
police or fire fund coming within the provisions of section 356.216.

(b) The A quadrennial projection valuations valuation required under paragraph (a) are is
intended to serve as an additional analytical tool with which policy makers may assess the future
funding status of public plans through forecasting and testing various potential outcomes over time
if certain plan assumptions or valuation methods were to be modified. In consultation with the
executive director of the legislative commission on pensions and retirement, the retirement fund
directors, the state economist, the state demographer, the commissioner of finance, and the
commissioner of employee relations, the actuary retained by the legislative commission on
pensions and retirement shall perform the quadrennial projection valuations, testing future
implications for plan funding by modifying assumptions and methods currently in place. The
commission-retained actuary shall provide advice to the commission as to the periods over which
such projections should be made, the nature and scope of the scenarios to be analyzed, and the
measures of funding status to be employed, and shall report the results of these analyses in the
same manner as for quadrennial experience studies.

Sec. 3. [EFFECTIVE DATE.]

Sections 1 and 2 are effective on the day following final enactment.

ARTICLE 9

PERA CORRECTIONAL EMPLOYEE DISABILITY COVERAGE

Section 1. Minnesota Statutes 1997 Supplement, section 353.27, subdivision 2, is amended to
read:

Subd. 2. [EMPLOYEE CONTRIBUTION.] (a) Except as provided in paragraph (b), the
employee contribution shall be an amount (a) (1) for a "basic member" equal to 8.75 percent of
total salary; and (b) (2) for a "coordinated member" equal to 4.75 percent of total salary.

(b) For local government correctional service employees, as defined in section 353.33,
subdivision 3a, the employee contribution is an amount equal to 4.96 percent of total salary.

(c) These contributions must be made by deduction from salary in the manner provided in
subdivision 4. Where any portion of a member’s salary is paid from other than public funds, such
member’s employee contribution must be based on the total salary received from all sources.

Sec. 2. Minnesota Statutes 1996, section 353.27, subdivision 3, is amended to read:

Subd. 3. [EMPLOYER CONTRIBUTION.] (a) Except as provided in paragraph (b), the
employer contribution shall be an amount equal to the employee contribution under subdivision 2.

(b) On behalf of local government correctional service employees, as defined in section 353.33,
subdivision 3a, the employer contribution is an amount equal to 5.06 percent of total salary.

(c) This contribution shall be made from funds available to the employing subdivision by the
means and in the manner provided in section 353.28.

Sec. 3. Minnesota Statutes 1996, section 353.33, subdivision 3a, is amended to read:
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Subd. 3a. [CORRECTIONAL EMPLOYEE DISABILITY BENEFIT COVERAGE.] (a) For
purposes of the disability benefit coverage provided under this subdivision, a local government
correctional service employee is a person who:

(1) is an "essential employee" as defined in section 179A.03, subdivision 7;

(2) is employed in a county-administered jail or correctional facility or in a regional
correctional facility administered by multiple counties;

(3) spends at least 75 percent of the employee’s working time in direct contact with persons
confined in the jail or facility, as certified by the employer to the executive director of the
association before August 1, 1998, or within 30 days of employment in the qualifying county
employment position, whichever is later; and

(4) is a "public employee" as defined in section 353.01, and is not a member of the public
employees retirement association police and fire fund.

(b) A local government correctional employee who becomes disabled and physically or
mentally unfit to perform the duties of the position as a direct result of an injury, sickness, or other
disability incurred in or arising out of any act of duty that renders the employee physically or
mentally unable to perform the employee’s correctional facility duties, is entitled to a disability
benefit based on covered service under this chapter only in an amount equal to 45 percent of the
average salary defined in section 353.29, subdivision 2, plus an additional 1.8 percent for each
year of service as a correctional service employee after July 1, 1998, in excess of 25 years.

(c) If the eligible employee is entitled to receive a disability benefit as provided in paragraph
(b) and has credit for less covered correctional service than the length of service upon which the
correctional disability benefit is based, and also has credit for regular plan service, the employee is
entitled to a disability benefit or deferred retirement annuity based on the regular plan service only
for the service that, when combined with the correctional service, exceeds the number of years on
which the correctional disability benefit is based. The disabled employee who also has credit for
regular plan service must in all respects qualify under section 353.33 to be entitled to receive a
disability benefit based on the regular plan service, except that the service may be combined to
satisfy length of service requirements. Any deferred annuity to which the employee may be
entitled based on regular plan service must be augmented as provided in section 353.71 while the
employee is receiving a disability benefit under this subdivision.

Subd. 3b. [OPTIONAL ANNUITY ELECTION.] A disabled member may elect to receive the
normal disability benefit or an optional annuity under section 353.30, subdivision 3. The election
of an optional annuity must be made prior to the commencement of payment of the disability
benefit. The optional annuity must begin to accrue on the same date as provided for the disability
benefit.

(1) If a person who is not the spouse of a member is named as beneficiary of the joint and
survivor optional annuity, the person is eligible to receive the annuity only if the spouse, on the
disability application form prescribed by the executive director, permanently waives the surviving
spouse benefits under sections 353.31, subdivision 1, and 353.32, subdivision 1a. If the spouse of
the member refuses to permanently waive the surviving spouse coverage, the selection of a person
other than the spouse of the member as a joint annuitant is invalid.

(2) If the spouse of the member permanently waives survivor coverage, the dependent children,
if any, continue to be eligible for survivor benefits under section 353.31, subdivision 1, including
the minimum benefit in section 353.31, subdivision 1a. The designated optional annuity
beneficiary may draw the monthly benefit; however, the amount payable to the dependent child or
children and joint annuitant must not exceed the 70 percent maximum family benefit under section
353.31, subdivision 1a. If the maximum is exceeded, the benefit of the joint annuitant must be
reduced to the amount necessary so that the total family benefit does not exceed the 70 percent
maximum family benefit amount.

(3) If the spouse is named as the beneficiary of the joint and survivor optional annuity, the
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spouse may draw the monthly benefits; however, the amount payable to the dependent child or
children and the joint annuitant must not exceed the 70 percent maximum family benefit under
section 353.31, subdivision 1a. If the maximum is exceeded, each dependent child will receive ten
percent of the member’s specified average monthly salary, and the benefit to the joint annuitant
must be reduced to the amount necessary so that the total family benefit does not exceed the 70
percent maximum family benefit amount. The joint and survivor optional annuity must be restored
to the surviving spouse, plus applicable postretirement adjustments under section 356.41, as the
dependent child or children become no longer dependent under section 353.01, subdivision 15.

Sec. 4. [EFFECTIVE DATE.]

Sections 1 and 2 are effective the first full pay period beginning after June 30, 1998. Section 3
is effective July 1, 1998, and applies to disabilities that occur after June 30, 1998."

Delete the title and insert:

"A bill for an act relating to retirement; various retirement plans; adjusting pension coverage
for certain privatized public hospital employees; providing for voluntary deduction of health
insurance premiums from certain annuities; providing for increased survivor benefits relating to
certain public employees murdered in the line of duty; authorizing certain service credit purchases;
specifying prior service credit purchase payment amount determination procedures increasing
salaries of various judges; modifying other judicial salaries; modifying the judges retirement plan
member and employer contribution rates; authorizing the transfer of certain prior retirement
contributions from the legislators retirement plan and from the elective state officers retirement
plan; creating a contribution transfer account in the general fund of the state; appropriating money;
reformulating the Columbia Heights volunteer firefighters relief association plan as a defined
contribution plan under the general volunteer fire law; restructuring the Columbia Heights
volunteer firefighter relief association board; modifying various higher education retirement plan
provisions; modifying administrative expense provisions for various public pension plans;
expanding the teacher retirement plans part-time teaching positions eligible to participate in the
qualified full-time service credit for part-time teaching service program; making certain
Minneapolis fire department relief association survivor benefit options retroactive; providing
increased disability benefit coverage for certain local government correctional facility employees;
increasing local government correctional employee and employer contribution rates; providing
increased survivor benefits to certain Minneapolis employee retirement fund survivors;
authorizing certain Hennepin county regional park employees to change retirement plan
membership; modifying benefit increase provision for Eveleth police and firefighters; modifying
the length of the actuarial services contract of the legislative commission on pensions and
retirement; modifying the scope of quadrennial projection valuations; providing special disability
coverage for local correctional employees; requiring report on tax sheltered annuity for higher
education employees; amending Minnesota Statutes 1996, sections 3A.13; 11A.17, subdivision 2;
136F.45, by adding subdivisions; 136F.48; 352.96, subdivision 4; 352D.09, subdivision 7;
352D.12; 353.27, subdivision 3; 353.33, subdivision 3a; 353D.05, subdivision 3; 354.445; 354.66,
subdivisions 2 and 3; 354A.094, subdivisions 2 and 3; 354B.23, by adding a subdivision; 354C.12,
by adding a subdivision; 383B.52; 422A.23, subdivision 2; and 490.123, subdivisions 1a and 1b;
Minnesota Statutes 1997 Supplement, sections 3.85, subdivision 11; 15A.083, subdivisions 5, 6a,
and 7; 353.27, subdivision 2; 354B.25, subdivisions 1a and 5; 354C.12, subdivision 4; and
356.215, subdivision 2; Laws 1977, chapter 61, section 6, as amended; Laws 1995, chapter 262,
article 10, section 1; Laws 1997, Second Special Session chapter 3, section 16; proposing coding
for new law in Minnesota Statutes, chapter 356; repealing Minnesota Statutes 1996, sections
11A.17, subdivisions 10a and 14; and 352D.09, subdivision 8; Minnesota Statutes 1997
Supplement, section 136F.45, subdivision 3."

We request adoption of this report and repassage of the bill.

House Conferees: (Signed) Phyllis Kahn, Richard H. Jefferson, Harry Mares

Senate Conferees: (Signed) Steven Morse, James P. Metzen, Roy W. Terwilliger

Mr. Morse moved that the foregoing recommendations and Conference Committee Report on
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H.F. No. 2970 be now adopted, and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendations and Conference Committee Report
were adopted.

H.F. No. 2970 was read the third time, as amended by the Conference Committee, and placed
on its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.

The roll was called, and there were yeas 61 and nays 0, as follows:

Those who voted in the affirmative were:
Anderson Hottinger Lesewski Pappas Solon
Beckman Johnson, D.E. Lessard Pariseau Spear
Belanger Johnson, D.H. Limmer Piper Stevens
Berg Johnson, D.J. Lourey Pogemiller Stumpf
Betzold Johnson, J.B. Marty Price Ten Eyck
Day Junge Metzen Ranum Terwilliger
Dille Kelley, S.P. Moe, R.D. Robertson Vickerman
Fischbach Kelly, R.C. Morse Robling Wiener
Flynn Kiscaden Murphy Runbeck Wiger
Foley Kleis Neuville Sams
Frederickson Knutson Oliver Samuelson
Hanson Krentz Olson Scheevel
Higgins Larson Ourada Scheid

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.

MESSAGES FROM THE HOUSE - CONTINUED

Mr. President:

I have the honor to announce the passage by the House of the following Senate File, AS
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully
requested:

S.F. No. 1181: A bill for an act relating to agriculture; providing for an industrial hemp study.

Senate File No. 1181 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives

Returned April 9, 1998

CONCURRENCE AND REPASSAGE

Mr. Moe, R.D. moved that the Senate concur in the amendments by the House to S.F. No. 1181
and that the bill be placed on its repassage as amended. The motion prevailed.

S.F. No. 1181 was read the third time, as amended by the House, and placed on its repassage.

The question was taken on the repassage of the bill, as amended.

The roll was called, and there were yeas 59 and nays 1, as follows:

Those who voted in the affirmative were:
Anderson Dille Higgins Junge Krentz
Beckman Fischbach Hottinger Kelley, S.P. Larson
Belanger Flynn Johnson, D.E. Kelly, R.C. Lessard
Berg Foley Johnson, D.H. Kiscaden Limmer
Betzold Frederickson Johnson, D.J. Kleis Lourey
Day Hanson Johnson, J.B. Knutson Marty
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Metzen Olson Ranum Scheevel Ten Eyck
Moe, R.D. Pappas Robertson Scheid Terwilliger
Morse Pariseau Robling Solon Vickerman
Murphy Piper Runbeck Spear Wiener
Neuville Pogemiller Sams Stevens Wiger
Oliver Price Samuelson Stumpf

Ms. Lesewski voted in the negative.

So the bill, as amended, was repassed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Morse moved that S.F. No. 3353 and the Conference Committee Report thereon be taken
from the table. The motion prevailed.

S.F. No. 3353: A bill for an act relating to the organization and operation of state government;
appropriating money for environmental, natural resource, and agricultural purposes; providing for
regulation of certain activities and practices; amending Minnesota Statutes 1996, sections 3.737,
subdivisions 1, 4, and by adding a subdivision; 41A.09, subdivision 1a; 84.83, subdivision 3;
84.871; 84.943, subdivision 3; 86B.415, by adding a subdivision; 97A.037, subdivision 1;
97A.245; 103C.315, subdivision 4; 103F.155, subdivision 2; 103F.161, subdivision 2; 103G.271,
subdivision 6; 115B.175, subdivision 3; and 116.07, subdivision 4h; 116.49, by adding a
subdivision; Minnesota Statutes 1997 Supplement, sections 17.101, subdivision 5; 41A.09,
subdivision 3a; 84.8205; 84.86, subdivision 1; and 97A.485, subdivision 6; repealing Minnesota
Statutes 1997 Supplement, section 85.015, subdivision 1c; Laws 1991, chapter 275, section 3.

Mr. Morse moved that the Senate do not accede to the request of the House to return S.F. No.
3353 to the Conference Committee for further consideration and that the bill and the report of the
Conference Committee be returned to the House for further consideration. The motion prevailed.

S.F. No. 1169 and the Conference Committee Report thereon were reported to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 1169

A bill for an act relating to personal watercraft; increasing restrictions on personal watercraft;
imposing additional requirements on renters and dealers of personal watercraft; exempting
emergency, safety, and enforcement watercraft from certain watercraft restrictions; amending
Minnesota Statutes 1996, sections 86B.313, subdivisions 1, 3, and 4; and 86B.805, by adding a
subdivision.

April 9, 1998

The Honorable Allan H. Spear
President of the Senate

The Honorable Phil Carruthers
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 1169, report that we have agreed upon the items in
dispute and recommend as follows:

That the House recede from its amendments and that S.F. No. 1169 be further amended as
follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1996, section 86B.101, subdivision 2, is amended to read:

Subd. 2. [YOUTH WATERCRAFT SAFETY COURSE.] (a) The commissioner shall establish
an educational course and a testing program for personal watercraft and watercraft operators and
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for persons age 12 or older but younger than age 18 required to take the watercraft safety course.
The commissioner shall prescribe a written test as part of the course. A personal watercraft
educational course and testing program that emphasizes safe and legal operation must be required
for persons age 13 or older but younger than age 18 operating personal watercraft.

(b) The commissioner shall issue a watercraft operator’s permit to a person age 12 or older but
younger than age 18 who successfully completes the educational program and the written test.

Sec. 2. Minnesota Statutes 1996, section 86B.313, subdivision 1, is amended to read:

Subdivision 1. [GENERAL REQUIREMENTS.] (a) In addition to requirements of other laws
relating to watercraft, it is unlawful to a person may not operate or to permit the operation of a
personal watercraft:

(1) without each person on board the personal watercraft wearing a United States Coast Guard
approved Type I, II, III, or V personal flotation device;

(2) between one hour before sunset and 8:00 9:30 a.m.;

(3) at greater than slow-no wake speed within 100 150 feet of:

(i) a shoreline,;

(ii) a dock,;

(iii) a swimmer, or;

(iv) a raft used for swimming or diving raft; or

(v) a moored, anchored, or nonmotorized watercraft at greater than slow-no wake speed;

(4) while towing a person on water skis, a kneeboard, an inflatable craft, or any other device
unless:

(i) an observer is on board; or

(ii) the personal watercraft is equipped with factory-installed or factory-specified accessory
mirrors that give the operator a wide field of vision to the rear;

(5) without the lanyard-type engine cutoff switch being attached to the person, clothing, or
personal flotation device of the operator, if the personal watercraft is equipped by the
manufacturer with such a device;

(6) if any part of the spring-loaded throttle mechanism has been removed, altered, or tampered
with so as to interfere with the return-to-idle system;

(7) to chase or harass wildlife;

(8) through emergent or floating vegetation at other than a slow-no wake speed;

(9) in a manner that unreasonably or unnecessarily endangers life, limb, or property, including
weaving through congested watercraft traffic, jumping the wake of another watercraft within 100
150 feet of the other watercraft, or operating the watercraft while facing backwards; or

(10) in any other manner that is not reasonable and prudent; or

(11) without a personal watercraft rules decal, issued by the commissioner, attached to the
personal watercraft so as to be in full view of the operator.

(b) Paragraph (a), clause (3), does not apply to a person operating a personal watercraft to
launch or land a person on water skis, a kneeboard, or similar device by the most direct route to
open water.
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Sec. 3. Minnesota Statutes 1996, section 86B.313, subdivision 3, is amended to read:

Subd. 3. [OPERATOR’S PERMIT.] Except in the case of an emergency, a person 13 years of
age or over but less than 18 years of age may not operate a personal watercraft, regardless of
horsepower, without possessing a valid watercraft operator’s permit as required by section
86B.305, unless there is a person 18 21 years of age or older on board the craft. In addition to the
permit requirement, a person 13 years of age operating a personal watercraft must maintain
unaided observation remain under visual supervision by a person 18 who is 21 years of age or
older. It is unlawful for the An owner of a personal watercraft to may not permit the personal
watercraft to be operated contrary to this subdivision.

Sec. 4. Minnesota Statutes 1996, section 86B.313, subdivision 4, is amended to read:

Subd. 4. [DEALERS AND RENTAL OPERATIONS.] (a) A dealer of personal watercraft shall
distribute a summary of the laws and rules governing the operation of personal watercraft and,
upon request, shall provide instruction to a purchaser regarding:

(1) the laws and rules governing personal watercraft; and

(2) the safe operation of personal watercraft.

(b) A person who offers personal watercraft for rent:

(1) shall provide a summary of the laws and rules governing the operation of personal
watercraft and provide instruction regarding the laws and rules and the safe operation of personal
watercraft to each person renting a personal watercraft; and

(2) shall provide a United States Coast Guard approved Type I, II, III, or V personal flotation
device and any other required safety equipment to all persons who rent a personal watercraft at no
additional cost; and

(3) shall require that a watercraft operator’s permit from this state or from the operator’s state
of residence be shown each time a personal watercraft is rented to any person younger than age 18
and shall record the permit on the form provided by the commissioner.

(c) Each dealer of personal watercraft or person offering personal watercraft for rent shall have
the person who purchases or rents a personal watercraft sign a form provided by the commissioner
acknowledging that the purchaser or renter has been provided a copy of the laws and rules
regarding personal watercraft operation and has read them. The form must be retained by the
dealer or person offering personal watercraft for rent for a period of six months following the date
of signature and must be made available for inspection by sheriff’s deputies or conservation
officers during normal business hours.

Sec. 5. Minnesota Statutes 1996, section 86B.805, is amended by adding a subdivision to read:

Subd. 3. [EXEMPTIONS FOR ENFORCEMENT WATERCRAFT.] The restrictions on hours
and location of operation in this chapter do not apply to emergency, safety, and enforcement
watercraft.

Sec. 6. [EFFECTIVE DATE.]

Section 1 is effective the day following final enactment. Sections 2 to 5 are effective on June 1,
1998."

Delete the title and insert:

"A bill for an act relating to personal watercraft; modifying provisions for the operation of
personal watercraft; amending Minnesota Statutes 1996, sections 86B.101, subdivision 2;
86B.313, subdivisions 1, 3, and 4; and 86B.805, by adding a subdivision."

We request adoption of this report and repassage of the bill.
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Senate Conferees: (Signed) LeRoy A. Stumpf, Janet B. Johnson, Cal Larson, Dallas C. Sams,
Dean E. Johnson

House Conferees: (Signed) Kris Hasskamp, Tom Osthoff, Betty McCollum, Peggy Leppik,
John Tuma

Mr. Stumpf moved that the foregoing recommendations and Conference Committee Report on
S.F. No. 1169 be now adopted, and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendations and Conference Committee Report
were adopted.

S.F. No. 1169 was read the third time, as amended by the Conference Committee, and placed
on its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.

The roll was called, and there were yeas 51 and nays 10, as follows:

Those who voted in the affirmative were:
Beckman Hottinger Laidig Olson Stevens
Belanger Janezich Larson Pappas Stumpf
Berglin Johnson, D.E. Lessard Pariseau Ten Eyck
Betzold Johnson, D.H. Lourey Piper Terwilliger
Day Johnson, D.J. Marty Pogemiller Vickerman
Dille Johnson, J.B. Metzen Price Wiener
Fischbach Junge Moe, R.D. Robertson Wiger
Flynn Kelley, S.P. Morse Sams
Frederickson Kelly, R.C. Neuville Samuelson
Hanson Knutson Novak Solon
Higgins Krentz Oliver Spear

Those who voted in the negative were:
Berg Lesewski Murphy Robling Scheevel
Kleis Limmer Ourada Runbeck Scheid

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Messages From the House.

CONFERENCE COMMITTEE EXCUSED

Pursuant to Rule 21, Ms. Berglin moved that the following members be excused for a
Conference Committee on H.F. No. 3843 at 5:00 p.m.:

Messrs. Langseth, Cohen, Ms. Berglin, Messrs. Laidig and Janezich. The motion prevailed.

MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce the passage by the House of the following Senate File, AS
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully
requested:

S.F. No. 2498: A bill for an act relating to corrections; registration of sexual offenders;
requiring certain offenders moving into Minnesota to register within five days; authorizing adult
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and juvenile offender registration information to be maintained together; expanding prosecutorial
jurisdiction; amending Minnesota Statutes 1996, section 243.166, subdivisions 1 and 5; Minnesota
Statutes 1997 Supplement, section 244.166, subdivision 4.

Senate File No. 2498 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives

Returned April 9, 1998

CONCURRENCE AND REPASSAGE

Mr. Kelly, R.C. moved that the Senate concur in the amendments by the House to S.F. No.
2498 and that the bill be placed on its repassage as amended. The motion prevailed.

S.F. No. 2498 was read the third time, as amended by the House, and placed on its repassage.

The question was taken on the repassage of the bill, as amended.

There were yeas 58 and nays 0, as follows:

Those who voted in the affirmative were:
Beckman Higgins Krentz Neuville Sams
Belanger Hottinger Langseth Oliver Scheevel
Berg Janezich Larson Olson Scheid
Berglin Johnson, D.E. Lesewski Ourada Solon
Betzold Johnson, D.H. Lessard Pappas Spear
Cohen Johnson, D.J. Limmer Pariseau Stumpf
Day Johnson, J.B. Lourey Piper Ten Eyck
Dille Junge Marty Pogemiller Vickerman
Fischbach Kelley, S.P. Metzen Price Wiener
Flynn Kelly, R.C. Moe, R.D. Ranum Wiger
Frederickson Kleis Morse Robling
Hanson Knutson Murphy Runbeck

So the bill, as amended, was repassed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Executive and Official Communications.

EXECUTIVE AND OFFICIAL COMMUNICATIONS

The following communication was received.

April 9, 1998

The Honorable Allan H. Spear
President of the Senate

Dear President Spear:

Pursuant to the request of the Senate, I hereby return Chapter 377, Senate File 2586 to you for
further consideration.

Warmest regards,
Arne H. Carlson, Governor

Mr. Kelly, R.C. moved that S.F. No. 2586 be laid on the table. The motion prevailed.
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MOTIONS AND RESOLUTIONS - CONTINUED

Mrs. Lourey introduced--

Senate Resolution No. 111: A Senate resolution congratulating Curtis Hanson of Wright,
Minnesota, for receiving the Eagle Award.

Referred to the Committee on Rules and Administration.

Messrs. Beckman, Hottinger, Vickerman and Frederickson introduced--

Senate Resolution No. 112: A Senate resolution recognizing adverse consequences arising
from the destruction of trees caused by the March 29, 1998, tornado; and recognizing and
encouraging remedial efforts.

Referred to the Committee on Rules and Administration.

Mrs. Pariseau, Messrs. Metzen, Knutson, Ms. Wiener and Mr. Murphy introduced--

Senate Resolution No. 113: A Senate resolution congratulating Paul Krause for being selected
for induction into the Professional Football Hall of Fame in Canton, Ohio.

Referred to the Committee on Rules and Administration.

Messrs. Moe, R.D. and Day introduced--

Senate Resolution No. 114: A Senate resolution relating to conduct of Senate business during
the interim between Sessions.

BE IT RESOLVED, by the Senate of the State of Minnesota:

The powers, duties, and procedures set forth in this resolution apply during the interim between
the adjournment sine die of the 80th Legislature, 1998 Session, and the convening of the 81st
Legislature, 1999 Session.

The Committee on Rules and Administration may, from time to time, assign to the various
committees and subcommittees of the Senate, in the interim, matters brought to its attention by any
member of the Senate for study and investigation. The standing committees and subcommittees
may study and investigate all subjects that come within their usual jurisdiction, as provided by
Minnesota Statutes, Section 3.921. A committee shall carry on its work by subcommittee or by
committee action as the committee from time to time determines. Any study undertaken by any of
the standing committees, or any subcommittee thereof, shall be coordinated to the greatest extent
possible with other standing committees or subcommittees of the Senate and House of
Representatives, and may, if the committee or subcommittee so determines, be carried on jointly
with another committee or subcommittee of the Senate or House of Representatives.

The Subcommittee on Committees of the Committee on Rules and Administration shall appoint
persons as necessary to fill any vacancies that may occur in committees, commissions, and other
bodies whose members are to be appointed by the Senate authorized by rule, statute, resolution, or
otherwise. The Subcommittee on Committees may appoint members of the Senate to assist in the
work of any committee.

The Committee on Rules and Administration shall establish positions, set compensation and
benefits, appoint employees, and authorize expense reimbursement as it deems proper to carry out
the work of the Senate.

The Committee on Rules and Administration may authorize members of the Senate and
personnel employed by the Senate to travel and to attend courses of instruction or conferences for
the purpose of improving and making more efficient Senate operation and may reimburse these
persons for the costs thereof out of monies appropriated to the Senate for the standing committees.
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All members of activated standing committees or subcommittees of the Senate, and staff, shall
be reimbursed for all expenses actually and necessarily incurred in the performance of their duties
during the interim in the manner provided by law. Payment shall be made by the Secretary of the
Senate out of monies appropriated to the Senate for the standing committees. The Committee on
Rules and Administration shall determine the amount and manner of reimbursement for living and
other expenses of each member of the Senate incurred in the performance of his duties when the
Legislature is not in regular session.

The Secretary of the Senate shall continue to perform his duties during the interim. During the
interim, but not including time which may be spent in any special session, the Secretary of the
Senate shall be paid for services rendered the Senate at the rate established for that position for the
1998 regular session, unless otherwise directed by the Committee on Rules and Administration,
plus travel and subsistence expense incurred incidental to his Senate duties, including salary and
travel expense incurred in attending meetings of the American Society of Legislative Clerks and
Secretaries and the National Conference of State Legislatures.

Should a vacancy occur in the position of Secretary of the Senate, by resignation or other
causes, the Committee on Rules and Administration shall appoint an acting Secretary of the Senate
who shall serve in such capacity during the remainder of the interim under the provisions herein
specified.

The Secretary of the Senate is authorized to employ after the close of the session the employees
necessary to finish the business of the Senate at the salaries paid under the rules of the Senate for
the 1998 regular session. He is authorized to employ the necessary employees to prepare for the
1999 session at the salaries in effect at that time.

The Secretary of the Senate shall classify as "permanent" for purposes of Minnesota Statutes,
Sections 3.095 and 43A.24, those Senate employees heretofore or hereafter certified as
"permanent" by the Committee on Rules and Administration.

The Secretary of the Senate, as authorized and directed by the Committee on Rules and
Administration, shall furnish each member of the Senate with postage and supplies, and may
reimburse each member for long distance telephone calls and answering services upon proper
verification of the expenses incurred, and for other expenses authorized from time to time by the
Committee on Rules and Administration.

The Secretary of the Senate shall correct and approve the Journal of the Senate for those days
that have not been corrected and approved by the Senate, and shall correct printing errors found in
the Journal of the Senate for the 80th Legislature. He may include in the Senate Journal
proceedings of the last day, appointments by the Subcommittee on Committees to interim
commissions created by legislative action, permanent commissions or committees established by
statute, standing committees, official communications and other matters of record received on or
after adjournment sine die.

The Secretary of the Senate may pay election and litigation costs as authorized by the
Committee on Rules and Administration.

The Secretary of the Senate, with the approval of the Committee on Rules and Administration,
shall secure bids and enter into contracts for the printing of the daily Senate journals, bills, general
orders, special orders, calendars, resolutions, printing and binding of the permanent Senate
Journal, shall secure bids and enter into contracts for remodeling, improvement and furnishing of
Senate office space, conference rooms and the Senate Chamber and shall purchase all supplies,
equipment and other goods and services necessary to carry out the work of the Senate. Any
contracts in excess of $10,000 shall be signed by the Chair of the Committee on Rules and
Administration and another member designated by the Committee on Rules and Administration.

The Secretary of the Senate shall draw warrants from the legislative expense fund in payment
of the accounts herein referred to.

All Senate records, including committee books, are subject to the direction of the Committee on
Rules and Administration.
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The Senate Chamber, retiring room, committee rooms, all conference rooms, storage rooms,
Secretary of the Senate’s office, Rules and Administration office, and any and all other space
assigned to the Senate shall be reserved for use by the Senate and its standing committees only and
shall not be released or used for any other purpose except upon authorization of the Secretary of
the Senate with the approval of the Committee on Rules and Administration, or the Chair thereof.

The custodian of the Capitol shall continue to provide parking space through the Secretary of
the Senate for members and staff of the Minnesota State Senate on Aurora Avenue and other areas
as may be required during the interim. The Secretary of the Senate may deduct from the check of
any legislator or legislative employee a sum adequate to cover the exercise of the parking privilege
herein defined in conformity with the practice of the department of Administration.

Mr. Moe, R.D. moved the adoption of the foregoing resolution.

The question was taken on the adoption of the resolution.

The roll was called, and there were yeas 57 and nays 0, as follows:

Those who voted in the affirmative were:
Beckman Hottinger Larson Olson Scheevel
Belanger Janezich Lesewski Ourada Scheid
Berg Johnson, D.E. Lessard Pappas Solon
Berglin Johnson, D.H. Limmer Pariseau Spear
Betzold Johnson, D.J. Lourey Piper Stumpf
Cohen Junge Marty Pogemiller Ten Eyck
Day Kelley, S.P. Metzen Price Vickerman
Dille Kelly, R.C. Moe, R.D. Ranum Wiener
Fischbach Kleis Morse Robertson Wiger
Flynn Knutson Murphy Robling
Frederickson Krentz Neuville Runbeck
Higgins Langseth Oliver Sams

The motion prevailed. So the resolution was adopted.

MOTIONS AND RESOLUTIONS - CONTINUED

Messrs. Moe, R.D. and Day introduced--

Senate Resolution No. 115: A Senate resolution relating to notifying the House of
Representatives the Senate is about to adjourn sine die.

BE IT RESOLVED, by the Senate of the State of Minnesota:

That the Secretary of the Senate shall notify the House of Representatives the Senate is about to
adjourn sine die.

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The motion prevailed. So the
resolution was adopted.

Messrs. Moe, R.D. and Day introduced--

Senate Resolution No. 116: A Senate resolution relating to notifying the Governor the Senate
is about to adjourn sine die.

BE IT RESOLVED, by the Senate of the State of Minnesota:

That the Secretary of the Senate shall notify The Honorable Arne H. Carlson, Governor of the
State of Minnesota, the Senate is ready to adjourn sine die.

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The motion prevailed. So the
resolution was adopted.
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Messrs. Moe, R.D. and Day introduced--

Senate Concurrent Resolution No. 14: A Senate concurrent resolution relating to the delivery
of bills to the governor after final adjournment.

WHEREAS, the Minnesota Constitution, Article IV, Section 23, authorizes the presentation to
the Governor after sine die adjournment of bills that passed in the last three days of the Session;
NOW, THEREFORE,

BE IT RESOLVED by the Senate of the State of Minnesota, the House of Representatives
concurring, that upon adjournment sine die of the 80th regular session of the Legislature, bills
shall be presented to the Governor as follows:

(a) The Speaker of the House of Representatives, the Chief Clerk of the House of
Representatives, the President of the Senate, and the Secretary of the Senate shall certify and sign
each bill in the same manner and upon the same certification as each bill is signed for presentation
to the Governor prior to adjournment sine die, and each of those officers shall continue in his
designated capacity during the three days following the date of final adjournment.

(b) The Chief Clerk of the House of Representatives and the Secretary of the Senate, in
accordance with the rules of the respective bodies and under the supervision and direction of the
standing Committee on Rules and Legislative Administration and the standing Committee on
Rules and Administration, shall carefully enroll each bill and present them to the Governor in the
same manner as each bill is enrolled and presented to the Governor prior to the adjournment of the
Legislature sine die.

(c) The Revisor of Statutes shall continue to assist in all of the functions relating to enrollment
of bills of the House of Representatives and of the Senate under the supervision of the Chief Clerk
of the House of Representatives and the Secretary of the Senate in the same manner that the
assistance was rendered prior to the adjournment of the Legislature sine die.

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed to deliver copies of
this resolution to the Governor and the Secretary of State.

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The motion prevailed. So the
resolution was adopted.

RECESS

Mr. Moe, R.D. moved that the Senate do now recess until 7:15 p.m. The motion prevailed.

The hour of 7:15 p.m. having arrived, the President called the Senate to order.

CALL OF THE SENATE

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was instructed to bring in
the absent members.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Messages From the House.

MESSAGES FROM THE HOUSE

Mr. President:
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I have the honor to announce the passage by the House of the following Senate File, AS
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully
requested:

S.F. No. 2082: A bill for an act relating to education; recodifying and making technical
amendments to kindergarten through grade 12 education statutes; amending Minnesota Statutes
1996, sections 120.02, subdivisions 1, 13, 14, 15, and 18; 120.06, subdivisions 1 and 2a; 120.062,
subdivisions 4, 5, and 8a; 120.0621, as amended; 120.064, subdivisions 4, 4a, 5, 7, 9, 11, 12, 13,
14, 15, 17, 19, 20, 21, 22, and 24; 120.075, subdivisions 1, 2, 3a, and 4; 120.0751, subdivisions 1,
2, 3, 4, and 5; 120.0752, subdivisions 1, 2, and 3; 120.08; 120.101, subdivisions 5a, 7, 8, 9, and 10;
120.102, subdivisions 1, 3, and 4; 120.103, subdivisions 3, 4, 5, and 6; 120.11; 120.14; 120.17,
subdivisions 1, 1b, 2, 3, 3a, 3b, 3d, 4, 4a, 5, 5a, 6, 7, 7a, 8a, 9, 10, 16, 18, and 19; 120.1701,
subdivisions 2, 4, 5, 6, 7, 8, 8a, 9, 10, 11, 12, 15, 17, 19, 20, 21, and 22; 120.172, subdivision 2;
120.173, subdivisions 1, 3, 4, and 6; 120.1811; 120.182; 120.183; 120.185; 120.188; 120.189;
120.190; 120.59; 120.60; 120.61; 120.62; 120.63; 120.64; 120.66; 120.73, subdivisions 1, 2a, 2b,
3, and 4; 120.74; 120.75; 120.76; 120.80; 121.11, subdivision 7; 121.1115, subdivisions 1 and 2;
121.155; 121.201; 121.203, subdivision 1; 121.207, subdivisions 2 and 3; 121.585, subdivisions 2,
6, and 7; 121.615, subdivision 11; 121.704; 121.705, subdivision 2; 121.706; 121.707,
subdivisions 3, 4, 5, 6, and 7; 121.708; 121.710, subdivisions 2 and 3; 121.831, subdivisions 6, 7,
8, 9, 10, 11, and 12; 121.835, subdivisions 4, 5, 7, and 8; 121.8355, subdivisions 2, 3, 5, and 6;
121.88, subdivisions 2, 3, 4, 6, 7, and 9; 121.882, subdivisions 1, 2b, 3, 7, 7a, 8, and 9; 121.885,
subdivisions 1 and 4; 121.904, subdivisions 1, 2, 3, 4c, and 13; 121.906; 121.908; 121.911;
121.912, subdivisions 1a, 1b, 2, 3, 5, and 6; 121.9121, subdivisions 2 and 4; 121.914, subdivisions
2, 3, 4, 5, 6, 7, and 8; 121.917; 122.01; 122.02; 122.03; 122.21; 122.22, subdivisions 1, 4, 5, 6, 7a,
9, 13, 14, 18, 20, and 21; 122.23, subdivisions 2, 2b, 3, 6, 7, 8, 9, 10, 11, 12, 13, 14, 16, 16c, 18,
18a, and 20; 122.241; 122.242, subdivisions 1, 3, 8, and 9; 122.243; 122.245, subdivision 2;
122.246; 122.247, subdivisions 2 and 2a; 122.248; 122.25, subdivisions 2 and 3; 122.32; 122.34;
122.355; 122.41; 122.43; 122.44; 122.45, subdivisions 2 and 3a; 122.46; 122.47; 122.48; 122.531,
subdivisions 2c, 5a, and 9; 122.5311, subdivision 1; 122.532, subdivisions 2, 3a, and 4; 122.535,
subdivisions 2, 3, 4, 5, and 6; 122.541, subdivisions 1, 2, 4, 5, 6, and 7; 122.895; 122.91,
subdivisions 2, 2a, 3a, 4, and 6; 122.93, subdivisions 3 and 8; 122.95, subdivisions 1, 1a, 2, and 4;
123.11, subdivisions 1, 2, 3, 4, and 7; 123.12; 123.13; 123.15; 123.33, subdivisions 1, 2, 2a, 3, 4,
6, 7, 11, and 11a; 123.335; 123.34, subdivisions 1, 2, 7, 8, 9, 9a, and 10; 123.35, subdivisions 1, 2,
4, 5, 8a, 9b, 12, 13, 15, 19a, 19b, 20, and 21; 123.351, subdivisions 1, 3, 4, 5, 8, and 8a; 123.3513;
123.3514, subdivisions 3, 4b, 4d, 5, 6, 6b, 7a, and 7b; 123.36, subdivisions 1, 5, 10, 11, 13, and 14;
123.37, subdivisions 1, 1a, and 1b; 123.38, subdivisions 1, 2, 2a, 2b, and 3; 123.39, subdivisions 1,
2, 8, 8a, 8b, 8c, 8d, 8e, 9a, 11, 12, 13, 14, 15, and 16; 123.40, subdivisions 1, 2, and 8; 123.41;
123.582, subdivision 2; 123.63; 123.64; 123.66; 123.681; 123.70, subdivisions 2, 4, and 8;
123.702, subdivisions 1, 1b, 2, 3, 4, 4a, 5, 6, and 7; 123.704; 123.7045; 123.71; 123.72; 123.75,
subdivisions 2, 3, and 5; 123.751, subdivisions 1, 2, and 3; 123.76; 123.78, subdivisions 1a and 2;
123.79, subdivision 1; 123.799, as amended; 123.7991, subdivision 3; 123.801; 123.805; 123.932,
subdivision 1b; 123.933; 123.935, subdivisions 1, 2, 4, 5, and 6; 123.936; 123.9361; 123.9362;
123.947; 124.06; 124.07, subdivision 2; 124.078; 124.08; 124.09; 124.10, subdivisions 1 and 2;
124.12; 124.14, subdivisions 2, 3, 3a, 4, 6, 7, and 8; 124.15, subdivisions 2, 2a, 3, 4, 5, 6, and 8;
124.17, subdivisions 1f, 2, 2a, 2b, and by adding subdivisions; 124.175; 124.19, subdivision 5;
124.195, subdivisions 1, 3, 3a, 3b, 4, 5, 6, and 14; 124.196; 124.2131, subdivisions 1, 2, 3a, 5, 6, 7,
8, 9, and 11; 124.214; 124.225, subdivisions 7f, 8l, 8m, and 9; 124.227; 124.239, subdivision 3;
124.242; 124.248, subdivisions 1 and 1a; 124.255; 124.26, subdivision 1c; 124.2601, subdivision
7; 124.2605; 124.2615, subdivision 4; 124.2711, as amended; 124.2713, subdivision 7; 124.2715,
subdivision 3; 124.2716, subdivisions 1 and 2; 124.2725, subdivision 15; 124.2726, subdivisions
1, 2, and 4; 124.2727, subdivision 9; 124.273, subdivisions 3, 4, 6, and 7; 124.276, subdivisions 1
and 3; 124.278, subdivision 3; 124.311, subdivision 1; 124.32; 124.3201, subdivisions 5, 6, and 7;
124.322, subdivision 1; 124.35; 124.37; 124.38, subdivisions 1, 4a, and 7; 124.381; 124.39;
124.40; 124.41, subdivision 3; 124.42, as amended; 124.431, subdivisions 4, 5, 6, 10, 12, 13, and
14; 124.44; 124.46, as amended; 124.48, as amended; 124.492; 124.493, subdivision 1; 124.494,
subdivisions 1, 2, 2a, 3, 5, and 7; 124.4945; 124.511; 124.573, subdivisions 2, 2b, 2e, 2f, 3, 3a, and
5a; 124.625; 124.63; 124.646; 124.6462; 124.6469, subdivision 3; 124.647; 124.6471; 124.6472;
124.648, as amended; 124.71, subdivision 1; 124.72; 124.73; 124.74; 124.75; 124.755,
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subdivisions 2, 3, 4, 5, 6, 7, 8, and 9; 124.82, subdivisions 1 and 3; 124.83, subdivision 8; 124.84,
subdivisions 1 and 2; 124.85, subdivisions 2, 2a, 2b, 2c, 5, 6, and 7; 124.86, subdivisions 1, 3, and
4; 124.90; 124.91, subdivisions 4 and 6; 124.912, subdivisions 7 and 9; 124.914; 124.916, as
amended; 124.918, subdivisions 2, 3, and 7; 124.95, subdivision 1; 124.97; 124A.02, subdivisions
1, 3a, 20, 21, 22, 23, and 24; 124A.029, subdivisions 1, 3, and 4; 124A.03, subdivisions 2, 2a, and
3c; 124A.0311, subdivisions 2, 3, and 4; 124A.032; 124A.034; 124A.035; 124A.036, as amended;
124A.04, as amended; 124A.22, subdivisions 2a, 5, 8, and 12; 124A.225, subdivisions 4 and 5;
124A.29; 124A.30; 124C.07; 124C.08, subdivisions 2 and 3; 124C.09; 124C.12, subdivision 2;
124C.41, subdivision 4; 124C.45, subdivision 1; 124C.49; 124C.498, as amended; 124C.60,
subdivision 2; 124C.72, subdivision 2; 124C.73, subdivision 3; 125.03, subdivisions 1 and 6;
125.04; 125.05, subdivisions 1, 1a, 6, and 8; 125.06; 125.09; 125.11; 125.12, subdivisions 1a, 2,
2a, 3, 3b, 4, 6, 6a, 6b, 7, 8, 9, 9a, 10, 11, and 13; 125.121, subdivisions 1 and 2; 125.135; 125.138,
subdivisions 1, 3, 4, and 5; 125.16; 125.17, subdivisions 2, 2b, 3, 3b, 4, 5, 6, 7, 8, 9, 10, 10a, 11,
and 12; 125.18; 125.181; 125.183, subdivisions 1, 4, and 5; 125.184; 125.185, subdivisions 1, 2, 4,
5, and 7; 125.187; 125.188, subdivisions 1, 3, and 5; 125.1885, subdivision 5; 125.189; 125.1895,
subdivision 4; 125.211, subdivision 2; 125.230, subdivisions 4, 6, and 7; 125.231, subdivision 3;
125.53; 125.54; 125.60, subdivisions 2, 3, 4, 6a, and 8; 125.611, subdivisions 1 and 13; 125.62,
subdivisions 2, 3, and 7; 125.623, subdivision 3; 125.702; 125.703; 125.704, subdivision 1;
125.705, subdivisions 1, 3, 4, and 5; 125.80; 126.05; 126.12; 126.13; 126.14; 126.15, subdivisions
2 and 3; 126.1995; 126.21, subdivisions 3 and 5; 126.22, subdivisions 5 and 6; 126.235; 126.239,
subdivision 1; 126.262, subdivisions 3 and 6; 126.264; 126.265; 126.266, subdivision 1; 126.267;
126.36, subdivisions 1, 5, and 7; 126.43, subdivisions 1 and 2; 126.48, subdivisions 1, 2, 3, 4, and
5; 126.49, subdivisions 1, 5, 6, and 8; 126.50; 126.501; 126.51, subdivisions 1a and 2; 126.52,
subdivisions 5 and 8; 126.531, subdivision 1; 126.54, subdivisions 1, 2, 3, 4, 5, and 6; 126.56,
subdivision 6; 126.69, subdivision 1; 126.70, subdivisions 1 and 2a; 126.72, subdivisions 3 and 6;
126.78, subdivision 4; 126.84, subdivisions 1, 3, 4, and 5; 126A.01; 126B.01, subdivisions 2 and
4; 126B.10; 127.02; 127.03; 127.04; 127.17, subdivisions 1, 3, and 4; 127.19; 127.20; 127.40,
subdivision 4; 127.41; 127.411; 127.412; 127.413; 127.42; 127.44; 127.45, subdivision 2;
127.455; 127.46; 127.47, subdivision 2; 127.48; 129C.10, subdivisions 3a, 3b, 4, and 6; and
129C.15; Minnesota Statutes 1997 Supplement, sections 120.05; 120.062, subdivisions 3, 6, and 7;
120.064, subdivisions 8, 10, 14a, and 20a; 120.101, subdivisions 5 and 5c; 120.1015; 120.1701,
subdivision 3; 120.181; 121.1113, subdivision 1; 121.615, subdivisions 2, 3, 9, and 10; 121.831,
subdivision 3; 121.88, subdivision 10; 121.882, subdivision 2; 121.904, subdivision 4a; 121.912,
subdivision 1; 123.35, subdivision 8; 123.3514, subdivisions 4, 4a, 4e, 6c, and 8; 123.7991,
subdivision 2; 124.155, subdivisions 1 and 2; 124.17, subdivisions 1 and 4; 124.195, subdivisions
2, 7, and 10; 124.2445; 124.2455; 124.248, subdivisions 3 and 4; 124.26, subdivision 2; 124.2601,
subdivision 6; 124.2615, subdivision 2; 124.2713, subdivision 8; 124.321, subdivisions 1 and 2;
124.322, subdivision 1a; 124.323, subdivision 1; 124.41, subdivision 2; 124.431, subdivisions 2
and 11; 124.45, subdivision 2; 124.481; 124.574, subdivision 9; 124.83, subdivision 1; 124.86,
subdivision 2; 124.91, subdivision 5; 124.912, subdivisions 1 and 6; 124.918, subdivisions 1, 6,
and 8; 124A.22, subdivisions 6, 11, and 13; 124A.23, subdivisions 1, 2, and 3; 124A.28,
subdivision 3; 124C.45, subdivision 1a; 125.05, subdivision 1c; 125.12, subdivision 14; 126.22,
subdivisions 2, 3a, and 8; 126.23, subdivision 1; 126.51, subdivision 1; 126.531, subdivision 3;
126.72, subdivision 2; 126.77, subdivision 1; and 129C.10, subdivision 3; proposing coding for
new law as Minnesota Statutes, chapters 120B; and 120C; repealing Minnesota Statutes 1996,
sections 16B.43; 120.71; 120.72; 120.90; 122.52; 122.532, subdivision 1; 122.541, subdivision 3;
123.35, subdivision 10; 123.42; 124.01; 124.19, subdivision 4; 124.2725, subdivisions 1, 2, 3, 4, 5,
6, 7, 9, 10, 12, 13, 14, and 16; 124.312, as amended; 124.38, subdivision 9; 124.472; 124.473;
124.474; 124.476; 124.477; 124.478; 124.479; 124.71, subdivision 2; 124A.02, subdivisions 15
and 16; 124A.029, subdivision 2; 124A.03, subdivision 3b; 124A.22, subdivision 13f; 124A.225,
subdivision 6; 124A.31; 124C.55; 124C.56; 124C.57; 124C.58; 125.10; 126.84, subdivision 6;
127.01; 127.08; 127.09; 127.10; 127.11; 127.12; 127.13; 127.15; 127.16; 127.17, subdivision 2;
127.21; and 127.23; Minnesota Statutes 1997 Supplement, sections 124.2725, subdivision 11;
124.313; 124.314; and 124A.26.

Senate File No. 2082 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives
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Returned April 9, 1998

CONCURRENCE AND REPASSAGE

Mr. Pogemiller moved that the Senate concur in the amendments by the House to S.F. No. 2082
and that the bill be placed on its repassage as amended. The motion prevailed.

S.F. No. 2082 was read the third time, as amended by the House, and placed on its repassage.

The question was taken on the repassage of the bill, as amended.

The roll was called, and there were yeas 54 and nays 0, as follows:

Those who voted in the affirmative were:
Anderson Frederickson Krentz Olson Scheid
Belanger Hanson Langseth Pappas Solon
Berg Higgins Lesewski Pariseau Spear
Berglin Janezich Limmer Piper Stevens
Betzold Johnson, D.E. Lourey Pogemiller Stumpf
Cohen Johnson, D.J. Marty Price Ten Eyck
Day Johnson, J.B. Moe, R.D. Ranum Terwilliger
Dille Junge Morse Robertson Vickerman
Fischbach Kelley, S.P. Murphy Robling Wiener
Flynn Kleis Neuville Sams Wiger
Foley Knutson Oliver Scheevel

So the bill, as amended, was repassed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 816 and the Conference Committee Report thereon were reported to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 816

A bill for an act relating to animals; requiring court order issued on complaint of animal cruelty
to require that peace officer be accompanied by veterinarian; allowing veterinarians to dock
horses; modifying requirements for the care of equine animals; repealing restrictions on clipped
animals; changing dog house specifications; amending Minnesota Statutes 1996, sections 343.22,
subdivision 1; 343.25; 343.40, subdivision 2; and 346.38, subdivisions 4 and 5; repealing
Minnesota Statutes 1996, section 343.26.

April 9, 1998

The Honorable Allan H. Spear
President of the Senate

The Honorable Phil Carruthers
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 816, report that we have agreed upon the items in
dispute and recommend as follows:

That the House recede from its amendments and that S.F. No. 816 be further amended as
follows:

Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 1996, section 343.24, is amended to read:

343.24 [CRUELTY IN TRANSPORTATION.]
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Subdivision 1. [PENALTY.] Any person who does any of the following is guilty of a
misdemeanor: (a) Carries or causes to be carried, any live animals upon any vehicle or otherwise,
without providing suitable racks, cars, crates, or cages in which the animals can both stand and lie
down during transportation and while awaiting slaughter; (b) Except as provided in subdivision 2,
paragraph (a), carries or causes to be carried, upon a vehicle or otherwise, any live animal having
feet or legs tied together, or in any other cruel or inhuman inhumane manner; (c) Transports or
detains livestock in cars or compartments for more than 28 consecutive hours without unloading
the livestock in a humane manner into properly equipped pens for rest, water, and feeding for a
period of at least five consecutive hours, unless requested to do so as provided in subdivision 2,
paragraph (b), or unless prevented by storm or unavoidable causes which cannot be anticipated or
avoided by the exercise of due diligence and foresight; or (d) Permits livestock to be crowded
together without sufficient space to stand, or so as to overlie, crush, wound, or kill each other.

Subd. 2. [EXCEPTION EXCEPTIONS.] (a) A person may carry or cause to be carried, upon a
vehicle or otherwise, a cloven-hoofed animal having legs tied together, if:

(1) the person transporting the animal is the animal’s owner, or an employee or agent of the
owner;

(2) the animal weighs 250 pounds or less;

(3) the tying is done in a humane manner and is necessary for the animal’s safe transport; and

(4) the animal’s legs are tied for no longer than one-half hour.

(b) A person or corporation engaged in transporting livestock may confine livestock for 36
consecutive hours if the owner or person with custody of that particular shipment of livestock
requests in writing that an extension be allowed. That written request shall be separate from any
printed bill of lading or other railroad form.

Sec. 2. Minnesota Statutes 1996, section 343.40, subdivision 2, is amended to read:

Subd. 2. [BUILDING SPECIFICATIONS.] The shelter shall include a moistureproof and
windproof structure of suitable size to accommodate the dog and allow retention of body heat. It
shall be made of durable material with a solid, moisture-proof floor or a floor raised at least two
inches from the ground and with the entrance covered by a flexible windproof material or a
self-closing swinging door. Between November 1 and March 31 the structure must have a
windbreak at the entrance. The structure shall be provided with a sufficient quantity of suitable
bedding material consisting of hay, straw, cedar shavings, blankets, or the equivalent, to provide
insulation and protection against cold and dampness and promote retention of body heat.

Sec. 3. Minnesota Statutes 1996, section 346.38, subdivision 4, is amended to read:

Subd. 4. [SHELTER.] Equines must be provided a minimum of free choice protection or
constructed shelter from direct rays of the sun when temperatures exceed 95 degrees Fahrenheit,
from wind, and from freezing precipitation adverse weather conditions, including direct rays of the
sun in extreme heat or cold, wind, or precipitation. Natural or constructed shelters must be of
sufficient size to provide the necessary protection. Constructed shelters must be structurally sound,
free of injurious matter, maintained in good repair, and ventilated. Outside exercise paddocks for
equines do not require separate constructed shelter where a shelter is accessible to the equine on
adjacent or other accessible areas of the property provided that equines are not kept in outdoor
exercise paddocks during adverse weather conditions.

Sec. 4. Minnesota Statutes 1996, section 346.38, subdivision 5, is amended to read:

Subd. 5. [SPACE AND CLEANLINESS REQUIREMENTS.] Constructed shelters except for
tie stalls must provide space for the animal to: (1) roll with a minimum danger of being cast; or (2)
easily stand, lie down, and turn around. Stalls must be cleaned and kept dry to the extent the
animal is not required to lie or stand in fluids. Bedding must be provided in all stalls, kept
reasonably clean, and periodically changed. The nature of the bedding must not pose a health
hazard to the animal.
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Sec. 5. [583.311] [VOLUNTARY ALTERNATIVE DISPUTE RESOLUTION.]

The administrator shall establish procedures and measures to ensure maximum use of
alternative dispute resolution under this chapter for disputes in rural areas. Referrals may be
accepted from courts, state agencies, local units of government, or any party to a dispute involving
rural land, regulation, rural individuals, businesses, or property, or any matter affecting rural
quality of life. The legislature encourages state and federal agencies and governmental
subdivisions to use the services provided by the administrator under this chapter and to cooperate
fully when matters under this jurisdiction are subjected to alternative dispute resolution methods.
The administrator may set fees for participation in voluntary procedures to pay all or part of the
costs of providing such services.

Sec. 6. Laws 1986, chapter 398, article 1, section 18, as amended by Laws 1987, chapter 292,
section 37; Laws 1989, chapter 350, article 16, section 8; Laws 1990, chapter 525, section 1; Laws
1991, chapter 208, section 2; Laws 1993, First Special Session chapter 2, article 6, section 2; Laws
1995, chapter 212, article 2, section 11; and Laws 1997, chapter 183, article 3, section 29, is
amended to read:

Sec. 18. [REPEALER.]

Sections 1 to 17 and Minnesota Statutes, section 336.9-501, subsections (6) and (7), and
sections 583.284, 583.285, 583.286, and 583.305, are repealed on July 1, 1998 1999.

Sec. 7. [REPORT.]

By the first Tuesday in January, 1999, the commissioner of agriculture shall report to the
committees on agriculture in the senate and house of representatives on the need for and any
suggested changes in the Farmer-Lender Mediation Act."

Amend the title accordingly

We request adoption of this report and repassage of the bill.

Senate Conferees: (Signed) Steve Dille, Steven Morse, Dallas C. Sams

House Conferees: (Signed) Ted Winter, Doug Peterson, Peg Larsen

Mr. Dille moved that the foregoing recommendations and Conference Committee Report on
S.F. No. 816 be now adopted, and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendations and Conference Committee Report
were adopted.

S.F. No. 816 was read the third time, as amended by the Conference Committee, and placed on
its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.

The roll was called, and there were yeas 60 and nays 0, as follows:

Those who voted in the affirmative were:
Anderson Hanson Krentz Novak Samuelson
Beckman Higgins Langseth Oliver Scheevel
Belanger Janezich Larson Olson Scheid
Berg Johnson, D.E. Lesewski Ourada Solon
Berglin Johnson, D.H. Lessard Pariseau Spear
Betzold Johnson, D.J. Limmer Piper Stevens
Cohen Johnson, J.B. Lourey Pogemiller Stumpf
Day Junge Marty Price Ten Eyck
Dille Kelley, S.P. Moe, R.D. Ranum Terwilliger
Fischbach Kelly, R.C. Morse Robertson Vickerman
Flynn Kleis Murphy Robling Wiener
Foley Knutson Neuville Sams Wiger
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So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

S.F. No. 2592 and the Conference Committee Report thereon were reported to the Senate.

CONFERENCE COMMITTEE REPORT ON S.F. NO. 2592

A bill for an act relating to transportation; authorizing advance payment when required by
federal government for transportation project; permitting transfer or extinguishment of access
rights; regulating snow fence easements, highway closures, and signs; providing payment for
certain culverts; changing distributions from the highway user tax distribution fund; providing for
the costs of town highways and bridges; permitting conveyances to public bodies; requiring
owners to inventory and inspect certain bridges; providing for the revision of the state
transportation plan; changing the scope of certain exemptions relating to motor carriers; regulating
charges for air transportation services; modifying contractor bond requirements for certain
transportation projects; authorizing conveyance of certain tax-forfeited and acquired land; making
technical changes; removing a route from the trunk highway system; directing the metropolitan
airports commission to convey certain land to the state; amending Minnesota Statutes 1996,
sections 84.63; 117.21; 160.18, subdivision 1; 160.296, subdivision 1; 160.80, subdivision 1, and
by adding a subdivision; 161.081, subdivision 1, and by adding a subdivision; 161.082,
subdivisions 1 and 2a; 161.115, subdivisions 38 and 87; 161.44, subdivision 1; 162.081,
subdivision 1; 165.03; 169.26, subdivision 1; 174.03, subdivisions 1a and 2; 174A.06; 221.025;
221.0314, subdivision 9a; 221.034, subdivisions 1 and 5; 222.63, subdivision 4; 270.077; 360.024;
and 574.26, subdivision 1a; proposing coding for new law in Minnesota Statutes, chapter 16B;
repealing Minnesota Statutes 1996, section 161.115, subdivision 57.

April 9, 1998

The Honorable Allan H. Spear
President of the Senate

The Honorable Phil Carruthers
Speaker of the House of Representatives

We, the undersigned conferees for S.F. No. 2592, report that we have agreed upon the items in
dispute and recommend as follows:

That the House recede from its amendments and that S.F. No. 2592 be further amended as
follows:

Delete everything after the enacting clause and insert:

"Section 1. [16B.171] [EXCEPTION FOR FEDERAL TRANSPORTATION CONTRACTS.]

Notwithstanding section 16B.17 or other law to the contrary, the commissioner of
transportation may, when required by a federal agency entering into an intergovernmental
contract, negotiate contract terms providing for full or partial prepayment to the federal agency
before work is performed or services are provided.

Sec. 2. Minnesota Statutes 1996, section 84.63, is amended to read:

84.63 [CONVEYANCE OF INTERESTS IN LANDS TO STATE AND FEDERAL
GOVERNMENTS.]

Notwithstanding any existing law to the contrary, the commissioner of natural resources is
hereby authorized on behalf of the state to convey to the United States or to the state of Minnesota
or any of its subdivisions, upon state-owned lands under the administration of the commissioner of
natural resources, permanent or temporary easements for specified periods or otherwise for trails,
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highways, roads and trails including limitation of right of access from the lands to adjacent
highways and roads, flowage for development of fish and game resources, stream protection, flood
control, and necessary appurtenances thereto, such conveyances to be made upon such terms and
conditions including provision for reversion in the event of nonuser as the commissioner of natural
resources may determine.

Sec. 3. Minnesota Statutes 1996, section 117.21, is amended to read:

117.21 [EASEMENT TO MAY INCLUDE SNOW FENCES.]

When the right to establish a public road is acquired by the state, or by any of its agencies or
political subdivisions, there shall may be included in the easement so acquired the power to erect
and maintain temporary snow fences as required upon lands adjoining the highway part of which
lands have been taken for road purposes. If included, the right to erect and maintain such fences
shall be considered in awarding damages, and any award shall be conclusively presumed to
include the damages, if any, caused by the right to erect and maintain such fences; provided, that,
if the state, or agency or political subdivision thereof, shall file with its petition, or at any time
before the question of damages is submitted to a jury, a written disclaimer of its desire and
intention to acquire a right to erect and maintain snow fences as to any particular tract of land
involved, then no such right shall be acquired in such proceeding and no consideration given to
such fences as an element of damage.

Sec. 4. Minnesota Statutes 1996, section 160.18, subdivision 1, is amended to read:

Subdivision 1. [CULVERT ON EXISTING HIGHWAYS.] Except when the easement of
access has been acquired, the a road authorities authority, other than town boards and county
boards, as to highways a highway already established and constructed shall furnish one substantial
culvert to an abutting owner in cases where the culvert is necessary for may grant by permit a
suitable approach to such the highway. A town board shall furnish one substantial culvert to an
abutting owner in cases where the culvert is necessary for suitable approach to a town road,
provided that at any annual town meeting the electors of any town may by resolution authorize the
town board to require that all or part of the costs of the furnishing of all culverts on the town roads
of such town be paid by the abutting owner. A county board, by resolution, shall, before furnishing
any culverts after August 1, 1975, establish The requesting abutting property owner shall pay for
the cost and installation of any required culverts unless a road authority, other than the
commissioner, adopts by resolution a policy for the furnishing of a culvert to an abutting owner
when a culvert is necessary for suitable approach to a county and state-aid road, and such. The
policy may include provisions for the payment of all or part of the costs of furnishing such
culverts the culvert by the abutting landowner.

Sec. 5. Minnesota Statutes 1996, section 160.27, subdivision 7, as added by Laws 1998, chapter
283, section 2, is amended to read:

Subd. 7. [BICYCLE RACKS AND BICYCLE STORAGE FACILITIES.] In cities of the first
class, advertisements, public art, and informational signs may be placed and maintained on bicycle
racks and bicycle storage facilities, and on any enclosure around them, if (1) a road authority has
authorized issued a permit to the city authorizing the bicycle racks and storage facilities to be
placed within the right-of-way of a public highway, (2) the city has recommended and the road
authority has authorized in the permit the placement of advertisements, public art, and
informational signs on the bicycle racks and bicycle storage facilities, and (3) the placement does
not create an unsafe situation. Advertisements, public art, and information signs authorized under
this subdivision are subject to the terms and conditions imposed by the road authority authorizing
their placement.

Sec. 6. Minnesota Statutes 1996, section 160.27, is amended by adding a subdivision to read:

Subd. 8. [TRUNK HIGHWAY CLOSURE; AUTHORITY, NOTICE, CIVIL PENALTY.] (a)
The commissioner may restrict the use of, or close, any state trunk highway for the protection and
safety of the public or for the protection of the highway from damage during and after storms if
there is danger of the road becoming impassable or if visibility is so limited that safe travel is
unlikely.
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(b) To notify the public that a trunk highway is closed or its use restricted, the commissioner
shall give notice by one or more of the following methods:

(1) erect suitable barriers or obstructions on the highway;

(2) post warnings or notices of the closing or restricting of a trunk highway;

(3) place signs to warn, detour, direct, or otherwise control traffic on the highway; or

(4) place personnel to warn, detour, direct, or otherwise control traffic on the highway.

(c) A person is civilly liable for rescue costs if the person (1) fails to obey the direction or
instruction of authorized personnel at the location of the closed highway, or (2) drives over,
through, or around a barricade, fence, or obstruction erected to prevent traffic from passing over a
portion of a highway closed to public travel. "Civilly liable for rescue costs" means that the person
is liable to a state agency or political subdivision for costs incurred for the purpose of rescuing the
person, any passengers, or the vehicle. Civil liability may be imposed under this subdivision in
addition to the misdemeanor penalty imposed under subdivision 5. However, civil liability must
not exceed $10,000. A fine paid by a defendant in a misdemeanor action that arose from the same
violation may not be applied toward payment of the civil liability imposed under this subdivision.

(d) A state agency or political subdivision that incurs costs as described in paragraph (c) may
bring an action to recover the civil liability and related legal, administrative, and court costs. A
civil action may be commenced as is any civil action.

Sec. 7. Minnesota Statutes 1996, section 160.296, subdivision 1, is amended to read:

Subdivision 1. [PROCEDURE.] (a) A person who desires a specific service sign panel shall
request the commissioner of transportation to install the sign. The commissioner of transportation
may grant the request if the applicant qualifies for the sign panel and if space is available. All
signs shall be fabricated, installed, maintained, replaced and removed by the commissioner of
transportation. The applicant shall pay a fee to the commissioner of transportation to cover all
costs for fabricating, installing, maintaining, replacing and removing. The requests for specific
service sign panels shall be renewed every three years.

(b) If the applicant desires to display a business panel, the business panel for each specific
service sign panel shall be supplied by the applicant. All costs to fabricate business panels shall be
paid by the applicant. All business panels shall be installed and removed by the appropriate road
authority. The costs for installing and removing business sign panels on specific service signs
located on nonfreeway trunk highways are included in the fee specified in paragraph (a). If a
business panel is stolen or damaged beyond repair, the applicant shall supply a new business panel
paid for by the applicant.

Sec. 8. Minnesota Statutes 1996, section 160.80, subdivision 1, is amended to read:

Subdivision 1. [COMMISSIONER MAY ESTABLISH PROGRAM.] (a) The commissioner of
transportation may establish a sign franchise program for the purpose of providing on the
right-of-way of interstate and controlled-access trunk highways specific information on gas, food,
camping, and lodging, for the benefit of the motoring public.

(b) The sign franchise program must include urban interstate highways. The commissioner may
implement policies that apply only to signs on interstate highways in urban areas, such as distance
requirements from the interstate for eligible services, priority issues, and mixing of service logos.

Sec. 9. Minnesota Statutes 1996, section 160.80, is amended by adding a subdivision to read:

Subd. 1a. [ELIGIBILITY CRITERIA FOR BUSINESS PANELS.] (a) To be eligible for a
business panel on a logo sign panel, a business establishment must:

(1) be open for business;

(2) have a sign on site that both identifies the business and is visible to motorists;

7164 JOURNAL OF THE SENATE [109TH DAY



(3) be open to everyone, regardless of race, religion, color, age, sex, national origin, creed,
marital status, sexual orientation, or disability;

(4) not impose a cover charge or otherwise require customers to purchase additional products or
services; and

(5) meet the appropriate criteria in paragraphs (b) to (e).

(b) Gas businesses must provide vehicle services including fuel and oil; restroom facilities and
drinking water; continuous, staffed operation at least 12 hours a day, seven days a week; and
public access to a telephone.

(c) Food businesses must serve at least two meals a day during normal mealtimes of breakfast,
lunch, and dinner; provide a continuous, staffed food service operation at least ten hours a day,
seven days a week except holidays as defined in section 645.44, subdivision 5, and except as
provided for seasonal food service businesses; provide seating capacity for at least 20 people;
serve meals prepared on the premises; and possess any required state or local licensing or
approval. Reheated, prepackaged, ready-to-eat food is not "food prepared on the premises."
Seasonal food service businesses must provide a continuous, staffed food service operation at least
ten hours a day, seven days a week, during their months of operation.

(d) Lodging businesses must include sleeping accommodations; provide public access to a
telephone; and possess any required state or local licensing or approval.

(e) Camping businesses must include sites for camping; include parking accommodations for
each campsite; provide sanitary facilities and drinking water; and possess any required state or
local licensing or approval.

(f) Businesses that do not meet the appropriate criteria in paragraphs (b) to (e) but that have a
signed lease as of January 1, 1998, may retain the business panel until December 31, 2005, or until
they withdraw from the program, whichever occurs first, provided they continue to meet the
criteria in effect in the department’s contract with the logo sign vendor on August 1, 1995. After
December 31, 2005, or after withdrawing from the program, a business must meet the appropriate
criteria in paragraphs (a) to (e) to qualify for a business panel.

(g) Seasonal businesses must indicate to motorists when they are open for business by either
putting the full months of operation directly on the business panel or by having a "closed" plaque
applied to the business panel when the business is closed for the season.

(h) The maximum distance that an eligible business in Anoka, Carver, Dakota, Hennepin,
Ramsey, Scott, or Washington county can be located from the interchange is: for gas businesses,
one mile; for food businesses, two miles; for lodging businesses, three miles; and for camping
businesses, ten miles.

(i) The maximum distance that an eligible business in any other county can be located from the
interchange shall not exceed 15 miles in either direction.

(j) Logo sign panels must be erected so that motorists approaching an interchange view the
panels in the following order: camping, lodging, food, gas.

(k) If there is insufficient space on a logo sign panel to display all eligible businesses for a
specific type of service, the businesses closest to the interchange have priority over businesses
farther away from the interchange.

Sec. 10. Minnesota Statutes 1996, section 161.115, subdivision 38, is amended to read:

Subd. 38. [ROUTE NO. 107.] Beginning at the terminus of Route No. 10 on the westerly limits
on the city of Minneapolis, thence extending in an easterly direction to a point on Route No. 104
as herein established at or near Washington Avenue in the city of Minneapolis.

Sec. 11. Minnesota Statutes 1996, section 161.115, subdivision 87, is amended to read:
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Subd. 87. [ROUTE NO. 156.] Beginning at a point on Route No. 394 105 in the city of
Minneapolis and extending in a northerly and westerly direction to a point on Route No. 62
easterly of the Great Northern Railway at or near the city of Coon Rapids.

Sec. 12. Minnesota Statutes 1996, section 165.03, is amended to read:

165.03 [STRENGTH OF BRIDGES; INSPECTIONS.]

Subdivision 1. [STANDARDS GENERALLY.] Each bridge, including a privately owned
bridge, must conform to the strength, width, clearance, and safety standards imposed by the
commissioner for the connecting highway or street. This subdivision applies to a bridge that is
constructed after August 1, 1989, on any public highway or street. The bridge must have sufficient
strength to support with safety the maximum vehicle weights allowed under section 169.825 and
must have the minimum width specified in section 165.04, subdivision 3.

Subd. 2. [INSPECTION AND INVENTORY RESPONSIBILITIES; RULES; FORMS.] The
commissioner of transportation shall adopt official inventory and bridge inspection report forms
for use in making bridge inspections by the owners or highway authorities specified by this
subdivision. Bridge inspections shall be made at regular intervals, not to exceed two years, by the
following officials owner or official:

(a) The commissioner of transportation for all bridges located wholly or partially within or over
the right-of-way of a state trunk highway.

(b) The county highway engineer for all bridges located wholly or partially within or over the
right-of-way of any county or township road, or any street within a municipality which does not
have a city engineer regularly employed.

(c) The city engineer for all bridges located wholly or partially within or over the right-of-way
of any street located within or along municipal limits.

(d) The commissioner of transportation in case of a toll bridge that is used by the general public
and that is not inspected and certified under subdivision 6; provided, that the commissioner of
transportation may assess the owner for the costs of such inspection.

(e) The owner of a bridge over a public highway or street or that carries a roadway designated
for public use by a public authority, if not required to be inventoried and inspected under
paragraph (a), (b), (c), or (d).

The commissioner of transportation shall prescribe the standards for bridge inspection and
inventory by rules. The specified owner or highway authorities authority shall inspect and
inventory in accordance with these standards and furnish the commissioner with such data as may
be necessary to maintain a central inventory.

Subd. 3. [COUNTY INVENTORY AND INSPECTION RECORDS AND REPORTS.] The
county engineer shall maintain a complete inventory record of all bridges as set forth in
subdivision 2, paragraph (b), with the inspection reports thereof, and shall certify annually to the
commissioner, as prescribed by the commissioner, that inspections have been made at regular
intervals not to exceed two years. A report of the inspections shall be filed annually, on or before
February 15 of each year, with the county auditor or township town clerk, or the governing body
of the municipality. The report shall contain recommendations for the correction of, or legal
posting of load limits on any bridge or structure that is found to be understrength or unsafe.

Subd. 4. [MUNICIPAL INVENTORY AND INSPECTION RECORDS AND REPORTS.]
The city engineer shall maintain a complete inventory record of all bridges as set forth in
subdivision 2, paragraph (c), with the inspection reports thereof, and shall certify annually to the
commissioner, as prescribed by the commissioner, that inspections have been made at regular
intervals not to exceed two years. A report of the inspections shall be filed annually, on or before
February 15 of each year, with the governing body of the municipality. The report shall contain
recommendations for the correction of, or legal posting of load limits on any bridge or structure
that is found to be understrength or unsafe.
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Subd. 5. [AGREEMENTS.] Agreements may be made among the various units of
governments, or between governmental units and qualified engineering personnel to carry out the
responsibilities for the bridge inspections and reports, as established by subdivision 2.

Subd. 6. [TOLL OTHER BRIDGES.] The owner of a toll bridge and the owner of a bridge
described in subdivision 2, paragraph (e), shall certify to the commissioner, as prescribed by the
commissioner, that inspections of the bridge have been made at regular intervals not to exceed two
years. The certification shall be accompanied by a report of the inspection. The report shall
contain recommendations for the correction of or legal posting of load limitations if the bridge is
found to be understrength or unsafe.

Subd. 7. [DEPARTMENT OF NATURAL RESOURCES BRIDGES.] (a) Notwithstanding
subdivision 2, the commissioners of transportation and natural resources shall negotiate a
memorandum of understanding that governs the inspection of bridges owned, operated, or
maintained by the commissioner of natural resources.

(b) The memorandum of understanding must provide for:

(1) the inspection and inventory of bridges subject to federal law or regulations;

(2) the frequency of inspection of bridges described in paragraph (a); and

(3) who may perform inspections required under the memorandum of understanding.

Sec. 13. Minnesota Statutes 1996, section 169.26, subdivision 1, is amended to read:

Subdivision 1. [REQUIREMENTS.] (a) When any person driving a vehicle approaches a
railroad grade crossing under any of the circumstances stated in this paragraph, the driver shall
stop the vehicle not less than ten feet from the nearest railroad track and shall not proceed until
safe to do so. These requirements apply when:

(1) a clearly visible electric or mechanical signal device warns of the immediate approach of a
railroad train; or

(2) a crossing gate is lowered warning of the immediate approach or passage of a railroad train;
or

(3) an approaching railroad train is plainly visible and is in hazardous proximity.

(b) The fact that a moving train approaching a railroad grade crossing is visible from the
crossing is prima facie evidence that it is not safe to proceed.

(c) The driver of a vehicle shall stop and remain stopped and not traverse the grade crossing
when a human flagger signals the approach or passage of a train or when a crossing gate is
lowered warning of the immediate approach or passage of a railroad train. No person may drive a
vehicle past a flagger at a railroad crossing until the flagger signals that the way is clear to proceed
or drive a vehicle past a lowered crossing gate.

Sec. 14. Minnesota Statutes 1996, section 169.81, subdivision 2, is amended to read:

Subd. 2. [LENGTH OF SINGLE VEHICLE; EXCEPTIONS.] (a) Statewide, no single vehicle
may exceed 40 feet in overall length, including load and front and rear bumpers, except:

(1) mobile cranes, which may not exceed 48 feet in overall length; and

(2) buses, which may not exceed 45 feet in overall length.

(b) Statewide, no semitrailer may exceed 48 feet in overall length, including bumper and load,
but excluding non-cargo-carrying equipment, such as refrigeration units or air compressors,
necessary for safe and efficient operation and located on the end of the semitrailer adjacent to the
truck-tractor. However, statewide, a single semitrailer may exceed 48 feet, but not 53 feet, if the
distance from the kingpin to the centerline of the rear axle group of the semitrailer does not exceed
41 43 feet.
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Statewide, no single trailer may have an overall length exceeding 45 feet, including the tow bar
assembly but exclusive of rear bumpers that do not increase the overall length by more than six
inches.

For determining compliance with this subdivision, the length of the semitrailer or trailer must
be determined separately from the overall length of the combination of vehicles.

(c) No semitrailer or trailer used in a three-vehicle combination may have an overall length in
excess of 28-1/2 feet, exclusive of:

(1) non-cargo-carrying accessory equipment, including refrigeration units or air compressors
and upper coupler plates, necessary for safe and efficient operation, located on the end of the
semitrailer or trailer adjacent to the truck or truck-tractor;

(2) the tow bar assembly; and

(3) lower coupler equipment that is a fixed part of the rear end of the first semitrailer or trailer.

Sec. 15. Minnesota Statutes 1996, section 169.81, is amended by adding a subdivision to read:

Subd. 3d. [COMBINATIONS INCLUDING AUTOMOBILE TOW DOLLIES.]
Notwithstanding subdivisions 2a and 3, a combination consisting of a single unit truck or a pickup
truck and not more than two two-wheeled automobile tow dollies may be operated without a
permit when:

(1) the combination is operated by an employee or agent of an automobile tow dolly
manufacturer or a truck rental company;

(2) no vehicle is being transported on either dolly; and

(3) the combination does not exceed 50 feet in length.

Sec. 16. Minnesota Statutes 1996, section 169.82, subdivision 3, is amended to read:

Subd. 3. [HITCHES; CHAINS; CABLES.] (a) Every trailer or semitrailer must be hitched to
the towing motor vehicle by a device approved by the commissioner of public safety.

(b) Every trailer and semitrailer must be equipped with safety chains or cables permanently
attached to the trailer except in cases where the coupling device is a regulation fifth wheel and
kingpin assembly approved by the commissioner of public safety. In towing, the chains or cables
must be attached to the vehicles near the points of bumper attachments to the chassis of each
vehicle, and must be of sufficient strength to control the trailer in the event of failure of the towing
device. The length of chain or cable must be no more than necessary to permit free turning of the
vehicles. A minimum fine of $25 must be imposed for a violation of this paragraph.

(c) This subdivision does not apply to towed implements of husbandry.

No person may be charged with a violation of this section solely by reason of violating a
maximum speed prescribed in section 169.145 or 169.67.

Sec. 17. Minnesota Statutes 1996, section 174.03, subdivision 1a, is amended to read:

Subd. 1a. [REVISION OF STATE TRANSPORTATION PLAN.] The commissioner shall
revise the state transportation plan by January 1, 1996, January 1, 2000, and, if the requirements of
clauses (1) and (2) have been met in the previous revision, by January 1 of each odd-numbered
every third even-numbered year thereafter. Before final adoption of a revised plan, the
commissioner shall hold a hearing to receive public comment on the preliminary draft of the
revised plan. The revised state transportation plan must:

(1) incorporate the goals of the state transportation system in section 174.01; and

(2) establish objectives, policies, and strategies for achieving those goals.
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Sec. 18. Minnesota Statutes 1996, section 174.03, subdivision 2, is amended to read:

Subd. 2. [IMPLEMENTATION OF PLAN.] After the adoption and each revision of the
statewide transportation plan, the commissioner and the transportation regulation board shall take
no action inconsistent with the revised plan.

Sec. 19. Minnesota Statutes 1996, section 174A.06, is amended to read:

174A.06 [CONTINUATION OF RULES.]

Orders and directives heretofore in force, issued, or promulgated by the public service
commission, public utilities commission, or the department of transportation under authority of
chapters 174A, 216A, 218, 219, and 221, and 222 remain and continue in force and effect until
repealed, modified, or superseded by duly authorized orders or directives of the commissioner of
transportation regulation board. To the extent allowed under federal law or regulation, rules
adopted by the public service commission, public utilities commission or the department of
transportation under authority of the following sections are transferred to the commissioner of
transportation regulation board and continue in force and effect until repealed, modified, or
superseded by duly authorized rules of the transportation regulation board commissioner:

(1) section 218.041 except rules related to the form and manner of filing railroad rates, railroad
accounting rules, and safety rules;

(2) section 219.40;

(3) rules relating to rates or tariffs, or the granting, limiting, or modifying of permits or
certificates of convenience and necessity under section 221.031, subdivision 1;

(4) rules relating to the sale, assignment, pledge, or other transfer of a stock interest in a
corporation holding authority to operate as a permit carrier as prescribed in section 221.151,
subdivision 1, or a local cartage carrier under section 221.296, subdivision 8;

(5) rules relating to rates, charges, and practices under section 221.161, subdivision 4; and

(6) rules relating to rates, tariffs, or the granting, limiting, or modifying of permits under
sections 221.121, 221.151, and 221.296 or certificates of convenience and necessity under section
221.071.

The board commissioner shall review the transferred rules, orders, and directives and, when
appropriate, develop and adopt new rules, orders, or directives within 18 months of July 1, 1985.

Sec. 20. Minnesota Statutes 1996, section 221.025, is amended to read:

221.025 [EXEMPTIONS.]

The provisions of this chapter requiring a certificate or permit to operate as a motor carrier do
not apply to the intrastate transportation described below:

(a) the transportation of students to or from school or school activities in a school bus inspected
and certified under section 169.451 and the transportation of children or parents to or from a Head
Start facility or Head Start activity in a Head Start bus inspected and certified under section
169.451;

(b) the transportation of solid waste, as defined in section 116.06, subdivision 22, including
recyclable materials and waste tires, except that the term "hazardous waste" has the meaning given
it in section 221.011, subdivision 31;

(c) a commuter van as defined in section 221.011, subdivision 27;

(d) authorized emergency vehicles as defined in section 169.01, subdivision 5, including
ambulances; and tow trucks equipped with proper and legal warning devices when picking up and
transporting (1) disabled or wrecked motor vehicles or (2) vehicles towed or transported under a
towing order issued by a public employee authorized to issue a towing order;
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(e) the transportation of grain samples under conditions prescribed by the board;

(f) the delivery of agricultural lime;

(g) the transportation of dirt and sod within an area having a 50-mile radius from the home post
office of the person performing the transportation;

(h) the transportation of sand, gravel, bituminous asphalt mix, concrete ready mix, concrete
blocks or tile and the mortar mix to be used with the concrete blocks or tile, or crushed rock to or
from the point of loading or a place of gathering within an area having a 50-mile radius from that
person’s home post office or a 50-mile radius from the site of construction or maintenance of
public roads and streets;

(i) the transportation of pulpwood, cordwood, mining timber, poles, posts, decorator
evergreens, wood chips, sawdust, shavings, and bark from the place where the products are
produced to the point where they are to be used or shipped;

(j) the transportation of fresh vegetables from farms to canneries or viner stations, from viner
stations to canneries, or from canneries to canneries during the harvesting, canning, or packing
season, or transporting sugar beets, wild rice, or rutabagas from the field of production to the first
place of delivery or unloading, including a processing plant, warehouse, or railroad siding;

(k) the transportation of property or freight, other than household goods and petroleum products
in bulk, entirely within the corporate limits of a city or between contiguous cities except as
provided in section 221.296;

(l) the transportation of unprocessed dairy products in bulk within an area having a 100-mile
radius from the home post office of the person providing the transportation;

(m) the transportation of agricultural, horticultural, dairy, livestock, or other farm products
within an area having a 25-mile 100-mile radius from the person’s home post office and the carrier
may transport other commodities within the 25-mile 100-mile radius if the destination of each haul
is a farm;

(n) passenger transportation service that is not charter service and that is under contract to and
with operating assistance from the department or the metropolitan council;

(o) the transportation of newspapers, as defined in section 331A.01, subdivision 5, telephone
books, handbills, circulars, or pamphlets in a vehicle with a gross vehicle weight of 10,000 pounds
or less; and

(p) transportation of potatoes from the field of production, or a storage site owned or otherwise
controlled by the producer, to the first place of processing.

The exemptions provided in this section apply to a person only while the person is exclusively
engaged in exempt transportation.

Sec. 21. Minnesota Statutes 1996, section 221.0314, subdivision 9a, is amended to read:

Subd. 9a. [HOURS OF SERVICE EXEMPTION.] The federal regulations incorporated in
subdivision 9 for maximum driving and on-duty time do not apply to drivers engaged in the
interstate or intrastate transportation of:

(1) agricultural commodities or farm supplies for agricultural purposes in Minnesota during the
planting and harvesting seasons from March 15 to December 15 of each year; or

(2) sugar beets during the harvesting season for sugar beets from September 1 to March 15 of
each year;

if the transportation is limited to an area within a 100-air-mile radius from the source of the
commodities or the distribution point for the farm supplies.
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Sec. 22. Minnesota Statutes 1996, section 221.034, subdivision 1, is amended to read:

Subdivision 1. [NOTICE REQUIRED.] At the earliest practicable moment, each person who
transports hazardous materials, including hazardous wastes, shall give notice in accordance with
subdivision 2 after each incident that occurs during the course of transportation including loading,
unloading, and temporary storage, in which as a direct result of hazardous materials:

(1) a person is killed;

(2) a person receives injuries requiring hospitalization;

(3) estimated carrier or other property damage exceeds $50,000;

(4) an evacuation of the general public occurs lasting one or more hours;

(5) one or more major transportation arteries or facilities are closed or shut down for one hour
or more;

(6) the operational flight pattern or routine of an aircraft is altered;

(7) fire, breakage, spillage, or suspected radioactive contamination occurs involving shipment
of radioactive material;

(8) fire, breakage, spillage, or suspected contamination occurs involving shipment of etiologic
agents; or

(9) a situation exists of such a nature that, in the judgment of the carrier, it should be reported in
accordance with subdivision 2 even though it does not meet the criteria of clause (1), (2), or (3),
but a continuing danger to life exists at the scene of the incident; or

(10) there has been a release of a marine pollutant in a quantity exceeding 450 liters (119
gallons) for liquids or 450 kilograms (882 pounds) for solids.

Sec. 23. Minnesota Statutes 1996, section 221.034, subdivision 5, is amended to read:

Subd. 5. [DISCHARGES NOT APPLICABLE.] Except as provided in subdivision 6, the
requirements of subdivision 3 do not apply to incidents involving the unintentional release of
hazardous materials being transported under the following proper shipping names:

(1) consumer commodity;

(2) battery, electric storage, wet, filled with acid or alkali;

(3) paint, enamel, lacquer, stain, shellac or varnish aluminum, bronze, gold, wood filler, and
liquid or lacquer base liquid when shipped in packagings of five gallons or less; or

(4) materials prepared and transported as a limited quantity according to Code of Federal
Regulations, title 49, subchapter C.

Sec. 24. Minnesota Statutes 1996, section 270.077, is amended to read:

270.077 [TAXES CREDITED TO STATE AIRPORTS FUND CREATED.]

There is hereby created in the state treasury a fund to be known as the state airports fund to
which shall be credited the proceeds of All taxes levied under sections 270.071 to 270.079 and all
other moneys which may be deposited to the credit thereof pursuant to any other provision of law.
All moneys in the state airports fund are hereby appropriated to the commissioner of
transportation for the purpose of acquiring, constructing, improving, maintaining, and operating
airports and other air navigation facilities for the state, and to assist municipalities within the state
in the acquisition, construction, improvement, and maintenance of airports and other air navigation
facilities must be credited to the state airports fund created in section 360.017.

Sec. 25. Minnesota Statutes 1996, section 574.26, subdivision 1a, is amended to read:
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Subd. 1a. [EXEMPTION; EXEMPTIONS: CERTAIN MANUFACTURERS;
COMMISSIONER OF TRANSPORTATION.] (a) Sections 574.26 to 574.32 do not apply to a
manufacturer of public transit buses that manufactures at least 100 public transit buses in a
calendar year. For purposes of this section, "public transit bus" means a motor vehicle designed to
transport people, with a design capacity for carrying more than 40 passengers, including the
driver. The term "public transit bus" does not include a school bus, as defined in section 169.01,
subdivision 6.

(b) At the discretion of the commissioner of transportation, sections 574.26 to 574.32 do not
apply to any projects of the department of transportation (1) costing less than $75,000, or (2)
involving the permanent or semipermanent installation of heavy machinery, fixtures, or other
capital equipment to be used primarily for maintenance or repair.

Sec. 26. Laws 1997, chapter 159, article 2, section 51, subdivision 1, is amended to read:

Subdivision 1. [STUDY.] The commissioner of transportation, through the division of railroads
and waterways, shall conduct a study of the potential of utilizing freight rail corridors in of the
Twin Cities metropolitan area for commuter rail service. The commissioner shall perform the
study in coordination with the metropolitan council and other affected metropolitan regional rail
authorities and, affected metropolitan railroad companies, and the designated representatives of
organized railroad employees. At least one representative of regional rail authorities, of railroad
management, of operating craft employees, and of nonoperating craft employees shall serve on the
policy formulation body and all other bodies of the study committee. Both employee members
shall be selected by representatives of rail employees. The study committee shall consider, among
other things, the positive and negative effects of commuter rail service on surrounding
neighborhoods.

Sec. 27. [SALE OF TAX-FORFEITED LAND; HENNEPIN COUNTY.]

(a) Notwithstanding Minnesota Statutes, sections 92.45 and 282.018, subdivision 1, Hennepin
county may sell to the Minnesota department of transportation the tax-forfeited land bordering
public water that is described in paragraph (c).

(b) The conveyance must be in the form approved by the attorney general.

(c) The land that may be conveyed is located in the city of Champlin, Hennepin county and is
described as: That part of Lot 11, Block 5, Auditor’s Subdivision No. 15, according to the plat
thereof on file and of record in the office of the County Recorder in and for Hennepin County,
Minnesota, lying south of a line run parallel with and distant 43 feet north of the south line of
Government Lot 3, Section 19, Township 120 North, Range 21 West and lying east of a line run
parallel with and distant 36.5 feet east of the west line of said Government Lot 3;

together with all right of access, being the right of ingress to and egress from said Lot 11 to
U.S. Highway No. 169 and Hayden Lake Road.

Subject to permanent easement for sanitary sewers granted to the metropolitan council on
March 2, 1995, by the Hennepin county auditor. Subject to easements of record.

Sec. 28. [REPEALER.]

(a) Minnesota Statutes 1996, section 161.115, subdivision 57, which describes legislative route
No. 126, is repealed.

(b) Minnesota Statutes 1996, section 161.115, subdivision 219, is repealed when the transfer of
jurisdiction of legislative route No. 288 is agreed to by the commissioner of transportation and the
Anoka county board and a copy of the agreement, signed by the commissioner and the chair of the
Anoka county board is filed in the office of the commissioner.

Sec. 29. [INSTRUCTION TO THE REVISOR.]

(a) The revisor of statutes shall delete the route identified in section 28, paragraph (b), in the
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next publication of Minnesota Statutes unless the commissioner of transportation informs the
revisor that the conditions required to transfer the route were not satisfied.

(b) The revisor of statutes is directed to change the terms "transportation regulation board,"
"board," "board’s," "board or commissioner," "commissioner or board," "board or the
commissioner," "commissioner or the board," "commissioner and the board," "commissioner and
board," "board and the commissioner," "board and commissioner," "department and board,"
"board or department," and "board and the department," when referring to the transportation
regulation board, to the term "commissioner," "commissioner’s," or "commissioner of
transportation," as appropriate, wherever those terms appear in Minnesota Statutes, chapters 218,
219, and 222.

Sec. 30. [DESCRIPTION OF ROUTE NO. 156 CHANGED; EFFECTIVE DATE.]

Section 11 is effective when the transfer of jurisdiction of a portion of route No. 156 is agreed
to by the commissioner of transportation and Hennepin county and a copy of the agreement,
signed by the commissioner and the chair of the Hennepin county board, has been filed in the
office of the commissioner.

Sec. 31. [EFFECTIVE DATE.]

Sections 1, 5, 8, 9, 15, and 26 are effective the day following final enactment. Sections 4 and 25
are effective July 1, 1998."

Delete the title and insert:

"A bill for an act relating to transportation; authorizing advance payment when required by
federal government for transportation project; permitting transfer or extinguishment of access
rights; regulating snow fence easements, highway closures, signs, certain bicycle racks, semitrailer
length, automobile tow dollies, railroad crossings, and transportation of hazardous materials;
providing payment for certain culverts; requiring owners to inventory and inspect certain bridges;
imposing minimum penalty for violating safety chain requirements; providing for the revision of
the state transportation plan; changing the scope of certain exemptions relating to motor carriers;
modifying contractor bond requirements for certain transportation projects; authorizing
conveyance of certain tax-forfeited land; making technical changes; removing or modifying
descriptions of certain routes of the trunk highway system; amending Minnesota Statutes 1996,
sections 84.63; 117.21; 160.18, subdivision 1; 160.27, subdivision 7, as added, and by adding a
subdivision; 160.296, subdivision 1; 160.80, subdivision 1, and by adding a subdivision; 161.115,
subdivisions 38 and 87; 165.03; 169.26, subdivision 1; 169.81, subdivision 2, and by adding a
subdivision; 169.82, subdivision 3; 174.03, subdivisions 1a and 2; 174A.06; 221.025; 221.0314,
subdivision 9a; 221.034, subdivisions 1 and 5; 270.077; and 574.26, subdivision 1a; Laws 1997,
chapter 159, article 2, section 51, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapter 16B; repealing Minnesota Statutes 1996, section 161.115, subdivisions 57 and
219."

We request adoption of this report and repassage of the bill.

Senate Conferees: (Signed) Janet B. Johnson, Mark Ourada

House Conferees: (Signed) Jean Wagenius, Mark P. Mahon

Mr. Johnson, J.B. moved that the foregoing recommendations and Conference Committee
Report on S.F. No. 2592 be now adopted, and that the bill be repassed as amended by the
Conference Committee. The motion prevailed. So the recommendations and Conference
Committee Report were adopted.

S.F. No. 2592 was read the third time, as amended by the Conference Committee, and placed
on its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.
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The roll was called, and there were yeas 61 and nays 0, as follows:

Those who voted in the affirmative were:
Anderson Higgins Langseth Oliver Scheid
Beckman Janezich Larson Olson Solon
Belanger Johnson, D.E. Lesewski Ourada Spear
Berg Johnson, D.H. Lessard Pariseau Stumpf
Berglin Johnson, D.J. Limmer Piper Ten Eyck
Betzold Johnson, J.B. Lourey Pogemiller Terwilliger
Day Junge Marty Price Vickerman
Dille Kelley, S.P. Metzen Ranum Wiener
Fischbach Kelly, R.C. Moe, R.D. Robertson Wiger
Flynn Kleis Morse Robling
Foley Knutson Murphy Sams
Frederickson Krentz Neuville Samuelson
Hanson Laidig Novak Scheevel

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.

MOTIONS AND RESOLUTIONS - CONTINUED

Mr. Samuelson moved that S.F. No. 3346 and the Conference Committee Report thereon be
taken from the table. The motion prevailed.

S.F. No. 3346: A bill for an act relating to human services; appropriating money; changing
provisions for long-term care, health care programs and provisions, including MA and GAMC,
MinnesotaCare, welfare reform, and regional treatment centers; providing for the sale of certain
nursing home property; regulating compulsive gambling; imposing penalties; amending Minnesota
Statutes 1996, sections 119B.24; 144.701, subdivisions 1, 2, and 4; 144.702, subdivisions 1, 2, and
8; 144A.09, subdivision 1; 144A.44, subdivision 2; 214.03; 245.462, subdivisions 4 and 8;
245.4871, subdivision 4; 245A.03, by adding a subdivision; 245A.14, subdivision 4; 256.014,
subdivision 1; 256.969, subdivisions 16 and 17; 256B.03, subdivision 3; 256B.04, by adding a
subdivision; 256B.055, subdivision 7, and by adding a subdivision; 256B.057, subdivision 3a, and
by adding subdivisions; 256B.0625, subdivisions 7, 17, 19a, 20, 34, and by adding subdivisions;
256B.0627, subdivision 4; 256B.0911, subdivision 4; 256B.0916; 256B.41, subdivision 1;
256B.431, subdivisions 2b, 4, 11, 22, and by adding a subdivision; 256B.501, subdivision 2;
256B.69, by adding subdivisions; 256D.03, subdivision 4, and by adding subdivisions; 256D.051,
by adding a subdivision; 256D.46, subdivision 2; 256I.04, subdivisions 1, 3, and by adding a
subdivision; 256I.05, subdivision 2; and 609.115, subdivision 9; Minnesota Statutes 1997
Supplement, sections 60A.15, subdivision 1; 62J.685; 62J.69, subdivisions 1, 2, and by adding a
subdivision; 62J.75; 103I.208, subdivision 2; 144.1494, subdivision 1; 144A.071, subdivision 4a;
171.29, subdivision 2; 214.32, subdivision 1; 245B.06, subdivision 2; 256.01, subdivision 2;
256.031, subdivision 6; 256.9657, subdivision 3; 256.9685, subdivision 1; 256.9864; 256B.04,
subdivision 18; 256B.056, subdivisions 1a and 4; 256B.06, subdivision 4; 256B.062; 256B.0625,
subdivision 31a; 256B.0627, subdivision 5; 256B.0645; 256B.0911, subdivisions 2 and 7;
256B.0913, subdivision 14; 256B.0915, subdivisions 1d and 3; 256B.0951, by adding a
subdivision; 256B.431, subdivisions 3f and 26; 256B.433, subdivision 3a; 256B.434, subdivision
10; 256B.69, subdivisions 2 and 3a; 256B.692, subdivisions 2 and 5; 256B.77, subdivisions 3, 7a,
10, and 12; 256D.05, subdivision 8; 256J.02, subdivision 4; 256J.03; 256J.08, subdivisions 11, 26,
28, 40, 60, 68, 73, 83, and by adding subdivisions; 256J.09, subdivisions 6 and 9; 256J.11,
subdivision 2, as amended; 256J.12; 256J.14; 256J.15, subdivision 2; 256J.20, subdivisions 2 and
3; 256J.21; 256J.24, subdivisions 1, 2, 3, 4, and by adding subdivisions; 256J.26, subdivisions 1,
2, 3, and 4; 256J.28, subdivisions 1, 2, and by adding a subdivision; 256J.30, subdivisions 10 and
11; 256J.31, subdivisions 5 and 10; 256J.32, subdivisions 4, 6, and by adding a subdivision;
256J.33, subdivisions 1 and 4; 256J.35; 256J.36; 256J.37, subdivisions 1, 2, 9, and by adding
subdivisions; 256J.38, subdivision 1; 256J.39, subdivision 2; 256J.395; 256J.42; 256J.43; 256J.45,
subdivisions 1, 2, and by adding a subdivision; 256J.46, subdivisions 1, 2, and 2a; 256J.47,
subdivision 4; 256J.48, subdivisions 2, 3, and by adding a subdivision; 256J.49, subdivision 4;
256J.50, subdivision 5, and by adding a subdivision; 256J.52, subdivision 4; 256J.54, subdivisions
2, 3, 4, and 5; 256J.55, subdivision 5; 256J.56; 256J.57, subdivision 1; 256J.645, subdivision 3;
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256J.74, subdivision 2, and by adding a subdivision; 256K.03, subdivision 5; 256L.01; 256L.02,
subdivisions 2 and 3; 256L.03, subdivisions 1, 3, 4, 5, and by adding subdivisions; 256L.04,
subdivisions 1, 2, 7, 8, 9, 10, and by adding subdivisions; 256L.05, subdivisions 2, 3, 4, and by
adding subdivisions; 256L.06, subdivision 3; 256L.07; 256L.09, subdivisions 2, 4, and 6; 256L.11,
subdivision 6; 256L.12, subdivision 5; 256L.15; 256L.17, by adding a subdivision; and 270A.03,
subdivision 5; Laws 1994, chapter 633, article 7, section 3; Laws 1997, chapter 203, article 4,
section 64; and article 9, section 21; chapter 207, section 7; chapter 225, article 2, section 64; and
chapter 248, section 46, as amended; proposing coding for new law in Minnesota Statutes,
chapters 144; 145; 245; 256; 256B; 256D; 256J; and 256L; repealing Minnesota Statutes 1996,
sections 144.0721, subdivision 3a; 256.031, subdivisions 1, 2, 3, and 4; 256.032; 256.033,
subdivisions 2, 3, 4, 5, and 6; 256.034; 256.035; 256.036; 256.0361; 256.047; 256.0475; 256.048;
256.049; and 256B.501, subdivision 3g; Minnesota Statutes 1997 Supplement, sections 62J.685;
144.0721, subdivision 3; 256.031, subdivisions 5 and 6; 256.033, subdivisions 1 and 1a;
256B.057, subdivision 1a; 256B.062; 256B.0913, subdivision 15; 256J.25; 256J.28, subdivision 4;
256J.32, subdivision 5; 256J.34, subdivision 5; 256J.76; 256L.04, subdivisions 3, 4, 5, and 6;
256L.06, subdivisions 1 and 2; 256L.08; 256L.09, subdivision 3; 256L.13; and 256L.14; Laws
1997, chapter 85, article 1, sections 61 and 71; and article 3, section 55; Minnesota Rules
(Exempt), parts 9500.9100; 9500.9110; 9500.9120; 9500.9130; 9500.9140; 9500.9150;
9500.9160; 9500.9170; 9500.9180; 9500.9190; 9500.9200; 9500.9210; and 9500.9220.

RECONSIDERATION

Mr. Samuelson moved that the votewhereby S.F. No. 3346 was repassed by the Senate on April
8, 1998, be now reconsidered. The motion prevailed. So the vote was reconsidered.

RECONSIDERATION

Mr. Samulson then moved that the vote whereby the Conference Committtee Report on S.F.
No. 3346 was adopted on April 8, 1998, be now reconsidered. The motion prevailed. So the vote
was reconsidered.

Mr. Samuelson then moved that S.F. No. 3346 be returned to the Conference Committee as
formerly constituted for further consideration. The motion prevailed.

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Messages From the House.

MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on Senate File No. 2050, and repassed said bill in accordance with the
report of the Committee, so adopted.

S.F. No. 2050: A bill for an act relating to health; modifying provisions governing advance
health care directives; combining laws governing living wills and durable power of attorney for
health care; amending Minnesota Statutes 1996, sections 144.335, subdivision 1; 145C.01,
subdivisions 2, 3, 4, 8, and by adding subdivisions; 145C.02; 145C.03; 145C.04; 145C.05,
subdivisions 1 and 2; 145C.06; 145C.07; 145C.08; 145C.09; 145C.10; 145C.11; 145C.12;
145C.13, subdivision 1; 145C.15; 525.55, subdivisions 1 and 2; 525.551, subdivisions 1 and 5;
525.9212; and 609.215, subdivision 3; Minnesota Statutes 1997 Supplement, sections 149A.80,
subdivision 2; 253B.04, subdivision 1a; 253B.07, subdivision 1; and 253B.092, subdivisions 2 and
6; proposing coding for new law in Minnesota Statutes, chapters 145B; and 145C.

Senate File No. 2050 is herewith returned to the Senate.
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Edward A. Burdick, Chief Clerk, House of Representatives

Returned April 9, 1998

Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on Senate File No. 1169, and repassed said bill in accordance with the
report of the Committee, so adopted.

S.F. No. 1169: A bill for an act relating to personal watercraft; increasing restrictions on
personal watercraft; imposing additional requirements on renters and dealers of personal
watercraft; exempting emergency, safety, and enforcement watercraft from certain watercraft
restrictions; amending Minnesota Statutes 1996, sections 86B.313, subdivisions 1, 3, and 4; and
86B.805, by adding a subdivision.

Senate File No. 1169 is herewith returned to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives

Returned April 9, 1998

Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on House File No. 2874, and repassed said bill in accordance with the
report of the Committee, so adopted.

House File No. 2874 is herewith transmitted to the Senate.

Edward A. Burdick, Chief Clerk, House of Representatives

Transmitted April 9, 1998

CONFERENCE COMMITTEE REPORT ON H.F. NO. 2874

A bill for an act relating to education; kindergarten through grade 12; providing for general
education; special education; interagency services and lifelong learning; facilities and
organization; policies promoting academic excellence; education policy issues; libraries; state
agencies; appropriating money; amending Minnesota Statutes 1996, sections 43A.17, subdivisions
9 and 10; 120.03, subdivision 1; 120.06, subdivision 2a; 120.064, subdivisions 5 and 11; 120.101,
subdivisions 3 and 6; 120.17, subdivisions 1, 2, 3, 3a, 3b, 6, 7, 9, and 15; 120.1701, subdivisions 2,
5, 11, and 17; 120.173, subdivisions 1 and 6; 120.73, subdivision 1; 121.1115, by adding
subdivisions; 121.908, subdivisions 2 and 3; 122.23, subdivision 6; 123.35, subdivision 19a;
123.39, subdivision 1, and by adding a subdivision; 123.935, subdivisions 1 and 2; 124.078;
124.14, subdivision 7, and by adding a subdivision; 124.17, subdivision 2, and by adding a
subdivision; 124.248, subdivisions 1 and 1a; 124.2713, subdivision 6a; 124.273, by adding a
subdivision; 124.32, by adding a subdivision; 124.323, by adding a subdivision; 124.646,
subdivision 4; 124.755, subdivision 1; 124.95, subdivision 6; 124A.03, subdivisions 2b and 3c;
124A.034, subdivision 2; 124A.036, subdivisions 1a, 4, 6, and by adding a subdivision; 124A.22,
by adding a subdivision; 124A.292, subdivision 3; 124A.30; 124C.45, subdivision 2; 124C.47;
124C.48, by adding a subdivision; 125.191; 126.12, subdivision 1; 126.237; 127.27, subdivisions
2 and 4; 256B.0625, subdivision 26; 260.015, subdivision 19; 260.132, subdivision 4; and
471.895, subdivision 1; Minnesota Statutes 1997 Supplement, sections 120.101, subdivision 5;
120.1701, subdivision 3; 120.181; 121.11, subdivision 7c; 121.1113, subdivision 1; 121.904,
subdivision 4a; 124.17, subdivisions 1d, 6, and 7; 124.248, subdivisions 2a and 6; 124.2601,
subdivisions 3 and 6; 124.2711, subdivision 2a; 124.2713, subdivision 6; 124.3111, subdivisions 2
and 3; 124.3201, subdivisions 1, 2, and 4; 124.6475; 124.648, subdivision 3; 124.91, subdivisions
1 and 5; 124.916, subdivision 2; 124A.036, subdivision 5; 124A.22, subdivisions 1 and 11;
124A.23, subdivision 1; 124A.28, subdivisions 1 and 1a; 124C.46, subdivisions 1 and 2; 126.79,
subdivisions 3, 6, 7, 8, and 9; 127.27, subdivisions 10 and 11; 127.281; 127.31, subdivision 15;
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127.32; 127.36, subdivision 1; and 127.38; Laws 1992, chapter 499, article 7, section 31; Laws
1997, First Special Session chapter 4, article 1, section 58; article 1, section 61, subdivision 3;
article 2, section 51, subdivisions 2, 4, 5, and 29; article 3, section 23, by adding a subdivision;
article 3, section 25, subdivisions 2 and 4; article 4, section 35, subdivision 9; article 5, section 24,
subdivision 4; article 5, section 28, subdivisions 4, 9, and 12; article 6, section 20, subdivision 4;
article 8, section 4, subdivision 3; article 9, section 11; article 9, section 12, subdivision 8; article
10, section 3, subdivision 2; article 10, section 4; and article 10, section 5; proposing coding for
new law in Minnesota Statutes, chapters 120; 121; 124; 124A; and 126; repealing Minnesota
Statutes 1996, sections 124.2713, subdivision 6b; 124.647; 124A.292, subdivisions 2 and 4;
124A.697; 124A.698; 124A.70; 124A.71; 124A.711, subdivision 1; 124A.72; and 124A.73;
Minnesota Statutes 1997 Supplement, sections 124.2601, subdivisions 4 and 5; 124.912,
subdivisions 2 and 3; 124A.711, subdivision 2; and 135A.081; Laws 1993, chapter 146, article 5,
section 20, as amended; Laws 1997, chapter 231, article 1, section 17; Minnesota Rules, part
3525.2750, subpart 1, item B.

April 9, 1998

The Honorable Phil Carruthers
Speaker of the House of Representatives

The Honorable Allan H. Spear
President of the Senate

We, the undersigned conferees for H.F. No. 2874, report that we have agreed upon the items in
dispute and recommend as follows:

That the Senate recede from its amendment and that H.F. No. 2874 be further amended as
follows:

Delete everything after the enacting clause and insert:

"ARTICLE 1

GENERAL EDUCATION

Section 1. Minnesota Statutes 1997 Supplement, section 121.904, subdivision 4a, is amended to
read:

Subd. 4a. [LEVY RECOGNITION.] (a) "School district tax settlement revenue" means the
current, delinquent, and manufactured home property tax receipts collected by the county and
distributed to the school district, including distributions made pursuant to section 279.37,
subdivision 7, and excluding the amount levied pursuant to section 124.914, subdivision 1.

(b) In June of each year, the school district shall recognize as revenue, in the fund for which the
levy was made, the lesser of:

(1) the May, June, and July school district tax settlement revenue received in that calendar year;
or

(2) the sum of: the state aids and credits enumerated in section 124.155, subdivision 2, which
are for the fiscal year payable in that fiscal year plus an amount equal to the levy recognized as
revenue in June of the prior year plus 31 percent of the amount of the levy certified in the prior
calendar year according to section 124A.03, subdivision 2; or

(3)(i) 7.0 percent of the lesser of the amount of the general education levy certified in the prior
calendar year according to section 124A.23, subdivision 2, or the difference between the amount
of the total general fund levy certified in the prior calendar year and the sum of the amounts
certified in the prior calendar year according to sections 124A.03, subdivision 2; 124.315,
subdivision 4; 124.912, subdivisions 1, paragraph (2), 2, and 3; 124.916, subdivisions 1, 2, and 3,
paragraphs (4), (5), and (6); and 124.918, subdivision 6; plus

(ii) 31 percent of the referendum levy certified in the prior calendar year according to section
124A.03, subdivision 2; plus
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(iii) the entire amount of the levy certified in the prior calendar year according to sections
124.315, subdivision 4; 124.912, subdivisions 1, paragraph (2), 2, and 3; 124.916, subdivisions 1,
2, and 3, paragraphs (4), (5), and (6); and 124.918, subdivision 6.

(i) 31 percent of the referendum levy certified in the prior calendar year according to section
124A.03, subdivision 2; plus

(ii) the entire amount of the levy certified in the prior calendar year according to sections
124.912, subdivisions 1, paragraph (2), 2, and 3; 124.315, subdivision 4; 124.916, subdivisions 1,
2, and 3, paragraphs (4), (5), and (6); and 124.918, subdivision 6.

(c) In July of each year, the school district shall recognize as revenue that portion of the school
district tax settlement revenue received in that calendar year and not recognized as revenue for the
previous fiscal year pursuant to clause (b).

(d) All other school district tax settlement revenue shall be recognized as revenue in the fiscal
year of the settlement. Portions of the school district levy assumed by the state, including prior
year adjustments and the amount to fund the school portion of the reimbursement made pursuant
to section 273.425, shall be recognized as revenue in the fiscal year beginning in the calendar year
for which the levy is payable.

Sec. 2. Minnesota Statutes 1996, section 121.908, subdivision 2, is amended to read:

Subd. 2. Each district shall submit to the commissioner by August September 15 of each year
an unaudited financial statement data for the preceding fiscal year. This statement These financial
data shall be submitted on forms in the format prescribed by the commissioner.

Sec. 3. Minnesota Statutes 1996, section 121.908, subdivision 3, is amended to read:

Subd. 3. By December 31 November 30 of the calendar year of the submission of the unaudited
financial statement data, the district shall provide to the commissioner and state auditor an audited
financial data for the preceding fiscal year. An audited financial statement prepared in a form
which will allow comparison with and correction of material differences in the unaudited
statement financial data shall be submitted to the commissioner and the state auditor by December
31. The audited financial statement must also provide a statement of assurance pertaining to
uniform financial accounting and reporting standards compliance and a copy of the management
letter submitted to the district by the school district’s auditor.

Sec. 4. Minnesota Statutes 1996, section 124.14, subdivision 7, is amended to read:

Subd. 7. [APPROPRIATION TRANSFERS.] If a direct appropriation from the general fund to
the department of children, families, and learning for any education aid or grant authorized in this
chapter and chapters 121, 123, 124A, 124C, 125, 126, and 134, excluding appropriations under
sections 124.26, 124.2601, 124.2605, 124.261, 124.2615, 124.2711, 124.2712, 124.2713,
124.2714, 124.2715, and 124.2716, exceeds the amount required, the commissioner of children,
families, and learning may transfer the excess to any education aid or grant appropriation that is
insufficient. However, section 124A.032 applies to a deficiency in the direct appropriation for
general education aid. Excess appropriations shall be allocated proportionately among aids or
grants that have insufficient appropriations. The commissioner of finance shall make the necessary
transfers among appropriations according to the determinations of the commissioner of children,
families, and learning. If the amount of the direct appropriation for the aid or grant plus the
amount transferred according to this subdivision is insufficient, the commissioner shall prorate the
available amount among eligible districts. The state is not obligated for any additional amounts.

Sec. 5. Minnesota Statutes 1996, section 124.14, is amended by adding a subdivision to read:

Subd. 7a. [APPROPRIATION TRANSFERS FOR COMMUNITY EDUCATION
PROGRAMS.] If a direct appropriation from the general fund to the department of children,
families, and learning for an education aid or grant authorized under section 124.26, 124.2601,
124.2605, 124.261, 124.2615, 124.2711, 124.2712, 124.2713, 124.2714, 124.2715, or 124.2716
exceeds the amount required, the commissioner of children, families, and learning may transfer
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the excess to any education aid or grant appropriation that is insufficiently funded under these
sections. Excess appropriations shall be allocated proportionately among aids or grants that have
insufficient appropriations. The commissioner of finance shall make the necessary transfers
among appropriations according to the determinations of the commissioner of children, families,
and learning. If the amount of the direct appropriation for the aid or grant plus the amount
transferred according to this subdivision is insufficient, the commissioner shall prorate the
available amount among eligible districts. The state is not obligated for any additional amounts.

Sec. 6. Minnesota Statutes 1997 Supplement, section 124.17, subdivision 4, is amended to read:

Subd. 4. [LEARNING YEAR PUPIL UNITS.] (a) When a pupil is enrolled in a learning year
program under section 121.585, an area learning center under sections 124C.45 and 124C.46, or
an alternative program approved by the commissioner, or a contract alternative program under
section 126.22, subdivision 3, paragraph (d), or subdivision 3a, for more than 1,020 hours in a
school year for a secondary student, more than 935 hours in a school year for an elementary
student, or more than 425 hours in a school year for a kindergarten student without a disability,
that pupil may be counted as more than one pupil in average daily membership. The amount in
excess of one pupil must be determined by the ratio of the number of hours of instruction provided
to that pupil in excess of: (i) the greater of 1,020 hours or the number of hours required for a
full-time secondary pupil in the district to 1,020 for a secondary pupil; (ii) the greater of 935 hours
or the number of hours required for a full-time elementary pupil in the district to 935 for an
elementary pupil in grades 1 through 6; and (iii) the greater of 425 hours or the number of hours
required for a full-time kindergarten student without a disability in the district to 425 for a
kindergarten student without a disability. Hours that occur after the close of the instructional year
in June shall be attributable to the following fiscal year. A kindergarten student must not be
counted as more than 1.2 pupils in average daily membership under this subdivision.

(b)(i) To receive general education revenue for a pupil in an alternative program that has an
independent study component, a school district must meet the requirements in this paragraph. The
school district must develop with the pupil a continual learning plan for the pupil. A district must
allow a minor pupil’s parent or guardian to participate in developing the plan, if the parent or
guardian wants to participate. The plan must identify the learning experiences and expected
outcomes needed for satisfactory credit for the year and for graduation. The plan must be updated
each year. Each school district that has a state-approved public alternative program must reserve
revenue in an amount equal to at least 90 percent of the district average general education revenue
per pupil unit less compensatory revenue per pupil unit times the number of pupil units generated
by students attending a state-approved public alternative program. The amount of reserved
revenue available under this subdivision may only be spent for program costs associated with the
state-approved public alternative program. Compensatory revenue must be allocated according to
section 124A.28, subdivision 1a.

(ii) General education revenue for a pupil in an approved alternative program without an
independent study component must be prorated for a pupil participating for less than a full year, or
its equivalent. Each school district that has a state-approved public alternative program must
reserve revenue in an amount equal to at least 90 percent of the district average general education
revenue per pupil unit less compensatory revenue per pupil unit times the number of pupil units
generated by students attending a state-approved public alternative program. The amount of
reserved revenue available under this subdivision may only be spent for program costs associated
with the state-approved public alternative program. Compensatory revenue must be allocated
according to section 124A.28, subdivision 1a.

(iii) General education revenue for a pupil in an approved alternative program that has an
independent study component must be paid for each hour of teacher contact time and each hour of
independent study time completed toward a credit or graduation standards necessary for
graduation. Average daily membership for a pupil shall equal the number of hours of teacher
contact time and independent study time divided by 1,020.

(iv) For an alternative program having an independent study component, the commissioner
shall require a description of the courses in the program, the kinds of independent study involved,
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the expected learning outcomes of the courses, and the means of measuring student performance
against the expected outcomes.

Sec. 7. Minnesota Statutes 1997 Supplement, section 124.17, subdivision 6, is amended to read:

Subd. 6. [FREE AND REDUCED PRICED LUNCHES.] The commissioner shall determine
the number of children eligible to receive either a free or reduced priced lunch on October 1 each
year. Children enrolled in a building on October 1 and determined to be eligible to receive free or
reduced price lunch by January 15 of the following year shall be counted as eligible on October 1
for purposes of subdivision 1d. The commissioner may use federal definitions for these purposes
and may adjust these definitions as appropriate. The commissioner may adopt reporting guidelines
to assure accuracy of data counts and eligibility. Districts shall use any guidelines adopted by the
commissioner.

Sec. 8. Minnesota Statutes 1997 Supplement, section 124.17, subdivision 7, is amended to read:

Subd. 7. [LEP PUPIL UNITS.] (a) Limited English proficiency pupil units for fiscal year 1998
and thereafter shall be determined according to this subdivision.

(b) The limited English proficiency concentration percentage for a district equals the product of
100 times the ratio of:

(1) the number of pupils of limited English proficiency enrolled in the district during the
current fiscal year; to

(2) the number of pupils in average daily membership enrolled in the district.

(c) The limited English proficiency pupil units for each pupil enrolled in a program for pupils
of limited English proficiency in accordance with sections 126.261 to 126.269 equals the lesser of
one or the quotient obtained by dividing the limited English proficiency concentration percentage
for the pupil’s district of enrollment by 11.5.

(d) Limited English proficiency pupil units shall be counted by the district of enrollment.

(e) Notwithstanding paragraph (d), for the purposes of this subdivision, pupils enrolled in a
cooperative or intermediate school district shall be counted by the district of residence.

Sec. 9. Minnesota Statutes 1997 Supplement, section 124.195, subdivision 7, is amended to
read:

Subd. 7. [PAYMENTS TO SCHOOL NONOPERATING FUNDS.] Each fiscal year state
general fund payments for a district nonoperating fund shall be made at 90 percent of the
estimated entitlement during the fiscal year of the entitlement. This amount shall be paid in 12
equal monthly installments. The amount of the actual entitlement, after adjustment for actual data,
minus the payments made during the fiscal year of the entitlement shall be paid prior to October
31 of the following school year. The commissioner may make advance payments of debt service
equalization aid or homestead and agricultural credit aid for a district’s debt service fund earlier
than would occur under the preceding schedule if the district submits evidence showing a serious
cash flow problem in the fund. The commissioner may make earlier payments during the year and,
if necessary, increase the percent of the entitlement paid to reduce the cash flow problem.

Sec. 10. Minnesota Statutes 1996, section 124.248, subdivision 1, is amended to read:

Subdivision 1. [GENERAL EDUCATION REVENUE.] General education revenue shall be
paid to a charter school as though it were a school district. The general education revenue for each
pupil unit is the state average general education revenue per pupil unit minus $170 an amount
equal to the product of the formula allowance according to section 124A.22, subdivision 2, times
.0485, calculated without compensatory basic skills revenue, transportation sparsity revenue, and
the transportation portion of the transition revenue adjustment, plus compensatory basic skills
revenue as though the school were a school district.
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Sec. 11. Minnesota Statutes 1996, section 124.248, subdivision 1a, is amended to read:

Subd. 1a. [TRANSPORTATION REVENUE.] Transportation revenue shall be paid to a
charter school that provides transportation services according to section 120.064, subdivision 15,
according to this subdivision. Transportation aid shall equal transportation revenue.

(a) In addition to the revenue under subdivision 1, a charter school providing transportation
services shall receive general education aid for each pupil unit equal to the sum of $170 an amount
equal to the product of the formula allowance according to section 124A.22, subdivision 2, times
.0485, plus the transportation sparsity allowance for the school district in which the charter school
is located, plus the transportation transition allowance for the school district in which the charter
school is located.

(b) For the first two years that a charter school is providing transportation services, the special
programs transportation revenue equals the charter school’s actual cost in the current school year
for transportation services for children with disabilities under section 124.223, subdivisions 4, 5, 7,
and 8. For the third year of transportation services and later fiscal years, the special programs
transportation revenue shall be computed according to section 124.225, subdivision 14.

Sec. 12. Minnesota Statutes 1997 Supplement, section 124.248, subdivision 2a, is amended to
read:

Subd. 2a. [BUILDING LEASE AID.] When a charter school finds it economically
advantageous to rent or lease a building or land for any instructional purposes and it determines
that the total operating capital revenue under section 124A.22, subdivision 10, is insufficient for
this purpose, it may apply to the commissioner for building lease aid for this purpose. Criteria for
aid approval and revenue uses shall be as defined for the building lease levy in section 124.91,
subdivision 1, paragraphs (a) and (b). The amount of building lease aid per pupil unit served for a
charter school for any year shall not exceed the lesser of (a) 80 percent of the approved cost or (b)
the product of the actual pupil units served for the current school year times the sum of the state
average debt redemption fund revenue plus capital revenue, according to section 124.91, per actual
pupil unit served for the current fiscal year.

Sec. 13. Minnesota Statutes 1997 Supplement, section 124.248, subdivision 6, is amended to
read:

Subd. 6. [START-UP COSTS.] During the first two years of a charter school’s operation, the
charter school is eligible for aid to pay for start-up costs and additional operating costs. Start-up
cost aid equals the greater of:

(1) $50,000 per charter school; or

(2) $500 times the charter school’s pupil units served for that year.

Sec. 14. Minnesota Statutes 1997 Supplement, section 124.2601, subdivision 3, is amended to
read:

Subd. 3. [REVENUE AID.] Adult basic education revenue aid for each approved program
equals 65 percent of the general education formula allowance times the number of full-time
equivalent students in its adult basic education program.

Sec. 15. Minnesota Statutes 1997 Supplement, section 124.2601, subdivision 6, is amended to
read:

Subd. 6. [AID GUARANTEE.] (a) For fiscal year 1994, any adult basic education program that
receives less state aid under subdivisions 3 and 7 than from the aid formula for fiscal year 1992
shall receive the amount of aid it received in fiscal year 1992.

(b) For 1995, 1996, and 1997 fiscal years, an adult basic education program that receives aid
shall receive at least the amount of aid it received in fiscal year 1992 under subdivisions 3 and 7,
plus aid equal to the amount of revenue that would have been raised for taxes payable in 1994
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under Minnesota Statutes 1992, section 124.2601, subdivision 4, minus the amount raised under
subdivision 4.

(c) For fiscal year 1998, any adult basic education program that receives less state aid than in
fiscal year 1997 shall receive additional aid equal to 80 percent of the difference between its 1997
aid and the amount of aid under Minnesota Statutes 1997 Supplement, section 124.2601,
subdivision 5. For fiscal year 1999 and later, additional aid under this paragraph must be reduced
by 20 percent each year equals 80 percent of the additional aid computed for fiscal year 1998. For
fiscal year 2000, the additional aid under this paragraph equals 60 percent of the additional aid
computed for fiscal year 1998. For fiscal year 2001, the additional aid under this paragraph equals
40 percent of the additional aid computed for fiscal year 1998. For fiscal year 2002, the additional
aid under this paragraph equals 20 percent of the additional aid computed for fiscal year 1998. For
fiscal year 2003 and later, the additional aid under this paragraph equals zero.

Sec. 16. Minnesota Statutes 1997 Supplement, section 124.2711, subdivision 2a, is amended to
read:

Subd. 2a. [EARLY CHILDHOOD FAMILY EDUCATION LEVY.] To obtain early childhood
family education revenue, a district may levy an amount equal to the tax rate of .653 .45 percent
times the adjusted tax capacity of the district for the year preceding the year the levy is certified. If
the amount of the early childhood family education levy would exceed the early childhood family
education revenue, the early childhood family education levy shall equal the early childhood
family education revenue.

Sec. 17. Minnesota Statutes 1997 Supplement, section 124.2713, subdivision 6, is amended to
read:

Subd. 6. [COMMUNITY EDUCATION LEVY.] To obtain community education revenue, a
district may levy the amount raised by a tax rate of 1.09 .41 percent times the adjusted net tax
capacity of the district. If the amount of the community education levy would exceed the
community education revenue, the community education levy shall be determined according to
subdivision 6a.

Sec. 18. Minnesota Statutes 1996, section 124.2713, subdivision 6a, is amended to read:

Subd. 6a. [COMMUNITY EDUCATION LEVY; DISTRICTS OFF THE FORMULA.] If the
amount of the community education levy for a district exceeds the district’s community education
revenue, the amount of the community education levy is limited to the sum of:

(1) the district’s community education revenue according to subdivision 1; plus.

(2) the amount of the aid reduction for the same fiscal year according to subdivision 6b.

For purposes of statutory cross-reference, a levy made according to this subdivision is the levy
made according to subdivision 6.

Sec. 19. Minnesota Statutes 1996, section 124.2727, subdivision 6a, is amended to read:

Subd. 6a. [FISCAL YEAR 1999 DISTRICT COOPERATION REVENUE.] A district’s
cooperation revenue for fiscal year 1999 is equal to the greater of $67 times the actual pupil units
or $25,000.

Sec. 20. Minnesota Statutes 1996, section 124.2727, subdivision 6c, is amended to read:

Subd. 6c. [FISCAL YEAR 1999 DISTRICT COOPERATION AID.] A district’s cooperation
aid for fiscal year 1999 is the difference between its district cooperation revenue and its district
cooperation levy. If a district does not levy the entire amount permitted, aid must be reduced in
proportion to the actual amount levied.

Sec. 21. Minnesota Statutes 1996, section 124.273, is amended by adding a subdivision to read:

Subd. 8. [ALLOCATIONS FROM COOPERATIVE UNITS.] For the purposes of this section
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and section 124.321, pupils of limited English proficiency enrolled in a cooperative or
intermediate school district unit shall be counted by the school district of residence, and the
cooperative unit shall allocate its approved expenditures for limited English proficiency programs
among participating school districts. Limited English proficiency aid for services provided by a
cooperative or intermediate school district shall be paid to the participating school districts.

Sec. 22. Minnesota Statutes 1996, section 124.3201, subdivision 5, is amended to read:

Subd. 5. [SCHOOL DISTRICT SPECIAL EDUCATION REVENUE.] (a) A school district’s
special education revenue for fiscal year 1996 and later equals the state total special education
revenue, minus the amount determined under paragraph (b), times the ratio of the district’s
adjusted special education base revenue to the state total adjusted special education base revenue.
If the state board of education modifies its rules for special education in a manner that increases a
school district’s special education obligations or service requirements, the commissioner of
children, families, and learning shall annually increase each district’s special education revenue by
the amount necessary to compensate for the increased service requirements. The additional
revenue equals the cost in the current year attributable to rule changes not reflected in the
computation of special education base revenue, multiplied by the appropriate percentages from
subdivision 2.

(b) Notwithstanding paragraph (a), if the special education base revenue for a district equals
zero, the special education revenue equals the amount computed according to subdivision 2 using
current year data.

(c) Notwithstanding paragraphs (a) and (b), if the special education base revenue for a district is
greater than zero, and the base year amount for the district under subdivision 2, paragraph (a),
clause (7), equals zero, the special education revenue equals the sum of the amount computed
according to paragraph (a), plus the amount computed according to subdivision 2, paragraph (a),
clause (7), using current year data.

Sec. 23. Minnesota Statutes 1996, section 124.85, subdivision 4, is amended to read:

Subd. 4. [DISTRICT ACTION.] A district may enter into a guaranteed energy savings contract
with a qualified provider if, after review of the report and the commissioner’s evaluation if
requested, the board finds that the amount it would spend on the energy conservation measures
recommended in the report is not likely to exceed the amount to be saved in energy and operation
costs over 15 years from the date of installation if the recommendations in the report were
followed, and the qualified provider provides a written guarantee that the energy or operating cost
savings will meet or exceed the costs of the system. The guaranteed energy savings contract may
provide for payments over a period of time, not to exceed 15 years. Notwithstanding section
121.912, a district annually may transfer from the general fund to the capital expenditure fund
reserve for operating capital account an amount up to the amount saved in energy and operation
costs as a result of guaranteed energy savings contracts.

Sec. 24. Minnesota Statutes 1996, section 124A.03, subdivision 2b, is amended to read:

Subd. 2b. [REFERENDUM DATE.] In addition to the referenda allowed in subdivision 2,
clause (a), the commissioner may authorize a referendum for a different day.

(a) The commissioner may grant authority to a district to hold a referendum on a different day
if the district is in statutory operating debt and has an approved plan or has received an extension
from the department to file a plan to eliminate the statutory operating debt.

(b) The commissioner may grant authority for a district to hold a referendum on a different day
if: (1) the district will conduct a bond election under chapter 475 on that same day; and (2) the
proceeds of the referendum will provide only additional operating revenue necessitated by the
facility complementing the purpose for which bonding authority is sought. The commissioner may
only grant authority under this paragraph if the district demonstrates to the commissioner’s
satisfaction that the district’s ability to operate the new facility or achieve efficiencies with the
purchases connected to the proceeds of the bond sale will be significantly affected if the operating
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referendum is not conducted until the November general election. Authority under this paragraph
expires November 30, 1998.

(c) The commissioner must approve, deny, or modify each district’s request for a referendum
levy on a different day within 60 days of receiving the request from a district.

Sec. 25. Minnesota Statutes 1996, section 124A.03, subdivision 3c, is amended to read:

Subd. 3c. [REFERENDUM ALLOWANCE REDUCTION.] For fiscal year 1998 and later, a
district’s referendum allowance for referendum authority under subdivision 1c is reduced as
provided in this subdivision.

(a) For referendum revenue authority approved before June 1, 1996, and effective for fiscal
year 1997, the reduction equals the amount of the reduction computed for fiscal year 1997 under
subdivision 3b.

(b) For referendum revenue authority approved before June 1, 1996, and effective beginning in
fiscal year 1998, the reduction equals the amount of the reduction computed for fiscal year 1998
under subdivision 3b.

(c) For referendum revenue authority approved after May 31, 1996, there is no reduction.

(d) For districts with more than one referendum authority, the reduction shall be computed
separately for each authority. The reduction shall be applied first to authorities levied against tax
capacity, and then to authorities levied against referendum market value. For districts with more
than one authority levied against net tax capacity or against referendum market value, the
referendum allowance reduction shall be applied first to the authority with the earliest expiration
date.

(e) When referendum authority approved before June 1, 1996, expires, the referendum
allowance reduction for a district shall be decreased by the amount of the decrease in the district’s
total referendum allowance under subdivision 1c. For districts with more than one referendum
authority remaining after the expiration, the amount of any remaining allowance reduction shall be
reallocated among the remaining referendum authority approved before June 1, 1996, according to
paragraph (d).

(f) For a newly reorganized district created after July 1, 1996, the referendum revenue
reduction equals the lesser of the amount calculated for the combined district, or the sum of the
amounts by which each of the reorganizing district’s supplemental revenue reduction exceeds its
respective supplemental revenue allowances calculated for the year preceding the year of
reorganization.

Sec. 26. Minnesota Statutes 1997 Supplement, section 124A.036, subdivision 5, is amended to
read:

Subd. 5. [ALTERNATIVE ATTENDANCE PROGRAMS.] The general education aid for
districts must be adjusted for each pupil attending a nonresident district under sections 120.062,
120.075, 120.0751, 120.0752, 124C.45 to 124C.48, and 126.22. The adjustments must be made
according to this subdivision.

(a) General education aid paid to a resident district must be reduced by an amount equal to the
general education revenue exclusive of compensatory basic skills revenue attributable to the pupil
in the resident district.

(b) General education aid paid to a district serving a pupil in programs listed in this subdivision
shall be increased by an amount equal to the general education revenue exclusive of compensatory
basic skills revenue attributable to the pupil in the nonresident district.

(c) If the amount of the reduction to be made from the general education aid of the resident
district is greater than the amount of general education aid otherwise due the district, the excess
reduction must be made from other state aids due the district.
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(d) The district of residence shall pay tuition to a district or an area learning center, operated
according to paragraph (e), providing special instruction and services to a pupil with a disability,
as defined in section 120.03, or a pupil, as defined in section 120.181, who is enrolled in a
program listed in this subdivision. The tuition shall be equal to (1) the actual cost of providing
special instruction and services to the pupil, including a proportionate amount for debt service and
for capital expenditure facilities and equipment, and debt service but not including any amount for
transportation, minus (2) the amount of general education aid and special education aid,
attributable to that pupil, that is received by the district providing special instruction and services.

(e) An area learning center operated by a service cooperative, intermediate district, education
district, or a joint powers cooperative may elect through the action of the constituent boards to
charge tuition for pupils rather than to calculate general education aid adjustments under
paragraph (a), (b), or (c). The tuition must be equal to the greater of the average general education
revenue per pupil unit attributable to the pupil, or the actual cost of providing the instruction,
excluding transportation costs, if the pupil meets the requirements of section 120.03 or 120.181.

Sec. 27. Minnesota Statutes 1996, section 124A.036, subdivision 6, is amended to read:

Subd. 6. [CHARTER SCHOOLS.] (a) The general education aid for districts must be adjusted
for each pupil attending a charter school under section 120.064. The adjustments must be made
according to this subdivision.

(b) General education aid paid to a resident district must be reduced by an amount equal to the
general education revenue exclusive of compensatory basic skills revenue.

(c) General education aid paid to a district in which a charter school not providing
transportation according to section 120.064, subdivision 15, is located shall be increased by an
amount equal to the product of: (1) the sum of $170 an amount equal to the product of the formula
allowance according to section 124A.22, subdivision 2, times .0485, plus the transportation
sparsity allowance for the district, plus the transportation transition allowance for the district;
times (2) the pupil units attributable to the pupil.

(d) If the amount of the reduction to be made from the general education aid of the resident
district is greater than the amount of general education aid otherwise due the district, the excess
reduction must be made from other state aids due the district.

Sec. 28. Minnesota Statutes 1997 Supplement, section 124A.22, subdivision 1, is amended to
read:

Subdivision 1. [GENERAL EDUCATION REVENUE.] (a) For fiscal years 1997 and 1998, the
general education revenue for each district equals the sum of the district’s basic revenue,
compensatory education revenue, secondary sparsity revenue, elementary sparsity revenue,
transportation sparsity revenue, total operating capital revenue, transition revenue, and
supplemental revenue.

(b) For fiscal year 1999 and thereafter, the general education revenue for each district equals
the sum of the district’s basic revenue, basic skills revenue, training and experience revenue,
secondary sparsity revenue, elementary sparsity revenue, transportation sparsity revenue, total
operating capital revenue, graduation standards implementation revenue, transition revenue, and
supplemental revenue.

Sec. 29. Minnesota Statutes 1997 Supplement, section 124A.22, subdivision 2, is amended to
read:

Subd. 2. [BASIC REVENUE.] The basic revenue for each district equals the formula
allowance times the actual pupil units for the school year. The formula allowance for fiscal year
1997 is $3,505. The formula allowance for fiscal year 1998 is $3,581 and the formula allowance
for fiscal year 1999 and subsequent fiscal years is $3,530. The formula allowance for fiscal year
2000 and subsequent fiscal years is $3,597.

Sec. 30. Minnesota Statutes 1997 Supplement, section 124A.22, subdivision 13b, is amended to
read:
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Subd. 13b. [TRANSITION ALLOWANCE.] (a) A district’s transportation transition allowance
for fiscal year 1998 and later equals the result of the following:

(1) if the result in subdivision 13a, paragraph (a), clause (iii), for fiscal year 1998 is less than
the fiscal year 1996 base allowance, the transportation transition allowance equals the fiscal year
1996 base allowance minus the result in subdivision 13a, paragraph (a), clause (iii); or

(2) if the result in subdivision 13a, paragraph (a), clause (iii), for fiscal year 1998 and later is
greater than or equal to the fiscal year 1996 base allowance, the transportation transition allowance
equals zero.

(b) For fiscal years 1997 and 1998, a district’s training and experience transition allowance is
equal to the training and experience revenue the district would have received under Minnesota
Statutes 1994, section 124A.22, subdivision 4, divided by the actual pupil units for fiscal year
1997 minus $130. For fiscal year 1999 and later, a district’s training and experience transition
allowance equals zero.

If the training and experience transition allowance is less than zero, the reduction shall be
determined according to the following schedule:

(1) for fiscal year 1997, the reduction is equal to .9 times the amount initially determined;

(2) for fiscal year 1998, the reduction is equal to .75 times the amount initially determined; and

(c) A district’s transition compensatory transition allowance equals the greater of zero or the
difference between:

(1) the amount of compensatory revenue the district would have received under subdivision 3
for fiscal year 1998 computed using a basic formula allowance of $3,281; and

(2) the amount the district receives under subdivision 3; divided by

(3) the district’s actual pupil units for fiscal year 1998.

(c) A district’s cooperation transition allowance for fiscal year 2000 and later equals the greater
of zero or the difference between:

(1) $25,000; and

(2) $67 times the district’s actual pupil units for fiscal year 2000.

(d) A district’s transition allowance for fiscal year 1998 is equal to the sum of its transportation
transition allowance, its training and experience transition allowance, and its transition
compensatory allowance. A district’s transition allowance for fiscal year 1999 and thereafter is
equal to the sum of its transportation transition allowance and its transition compensatory
transition allowance. A district’s transition allowance for fiscal year 2000 and thereafter is equal to
the sum of its transportation transition allowance, its compensatory transition allowance, and its
cooperation transition allowance.

Sec. 31. Minnesota Statutes 1996, section 124A.22, is amended by adding a subdivision to
read:

Subd. 14. [GRADUATION STANDARDS IMPLEMENTATION REVENUE.] (a) A school
district’s graduation standards implementation revenue is equal to $52 times its actual pupil units
for fiscal year 1999 plus $14 times its actual pupil units for fiscal year 1999 if the district
implements the graduation rule under section 121.1114, paragraph (b), and $43 per pupil unit for
all districts for fiscal year 2000 and later. Graduation standards implementation revenue is
reserved and must be used according to paragraphs (b) and (c).

(b) For fiscal year 1999, revenue must be reserved for programs according to clauses (1) to (3).

(1) At least $20 per actual pupil unit plus $14 per actual pupil unit for a district that implements
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the graduation rule under section 121.1114, paragraph (b), must be allocated to school sites in
proportion to the number of students enrolled at each school site weighted according to section
124.17, subdivision 1, and is reserved for programs designed to enhance the implementation of the
graduation rule through intensive staff development and decentralized decision making.

(2) At least $5 per actual pupil unit is reserved for gifted and talented programs that are
integrated with the graduation rule. This aid must supplement, not supplant, money spent on gifted
and talented programs authorized under Laws 1997, First Special Session chapter 4, article 5,
section 24.

(3) Remaining aid under this paragraph must be used:

(i) for technology purposes including wiring, network connections, and other
technology-related infrastructure improvements; purchase or lease of computer software and
hardware to be used in classrooms and for instructional purposes; purchase or lease of interactive
television network equipment and network support; purchase or lease of computer software and
hardware designed to support special needs programming and limited English proficiency
programming; network and technical support; and purchase of textbooks and other instructional
materials; or

(ii) to reduce class size.

(c) For fiscal year 2000 and later, revenue must be allocated to school sites and reserved for
programs designed to enhance the implementation of the graduation rule through: (1) staff
development programs; (2) technology purposes under paragraph (b), clause (3); (3) gifted and
talented programs; or (4) class size reduction programs based at the school site.

(d) To the extent possible, school districts shall make opportunities for graduation standards
implementation available to teachers employed by intermediate school districts. If the
commissioner determines that the supplemental appropriation made for this subdivision under
section 40, subdivision 2, is in excess of the amount needed for this subdivision, the commissioner
shall make equal payments of one-third of the excess to each intermediate school district for the
purpose of paragraph (a).

(e) A district that qualifies for the referendum allowance reduction under section 124A.03,
subdivision 3c, shall receive a graduation standards implementation equity adjustment. In fiscal
year 1999, the equity adjustment aid is equal to $29 per actual pupil unit. In fiscal year 2001 and
thereafter, the equity adjustment is equal to $20 per actual pupil unit.

Sec. 32. [124A.226] [RESERVED REVENUE FOR DISTRICT COOPERATION.]

A district that was a member of an intermediate school district organized pursuant to chapter
136D on July 1, 1996, must place a portion of its general education revenue in a reserved account
for instructional services from entities formed for cooperative services for special education
programs and secondary vocational programs. The amount reserved is equal to the levy made
according to Minnesota Statutes 1993, section 124.2727, subdivision 6, for taxes payable in 1994
divided by the actual pupil units in the intermediate school district for fiscal year 1995 times the
number of actual pupil units in the school district in 1995. The district must use 5/11 of the
revenue for special education and 6/11 of the revenue for secondary vocational education. The
district must demonstrate that the revenue is being used to provide the full range of special
education and secondary vocational programs and services available to each child served by the
intermediate. The secondary vocational programs and services must meet the requirements
established in an articulation agreement developed between the state board of education and the
board of trustees of the Minnesota state colleges and universities.

A district that was a member of an education district organized pursuant to section 122.91 on
July 1, 1999, must place a portion of its general education revenue in a reserve account for
instructional services from entities formed for cooperative services. Services may include
secondary vocational programs, special education programs, staff development, and gifted and
talented instruction. The amount reserved is equal to $50 per pupil unit times the actual number of
pupil units in the district.
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Sec. 33. Minnesota Statutes 1997 Supplement, section 124A.23, subdivision 1, is amended to
read:

Subdivision 1. [GENERAL EDUCATION TAX RATE.] The commissioner shall establish the
general education tax rate by July 1 of each year for levies payable in the following year. The
general education tax capacity rate shall be a rate, rounded up to the nearest hundredth of a
percent, that, when applied to the adjusted net tax capacity for all districts, raises the amount
specified in this subdivision. The general education tax rate shall be the rate that raises
$1,359,000,000 for fiscal year 1998 and $1,385,500,000 for fiscal year 1999 and, $1,384,900,000
for fiscal year 2000, and $1,387,100,000 for fiscal year 2001, and later fiscal years. The general
education tax rate may not be changed due to changes or corrections made to a district’s adjusted
net tax capacity after the tax rate has been established. If the levy target for fiscal year 1999 or
fiscal year 2000 is changed by another law enacted during the 1997 or 1998 session, the
commissioner shall reduce the general education levy target in this bill section by the amount of
the reduction in the enacted law.

Sec. 34. Minnesota Statutes 1997 Supplement, section 124A.28, subdivision 1, is amended to
read:

Subdivision 1. [USE OF THE REVENUE.] The compensatory education revenue under section
124A.22, subdivision 3, and the portion of the transition revenue adjustment under section
124A.22, subdivision 13c, attributable to the compensatory transition allowance under section
124A.22, subdivision 13b, paragraph (b), must be used to meet the educational needs of pupils
who enroll under-prepared to learn and whose progress toward meeting state or local content or
performance standards is below the level that is appropriate for learners of their age. Any of the
following may be provided to meet these learners’ needs:

(1) direct instructional services under the assurance of mastery program according to section
124.3111;

(2) remedial instruction in reading, language arts, mathematics, other content areas, or study
skills to improve the achievement level of these learners;

(3) additional teachers and teacher aides to provide more individualized instruction to these
learners through individual tutoring, lower instructor-to-learner ratios, or team teaching;

(4) a longer school day or week during the regular school year or through a summer program
that may be offered directly by the site or under a performance-based contract with a
community-based organization;

(5) comprehensive and ongoing staff development consistent with district and site plans
according to section 126.70, for teachers, teacher aides, principals, and other personnel to improve
their ability to identify the needs of these learners and provide appropriate remediation,
intervention, accommodations, or modifications;

(6) instructional materials and technology appropriate for meeting the individual needs of these
learners;

(7) programs to reduce truancy, encourage completion of high school, enhance self-concept,
provide health services, provide nutrition services, provide a safe and secure learning
environment, provide coordination for pupils receiving services from other governmental
agencies, provide psychological services to determine the level of social, emotional, cognitive, and
intellectual development, and provide counseling services, guidance services, and social work
services;

(8) bilingual programs, bicultural programs, and programs for learners of limited English
proficiency;

(9) all day kindergarten;

(10) extended school day and extended school year programs;
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(11) substantial parent involvement in developing and implementing remedial education or
intervention plans for a learner, including learning contracts between the school, the learner, and
the parent that establish achievement goals and responsibilities of the learner and the learner’s
parent or guardian; and

(12) other methods to increase achievement, as needed.

Sec. 35. Minnesota Statutes 1997 Supplement, section 124A.28, subdivision 1a, is amended to
read:

Subd. 1a. [BUILDING ALLOCATION.] (a) For fiscal years 1999 and 2000, upon approval by
the commissioner, a district must allocate at least the difference between its compensatory revenue
for that year and 95 percent of the amount of compensatory revenue that the district would have
received under section 124A.22, subdivision 3, for fiscal year 1998 computed using a basic
formula allowance of $3,281 to each school building in the district where the children who have
generated the revenue are served.

(b) A district may allocate compensatory revenue not otherwise allocated under paragraph (a)
to school sites accordingly to a plan adopted by the school board.

(c) For the purposes of this section and section 124.17, subdivision 1d, "building" means
education site as defined in section 123.951, subdivision 1.

(d) If the pupil is served at a site other than one owned and operated by the district, the revenue
shall be paid to the district and used for services for pupils who generate the revenue.

Sec. 36. Minnesota Statutes 1996, section 124A.29, subdivision 1, is amended to read:

Subdivision 1. [STAFF DEVELOPMENT AND PARENTAL INVOLVEMENT REVENUE.]
A district is encouraged required to reserve general education revenue an amount equal to at least
one percent of the basic formula allowance for in-service education for programs under section
126.77, subdivision 2, for staff development plans, including plans for challenging instructional
activities and experiences under section 126.70, and for curriculum development and programs,
other in-service education, teachers’ workshops, teacher conferences, the cost of substitute
teachers staff development purposes, and other related costs for staff development efforts.
Districts may expend an additional amount of basic revenue for staff development based on their
needs. The school board shall initially allocate 50 percent of the revenue to each school site in the
district on a per teacher basis, which shall be retained by the school site until used. The board may
retain 25 percent to be used for district wide staff development efforts. The remaining 25 percent
of the revenue shall be used to make grants to school sites that demonstrate exemplary use of
allocated staff development revenue. A grant may be used for any purpose authorized under
section 126.70, 126.77, subdivision 2, or for the costs of curriculum development and programs,
other in-service education, teachers’ workshops, teacher conferences, substitute teachers for staff
development purposes, and other staff development efforts, and determined by the site
decision-making team. The site decision-making team must demonstrate to the school board the
extent to which staff at the site have met the outcomes of the program. The board may withhold a
portion of initial allocation of revenue if the staff development outcomes are not being met.

Sec. 37. Minnesota Statutes 1996, section 124A.292, subdivision 3, is amended to read:

Subd. 3. [STAFF DEVELOPMENT LEVY.] A district’s levy equals its revenue times the
lesser of one or the ratio of:

(1) the quotient derived by dividing the district’s adjusted net tax capacity for the year before
the year the levy is certified by the district’s actual pupil units for the school year to which the levy
is attributable, to

(2) the equalizing factor for the school year to which the levy is attributable the number of
teachers at the site times $8.15.

Sec. 38. Minnesota Statutes 1996, section 124A.30, is amended to read:
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124A.30 [STATEWIDE AVERAGE REVENUE.]

By October 1 of each year the commissioner shall estimate the statewide average adjusted
general education revenue per actual pupil unit and the range disparity in adjusted general
education revenue among pupils and districts by computing the difference between the fifth and
the ratio of the ninety-fifth percentiles percentile to the fifth percentile of adjusted general
education revenue. The commissioner must provide that information to all school districts.

If the disparity in adjusted general education revenue as measured by the difference between
the fifth and ratio of the ninety-fifth percentiles percentile to the fifth percentile increases in any
year, the commissioner must propose a shall recommend to the legislature options for change in
the general education formula that will limit the disparity in adjusted general education revenue to
no more than the disparity for the previous school year. The commissioner must submit the
proposal recommended options to the education committees of the legislature by January 15.

For purposes of this section, adjusted general revenue means the sum of basic revenue under
section 124A.22, subdivision 2; supplemental revenue under section 124A.22, subdivisions 8 and
9; transition revenue under section 124.22, subdivision 13c; and referendum revenue under section
124A.03.

Sec. 39. Laws 1992, chapter 499, article 7, section 31, is amended to read:

Sec. 31. [REPEALER.]

Minnesota Statutes 1990, sections 124A.02, subdivision 24; 124A.23, subdivisions 2 and 3;
124A.26, subdivisions 2 and 3; 124A.27; 124A.28; and 124A.29, subdivision 2; and Minnesota
Statutes 1991 Supplement, sections 124A.02, subdivisions 16 and 23; 124A.03, subdivisions 1b,
1c, 1d, 1e, 1f, 1g, 1h, and 1i; 124A.04; 124A.22, subdivisions 2, 3, 4, 4a, 4b, 8, and 9; 124A.23,
subdivisions 1, 4, and 5; 124A.24; 124A.26, subdivision 1; and 124A.29, subdivision 1, are
repealed effective June 30, 1999 2001; Laws 1991, chapter 265, article 7, section 35, is repealed.

Sec. 40. Laws 1997, First Special Session chapter 4, article 1, section 58, is amended to read:

Sec. 58. [BUS PURCHASE LEVY.]

(a) For 1997 taxes payable in 1998, a school district may levy the amount necessary to
eliminate the deficit in the reserved fund balance account for bus purchases in its transportation
fund as of June 30, 1996.

(b) For 1998 taxes payable in 1999, a school district that had a positive balance in the reserved
fund balance account for bus purchases in its transportation fund as of June 30, 1996, but that had
already entered into a contract for new buses or ordered new buses that had not been received
prior to June 30, 1996, may levy an amount equal to the difference between the purchase price of
the buses and its balance in the reserve account for bus purchases.

Sec. 41. Laws 1997, First Special Session chapter 4, article 1, section 61, subdivision 3, is
amended to read:

Subd. 3. [EQUALIZING FACTORS.] The commissioner shall adjust each equalizing factor
established using adjusted net tax capacity per actual pupil unit under Minnesota Statutes, chapters
124 and 124A, by dividing the equalizing factor by the ratio of the statewide tax capacity as
calculated using the class rates in effect for assessment year 1996 to the statewide tax capacity
using the class rates for that assessment year.

Sec. 42. Laws 1997, First Special Session chapter 4, article 5, section 28, subdivision 12, is
amended to read:

Subd. 12. [GRADUATION RULE IMPLEMENTATION AT THE SITE AID.] For graduation
rule implementation:

$10,000,000 ..... 1998
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(a) This appropriation shall be paid to districts according to paragraph (b). The purpose of the
aid is to accelerate the implementation of the graduation rule throughout all education sites in the
district through intensive staff development and decentralized decision making. The board shall
work with the teaching staff in the district to determine the most effective staff development
processes to assure an acceleration of the implementation. This appropriation is one-time only.

(b) A district shall receive aid equal to $10 times the number of fund balance pupil units in the
district for fiscal year 1998 excluding pupil units attributable to shared time pupils. At least 30
percent must be used for the purposes of paragraph (a).

Sec. 43. [COMPENSATION PUPIL UNITS; FISCAL YEAR 1998.]

Notwithstanding Minnesota Statutes, section 124.17, subdivision 1d, paragraphs (a) to (c), for
fiscal year 1998 only, compensation revenue pupil units for buildings with no free or reduced price
lunch counts for fiscal year 1997 because the site did not participate in the national school lunch
program, or for a contracted alternative program for which no count was reported to the
department of children, families, and learning, shall be computed using data for the current fiscal
year.

Sec. 44. [ONE-TIME DISTRICT-LEVEL COMPENSATORY REVENUE FOR
TRANSITION.]

Subdivision 1. [ELIGIBILITY.] For fiscal year 1999 only, a district is eligible for supplemental
compensatory revenue if its growth factor is less than 35 percent.

Subd. 2. [GROWTH FACTOR.] A school district’s growth factor equals the ratio of:

(1) its fiscal year 1999 compensatory revenue per actual pupil unit for that year less the amount
of compensatory revenue divided by the district’s actual pupil units for fiscal year 1998 that the
district would have received under Minnesota Statutes, section 124A.22, subdivision 3, for fiscal
year 1998 computed using a basic formula allowance of $3,281; to

(2) the amount of compensatory revenue divided by the district’s actual pupil units for fiscal
year 1998 that the district would have received under Minnesota Statutes, section 124A.22,
subdivision 3, for fiscal year 1998 computed using a basic formula allowance of $3,281.

Subd. 3. [REVENUE.] Supplemental compensatory revenue equals the total number of
compensation revenue pupil units computed according to Minnesota Statutes, section 124.17,
subdivision 1d, at each site for fiscal year 1998, times $216.

Subd. 4. [ALLOCATION.] Revenue under this section is allocated to school districts, and must
be used according to Minnesota Statutes, section 124A.28, subdivision 1.

Sec. 45. [SUPPLEMENTAL REVENUE.]

Supplemental revenue for fiscal years 1998 and later under Minnesota Statutes, section
124A.22, subdivision 8, is increased by the following amounts:

(1) for independent school district No. 593, Crookston, $117,000;

(2) for independent school district No. 361, International Falls, $107,000;

(3) for independent school district No. 706, Virginia, $43,000; and

(4) for independent school district No. 2154, Eveleth-Gilbert, $8,000.

Supplemental revenue increased under this section is not subject to reduction under Minnesota
Statutes, section 124A.22, subdivision 9.

Sec. 46. [INDEPENDENT SCHOOL DISTRICT NO. 2862, JACKSON COUNTY
CENTRAL; REFERENDUM AUTHORITY.]
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Subdivision 1. [REFERENDUM REVENUE ADJUSTMENT.] Notwithstanding Minnesota
Statutes, section 124A.03, referendum equalization aid for fiscal year 1998 for independent school
district No. 2862, Jackson County Central, is $72,000, and the district’s net tax capacity
referendum levy is $61,000.

Subd. 2. [AID ADJUSTMENT.] The department of children, families, and learning shall adjust
the aid payments for fiscal year 1998 to independent school district No. 2862, Jackson County
Central, according to subdivision 1.

Subd. 3. [LEVY ADJUSTMENT.] For taxes payable in 1999, the department of children,
families, and learning shall make a levy adjustment for the independent school district No. 2862,
Jackson County Central, referendum levy authority for fiscal year 1998, according to subdivision
1.

Sec. 47. [LA CRESCENT-HOKAH; DEBT SERVICE EQUALIZATION.]

For the purpose of calculating debt service equalization, donations for capital improvements
received before December 31, 2000, to independent school district No. 300, La Crescent-Hokah,
must be considered as part of the percentage that is required to be raised locally under Minnesota
Statutes, section 124.95, subdivision 3.

Sec. 48. [BUS LEVY; MAHTOMEDI.]

In addition to other levies, independent school district No. 832, Mahtomedi, a district that was
in statutory operating debt, according to Minnesota Statutes, section 121.914, subdivisions 1 and
2, may levy an amount up to $110,000 for the purchase of four type III school buses. This amount
may be levied over a period of three years.

Sec. 49. [ELMORE LEVY ADJUSTMENT.]

For property taxes payable in 1999 only, the levy for independent school district No. 2860,
Blue Earth area, must be reduced by an amount equal to the amount levied by independent school
district No. 219, Elmore, according to Laws 1996, chapter 412, article 5, section 18, subdivision 2,
for taxes payable in 1997. The levy reduction must be applied against all taxable property in
preexisting independent school district No. 219, Elmore, only.

Sec. 50. [APPROPRIATION.]

Subdivision 1. [DEPARTMENT OF CHILDREN, FAMILIES, AND LEARNING.] The sums
indicated in this section are appropriated from the general fund to the department of children,
families, and learning for the fiscal years designated.

Subd. 2. [GENERAL EDUCATION AID.] For general education aid:

$257,000 ..... 1998

$70,246,000 ..... 1999

This aid is in addition to any other aid appropriated for this purpose.

Subd. 3. [SHIFT ELIMINATED.] For additional general education aid for eliminating the
property tax recognition shift under this article:

$90,100,000 ..... 1999

Notwithstanding the provisions of Minnesota Statutes, section 124.195, the commissioner of
children, families, and learning shall pay the fiscal year 1999 appropriation on June 20, 1999.

Subd. 4. [DISTRICT-LEVEL COMPENSATORY REVENUE.] For one-time additional
district level compensatory revenue:

$14,700,000 ..... 1999

Of this amount:
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(1) $4,500,000 is for a grant to independent school district No. 11, Anoka-Hennepin;

(2) $500,000 is for a grant to independent school district No. 281, Robbinsdale;

(3) $400,000 is for a grant to independent school district No. 625, St. Paul;

(4) $900,000 is for a grant to independent school district No. 709, Duluth;

(5) $800,000 is for a grant to independent school district No. 279, Osseo; and

(6) $200,000 is for a grant to independent school district No. 535, Rochester.

Subd. 5. [TECHNOLOGY INTEGRATION PROJECT.] For a grant to independent school
district No. 62, Ortonville, to implement a technology integration program:

$200,000 ..... 1999

The purpose of the technology integration pilot project is to demonstrate successful and
effective uses of technology for students, teachers, guidance counselors, administrators, and
parents to implement Minnesota’s graduation standards and track student performance in meeting
the standards.

Sec. 51. [REPEALER.]

(a) Minnesota Statutes 1997 Supplement, section 124.912, subdivisions 2 and 3, are repealed
effective for taxes payable in 1998.

(b) Minnesota Statutes 1996, sections 121.904, subdivision 4c; and 124.2601, subdivision 4, are
repealed.

(c) Minnesota Statutes 1997 Supplement, section 124.2601, subdivision 5, is repealed effective
July 1, 1999.

(d) Minnesota Statutes 1996, section 124.2713, subdivision 6b, is repealed effective for taxes
payable in 1999 and revenue for fiscal year 2000.

(e) Minnesota Statutes 1996, section 124.2727, subdivision 6b, is repealed effective for taxes
payable in 1999.

(f) Minnesota Statutes 1996, section 124A.292, subdivisions 2 and 4, are repealed effective for
revenue for fiscal year 2000.

(g) Laws 1997, chapter 231, article 1, section 17, is repealed effective the day following final
enactment.

Sec. 52. [EFFECTIVE DATES.]

(a) Sections 1, 2, 15, 16, 17, 37, 38, and 40 are effective July 1, 1998.

(b) Sections 4, 5, 8, 9, 12, 13, 25, 41, 42, and 43 are effective for revenue for fiscal year 1998.

(c) Section 7 is effective retroactively to July 1, 1997, for revenue for fiscal year 1999.

(d) Sections 10, 11, 26, 27, 28, 31, 34, and 35 are effective for revenue for fiscal year 1999.

(e) Section 14 is effective July 1, 1999.

(f) Section 18 is effective for revenue for fiscal year 2000.

(g) Section 21 is effective retroactive for revenue for fiscal year 1997.

(h) Sections 24, 33, and 46 are effective the day following final enactment.

ARTICLE 2
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SPECIAL EDUCATION

Section 1. Minnesota Statutes 1996, section 120.03, subdivision 1, is amended to read:

Subdivision 1. Every child who has a hearing impairment, visual disability, speech or language
impairment, physical handicap, other health impairment, mental handicap, emotional/behavioral
disorder, specific learning disability, autism, traumatic brain injury, multiple disabilities, or
deaf/blind disability and needs special instruction and services, as determined by the standards of
the state board, is a child with a disability. In addition, every child under age five three, and at
local district discretion from age three to age seven, who needs special instruction and services, as
determined by the standards of the state board, because the child has a substantial delay or has an
identifiable physical or mental condition known to hinder normal development is a child with a
disability.

Sec. 2. [120.031] [STATEWIDE DATA MANAGEMENT SYSTEM TO MAXIMIZE
MEDICAL ASSISTANCE REIMBURSEMENT.]

Subdivision 1. [DEFINITION.] For purposes of this section, cooperative unit has the meaning
given in section 123.35, subdivision 19b, paragraph (d).

Subd. 2. [STATEWIDE DATA MANAGEMENT SYSTEM.] The commissioner of children,
families, and learning, in cooperation with the commissioner of human services, shall develop a
statewide data management system using the educational data reporting system or other existing
data management system for school districts and cooperative units to use to maximize medical
assistance reimbursement for health and health-related services provided under individual
education plans and individual family service plans. The system must be appropriately integrated
with state and local existing and developing human services and education data systems. The
statewide data management system must enable school district and cooperative unit staff to:

(1) establish medical assistance billing systems or improve existing systems;

(2) understand the appropriate medical assistance billing codes for services provided under
individual education plans and individual family service plans;

(3) comply with the Individuals with Disabilities Education Act, Public Law Number 105-17;

(4) contract with billing agents; and

(5) carry out other activities necessary to maximize medical assistance reimbursement.

Subd. 3. [IMPLEMENTATION.] Consistent with Minnesota Statutes 256B.0625, subdivision
26, school districts may enroll as medical assistance providers or subcontractors and bill the
department of human services under the medical assistance fee for service claims processing
system for special education services which are covered services under chapter 256B, which are
provided in the school setting for a medical assistance recipient, and for whom the district has
secured informed consent consistent with section 13.05, subdivision 4, paragraph (d), and section
256B.77, subdivision 2, paragraph (p), to bill for each type of covered service. A school district is
not eligible to enroll as a home care provider or a personal care provider organization for purposes
of billing home care services under section 256B.0627 until the commissioner of human services
issues a bulletin instructing county public health nurses on how to assess for the needs of eligible
recipients during school hours. To use private duty nursing services or personal care services at
school, the recipient or responsible party must provide written authorization in the care plan
identifying the chosen provider and the daily amount of services to be used at school. Medical
assistance services for those enrolled in a prepaid health plan shall remain the responsibility of the
contracted health plan subject to their network, credentialing, prior authorization, and
determination of medical necessity criteria. The commissioner of human services shall adjust
payments to health plans to reflect increased costs incurred by health plans due to increased
payments made to school districts or new payment or delivery arrangements developed by health
plans in cooperation with school districts.

Sec. 3. Minnesota Statutes 1996, section 120.06, subdivision 2a, is amended to read:
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Subd. 2a. [EDUCATION AND RESIDENCE OF HOMELESS.] (a) Notwithstanding
subdivision 1, a school district must not deny free admission to a homeless person of school age
solely because the school district cannot determine that the person is a resident of the school
district.

(b) The school district of residence for a homeless person of school age shall be the school
district in which the homeless shelter or other program, center, or facility assisting the homeless
person is located. The educational services a school district provides to a homeless person must
allow the person to work toward meeting the graduation standards under section 121.11,
subdivision 7c.

Sec. 4. Minnesota Statutes 1996, section 120.064, subdivision 5, is amended to read:

Subd. 5. [CONTRACT.] The sponsor’s authorization for a charter school shall be in the form
of a written contract signed by the sponsor and the board of directors of the charter school. The
contract for a charter school shall be in writing and contain at least the following:

(1) a description of a program that carries out one or more of the purposes in subdivision 1;

(2) specific outcomes pupils are to achieve under subdivision 10;

(3) admission policies and procedures;

(4) management and administration of the school;

(5) requirements and procedures for program and financial audits;

(6) how the school will comply with subdivisions 8, 13, 15, and 21;

(7) assumption of liability by the charter school;

(8) types and amounts of insurance coverage to be obtained by the charter school; and

(9) the term of the contract, which may be up to three years; and

(10) if the board of directors or the operators of the charter school provide special instruction
and services for children with a disability under section 120.17, a description of the financial
parameters within which the charter school will operate to provide the special instruction and
services to children with a disability.

Sec. 5. Minnesota Statutes 1996, section 120.101, subdivision 3, is amended to read:

Subd. 3. [PARENT DEFINED; RESIDENCY DETERMINED.] (a) In sections 120.101 to
120.103, "parent" means a parent, guardian, or other person having legal custody of a child.

(b) In section 120.17, "parent" means a parent, guardian, or other person having legal custody
of a child under age 18. For an unmarried pupil age 18 or over, "parent" means the pupil unless a
guardian or conservator has been appointed, in which case it means the guardian or conservator.

(c) For purposes of section 120.17, the school district of residence for an unmarried pupil age
18 or over who is a parent under paragraph (b) and who is placed in a center for care and
treatment, shall be the school district in which the pupil’s biological or adoptive parent or
designated guardian resides.

(d) For a married pupil age 18 or over, the school district of residence is the school district in
which the married pupil resides.

Sec. 6. Minnesota Statutes 1996, section 120.17, subdivision 1, is amended to read:

Subdivision 1. [SPECIAL INSTRUCTION FOR CHILDREN WITH A DISABILITY.] (a) As
defined in paragraph (b), to the extent required in federal law as of July 1, 1999, every district
shall provide special instruction and services, either within the district or in another district, for
children with a disability who are residents of the district and who are disabled as set forth in
section 120.03.
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(b) Notwithstanding any age limits in laws to the contrary, special instruction and services must
be provided from birth until September 1 after the child with a disability becomes 22 years old but
shall not extend beyond secondary school or its equivalent, except as provided in section 126.22,
subdivision 2. Local health, education, and social service agencies shall refer children under age
five who are known to need or suspected of needing special instruction and services to the school
district. Districts with less than the minimum number of eligible children with a disability as
determined by the state board shall cooperate with other districts to maintain a full range of
programs for education and services for children with a disability. This subdivision does not alter
the compulsory attendance requirements of section 120.101.

Sec. 7. Minnesota Statutes 1996, section 120.17, subdivision 2, is amended to read:

Subd. 2. [METHOD OF SPECIAL INSTRUCTION.] (a) As defined in this subdivision, to the
extent required by federal law as of July 1, 1999, special instruction and services for children with
a disability must be based on the assessment and individual education plan. The instruction and
services may be provided by one or more of the following methods:

(1) in connection with attending regular elementary and secondary school classes;

(2) establishment of special classes;

(3) at the home or bedside of the child;

(4) in other districts;

(5) instruction and services by special education cooperative centers established under this
section, or in another member district of the cooperative center to which the resident district of the
child with a disability belongs;

(6) in a state residential school or a school department of a state institution approved by the
commissioner;

(7) in other states;

(8) by contracting with public, private or voluntary agencies;

(9) for children under age five and their families, programs and services established through
collaborative efforts with other agencies;

(10) for children under age five and their families, programs in which children with a disability
are served with children without a disability; and

(11) any other method approved by the commissioner.

(b) Preference shall be given to providing special instruction and services to children under age
three and their families in the residence of the child with the parent or primary caregiver, or both,
present.

(c) The primary responsibility for the education of a child with a disability shall remain with the
district of the child’s residence regardless of which method of providing special instruction and
services is used. If a district other than a child’s district of residence provides special instruction
and services to the child, then the district providing the special instruction and services shall notify
the child’s district of residence before the child’s individual education plan is developed and shall
provide the district of residence an opportunity to participate in the plan’s development. The
district of residence must inform the parents of the child about the methods of instruction that are
available.

(d) Paragraphs (e) to (i) may be cited as the "Blind Persons’ Literacy Rights and Education
Act."

(e) The following definitions apply to paragraphs (f) to (i).
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"Blind student" means an individual who is eligible for special educational services and who:

(1) has a visual acuity of 20/200 or less in the better eye with correcting lenses or has a limited
field of vision such that the widest diameter subtends an angular distance of no greater than 20
degrees; or

(2) has a medically indicated expectation of visual deterioration.

"Braille" means the system of reading and writing through touch commonly known as standard
English Braille.

"Individualized education plan" means a written statement developed for a student eligible for
special education and services pursuant to this section and section 602(a)(20) of part A of the
Individuals with Disabilities Education Act, United States Code, title 20, section 1401(a).

(f) In developing an individualized education plan for each blind student the presumption must
be that proficiency in Braille reading and writing is essential for the student to achieve satisfactory
educational progress. The assessment required for each student must include a Braille skills
inventory, including a statement of strengths and deficits. Braille instruction and use are not
required by this paragraph if, in the course of developing the student’s individualized education
program, team members concur that the student’s visual impairment does not affect reading and
writing performance commensurate with ability. This paragraph does not require the exclusive use
of Braille if other special education services are appropriate to the student’s educational needs.
The provision of other appropriate services does not preclude Braille use or instruction. Instruction
in Braille reading and writing shall be available for each blind student for whom the
multidisciplinary team has determined that reading and writing is appropriate.

(g) Instruction in Braille reading and writing must be sufficient to enable each blind student to
communicate effectively and efficiently with the same level of proficiency expected of the
student’s peers of comparable ability and grade level.

(h) The student’s individualized education plan must specify:

(1) the results obtained from the assessment required under paragraph (f);

(2) how Braille will be implemented through integration with other classroom activities;

(3) the date on which Braille instruction will begin;

(4) the length of the period of instruction and the frequency and duration of each instructional
session;

(5) the level of competency in Braille reading and writing to be achieved by the end of the
period and the objective assessment measures to be used; and

(6) if a decision has been made under paragraph (f) that Braille instruction or use is not required
for the student:

(i) a statement that the decision was reached after a review of pertinent literature describing the
educational benefits of Braille instruction and use; and

(ii) a specification of the evidence used to determine that the student’s ability to read and write
effectively without Braille is not impaired.

(i) Instruction in Braille reading and writing is a service for the purpose of special education
and services under this section.

(j) Paragraphs (e) to (i) shall not be construed to supersede any rights of a parent or guardian of
a child with a disability under federal or state law.

Sec. 8. Minnesota Statutes 1996, section 120.17, subdivision 3, is amended to read:
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Subd. 3. [RULES OF THE STATE BOARD.] (a) As defined in this paragraph, but not to
exceed the extent required by federal law as of July 1, 1999, the state board shall promulgate rules
relative to qualifications of essential personnel, courses of study, methods of instruction, pupil
eligibility, size of classes, rooms, equipment, supervision, parent consultation, and any other rules
it deems necessary rules for instruction of children with a disability. These rules shall provide
standards and procedures appropriate for the implementation of and within the limitations of
subdivisions 3a and 3b. These rules shall also provide standards for the discipline, control,
management and protection of children with a disability. The state board shall not adopt rules for
pupils served in level 1, 2, or 3, as defined in Minnesota Rules, part 3525.2340, primarily in the
regular classroom establishing either case loads or the maximum number of pupils that may be
assigned to special education teachers. The state board, in consultation with the departments of
health and human services, shall adopt permanent rules for instruction and services for children
under age five and their families. These rules are binding on state and local education, health, and
human services agencies. The state board shall adopt rules to determine eligibility for special
education services. The rules shall include procedures and standards by which to grant variances
for experimental eligibility criteria. The state board shall, according to section 14.05, subdivision
4, notify a district applying for a variance from the rules within 45 calendar days of receiving the
request whether the request for the variance has been granted or denied. If a request is denied, the
board shall specify the program standards used to evaluate the request and the reasons for denying
the request.

(b) As provided in this paragraph, but not to exceed the extent required by federal law as of
July 1, 1999, the state’s regulatory scheme should support schools by assuring that all state special
education rules adopted by the state board of education result in one or more of the following
outcomes:

(1) increased time available to teachers and, where appropriate, to support staff including
school nurses for educating students through direct and indirect instruction;

(2) consistent and uniform access to effective education programs for students with disabilities
throughout the state;

(3) reduced inequalities, and conflict, appropriate due process hearing procedures and reduced
court actions related to the delivery of special education instruction and services for students with
disabilities;

(4) clear expectations for service providers and for students with disabilities;

(5) increased accountability for all individuals and agencies that provide instruction and other
services to students with disabilities;

(6) greater focus for the state and local resources dedicated to educating students with
disabilities; and

(7) clearer standards for evaluating the effectiveness of education and support services for
students with disabilities.

Sec. 9. Minnesota Statutes 1996, section 120.17, subdivision 3a, is amended to read:

Subd. 3a. [SCHOOL DISTRICT OBLIGATIONS.] (a) As defined in this subdivision, to the
extent required by federal law as of July 1, 1999, every district shall ensure that:

(1) all students with disabilities are provided the special instruction and services which are
appropriate to their needs. Where the individual education plan team has determined appropriate
goals and objectives based on the student’s needs, including the extent to which the student can be
included in the least restrictive environment, and where there are essentially equivalent and
effective instruction, related services, or assistive technology devices available to meet the
student’s needs, cost to the school district may be among the factors considered by the team in
choosing how to provide the appropriate services, instruction, or devices that are to be made part
of the student’s individual education plan. The student’s needs and the special education
instruction and services to be provided shall be agreed upon through the development of an
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individual education plan. The plan shall address the student’s need to develop skills to live and
work as independently as possible within the community. By grade 9 or age 14, the plan shall
address the student’s needs for transition from secondary services to post-secondary education and
training, employment, community participation, recreation, and leisure and home living. In
developing the plan, districts must inform parents of the full range of transitional goals and related
services that should be considered. The plan must include a statement of the needed transition
services, including a statement of the interagency responsibilities or linkages or both before
secondary services are concluded;

(2) children with a disability under age five and their families are provided special instruction
and services appropriate to the child’s level of functioning and needs;

(3) children with a disability and their parents or guardians are guaranteed procedural
safeguards and the right to participate in decisions involving identification, assessment including
assistive technology assessment, and educational placement of children with a disability;

(4) eligibility and needs of children with a disability are determined by an initial assessment or
reassessment, which may be completed using existing data under United States Code, title 20,
section 33, et seq.;

(5) to the maximum extent appropriate, children with a disability, including those in public or
private institutions or other care facilities, are educated with children who are not disabled, and
that special classes, separate schooling, or other removal of children with a disability from the
regular educational environment occurs only when and to the extent that the nature or severity of
the disability is such that education in regular classes with the use of supplementary services
cannot be achieved satisfactorily;

(5) (6) in accordance with recognized professional standards, testing and evaluation materials,
and procedures utilized for the purposes of classification and placement of children with a
disability are selected and administered so as not to be racially or culturally discriminatory; and

(6) (7) the rights of the child are protected when the parents or guardians are not known or not
available, or the child is a ward of the state.

(b) For paraprofessionals employed to work in programs for students with disabilities, the
school board in each district shall ensure that:

(1) before or immediately upon employment, each paraprofessional develops sufficient
knowledge and skills in emergency procedures, building orientation, roles and responsibilities,
confidentiality, vulnerability, and reportability, among other things, to begin meeting the needs of
the students with whom the paraprofessional works;

(2) annual training opportunities are available to enable the paraprofessional to continue to
further develop the knowledge and skills that are specific to the students with whom the
paraprofessional works, including understanding disabilities, following lesson plans, and
implementing follow-up instructional procedures and activities; and

(3) a districtwide process obligates each paraprofessional to work under the ongoing direction
of a licensed teacher and, where appropriate and possible, the supervision of a school nurse.

Sec. 10. Minnesota Statutes 1996, section 120.17, subdivision 3b, is amended to read:

Subd. 3b. [PROCEDURES FOR DECISIONS.] As defined in this paragraph, but not to exceed
the extent required by federal law as of July 1, 1999, every district shall utilize at least the
following procedures for decisions involving identification, assessment, and educational
placement of children with a disability:

(a) Parents and guardians shall receive prior written notice of:

(1) any proposed formal educational assessment or proposed denial of a formal educational
assessment of their child;
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(2) a proposed placement of their child in, transfer from or to, or denial of placement in a
special education program; or

(3) the proposed provision, addition, denial or removal of special education services for their
child;.

(b) The district shall not proceed with the initial formal assessment of a child, the initial
placement of a child in a special education program, or the initial provision of special education
services for a child without the prior written consent of the child’s parent or guardian. The refusal
of a parent or guardian to consent may be overridden by the decision in a hearing held pursuant to
clause paragraph (e) at the district’s initiative;.

(c) Parents and guardians shall have an opportunity to meet with appropriate district staff in at
least one conciliation conference, mediation, or other method of alternative dispute resolution that
the parties agree to, if they object to any proposal of which they are notified pursuant to clause
under paragraph (a). The conciliation process or other form of state intends to encourage parties to
resolve disputes through mediation or other form of alternative dispute resolution. A school
district and a parent or guardian must participate in mediation using mediation services acceptable
to both parties, unless a party objects to the mediation. Mediation shall remain available to the
parties until a party objects to the mediation, or the mediator determines that further efforts to
mediate a dispute are not warranted. All mediation is subject to the confidentiality requirements
under rule 114.08 of the general rules of practice for the district courts. Alternative dispute
resolution shall not be used to deny or delay a parent or guardian’s right to a due process hearing.
If the parent or guardian refuses efforts by the district to conciliate the dispute with the school
district, the requirement of an opportunity for conciliation or other alternative dispute resolution
shall be deemed to be satisfied. Notwithstanding other law, in any proceeding following a
conciliation conference, the school district must not offer a conciliation conference memorandum
into evidence, except for any portions that describe the district’s final proposed offer of service.
Otherwise, with respect to forms of dispute resolution, mediation, or conciliation, Minnesota Rule
of Evidence 408 applies. The department of children, families, and learning may reimburse the
districts or directly pay the costs of lay advocates, not to exceed $150 per dispute, used in
conjunction with alternative dispute resolution.

(d) The commissioner shall establish a mediation process to assist parents, school districts, or
other parties to resolve disputes arising out of the identification, assessment, or educational
placement of children with a disability. The mediation process must be offered as an informal
alternative to the due process hearing provided under clause paragraph (e), but must not be used to
deny or postpone the opportunity of a parent or guardian to obtain a due process hearing.

(e) Parents, guardians, and the district shall have an opportunity to obtain an impartial due
process hearing initiated and conducted by and in the school district responsible for assuring that
an appropriate program is provided in accordance with state board rules, if the parent or guardian
continues to object to:

(1) a proposed formal educational assessment or proposed denial of a formal educational
assessment of their child;

(2) the proposed placement of their child in, or transfer of their child to a special education
program;

(3) the proposed denial of placement of their child in a special education program or the
transfer of their child from a special education program;

(4) the proposed provision or addition of special education services for their child; or

(5) the proposed denial or removal of special education services for their child.

A hearing officer may limit an impartial due process hearing to an amount of time sufficient for
each party to present its case. The party requesting the hearing shall plead with specificity as to
what issues are in dispute and all issues not pleaded with specificity are deemed waived. Parties
must limit evidence to the issues specifically pleaded. A hearing officer, at the officer’s discretion,
may exclude cumulative evidence or may encourage parties to present only essential witnesses.
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Within five business days after the request for a hearing, or as directed by the hearing officer,
the objecting party shall provide the other party with a brief written statement of particulars of the
objection, the reasons for the objection, and the specific remedies sought. The other party shall
provide the objecting party with a written response to the statement of objections within five
business days of receipt of the statement.

The hearing shall take place before an impartial hearing officer mutually agreed to by the
school board and the parent or guardian. Within four business days of the receipt of the request for
the hearing, if the parties have not agreed on the hearing officer, the school board shall request the
commissioner to appoint a hearing officer from a list maintained for that purpose. A retired judge,
retired court referee, or retired federal magistrate judge who is otherwise qualified under this
section and wishes to be a hearing officer may be put on the list. The school board shall include
with the request the name of the person requesting the hearing, the name of the student, the
attorneys involved, if any, and the date the hearing request was received. The hearing officer shall
not be a school board member or employee of the school district where the child resides or of the
child’s school district of residence, an employee of any other public agency involved in the
education or care of the child, or any person with a personal or professional interest which would
conflict with the person’s objectivity at the hearing. A person who otherwise qualifies as a hearing
officer is not an employee of the district solely because the person is paid by the district to serve as
a hearing officer. Any party to a hearing, except an expedited hearing under federal law, may
make and serve upon the opposing party and the commissioner a notice to remove a hearing
officer appointed by the commissioner. The notice shall be served and filed within two business
days after the party receives notice of the appointment of the hearing officer by the commissioner.

No such notice may be filed by a party against a hearing officer who has presided at a motion
or any other proceeding of which the party had notice. A hearing officer who has presided at a
motion or other proceeding may not be removed except upon an affirmative showing of prejudice
on the part of the hearing officer.

After the party has once disqualified a hearing officer as a matter of right, that party may
disqualify the substitute hearing officer only by making an affirmative showing of prejudice or
bias to the commissioner, or to the chief administrative law judge if the hearing officer is an
administrative law judge.

Upon the filing of a notice to remove or if a party makes an affirmative showing of prejudice
against a substitute hearing officer, the commissioner shall assign any other hearing officer to hear
the matter.

If the hearing officer requests an independent educational assessment of a child, the cost of the
assessment shall be at district expense. The proceedings shall be recorded and preserved, at the
expense of the school district, pending ultimate disposition of the action.

(f) The decision of the hearing officer pursuant to clause paragraph (e) shall be rendered not
more than 45 calendar days from the date of the receipt of the request for the hearing, except that
hearing officers are encouraged to accelerate the timeline to 30 days for children birth through two
whose needs change rapidly and require quick resolution of complaints. A hearing officer may not
grant specific extensions of time beyond the 45-day period unless requested by either party for
good cause shown on the record. Good cause includes the time required for mediation under
paragraph (c). The decision of the hearing officer shall be binding on all parties unless appealed to
the commissioner by the parent; guardian; school board of the district where the child resides
pursuant to clause (g) paragraph (h); and also in the case of children birth through two, by the
county board.

The local decision shall:

(1) be in writing;

(2) state the controlling facts upon which the decision is made in sufficient detail to apprise the
parties and the hearing review officer of the basis and reason for the decision; and
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(3) be based on the standards set forth in subdivision 3a and the rules of the state board.

(g) The hearing officer may require the resident school district to provide compensatory
educational services to the child if the hearing officer finds that the school district has not offered
or made available to the child a free appropriate public education in the child’s educational
program and that the child has suffered a loss of educational benefit. Such services shall take the
form of direct and indirect special education and related services designed to address any loss of
educational benefit that may have occurred. The hearing officer’s finding shall be based on a
present determination of whether the child has suffered a loss of educational benefit.

(g) (h) Any local decision issued pursuant to clauses paragraphs (e) and (f) may be appealed to
the commissioner within 30 calendar days of receipt of that written decision, by the parent,
guardian, or the school board of the district responsible for assuring that an appropriate program is
provided in accordance with state board rules. The appealing party shall note the specific parts of
the hearing decision being appealed.

If the decision is appealed, a written transcript of the hearing shall be made by the school
district and provided by the district to the parties involved and the hearing review officer within
five calendar days of the filing of the appeal. The hearing review officer shall conduct an appellate
review and issue a final independent decision based on an impartial review of the local decision
and the entire record within 30 calendar days after the filing of the appeal. However, the hearing
review officer shall seek additional evidence if necessary and may afford the parties an
opportunity for written or oral argument; provided any hearing held to seek additional evidence
shall be an impartial due process hearing but shall be deemed not to be a contested case hearing
for purposes of chapter 14. The hearing review officer may grant specific extensions of time
beyond the 30-day period at the request of any party for good cause shown on the record.

The final decision shall:

(1) be in writing;

(2) include findings and conclusions; and

(3) be based upon the standards set forth in subdivision 3a and in the rules of the state board.

(h) (i) The decision of the hearing review officer shall be final unless appealed by the parent or
guardian or school board to the Minnesota court of appeals or federal district court as provided by
federal law. State judicial review shall be in accordance with chapter 14.

(i) (j) The commissioner of children, families, and learning shall select an individual who has
the qualifications enumerated in this paragraph to serve as the hearing review officer:

(1) the individual must be knowledgeable and impartial;

(2) the individual must not have a personal interest in or specific involvement with the student
who is a party to the hearing;

(3) the individual must not have been employed as an administrator by the district that is a party
to the hearing;

(4) the individual must not have been involved in the selection of the administrators of the
district that is a party to the hearing;

(5) the individual must not have a personal, economic, or professional interest in the outcome
of the hearing other than the proper administration of the federal and state laws, rules, and
policies;

(6) the individual must not have substantial involvement in the development of a state or local
policy or procedures that are challenged in the appeal;

(7) the individual is not a current employee or board member of a Minnesota public school
district, education district, intermediate unit or regional education agency, the department of
children, families, and learning, the state board of education; and
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(8) the individual is not a current employee or board member of a disability advocacy
organization or group.

(j) (k) In all appeals, the parent or guardian of the pupil with a disability or the district that is a
party to the hearing may challenge the impartiality or competence of the proposed hearing review
officer by applying to the hearing review officer.

(k) (l) Pending the completion of proceedings pursuant to this subdivision, unless the district
and the parent or guardian of the child agree otherwise, the child shall remain in the child’s current
educational placement and shall not be denied initial admission to school.

(l) (m) The child’s school district of residence, a resident district, and providing district shall
receive notice of and may be a party to any hearings or appeals under this subdivision.

(m) (n) A school district is not liable for harmless technical violations of this subdivision or
rules implementing this subdivision if the school district can demonstrate on a case-by-case basis
that the violations did not harm the student’s educational progress or the parent or guardian’s right
to notice, participation, or due process.

(n) (o) Within ten calendar days after appointment, the hearing officer shall schedule and hold a
prehearing conference. At that conference, or later, the hearing officer may take any appropriate
action that a court might take under Rule 16 of Minnesota Rules of Civil Procedure including, but
not limited to, scheduling, jurisdiction, and listing witnesses including expert witnesses.

(o) (p) A hearing officer or hearing review officer appointed under this subdivision shall be
deemed to be an employee of the state under section 3.732 for the purposes of section 3.736 only.

(p) (q) In order to be eligible for selection, hearing officers and hearing review officers shall
participate in training and follow procedures as designated by the commissioner.

(q) (r) The hearing officer may admit all evidence which possesses probative value, including
hearsay, if it is the type of evidence on which reasonable, prudent persons are accustomed to rely
in the conduct of their serious affairs. The hearing officer shall give effect to the rules of privilege
recognized by law. Evidence which is incompetent, irrelevant, immaterial, or unduly repetitious
shall be excluded.

Sec. 11. Minnesota Statutes 1996, section 120.17, subdivision 6, is amended to read:

Subd. 6. [PLACEMENT IN ANOTHER DISTRICT; RESPONSIBILITY.] The responsibility
for special instruction and services for a child with a disability temporarily placed in another
district for care and treatment shall be determined in the following manner:

(a) The school district of residence of a child shall be the district in which the child’s parent
resides, if living, or the child’s guardian, or the district designated by the commissioner of
children, families, and learning if neither parent nor guardian is living within the state.

(b) When a child is temporarily placed for care and treatment in a day program located in
another district and the child continues to live within the district of residence during the care and
treatment, the district of residence is responsible for providing transportation and an appropriate
educational program for the child. The district may provide the educational program at a school
within the district of residence, at the child’s residence, or in the district in which the day treatment
center is located by paying tuition to that district.

(c) When a child is temporarily placed in a residential program for care and treatment, the
nonresident district in which the child is placed is responsible for providing an appropriate
educational program for the child and necessary transportation while the child is attending the
educational program; and shall bill the district of the child’s residence for the actual cost of
providing the program, as outlined in subdivision 4, except that the board, lodging, and treatment
costs incurred in behalf of a child with a disability placed outside of the school district of residence
by the commissioner of human services or the commissioner of corrections or their agents, for
reasons other than for making provision for the child’s special educational needs shall not become
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the responsibility of either the district providing the instruction or the district of the child’s
residence. For the purposes of this section, the state correctional facilities operated on a
fee-for-service basis are considered to be residential programs for care and treatment.

(d) The district of residence shall pay tuition and other program costs, not including
transportation costs, to the district providing the instruction and services. The district of residence
may claim general education aid for the child as provided by law. Transportation costs shall be
paid by the district responsible for providing the transportation and the state shall pay
transportation aid to that district.

Sec. 12. Minnesota Statutes 1996, section 120.17, subdivision 7, is amended to read:

Subd. 7. [PLACEMENT IN STATE INSTITUTION; RESPONSIBILITY.] Responsibility for
special instruction and services for a child with a disability placed in a state institution on a
temporary basis shall be determined in the following manner:

(a) The legal residence of such child shall be the school district in which the child’s parent
resides, if living, or the child’s guardian.

(b) When the educational needs of such child can be met through the institutional program, the
costs for such instruction shall be paid by the department to which the institution is assigned with
exception of children placed in fee-for-service facilities operated by the commissioner of
corrections whose cost for such instruction shall be paid as outlined in subdivision 6.

(c) When it is determined that such child can benefit from public school enrollment, provision
for such instruction shall be made in the following manner:

(1) determination of eligibility for special instruction and services shall be made by the
commissioner of children, families, and learning and the commissioner of the department
responsible for the institution;

(2) the school district where the institution is located shall be responsible for providing
transportation and an appropriate educational program for the child and shall make a tuition charge
to the child’s district of residence for the actual cost of providing the program;

(3) the district of the child’s residence shall pay the tuition and other program costs excluding
transportation costs and may claim general education aid for the child. Transportation costs shall
be paid by the district where the institution is located and the state shall pay transportation aid to
that district.

Sec. 13. Minnesota Statutes 1996, section 120.17, subdivision 9, is amended to read:

Subd. 9. [SPECIAL INSTRUCTION.] No resident of a district who is eligible for special
instruction and services pursuant to under this section shall be denied provision of this instruction
and service on a shared time basis consistent with section 124A.034, subdivision 2, because of
attendance at attending a nonpublic school defined in section 123.932, subdivision 3. If a resident
pupil with a disability attends a nonpublic school located within the district of residence, the
district shall provide necessary transportation for that pupil within the district between the
nonpublic school and the educational facility where special instruction and services are provided
on a shared time basis. If a resident pupil with a disability attends a nonpublic school located in
another district and if no agreement exists pursuant to under section 124A.034, subdivision 1 or
1a, for the provision of providing special instruction and services on a shared time basis to that
pupil by the district of attendance and where the special instruction and services are provided
within the district of residence, the district of residence shall provide necessary transportation for
that pupil between the boundary of the district of residence and the educational facility. The
district of residence may provide necessary transportation for that pupil between its boundary and
the nonpublic school attended, but the nonpublic school shall pay the cost of transportation
provided outside the district boundary.

Sec. 14. Minnesota Statutes 1996, section 120.17, subdivision 15, is amended to read:
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Subd. 15. [THIRD PARTY PAYMENT.] (a) Nothing in this section relieves an insurer or
similar third party from an otherwise valid obligation to pay, or changes the validity of an
obligation to pay, for services rendered to a child with a disability, and the child’s family. A
school district may pay or reimburse copayments, coinsurance, deductibles, and other enrollee
cost-sharing amounts, on behalf of the student or family, in connection with health and related
services provided under an individual educational plan.

(b) Beginning July 1, 1999, districts shall seek reimbursement from insurers and similar third
parties for the cost of services provided by the district whenever the services provided by the
district are otherwise covered by the child’s health coverage. Districts shall request, but may not
require, the child’s family to provide information about the child’s health coverage when a child
with a disability begins to receive services from the district of a type that may be reimbursable,
and shall request, but may not require, updated information after that as needed. Districts shall
request, but may not require, the child’s parent or legal representative to sign a consent form,
permitting the school district to apply for and receive reimbursement directly from the insurer or
other similar third party, to the extent permitted by the insurer or other third party and subject to
their networking credentialing, prior authorization, and determination of medical necessity criteria.

(c) Of the reimbursements received, districts may:

(1) retain an amount sufficient to compensate the district for its administrative costs of
obtaining reimbursements;

(2) regularly obtain from education- and health-related entities training and other appropriate
technical assistance designed to improve the district’s ability to determine which services are
reimbursable and to seek timely reimbursement in a cost-effective manner; or

(3) reallocate reimbursements for the benefit of students with special needs in the district.

(d) To the extent required by federal law, a school district may not require parents of children
with disabilities, if they would incur a financial cost, to use private or public health coverage to
pay for the services that must be provided under an individual education plan.

(e) When obtaining informed consent, consistent with sections 13.05, subdivision 4, paragraph
(d); and 256B.77, subdivision 2, paragraph (p), to bill health plans for covered services, the school
district must notify the legal representative (1) that the cost of the person’s private health
insurance premium may increase due to providing the covered service in the school setting, (2)
that the school district may pay certain enrollee health plan costs, including but not limited to,
copayments, coinsurance, deductibles, premium increases or other enrollee cost-sharing amounts
for health and related services required by an individual service plan, or individual family service
plan, and (3) that the school’s billing for each type of covered service may affect service limits and
prior authorization thresholds. The informed consent may be revoked in writing at any time by the
person authorizing the billing of the health plan.

(f) To the extent required by federal law, no school district may deny, withhold, or delay any
service that must be provided under an individual education plan because a family has refused to
provide informed consent to bill a health plan for services or a health plan company has refused to
pay any, all, or a portion of the cost of services billed.

(g) A school district may disclose information contained in a student’s individual education
plan, consistent with section 13.32, subdivision 3(a), including records of the student’s diagnosis
and treatment, to a health plan company only with the signed and dated consent of the student’s
parent, or other legally authorized individual. The school district shall disclose only that
information necessary for the health plan company to decide matters of coverage and payment. A
health plan company may use the information only for making decisions regarding coverage and
payment, and for any other use permitted by law.

Sec. 15. Minnesota Statutes 1996, section 120.1701, subdivision 2, is amended to read:

Subd. 2. [DEFINITIONS.] For the purposes of this section the following terms have the
meaning given them.
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(a) "Coordinate" means to provide ready access to a community’s services and resources to
meet child and family needs.

(b) "Core early intervention services" means services that are available at no cost to children
and families. These services include:

(1) identification and referral;

(2) screening;

(3) evaluation;

(4) assessment;

(5) service coordination;

(6) special education and related services provided under section 120.17, subdivision 3a, and
United States Code, title 20, section 1401; and

(7) protection of parent and child rights by means of procedural safeguards.

(c) "County board" means a county board established under chapter 375.

(d) "Early intervention record" means any personally identifiable information about a child or
the child’s family that is generated by the early intervention system, and that pertains to evaluation
and assessment, development of an individualized family service plan, and the delivery of early
intervention services.

(e) "Early intervention services" means services provided in conformity with an individualized
family service plan that are designed to meet the special developmental needs of a child eligible
under Code of Federal Regulations, title 34, part 303, and the needs of the child’s family related to
enhancing the child’s development and that are selected in collaboration with the parent. These
services include core early intervention services and additional early intervention services listed in
subdivision 4 and services defined in Code of Federal Regulations, title 34, section 303, et seq.

(f) "Early intervention system" means the total effort in the state to meet the needs of eligible
children and their families, including, but not limited to:

(1) any public agency in the state that receives funds under the Individuals with Disabilities
Education Act, United States Code, title 20, sections 1471 to 1485 (Part H, Public Law Number
102-119);

(2) other state and local agencies administering programs involved in the provision of early
intervention services, including, but not limited to:

(i) the Maternal and Child Health program under title V of the Social Security Act, United
States Code, title 42, sections 701 to 709;

(ii) the Individuals with Disabilities Education Act, United States Code, title 20, sections 1411
to 1420 (Part B);

(iii) medical assistance under the Social Security Act, United States Code, title 42, section 1396
et seq.;

(iv) the Developmental Disabilities Assistance and Bill of Rights Act, United States Code, title
42, sections 6021 to 6030 (Part B); and

(v) the Head Start Act, United States Code, title 42, sections 9831 to 9852; and

(3) services provided by private groups or third-party payers in conformity with an
individualized family service plan.

(g) "Eligibility for Part H" means eligibility for early childhood special education under section
120.03 and Minnesota Rules, part 3525.2335, subpart 1, items A and B.

7206 JOURNAL OF THE SENATE [109TH DAY



(h) "Facilitate payment" means helping families access necessary public or private assistance
that provides payment for services required to meet needs identified in a service plan, individual
education plan (IEP), individual service plan (ISP), or individualized family service plan (IFSP),
according to time frames required by the plan. This may also include activities to collect fees for
services provided on a sliding fee basis, where permitted by state law.

(i) "Individualized family service plan" or "IFSP" means a written plan for providing services
to a child and the child’s family.

(j) "Interagency child find systems" means activities developed on an interagency basis with the
involvement of interagency early intervention committees and other relevant community groups to
actively seek out, identify, and refer infants and young children with, or at risk of, disabilities, and
their families.

(k) "Local primary agency" means the agency designated jointly by the school and county
board under subdivision 4.

(l) "Natural environments" means the child’s home and community settings in which children
without disabilities participate.

(m) "Parent" means the biological parent with parental rights, adoptive parent, legal guardian,
or surrogate parent.

(m) (n) "Part H state plan" means the annual state plan application approved by the federal
government under the Individuals with Disabilities Education Act, United States Code, title 20,
section 1471 et seq. (Part H, Public Law Number 102-119).

(n) (o) "Pay for" means using federal, state, local, and private dollars available for early
intervention services.

(o) (p) "Respite" means short-term, temporary care provided to a child with a disability due to
the temporary absence or need for relief of the family member or members or primary caregiver,
normally providing the care.

(p) (q) "State lead agency" means the state agency receiving federal funds under the Individuals
with Disabilities Education Act, United States Code, title 20, section 1471 et seq. (Part H, Public
Law Number 102-119).

(q) (r) "Surrogate parent" means a person appointed by the local education agency to assure that
the rights of the child to early intervention services are protected. A person cannot be a surrogate
parent to a child for whom the person provides early intervention services.

Sec. 16. Minnesota Statutes 1997 Supplement, section 120.1701, subdivision 3, is amended to
read:

Subd. 3. [STATE INTERAGENCY COORDINATING COUNCIL.] An interagency
coordinating council of at least 17, but not more than 25 members is established, in compliance
with Public Law Number 102-119, section 682. The members shall be appointed by the governor.
Council members shall elect the council chair. The representative of the commissioner of children,
families, and learning may not serve as the chair. The council shall be composed of at least five
parents, including persons of color, of children with disabilities under age 12, including at least
three parents of a child with a disability under age seven, five representatives of public or private
providers of services for children with disabilities under age five, including a special education
director, county social service director, local Head Start director, and a community health services
or public health nursing administrator, one member of the senate, one member of the house of
representatives, one representative of teacher preparation programs in early childhood-special
education or other preparation programs in early childhood intervention, at least one representative
of advocacy organizations for children with disabilities under age five, one physician who cares
for young children with special health care needs, one representative each from the commissioners
of commerce, children, families, and learning, health, human services, and economic security a
representative from the state agency responsible for child care, and a representative from Indian
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health services or a tribal council. Section 15.059, subdivisions 2 to 5, apply to the council. The
council shall meet at least quarterly.

The council shall address methods of implementing the state policy of developing and
implementing comprehensive, coordinated, multidisciplinary interagency programs of early
intervention services for children with disabilities and their families.

The duties of the council include recommending policies to ensure a comprehensive and
coordinated system of all state and local agency services for children under age five with
disabilities and their families. The policies must address how to incorporate each agency’s
services into a unified state and local system of multidisciplinary assessment practices, individual
intervention plans, comprehensive systems to find children in need of services, methods to
improve public awareness, and assistance in determining the role of interagency early intervention
committees.

Each year by June 1, the council shall recommend to the governor and the commissioners of
children, families, and learning, health, human services, commerce, and economic security
policies for a comprehensive and coordinated system.

Notwithstanding any other law to the contrary, the state interagency coordinating council shall
expire on June 30, 2001.

Sec. 17. Minnesota Statutes 1996, section 120.1701, subdivision 11, is amended to read:

Subd. 11. [PAYOR OF LAST RESORT.] (a) For fiscal years 1995 and 1996, The state lead
agency shall establish maintain a reserve account from federal sources to pay for services in
dispute or to pay for early intervention services when local agencies have exhausted all other
public and private funds available for Part H eligible children.

(b) The lead agency shall report to the legislature by January 1, 1996, regarding county board
expenditures for early intervention services and the continuing need and funding of the reserve
account.

Sec. 18. Minnesota Statutes 1996, section 120.1701, subdivision 17, is amended to read:

Subd. 17. [MEDIATION PROCEDURE.] The commissioner, or the commissioner’s designee,
of the state lead agency shall use federal funds to provide mediation for the activities in paragraphs
(a) and (b).

(a) A parent may resolve a dispute regarding issues in subdivision 16, paragraph (b), clause (5),
through mediation. If the parent chooses mediation, all public agencies involved in the dispute
shall participate in the mediation process. The parent and the public agencies must complete the
mediation process within 20 30 calendar days of the date the commissioner office of dispute
resolution receives a parent’s written request for mediation. The mediation process may not be
used to delay a parent’s right to a due process hearing. The resolution of the mediation is not
binding on any party.

(b) Resolution of a dispute through mediation, or other form of alternative dispute resolution, is
not limited to formal disputes arising from the objection of a parent or guardian and is not limited
to the period following a request for a due process hearing.

(c) The local primary agency may request mediation on behalf of involved agencies when there
are disputes between agencies regarding responsibilities to coordinate, provide, pay for, or
facilitate payment for early intervention services.

Sec. 19. Minnesota Statutes 1996, section 120.173, subdivision 1, is amended to read:

Subdivision 1. [COMMISSIONER APPROVAL.] The commissioner of children, families, and
learning may approve applications from school districts to provide prevention services as an
alternative to special education and other compensatory programs during three school years. A
district with an approved program may provide instruction and services in a regular education
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classroom, or an area learning center, to eligible pupils. Pupils eligible to participate in the
program are low-performing pupils who, based on documented experience, the professional
judgment of a classroom teacher, or a team of licensed professionals, would eventually qualify for
special education instruction or related services under section 120.17 if the intervention services
authorized by this section were unavailable. Pupils may be provided services during extended
school days and throughout the entire year and through the assurance of mastery program under
section 124.3111.

Sec. 20. Minnesota Statutes 1996, section 120.173, subdivision 6, is amended to read:

Subd. 6. [PUPIL RIGHTS.] A pupil participating in the program must be individually evaluated
according to the pupil’s actual abilities and needs. A pupil who is eligible for services under
section 120.17 is entitled to procedural protections provided under Public Law Number 94-142
United States Code, title 20, section 33, in any matter that affects the identification, evaluation,
placement, or change in placement of a pupil. The district must ensure the protection of a pupil’s
civil rights, provide equal educational opportunities, and prohibit discrimination. Failure to
comply with this subdivision will at least cause a district to become ineligible to participate in the
program. Notwithstanding rules of the state board of education, a pupil’s rights under this section
cannot be waived by the state board.

Sec. 21. Minnesota Statutes 1997 Supplement, section 120.181, is amended to read:

120.181 [PLACEMENT OF CHILDREN WITHOUT DISABILITIES; EDUCATION AND
TRANSPORTATION.]

The responsibility for providing instruction and transportation for a pupil without a disability
who has a short-term or temporary physical or emotional illness or disability, as determined by the
standards of the state board, and who is temporarily placed for care and treatment for that illness
or disability, shall be determined as provided in this section.

(a) The school district of residence of the pupil shall be the district in which the pupil’s parent
or guardian resides, or when neither the pupil’s parent nor guardian resides within the state and
tuition has been denied, the district designated by the commissioner of children, families, and
learning.

(b) Prior to the placement of a pupil for care and treatment, the district of residence shall be
notified and provided an opportunity to participate in the placement decision. When an immediate
emergency placement is necessary and time does not permit resident district participation in the
placement decision, the district in which the pupil is temporarily placed, if different from the
district of residence, shall notify the district of residence of the emergency placement within 15
days of the placement.

(c) When a pupil without a disability is temporarily placed for care and treatment in a day
program and the pupil continues to live within the district of residence during the care and
treatment, the district of residence shall provide instruction and necessary transportation for the
pupil. The district may provide the instruction at a school within the district of residence, at the
pupil’s residence, or in the case of a placement outside of the resident district, in the district in
which the day treatment program is located by paying tuition to that district. The district of
placement may contract with a facility to provide instruction by teachers licensed by the state
board of teaching.

(d) When a pupil without a disability is temporarily placed in a residential program for care and
treatment, the district in which the pupil is placed shall provide instruction for the pupil and
necessary transportation while the pupil is receiving instruction, and in the case of a placement
outside of the district of residence, the nonresident district shall bill the district of residence for the
actual cost of providing the instruction for the regular school year and for summer school,
excluding transportation costs. When a pupil without a disability is temporarily placed in a
residential program outside the district of residence, the administrator of the court placing the
pupil shall send timely written notice of the placement to the district of residence. The district of
placement may contract with a residential facility to provide instruction by teachers licensed by
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the state board of teaching. For purposes of this section, the state correctional facilities operated on
a fee-for-service basis are considered to be residential programs for care and treatment.

(e) The district of residence shall include the pupil in its residence count of pupil units and pay
tuition as provided in section 124.18 to the district providing the instruction. Transportation costs
shall be paid by the district providing the transportation and the state shall pay transportation aid to
that district. For purposes of computing state transportation aid, pupils governed by this
subdivision shall be included in the disabled transportation category.

Sec. 22. Minnesota Statutes 1996, section 123.935, subdivision 1, is amended to read:

Subdivision 1. [PROVIDED SERVICES.] The state board of education shall promulgate rules
under the provisions of chapter 14 requiring each school district or other intermediary service
area: (a) to provide each year upon formal request by a specific date by or on behalf of a nonpublic
school pupil enrolled in a nonpublic school located in that district or area, the same specific health
services as are provided for public school pupils by the district where the nonpublic school is
located; and (b) to provide each year upon formal request by a specific date by or on behalf of a
nonpublic school secondary pupil enrolled in a nonpublic school located in that district or area, the
same specific guidance and counseling services as are provided for public school secondary pupils
by the district where the nonpublic school is located. The district where the nonpublic school is
located shall provide the necessary transportation within the district boundaries between the
nonpublic school and a public school or neutral site for nonpublic school pupils who are provided
pupil support services pursuant to under this section if the district elects to provide pupil support
services at a site other than the nonpublic school. Each request for pupil support services shall set
forth the guidance and counseling or health services requested by or on behalf of all eligible
nonpublic school pupils enrolled in a given nonpublic school. No district or intermediary service
area shall expend an amount for these pupil support services which exceeds the amount allotted to
it under this section.

Sec. 23. Minnesota Statutes 1996, section 123.935, subdivision 2, is amended to read:

Subd. 2. [LOCATION OF SERVICES.] Health and guidance and counseling services may be
provided to nonpublic school pupils pursuant to under this section at a public school, a neutral site,
the nonpublic school or any other suitable location. Guidance and counseling services may be
provided to nonpublic school pupils pursuant to this section only at a public school or a neutral
site. District or intermediary service area personnel and representatives of the nonpublic school
pupils receiving pupil support services shall hold an annual consultation regarding the type of
services, provider of services, and the location of the provision of these services. The district board
or intermediary service area governing board shall make the final decision on the location of the
provision of these services.

Sec. 24. Minnesota Statutes 1996, section 124.17, subdivision 2, is amended to read:

Subd. 2. [AVERAGE DAILY MEMBERSHIP.] Membership for pupils in grades kindergarten
through 12 and for prekindergarten pupils with disabilities shall mean the number of pupils on the
current roll of the school, counted from the date of entry until withdrawal. The date of withdrawal
shall mean the day the pupil permanently leaves the school or the date it is officially known that
the pupil has left or has been legally excused. However, a pupil, regardless of age, who has been
absent from school for 15 consecutive school days during the regular school year or for five
consecutive school days during summer school or intersession classes of flexible school year
programs without receiving instruction in the home or hospital shall be dropped from the roll and
classified as withdrawn. Nothing in this section shall be construed as waiving the compulsory
attendance provisions cited in section 120.101. Average daily membership shall equal the sum for
all pupils of the number of days of the school year each pupil is enrolled in the district’s schools
divided by the number of days the schools are in session. Days of summer school or intersession
classes of flexible school year programs shall only be included in the computation of membership
for pupils with a disability not appropriately served at level 4, 5, or 6 of the continuum of
placement model described in Minnesota Rules, part 3525.0200 primarily in the regular
classroom.
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Sec. 25. Minnesota Statutes 1997 Supplement, section 124.3111, subdivision 2, is amended to
read:

Subd. 2. [ELIGIBLE PUPILS.] A pupil is eligible to receive services through an assurance of
mastery program if the pupil has not demonstrated progress toward mastering the required
graduation standards, after receiving instruction that was designed to enable the pupil to make
progress toward mastering the required graduation standards in a regular classroom setting. A
pupil also is eligible to receive services through an assurance of mastery program if the pupil,
based on the professional judgment of a classroom teacher or a team of licensed professionals,
demonstrates a need for alternative instructional strategies or interventions. To determine pupil
eligibility, a district must use a process adopted by the school board to review curriculum and
instruction, for the subjects and at the grade level at which the district uses the revenue.

Sec. 26. Minnesota Statutes 1996, section 124.32, is amended by adding a subdivision to read:

Subd. 13. [LITIGATION AND HEARING COSTS.] (a) For fiscal year 1999 and thereafter,
the commissioner of children, families, and learning, or the commissioner’s designee, shall use
state funds to pay school districts for the administrative costs of a due process hearing incurred
under section 120.17, subdivision 3b, paragraphs (e), (h), and (i), including hearing officer fees,
court reporter fees, mileage costs, transcript costs, independent evaluations ordered by the hearing
officer, and rental of hearing rooms, but not including district attorney fees. To receive state aid
under this paragraph, a school district shall submit to the commissioner at the end of the school
year an itemized list of unreimbursed actual costs for fees and other expenses under this
paragraph. State funds used for aid to school districts under this paragraph shall be based on the
unreimbursed actual costs and fees submitted by a district from previous school years.

(b) For fiscal year 1999 and thereafter, a school district, to the extent to which it prevails under
United States Code, title 20, section 1415(i)(3)(B)(D) and Rule 68 of the Federal Rules of Civil
Procedure, shall receive state aid equal to 50 percent of the total actual cost of attorney fees
incurred after a request for a due process hearing under section 120.17, subdivision 3b, paragraphs
(e), (h), and (i), is served upon the parties. A district is eligible for reimbursement for attorney fees
under this paragraph only if:

(1) a court of competent jurisdiction determines that the parent is not the prevailing party under
United States Code, title 20, section 1415(i)(3)(B)(D), or the parties stipulate that the parent is not
the prevailing party;

(2) the district has made a good faith effort to resolve the dispute through mediation, but the
obligation to mediate does not compel the district to agree to a proposal or make a concession; and

(3) the district made an offer of settlement under Rule 68 of the Federal Rules of Civil
Procedure.

To receive aid, a school district that meets the criteria of this paragraph shall submit to the
commissioner at the end of the school year an itemized list of unreimbursed actual attorney fees
associated with a due process hearing under section 120.17, subdivision 3b, paragraphs (e), (h),
and (i). Aid under this paragraph for each school district is based on unreimbursed actual attorney
fees submitted by the district from previous school years.

(c) For fiscal year 1999 and thereafter, a school district is eligible to receive state aid for 50
percent of the total actual cost of attorney fees it incurs in appealing to a court of competent
jurisdiction the findings, conclusions, and order of a due process hearing under section 120.17,
subdivision 3b, paragraphs (e), (h) and (i). The district is eligible for reimbursement under this
paragraph only if the commissioner authorizes the reimbursement after evaluating the merits of the
case. In a case where the commissioner is a named party in the litigation, the commissioner of the
bureau of mediation services shall make the determination regarding reimbursement. The
commissioner’s decision is final.

(d) The commissioner shall provide districts with a form on which to annually report litigation
costs under this section and shall base aid estimates on those reports.
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Sec. 27. Minnesota Statutes 1997 Supplement, section 124.3201, subdivision 2, is amended to
read:

Subd. 2. [SPECIAL EDUCATION BASE REVENUE.] (a) The special education base revenue
equals the sum of the following amounts computed using base year data:

(1) 68 percent of the salary of each essential person employed in the district’s program for
children with a disability during the regular school fiscal year, whether the person is employed by
one or more districts or a Minnesota correctional facility operating on a fee-for-service basis;

(2) for the Minnesota state academy for the deaf or the Minnesota state academy for the blind,
68 percent of the salary of each instructional aide assigned to a child attending the academy, if that
aide is required by the child’s individual education plan;

(3) for special instruction and services provided to any pupil by contracting with public, private,
or voluntary agencies other than school districts, in place of special instruction and services
provided by the district, 52 percent of the difference between the amount of the contract and the
basic revenue of the district for that pupil for the fraction of the school day the pupil receives
services under the contract;

(4) for special instruction and services provided to any pupil by contracting for services with
public, private, or voluntary agencies other than school districts, that are supplementary to a full
educational program provided by the school district, 52 percent of the amount of the contract for
that pupil;

(5) for supplies and equipment purchased or rented for use in the instruction of children with a
disability an amount equal to 47 percent of the sum actually expended by the district, or a
Minnesota correctional facility operating on a fee-for-service basis, but not to exceed an average
of $47 in any one school year for each child with a disability receiving instruction;

(6) for fiscal years 1997 and later, special education base revenue shall include amounts under
clauses (1) to (5) for special education summer programs provided during the base year for that
fiscal year; and

(7) for fiscal years 1999 and later, the cost of providing transportation services for children with
disabilities under section 124.225, subdivision 1, paragraph (b), clause (4).

(b) If requested by a school district operating a special education program during the base year
for less than the full school fiscal year, or a school district in which is located a Minnesota
correctional facility operating on a fee-for-service basis for less than the full fiscal year, the
commissioner may adjust the base revenue to reflect the expenditures that would have occurred
during the base year had the program been operated for the full school fiscal year.

(c) Notwithstanding paragraphs (a) and (b), the portion of a school district’s base revenue
attributable to a Minnesota correctional facility operating on a fee-for-service basis during the
facilities first year of operating on a fee-for-service basis shall be computed using current year
data.

Sec. 28. Minnesota Statutes 1996, section 124.323, is amended by adding a subdivision to read:

Subd. 4. [TUITION.] Notwithstanding section 120.17, for children who are nonresidents of
Minnesota, receive services under section 124.3201, subdivisions 1 and 2, and are placed in the
serving school district by court action, the serving school district shall submit unreimbursed tuition
bills for eligible services to the department of children, families, and learning instead of the
resident school district. To be eligible for reimbursement, the serving school district, as part of its
child intake procedures, must demonstrate good faith effort to obtain from the placing agency a
financial commitment to pay tuition costs.

Sec. 29. Minnesota Statutes 1996, section 124A.034, subdivision 2, is amended to read:

Subd. 2. [LOCATION OF SERVICES.] (a) Public school programs that provide instruction in
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core curriculum may be provided to shared time pupils only at a public school building; provided,
however, that special instruction and services for children with a disability required pursuant to
section 120.17 may also be provided at a neutral site as defined in section 123.932, public school
programs, excluding programs that provide instruction in core curriculum, may be provided to
shared time pupils at a public school building, a neutral site, the nonpublic school, or any other
suitable location. Guidance and counseling and diagnostic and health services required pursuant to
under section 120.17 may also be provided at a nonpublic school building. As used in this
subdivision, "diagnostic services" means speech, hearing, vision, psychological, medical and
dental diagnostic services and "health services" means physician, nursing or optometric services
provided to pupils in the field of physical and mental health.

(b) For those children with a disability under section 120.17 who attend nonpublic school at
their parent’s choice, a school district may provide special instruction and services at the
nonpublic school building, a public school, or at a neutral site other than a nonpublic school as
defined in section 123.932, subdivision 9. The school district shall determine the location at which
to provide services on a student-by-student basis, consistent with federal law.

Sec. 30. Minnesota Statutes 1996, section 124A.036, subdivision 1a, is amended to read:

Subd. 1a. [REPORTING; REVENUE FOR HOMELESS.] For all school purposes, unless
otherwise specifically provided by law, a homeless pupil must be considered is a resident of the
school district that enrolls the pupil in which the homeless shelter or other program, center, or
facility assisting the homeless pupil or the pupil’s family is located.

Sec. 31. Minnesota Statutes 1996, section 124A.036, is amended by adding a subdivision to
read:

Subd. 1b. [REVENUE FOR CHILDREN OF DIVORCED PARENTS.] (a) In those instances
when the divorced parents share joint physical custody of the child and the divorced parents reside
in different school districts, for all school purposes, unless otherwise specifically provided by law,
the child must be considered a resident of the school district, as indicated by the child’s parents.

(b) When the child of divorced parents under paragraph (a) resides with each parent on
alternate weeks, the parents shall be responsible for the transportation of the child to the border of
the resident school district during those weeks when the child resides in the nonresident school
district.

Sec. 32. Minnesota Statutes 1996, section 124A.036, subdivision 4, is amended to read:

Subd. 4. [STATE AGENCY AND COURT PLACEMENTS.] If a state agency or a court of the
state desires to place a child in a school district which is not the child’s district of residence or to
place a pupil who is a parent under section 120.101, subdivision 3, in a school district which is not
the school district in which the pupil’s biological or adoptive parent or designated guardian
resides, that agency or court shall, prior to placement, allow the district of residence an
opportunity to participate in the placement decision and notify the district of residence, the district
of attendance and the commissioner of children, families, and learning of the placement decision.
When a state agency or court determines that an immediate emergency placement is necessary and
that time does not permit district participation in the placement decision or notice to the districts
and the commissioner of children, families, and learning of the placement decision prior to the
placement, the agency or court may make the decision and placement without that participation or
prior notice. The agency or court shall notify the district of residence, the district of attendance and
the commissioner of children, families, and learning of an emergency placement within 15 days of
the placement.

Sec. 33. Minnesota Statutes 1996, section 124C.45, subdivision 2, is amended to read:

Subd. 2. [ACCESS TO SERVICES.] A center shall have access to the district’s regular
education programs, special education programs, technology facilities, and staff. It may contract
with individuals or post-secondary institutions. It shall seek the involvement of community
education programs, post-secondary institutions, interagency collaboratives, community resources,
businesses, and other federal, state, and local public agencies.
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Sec. 34. Minnesota Statutes 1997 Supplement, section 124C.46, subdivision 1, is amended to
read:

Subdivision 1. [PROGRAM FOCUS.] (a) The programs and services of a center must focus on
academic and learning skills, applied learning opportunities, trade and vocational skills,
work-based learning opportunities, work experience, youth service to the community, and
transition services. Applied learning, work-based learning, and service learning may best be
developed in collaboration with a local education and transitions partnership. In addition to
offering programs, the center shall coordinate the use of other available educational services,
special education services, social services, health services, and post-secondary institutions in the
community and services area.

(b) Consistent with the requirements of section 127.26 to 127.39, a school district may provide
an alternative education program for a student who is within the compulsory attendance age under
section 120.06, and who is involved in severe or repeated disciplinary action.

Sec. 35. Minnesota Statutes 1997 Supplement, section 124C.46, subdivision 2, is amended to
read:

Subd. 2. [PEOPLE TO BE SERVED.] A center shall provide programs for secondary pupils
and adults. A center may also provide programs and services for elementary and secondary pupils
who are not attending the center to assist them in being successful in school. An individual
education plan team may identify a center as an appropriate placement to the extent a center can
provide the student with the appropriate special education services described in the student’s plan.
Pupils eligible to be served are those age five to adults 21 22 and older who qualify under the
graduation incentives program in section 126.22, subdivision 2, or those pupils who are eligible to
receive special education services under section 120.17.

Sec. 36. Minnesota Statutes 1996, section 124C.47, is amended to read:

124C.47 [RESOURCE CENTER FOR OTHER PROGRAMS.]

An area learning center must serve as a resource for other districts, educational, community,
and business organizations. The center may charge a fee for these services. The following services
shall be provided for a region or the state:

(1) information and research for alternative programs;

(2) regional or state workshops on awareness, identification, programs, and support for these
pupils; and

(3) recommendations for staff qualifications to ensure the most qualified staff can be selected
for the programs; and

(4) recommendations for successful learning programs for special education students placed in
an alternative setting.

Sec. 37. Minnesota Statutes 1996, section 124C.48, is amended by adding a subdivision to read:

Subd. 3. [SPECIAL EDUCATION REVENUE.] Payment of special education revenue for
nonresident pupils enrolled in the center must be made according to section 120.17, subdivision 6.

Sec. 38. Minnesota Statutes 1996, section 126.237, is amended to read:

126.237 [ALTERNATE INSTRUCTION REQUIRED.]

(a) Before a pupil is referred for a special education assessment, the district must conduct and
document at least two instructional strategies, alternatives, or interventions while the pupil is in the
regular classroom. The pupil’s teacher must provide the documentation. A special education
assessment team may waive this requirement when they determine the pupil’s need for the
assessment is urgent. This section may not be used to deny a pupil’s right to a special education
assessment.
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(b) A school district shall use alternative intervention services, including the assurance of
mastery program under section 124.3111 and the supplemental early education program under
section 124.2613, to serve at-risk students who demonstrate a need for alternative instructional
strategies or interventions.

Sec. 39. Minnesota Statutes 1996, section 127.27, subdivision 2, is amended to read:

Subd. 2. [DISMISSAL.] "Dismissal" means the denial of the appropriate current educational
program to any pupil, including exclusion, expulsion, and suspension. It does not include removal
from class.

Sec. 40. Minnesota Statutes 1997 Supplement, section 127.27, subdivision 10, is amended to
read:

Subd. 10. [SUSPENSION.] "Suspension" means an action by the school administration, under
rules promulgated by the school board, prohibiting a pupil from attending school for a period of no
more than ten school days. If a suspension is longer than five days, the suspending administrator
must provide the superintendent with a reason for the longer suspension. This definition does not
apply to dismissal from school for one school day or less, except as provided in federal law for a
student with a disability. Each suspension action shall may include a readmission plan. The
readmission plan shall include, where appropriate, a provision for implementing alternative
educational services upon readmission and may not be used to extend the current suspension. The
school administration may not impose consecutive suspensions against the same pupil for the
same course of conduct, or incident of misconduct, except where the pupil will create an
immediate and substantial danger to self or to surrounding persons or property, or where the
district is in the process of initiating an expulsion, in which case the school administration may
extend the suspension up to a total of 15 days. In the case of a pupil with a disability, a suspension
may not exceed ten school days school districts must comply with applicable federal law. The
school administration shall implement alternative educational services to the extent that when the
suspension exceeds five days. A separate administrative conference is required for each period of
suspension.

Sec. 41. Minnesota Statutes 1997 Supplement, section 127.27, subdivision 11, is amended to
read:

Subd. 11. [ALTERNATIVE EDUCATIONAL SERVICES.] "Alternative educational services"
may include, but are not limited to, special tutoring, modified curriculum, modified instruction,
other modifications or adaptations, instruction through electronic media, special education services
as indicated by appropriate assessment, homebound instruction, supervised homework, or
enrollment in another district or in an alternative learning center under section 124C.45 selected to
allow the pupil to progress toward meeting graduation standards under section 121.11, subdivision
7c, although in a different setting.

Sec. 42. Minnesota Statutes 1997 Supplement, section 127.31, subdivision 15, is amended to
read:

Subd. 15. [ADMISSION OR READMISSION PLAN.] A school administrator shall prepare
and enforce an admission or readmission plan for any pupil who is suspended, excluded, or
expelled from school. The plan may include measures to improve the pupil’s behavior and require
parental involvement in the admission or readmission process, and may indicate the consequences
to the pupil of not improving the pupil’s behavior.

Sec. 43. Minnesota Statutes 1997 Supplement, section 127.32, is amended to read:

127.32 [APPEAL.]

A party to an exclusion or expulsion decision made under sections 127.26 to 127.39 may appeal
the decision to the commissioner of children, families, and learning within 21 calendar days of
school board action. Upon being served with a notice of appeal, the district shall provide the
commissioner and the parent or guardian with a complete copy of the hearing record within five
days of its receipt of the notice of appeal. All written submissions by the appellant must be
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submitted and served on the respondent within ten days of its actual receipt of the transcript. All
written submissions by the respondent must be submitted and served on the appellant within ten
days of its actual receipt of the written submissions of the appellant. The decision of the school
board must be implemented during the appeal to the commissioner.

In an appeal under this section, the commissioner may affirm the decision of the agency, may
remand the decision for additional findings, or may reverse or modify the decision if the
substantial rights of the petitioners may have been prejudiced because the administrative findings,
inferences, conclusions, or decisions are:

(1) in violation of constitutional provisions;

(2) in excess of the statutory authority or jurisdiction of the school district;

(3) made upon unlawful procedure, except as provided in section 127.311;

(4) affected by other error of law;

(5) unsupported by substantial evidence in view of the entire record submitted; or

(6) arbitrary or capricious.

The commissioner or the commissioner’s representative shall make a final decision based upon the
record of evidence presented at the hearing. The commissioner shall issue a decision within 30
calendar days of receiving the entire record and the parties’ written submission on appeal. The
commissioner’s decision shall be final and binding upon the parties after the time for appeal
expires under section 127.33.

Sec. 44. Minnesota Statutes 1997 Supplement, section 127.36, subdivision 1, is amended to
read:

Subdivision 1. [EXCLUSIONS AND EXPULSIONS.] The school board shall report each
exclusion or expulsion within 30 days of the effective date of the action to the commissioner of
children, families, and learning. This report shall include a statement of alternative educational
services given the pupil before beginning exclusion or expulsion proceedings, and the reason for,
the effective date, and the duration of the exclusion or expulsion.

Sec. 45. Minnesota Statutes 1997 Supplement, section 127.38, is amended to read:

127.38 [POLICIES TO BE ESTABLISHED.]

(a) The commissioner of children, families, and learning shall promulgate guidelines to assist
each school board. Each school board shall establish uniform criteria for dismissal and adopt
written policies and rules to effectuate the purposes of sections 127.26 to 127.39. The policies
shall emphasize preventing dismissals through early detection of problems and shall be designed
to address students’ inappropriate behavior from recurring. The policies shall recognize the
continuing responsibility of the school for the education of the pupil during the dismissal period.
The alternative educational services, if the pupil wishes to take advantage of them, must be
adequate to allow the pupil to make progress towards meeting the graduation standards adopted
under section 121.11, subdivision 7c, and help prepare the pupil for readmission.

(b) An area learning center under section 124C.45 may not prohibit an expelled or excluded
pupil from enrolling solely because a district expelled or excluded the pupil. The board of the area
learning center may use the provisions of The Pupil Fair Dismissal Act to exclude a pupil or to
require an admission plan.

(c) The commissioner shall actively encourage and assist school districts to cooperatively
establish alternative educational services within school buildings or at alternative program sites
that offer instruction to pupils who are dismissed from school for willfully engaging in dangerous,
disruptive, or violent behavior, including for possessing a firearm in a school zone.

Sec. 46. Minnesota Statutes 1996, section 256B.0625, subdivision 26, is amended to read:
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Subd. 26. [SPECIAL EDUCATION SERVICES.] Medical assistance covers medical services
identified in a recipient’s individualized education plan and covered under the medical assistance
state plan. The services may be provided by a Minnesota school district that is enrolled as a
medical assistance provider or its subcontractor, and only if the services meet all the requirements
otherwise applicable if the service had been provided by a provider other than a school district, in
the following areas: medical necessity, physician’s orders, documentation, personnel
qualifications, and prior authorization requirements. Services of a speech-language pathologist
provided under this section are covered notwithstanding Minnesota Rules, part 9505.0390, subpart
1, item L, if the person:

(1) holds a masters degree in speech-language pathology;

(2) is licensed by the Minnesota board of teaching as an educational speech-language
pathologist; and

(3) either has a certificate of clinical competence from the American Speech and Hearing
Association, has completed the equivalent educational requirements and work experience
necessary for the certificate or has completed the academic program and is acquiring supervised
work experience to qualify for the certificate. Medical assistance coverage for medically necessary
services provided under other subdivisions in this section may not be denied solely on the basis
that the same or similar services are covered under this subdivision.

Sec. 47. Laws 1993, chapter 224, article 3, section 32, is amended to read:

Sec. 32. [ASL GUIDELINES.]

(a) In determining appropriate licensure requirements for teachers of deaf and hard of hearing
students under Minnesota Statutes, section 125.189, the board of teaching shall develop the
requirements according to the guidelines described in this section.

(b) Each teacher must complete the American sign language sign communication proficiency
interview or a comparable American sign language evaluation that the board of teaching, the
Minnesota association of deaf citizens, and the Minnesota council for the hearing impaired accept
as a means for establishing the teacher’s baseline level of American sign language skills. A
teacher shall not be charged for this evaluation.

(c) Each teacher must complete 60 continuing education credits in American sign language,
American sign language linguistics, or deaf culture for every 120 continuing education credits the
teacher is required to complete to renew a teaching license.

(d) As a condition of obtaining In order to obtain an initial license to teach deaf and hard of
hearing students, or to apply for a Minnesota teaching license, after being licensed to teach in
another state, a person must demonstrate in the sign communication proficiency interview an
intermediate plus level of proficiency in American sign language.

(e) Each teacher applying to renew a teaching license and each teacher holding a teaching
license from another state who wishes to apply for a Minnesota teaching license must take the
American sign language sign communication proficiency interview or a comparable American
sign language evaluation every five years until the teacher demonstrates a minimum, or survival
plus, level of proficiency in American sign language.

(f) A teacher working directly with students whose primary language is American sign
language should demonstrate at least an advanced level of proficiency in American sign language.
The board should not consider a minimum, or survival plus, level of proficiency adequate for
providing direct instruction to students whose primary language is American sign language.

(g) To renew a teaching license, a teacher must comply with paragraphs (c) and (e) in addition
to other applicable board requirements. A teacher’s ability to demonstrate a minimum, or survival
plus, level of proficiency in American sign language is not a condition for renewing the teacher’s
license.
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(h) A teacher who demonstrates an increased proficiency in American sign language skill in the
American sign language sign communication proficiency interview or a comparable American
sign language evaluation shall receive credit toward completing the requirements of paragraph (c).
The number of continuing education credits the teacher receives is based on the teacher’s
increased level of proficiency from the teacher’s baseline level:

(1) 35 continuing education credits for demonstrating an intermediate level of proficiency;

(2) 40 continuing education credits for demonstrating an intermediate plus level of proficiency;

(3) 45 continuing education credits for demonstrating an advanced level of proficiency;

(4) 50 continuing education credits for demonstrating an advanced plus level of proficiency;

(5) 55 continuing education credits for demonstrating a superior level of proficiency; and

(6) 60 continuing education credits for demonstrating a superior plus level of proficiency.

Sec. 48. Laws 1997, First Special Session chapter 4, article 2, section 51, subdivision 2, is
amended to read:

Subd. 2. [AMERICAN INDIAN LANGUAGE AND CULTURE PROGRAMS.] For grants to
American Indian language and culture education programs according to Minnesota Statutes,
section 126.54, subdivision 1:

$591,000 ..... 1998

$591,000 $716,000 ..... 1999

The 1998 appropriation includes $59,000 for 1997 and $532,000 for 1998.

The 1999 appropriation includes $59,000 for 1998 and $532,000 $657,000 for 1999.

Any balance in the first year does not cancel but is available in the second year.

Sec. 49. Laws 1997, First Special Session chapter 4, article 2, section 51, subdivision 4, is
amended to read:

Subd. 4. [AMERICAN INDIAN POST-SECONDARY PREPARATION GRANTS.] For
American Indian post-secondary preparation grants according to Minnesota Statutes, section
124.481:

$857,000 ..... 1998

$857,000 $982,000 ..... 1999

Any balance in the first year does not cancel but is available in the second year.

Sec. 50. Laws 1997, First Special Session chapter 4, article 2, section 51, subdivision 5, is
amended to read:

Subd. 5. [AMERICAN INDIAN SCHOLARSHIPS.] For American Indian scholarships
according to Minnesota Statutes, section 124.48:

$1,600,000 ..... 1998

$1,600,000 $1,875,000 ..... 1999

Any balance in the first year does not cancel but is available in the second year.

Sec. 51. Laws 1997, First Special Session chapter 4, article 2, section 51, subdivision 25, is
amended to read:

Subd. 25. [MATCHING GRANTS FOR EDUCATION PROGRAMS SERVING HOMELESS
CHILDREN.] For matching grants for education programs for homeless children:

7218 JOURNAL OF THE SENATE [109TH DAY



$400,000 $1,100,000 ..... 1998

This appropriation is available until June 30, 1999.

Sec. 52. Laws 1997, First Special Session chapter 4, article 2, section 51, subdivision 29, is
amended to read:

Subd. 29. [FIRST GRADE PREPAREDNESS.] (a) For grants for the first grade preparedness
program under Minnesota Statutes, section 124.2613, and for school sites that have provided a
full-day kindergarten option for kindergarten students enrolled in fiscal years 1996 and 1997:

$5,000,000 ..... 1998

$5,000,000 $6,500,000 ..... 1999

(b) To be a qualified site, licensed teachers must have taught the optional full-day kindergarten
classes. A district that charged a fee for students participating in an optional full-day program is
eligible to receive the grant to provide full-day kindergarten for all students as required by
Minnesota Statutes, section 124.2613, subdivision 4. Districts with eligible sites must apply to the
commissioner of children, families, and learning for a grant.

(c) This appropriation must first be used to fund programs operating during the 1996-1997
school year under paragraph (b) and Minnesota Statutes, section 124.2613. Any remaining funds
may be used to expand the number of sites providing first grade preparedness programs.

Sec. 53. [RULES AFFECTING SPECIAL EDUCATION INSTRUCTION AND SERVICES.]

(a) The state board of education must amend all rules relating to providing special instruction
and services to children with a disability so that the rules do not impose requirements that exceed
federal law. Consistent with the report from the commissioner to compare federal and state special
education law, the state board may use the expedited process under Minnesota Statutes 1997,
section 14.389, to amend these rules.

(b) As of July 1, 1999, any rules relating to providing special instruction and services to
children with a disability are invalid to the extent they exceed the requirements in federal law
unless a law is enacted before July 1, 1999, indicating the intent of the state to exceed one or more
federal requirements.

Sec. 54. [REPORT TO COMPARE FEDERAL AND STATE SPECIAL EDUCATION
LAW.]

Subdivision 1. [REPORT.] The commissioner of children, families, and learning shall prepare a
report comparing existing and currently proposed federal laws and regulations and state laws and
rules governing special education, indicating those state laws and rules governing special
education that exceed or expand upon minimum requirements under federal special education law
or regulations. The commissioner shall make the report available by September 30, 1998, to the
public, the state board of education, and the education committees of the legislature for
consideration of amending state rules.

Sec. 55. [SPEECH-LANGUAGE PATHOLOGISTS.]

The board of teaching shall allow individuals who hold a certificate of clinical competence
from the American Speech-Language-Hearing Association to be licensed as speech-language
pathologists.

Sec. 56. [BOARD OF TEACHING; RULE CHANGES; SPEECH-LANGUAGE SERVICES.]

The board of teaching, in order to comply with section 55, shall by rule allow individuals who
hold a certificate of clinical competence from the American Speech-Language-Hearing
Association to be licensed as speech-language pathologists.

Sec. 57. [IN-SCHOOL BEHAVIOR INTERVENTION GRANTS.]
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Subdivision 1. [ESTABLISHMENT.] The commissioner of children, families, and learning
shall award grants to develop, adapt, implement, or evaluate discipline programs that prevent
behavior that leads to suspensions or expulsions and that provide students with an alternative
education setting within the school or program site. A grant recipient must be a school site, school
district, charter school, or provider of an alternative education program.

Subd. 2. [EVALUATION.] The commissioner shall evaluate the grant sites to determine the
impact of the discipline program on measures of student performance and behavior, including, but
not limited to, achievement, attendance, suspensions, expulsions, and the impact on the site,
student body, classroom, and school faculty. The commissioner may make recommendations to
the education committees of the legislature based on the results of the grant recipients and
disseminate information about successful programs to interested schools and school sites.

Sec. 58. [SPECIAL EDUCATION BASE ADJUSTMENT; ROCHESTER.]

Special education revenue for independent school district No. 535, Rochester, is increased by
$150,000 for fiscal year 1999 to reflect the increased special education costs associated with the
opening of a new facility for juvenile offenders in Olmsted county.

Sec. 59. [DEPARTMENT OF HUMAN SERVICES.]

The department of human services shall report to the legislature on January 15 for the years
1999, 2000, and 2001, the medical assistance MinnesotaCare reimbursed costs of special
education services, which are covered services under Minnesota Statutes, chapter 256B. If the
November 1998 forecast for the state medical assistance expenditures for special education
services which are covered services under Minnesota Statutes, chapter 256B, exceeds $8,000,000
per year, the department of children, families, and learning must develop a plan to allocate
additional resources to cover the excess costs.

Sec. 60. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF CHILDREN, FAMILIES, AND LEARNING.] The sums
indicated in this section are appropriated from the general fund to the department of children,
families, and learning for the fiscal years designated.

Subd. 2. [IN-SCHOOL BEHAVIOR INTERVENTION GRANTS.] For grants to develop,
implement, and evaluate school discipline policies under section 57:

$300,000 ..... 1999

Grant recipients may expend grant proceeds over a three-year period. Of this amount, $13,500
is for performing an evaluation.

Subd. 3. [STATEWIDE THIRD-PARTY BILLING SYSTEM; TECHNICAL ASSISTANCE.]
For developing and implementing an effective and efficient statewide third-party billing system
under section 2:

$200,000 ..... 1999

Funds remain available until expended.

Subd. 4. [LITIGATION COSTS.] For paying the litigation costs a district actually incurs under
section 26:

$500,000 ..... 1999

If the amount appropriated is insufficient to fully fund the aid for hearing and litigation costs
and attorney fees under Minnesota Statutes, section 124.32, subdivision 13, paragraph (b), the
commissioner shall prorate the appropriation to school districts based on the amount of aid
calculated for each district.

Subd. 5. [PROVIDING TECHNICAL ASSISTANCE.] For department staff to provide
technical assistance and training to school districts and cooperative units under section 2:
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$50,000 ..... 1999

Subd. 6. [COURT-PLACED SPECIAL EDUCATION REVENUE.] For reimbursing serving
school districts for unreimbursed eligible expenditures attributable to children placed in the
serving school district by court action under Minnesota Statutes, section 124.323:

$350,000 ..... 1999

Subd. 7. [SPECIAL EDUCATION ADJUSTMENT; ROCHESTER.] For a special education
revenue adjustment for independent school district No. 535, Rochester, according to section 58:

$ 135,000 ..... 1999

Sec. 61. [APPROPRIATION.]

Subdivision 1. [DEPARTMENT OF HUMAN SERVICES.] The sums indicated in this section
are appropriated from the general fund to the department of human services for the fiscal years
designated.

Subd. 2. [PROVIDING TECHNICAL ASSISTANCE.] For technical assistance and training
under section 2:

$50,000 ..... 1999

Subd. 3. [MEDICAL ASSISTANCE COSTS.] For additional medical assistance costs
associated with state law changes regarding speech-language pathologists in Minnesota Statutes,
section 256B.0625, subdivision 26:

$458,000 .... 1999

Subd. 4. [MINNESOTACARE COSTS.] For transfer into the health care access fund for the
purposes of state law changes regarding speech-language pathologists in Minnesota Statutes,
section 256B.0625, subdivision 26:

$93,000 .... 1999

Sec. 62. [MEDICAL COST REIMBURSEMENT DESIGNATION.]

For fiscal years 2000 and 2001, the department of children, families, and learning must
reimburse the department of human services for medical assistance and MinnesotaCare costs
associated with state law changes regarding the speech-language pathologists in Minnesota
Statutes, section 256B.0625, subdivision 26.

Sec. 63. [REPEALER.]

Minnesota Rules, part 3525.2750, subpart 1, item B, is repealed.

Sec. 64. [EFFECTIVE DATES.]

(a) Sections 2, 9, 25, 42, 43, 44, 45, 46, 48, 49, 50, 53, 55, and 56, are effective the day
following final enactment.

(b) Section 14 is effective July 1, 1999.

ARTICLE 3

INTERAGENCY SERVICE; LIFELONG LEARNING; TECHNOLOGY

Section 1. Minnesota Statutes 1996, section 120.1701, subdivision 5, is amended to read:

Subd. 5. [INTERAGENCY EARLY INTERVENTION COMMITTEES.] (a) A school district,
group of districts, or special education cooperative, in cooperation with the health and human
service agencies located in the county or counties in which the district or cooperative is located,
shall establish an interagency early intervention committee for children with disabilities under age
five and their families under this section, and for children with disabilities ages three to 22
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consistent with the requirements under sections 120.1703 and 120.1705. Committees shall include
representatives of local and regional health, education, and county human service agencies; county
boards; school boards; early childhood family education programs; parents of young children with
disabilities under age 12; current service providers; and may also include representatives from
other private or public agencies and school nurses. The committee shall elect a chair from among
its members and shall meet at least quarterly.

(b) The committee shall develop and implement interagency policies and procedures
concerning the following ongoing duties:

(1) develop public awareness systems designed to inform potential recipient families of
available programs and services;

(2) implement interagency child find systems designed to actively seek out, identify, and refer
infants and young children with, or at risk of, disabilities and their families;

(3) establish and evaluate the identification, referral, child and family assessment systems,
procedural safeguard process, and community learning systems to recommend, where necessary,
alterations and improvements;

(4) assure the development of individualized family service plans for all eligible infants and
toddlers with disabilities from birth through age two, and their families, and individual education
plans and individual service plans when necessary to appropriately serve children with disabilities,
age three and older, and their families and recommend assignment of financial responsibilities to
the appropriate agencies. Agencies are encouraged to develop individual family service plans for
children with disabilities, age three and older;

(5) implement a process for assuring that services involve cooperating agencies at all steps
leading to individualized programs;

(6) facilitate the development of a transitional plan if a service provider is not recommended to
continue to provide services;

(7) identify the current services and funding being provided within the community for children
with disabilities under age five and their families;

(8) develop a plan for the allocation and expenditure of additional state and federal early
intervention funds under United States Code, title 20, section 1471 et seq. (Part H, Public Law
Number 102-119) and United States Code, title 20, section 631, et seq. (Chapter I, Public Law
Number 89-313); and

(9) develop a policy that is consistent with section 13.05, subdivision 9, and federal law to
enable a member of an interagency early intervention committee to allow another member access
to data classified as not public.

(c) The local committee shall also:

(1) participate in needs assessments and program planning activities conducted by local social
service, health and education agencies for young children with disabilities and their families;

(2) review and comment on the early intervention section of the total special education system
for the district, the county social service plan, the section or sections of the community health
services plan that address needs of and service activities targeted to children with special health
care needs, and the section of the maternal and child health special project grants that address
needs of and service activities targeted to children with chronic illness and disabilities; and

(3) prepare a yearly summary on the progress of the community in serving young children with
disabilities, and their families, including the expenditure of funds, the identification of unmet
service needs identified on the individual family services plan and other individualized plans, and
local, state, and federal policies impeding the implementation of this section.
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(d) The summary must be organized following a format prescribed by the commissioner of the
state lead agency and must be submitted to each of the local agencies and to the state interagency
coordinating council by October 1 of each year.

The departments of children, families, and learning, health, and human services must provide
assistance to the local agencies in developing cooperative plans for providing services.

Sec. 2. [120.1703] [COORDINATED INTERAGENCY SERVICES.]

Subdivision 1. [CITATION.] Sections 120.1703 and 120.1705 shall be cited as the
"Interagency Services for Children with Disabilities Act."

Subd. 2. [PURPOSE.] It is the policy of the state to develop and implement a coordinated,
multidisciplinary, interagency intervention service system for children ages three to 22 with
disabilities.

Subd. 3. [DEFINITIONS.] For purposes of sections 120.1703 and 120.1705, the following
terms have the meanings given them:

(a) "Health plan" means:

(1) a health plan under section 62Q.01, subdivision 3;

(2) a county-based purchasing plan under section 256B.692;

(3) a self-insured health plan established by a local government under section 471.617; or

(4) self-insured health coverage provided by the state to its employees or retirees.

(b) For purposes of this section, "health plan company" means an entity that issues a health plan
as defined in paragraph (a).

(c) "Individual interagency intervention plan" means a standardized written plan describing
those programs or services and the accompanying funding sources available to eligible children
with disabilities.

(d) "Interagency intervention service system" means a system that coordinates services and
programs required in state and federal law to meet the needs of eligible children with disabilities
ages three to 22, including:

(1) services provided under the following programs or initiatives administered by state or local
agencies:

(i) the maternal and child health program under title V of the Social Security Act, United States
Code, title 42, sections 701 to 709;

(ii) the Individuals with Disabilities Education Act under United States Code, title 20, chapter
33, subchapter II, sections 1411 to 1420;

(iii) medical assistance under the Social Security Act, United States Code, title 42, chapter 7,
subchapter XIX, section 1396, et seq.;

(iv) the Developmental Disabilities Assistance and Bill of Rights Act, United States Code, title
42, chapter 75, subchapter II, sections 6021 to 6030, Part B;

(v) the Head Start Act, United States Code, title 42, chapter 105, subchapter II, sections 9831 to
9852;

(vi) rehabilitation services provided under chapter 268A;

(vii) juvenile court act services provided under sections 260.011 to 260.301;

(viii) the children’s mental health collaboratives under section 245.493;
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(ix) the family service collaboratives under section 121.8355;

(x) the family community support plan under section 245.4881, subdivision 4;

(xi) the Minnesota care program under chapter 256L;

(xii) the community health services grants under chapter 145;

(xiii) the community social services act funding under the Social Security Act, United States
Code, title 42, sections 1397 to 1397f; and

(xiv) the community interagency transition committees under section 120.17, subdivision 16;

(2) services provided under a health plan in conformity with an individual family service plan
or an individual education plan; and

(3) additional appropriate services that local agencies and counties provide on an individual
need basis upon determining eligibility and receiving a request from the interagency early
intervention committee and the child’s parent.

(e) "Children with disabilities" has the meaning given in section 120.03.

(f) A "standardized written plan" means those individual services or programs available
through the interagency intervention service system to an eligible child other than the services or
programs described in the child’s individual education plan or the child’s individual family service
plan.

Subd. 4. [STATE INTERAGENCY COMMITTEE.] (a) The governor shall convene an
18-member interagency committee to develop and implement a coordinated, multidisciplinary,
interagency intervention service system for children ages three to 22 with disabilities. The
commissioners of commerce, children, families, and learning, health, human rights, human
services, economic security, and corrections shall each appoint two committee members from their
departments; the association of Minnesota counties shall appoint two county representatives, one
of whom must be an elected official, as committee members; and the Minnesota school boards
association and the school nurse association of Minnesota shall each appoint one committee
member. The committee shall select a chair from among its members.

(b) The committee shall:

(1) identify and assist in removing state and federal barriers to local coordination of services
provided to children with disabilities;

(2) identify adequate, equitable, and flexible funding sources to streamline these services;

(3) develop guidelines for implementing policies that ensure a comprehensive and coordinated
system of all state and local agency services, including multidisciplinary assessment practices for
children with disabilities ages three to 22;

(4) develop, consistent with federal law, a standardized written plan for providing services to a
child with disabilities;

(5) identify how current systems for dispute resolution can be coordinated and develop
guidelines for that coordination;

(6) develop an evaluation process to measure the success of state and local interagency efforts
in improving the quality and coordination of services to children with disabilities ages three to 22;

(7) develop guidelines to assist the governing boards of the interagency early intervention
committees in carrying out the duties assigned in section 120.1705, subdivision 1, paragraph (b);
and

(8) carry out other duties necessary to develop and implement within communities a
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coordinated, multidisciplinary, interagency intervention service system for children with
disabilities.

(c) The committee shall consult on an on-going basis with the state education advisory
committee for special education and the governor’s interagency coordinating council in carrying
out its duties under this section, including assisting the governing boards of the interagency early
intervention committees.

Subd. 5. [INTERVENTION DEMONSTRATION PROJECTS.] (a) The commissioner of
children, families, and learning, based on recommendations from the state interagency committee,
shall issue a request for proposals by January 1, 1999, for grants to the governing boards of
interagency intervention committees under section 120.1705 or a combination of one or more
counties and school districts to establish five voluntary interagency intervention demonstration
projects. One grant shall be used to implement a coordinated service system for all eligible
children with disabilities up to age 5 who received services under section 120.1701. One grant
shall be used to implement a coordinated service system for a population of minority children with
disabilities from ages 12 to 22, who may have behavioral problems and are in need of transitional
services. Each project must be operational by July 1, 1999. The governing boards of the
interagency early intervention committees and the counties and school districts receiving project
grants must develop efficient ways to coordinate services and funding for children with disabilities
ages three to 22, consistent with the requirements of sections 120.1703 and 120.1705 and the
guidelines developed by the state interagency committee under this section.

(b) The state interagency committee shall evaluate the demonstration projects and provide the
evaluation results to interagency early intervention committees.

Subd. 6. [THIRD-PARTY LIABILITY.] Nothing in sections 120.1703 and 120.1705 relieves a
health plan company, third party administrator or other third-party payer of an obligation to pay
for, or changes the validity of an obligation to pay for, services provided to children with
disabilities ages three to 22 and their families.

Subd. 7. [AGENCY OBLIGATION.] Nothing in sections 120.1703 and 120.1705 removes the
obligation of the state, counties, local school districts, a regional agency, or a local agency or
organization to comply with any federal or state law that mandates responsibility for finding,
assessing, delivering, assuring, or paying for education or related services for children with
disabilities and their families.

Sec. 3. [120.1705] [INTERAGENCY EARLY INTERVENTION COMMITTEE
RESPONSIBILITIES.]

Subdivision 1. [ADDITIONAL DUTIES.] (a) The governing boards of the interagency early
intervention committees are responsible for developing and implementing interagency policies and
procedures to coordinate services at the local level for children with disabilities ages three to 22
under guidelines established by the state interagency committee under section 120.1703,
subdivision 4. Consistent with the requirements in sections 120.1703 and 120.1705, the governing
boards of the interagency early intervention committees shall organize as a joint powers board
under section 471.59 or enter into an interagency agreement that establishes a governance
structure.

(b) The governing board of each interagency early intervention committee as defined in section
120.1701, subdivision 5, paragraph (a), which may include a juvenile justice professional, shall:

(1) identify and assist in removing state and federal barriers to local coordination of services
provided to children with disabilities;

(2) identify adequate, equitable, and flexible use of funding by local agencies for these services;

(3) implement policies that ensure a comprehensive and coordinated system of all state and
local agency services, including multidisciplinary assessment practices, for children with
disabilities ages three to 22;
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(4) use a standardized written plan for providing services to a child with disabilities developed
under section 120.1703;

(5) access the coordinated dispute resolution system and incorporate the guidelines for
coordinating services at the local level, consistent with section 120.1703;

(6) use the evaluation process to measure the success of the local interagency effort in
improving the quality and coordination of services to children with disabilities ages three to 22
consistent with section 120.1703;

(7) develop a transitional plan for children moving from the interagency early childhood
intervention system under section 120.1701 into the interagency intervention service system under
this section;

(8) coordinate services and facilitate payment for services from public and private institutions,
agencies, and health plan companies; and

(9) share needed information consistent with state and federal data practices requirements.

Subd. 2. [SERVICES.] (a) Parents, physicians, other health care professionals including school
nurses, and education and human services providers jointly must determine appropriate and
necessary services for eligible children with disabilities ages three to 22. The services provided to
the child under this section must conform with the child’s standardized written plan. The
governing board of an interagency early intervention committee must provide those services
contained in a child’s individual education plan and those services for which a legal obligation
exists.

(b) Nothing in section 120.1703 or 120.1705 increases or decreases the obligation of the state,
county, regional agency, local school district, or local agency or organization to pay for education,
health care, or social services.

(c) A health plan may not exclude any medically necessary covered service solely because the
service is or could be identified in a child’s individual family service plan, individual education
plan, a plan established under section 504 of the federal Rehabilitation Act of 1973, or a student’s
individual health plan. This paragraph reaffirms the obligation of a health plan company to
provide or pay for certain medically necessary covered services, and encourages a health plan
company to coordinate this care with any other providers of similar services. Also, a health plan
company may not exclude from a health plan any medically necessary covered service such as an
assessment or physical examination solely because the resulting information may be used for an
individual education plan or a standardized written plan.

Subd. 3. [IMPLEMENTATION TIMELINE.] By July 1, 2000, all governing boards of
interagency early intervention committees statewide must implement a coordinated service system
for children up to age five with disabilities consistent with the requirements of sections 120.1703
and 120.1705 and the evaluation results from the demonstration projects under section 120.1703,
subdivision 5. Children with disabilities up to the age of 22 shall be eligible for coordinated
services and their eligibility to receive such services under this section shall be phased-in over a
four-year period as follows:

(1) July 1, 2001, children up to age nine become eligible;

(2) July 1, 2002, children up to age 14 become eligible; and

(3) July 1, 2003, children up to age 22 become eligible.

Sec. 4. Minnesota Statutes 1997 Supplement, section 126.79, subdivision 3, is amended to read:

Subd. 3. [LOCAL PROGRAMS; APPLICATION PROCEDURE; GRANT AWARDS.] The
commissioner shall make grants to eligible applicants to establish local learn and earn programs.
Each program shall operate for at least a four-year period. A local program shall select its
participants from among eligible students who are entering or are in the ninth grade at the
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inception of the program. A program may not refill a program slot with another student if a student
drops out of the program. Students selected to participate in the program shall be considered part
of the program class and students who drop out may return to the program at any time prior to
graduation.

The commissioner shall establish the application procedure for awarding grants under this
section. The commissioner shall begin awarding grants by September 1, 1997 May 1, 1998.

Sec. 5. Minnesota Statutes 1997 Supplement, section 126.79, subdivision 6, is amended to read:

Subd. 6. [PROGRAM COMPONENTS.] Each learn and earn graduation achievement program
must provide the opportunity for participating students to complete:

(1) 250 hours each year, not including regular required classroom hours, in basic education
competency skills;

(2) 250 hours each year of service to the community service; and

(3) 250 hours each year of cultural enrichment and personal development, including but not
limited to adult mentoring; participating in community cultural events; developing life skills for
use in the home, workplace, and community; and learning to set goals, manage time, and make
appropriate behavior choices for varying social situations.

Sec. 6. Minnesota Statutes 1997 Supplement, section 126.79, subdivision 7, is amended to read:

Subd. 7. [PROGRAM INCENTIVES.] (a) Each participating student shall receive a monetary
stipend for each hour spent in a program component activity, plus a bonus upon completion of
each component during each year of the program.

(b) An additional amount equal to or greater than each student’s earned stipends and bonuses
must be deposited for the student in a post-secondary opportunities interest-bearing account,
established by the commissioner through the higher education services office. A student may,
upon graduation from high school, use the funds accumulated for the student toward the costs,
including tuition, books, and lab fees, of attending a Minnesota post-secondary institution or
participating in a Minnesota post-secondary program in a career training program. Funds
accumulated for a student shall be available to the student from the time the student graduates
from high school until ten years after the date the student entered the learn and earn graduation
achievement program. After ten years, the commissioner shall close the student’s account and any
remaining money in the account shall revert to the general fund.

The commissioner shall establish a procedure for providing the monetary stipends and bonuses
to students. The commissioner may delegate this authority to grantees.

Sec. 7. Minnesota Statutes 1997 Supplement, section 126.79, subdivision 8, is amended to read:

Subd. 8. [PROGRAM COORDINATOR.] The local learn and earn program coordinator must
maintain contact with all participating students and their families; work with the school to link
students with the resources needed to improve their educational skills; arrange for service to the
community service and cultural enrichment opportunities for students; maintain records regarding
student completion of program component hours; and perform other administrative duties as
necessary. A program coordinator must, to the extent possible, agree to remain with the program
for four years to provide continuity of adult contact to the participating students.

Sec. 8. Minnesota Statutes 1997 Supplement, section 126.79, subdivision 9, is amended to read:

Subd. 9. [EVALUATION AND REPORTS.] The commissioner shall collect information about
participating students and a demographically similar control group and shall evaluate the
short-term and long-term benefits participating students receive from the learn and earn graduation
achievement program, based on the outcome measures specified in subdivision 2, and any other
criteria established by the commissioner as part of the grant application process. The evaluation
must include a statistical comparison of students participating in the program and the control
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group. The commissioner shall track follow participating students and the control group for a
minimum of six years from the start of the program. The commissioner shall submit a preliminary
report to the governor and the chairs of the senate and house committees having jurisdiction over
education and crime prevention by December 15, 2000 2001, regarding continuation of the learn
and earn graduation achievement program for participating schools and expansion of the program
to additional schools. The commissioner shall submit a final report by December 15, 2002 2003.

Sec. 9. Minnesota Statutes 1997 Supplement, section 268.665, subdivision 2, is amended to
read:

Subd. 2. [MEMBERSHIP.] The governor’s workforce development council is composed of 33
members appointed by the governor. The members may be removed pursuant to section 15.059. In
selecting the representatives of the council, the governor shall ensure that 50 percent of the
members come from nominations provided by local workforce councils. Local education
representatives shall come from nominations provided by local education to employment
partnerships. The 32 33 members shall represent the following sectors:

(a) State agencies: the following individuals shall serve on the council:

(1) commissioner of the Minnesota department of economic security;

(2) commissioner of the Minnesota department of children, families, and learning;

(3) commissioner of the Minnesota department of human services; and

(4) commissioner of the Minnesota department of trade and economic development.

(b) Business and industry: six individuals shall represent the business and industry sectors of
Minnesota.

(c) Organized labor: six individuals shall represent labor organizations of Minnesota.

(d) Community-based organizations: four individuals shall represent community-based
organizations of Minnesota. Community-based organizations are defined by the Job Training
Partnership Act as private nonprofit organizations that are representative of communities or
significant segments of communities and that provide job training services, agencies serving
youth, agencies serving individuals with disabilities, agencies serving displaced homemakers,
union-related organizations, and employer-related nonprofit organizations and organizations
serving nonreservation Indians and tribal governments.

(e) Education: six individuals shall represent the education sector of Minnesota as follows:

(1) one individual shall represent local public secondary education;

(2) one individual shall have expertise in design and implementation of school-based
service-learning;

(3) one individual shall represent post-secondary education;

(4) one individual shall represent secondary/post-secondary vocational institutions;

(5) the chancellor of the board of trustees of the Minnesota state colleges and universities; and

(6) one individual shall have expertise in agricultural education.

(f) Other: two individuals shall represent other constituencies including:

(1) units of local government; and

(2) applicable state or local programs.

The speaker and the minority leader of the house of representatives shall each appoint a
representative to serve as an ex officio member of the council. The majority and minority leaders
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of the senate shall each appoint a senator to serve as an ex officio member of the council. After
January 1, 1997, the Minnesota director of the corporation for national service shall also serve as
an ex officio member.

(g) Appointment: each member shall be appointed for a term of three years from the first day of
January or July immediately following their appointment. Elected officials shall forfeit their
appointment if they cease to serve in elected office.

(h) Members of the council are compensated as provided in section 15.059, subdivision 3.

Sec. 10. Minnesota Statutes 1996, section 268.665, subdivision 3, is amended to read:

Subd. 3. [PURPOSE; DUTIES.] The governor’s workforce development council shall replace
the governor’s job training council and assume all of its requirements, duties, and responsibilities,
under the Job Training Partnership Act, United States Code, title 29, section 1501, et seq.
Additionally, the workforce development council shall assume the following duties and
responsibilities:

(a) Coordinate the development, implementation, and evaluation of the statewide education and
employment transitions system under section 126B.01. Beginning January 1, 1997, the council
shall also coordinate the development, implementation, and evaluation of the Minnesota youth
services programs under sections 121.704 to 121.709, and the National and Community Services
Act of 1993, United States Code, title 42, section 12501, et seq.

(b) Review the provision of services and the use of funds and resources under applicable
federal human resource programs and advise the governor on methods of coordinating the
provision of services and the use of funds and resources consistent with the laws and regulations
governing the programs. For purposes of this section, applicable federal and state human resource
programs mean the:

(1) Job Training Partnership Act, United States Code, title 29, section 1501, et seq.;

(2) Carl D. Perkins Vocational and Applied Technology Education Act, United States Code,
title 20, section 2301, et seq.;

(3) National and Community Service Act of 1993, United States Code, title 42, section 12501,
et seq.;

(4) Adult Education Act, United States Code, title 20, section 1201, et seq.;

(5) Wagner-Peyser Act, United States Code, title 29, section 49;

(6) Social Security Act, title IV, part F, (JOBS), United States Code, title 42, section 681, et
seq.;

(7) Food Stamp Act of 1977, United States Code, title 7, section 6(d)(4), Food Stamp
Employment and Training Program, United States Code, title 7, section 2015(d)(4);

(8) programs defined in section 268.0111, subdivisions 4 and 5; and

(9) School to Work Opportunity Act of 1994, Public Law Number 103-239.

Additional federal and state programs and resources can be included within the scope of the
council’s duties if recommended by the governor after consultation with the council.

(c) Review federal, state, and local education, post-secondary, job skills training, and youth
employment programs, and make recommendations to the governor and the legislature for
establishing an integrated seamless system for providing education, service-learning, and work
skills development services to learners and workers of all ages.

(d) Advise the governor on the development and implementation of statewide and local
performance standards and measures relating to applicable federal human resource programs and
the coordination of performance standards and measures among programs.
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(e) Administer Develop program guidelines and recommend grant approval procedures to the
department of children, families, and learning for grants to local education and employment
transition partnerships, including implementation grants under section 126B.01, grants for youth
apprenticeship programs under section 126B.03, and youth employer grants. Beginning January 1,
1997, administer youthworks grants under sections 121.704 to 121.709; and

(1) coordinate implementation of the education and employment transitions system under
section 126B.01;

(2) promote education and employment transitions programs and knowledge and skills of
entrepreneurship among employers, workers, youth, and educators, and encourage employers to
provide meaningful work-based learning opportunities;

(3) evaluate and identify exemplary education and employment transitions programs and
provide technical assistance to local partnerships to replicate the programs throughout the state;

(4) establish a performance-based quality assurance system for consistent statewide evaluation
of the performance of the education and employment transitions system at both the state and local
level;

(5) conduct an annual review of each local education and employment transitions partnership to
ensure it adequately meets the quality assurance standards established as part of the state quality
assurance system;

(6) develop the methods to assess local partnership effectiveness;

(7) annually publish a report on the findings of the evaluations of each local education
transitions partnership;

(8) promote knowledge and skills of entrepreneurship among students in kindergarten through
grade 12 by sharing information about the ways new business development contributes to a strong
economy.

(f) Advise the governor on methods to evaluate applicable federal human resource programs.

(g) Sponsor appropriate studies to identify human investment needs in Minnesota and
recommend to the governor goals and methods for meeting those needs.

(h) Recommend to the governor goals and methods for the development and coordination of a
human resource system in Minnesota.

(i) Examine federal and state laws, rules, and regulations to assess whether they present barriers
to achieving the development of a coordinated human resource system.

(j) Recommend to the governor and to the federal government changes in state or federal laws,
rules, or regulations concerning employment and training programs that present barriers to
achieving the development of a coordinated human resource system.

(k) Recommend to the governor and to the federal government waivers of laws and regulations
to promote coordinated service delivery.

(l) Sponsor appropriate studies and prepare and recommend to the governor a strategic plan
which details methods for meeting Minnesota’s human investment needs and for developing and
coordinating a state human resource system.

Sec. 11. Laws 1997, chapter 157, section 71, is amended to read:

Sec. 71. [SCHOOL BANK PILOT PROJECT.]

(a) A school bank sponsored by independent school district No. 31, Bemidji, or by independent
school district No. 508, St. Peter, that meets all requirements of paragraph (b) is not subject to
Minnesota Statutes, section 47.03, subdivision 1, or to any other statute or rule that regulates
banks, other financial institutions, or currency exchanges.
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(b) To qualify under paragraph (a), the school bank must:

(1) be operated as part of a high school educational program and under guidelines adopted by
the school board;

(2) be advised on a regular basis by a one or more state-chartered or federally-chartered
financial institution institutions, but not owned or operated by that any financial institution;

(3) be located on school premises and have as customers only students enrolled in, or
employees of, the school in which it is located; and

(4) have a written commitment from the school board, guaranteeing reimbursement of any
depositor’s funds lost due to insolvency of the school bank.

(c) Funds of a school bank that meets the requirements of this section are not school district or
other public funds for purposes of any state law governing the use or investment of school district
or other public funds.

(d) The school district shall annually file with the commissioner of commerce a report,
prepared by the students and teachers involved, summarizing the operation of the school bank.

(e) This section expires June 30, 2000. The commissioner of commerce shall, no later than
December 15, 1999, provide a written report to the legislature regarding this pilot project and any
recommended legislation regarding school banks.

Sec. 12. Laws 1997, First Special Session chapter 4, article 2, section 51, subdivision 33, is
amended to read:

Subd. 33. [LEARN AND EARN GRADUATION ACHIEVEMENT PROGRAM.] For the
learn and earn graduation achievement program according to Minnesota Statutes, section 126.79:

$1,000,000 ..... 1998

$1,000,000 ..... 1999

Any balance in the first year does not cancel but is available in the second year.

At least 95 percent of the appropriation must be used for stipends, educational awards, and
program coordination. The remaining five percent of the appropriation may be used for
administrative costs.

Sec. 13. Laws 1997, First Special Session chapter 4, article 3, section 23, is amended by adding
a subdivision to read:

Subd. 4a. [DESIGN AND IMPLEMENTATION GRANT.] An eligible lifework learning site
applicant may apply for a one-time grant to design and implement a lifework learning facility. The
design and implementation grant shall not exceed $200,000 for a site.

Sec. 14. Laws 1997, First Special Session chapter 4, article 3, section 25, subdivision 4, is
amended to read:

Subd. 4. [EDUCATION AND EMPLOYMENT TRANSITIONS PROGRAM GRANTS.] For
education and employment transitions program:

$4,750,000 $4,800,000 ..... 1998

$4,750,000 $4,800,000 ..... 1999

$500,000 each year is for development of MnCEPs, an Internet-based education and
employment information system. These are one-time funds.

$1,225,000 in fiscal year 1998 and $1,250,000 in fiscal year 1999 is for a rebate program for
qualifying employers who employ less than 250 employees, who offer youth internships to
educators. An employer may apply for a rebate of up to $500 for each paid youth internship and
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each educator internship, and up to $3,000 for each paid youth apprenticeship. The commissioner
shall determine the application and payment process.

$450,000 each year is for youth apprenticeship program grants.

$225,000 each year is for youth entrepreneurship grants under Minnesota Statutes, section
121.72. Of this amount, $25,000 each year is for the high school student entrepreneurship program
in independent school district No. 175, Westbrook. This appropriation shall be used for expenses,
including, but not limited to, salaries, travel, seminars, equipment purchases, contractual expenses,
and other expenses related to the student-run business.

$125,000 each year is for youth employer grants under Laws 1995, First Special Session
chapter 3, article 4, section 28.

$150,000 each year is for parent and community awareness training.

$825,000 each year is for the development of career assessment benchmarks, lifework
portfolios, industry skill standards, curriculum development, career academies, and career
programs for elementary, middle school, and at-risk learners.

$400,000 each year is for state level activities, including the governor’s workforce council.

$275,000 each year is for development of occupational information.

$300,000 each year is for a grant to be made available to a county government that has
established school-to-work projects with schools located in a city of the first class. These grants
must be used to expand the number of at-risk students participating in these school-to-work
projects. Priority must be given to projects that demonstrate collaboration between among private
and public employers, collective bargaining representatives, school officials, and the county
government and which prepare at-risk students for long-term employment with private sector
employers paying a minimum of 150 percent of the federal poverty level for a family of four and
with the majority of their employees in collective bargaining units.

$250,000 each year is for agricultural school-to-work grants.

$25,000 is for a grant to the Minnesota Historical Society for money canceled in fiscal year
1997.

$50,000 each year is awarded to the Minnesota valley action council, the fiscal agent for the
south central tri-county school-to-work partnership, to serve as a model for the state in
demonstrating the capability of a multicounty partnership to develop both a resource map for
sustaining all learners and an assessment process for employer, labor, and community
organizations involved in the school-to-work initiative. The partnership shall submit a report to the
commissioner and to the governor’s workforce development council by September 1, 1999, that
includes the resource map, the results of the assessments, and models for multicounty partnerships
to replicate these activities.

Any balance remaining in the first year does not cancel but is available in the second year.

Sec. 15. Laws 1997, First Special Session chapter 4, article 9, section 11, is amended to read:

Sec. 11. [ADDITIONAL TECHNOLOGY REVENUE.]

(a) For fiscal year 1998 only, the allowance in Minnesota Statutes, section 124A.22,
subdivision 10, paragraph (a), is increased by:

(1) $24 per pupil unit; or

(2) the lesser of $25,000 or $80 per pupil unit.

Revenue received under this section must be used according to Minnesota Statutes, section
124A.22, subdivision 11, clauses (15), (18), (19), (23), and (24).
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(b) For the purposes of paragraph (a), "pupil unit" means fund balance pupil unit as defined in
Minnesota Statutes, section 124A.26, subdivision 1, excluding pupil units attributable to shared
time pupils.

Sec. 16. [DEADLINE.]

The governor shall convene the interagency committee required by Minnesota Statutes, section
120.1703, subdivision 4, by July 1, 1998.

Sec. 17. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF CHILDREN, FAMILIES, AND LEARNING.] The sums
indicated in this section are appropriated from the general fund to the department of children,
families, and learning for the fiscal years designated.

Subd. 2. [INTERVENTION DEMONSTRATION PROJECTS.] For establishing five voluntary
interagency intervention demonstration projects under section 2, subdivision 5:

$ 250,000 ..... 1999

The commissioner shall allocate the grant awards according to the implementation needs of the
grant recipients.

Subd. 3. [DESIGN AND IMPLEMENTATION GRANT.] For one-time grants to design and
implement a lifework learning facility under section 13:

$ 450,000 ..... 1999

In awarding the grants, priority shall be given to applicants who are ready to implement a
lifework learning facility.

Sec. 18. [REPEALER.]

Laws 1993, chapter 146, article 5, section 20, as amended by Laws 1997, First Special Session
chapter 4, article 3, section 20, is repealed.

Sec. 19. [EFFECTIVE DATES.]

(a) Sections 2 to 4, 6, 11 to 14, and 16 are effective the day following final enactment.

(b) Section 15 is effective for revenue for fiscal year 1998.

ARTICLE 4

FACILITIES AND ORGANIZATION

Section 1. Minnesota Statutes 1997 Supplement, section 121.15, subdivision 6, is amended to
read:

Subd. 6. [REVIEW AND COMMENT.] A school district, a special education cooperative, or a
cooperative unit of government, as defined in section 123.35, subdivision 19b, paragraph (d), must
not initiate an installment contract for purchase or a lease agreement, hold a referendum for bonds,
nor solicit bids for new construction, expansion, or remodeling of an educational facility that
requires an expenditure in excess of $400,000 per school site prior to review and comment by the
commissioner. The commissioner may exempt a facility maintenance project funded with general
education aid and levy or health and safety revenue from this provision after reviewing a written
request from a school district describing the scope of work. A school board shall not separate
portions of a single project into components to avoid the requirements of this subdivision.

Sec. 2. Minnesota Statutes 1996, section 124.755, subdivision 1, is amended to read:

Subdivision 1. [DEFINITIONS.] For the purposes of this section, the term "debt obligation"
means either:
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(1) a tax or aid anticipation certificate of indebtedness;

(2) a certificate of participation issued under section 124.91, subdivision 7; or

(3) a general obligation bond.

Sec. 3. Minnesota Statutes 1996, section 124.83, subdivision 8, is amended to read:

Subd. 8. [HEALTH, SAFETY, AND ENVIRONMENTAL MANAGEMENT COST.] (a) A
district’s cost for health, safety, and environmental management is limited to the lesser of:

(1) actual cost to implement their plan; or

(2) an amount determined by the commissioner, based on enrollment, building age, and size.

(b) Effective July 1, 1993, The department of children, families, and learning may contract with
regional service organizations, private contractors, Minnesota safety council, or state agencies to
provide management assistance to school districts for health and safety capital projects.
Management assistance is the development of written programs for the identification, recognition
and control of hazards, and prioritization and scheduling of district health and safety capital
projects.

(c) Notwithstanding paragraph (b), the department may approve revenue, up to the limit defined
in paragraph (a) for districts having an approved health, safety, and environmental management
plan that uses district staff to accomplish coordination and provided services.

Sec. 4. Minnesota Statutes 1997 Supplement, section 124.91, subdivision 1, is amended to read:

Subdivision 1. [TO LEASE BUILDING OR LAND.] (a) When a district finds it economically
advantageous to rent or lease a building or land for any instructional purposes or for school storage
or furniture repair, and it determines that the operating capital revenue authorized under section
124A.22, subdivision 10, is insufficient for this purpose, it may apply to the commissioner for
permission to make an additional capital expenditure levy for this purpose. An application for
permission to levy under this subdivision must contain financial justification for the proposed
levy, the terms and conditions of the proposed lease, and a description of the space to be leased
and its proposed use.

(b) The criteria for approval of applications to levy under this subdivision must include: the
reasonableness of the price, the appropriateness of the space to the proposed activity, the
feasibility of transporting pupils to the leased building or land, conformity of the lease to the laws
and rules of the state of Minnesota, and the appropriateness of the proposed lease to the space
needs and the financial condition of the district. The commissioner must not authorize a levy under
this subdivision in an amount greater than the cost to the district of renting or leasing a building or
land for approved purposes. The proceeds of this levy must not be used for custodial or other
maintenance services. A district may not levy under this subdivision for the purpose of leasing or
renting a district-owned building or site to itself.

(c) For agreements finalized after July 1, 1997, a district may not levy under this subdivision
for the purpose of leasing: (1) a newly constructed building used primarily for regular
kindergarten, elementary, or secondary instruction; or (2) a newly constructed building addition or
additions used primarily for regular kindergarten, elementary, or secondary instruction that
contains more than 20 percent of the square footage of the previously existing building.

(d) The total levy under this subdivision for a district for any year must not exceed $100 times
the actual pupil units for the fiscal year to which the levy is attributable.

(e) For agreements for which a review and comment have been submitted to the department of
children, families, and learning after April 1, 1998, the term "instructional purpose" as used in this
subdivision excludes expenditures on stadiums.

Sec. 5. Minnesota Statutes 1997 Supplement, section 124.91, subdivision 5, is amended to read:
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Subd. 5. [INTERACTIVE TELEVISION.] (a) A school district with its central administrative
office located within economic development region one, two, three, four, five, six, seven, eight,
nine, and ten may apply to the commissioner of children, families, and learning for ITV revenue
up to the greater of .5 percent of the adjusted net tax capacity of the district or $25,000. Eligible
interactive television expenditures include the construction, maintenance, and lease costs of an
interactive television system for instructional purposes. An eligible school district that has
completed the construction of its interactive television system may also purchase computer
hardware and software used primarily for instructional purposes and access to the Internet
provided that its total expenditures for interactive television maintenance and lease costs and for
computer hardware and software under this subdivision do not exceed its interactive television
revenue for fiscal year 1998. The approval by the commissioner of children, families, and learning
and the application procedures set forth in subdivision 1 shall apply to the revenue in this
subdivision. In granting the approval, the commissioner must consider whether the district is
maximizing efficiency through peak use and off-peak use pricing structures.

(b) To obtain ITV revenue, a district may levy an amount not to exceed the district’s ITV
revenue times the lesser of one or the ratio of:

(1) the quotient derived by dividing the adjusted net tax capacity of the district for the year
before the year the levy is certified by the actual pupil units in the district for the year to which the
levy is attributable; to

(2) 100 percent of the equalizing factor as defined in section 124A.02, subdivision 8, for the
year to which the levy is attributable $10,000.

(c) A district’s ITV aid is the difference between its ITV revenue and the ITV levy.

(d) The revenue in the first year after reorganization for a district that has reorganized under
section 122.22, 122.23, or 122.241 to 122.247 shall be the greater of:

(1) the revenue computed for the reorganized district under paragraph (a), or

(2)(i) for two districts that reorganized, 75 percent of the revenue computed as if the districts
involved in the reorganization were separate, or

(ii) for three or more districts that reorganized, 50 percent of the revenue computed as if the
districts involved in the reorganization were separate.

(e) The revenue in paragraph (d) is increased by the difference between the initial revenue and
ITV lease costs for leases that had been entered into by the preexisting districts on the effective
date of the consolidation or combination and with a term not exceeding ten years. This increased
revenue is only available for the remaining term of the lease. However, in no case shall the
revenue exceed the amount available had the preexisting districts received revenue separately.

(f) Effective for fiscal year 2000, the revenue under this section shall be 75 percent of the
amount determined in paragraph (a); for fiscal year 2001, 50 percent of the amount in paragraph
(a); and for fiscal year 2002, 25 percent of the amount in paragraph (a).

(g) This section expires effective for revenue for fiscal year 2003, or when leases in existence
on the effective date of Laws 1997, First Special Session chapter 4, expire.

Sec. 6. Minnesota Statutes 1996, section 124.91, subdivision 6, is amended to read:

Subd. 6. [ENERGY CONSERVATION.] For loans approved before March 1, 1998, the school
district may annually levy include as revenue under section 124.95, without the approval of a
majority of the voters in the district, an amount sufficient to repay the annual principal and interest
of the loan made pursuant to sections 216C.37 and 298.292 to 298.298. For energy loans approved
after March 1, 1998, school districts must annually transfer from the general fund to the debt
redemption fund the amount sufficient to pay interest and principal on the loans.

Sec. 7. Minnesota Statutes 1996, section 124.95, subdivision 6, is amended to read:

7235THURSDAY, APRIL 9, 1998109TH DAY]



Subd. 6. [DEBT SERVICE EQUALIZATION AID PAYMENT SCHEDULE.] Debt service
equalization aid must be paid as follows: 30 percent before September 15, 30 percent before
December 15, 25 30 percent before March 15, and a final payment of 15 10 percent by July 15 of
the subsequent fiscal year.

Sec. 8. Minnesota Statutes 1997 Supplement, section 124A.22, subdivision 11, is amended to
read:

Subd. 11. [USES OF TOTAL OPERATING CAPITAL REVENUE.] Total operating capital
revenue may be used only for the following purposes:

(1) to acquire land for school purposes;

(2) to acquire or construct buildings for school purposes, up to $400,000;

(3) to rent or lease buildings, including the costs of building repair or improvement that are part
of a lease agreement;

(4) to improve and repair school sites and buildings, and equip or reequip school buildings with
permanent attached fixtures;

(5) for a surplus school building that is used substantially for a public nonschool purpose;

(6) to eliminate barriers or increase access to school buildings by individuals with a disability;

(7) to bring school buildings into compliance with the uniform fire code adopted according to
chapter 299F;

(8) to remove asbestos from school buildings, encapsulate asbestos, or make asbestos-related
repairs;

(9) to clean up and dispose of polychlorinated biphenyls found in school buildings;

(10) to clean up, remove, dispose of, and make repairs related to storing heating fuel or
transportation fuels such as alcohol, gasoline, fuel oil, and special fuel, as defined in section
296.01;

(11) for energy audits for school buildings and to modify buildings if the audit indicates the
cost of the modification can be recovered within ten years;

(12) to improve buildings that are leased according to section 123.36, subdivision 10;

(13) to pay special assessments levied against school property but not to pay assessments for
service charges;

(14) to pay principal and interest on state loans for energy conservation according to section
216C.37 or loans made under the Northeast Minnesota Economic Protection Trust Fund Act
according to sections 298.292 to 298.298;

(15) to purchase or lease interactive telecommunications equipment;

(16) by school board resolution, to transfer money into the debt redemption fund to: (i) pay the
amounts needed to meet, when due, principal and interest payments on certain obligations issued
according to chapter 475; or (ii) pay principal and interest on debt service loans or capital loans
according to section 124.44;

(17) to pay capital expenditure equipment-related assessments of any entity formed under a
cooperative agreement between two or more districts;

(18) to purchase or lease computers and related materials, copying machines,
telecommunications equipment, and other noninstructional equipment;

(19) to purchase or lease assistive technology or equipment for instructional programs;
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(20) to purchase textbooks;

(21) to purchase new and replacement library books;

(22) to purchase vehicles;

(23) to purchase or lease telecommunications equipment, computers, and related equipment for
integrated information management systems for:

(i) managing and reporting learner outcome information for all students under a results-oriented
graduation rule;

(ii) managing student assessment, services, and achievement information required for students
with individual education plans; and

(iii) other classroom information management needs; and

(24) to pay personnel costs directly related to the acquisition, operation, and maintenance of
telecommunications systems, computers, related equipment, and network and applications
software.

Sec. 9. Laws 1997, First Special Session chapter 4, article 4, section 34, is amended to read:

Sec. 34. [FISCAL YEAR YEARS 1998 AND 1999 DECLINING PUPIL UNIT AID.]

For fiscal year years 1998 and 1999 only, a school district with one or more school buildings
closed during the 1996-1997 school year due to flooding is eligible for declining pupil unit aid
equal to the greater of zero or the product of the general education formula allowance for fiscal
year 1998 times the difference between the district’s actual pupil units for the 1996-1997 school
year and the district’s actual pupil units for the 1997-1998 school year.

Sec. 10. Laws 1997, First Special Session chapter 4, article 4, section 35, subdivision 9, is
amended to read:

Subd. 9. [FLOOD LOSSES.] (a) For grants and loans to independent school district Nos. 2854,
Ada-Borup; 2176, Warren-Alvarado-Oslo; 846, Breckenridge; 595, East Grand Forks; and other
districts affected by the 1997 floods for expenses associated with the floods not covered by
insurance or state or federal disaster relief:

$4,700,000 $14,775,000 ..... 1998

(b) The commissioner shall award grants and loans to school districts to cover expenses
associated with the 1997 floods. The grants or loans may be for capital losses or for extraordinary
operating expenses resulting from the floods. School districts shall repay any loan or grant
amounts to the department if those amounts are otherwise funded from other sources. The
commissioner shall establish the terms and conditions of any loans and may request any necessary
information from school districts before awarding a grant or loan. This appropriation shall also be
used to fund aid under sections 33 and 34.

(c) Of the amount in paragraph (a), $1,400,000 is for special school district No. 1, Minneapolis,
for Edison high school; $1,250,000 is for independent school district No. 2854, Ada-Borup; and
$7,425,000 is for independent school district No. 595, East Grand Forks. Part of the appropriation
to independent school district No. 595, East Grand Forks, may be used to convert the Valley
elementary school into a facility for community, early childhood, and senior programs.

(d) The commissioner shall determine a schedule for payments to the school districts.

(e) This appropriation is available until June 30, 1999.

Sec. 11. [JOINT FACILITY.]

Notwithstanding Minnesota Statutes, section 471.19, independent school district No. 277,
Westonka, may expend bond funds for building and remodeling a facility to be operated and
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maintained under a joint-powers agreement with other governmental entities for joint use by the
school district and local community agencies. The school district is not eligible for debt service
equalization on the bonds associated with the joint facility.

Sec. 12. [ENHANCED PAIRING COOPERATION AND COMBINATION AID.]

Subdivision 1. [DISTRICT ELIGIBILITY.] A group of districts participating in an enhanced
pairing agreement under Laws 1995, First Special Session chapter 3, article 6, section 17, is
eligible for a grant for cooperation and combination.

Subd. 2. [AID AMOUNT.] A district that is participating in an enhanced pairing agreement is
eligible for consolidation transition revenue under Minnesota Statutes, section 124.2726 and is
also eligible for additional state aid equal to $100 times the number of pupil units enrolled in an
enhanced paired district in the year prior to consolidation.

Subd. 3. [AID USES.] A district receiving aid under this section must use the aid consistent
with the purposes listed under Minnesota Statutes, section 124.2725, subdivision 11, or other
purposes related to combination of the individual districts as determined by the school board. If,
after receipt of state aid under this section the districts choose not to combine and receive aid
under Minnesota Statutes, section 124.2726, the commissioner of children, families, and learning
must recover aid equal to $25 times the number of pupil units in the enhanced paired district.

Sec. 13. [LEASE LEVY FOR ADMINISTRATIVE SPACE; SOUTH ST. PAUL AND
MANKATO.]

Each year, special school district No. 6, South St. Paul, and independent school district No. 77,
Mankato, may levy the amounts necessary to rent or lease administrative space so that space
previously used for administrative purposes may be used for instructional purposes.

Sec. 14. [USE OF BOND PROCEEDS; ST. CLOUD.] Notwithstanding Minnesota Statutes,
section 475.58, subdivision 4, independent school district No. 742, St. Cloud, upon passage of a
written resolution specifying the amount and purpose of the expenditure, may expend up to
$800,000 from its building construction fund to purchase a building and site to be used for
community education purposes.

Sec. 15. [BONDING AUTHORIZATION.]

To provide funds for the acquisition or betterment of school facilities, independent school
district No. 625, St. Paul, may by two-thirds majority vote of all the members of the board of
directors issue general obligation bonds in one or more series in calendar years 1998 to 2002, both
inclusive, as provided in this section. The aggregate principal amount of any bonds issued under
this section for each calendar year must not exceed $15,000,000. Issuance of the bonds is not
subject to Minnesota Statutes, section 475.58 or 475.59. The bonds must otherwise be issued as
provided in Minnesota Statutes, chapter 475. The authority to issue bonds under this section is in
addition to any bonding authority authorized by Minnesota Statutes, chapter 124, or other law. The
amount of bonding authority authorized under this section must be disregarded in calculating the
bonding limit of Minnesota Statutes, chapter 124, or any other law other than Minnesota Statutes,
section 475.53, subdivision 4.

Sec. 16. [TAX LEVY FOR DEBT SERVICE.]

To pay the principal of and interest on bonds issued under section 13, independent school
district No. 625, St. Paul, must levy a tax annually in an amount sufficient under Minnesota
Statutes, section 475.61, subdivisions 1 and 3, to pay the principal of and interest on the bonds.
The tax authorized under this section is in addition to the taxes authorized to be levied under
Minnesota Statutes, chapter 124A or 275, or other law.

Sec. 17. [MOUNTAIN IRON-BUHL; BONDS.]

Subdivision 1. [AUTHORIZATION.] Independent school district No. 712, Mountain
Iron-Buhl, may issue bonds in an aggregate principal amount not exceeding $5,300,000 in addition
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to any bonds already issued or authorized, to provide funds to design, construct, equip, furnish,
remodel, rehabilitate, and acquire land for school facilities and buildings, or abate, remove, and
dispose of asbestos, polychlorinated biphenyls, or petroleum as defined in Minnesota Statutes,
section 115C.02, and make repairs related to the abatement, removal, or disposal of these
substances. Independent school district No. 712, Mountain Iron-Buhl, may spend the proceeds of
the bond sale for those purposes and any architect, engineer, and legal fees incidental to those
purposes or the sale. The bond shall be authorized, issued, sold, executed, and delivered in the
manner provided by Minnesota Statutes, chapter 475, including submission of the proposition to
the electors under Minnesota Statutes, section 475.58. After authorization by the electors under
Minnesota Statutes, section 475.58, a resolution of the board levying taxes for the payment of
bonds and interest on them and pledging the proceeds of the levies for the payment of the bonds
and interest on them shall be deemed to be in compliance with the provisions of Minnesota
Statutes, chapter 475, with respect to the levying of taxes for their payment.

Subd. 2. [APPROPRIATION.] There is annually appropriated from the distribution of taconite
production tax revenues to the taconite environmental protection fund pursuant to Minnesota
Statutes, section 298.28, subdivision 11, and to the northeast Minnesota economic protection trust
pursuant to Minnesota Statutes, section 298.28, subdivisions 9 and 11, in equal shares, an amount
sufficient to pay when due 80 percent of the principal and interest on the bonds issued pursuant to
subdivision 1. If the annual distribution to the northeast Minnesota economic protection trust is
insufficient to pay its share after fulfilling any obligations of the trust under Minnesota Statutes,
section 298.225 or 298.293, the deficiency shall be appropriated from the taconite environmental
protection fund.

Subd. 3. [DISTRICT OBLIGATIONS.] Bonds issued under authority of this section shall be
the general obligations of the school district, for which its full faith and credit and unlimited taxing
powers shall be pledged. If there are any deficiencies in the amount received pursuant to
subdivision 2, they shall be made good by general levies, not subject to limit, on all taxable
properties in the district in accordance with Minnesota Statutes, section 475.64. If any deficiency
levies are necessary, the school board may effect a temporary loan or loans on certificates of
indebtedness issued in anticipation of them to meet payments of principal or interest on the bonds
due or about to become due.

Subd. 4. [DISTRICT LEVY.] The school board shall by resolution levy on all property in the
school district subject to the general ad valorem school tax levies, and not subject to taxation under
Minnesota Statutes, sections 298.23 to 298.28, a direct annual ad valorem tax for each year of the
term of the bonds in amounts that, if collected in full, will produce the amounts needed to meet
when due 20 percent of the principal and interest payments on the bonds. A copy of the resolution
shall be filed, and the necessary taxes shall be extended, assessed, collected, and remitted in
accordance with Minnesota Statutes, section 475.61.

Subd. 5. [LEVY LIMITATIONS.] Taxes levied pursuant to this section shall be disregarded in
the calculation of any other tax levies or limits on tax levies provided by other law.

Subd. 6. [BONDING LIMITATIONS.] Bonds may be issued under authority of this section
notwithstanding any limitations upon the indebtedness of a district, and their amounts shall not be
included in computing the indebtedness of a district for any purpose, including the issuance of
subsequent bonds and the incurring of subsequent indebtedness.

Subd. 7. [TERMINATION OF APPROPRIATION.] The appropriation authorized in
subdivision 2 shall terminate upon payment or maturity of the last of those bonds.

Subd. 8. [BOND ISSUE REQUIREMENT.] No bonds may be issued under this section after
March 1, 2000, unless they are issued under a contract in effect on or before March 1, 2000.

Subd. 9. [LOCAL APPROVAL.] This section is effective for independent school district No.
712, Mountain Iron-Buhl, the day after its governing body complies with Minnesota Statutes,
section 645.021, subdivision 3.

Sec. 18. [BONDS PAID FROM TACONITE PRODUCTION TAX REVENUES.]
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Subdivision 1. [REFUNDING BONDS.] The appropriation of funds from the distribution of
taconite production tax revenues to the taconite environmental protection tax fund and the
northeast Minnesota economic protection fund made by Laws 1988, chapter 718, article 7,
sections 62 and 63; Laws 1989, chapter 329, article 5, section 20; Laws 1990, chapter 604, article
8, section 13; Laws 1992, chapter 499, article 5, section 29; and Laws 1996, chapter 412, article 5,
sections 18 to 20; and by section 16, shall continue to apply to bonds issued under Minnesota
Statutes, chapter 475, to refund bonds originally issued pursuant to those chapters.

Subd. 2. [LOCAL PAYMENTS.] School districts that are required in Laws 1988, chapter 718,
article 7, sections 62 and 63; Laws 1989, chapter 329, article 5, section 20; Laws 1990, chapter
604, article 8, section 13; Laws 1992, chapter 499, article 5, section 29; and sections 18 to 20, to
impose levies to pay debt service on the bonds issued under those provisions to the extent the
principal and interest on the bonds is not paid by distributions from the taconite environmental
protection fund and the northeast Minnesota economic protection trust, may pay their portion of
the principal and interest from any funds available to them. To the extent a school district uses
funds other than the proceeds of a property tax levy to pay its share of the principal and interest on
the bonds, the requirement to impose a property tax to pay the local share does not apply to the
school district.

Sec. 19. [HEALTH AND SAFETY REVENUE; MOUNDS VIEW.] (a) Upon approval of the
commissioner of children, families, and learning, and notwithstanding Minnesota Statutes, section
124.83, subdivision 6, independent school district No. 621, Mounds View, is authorized to use up
to $300,000 of its health and safety revenue to replace portable classrooms with new construction
of classrooms.

(b) The department of children, families, and learning shall approve the revenue use under
paragraph (a) only after the district has demonstrated to the commissioner’s satisfaction that:

(1) mold has rendered the portable classrooms uninhabitable;

(2) Island Lake elementary school could not receive an occupancy permit from local building
code officials; and

(3) the timing of the damage to Island Lake elementary school portables presented a hardship to
the school by leaving it short by two classrooms.

Sec. 20. [HEALTH AND SAFETY; EVELETH-GILBERT.]

Notwithstanding any law to the contrary, independent school district No. 2154, Eveleth-Gilbert,
may include in its health and safety program the amounts necessary to make health and safety
improvements to an ice arena located within the district boundaries. The total amount of revenue
approved for this purpose shall not exceed $300,000.

Sec. 21. [APPROPRIATION.]

Subdivision 1. [DEPARTMENT OF CHILDREN, FAMILIES, AND LEARNING.] The sums
indicated in this section are appropriated from the general fund to the department of children,
families, and learning for the fiscal years designated.

Subd. 2. [MONTICELLO.] For a grant to independent school district No. 882, Monticello, for
losses related to summer storms in 1997:

$ 100,000 ..... 1998

This appropriation is available until June 30, 1999.

Subd. 3. [CARLTON PLANNING GRANT.] For a grant to independent school district No. 93,
Carlton, to develop a plan to coordinate district buildings and services:

$ 10,000 ..... 1999

The school district shall collaborate with the city of Carlton and Carlton county in developing
the plan.
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Subd. 4. [CALEDONIA PLANNING GRANT.] (a) For a grant to perform a management
assistance study for independent school district No. 299, Caledonia:

$ 40,000 ..... 1999

(b) The study shall include an analysis of facility needs, enrollment trends, and instructional
opportunities available to pupils of independent school district No. 299, Caledonia. The
department may consult with neighboring school districts, as appropriate. The department shall
complete the management assistance study by December 31, 1998.

(c) This appropriation is available until June 30, 1999.

Subd. 5. [COORDINATED FACILITIES PLANS.] For grants for coordinated facilities plans:

$ 550,000 ..... 1999

Of this amount, $200,000 is for independent school district No. 2135, Maple River, $150,000 is
for independent school district No. 2184, Luverne, $100,000 is for independent school district No.
238, Mabel-Canton, and $100,000 is for independent school district No. 534, Stewartville. The
grants shall be used to examine and coordinate the districts’ building needs. Each district must
evaluate how the current use of its facilities is affecting its educational services and examine cost
efficiencies that may result from a coordinated facilities plan. The grants may be used for
operating purposes, transportation purposes, or facilities purposes that lead to greater program
efficiencies.

Subd. 6. [ENHANCED PAIRING COMBINATION AID.] For a grant to a group of school
districts participating in the enhanced pairing program that intend to combine into a single school
district:

$ 135,000 ..... 1999

Sec. 22. [EFFECTIVE DATES.]

(a) Section 2 is effective retroactively for revenue for fiscal year 1997.

(b) Section 4 is effective retroactively to April 1, 1998.

(c) Section 6 is effective retroactively to March 1, 1998.

(d) Sections 10 and 14 are effective the day following final enactment.

(e) Sections 15 and 16 are effective the day after the governing body of independent school
district No. 625, St. Paul, complies with Minnesota Statutes, section 645.021, subdivision 3.

(f) Section 21, subdivision 2, is effective the day following final enactment.

ARTICLE 5

POLICIES PROMOTING ACADEMIC EXCELLENCE

Section 1. Minnesota Statutes 1996, section 43A.17, subdivision 9, is amended to read:

Subd. 9. [POLITICAL SUBDIVISION COMPENSATION LIMIT.] The salary and the value
of all other forms of compensation of a person employed by a statutory or home rule charter city,
county, town, school district, metropolitan or regional agency, or other political subdivision of this
state excluding a school district, or employed under section 422A.03, may not exceed 95 percent
of the salary of the governor as set under section 15A.082, except as provided in this subdivision.
Deferred compensation and payroll allocations to purchase an individual annuity contract for an
employee are included in determining the employee’s salary. Other forms of compensation which
shall be included to determine an employee’s total compensation are all other direct and indirect
items of compensation which are not specifically excluded by this subdivision. Other forms of
compensation which shall not be included in a determination of an employee’s total compensation
for the purposes of this subdivision are:
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(1) employee benefits that are also provided for the majority of all other full-time employees of
the political subdivision, vacation and sick leave allowances, health and dental insurance,
disability insurance, term life insurance, and pension benefits or like benefits the cost of which is
borne by the employee or which is not subject to tax as income under the Internal Revenue Code
of 1986;

(2) dues paid to organizations that are of a civic, professional, educational, or governmental
nature; and

(3) reimbursement for actual expenses incurred by the employee which the governing body
determines to be directly related to the performance of job responsibilities, including any
relocation expenses paid during the initial year of employment.

The value of other forms of compensation shall be the annual cost to the political subdivision
for the provision of the compensation. The salary of a medical doctor or doctor of osteopathy
occupying a position that the governing body of the political subdivision has determined requires
an M.D. or D.O. degree is excluded from the limitation in this subdivision. The commissioner may
increase the limitation in this subdivision for a position that the commissioner has determined
requires special expertise necessitating a higher salary to attract or retain a qualified person. The
commissioner shall review each proposed increase giving due consideration to salary rates paid to
other persons with similar responsibilities in the state and nation. The commissioner may not
increase the limitation until the commissioner has presented the proposed increase to the
legislative coordinating commission and received the commission’s recommendation on it. The
recommendation is advisory only. If the commission does not give its recommendation on a
proposed increase within 30 days from its receipt of the proposal, the commission is deemed to
have recommended approval.

Sec. 2. Minnesota Statutes 1996, section 43A.17, subdivision 10, is amended to read:

Subd. 10. [LOCAL ELECTED OFFICIALS; CERTAIN COMPENSATION PROHIBITED.]
The compensation plan for an elected official of a statutory or home rule charter city, county, or
town, or school district may not include a provision for vacation or sick leave. The salary of an
official covered by this subdivision may not be diminished because of the official’s absence from
official duties because of vacation or sickness.

Sec. 3. Minnesota Statutes 1997 Supplement, section 120.064, subdivision 3, is amended to
read:

Subd. 3. [SPONSOR.] A school board, intermediate school district school board, private
college, community college, state university, technical college, or the University of Minnesota
may sponsor one or more charter schools.

Sec. 4. Minnesota Statutes 1997 Supplement, section 120.101, subdivision 5, is amended to
read:

Subd. 5. [AGES AND TERMS.] (a) Every child between seven and 16 years of age shall
receive instruction. Every child under the age of seven who is enrolled in a half-day kindergarten,
or a full-day kindergarten program on alternate days, or other kindergarten programs shall receive
instruction. Except as provided in subdivision 5a, a parent may withdraw a child under the age of
seven from enrollment at any time.

(b) A school district by annual board action may require children subject to this subdivision to
receive instruction in summer school. A district that acts to require children to receive instruction
in summer school shall establish at the time of its action the criteria for determining which
children must receive instruction.

Sec. 5. Minnesota Statutes 1996, section 120.73, subdivision 1, is amended to read:

Subdivision 1. A school board is authorized to require payment of fees in the following areas:

(a) (1) in any program where the resultant product, in excess of minimum requirements and at
the pupil’s option, becomes the personal property of the pupil;

7242 JOURNAL OF THE SENATE [109TH DAY



(b) (2) admission fees or charges for extra curricular activities, where attendance is optional
and where the admission fees or charges a student must pay to attend or participate in an
extracurricular activity is the same for all students, regardless of whether the student is enrolled in
a public or a home school;

(c) (3) a security deposit for the return of materials, supplies, or equipment;

(d) (4) personal physical education and athletic equipment and apparel, although any pupil may
personally provide it if it meets reasonable requirements and standards relating to health and safety
established by the school board;

(e) (5) items of personal use or products which a student has an option to purchase such as
student publications, class rings, annuals, and graduation announcements;

(f) (6) fees specifically permitted by any other statute, including but not limited to section
171.04, subdivision 1, clause (1);

(g) (7) field trips considered supplementary to a district educational program;

(h) (8) any authorized voluntary student health and accident benefit plan;

(i) (9) for the use of musical instruments owned or rented by the district, a reasonable rental fee
not to exceed either the rental cost to the district or the annual depreciation plus the actual annual
maintenance cost for each instrument;

(j) (10) transportation of pupils to and from extra curricular activities conducted at locations
other than school, where attendance is optional;

(k) (11) transportation of pupils to and from school for which aid for fiscal year 1996 is not
authorized under Minnesota Statutes 1994, section 124.223, subdivision 1, and for which levy for
fiscal year 1996 is not authorized under Minnesota Statutes 1994, section 124.226, subdivision 5,
if a district charging fees for transportation of pupils establishes guidelines for that transportation
to ensure that no pupil is denied transportation solely because of inability to pay;

(l) (12) motorcycle classroom education courses conducted outside of regular school hours;
provided the charge shall not exceed the actual cost of these courses to the school district;

(m) (13) transportation to and from post-secondary institutions for pupils enrolled under the
post-secondary enrollment options program under section 123.39, subdivision 16. Fees collected
for this service must be reasonable and shall be used to reduce the cost of operating the route.
Families who qualify for mileage reimbursement under section 123.3514, subdivision 8, may use
their state mileage reimbursement to pay this fee. If no fee is charged, districts shall allocate costs
based on the number of pupils riding the route.

Sec. 6. Minnesota Statutes 1997 Supplement, section 121.11, subdivision 7c, is amended to
read:

Subd. 7c. [RESULTS-ORIENTED GRADUATION RULE.] (a) The legislature is committed
to establishing a rigorous, results-oriented graduation rule for Minnesota’s public school students.
To that end, the state board shall use its rulemaking authority under subdivision 7b to adopt a
statewide, results-oriented graduation rule to be implemented starting with students beginning
ninth grade in the 1996-1997 school year. The board shall not prescribe in rule or otherwise the
delivery system or form of instruction that local sites must use to meet the requirements contained
in this rule.

(b) To successfully accomplish paragraph (a), the state board shall set in rule high academic
standards for all students. The standards must contain the foundational skills in the three core
curricular areas of reading, writing, and mathematics while meeting requirements for high school
graduation. The standards must also provide an opportunity for students to excel by meeting
higher academic standards through a profile of learning that uses curricular requirements to allow
students to expand their knowledge and skills beyond the foundational skills. All state board
actions regarding the rule must be premised on the following:
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(1) the rule is intended to raise academic expectations for students, teachers, and schools;

(2) any state action regarding the rule must evidence consideration of school district autonomy;
and

(3) the department of children, families, and learning, with the assistance of school districts,
must make available information about all state initiatives related to the rule to students and
parents, teachers, and the general public in a timely format that is appropriate, comprehensive, and
readily understandable.

(c) For purposes of adopting the rule, the state board, in consultation with the department,
recognized psychometric experts in assessment, and other interested and knowledgeable
educators, using the most current version of professional standards for educational testing, shall
evaluate the alternative approaches to assessment.

(d) The content of the graduation rule must differentiate between minimum competencies
reflected in the basic requirements assessment and rigorous profile of learning standards. When
fully implemented, the requirements for high school graduation in Minnesota must include both
basic requirements and the required profile of learning. The profile of learning must measure
student performance using performance-based assessments compiled over time that integrate
higher academic standards, higher order thinking skills, and application of knowledge from a
variety of content areas. The profile of learning shall include a broad range of academic
experience and accomplishment necessary to achieve the goal of preparing students to function
effectively as purposeful thinkers, effective communicators, self-directed learners, productive
group participants, and responsible citizens. The commissioner shall develop and disseminate to
school districts a uniform method for reporting student performance on the profile of learning.

(e) The state board shall periodically review and report on the assessment process and student
achievement with the expectation of raising the standards and expanding high school graduation
requirements.

(f) The state board shall report in writing to the legislature annually by January 15 on its
progress in developing and implementing the graduation requirements according to the
requirements of this subdivision and section 123.97 until such time as all the graduation
requirements are implemented.

Sec. 7. Minnesota Statutes 1996, section 121.11, subdivision 7d, is amended to read:

Subd. 7d. [DESEGREGATION/INTEGRATION, INCLUSIVE EDUCATION, AND
LICENSURE RULES.] (a) The state board may By January 10, 1999, the commissioner shall
make rules relating to desegregation/integration, and inclusive education, and licensure of school
personnel not licensed by the board of teaching.

(b) In adopting a rule related to school desegregation/integration, the state board commissioner
shall address the need for equal educational opportunities for all students and racial balance as
defined by the state board commissioner.

Sec. 8. Minnesota Statutes 1997 Supplement, section 121.1113, subdivision 1, is amended to
read:

Subdivision 1. [STATEWIDE TESTING.] (a) The commissioner, with advice from experts
with appropriate technical qualifications and experience and stakeholders, shall include in the
comprehensive assessment system, for each grade level to be tested, a single statewide
norm-referenced or criterion-referenced test, or a combination of a norm-referenced and a
criterion-referenced test, which shall be highly correlated with the state’s graduation standards and
administered annually to all students in the third, fifth, and eighth grades. The commissioner shall
establish one or more months during which schools shall administer the tests to students each
school year. The Only Minnesota basic skills tests in reading and, mathematics, and writing shall
fulfill students’ eighth grade testing requirements for a passing state notation.

(b) In addition, at the secondary level, districts shall assess student performance in all required
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learning areas and selected required standards within each area of the profiles of learning. The
testing instruments and testing process shall be determined by the commissioner. The results shall
be aggregated at the site and district level. The testing shall be administered beginning in the
1999-2000 school year and thereafter.

(c) The comprehensive assessment system shall include an evaluation of school site and school
district performance levels during the 1997-1998 school year and thereafter using an established
performance baseline developed from students’ test scores under this section that records, at a
minimum, students’ unweighted mean test scores in each tested subject, a second performance
baseline that reports, at a minimum, the same unweighted mean test scores of only those students
enrolled in the school by January 1 of the previous school year, and a third performance baseline
that reports the same unweighted test scores of all students except those students receiving limited
English proficiency instruction. The evaluation also shall record separately, in proximity to the
performance baselines, the percentages of students who are eligible to receive a free or reduced
price school meal, demonstrate limited English proficiency, or are eligible to receive special
education services.

(d) In addition to the testing and reporting requirements under paragraphs (a), (b), and (c), the
commissioner, in consultation with the state board of education, shall include the following
components in the statewide educational accountability and public reporting system:

(1) uniform statewide testing of all third, fifth, eighth, and post-eighth grade students with
exemptions, only with parent or guardian approval, from the testing requirement only for those
very few students for whom the student’s individual education plan team under section 120.17,
subdivision 2, determines that the student is incapable of taking a statewide test, or a limited
English proficiency student under section 126.262, subdivision 2, if the student has been in the
United States for fewer than 12 months and for whom special language barriers exist, such as the
student’s native language does not have a written form or the district does not have access to
appropriate interpreter services for the student’s native language;

(2) educational indicators that can be aggregated and compared across school districts and
across time on a statewide basis;

(3) students’ scores on the American College Test;

(4) participation in the National Assessment of Educational Progress so that the state can
benchmark its performance against the nation and other states, and, where possible, against other
countries, and contribute to the national effort to monitor achievement; and

(5) basic skills and advanced competencies connecting teaching and learning to high academic
standards, assessment, and transitions to citizenship and employment.

(e) Districts must report exemptions under paragraph (d), clause (1), to the commissioner
consistent with a format provided by the commissioner.

Sec. 9. [121.1114] [GRADUATION RULE.]

Subdivision 1. [IMPLEMENTATION OF THE PROFILE OF LEARNING.] (a) A school
district shall implement the profile of learning of the graduation rule under paragraph (b), (c), or
(d).

A district may implement the profile of learning under paragraph (c) or (d) only after the
commissioner approves the district’s request for a waiver and approves the local plan for full
implementation.

(b) A school district shall implement the profile of learning for the 1998-1999 school year and
later.

(c) A school district shall implement the profile of learning as follows:

(1) for the 1998-1999 school year and later, the district shall implement all required standards
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in learning areas at the preparatory level and implement for ninth grade students a minimum of six
learning areas under the profile of learning with three from the areas of read, listen, and view;
write and speak; mathematical applications; scientific applications; and people and cultures; and
three from the areas of literature and the arts; inquiry; decision making; resource management; and
world language;

(2) for the 1999-2000 school year and later, the district shall implement for ninth and tenth
grade students two learning areas in addition to those implemented under clause (1). The district
shall complete the four learning areas of read, listen, and view; write and speak; mathematical
applications; scientific applications; and people and cultures if the four areas were not completed
in clause (1); and the remainder from the areas of literature and the arts; inquiry; decision making;
resource management; and world language; and

(3) for the 2000-2001 school year and later, the district shall implement for ninth, tenth, and
eleventh grade students the two learning areas in the profile of learning that were not implemented
under clauses (1) and (2).

(d) A district shall develop a local plan to implement the profile of learning and have all ten
learning areas fully implemented by the 2001-2002 school year.

(e) A district shall notify the commissioner by July 1, 1998, as to whether the district will
implement the profile of learning under paragraph (b), (c), or (d).

(f) An advisory committee of 11 members is established to advise the governor and
commissioner on the implementation of the graduation rule under this section. The commissioner
shall appoint 11 members with representatives from education organizations, business, higher
education, parents, and organizations representing communities of color.

The committee shall review the implementation of the basic requirements and the profile of
learning standards.

The commissioner shall provide technical and other assistance to the advisory committee. The
committee expires on December 1, 1998.

Subd. 2. [PERFORMANCE PACKAGES.] Teachers are not required to use a state model
performance package. Teachers are encouraged to develop and use a performance package that
equals or exceeds the difficulty of the state model performance package.

Subd. 3. [WAIVER.] In order to receive a waiver, a district must document why the waiver is
necessary, how the local plan improves student achievement, and how the profile of learning will
be fully implemented for the 2001-2002 school year.

Sec. 10. Minnesota Statutes 1996, section 121.1115, is amended by adding a subdivision to
read:

Subd. 1b. [EDUCATIONAL ACCOUNTABILITY.] (a) The independent office of educational
accountability, as authorized by Laws 1997, First Special Session chapter 4, article 5, section 28,
subdivision 2, is established. The office shall advise the education committees of the legislature
and the commissioner of children, families, and learning, at least on a biennial basis, on the degree
to which the statewide educational accountability and reporting system includes a comprehensive
assessment framework that measures school accountability for students achieving the goals
described in the state’s results-oriented graduation rule. The office shall consider whether the
statewide system of educational accountability utilizes multiple indicators to provide valid and
reliable comparative and contextual data on students, schools, districts, and the state, and if not,
recommend ways to improve the accountability reporting system.

(b) When the office reviews the statewide educational accountability and reporting system, it
shall also consider:

(1) the objectivity and neutrality of the state’s educational accountability system; and
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(2) the impact of a testing program on school curriculum and student learning.

Sec. 11. Minnesota Statutes 1996, section 125.183, subdivision 1, is amended to read:

Subdivision 1. The board of teaching consists of 11 members appointed by the governor, with
the advice and consent of the senate. Membership terms, compensation of members, removal of
members, the filling of membership vacancies, and fiscal year and reporting requirements shall be
as provided in sections 214.07 to 214.09. No member may be reappointed for more than one
additional term.

Sec. 12. Minnesota Statutes 1996, section 125.183, subdivision 3, is amended to read:

Subd. 3. [MEMBERSHIP.] Except for the representatives of higher education and the public, to
be eligible for appointment to the board of teaching a person must be a teacher currently teaching
in a Minnesota school and fully licensed for the position held and have at least five years teaching
experience in Minnesota, including the two years immediately preceding nomination and
appointment. Each nominee, other than a public nominee, must be selected on the basis of
professional experience and knowledge of teacher education, accreditation, and licensure. The
board must be composed of:

(1) six classroom teachers who are currently teaching in a Minnesota school, at least four of
whom must be teaching in a public school;

(2) one higher education representative, who must be a faculty member preparing teachers;

(3) one school administrator; and

(4) three members of the public, two of whom must be present or former members of school
boards.

Sec. 13. Minnesota Statutes 1996, section 126.70, subdivision 2a, is amended to read:

Subd. 2a. [STAFF DEVELOPMENT OUTCOMES.] The staff development committee shall
adopt a staff development plan for improving student achievement of education outcomes. The
plan must be consistent with education outcomes that the school board determines. The plan shall
include ongoing staff development activities that contribute toward continuous improvement in
achievement of the following goals:

(1) improve student achievement of state and local education standards in all areas of the
curriculum by using best practices methods;

(2) effectively meet the needs of a diverse student population, including at-risk children,
children with disabilities, and gifted children, within the regular classroom and other settings;

(3) provide an inclusive curriculum for a racially, ethnically, and culturally diverse student
population that is consistent with the state education diversity rule and the district’s education
diversity plan;

(4) improve staff ability to collaborate and consult with one another and to resolve conflicts;

(5) effectively teach and model violence prevention policy and curriculum that address issues
of harassment and teach nonviolent alternatives for conflict resolution; and

(6) provide teachers and other members of site-based management teams with appropriate
management and financial management skills.

Sec. 14. Minnesota Statutes 1996, section 128A.02, subdivision 1, is amended to read:

Subdivision 1. [TO GOVERN GOVERNANCE.] The state board of education the Faribault
academy shall govern the state academy for the deaf and the state academy for the blind. The
board must promote academic standards based on high expectation and an assessment system to
measure academic performance toward the achievement of those standards. The board must focus
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on the academies’ needs as a whole and not prefer one school over the other. The board of the
Faribault academies shall consist of seven persons. The members of the board shall be appointed
by the governor with the advice and consent of the senate. Three members must be from the
seven-county metropolitan area, three members must be from greater Minnesota, and one member
may be appointed at-large. The board must be composed of:

(1) one superintendent of an independent school district;

(2) one special education director;

(3) the commissioner of children, families, and learning or the commissioner’s designee;

(4) one member of the blind community;

(5) one member of the deaf community; and

(6) two members of the general public with business or financial expertise.

Sec. 15. Minnesota Statutes 1996, section 128A.02, is amended by adding a subdivision to
read:

Subd. 1b. [TERMS; COMPENSATION; AND OTHER.] The membership terms,
compensation, removal of members, and filling of vacancies shall be as provided for in section
15.0575. A member may serve not more than two consecutive terms.

Sec. 16. Minnesota Statutes 1996, section 128A.02, is amended by adding a subdivision to
read:

Subd. 2b. [MEETINGS.] All meetings of the board shall be as provided in section 471.705 and
must be held in Faribault.

Sec. 17. Minnesota Statutes 1996, section 128A.02, subdivision 3, is amended to read:

Subd. 3. [MOST BENEFICIAL, LEAST RESTRICTIVE.] The state board must do what is
necessary to provide the most beneficial and least restrictive program of education for each pupil
at the academies who is handicapped by visual disability or deafness.

Sec. 18. Minnesota Statutes 1996, section 128A.02, subdivision 3b, is amended to read:

Subd. 3b. [PLANNING, EVALUATION, AND REPORTING.] To the extent required in
school districts, the state board must establish a process for the academies to include parent and
community input in the planning, evaluation, and reporting of curriculum and pupil achievement.

Sec. 19. Minnesota Statutes 1996, section 128A.02, subdivision 5, is amended to read:

Subd. 5. [SITE COUNCILS.] The state board may establish, and appoint members to, a site
council at each academy. The site councils shall exercise power and authority granted by the state
board. The state board must appoint to each site council the exclusive representative’s employee
designee from each exclusive representative at the academies.

Sec. 20. Minnesota Statutes 1996, section 128A.02, subdivision 6, is amended to read:

Subd. 6. [TRUSTEE OF ACADEMIES’ PROPERTY.] The state board is the trustee of the
academies’ property. Securities and money, including income from the property, must be
deposited in the state treasury according to section 16A.275. The deposits are subject to the order
of the state board.

Sec. 21. Minnesota Statutes 1997 Supplement, section 128A.02, subdivision 7, is amended to
read:

Subd. 7. [GRANTS.] The state board, through the chief administrators of the academies, may
apply for all competitive grants administered by agencies of the state and other government or
nongovernment sources. Application may not be made for grants over which the board has
discretion.
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Sec. 22. Minnesota Statutes 1996, section 128A.022, is amended to read:

128A.022 [POWERS OF STATE BOARD OF EDUCATION THE FARIBAULT
ACADEMIES.]

Subdivision 1. [PERSONNEL.] The state board of education of the Faribault academies may
employ central administrative staff members and other personnel necessary to provide and support
programs and services at each academy.

Subd. 2. [GET HELP FROM DEPARTMENT.] The state board of the Faribault academies
may require the department of children, families, and learning to provide program leadership,
program monitoring, and technical assistance at the academies.

Subd. 3. [UNCLASSIFIED POSITIONS.] The state board of the Faribault academies may
place any position other than residential academies administrator in the unclassified service. The
position must meet the criteria in section 43A.08, subdivision 1a.

Subd. 4. [RESIDENTIAL AND BUILDING MAINTENANCE SERVICES.] The state board
of the Faribault academies may enter into agreements with public or private agencies or
institutions to provide residential and building maintenance services. The state board of the
Faribault academies must first decide that contracting for the services is more efficient and less
expensive than not contracting for them.

Subd. 6. [STUDENT TEACHERS AND PROFESSIONAL TRAINEES.] (a) The state board
of the Faribault academies may enter into agreements with teacher preparation institutions for
student teachers to get practical experience at the academies. A licensed teacher must provide
appropriate supervision of each student teacher.

(b) The state board of the Faribault academies may enter into agreements with accredited
higher education institutions for certain student trainees to get practical experience at the
academies. The students must be preparing themselves in a professional field that provides special
services to children with a disability in school programs. To be a student trainee in a field, a
person must have completed at least two years of an approved program in the field. A person who
is licensed or registered in the field must provide appropriate supervision of each student trainee.

Sec. 23. Minnesota Statutes 1996, section 128A.023, subdivision 1, is amended to read:

Subdivision 1. [DEPARTMENT OF CHILDREN, FAMILIES, AND LEARNING.] The
department of children, families, and learning must assist the state board of education the Faribault
academies in preparing reports on the academies.

Sec. 24. Minnesota Statutes 1996, section 128A.023, subdivision 2, is amended to read:

Subd. 2. [DEPARTMENT OF EMPLOYEE RELATIONS.] The department of employee
relations, in cooperation with the state board of education the Faribault academies, must develop a
statement of necessary qualifications and skills for all staff members of the academies.

Sec. 25. Minnesota Statutes 1996, section 128A.026, subdivision 1, is amended to read:

Subdivision 1. [SUBJECTS.] The state board of education the Faribault academies must
establish procedures for:

(1) admission, including short-term admission, to the academies;

(2) discharge from the academies;

(3) decisions on a pupil’s program at the academies; and

(4) evaluation of a pupil’s progress at the academies.

Sec. 26. Minnesota Statutes 1996, section 128A.026, subdivision 3, is amended to read:
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Subd. 3. [NOT CONTESTED CASE.] A proceeding about admission to or discharge from the
academies or about a pupil’s program or progress at the academies is not a contested case under
section 14.02. The proceeding is governed instead by the rules of the state board governing special
education.

Sec. 27. Minnesota Statutes 1996, section 128A.07, subdivision 2, is amended to read:

Subd. 2. [LOCAL SOCIAL SERVICES AGENCY.] If the person liable for support of a pupil
cannot support the pupil, the local social services agency of the county of the pupil’s residence
must do so. The commissioner of children, families, and learning must decide how much the local
social services agency must pay. The state board of education the Faribault academies must adopt
rules that tell how the commissioner is to fix the amount. The local social services agency must
make the payment to the superintendent of the school district of residence.

Sec. 28. Minnesota Statutes 1996, section 260.015, subdivision 19, is amended to read:

Subd. 19. [HABITUAL TRUANT.] "Habitual truant" means a child under the age of 16 years
who is absent from attendance at school without lawful excuse for seven school days if the child is
in elementary school or for one or more class periods on seven school days if the child is in middle
school, junior high school, or high school, or a child who is 16 or 17 years of age who is absent
from attendance at school without lawful excuse for one or more class periods on seven school
days and who has not lawfully withdrawn from school under section 120.101, subdivision 5d.

Sec. 29. Minnesota Statutes 1996, section 260.131, subdivision 1b, is amended to read:

Subd. 1b. [CHILD IN NEED OF PROTECTION OR SERVICES; HABITUAL TRUANT.] If
there is a school attendance review board or county attorney mediation program operating in the
child’s school district, a petition alleging that a child is in need of protection or services as a
habitual truant under section 260.015, subdivision 2a, clause (12), may not be filed until the
applicable procedures under section 260A.06 or 260A.07 have been exhausted followed.

Sec. 30. Minnesota Statutes 1996, section 260.132, subdivision 1, is amended to read:

Subdivision 1. [NOTICE.] When a peace officer, or attendance officer in the case of a habitual
truant, has probable cause to believe that a child:

(1) is in need of protection or services under section 260.015, subdivision 2a, clause (11) or
(12);

(2) is a juvenile petty offender; or

(3) has committed a delinquent act that would be a petty misdemeanor or misdemeanor if
committed by an adult;

the officer may issue a notice to the child to appear in juvenile court in the county in which the
child is found or in the county of the child’s residence or, in the case of a juvenile petty offense, or
a petty misdemeanor or misdemeanor delinquent act, the county in which the offense was
committed. If there is a school attendance review board or county attorney mediation program
operating in the child’s school district, a notice to appear in juvenile court for a habitual truant
may not be issued until the applicable procedures under section 260A.06 or 260A.07 have been
exhausted followed. The officer shall file a copy of the notice to appear with the juvenile court of
the appropriate county. If a child fails to appear in response to the notice, the court may issue a
summons notifying the child of the nature of the offense alleged and the time and place set for the
hearing. If the peace officer finds it necessary to take the child into custody, sections 260.165 and
260.171 shall apply.

Sec. 31. Minnesota Statutes 1996, section 260A.05, subdivision 2, is amended to read:

Subd. 2. [GENERAL POWERS AND DUTIES.] A school attendance review board shall
prepare an annual plan to promote interagency and community cooperation and to reduce
duplication of services for students with school attendance problems. The plan shall include a
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description of truancy procedures and services currently in operation within the board’s
jurisdiction, including the programs and services under section 260A.04. A board may provide
consultant services to, and coordinate activities of, truancy programs and services. If a board
determines that it will be unable to provide services for all truant students who are referred to it,
the board shall establish procedures and criteria for determining whether to accept referrals of
students or refer them for other appropriate action.

Sec. 32. Minnesota Statutes 1996, section 260A.06, is amended to read:

260A.06 [REFERRAL OF TRUANT STUDENTS TO SCHOOL ATTENDANCE REVIEW
BOARD.]

Subdivision 1. [REFERRAL; NOTICE.] An attendance officer or other school official may
refer a student who is a continuing truant to the school attendance review board. The person
making the referral shall provide a written notice by first class mail or other reasonable means to
the student and the student’s parent or legal guardian. The notice must:

(1) include the name and address of the board to which the student has been referred and the
reason for the referral; and

(2) indicate that the student, the parent or legal guardian, and the referring person will meet
with the board to determine a proper disposition of the referral, unless the board refers the student
directly to the county attorney or for other appropriate legal action.

Subd. 2. [MEETING; COMMUNITY SERVICES.] (a) Except as provided in paragraph (b),
the school attendance review board shall schedule the meeting described in subdivision 1 and
provide notice of the meeting by first class mail or other reasonable means to the student, parent or
guardian, and referring person. If the board determines that available community services may
resolve the attendance problems of the truant student, the board shall refer the student or the
student’s parent or guardian to participate in the community services. The board may develop an
agreement with the student and parent or guardian that specifies the actions to be taken. The board
shall inform the student and parent or guardian that failure to comply with any agreement or to
participate in appropriate community services will result in a referral to the county attorney under
subdivision 3. The board may require the student or parent or guardian to provide evidence of
participation in available community services or compliance with any agreement.

(b) A school attendance review board may refer a student directly to the county attorney or for
other appropriate legal action under subdivision 3 if it has established procedures and criteria for
these referrals.

Subd. 3. [REFERRAL TO COUNTY ATTORNEY; OTHER APPROPRIATE ACTION.] If
the school attendance review board determines that available community services cannot resolve
the attendance problems of the truant student or, if the student or the parent or guardian has failed
to comply with any referrals or agreements under subdivision 2 or to otherwise cooperate with the
board, or if the board determines that a student should be referred directly under this subdivision,
the board may:

(1) refer the matter to the county attorney under section 260A.07, if the county attorney has
elected to participate in the truancy mediation program; or

(2) if the county attorney has not elected to participate in the truancy mediation program, refer
the matter for appropriate legal action against the child or the child’s parent or guardian under
chapter 260 or section 127.20.

Sec. 33. Laws 1997, First Special Session chapter 4, article 5, section 24, subdivision 4, is
amended to read:

Subd. 4. [GRANT AWARDS.] A school district or any group of districts may receive a grant in
the amount of $25 per pupil per year. The A grant recipient with 6,000 or more pupils in average
daily membership must match one local dollar for every state dollar received. The local match
may include in kind contributions. In awarding grants, the commissioner shall consider which
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students will benefit most from these programs. No grant recipient shall use the grant award to
supplant existing funding for gifted and talented programs.

Sec. 34. Laws 1997, First Special Session chapter 4, article 5, section 28, subdivision 4, is
amended to read:

Subd. 4. [ADVANCED PLACEMENT AND INTERNATIONAL BACCALAUREATE
PROGRAMS.] For the state advanced placement and international baccalaureate programs:

$1,875,000 ..... 1998

$1,875,000 ..... 1999

Notwithstanding Minnesota Statutes, section 126.239, subdivisions 1 and 2, $200,000 each year
is for teachers to attend subject matter summer training programs and follow-up support
workshops approved by the advanced placement or international baccalaureate programs. The
amount of the subsidy for each teacher attending an advanced placement or international
baccalaureate summer training program or workshop shall be the same. The commissioner shall
determine the payment process and the amount of the subsidy.

Notwithstanding Minnesota Statutes, section 126.239, subdivision 3, in each year to the extent
of available appropriations, the commissioner shall pay all examination fees for all students sitting
for an advanced placement examination, international baccalaureate examination, or both. If this
amount is not adequate, the commissioner may pay less than the full examination fee.

$300,000 each year is for student scholarships. A student scholarship shall be awarded to a
student scoring three or better on one or more advanced placement examinations or a four or better
on one or more international baccalaureate examinations. The amount of each scholarship shall
range from $150 $75 to $500 based on the student’s score on the exams. The scholarships shall be
awarded only to students who are enrolled in a Minnesota public or private college or university.
The total amount of each scholarship shall be paid directly to the student’s designated college or
university and must be used by the student only for tuition, required fees, and books in
nonsectarian courses or programs. The higher education services office, in consultation with the
commissioner, shall determine the payment process, the amount of the scholarships, and
provisions for unused scholarships.

In order to be eligible to receive advanced placement or international baccalaureate
scholarships on behalf of the qualifying students, the college or university must have an advanced
placement, international baccalaureate, or both, credit and placement policy for the scholarship
recipients. In addition, each college or university must certify these policies to the department each
year. The department must provide each secondary school in the state with a copy of the
post-secondary advanced placement and international baccalaureate policies each year.

$375,000 each year is for teacher stipends. A teacher who teaches an advanced placement or
international baccalaureate course shall receive a stipend for each student in that teacher’s course
who receives a three or better on the advanced placement or a four or better on the international
baccalaureate examination that covers the subject matter of the course. The commissioner shall
determine the payment process and the amount of the teacher stipend ranging from $25 to $50 for
each student receiving a qualifying score.

A stipend awarded to a teacher under this subdivision shall not be a mandatory subject of
bargaining under Minnesota Statutes, chapter 179A, or any other law and shall not be a term or
condition of employment. The amount of any award shall be final and shall not be subject to
review by an arbitrator through any grievance or other process or by a court through any appeal
process.

Any balance in the first year does not cancel but is available in the second year.

Sec. 35. Laws 1997, First Special Session chapter 4, article 5, section 28, subdivision 9, is
amended to read:

Subd. 9. [COLLABORATIVE URBAN EDUCATOR PROGRAMS.] For grants to
collaborative urban educator programs that prepare and license people of color to teach:
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$895,000 ..... 1998

$500,000 ..... 1999

This appropriation is available until June 30, 1999.

Sec. 36. Laws 1997, First Special Session chapter 4, article 5, section 28, subdivision 10, is
amended to read:

Subd. 10. [CHARTER SCHOOL BUILDING LEASE AID.] For building lease aid according
to section 124.248, subdivision 2a:

$1,078,000 $1,294,000 ..... 1998

$1,577,000 $1,889,000 ..... 1999

The 1999 appropriation includes $120,000 $143,000 for 1998 and $1,457,000 $1,746,000 for
1999.

Sec. 37. Laws 1997, First Special Session chapter 4, article 5, section 28, subdivision 11, is
amended to read:

Subd. 11. [CHARTER SCHOOL START-UP GRANTS.] For charter school start-up cost aid
under Minnesota Statutes, section 124.248:

$500,000 $900,000 ..... 1998

$1,000,000 ..... 1999

The 1999 appropriation includes $100,000 for 1998 and $900,000 for 1999.

Any balance in the first year does not cancel but is available in the second year. This
appropriation may also be used for grants to convert existing schools into charter schools.

Sec. 38. Laws 1997 First Special Session, chapter 4, article 5, section 28, subdivision 17, is
amended to read:

Subd. 17. [YEAR-ROUND SCHOOL/EXTENDED WEEK OR DAY GRANTS.] For
year-round school/extended week or day grants under Laws 1995, First Special Session chapter 3,
article 7, section 4:

$1,800,000 ..... 1998

$455,000 ..... 1999

The department of children, families, and learning must award grants to school districts with
priority given to programs that have not previously received year-round school/extended week or
day pilot grants. Of this amount, $500,000 is for a grant to independent school district No. 624,
White Bear Lake. Of this amount, $225,000 is for a year-round school extended day project in
independent school district No. 911, Cambridge. Of this amount, $200,000 is for the four-period
day program at independent school district No. 833, south Washington county. Of the fiscal year
1999 appropriation, $250,000 is for a grant to independent school district No. 241, Albert Lea,
$105,000 is for a grant to independent school district No. 200, Hastings, and $100,000 is for a
grant to independent school district No. 270, Hopkins. The maximum grant amount for other
recipients is $300,000. Grant recipients are required to make reports on progress made, planning,
and implementing projects in the form and manner specified by the department of children,
families, and learning.

The senior high site councils in the independent school district No. 833, south Washington
county, shall develop and implement a model four-period day curriculum during the 1997-1998
and 1998-1999 school years. The site councils shall seek input from parents, teachers, and students
in the design and implementation of the four-period day model. If one or more site councils
determine a four-period day model is not desirable, the site council shall report its
recommendations back to the board and need not proceed with the development and
implementation of the model.

7253THURSDAY, APRIL 9, 1998109TH DAY]



The south Washington county school board shall develop a system for monitoring and
evaluating the development and implementation of the four-period day models at its high schools.
The board shall monitor and evaluate: (1) the process used by the site council to discuss, develop,
and implement a four-period day; and (2) the academic outcomes of students after the four-period
day has been fully implemented. To evaluate the academic outcomes of students, the district shall
compare the academic achievement of its high school students with the achievement of students in
similar school districts using a six-period day model. The board shall report the results of its
evaluation to the commissioner of children, families, and learning on August 30, 1998, and August
30, 1999. The reports shall include a detailed description of the site-based, decision-making model
that was used to develop and implement the four-period day and the steps that were taken to
successfully implement and evaluate the model.

Independent school district No. 833, south Washington County, shall complete a class size
mitigation pilot project to explore options for improving learning outcomes in elementary and
junior high classrooms with 30 or more students. The options for mitigating the adverse impacts of
large class sizes shall be developed and implemented using a site-based management
decision-making process. The district shall report the results of its pilot project to the
commissioner of children, families, and learning by August 30, 1998.

Sec. 39. Laws 1997, First Special Session chapter 4, article 6, section 20, subdivision 4, is
amended to read:

Subd. 4. [SCHOOL LUNCH AND FOOD STORAGE AID.] (a) For school lunch aid
according to Minnesota Statutes, section 124.646, and Code of Federal Regulations, title 7, section
210.17, and for food storage and transportation costs for United States Department of Agriculture
donated commodities; and for a temporary transfer to the commodity processing revolving fund to
provide cash flow to permit schools and other recipients of donated commodities to take advantage
of volume processing rates and for school milk aid according to Minnesota Statutes, section
124.648:

$7,254,000 ..... 1998

$7,254,000 $7,770,000 ..... 1999

(b) Any unexpended balance remaining from the appropriations in this subdivision shall be
prorated among participating schools based on the number of free, reduced, and fully paid
federally reimbursable student lunches served during that school year.

(c) If the appropriation amount attributable to either year is insufficient, the rate of payment for
each fully paid student lunch shall be reduced and the aid for that year shall be prorated among
participating schools so as not to exceed the total authorized appropriation for that year.

(d) Any temporary transfer processed in accordance with this subdivision to the commodity
processing fund will be returned by June 30 in each year so that school lunch aid and food storage
costs can be fully paid as scheduled.

(e) Not more than $800,000 of the amount appropriated each year may be used for school milk
aid.

(f) The commissioner may reduce other future aid and grant payments due to school districts
and other organizations for the costs of processing and storage of commodities used by the district
or organization.

Sec. 40. [GRADUATION RULE RESOURCE GRANTS.]

The commissioner of children, families, and learning shall award grants to develop learning
resources for the state’s results-oriented graduation rule. The grants are available to:

(1) provide staff development for implementation of the graduation standards, including
training in economics, the arts, and training in technology by community members;

(2) establish and equip learning resource centers;
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(3) develop and sustain historical educational programming;

(4) make historical collections available via the Internet;

(5) develop a system of graduation rule implementation for alternative programs;

(6) develop systemic site decision-making models and implementing site decision making in
schools;

(7) expand attention and reading readiness programs; and

(8) provide for reporting systems.

The commissioner may require a match of private funds as part of the application process.

Sec. 41. [REPORT.]

The commissioner of children, families, and learning, in consultation with the Minnesota state
colleges and universities, the University of Minnesota, and the private college council, shall
examine the training of teachers entering the workforce in Minnesota. The commissioner shall
also consult with the Minnesota federation of teachers and the Minnesota education association for
this report. The report shall make recommendations for proposed legislative action to promote a
more direct connection between teacher training and student learning needs under the state’s
results-oriented graduation rule. The commissioner shall seek assistance from the state public
policy unit within the Humphrey Institute of Minnesota for existing research in this area for this
report. The commissioner shall report its findings to education committees of the legislature by
December 1, 1998. The report shall examine at least the following areas:

(1) whether teachers entering the workforce are prepared to meet the basic skills needs and
higher learning needs of students under the state’s results-oriented graduation rule;

(2) identify teacher skills which are considered crucial to the success of students in a
knowledge-based economy and determine if Minnesota colleges and universities are teaching
those skills adequately to teachers;

(3) examine the ability of Minnesota colleges and universities to provide training to existing
teachers who are seeking further staff development experiences in order to meet the students’
needs under the graduation rule; and

(4) identify resources and organizations outside of the colleges and universities that can provide
training and teaching experiences necessary to meet the needs of students under the graduation
rule.

Sec. 42. [CLEARINGHOUSE OF BEST EDUCATIONAL PRACTICES.]

(a) The department of children, families, and learning shall establish a clearinghouse of best
educational practices and shared decision-making for improving student performance, particularly
for at-risk students. The clearinghouse must:

(1) align with all current activities for best educational practice, shared decision-making, and
the results-oriented graduation rule;

(2) conduct research and collect information on the best educational practices affecting a
school’s management, operation, financing, personnel and instruction;

(3) train quality intervention teams composed of highly qualified educators to assist a school’s
staff in working to improve student performance, particularly for at-risk students, by addressing a
school’s management, operation, financing, personnel and instruction practices;

(4) develop and make available to interested school districts a model for an independent
educational audit that evaluates a school’s performance strengths and weaknesses and makes
specific recommendations for reinforcing performance strengths and improving performance
weaknesses cited in the audit;
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(5) using the comprehensive assessment framework under section 121.1115, subdivision 1b,
paragraph (a), develop student and school performance indicators schools may use to reliably
measure school improvement over time; and

(6) provide staff development opportunities to assist teachers and other educators in integrating
educational reform measures into a school’s best practices.

(b) The clearinghouse must assist school districts, at district request, and recommend methods
to engage parents and communities in improving student performance, particularly for at-risk
students.

(c) The clearinghouse must collaborate with and may contract with community stakeholders,
including the Minneapolis urban league, the St. Paul urban league, the urban coalition, the council
on Asian-Pacific Minnesotans, the Chicano/Latino affairs council, the council on Black
Minnesotans, the Indian affairs council, or the communities of color institute and Minneapolis
Pathways at the University of Minnesota’s Roy Wilkins center.

Sec. 43. [NOTIFICATION TO COMMISSIONER ON COOPERATIVE SPONSORSHIP.]

A school district shall transmit to the commissioner of children, families, and learning
information about each decision to deny a home school a cooperative sponsorship under state high
school league rules or to otherwise deny a home school student an opportunity to participate in the
district’s extracurricular activities. The school district shall transmit the information in the form
and manner the commissioner requires.

Sec. 44. [COUNSELOR ASSESSMENT.]

The department of children, families, and learning, in consultation with affected groups, shall
conduct an assessment of the need for expanding the number of counselors in school districts. As
part of the assessment, the department shall consider recommended ratios and the costs of meeting
these, alternative strategies for collaboration to provide counseling services to pupils especially in
small districts, mechanisms to strengthen collaboration between school districts and local colleges
and universities in providing information and experience to pupils, and suggestions for meeting
the needs of pupils for counseling that is focused on academic and career needs and planning. The
department shall report its findings and recommendations to the education committees of the
house and senate as part of its 2000-2001 biennial budget request.

Sec. 45. [YOUTH ATHLETIC DEMONSTRATION PROGRAM.]

(a) A demonstration athletic grant program through special school district No. 1, Minneapolis,
and the Minneapolis park and recreation board is established for children ages seven to 14 at
Waite Park school. The goal of the demonstration program is to develop a neighborhood-based
athletic program that teaches sports fundamentals to students that will lead to their participation in
high school level athletics. The program shall be year-round and shall require both in-school and
after-school participation by students. A student who satisfactorily completes the program
curriculum shall receive secondary course credit and the credit shall count towards the student’s
graduation requirements consistent with Minnesota Statutes, section 126.83.

(b) The program shall be established at Waite Park school in Minneapolis where the school
facility and park and recreation facility are jointly located and where the school district has
established a neighborhood-based school for enrollment purposes. The school district and the park
and recreation board shall recruit at-risk students and those students who have not participated in
current after-school park programs to participate in the demonstration project.

(c) The program funds shall be used for recreational professionals at the park board to
coordinate the program and licensed teachers employed in the district; internships for students at
the University of Minnesota, Augsburg College, or other post-secondary institutions to work in the
program; master coaches to train coaches; transportation costs; facilities’ costs; and assistance to
neighborhood park athletic councils.

(d) The school district and the park board shall report to the commissioner of children, families,
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and learning on the outcome of the program. Up to $10,000 of the appropriation in section 38,
subdivision 2, may be used for the planning of a multipurpose community education and
recreation center at a northeast park adjacent to a northeast school. The commissioner shall report
to the education committees of the legislature on the program and the advisability of creating a
statewide program by March 15, 1999.

Sec. 46. [RESIDENTIAL ACADEMIES PROGRAM.]

Subdivision 1. [GRANT RECIPIENT.] The commissioner of children, families, and learning
may award grants to public organizations or a collaborative of public and private organizations for
capital and start-up costs for residential academies for students in grades 4 through 12 who desire
to attend a residential academy, demonstrate an interest in learning and a potential for academic
achievement, and who may:

(1) perform or are at risk of performing below the academic performance level for students of
the same age or ability; or

(2) have experienced homelessness or an unstable home environment.

Subd. 2. [ENROLLMENT.] Enrollment is voluntary. A parent or guardian, the student’s county
of residence, the student’s school, a health care provider, or the judicial system may recommend a
student for admission to an academy.

Subd. 3. [EDUCATIONAL PROGRAMMING.] The education program of a residential
academy must be designed to:

(1) increase students’ academic achievement;

(2) increase students’ school attendance;

(3) enable secondary students to meet the requirements of the state graduation rule; and

(4) improve secondary students’ transition to post-secondary education or the transition from
school to work.

Subd. 4. [FUNDING.] (a) Education and social services funding shall follow each student from
the student’s school district or county of residence to the academy as provided by law.

(b) The cost of residential care for a student may be covered under a sliding fee program based
on student need.

(c) An academy may receive any gift, grant, bequest, or devise.

Subd. 5. [AWARDING GRANTS.] The commissioner of children, families, and learning shall
prescribe the form and manner of applications. In awarding grants, the commissioner shall
consider the quality of the education program, the academy’s location, the composition of the
academy’s governance structure and board, the extent of the collaborative effort among various
organizations, the extent of family and community involvement, and whether social services,
after-school enrichment, and instruction throughout the entire year are provided. The
commissioner shall evaluate the components of the residential academy program described in this
section and report to the education committees of the legislature by February 15, 2001.

Sec. 47. [COMMISSIONER OF CHILDREN, FAMILIES, AND LEARNING.]

The commissioner of children, families, and learning shall designate a staff member as a
resource person for gifted and talented programs to provide assistance to parents and school
districts. The commissioner shall pay all costs for that staff member out of existing department
appropriations.

Sec. 48. [GOALS 2000.]

School boards shall not be required to adopt specific provisions of the federal Goals 2000
program as state graduation standards.
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Sec. 49. [RESIDENCY REQUIREMENT.]

The magnet schools that are part of the western metropolitan education program must first
enroll in the magnet schools those otherwise qualified students who reside within one of the nine
participating school districts.

Sec. 50. [TASK FORCE ON TRANSITIONAL ISSUES.]

Subdivision 1. [ESTABLISHMENT; PURPOSE.] A task force on prekindergarten through
grade 12 education governance structure is established to examine the transitional issues related to
the repeal of the state board of education under section 39, paragraph (b).

Subd. 2. [TASK FORCE MEMBERS.] The task force is composed of one person appointed by
the governor, one person appointed by the speaker of the house of representatives, and one person
appointed by the subcommittee on committees of the senate committee on rules and
administration. The task force may select additional members to serve on the task force.

Subd. 3. [REPORT.] The task force shall submit a report on appropriate statutory changes, if
any, to accomplish an orderly elimination of the state board to the chairs of the education
committees of the legislature by December 15, 1998.

Sec. 51. [EXAMINATION OF PREKINDERGARTEN THROUGH GRADE 12
EDUCATION GOVERNANCE.]

Subdivision 1. [MEMBERSHIP; EXPENSES.] The coalition for education reform and
accountability panel established according to Laws 1993, chapter 224, article 1, section 35,
subdivision 3, must update the membership and fill vacancies on the coalition according to the
criteria established in Laws 1993, chapter 224, article 1, section 35, subdivision 2. The department
of children, families, and learning shall provide technical and other assistance to the panel.

Subd. 2. [STUDY.] The coalition for education reform and accountability must examine
alternatives for restructuring the state’s prekindergarten through grade 12 education system to
optimize student achievement for all children by considering at least the following:

(1) the roles of the legislature, executive branch, and local school boards in policymaking and
administering the prekindergarten through grade 12 education system;

(2) the best structure, excluding funding issues, to anticipate and accommodate the changing
demographics of students and staff in the context of a dynamic education system; and

(3) the best structure, excluding funding issues, to maintain a system adaptable to changing
societal needs, that is flexible and innovative, and that places the interest of students first.

The coalition shall make recommendations regarding appropriate parameters for the
commissioner’s rulemaking authority and the extent of necessary legislative direction and
oversight of rulemaking activities.

Subd. 3. [REPORT.] The coalition must submit a report of its findings and recommendations to
the education committees of the house and senate by December 15, 1998.

Sec. 52. [RECOMMENDATIONS ON A CENTRAL DEPOSITORY OF EMPLOYMENT
DATA.]

Subdivision 1. [WORKING GROUP.] The board of teaching shall convene a working group to
consider data management policies and appropriate organizing structures and operational practices
for a central depository of data containing licensing and employment information about licensed
education personnel employed in Minnesota school districts. The working group must include one
representative from each of the following organizations: the state board of education; the
department of children, families, and learning; the department of administration; the Minnesota
school boards association; the Minnesota association of school administrators; the Minnesota
association of school personnel administrators; the Minnesota education association; the
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Minnesota federation of teachers; the Minnesota association of secondary school principals; the
Minnesota association of elementary school principals; and any other groups the board determines
are relevant. Expenses incurred by working group members must be reimbursed by the agencies
and organizations they represent. By December 1, 1998, the board shall submit to the education
committees of the legislature the group’s recommendations concerning establishing and operating
a central depository of employment data on licensed education personnel, including recommended
statutory changes. The board shall convene the working group by June 15, 1998.

Subd. 2. [ISSUES TO RESOLVE.] The working group must address at least the following:

(1) to what extent a central database of employment history of licensed education personnel
would be useful and how it would operate;

(2) what kinds of post-secondary education records and employment-related data on licensed
education personnel should be gathered and stored, including whether to gather and store
complaints against licensed education personnel received by the board of teaching or the board of
education, or disciplinary actions by the board of teaching or the board of education;

(3) what mechanisms and policies should be developed for reporting state and school district
data on licensed education personnel to ensure that stored data are timely and accurate and to
ensure the integrity and privacy of the data;

(4) what policies should govern the access of individuals and organizations to the data,
including the release of personnel data to prospective school or school district employers;

(5) what should be the extent of liability and immunity from liability for individuals and
organizations that release data; and

(6) whether guidelines consistent with this section for hiring education personnel would be
useful to school districts.

Sec. 53. [RECOMMENDATIONS FOR ALTERNATIVE SCHOOL YEAR CALENDARS.]

Subdivision 1. [WORKING GROUP.] The commissioner of children, families and learning
shall convene a working group to consider alternative school year calendars, including at least
45-15 plans, four-quarter plans, quinmester plans, extended learning year plans, flexible all-year
plans, and four-day week plans, and recommend to the legislature those alternative school year
calendars that best allow school districts to meet the educational needs of their students. The
working group must include one representative from each of the following organizations: the
Minnesota school boards association; the Minnesota education association; the Minnesota
federation of teachers; the Minnesota association of school administrators; the Minnesota
association of secondary school principals; the Minnesota elementary school principals’
association; the Minnesota association for pupil transportation; the Minnesota association for
supervision and curriculum; the Minnesota congress of parents, teachers and students; the
Minnesota state high school league; the Minnesota business partnership; and the Minnesota
restaurant, hotel and resort associations. By February 1, 1999, the commissioner shall submit the
group’s recommendations concerning the alternative school year calendars that best allow school
districts to meet the educational needs of their students to the chairs of the education committees
of the legislature.

Subd. 2. [ISSUE TO RESOLVE.] In recommending to the legislature the alternative school
year calendars that best allow school districts to meet the educational needs of their students, the
working group must at least consider:

(1) how buildings and other facilities can be optimally used during an entire year;

(2) what the optimal learning year schedule is of elementary and secondary disabled students
and staff in schools and residential facilities;

(3) how a district divides its students among its facilities to accommodate an alternative school
year calendar;
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(4) how a district accommodates an alternative school year calendar in the context of the public
employment labor relations act;

(5) what parent involvement is required in establishing an alternative school year calendar;

(6) how school staff is assigned in a district with fewer than all facilities adopting an alternative
school year calendar;

(7) how teachers’ contracting rights are affected by an alternative school year calendar;

(8) what educational standards and requirements apply to a district operating an alternative
school year calendar;

(9) what adjustments of attendance and apportionments of state aid are required; and addressed
in an alternative school year calendar.

Sec. 54. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF CHILDREN, FAMILIES, AND LEARNING.] The sums
indicated in this section are appropriated from the general fund to the department of children,
families, and learning for the fiscal years designated.

Subd. 2. [GRADUATION RULE RESOURCE GRANTS.] For graduation rule resource grants:

$3,500,000 ..... 1999

Of this amount, $200,000 is for a grant to the Council on Economic Education; $300,000 is to
the Lola and Rudy Perpich Center for the Arts to develop arts-related performance packages as
part of the state high school graduation rule under Minnesota Statutes, section 121.11, subdivision
7c; $90,000 is for a grant to Murphy’s Landing; $40,000 is for a grant to the metropolitan
multitype library consortium for copying and distributing Minnesota authors videocassette series;
and $300,000 is for a grant to A Chance to Grow/New Visions to acquire the space and
technology needed to establish, equip, and operate the Minnesota Learning Resource Center.

The department shall consider grant proposals from the Minnesota Historical Society, the
Richard Green Institute, Ironworld, parent or community technology specialists working or
volunteering in schools, higher education institutions working in conjunction with a school district
or consortium of school districts, and database access programs for public libraries and school
media centers.

This is a one-time appropriation.

Subd. 3. [RESIDENTIAL ACADEMIES.] For grants for residential academies:

$12,000,000 ..... 1999

Subd. 4. [YOUTH ATHLETIC DEMONSTRATION PROGRAM.] For a grant to special
school district No. 1, Minneapolis, and the Minneapolis park and recreation board to establish a
youth athletic demonstration program under section 26:

$ 100,000 ..... 1999

Subd. 5. [UNLIMITED POSSIBILITIES PLAN.] For a grant to a nonprofit agency
representing the private alternative schools:

$ 100,000 ..... 1999

The purpose of the grant is to support the Unlimited Possibilities Plan to assist student
transition from secondary school to college or gainful employment including mentoring programs,
post-secondary training, career exploration, and placement services. The grant recipient must
match state funds with an equal amount of funds raised from nonpublic sources.

This appropriation does not cancel but is available until June 30, 2000.
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Subd. 6. [CLEARINGHOUSE OF BEST EDUCATIONAL PRACTICES.] For a clearinghouse
of best educational practices according to section 19:

$2,000,000 ..... 1999

Of this amount, $500,000 is for a contract with an institution of higher education for the
purposes of Minnesota Statutes, section 121.1115, subdivisions 1b and 1c.

Subd. 7. [MODEL DISTANCE LEARNING GRANT; LAKE OF THE WOODS.] For a grant
to independent school district No. 390, Lake of the Woods, for developing a model distance
learning program:

$ 250,000 ..... 1999

The model program must address students’ curriculum needs for vocational programs,
advanced collegiate level courses, gifted and talented programming, programming for students
with disabilities, and other areas of programming made more difficult because of the school
district’s geographic isolation.

Sec. 55. [REVISOR’S INSTRUCTION.]

In the next and subsequent editions of Minnesota Statutes and Minnesota Rules, all references
to the state board of education shall be changed to the commissioner of children, families, and
learning. The changes made by the revisor shall be effective December 31, 1999.

Sec. 56. [REPEALER.]

Minnesota Statutes 1996, section 121.02, is repealed effective December 31, 1999.

Sec. 57. [EFFECTIVE DATES.]

(a) Sections 5, 28, and 33 are effective for the 1998-1999 school year and thereafter.

(b) Section 9 is effective for the profile of learning of the graduation rule authorized under
Minnesota Statutes, section 121.11, subdivision 7c, and adopted after January 1, 1998.

(c) Sections 7, 34, 43, 50, 51, and 52 are effective the day following final enactment.

Sections 14 to 27 are effective December 31, 1999.

ARTICLE 6

EDUCATION POLICY ISSUES

Section 1. Minnesota Statutes 1996, section 120.17, subdivision 7a, is amended to read:

Subd. 7a. [ATTENDANCE AT SCHOOL FOR THE DISABLED.] Responsibility for special
instruction and services for a visually disabled or hearing impaired child attending the Minnesota
state academy for the deaf or the Minnesota state academy for the blind shall be determined in the
following manner:

(a) The legal residence of the child shall be the school district in which the child’s parent or
guardian resides.

(b) When it is determined pursuant to section 128A.05, subdivision 1 or 2, that the child is
entitled to attend either school, the state board of the Faribault academies shall provide the
appropriate educational program for the child. The state board of the Faribault academies shall
make a tuition charge to the child’s district of residence for the cost of providing the program. The
amount of tuition charged shall not exceed the basic revenue of the district for that child, for the
amount of time the child is in the program. For purposes of this subdivision, "basic revenue" has
the meaning given it in section 124A.22, subdivision 2. The district of the child’s residence shall
pay the tuition and may claim general education aid for the child. Tuition received by the state
board of the Faribault academies, except for tuition received under clause (c), shall be deposited in
the state treasury as provided in clause (g).
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(c) In addition to the tuition charge allowed in clause (b), the academies may charge the child’s
district of residence for the academy’s unreimbursed cost of providing an instructional aide
assigned to that child, if that aide is required by the child’s individual education plan. Tuition
received under this clause must be used by the academies to provide the required service.

(d) When it is determined that the child can benefit from public school enrollment but that the
child should also remain in attendance at the applicable school, the school district where the
institution is located shall provide an appropriate educational program for the child and shall make
a tuition charge to the state board of the Faribault academies for the actual cost of providing the
program, less any amount of aid received pursuant to section 124.32. The state board of the
Faribault academies shall pay the tuition and other program costs including the unreimbursed
transportation costs. Aids for children with a disability shall be paid to the district providing the
special instruction and services. Special transportation shall be provided by the district providing
the educational program and the state shall reimburse such district within the limits provided by
law.

(e) Notwithstanding the provisions of clauses (b) and (d), the state board of the Faribault
academies may agree to make a tuition charge for less than the amount specified in clause (b) for
pupils attending the applicable school who are residents of the district where the institution is
located and who do not board at the institution, if that district agrees to make a tuition charge to
the state board of the Faribault academies for less than the amount specified in clause (d) for
providing appropriate educational programs to pupils attending the applicable school.

(f) Notwithstanding the provisions of clauses (b) and (d), the state board of the Faribault
academies may agree to supply staff from the Minnesota state academy for the deaf and the
Minnesota state academy for the blind to participate in the programs provided by the district where
the institutions are located when the programs are provided to students in attendance at the state
schools.

(g) On May 1 of each year, the state board of the Faribault academies shall count the actual
number of Minnesota resident kindergarten and elementary students and the actual number of
Minnesota resident secondary students enrolled and receiving education services at the Minnesota
state academy for the deaf and the Minnesota state academy for the blind. The state board of the
Faribault academies shall deposit in the state treasury an amount equal to all tuition received less:

(1) the total number of students on May 1 less 175, times the ratio of the number of
kindergarten and elementary students to the total number of students on May 1, times the general
education formula allowance; plus

(2) the total number of students on May 1 less 175, times the ratio of the number of secondary
students on May 1 to the total number of students on May 1, times 1.3, times the general education
formula allowance.

(h) The sum provided by the calculation in clause (g), subclauses (1) and (2), must be deposited
in the state treasury and credited to the general operation account of the academy for the deaf and
the academy for the blind.

(i) There is annually appropriated to the department of children, families, and learning for the
Faribault academies the tuition amounts received and credited to the general operation account of
the academies under this section. A balance in an appropriation under this paragraph does not
cancel but is available in successive fiscal years.

Sec. 2. Minnesota Statutes 1996, section 121.14, is amended to read:

121.14 [RECOMMENDATIONS; BUDGET.]

The state board and the commissioner of children, families, and learning shall recommend to
the governor and legislature such modification and unification of laws relating to the state system
of education as shall make those laws more readily understood and more effective in execution.
The commissioner of children, families, and learning shall prepare a biennial education budget
which shall be submitted to the governor and legislature, such budget to contain a complete
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statement of finances pertaining to the maintenance of the state department and to the distribution
of state aid.

Sec. 3. Minnesota Statutes 1996, section 121.148, subdivision 3, is amended to read:

Subd. 3. [NEGATIVE REVIEW AND COMMENT.] (a) If the commissioner submits a
negative review and comment for a proposal according to section 121.15, the following steps must
be taken:

(1) the commissioner must notify the school board of the proposed negative review and
comment and schedule a public meeting within 60 days of the notification within that school
district to discuss the proposed negative review and comment on the school facility; and

(2) the school board shall appoint an advisory task force of up to five members to advise the
school board and the commissioner on the advantages, disadvantages, and alternatives to the
proposed facility at the public meeting. One member of the advisory task force must also be a
member of the county facilities group.

(b) After attending the public meeting, the commissioner shall reconsider the proposal. If the
commissioner submits a negative review and comment, the school board may appeal that decision
to the state board of education under chapter 14. The state board of education may either uphold
the commissioner’s negative review and comment or instruct the commissioner to submit a
positive or unfavorable review and comment on the proposed facility.

(c) A school board may not proceed with construction if the state board of education upholds
the commissioner’s negative review and comment is upheld or if the commissioner’s negative
review and comment is not appealed.

Sec. 4. Minnesota Statutes 1996, section 121.16, is amended by adding a subdivision to read:

Subd. 4. [UNIFORM SYSTEM OF RECORDS AND ACCOUNTING.] The commissioner of
children, families, and learning shall prepare a uniform system of records for public schools and
require reports from superintendents and principals of schools, teachers, school officers, and the
chief officers of public and other educational institutions to give such facts as it may deem of
public value. All reports required of school districts by the commissioner shall be in conformance
with the uniform financial accounting and reporting system. With the cooperation of the state
auditor, the commissioner shall establish and carry into effect a uniform system of accounting by
public school officers and shall have authority to supervise and examine the accounts and other
records of all public schools.

Sec. 5. Minnesota Statutes 1996, section 121.16, is amended by adding a subdivision to read:

Subd. 5. [GENERAL SUPERVISION OVER EDUCATIONAL AGENCIES.] The
commissioner of children, families, and learning shall adopt goals for and exercise general
supervision over public schools and public educational agencies in the state, classify and
standardize public elementary and secondary schools, and prepare for them outlines and suggested
courses of study. The commissioner shall develop a plan to attain the adopted goals. The
commissioner may recognize educational accrediting agencies for the sole purposes of sections
120.101, 120.102, and 120.103.

Sec. 6. Minnesota Statutes 1996, section 121.16, is amended by adding a subdivision to read:

Subd. 6. [ADMINISTRATIVE RULES.] The commissioner may adopt new rules and amend
them or amend any existing rules only under specific authority. The commissioner may repeal any
existing rules. Notwithstanding the provisions of section 14.05, subdivision 4, the commissioner
may grant a variance to rules adopted by the commissioner upon application by a school district
for purposes of implementing experimental programs in learning or school management. This
subdivision shall not prohibit the commissioner from making technical changes or corrections to
adopted rules.

Sec. 7. Minnesota Statutes 1996, section 121.16, is amended by adding a subdivision to read:
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Subd. 7. [LICENSURE RULES.] The commissioner may make rules relating to licensure of
school personnel not licensed by the board of teaching.

Sec. 8. Minnesota Statutes 1996, section 121.16, is amended by adding a subdivision to read:

Subd. 8. [GENERAL EDUCATION DEVELOPMENT TESTS RULES.] The commissioner
may amend rules to reflect changes in the national minimum standard score for passing the general
education development (GED) tests.

Sec. 9. Minnesota Statutes 1996, section 121.16, is amended by adding a subdivision to read:

Subd. 9. [UNIFORM FORMS FOR STATE EXAMINATIONS.] Upon the request of any
superintendent of any public or private school teaching high school courses in the state, the
commissioner shall designate or prepare uniform forms for state examinations in each high school
subject during the month of May of each year; the request shall be in writing and delivered to the
commissioner before January 1 of that year.

Sec. 10. Minnesota Statutes 1996, section 121.16, is amended by adding a subdivision to read:

Subd. 10. [EVENING SCHOOLS.] The commissioner shall exercise general supervision over
the public evening schools, adult education programs, and summer programs.

Sec. 11. Minnesota Statutes 1996, section 121.16, is amended by adding a subdivision to read:

Subd. 11. [TEACHER RULE VARIANCES.] Notwithstanding any law to the contrary, and
only upon receiving the agreement of the state board of teaching, the commissioner of children,
families, and learning may grant a variance to rules governing licensure of teachers for those
teachers licensed by the board of teaching. The commissioner may grant a variance, without the
agreement of the board of teaching, to rules adopted by the commissioner governing licensure of
teachers for those teachers the commissioner licenses.

Sec. 12. Minnesota Statutes 1996, section 121.16, is amended by adding a subdivision to read:

Subd. 12. [SCHOOL LUNCH PROGRAM; REVOLVING FUND.] The commissioner of
finance shall establish for the commissioner of children, families, and learning a revolving fund
for deposit of storage and handling charges paid by recipients of donated foods shipped by the
school lunch section of the department of children, families, and learning. These funds are to be
used only to pay storage and related charges as they are incurred for United States Department of
Agriculture foods.

The commissioner of finance shall also establish a revolving fund for the department of
children, families, and learning to deposit charges paid by recipients of processed commodities
and for any authorized appropriation transfers for the purpose of this subdivision. These funds are
to be used only to pay for commodity processing and related charges as they are incurred using
United States Department of Agriculture donated commodities.

Sec. 13. Minnesota Statutes 1996, section 121.1601, subdivision 2, is amended to read:

Subd. 2. [COORDINATION.] The commissioner shall coordinate the office activities under
subdivision 1 with new or existing department and state board of education efforts to accomplish
school desegregation/integration. The commissioner may request information or assistance from,
or contract with, any state or local agency or officer, local unit of government, or recognized
expert to assist the commissioner in performing the activities described in subdivision 1.

Sec. 14. Minnesota Statutes 1996, section 122.23, subdivision 2b, is amended to read:

Subd. 2b. [ORDERLY REDUCTION PLAN.] As part of the resolution required by subdivision
2, the school board must prepare a plan for the orderly reduction of the membership of the board
to six or seven members and a plan for the establishment or dissolution of election districts. The
plan may shorten any or all terms of incumbent board members to achieve the orderly reduction.
The plan must be submitted to the secretary of state for review and comment.
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Sec. 15. Minnesota Statutes 1996, section 122.23, subdivision 6, is amended to read:

Subd. 6. The commissioner shall, upon receipt of a plat, forthwith examine it and approve,
modify or reject it. The commissioner shall also approve or reject any proposal contained in the
resolution or petition regarding the disposition of the bonded debt of the component districts. If the
plat shows the boundaries of proposed separate election districts and if the commissioner modifies
the plat, the commissioner shall also modify the boundaries of the proposed separate election
districts. The commissioner shall conduct a hearing public meeting at the nearest county seat in the
area upon reasonable notice to the affected districts and county boards if requested within 20 days
after submission of the plat. Such a hearing The public meeting may be requested by the board of
any affected district, a county board of commissioners, or the petition of 20 resident voters living
within the area proposed for consolidation. The commissioner shall endorse on the plat action
regarding any proposal for the disposition of the bonded debt of component districts and the
reasons for these actions and within after a minimum of 20 days, but no more than 60 days of the
date of the receipt of the plat, the commissioner shall return it to the county auditor who submitted
it. The commissioner shall furnish a copy of that plat, and the supporting statement and its
endorsement to the auditor of each county containing any land area of the proposed new district. If
land area of a particular county was included in the plat, as submitted by the county auditor, and
all of such land area is excluded in the plat as modified and approved, the commissioner shall also
furnish a copy of the modified plat, supporting statement, and any endorsement to the auditor of
such county.

Sec. 16. Minnesota Statutes 1996, section 123.34, subdivision 9, is amended to read:

Subd. 9. [SUPERINTENDENT.] All districts maintaining a classified secondary school shall
employ a superintendent who shall be an ex officio nonvoting member of the school board. The
authority for selection and employment of a superintendent shall be vested in the school board in
all cases. An individual employed by a school board as a superintendent shall have an initial
employment contract for a period of time no longer than three years from the date of employment.
Any subsequent employment contract must not exceed a period of three years. A school board, at
its discretion, may or may not renew an employment contract. A school board shall not, by action
or inaction, extend the duration of an existing employment contract. Beginning 365 days prior to
the expiration date of an existing employment contract, a school board may negotiate and enter
into a subsequent employment contract to take effect upon the expiration of the existing contract.
A subsequent contract shall be contingent upon the employee completing the terms of an existing
contract. If a contract between a school board and a superintendent is terminated prior to the date
specified in the contract, the school board may not enter into another superintendent contract with
that same individual that has a term that extends beyond the date specified in the terminated
contract. A school board may terminate a superintendent during the term of an employment
contract for any of the grounds specified in section 125.12, subdivision 6 or 8. A superintendent
shall not rely upon an employment contract with a school board to assert any other continuing
contract rights in the position of superintendent under section 125.12. Notwithstanding the
provisions of sections 122.532, 122.541, 125.12, subdivision 6a or 6b, or any other law to the
contrary, no individual shall have a right to employment as a superintendent based on order of
employment in any district. If two or more school districts enter into an agreement for the
purchase or sharing of the services of a superintendent, the contracting districts have the absolute
right to select one of the individuals employed to serve as superintendent in one of the contracting
districts and no individual has a right to employment as the superintendent to provide all or part of
the services based on order of employment in a contracting district. The superintendent of a
district shall perform the following:

(1) visit and supervise the schools in the district, report and make recommendations about their
condition when advisable or on request by the board;

(2) recommend to the board employment and dismissal of teachers;

(3) superintend school grading practices and examinations for promotions;

(4) make reports required by the commissioner of children, families, and learning; and
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(5) by January 10, submit an annual report to the commissioner in a manner prescribed by the
commissioner, in consultation with school districts, identifying the expenditures that the district
requires to ensure an 80 percent and a 90 percent student passage rate on the basic standards test
taken in the eighth grade, identifying the amount of expenditures that the district requires to ensure
a 99 percent student passage rate on the basic standards test by 12th grade, and how much the
district is cross-subsidizing programs with special education, compensatory, and general education
revenue; and

(6) perform other duties prescribed by the board.

Sec. 17. Minnesota Statutes 1996, section 123.35, subdivision 19a, is amended to read:

Subd. 19a. [LIMITATION ON PARTICIPATION AND FINANCIAL SUPPORT.] (a) No
school district shall be required by any type of formal or informal agreement except an agreement
to provide building space according to paragraph (f), including a joint powers agreement, or
membership in any cooperative unit defined in subdivision 19b, paragraph (d), to participate in or
provide financial support for the purposes of the agreement for a time period in excess of one four
fiscal year years, or the time period set forth in this subdivision. Any agreement, part of an
agreement, or other type of requirement to the contrary is void.

(b) This subdivision shall not affect the continued liability of a school district for its share of
bonded indebtedness or other debt incurred as a result of any agreement before July 1, 1993. The
school district is liable only until the obligation or debt is discharged and only according to the
payment schedule in effect on July 1, 1993, except that the payment schedule may be altered for
the purpose of restructuring debt or refunding bonds outstanding on July 1, 1993, if the annual
payments of the school district are not increased and if the total obligation of the school district for
its share of outstanding bonds or other debt is not increased.

(c) To cease participating in or providing financial support for any of the services or activities
relating to the agreement or to terminate participation in the agreement, the school board shall
adopt a resolution and notify other parties to the agreement of its decision on or before February 1
of any year. The cessation or withdrawal shall be effective June 30 of the same year except that for
a member of an education district organized under sections 122.91 to 122.95 or an intermediate
district organized under chapter 136D, cessation or withdrawal shall be effective June 30 of the
following fiscal year. At the option of the school board, cessation or withdrawal may be effective
June 30 of the following fiscal year for a district participating in any type of agreement.

(d) Before issuing bonds or incurring other debt, the governing body responsible for
implementing the agreement shall adopt a resolution proposing to issue bonds or incur other debt
and the proposed financial effect of the bonds or other debt upon each participating district. The
resolution shall be adopted within a time sufficient to allow the school board to adopt a resolution
within the time permitted by this paragraph and to comply with the statutory deadlines set forth in
sections 122.895, 125.12, and 125.17. The governing body responsible for implementing the
agreement shall notify each participating school board of the contents of the resolution. Within
120 days of receiving the resolution of the governing body, the school board of the participating
district shall adopt a resolution stating:

(1) its concurrence with issuing bonds or incurring other debt;

(2) its intention to cease participating in or providing financial support for the service or
activity related to the bonds or other debt; or

(3) its intention to terminate participation in the agreement.

A school board adopting a resolution according to clause (1) is liable for its share of bonded
indebtedness or other debt as proposed by the governing body implementing the agreement. A
school board adopting a resolution according to clause (2) is not liable for the bonded
indebtedness or other debt, as proposed by the governing body, related to the services or activities
in which the district ceases participating or providing financial support. A school board adopting a
resolution according to clause (3) is not liable for the bonded indebtedness or other debt proposed
by the governing body implementing the agreement.
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(e) After July 1, 1993, a district is liable according to paragraph (d) for its share of bonded
indebtedness or other debt incurred by the governing body implementing the agreement to the
extent that the bonds or other debt are directly related to the services or activities in which the
district participates or for which the district provides financial support. The district has continued
liability only until the obligation or debt is discharged and only according to the payment schedule
in effect at the time the governing body implementing the agreement provides notice to the school
board, except that the payment schedule may be altered for the purpose of refunding the
outstanding bonds or restructuring other debt if the annual payments of the district are not
increased and if the total obligation of the district for the outstanding bonds or other debt is not
increased.

(f) A school district that is a member of a cooperative unit as defined in subdivision 19b,
paragraph (d), may obligate itself to participate in and provide financial support for an agreement
with a cooperative unit to provide school building space for a term not to exceed two years with an
option on the part of the district to renew for an additional two years.

(g) Notwithstanding any limitations imposed under this subdivision, a school district may,
according to section 123.36, subdivision 10, enter into a lease of all or a portion of a schoolhouse
that is not needed for school purposes, including, but not limited to, a lease with a term of more
than one year.

Sec. 18. Minnesota Statutes 1996, section 123.3514, is amended by adding a subdivision to
read:

Subd. 4f. [PARTICIPATION IN HIGH SCHOOL ACTIVITIES.] Enrolling in a course under
this section shall not, by itself, prohibit a pupil from participating in activities sponsored by the
pupil’s high school.

Sec. 19. Minnesota Statutes 1996, section 123.39, subdivision 1, is amended to read:

Subdivision 1. The board may provide for the transportation of pupils to and from school and
for any other purpose. The board may also provide for the transportation of pupils to schools in
other districts for grades and departments not maintained in the district, including high school, at
the expense of the district, when funds are available therefor and if agreeable to the district to
which it is proposed to transport the pupils, for the whole or a part of the school year, as it may
deem advisable, and subject to its rules. In any school district, the board shall arrange for the
attendance of all pupils living two miles or more from the school, except pupils whose
transportation privileges have been revoked under section 123.805, subdivision 1, clause (6), or
123.7991, paragraph (b), or whose privileges have been voluntarily surrendered under subdivision
1a, through suitable provision for transportation or through the boarding and rooming of the pupils
who may be more economically and conveniently provided for by that means. Arrangements for
attendance may include a requirement that parents or guardians request transportation before it is
provided. The board shall provide transportation to and from the home of a child with a disability
not yet enrolled in kindergarten when special instruction and services under sections 120.17 and
120.1701 are provided in a location other than in the child’s home. When transportation is
provided, scheduling of routes, establishment of the location of bus stops, manner and method of
transportation, control and discipline of school children and any other matter relating thereto shall
be within the sole discretion, control, and management of the school board. The district may
provide for the transportation of pupils or expend a reasonable amount for room and board of
pupils whose attendance at school can more economically and conveniently be provided for by
that means or who attend school in a building rented or leased by a district within the confines of
an adjacent district.

Sec. 20. Minnesota Statutes 1996, section 123.39, is amended by adding a subdivision to read:

Subd. 1a. [VOLUNTARY SURRENDER OF TRANSPORTATION PRIVILEGES.] The
parent or guardian of a secondary student may voluntarily surrender the secondary student’s to and
from school transportation privileges granted under subdivision 1.

Sec. 21. Minnesota Statutes 1996, section 123.805, subdivision 1, is amended to read:
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Subdivision 1. [COMPREHENSIVE POLICY.] Each school district shall develop and
implement a comprehensive, written policy governing pupil transportation safety, including
transportation of nonpublic school students, when applicable. The policy shall, at minimum,
contain:

(1) provisions for appropriate student bus safety training under section 123.7991;

(2) rules governing student conduct on school buses and in school bus loading and unloading
areas;

(3) a statement of parent or guardian responsibilities relating to school bus safety;

(4) provisions for notifying students and parents or guardians of their responsibilities and the
rules;

(5) an intradistrict system for reporting school bus accidents or misconduct, and a system for
dealing with local law enforcement officials in cases of criminal conduct on a school bus, and a
system for reporting accidents, crimes, incidents of misconduct, and bus driver dismissals to the
department of public safety under section 169.452;

(6) a discipline policy to address violations of school bus safety rules, including procedures for
revoking a student’s bus riding privileges in cases of serious or repeated misconduct;

(7) a system for integrating school bus misconduct records with other discipline records;

(8) a statement of bus driver duties;

(9) planned expenditures for safety activities under section 123.799 and, where applicable,
provisions governing bus monitor qualifications, training, and duties;

(10) rules governing the use and maintenance of type III vehicles, drivers of type III vehicles,
qualifications to drive a type III vehicle, qualifications for a type III vehicle and the circumstances
under which a student may be transported in a type III vehicle;

(11) operating rules and procedures;

(12) provisions for annual bus driver in-service training and evaluation;

(13) emergency procedures;

(14) a system for maintaining and inspecting equipment;

(15) requirements of the school district, if any, that exceed state law minimum requirements for
school bus operations; and

(16) requirements for basic first aid training, which shall include the Heimlich maneuver and
procedures for dealing with obstructed airways, shock, bleeding, and seizures.

School districts are encouraged to use the model policy developed by the Minnesota school
boards association, the department of public safety, and the department of children, families, and
learning, as well as the current edition of the "National Standards for School Buses and
Operations" published by the National Safety Council, in developing safety policies. Each district
shall submit a copy of its policy under this subdivision to the school bus safety advisory
committee no later than August 1, 1994. Each district shall review its policy annually and make
appropriate amendments, which must be submitted to the school bus safety advisory committee
within one month of approval by the school board.

Sec. 22. Minnesota Statutes 1996, section 124.078, is amended to read:

124.078 [PERMANENT SCHOOL FUND ADVISORY COMMITTEE.]

A state permanent school fund advisory committee is established to advise the department of
natural resources on the management of permanent school fund land, which is held in trust for the
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school districts of the state. The advisory committee shall consist of the following persons or their
designees: the chairs of the education committees of the legislature, the chairs of the senate
committee on finance and house committee on ways and means, the commissioner of children,
families, and learning, one superintendent from a nonmetropolitan district, and one superintendent
from a metropolitan area district. The school district superintendents shall be appointed by the
commissioner of children, families, and learning.

The advisory committee shall review the policies of the department of natural resources and
current statutes on management of school trust fund lands at least semiannually and shall
recommend necessary changes in statutes, policy, and implementation in order to ensure provident
utilization of the permanent school fund lands.

Sec. 23. Minnesota Statutes 1996, section 124.225, subdivision 7f, is amended to read:

Subd. 7f. [RESERVED REVENUE FOR TRANSPORTATION SAFETY.] A district shall
reserve an amount equal to the greater of $500 or $1.50 times the number of fund balance pupil
units, for that school year to provide student transportation safety programs under section 123.799.
This revenue may only be used if the district complies with the reporting requirements of section
123.7991, 123.805, 169.452, 169.4582, or 171.321, subdivision 5.

Sec. 24. Minnesota Statutes 1996, section 124.225, subdivision 8m, is amended to read:

Subd. 8m. [TRANSPORTATION SAFETY AID.] A district’s transportation safety aid equals
the district’s reserved revenue for transportation safety under subdivision 7f for that school year.
Failure of a school district to comply with the reporting requirements of section 123.7991,
123.805, 169.452, 169.4582, or 171.321, subdivision 5, may result in a withholding of that
district’s transportation safety aid for that school year.

Sec. 25. Minnesota Statutes 1996, section 124.646, subdivision 4, is amended to read:

Subd. 4. [SCHOOL FOOD SERVICE FUND.] (a) The expenses described in this subdivision
must be recorded as provided in this subdivision.

(b) In each school district, the expenses for a school food service program for pupils must be
attributed to a school food service fund. Under a food service program, the school food service
may prepare or serve milk, meals, or snacks in connection with school or community service
activities.

(c) Revenues and expenditures for food service activities must be recorded in the food service
fund. The costs of processing applications, accounting for meals, preparing and serving food,
providing kitchen custodial services, and other expenses involving the preparing of meals or the
kitchen section of the lunchroom may be charged to the food service fund or to the general fund of
the district. The costs of lunchroom supervision, lunchroom custodial services, lunchroom utilities,
and other administrative costs of the food service program must be charged to the general fund.

That portion of superintendent and fiscal manager costs that can be documented as attributable
to the food service program may be charged to the food service fund provided that the school
district does not employ or contract with a food service director or other individual who manages
the food service program, or food service management company. If the cost of the superintendent
or fiscal manager is charged to the food service fund, the charge must be at a wage rate not to
exceed the statewide average for food service directors as determined by the department of
children, families, and learning.

(d) Capital expenditures for the purchase of food service equipment must be made from the
capital general fund and not the food service fund, unless two conditions apply:

(1) the unreserved balance in the food service fund at the end of the last fiscal year is greater
than the cost of the equipment to be purchased; and

(2) the department of children, families, and learning has approved the purchase of the
equipment.
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(e) If the two conditions set out in paragraph (d) apply, the equipment may be purchased from
the food service fund.

(f) If a deficit in the food service fund exists at the end of a fiscal year, and the deficit is not
eliminated by revenues from food service operations in the next fiscal year, then the deficit must
be eliminated by a permanent fund transfer from the general fund at the end of that second fiscal
year. However, if a district contracts with a food service management company during the period
in which the deficit has accrued, the deficit must be eliminated by a payment from the food service
management company.

(g) Notwithstanding paragraph (f), a district may incur a deficit in the food service fund for up
to three years without making the permanent transfer if the district submits to the commissioner by
January 1 of the second fiscal year a plan for eliminating that deficit at the end of the third fiscal
year.

(h) If a surplus in the food service fund exists at the end of a fiscal year for three successive
years, a district may recode for that fiscal year the costs of lunchroom supervision, lunchroom
custodial services, lunchroom utilities, and other administrative costs of the food service program
charged to the general fund according to paragraph (c) and charge those costs to the food service
fund in a total amount not to exceed the amount of surplus in the food service fund.

Sec. 26. Minnesota Statutes 1997 Supplement, section 124.6475, is amended to read:

124.6475 [SUMMER FOOD SERVICE REPLACEMENT AID.]

States funds are available to compensate department-approved summer food program sponsors
for reduced federal operating reimbursement rates under Public Law Number 104-193, the federal
summer food service program. A sponsor is eligible for summer food service replacement aid
equal to the sum of the following amounts:

(1) for breakfast service, subtract the current year maximum reimbursement rate from the 1996
maximum reimbursement rate and multiply the result by the number of breakfasts the district
served up to four cents per breakfast served by the sponsor during the current school program
year;

(2) for lunch or supper service, subtract the current year maximum reimbursement rate from the
1996 maximum reimbursement rate and multiply the result by the number of lunches and suppers
the district served up to 14 cents per lunch or supper served by the sponsor during the current
school program year; and

(3) for supplement service, subtract the current year maximum reimbursement rate from the
1996 maximum reimbursement rate and multiply the result by the number of up to ten cents per
supplement meals served by the district served sponsor during the current school program year.

Sec. 27. Minnesota Statutes 1997 Supplement, section 124.648, subdivision 3, is amended to
read:

Subd. 3. [PROGRAM GUIDELINES; DUTIES OF THE COMMISSIONER.] (a) The
commissioner shall:

(1) encourage all districts to participate in the school milk program for kindergartners;

(2) prepare program guidelines, not subject to chapter 14 until July 1, 1998, which will
effectively and efficiently distribute appropriated and donated money to participating districts; and

(3) seek donations and matching funds from appropriate private and public sources.

(b) Program guidelines may provide for disbursement to districts through a mechanism of
prepayments or by reimbursement for approved program expenses.

(c) It is suggested that the benefits of the school milk program may reach the largest number of
kindergarten students if districts are allowed to submit annual bids stating the per-serving level of
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support that would be acceptable to the district for their participation in the program. The
commissioner would review all bids received and approve bids in sufficient number and value to
maximize the provision of milk to kindergarten students consistent with available funds.

Sec. 28. Minnesota Statutes 1996, section 125.191, is amended to read:

125.191 [LICENSE AND DEGREE EXEMPTION FOR HEAD COACH.]

Notwithstanding section 125.03, subdivision 1, a school district may employ as a head varsity
coach of an interscholastic sport at its secondary school a person who does not have a license as
head varsity coach of interscholastic sports and who does not have a bachelor’s degree if:

(1) in the judgment of the school board, the person has the knowledge and experience necessary
to coach the sport;

(2) the position has been posted as a vacancy within the present teaching staff for a period of 30
days and no licensed coaches have applied for the position;

(3) the person can verify completion of six quarter credits, or the equivalent, or 60 clock hours
of instruction in first aid and the care and prevention of athletic injuries; and

(4) the person (3) can verify completion of a coaching methods or theory course.

Notwithstanding section 125.121, a person employed as a head varsity coach under this section
has an annual contract as a coach that the school board may or may not renew as the board sees fit,
after annually posting the position as required in clause (2) and no licensed coach has applied for
the position.

Sec. 29. Minnesota Statutes 1996, section 126.12, subdivision 1, is amended to read:

Subdivision 1. Except for learning programs during summer, flexible learning year programs
authorized under sections 120.59 to 120.67, and learning year programs under section 121.585, a
school district shall not commence an elementary or secondary school year prior to Labor Day
September 1. Days which are devoted to teachers’ workshops may be held before Labor Day
September 1. Districts that enter into cooperative agreements are encouraged to adopt similar
school calendars.

Sec. 30. Minnesota Statutes 1997 Supplement, section 169.01, subdivision 6, is amended to
read:

Subd. 6. [SCHOOL BUS.] "School bus" means a motor vehicle used to transport pupils to or
from a school defined in section 120.101, or to or from school-related activities, by the school or a
school district, or by someone under an agreement with the school or a school district. A school
bus does not include a motor vehicle transporting children to or from school for which parents or
guardians receive direct compensation from a school district, a motor coach operating under
charter carrier authority, a transit bus providing services as defined in section 174.22, subdivision
7, or a vehicle otherwise qualifying as a type III vehicle under paragraph (5), when the vehicle is
properly registered and insured and being driven by an employee or agent of a school district for
nonscheduled transportation. A school bus may be type A, type B, type C, or type D, or type III as
follows:

(1) A "type A school bus" is a conversion or body constructed upon a van-type or cutaway front
section vehicle with a left-side driver’s door, designed for carrying more than ten persons. This
definition includes two classifications: type A-I, with a gross vehicle weight rating (GVWR) over
10,000 pounds; and type A-II, with a GVWR of 10,000 pounds or less.

(2) A "type B school bus" is a conversion or body constructed and installed upon a van or
front-section vehicle chassis, or stripped chassis, with a gross vehicle weight rating of more than
10,000 pounds, designed for carrying more than ten persons. Part of the engine is beneath or
behind the windshield and beside the driver’s seat. The entrance door is behind the front wheels.
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(3) A "type C school bus" is a body installed upon a flat back cowl chassis with a gross vehicle
weight rating of more than 10,000 pounds, designed for carrying more than ten persons. All of the
engine is in front of the windshield and the entrance door is behind the front wheels.

(4) A "type D school bus" is a body installed upon a chassis, with the engine mounted in the
front, midship or rear, with a gross vehicle weight rating of more than 10,000 pounds, designed for
carrying more than ten persons. The engine may be behind the windshield and beside the driver’s
seat; it may be at the rear of the bus, behind the rear wheels, or midship between the front and rear
axles. The entrance door is ahead of the front wheels.

(5) Type III school buses and type III Head Start buses are restricted to passenger cars, station
wagons, vans, and buses in service after January 1, 1999, having a maximum an original
maximum manufacturer’s rated seating capacity of ten or fewer people, including the driver, and a
gross vehicle weight rating of 10,000 pounds or less. In this subdivision, "gross vehicle weight
rating" means the value specified by the manufacturer as the loaded weight of a single vehicle. A
"type III school bus" and "type III Head Start bus" must not be outwardly equipped and identified
as a type A, B, C, or D school bus or type A, B, C, or D Head Start bus.

Sec. 31. Minnesota Statutes 1996, section 169.451, subdivision 5, is amended to read:

Subd. 5. [RANDOM SPOT INSPECTIONS.] In addition to the annual inspection, the
Minnesota state patrol has authority to conduct random, unannounced spot inspections of any
school bus or Head Start bus being operated within the state at the location where the bus is kept
when not in operation to ascertain whether its construction, design, equipment, and color comply it
is in compliance with all provisions of law, including the Minnesota school bus equipment
standards in sections 169.4501 to 169.4504, subject to the procedures approved by the
commissioner.

Sec. 32. Minnesota Statutes 1997 Supplement, section 290.0674, subdivision 1, is amended to
read:

Subdivision 1. [CREDIT ALLOWED.] An individual is allowed a credit against the tax
imposed by this chapter in an amount equal to the amount paid for education-related expenses for
a dependent in kindergarten through grade 12. For purposes of this section, "education-related
expenses" means:

(1) fees or tuition for instruction by an instructor under section 120.101, subdivision 7, clause
(1), (2), (3), (4), or (5), for instruction outside the regular school day or school year, including
tutoring, driver’s education taken offered as part of school curriculum, regardless of whether it is
taken from a public or private entity or summer camps, in grade or age appropriate curricula that
supplement curricula and instruction available during the regular school year, that assists a
dependent to improve knowledge of core curriculum areas or to expand knowledge and skills
under the graduation rule under section 121.11, subdivision 7c, and that do not include the
teaching of religious tenets, doctrines, or worship, the purpose of which is to instill such tenets,
doctrines, or worship;

(2) expenses for textbooks, including books and other instructional materials and equipment
used in elementary and secondary schools in teaching only those subjects legally and commonly
taught in public elementary and secondary schools in this state. "Textbooks" does not include
instructional books and materials used in the teaching of religious tenets, doctrines, or worship, the
purpose of which is to instill such tenets, doctrines, or worship, nor does it include books or
materials for extracurricular activities including sporting events, musical or dramatic events,
speech activities, driver’s education, or similar programs;

(3) a maximum expense of $200 per family for personal computer hardware, excluding single
purpose processors, and educational software that assists a dependent to improve knowledge of
core curriculum areas or to expand knowledge and skills under the graduation rule under section
121.11, subdivision 7c, purchased for use in the taxpayer’s home and not used in a trade or
business regardless of whether the computer is required by the dependent’s school; and
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(4) the amount paid to others for transportation of a dependent attending an elementary or
secondary school situated in Minnesota, North Dakota, South Dakota, Iowa, or Wisconsin,
wherein a resident of this state may legally fulfill the state’s compulsory attendance laws, which is
not operated for profit, and which adheres to the provisions of the Civil Rights Act of 1964 and
chapter 363.

Sec. 33. [COMMISSIONER OF CHILDREN, FAMILIES, AND LEARNING.]

The commissioner of children, families, and learning shall apply directly to the Internal
Revenue Service to obtain access to federal income tax information for the purpose of determining
state school aids. If the commissioner’s request is approved, then the commissioner shall report to
the education committees of the legislature on the changes needed in state statute.

Sec. 34. [ACCELERATED TRANSITION PLAN.]

Notwithstanding Minnesota Statutes, section 122.23, subdivision 2b, or other law to the
contrary, independent school district No. 2884, Red Rock Central, is authorized to terminate all
existing school board members’ terms by the first Monday in January 1999, and to hold elections
for seven school board members at the 1998 school district general election under Minnesota
Statutes, section 205A.04. Of the seven board members elected, three members shall be elected to
serve four-year terms and four members shall be elected to serve two-year terms. Only one board
member from each election district shall be elected to serve a four-year term. Candidates must
specify in their affidavit the election district and the term of office to which they are seeking
election. The school board members elected at the 1998 school district general election shall
assume office on the first Monday in January 1999. The school board of independent school
district No. 2884, Red Rock Central, then shall consist of seven members until such time as the
electors in the school district vote on a proposition favoring a six-member board under Minnesota
Statutes, section 123.33, subdivision 1.

Sec. 35. [SCHOOL YEAR START DATE.]

Subdivision 1. [BUFFALO.] Notwithstanding Minnesota Statutes, section 126.12, subdivision
1, and Laws 1997, First Special Session chapter 4, article 7, section 49, subdivision 1, for the
1998-1999 and 1999-2000 school years only, independent school district No. 877, Buffalo, may
begin the school year any day prior to Labor Day.

Subd. 2. [SARTELL.] Notwithstanding Minnesota Statutes, section 126.12, subdivision 1, and
Laws 1997, First Special Session chapter 4, article 7, section 49, subdivision 1, independent
school district No. 748, Sartell, may begin the 1998-1999 school year before Labor Day only by
the number of days necessary to accommodate the district building construction project.

Subd. 3. [HOLDINGFORD.] Notwithstanding Minnesota Statutes, section 126.12, subdivision
1, and Laws 1997, First Special Session chapter 4, article 7, section 49, subdivision 1, independent
school district No. 738, Holdingford, may begin the 1998-1999 school year on the Monday prior
to Labor Day.

Subd. 4. [BROWNS VALLEY.] Notwithstanding Minnesota Statutes, section 126.12,
subdivision 1, and Laws 1997 First Special Session, chapter 4, article 7, section 49, subdivision 1,
independent school district No. 801, Browns Valley, may begin the 1998-99 school year on
August 24, 1998, to accommodate its shared school calendar with the Sisseton, South Dakota,
school district.

Subd. 5. [FARIBAULT ACADEMIES.] Notwithstanding Minnesota Statutes, section 126.12,
subdivision 1, and Laws 1997, First Special Session chapter 4, article 7, section 49, subdivision 1,
for the 1998-1999 and 1999-2000 school years only, Faribault Academies may begin the school
year any day prior to Labor Day.

Subd. 6. [CROOKSTON.] Notwithstanding Minnesota Statutes, section 126.12, subdivision 1,
and Laws 1997, First Special Session chapter 4, article 7, section 49, subdivision 1, for the
1998-1999 school year only, independent school district No. 593, Crookston, may begin the
school year any day prior to Labor Day.
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Subd. 7. [FERTILE-BELTRAMI.] Notwithstanding Minnesota Statutes, section 126.12,
subdivision 1, and Laws 1997, First Special Session chapter 4, article 7, section 49, subdivision 1,
for the 1998-1999 school year only, independent school district No. 599, Fertile-Bertrami, may
begin the school year any day prior to Labor Day.

Subd. 8. [FISHER.] Notwithstanding Minnesota Statutes, section 126.12, subdivision 1, and
Laws 1997, First Special Session chapter 4, article 7, section 49, subdivision 1, for the 1998-1999
school year only, independent school district No. 600, Fisher, may begin the school year any day
prior to Labor Day.

Sec. 36. [FUND TRANSFERS.]

Subdivision 1. [ADA-BORUP.] Notwithstanding Minnesota Statutes, section 124.83,
subdivision 6, independent school district No. 2854, Ada-Borup, may use up to $90,000 of its
health and safety revenue for capital improvements, equipment, or furnishings for new facilities.

Subd. 2. [LYND.] Notwithstanding Minnesota Statutes, sections 121.912 and 121.9121, on
June 30, 1998, independent school district No. 415, Lynd, may permanently transfer $100,000
from reserve accounts in the general fund to the unreserved general fund. The transfer may be
made from the reemployment account and the bus purchase account. Transfers from the
reemployment and bus purchase accounts may be made without making a levy reduction.

Subd. 3. [RUSSELL.] Notwithstanding Minnesota Statutes, section 121.912 or 121.9121, on
June 30, 1998, independent school district No. 418, Russell, may permanently transfer up to
$150,000 from its capital expenditure fund to the district’s general fund. The transfer must not
include health and safety or handicapped access revenue.

Subd. 4. [WIN-E-MAC.] Notwithstanding Minnesota Statutes, section 121.912 or 121.9121, on
June 30, 1998, independent school district No. 2609, Win-E-Mac, may permanently transfer the
balance of its health and safety account to its building construction fund. This is an eligible
expenditure of health and safety revenue.

Sec. 37. [APPROPRIATIONS.]

Subdivision 1. [DEPARTMENT OF CHILDREN, FAMILIES, AND LEARNING.] The sums
indicated in this section are appropriated from the general fund to the department of children,
families, and learning for the fiscal years designated.

Subd. 2. [MEDIA SPECIALIST.] For a media specialist for independent school district No.
707, Nett Lake:

$ 34,000 ..... 1999

Sec. 38. [REPEALER.]

(a) Minnesota Statutes 1996, section 121.11, subdivisions 5, 7, 7b, 9, 11, 12, and 14; and
Minnesota Statutes 1997 Supplement, section 121.11, subdivision 7e, are repealed effective
December 31, 1999.

(b) Minnesota Statutes 1996, section 121.11, subdivision 7d, is repealed effective January 10,
1999.

(c) Minnesota Statutes 1996, section 124.647; and Minnesota Statutes 1997 Supplement,
section 169.452, are repealed.

Sec. 39. [EFFECTIVE DATES.]

(a) Sections 1 to 13 are effective December 31, 1999.

(b) Sections 14, 28, 34, and 35 are effective the day following final enactment.

(c) Sections 17, 25, and 26 are effective July 1, 1998.
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(d) Section 29 is effective for the 2000-2001 school year.

(e) Section 36 is effective June 30, 1998.

ARTICLE 7

LIBRARIES

Section 1. Laws 1997, First Special Session chapter 4, article 8, section 4, subdivision 3, is
amended to read:

Subd. 3. [BOARD; APPOINTMENTS.] The resolution in subdivision 2 shall provide for a
library board of five seven members as follows: two members appointed by the school board of
independent school district No. 319, one member appointed by each town board located within
independent school district No. 319 boundaries, one member appointed by the council of the city
of Nashwauk, and one member appointed by the Itasca county board to represent the unorganized
towns within the school district territory.

Sec. 2. [APPROPRIATION; DEPARTMENT OF CHILDREN, FAMILIES, AND
LEARNING.]

Subdivision 1. [APPROPRIATIONS.] The sums indicated in this section are appropriated from
the general fund to the department of children, families, and learning for the fiscal years
designated.

Subd. 2. [REGIONAL LIBRARY SYSTEMS.] For regional library systems:

$250,000 ..... 1999

The money must be divided equally among the 12 regional public library systems established
under Minnesota Statutes, section 134.20, for use in providing library services.

Subd. 3. [LIBRARY FOR THE BLIND; APPROPRIATION.] For the purchase and installation
of online catalog software for the Minnesota library for the blind and physically handicapped:

$60,000 ..... 1999

ARTICLE 8

STATE AGENCIES

Section 1. Laws 1997, First Special Session chapter 4, article 10, section 3, subdivision 2, is
amended to read:

Subd. 2. [DEPARTMENT.] For the department of children, families, and learning:

$24,360,000 $24,810,000 ..... 1998

$23,978,000 $24,428,000 ..... 1999

(a) Any balance in the first year does not cancel but is available in the second year.

(b) $21,000 each year is from the trunk highway fund.

(c) $622,000 in 1998 and $627,000 in 1999 is for the academic excellence foundation.

Up to $50,000 each year is contingent upon the match of $1 in the previous year from private
sources consisting of either direct monetary contributions or in-kind contributions of related goods
or services, for each $1 of the appropriation. The commissioner of children, families, and learning
must certify receipt of the money or documentation for the private matching funds or in-kind
contributions. The unencumbered balance from the amount actually appropriated from the
contingent amount in 1998 does not cancel but is available in 1999. The amount carried forward
must not be used to establish a larger annual base appropriation for later fiscal years.

(d) $207,000 in 1998 and $210,000 in 1999 is for the state board of education.

7275THURSDAY, APRIL 9, 1998109TH DAY]



(e) $230,000 in 1998 and $234,000 in 1999 is for the board of teaching.

(f) The expenditures of federal grants and aids as shown in the biennial budget document and
its supplements are approved and appropriated and shall be spent as indicated.

(g) The department of children, families, and learning shall develop a performance report on
the quality of its programs and services. The report must be consistent with the process specified
in Minnesota Statutes, sections 15.90 to 15.92. The goals, objectives, and measures of this report
must be developed in cooperation with the chairs of the finance divisions of the education
committees of the house of representatives and senate, the department of finance, and the office of
legislative auditor. The report must include data to indicate the progress of the department in
meeting its goals and objectives.

(h) At least $50,000 is to ensure compliance with state and federal laws prohibiting
discrimination because of race, religion, or sex. The department shall use the appropriation to
provide state-level leadership on equal education opportunities which promote elimination of
discriminatory practices in the areas of race, religion, and sex in public schools and public
educational agencies under its general supervision and on activities including, at least, compliance
monitoring and voluntary compliance when local school district deficiencies are found.

(i) Notwithstanding Minnesota Statutes, section 15.53, subdivision 2, the commissioner of
children, families, and learning may contract with a school district for a period no longer than five
consecutive years to work in the development or implementation of the graduation rule. The
commissioner may contract for services and expertise as necessary. The contracts are not subject
to Minnesota Statutes, sections 16B.06 to 16B.08.

(j) In preparing the department budget for fiscal years 2000-2001, the department shall shift all
administrative funding from aids appropriations into the appropriation for the department.

(k) Reallocations of excesses under Minnesota Statutes, section 124.14, subdivision 7, from
appropriations within this act shall only be made to deficiencies in programs with appropriations
contained within this act.

(l) $850,000 $1,300,000 each year is for costs associated with educational adequacy litigation
costs and may only be used for those purposes. These appropriations are one-time only. Amounts
appropriated for one year of the biennium may be used for the other.

(m) Collaborative efforts between the department of children, families, and learning and the
office of technology, as specified in Minnesota Statutes, section 237A.015, include:

(1) advising the commissioner of children, families, and learning on new and emerging
technologies, potential business partnerships, and technical standards;

(2) assisting the commissioner of children, families, and learning in the sharing of data between
state agencies relative to children’s programs; and

(3) as requested by the commissioner of children, families, and learning, assisting in
collaborative efforts for joint prekindergarten through grade 12 and higher education projects,
including the learning network.

The commissioner of children, families, and learning shall have final approval for prekindergarten
through grade 12 programs and lifelong learning programs, grant awards, and funding decisions.

Sec. 2. Laws 1997, First Special Session chapter 4, article 10, section 4, is amended to read:

Sec. 4. [APPROPRIATIONS; LOLA AND RUDY PERPICH MINNESOTA CENTER FOR
ARTS EDUCATION.]

The sums indicated in this section are appropriated from the general fund to the center for arts
education for the fiscal years designated:

$5,541,000 $5,559,000 ..... 1998
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$6,054,000 $6,120,000 ..... 1999

Of the fiscal year 1998 appropriation, $154,000 is to fund artist and arts organization
participation in the education residency and education technology projects, $75,000 is for school
support for the residency project, and $121,000 is for further development of the partners: arts and
school for students (PASS) program, including pilots. Of the fiscal year 1999 appropriation,
$154,000 is to fund artist and arts organizations participation in the education residency project,
$75,000 is for school support for the residency project, and $121,000 is to fund the PASS
program, including additional pilots, and $30,000 is for staff development activities related to
implementation of the graduation rule. The guidelines for the education residency project and the
pass program shall be developed and defined by the center for arts education in cooperation with
the Minnesota arts board. The Minnesota arts board shall participate in the review and allocation
process. The center for arts education and the Minnesota arts board shall cooperate to fund these
projects.

Any balance in the first year does not cancel but is available in the second year.

Sec. 3. Laws 1997, First Special Session chapter 4, article 10, section 5, is amended to read:

Sec. 5. [APPROPRIATIONS; FARIBAULT ACADEMIES.]

The sums indicated in this section are appropriated from the general fund to the department of
children, families, and learning for the Faribault academies for the fiscal years designated:

$8,910,000 $8,949,000 ..... 1998

$8,908,000 $8,986,000 ..... 1999

Any balance in the first year does not cancel but is available in the second year.

In the next biennial budget, the academies must assess their progress in meeting the established
performance measures for the Faribault academies and inform the legislature on the content of that
assessment. The information must include an assessment of its progress by consumers and
employees.

Sec. 4. [EFFECTIVE DATE.]

Sections 1 to 3 are effective the day following final enactment.

ARTICLE 9

MISCELLANEOUS

Section 1. [123.3517] [STUDENT ACHIEVEMENT LEVELS.]

Subdivision 1. [STATE EXPECTATIONS; PLAN.] (a) Each school year, a school district must
determine if the student achievement levels at each school site meet state expectations. If student
achievement levels at a school site do not meet state expectations for two out of three consecutive
school years, beginning with the 1999-2000 school year, the district must work with the school
site to adopt a plan to raise student achievement levels to state expectations. The legislature will
determine state expectations after receiving a recommendation from the commissioner of children,
families, and learning. The commissioner must submit its recommendations to the legislature by
December 15, 1998.

(b) The department must assist the district and the school site in developing a plan to improve
student achievement. The plan must include parental involvement components.

Sec. 2. [145.9266] [FETAL ALCOHOL SYNDROME CAMPAIGN AND EDUCATION.]

Subdivision 1. [PUBLIC AWARENESS AND EDUCATION.] The commissioner of health
shall design and implement an ongoing statewide campaign to raise awareness and educate the
public about fetal alcohol syndrome and other effects of prenatal alcohol exposure. The campaign
shall include messages directed to the general population as well as culturally specific and
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community-based messages. A toll-free resource and referral telephone line shall be included in
the messages. The commissioner of health shall conduct an evaluation to determine the
effectiveness of the campaign.

Subd. 2. [STATEWIDE NETWORK OF FETAL ALCOHOL SYNDROME DIAGNOSTIC
CLINICS.] A statewide network of regional fetal alcohol syndrome diagnostic clinics shall be
developed between the department of health and the University of Minnesota. This collaboration
shall be based on a statewide needs assessment and shall include involvement from consumers,
providers, and payors. By the end of calendar year 1998, a plan shall be developed for the clinic
network, and shall include a comprehensive evaluation component. Sites shall be established in
calendar year 1999. The commissioner shall not access or collect individually identifiable data for
the statewide network of regional fetal alcohol syndrome diagnostic clinics. Data collected at the
clinics shall be maintained according to applicable data privacy laws, including section 144.335.

Subd. 3. [PROFESSIONAL TRAINING AND EDUCATION ABOUT FETAL ALCOHOL
SYNDROME.] (a) The commissioner of health, in collaboration with the board of medical
practice, the board of nursing, and other professional boards and state agencies, shall develop
curricula and materials about fetal alcohol syndrome for professional training of health care
providers, social service providers, educators, and judicial and corrections systems professionals.
The training and curricula shall increase knowledge and develop practical skills of professionals to
help them address the needs of at-risk pregnant women and the needs of individuals affected by
fetal alcohol syndrome or fetal alcohol effects and their families.

(b) Training for health care providers shall focus on skill building for screening, counseling,
referral, and follow-up for women using or at risk of using alcohol while pregnant. Training for
health care professionals shall include methods for diagnosis and evaluation of fetal alcohol
syndrome and fetal alcohol effects. Training for education, judicial, and corrections professionals
shall involve effective education strategies, methods to identify the behaviors and learning styles
of children with alcohol-related birth defects, and methods to identify available referral and
community resources.

(c) Training and education for social service providers shall focus on resources for assessing,
referring, and treating at-risk pregnant women, changes in the mandatory reporting and
commitment laws, and resources for affected children and their families.

Subd. 4. [FETAL ALCOHOL SYNDROME COMMUNITY GRANT EDUCATION
PROGRAM.] The commissioner of health shall administer a grant education program to provide
money to community organizations and coalitions to collaborate on fetal alcohol syndrome
prevention and intervention strategies and activities. The commissioner shall disburse grant money
through a request for proposal process or sole-source distribution where appropriate, and shall
include at least one grant award for transitional skills and services for individuals with fetal
alcohol syndrome or fetal alcohol effects.

Subd. 5. [SCHOOL PILOT PROGRAMS.] (a) The commissioner of children, families, and
learning shall award up to four grants to schools for pilot programs to identify and implement
effective educational strategies for individuals with fetal alcohol syndrome and other
alcohol-related birth defects.

(b) One grant shall be awarded in each of the following age categories:

(1) birth to three years;

(2) three to five years;

(3) six to 12 years; and

(4) 13 to 18 years.

(c) Grant proposals must include an evaluation plan, demonstrate evidence of a collaborative or
multisystem approach, provide parent education and support, and show evidence of a child- and
family-focused approach consistent with research-based best educational practices and other
guidelines developed by the department of children, families, and learning.
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