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ONE HUNDRED SECOND DAY

St. Paul, Minnesota, Monday, May 8, 2006
The Senate met at 11:00 am. and was called to order by the President.
CALL OF THE SENATE
Senator Johnson, D.E. imposed a call of the Senate. The Sergeant at Arms was instructed to
bring in the absent members.

Prayer was offered by the Chaplain, Rev. Doug Nicholas.

The members of the Senate gave the pledge of alegiance to the flag of the United States of
America.

Theroll was called, and the following Senators answered to their names:

Anderson Fol Kubly Nienow Scheid
Bachmann Frederickson Langseth Olson Senjem
Bakk Gerlach Larson Ortman Skoe
Belanger Hann LeClair Pappas Skoglund
Berglin Higgins Limmer Pariseau Solon
Betzold Hottinger Lourey Pogemiller Sparks
Bonoff Johnson, D.E. Marko Ranum Stumpf
Chaudhary Johnson, D.J. Marty Reiter Tomassoni
Clark Jungbauer McGinn Rest Vickerman
Cohen Kelley Metzen Robling Wergin
Day Kierlin Michel Rosen Wiger
Dibble Kiscaden Moua Ruud

Dille Koch M urph?/ Sams

Fischbach Koering Neuville Saxhaug

The President declared a quorum present.

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was
approved.

MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce the passage by the House of the following Senate File, AS
AMENDED by the House, in which amendments the concurrence of the Senate is respectfully
requested:

S.F. No. 1287: A bill for an act relating to real property; regulating causes of action arising
out of construction defects in residential housing; providing for notice and opportunity to repair;
amending Minnesota Statutes 2004, sections 60A.08, subdivision 6; 302A.781, by adding a
subdivision; 322B.863, by adding a subdivision; 327A.02, by adding subdivisions.
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Senate File No. 1287 is herewith returned to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Returned May 4, 2006
CONCURRENCE AND REPASSAGE
Senator Scheid moved that the Senate concur in the amendments by the House to S.F. No. 1287
and that the bill be placed on its repassage as amended. The motion prevailed.
S.F. No. 1287 was read the third time, as amended by the House, and placed on its repassage.
The question was taken on the repassage of the bill, as amended.

Theroll was caled, and there were yeas 65 and nays 0, as follows:

Those who voted in the affirmative were:

Anderson Fischbach Koering Neuville Sams

Bachmann Fol Kubly Nienow Saxhaug
Bakk Frederickson Langseth Olson Scheid
Belanger Gerlach Larson Ortman Senjem
Berglin Hann LeClair Pappas Skoe
Betzold Higgins Limmer Pariseau Skoglund
Bonoff Hottinger Marko Pogemiller Solon
Chaudhary Johnson, D.E. Marty Ranum Sparks
Clark Jun?bauer McGinn Reiter Stumpf
Cohen Kelley Metzen Rest Tomassoni
Day Kierlin Michel Robling Vickerman
Dibble Kiscaden Moua Rosen Wergin
Dille Koch Murphy Ruud Wiger

So the bill, as amended, was repassed and its title was agreed to.
MESSAGES FROM THE HOUSE - CONTINUED

Mr. President:

I have the honor to announce the passage by the House of the following House Files, herewith
transmitted: H.F. Nos. 2688, 3855 and 3991.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Transmitted May 4, 2006

FIRST READING OF HOUSE BILLS

The following bills were read the first time.

H.F. No. 2688: A hill for an act relating to veterans; authorizing the placement of a plague on
the Capitol grounds honoring the nation’s war dogs and their handlers; establishing a task force;
requiring a report.

Referred to the Committee on Rules and Administration for comparison with S.F. No. 3410,
now on General Orders.

H.F. No. 3855: A hill for an act relating to veterans; authorizing the placement of a plague in



102ND DAY] MONDAY, MAY 8, 2006 5205

the Court of Honor on the Capitol grounds honoring Minnesota's recipients of the Congressional
Medal of Honor.

Referred to the Committee on Rules and Administration for comparison with S.F. No. 3400,
now on General Orders.

H.F. No. 3991: A bill for an act relating to transportation; extending life of Mississippi River
Parkway Commission to 2012; amending Minnesota Statutes 2005 Supplement, section 161.1419,
subdivision 8.

Referred to the Committee on State and Local Government Operations.
REPORTS OF COMMITTEES

Senator Johnson, D.E. moved that the Committee Reports at the Desk be now adopted. The
motion prevailed.

Senator Johnson, D.E., from the Committee on Rules and Administration, to which was
referred

H.F. No. 2892 for comparison with companion Senate File, reports the following House File
was found not identical with companion Senate File as follows:

GENERAL ORDERS CONSENT CALENDAR CALENDAR
H.F. No. S.F. No. H.F. No. SF. No. H.F. No. S.F. No.
2892 2716

Pursuant to Rule 45, the Committee on Rules and Administration recommends that H.F. No.
2892 be amended as follows:

Delete all the language after the enacting clause of H.F. No. 2892, the first engrossment; and
insert the language after the enacting clause of S.F. No. 2716; further, delete the title of H.F. No.
2892, the first engrossment; and insert the title of S.F. No. 2716.

And when so amended H.F. No. 2892 will beidentical to S.F. No. 2716, and further recommends
that H.F. No. 2892 be given its second reading and substituted for S.F. No. 2716, and that the Senate
File be indefinitely postponed.

Pursuant to Rule 45, this report was prepared and submitted by the Secretary of the Senate on
behalf of the Committee on Rules and Administration. Amendments adopted. Report adopted.
Senator Cohen from the Committee on Finance, to which wasreferred

H.F. No. 2574: A bill for an act relating to health; providing an exception to the hospital
construction moratorium for afacility in Cass County; providing for the licensing and certification
of certain nursing home or boarding care home beds transferred from a certain existing facility in
Cass County to a new facility; amending Minnesota Statutes 2004, section 144A.071, subdivision
4c; Minnesota Statutes 2005 Supplement, section 144.551, subdivision 1.

Reports the same back with the recommendation that the bill be amended as follows:
Page 1, line 9, after "subdivision 1," insert "as amended by Laws 2006, chapter 172, section 1,"
Page 3, delete lines 27 to 36 and insert:
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"(18) a project to add 20 licensed beds in existing space at a hospital in Hennepin County that
closed 20 rehabilitation beds in 2002, provided that the beds are used only for rehabilitation in
the hospital’s current rehabilitation building. If the beds are used for another purpose or moved to
another location, the hospital’s licensed capacity is reduced by 20 beds;

(19) acritical access hospital established under section 144.1483, clause (9), and section 1820
of the federal Social Security Act, United States Code, title 42, section 1395i-4, that delicensed
beds since enactment of the Balanced Budget Act of 1997, Public Law 105-33, to the extent that
the critical access hospital does not seek to exceed the maximum number of beds permitted such
hospital under federal law; er

(20) notwithstanding section 144.552, aproject for the construction of anew hospita in the city
of Maple Grove with alicensed capacity of up to 300 beds provided that:

(i) the project, including each hospital or health system that will own or control the entity that
will hold the new hospital license, is approved by aresolution of the Maple Grove City Council as
of March 1, 2006;

(i) the entity that will hold the new hospital license will be owned or controlled by one or more
not-for-profit hospitals or health systemsthat have previously submitted aplan or plansfor aproject
in Maple Grove as required under section 144.552, and the plan or plans have been found to be in
the public interest by the commissioner of health as of April 1, 2005;

(iii) the new hospital’s initial inpatient services must include, but are not limited to, medical
and surgical services, obstetrical and gynecological services, intensive care services, orthopedic
services, pediatric services, noninvasive cardiac diagnostics, behavioral health services, and
emergency room Services;

(iv) the new hospital:

(A) will havethe ability to provide and staff sufficient new beds to meet the growing needs of the
Maple Grove service area and the surrounding communities currently being served by the hospital
or health system that will own or control the entity that will hold the new hospital license;

(B) will provide uncompensated care;
(C) will provide mental health services, including inpatient beds;

(D) will be a site for workforce development for a broad spectrum of health-care- related
occupations and have a commitment to providing clinical training programs for physicians and
other health care providers;

(E) will demonstrate a commitment to quality care and patient safety;
(F) will have an electronic medical records system, including physician order entry;
(G) will provide a broad range of senior services,

(H) will provide emergency medical services that will coordinate care with regional providers
of trauma services and licensed emergency ambulance services in order to enhance the continuity
of care for emergency medical patients; and

(1) will be completed by December 31, 2009, unlessdelayed by circumstances beyond the control
of the entity holding the new hospital license; and

(v) as of 30 days following submission of a written plan, the commissioner of health has not
determined that the hospitals or health systems that will own or control the entity that will hold the
new hospital license are unable to meet the criteria of this clause;

(21) aproject for the construction of ahospital with up to 25 bedsin Cass County withina20-mile
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radius of the state Ah-Gwah-Ching facility, provided the hospital’s license holder is approved by
the Cass County Board; or

(22) a project approved under section 144.553.
EFFECTIVE DATE. This section is effective the day following final enactment.”
Page 4, delete lines 1 to 3

Page 4, delete section 2 and insert:
"Sec. 2. Minnesota Statutes 2004, section 144.552, is amended to read:
144.552 PUBLIC INTEREST REVIEW.

(a) The following entities must submit a plan to the commissioner:

(1) a hospital seeking to increase its number of licensed beds; or

(2) an organization seeking to obtain a hospital license mustsdbrit-aplante-the-commissiener
of-health and notified by the commissioner under section 144.553, subdivision 1, paragraph (c), that
it is subject to this section.

The plan must include information that includes an explanation of how the expansion will
meet the public’s interest. When submitting a plan to the commissioner, an applicant shall pay
the commissioner for the commissioner’s cost of reviewing the plan, as determined by the
commissioner and notwithstanding section 16A.1283. Money received by the commissioner under
this section is appropriated to the commissioner for the purpose of administering this section.

(b) Plans submitted under this section shall include detailed information necessary for the
commissioner to review the plan and reach a finding. The commissioner may request additional
information from the hospital submitting a plan under this section and from others affected by the
plan that the commissioner deems necessary to review the plan and make a finding.

(c) The commissioner shall review the plan and, within 90 days, but no more than six months
if extenuating circumstances apply, issue a finding on whether the plan isin the public interest. In
making the recommendation, the commissioner shall consider issues including but not limited to:

(1) whether the new hospital or hospital beds are needed to provide timely access to care or
access to new or improved services;

(2) the financial impact of the new hospital or hospital beds on existing acute-care hospital s that
have emergency departments in the region;

(3) how the new hospital or hospital bedswill affect the ability of existing hospitalsin the region
to maintain existing staff;

(4) the extent to which the new haospital or hospital beds will provide services to nonpaying or
low-income patients relative to the level of services provided to these groups by existing hospitals
in the region; and

(5) the views of affected parties.

Prior to making a recommendation, the commissioner shall conduct apublic hearing in the affected
hospital service areato take testimony from interested persons.

(d) Upon making arecommendation under paragraph (c), the commissioner shall provide acopy
of the recommendation to the chairs of the house and senate committees having jurisdiction over
health and human services policy and finance.

Sec. 3. [144.553] ALTERNATIVE APPROVAL PROCESS FOR NEW HOSPITAL
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CONSTRUCTION.

Subdivision 1. Letter of intent; publication; acceptance of additional proposals. (a) An
organization seeking to obtain a hospital license must submit aletter of intent to the commissioner,
specifying the community in which the proposed hospital would be located and the number of
beds proposed for the new hospital. When multiple | etters of intent are received, the commissioner
shall determine whether they constitute requests for separate projects or are competing proposals
to serve the same or a similar service area

(b) Upon receipt of aletter under paragraph (a), the commissioner shall publish a notice in the
State Register that includesthe information received from the organi zation under paragraph (a). The
notice must state that another organization interested in seeking a hospital license to serve the same
or asimilar service area must notify the commissioner within 30 days.

(c) If no responses are received from additional organizations under paragraph (b), the
commissioner shall notify the entity seeking a license that it is required to submit a plan under
section 144.552 and shall notify the chairs of the house of representatives and senate committees
having jurisdiction over health and human services policy and finance that the project is subject to
sections 144.551 and 144.552.

Subd. 2. Needsassessment. (a) If one or more responses are received by the commissioner under
subdivision 1, paragraph (b), the commissioner shall complete within 90 days a needs assessment
to determine if anew hospital is needed in the proposed service area

(b) The organizations that have filed or responded to a letter of intent under subdivision 1
shall provide to the commissioner within 30 days of a request from the commissioner a statement
justifying the need for anew hospital in the service area and sufficient information, as determined
by the commissioner, to alow the commissioner to determine the need for a new hospital. The
information may include, but is not limited to, a demographic analysis of the proposed service
area, the number of proposed beds, the types of hospital services to be provided, and distances and
travel times to existing hospitals currently providing servicesin the service area

(c) The commissioner shall make a determination of need for the new hospital. If the
commissioner determines that a new hospita in the service areais not justified, the commissioner
shall notify the applicants in writing, stating the reasons for the decision.

Subd. 3. Process when hospital need is determined. (a) If the commissioner determines that
anew hospital is needed in the proposed service area, the commissioner shall notify the applicants
of that finding and shall select the applicant determined under the process established in this
subdivision to be best able to provide services consistent with the review criteria established in this
subdivision.

(b) The commissioner shall:

(1) determine market-specific criteria that shall be used to evaluate all proposals. The criteria
must include standards regarding:

(i) access to care;

(ii) quality of care;

(iii) cost of care; and

(iv) overal project feasibility;

(2) establish additional criteria at the commissioner’s discretion. In establishing the criteria, the
commissioner shall consider the need for:

(i) mental health servicesin the service area, including both inpatient and outpati ent servicesfor
adults, adolescents, and children;
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(i) a significant commitment to providing uncompensated care, including discounts for
uninsured patients and coordination with other providers of care to |low-income uninsured persons;
and

(iii) coordination with other hospitals so that specialized services are not unnecessarily
duplicated and are provided in sufficient volume to ensure the maintenance of high-quality care.
The criteria determined under this paragraph shall constitute the sole criteria under which the
competing proposals shall be evaluated; and

(3) define a service area for the proposed hospital. The service area shall consist of:

(i) in the 11-county metropolitan area, in St. Cloud, and in Duluth, the zip codes |ocated within
a20-mile radius of the proposed new hospital location; and

(ii) in the remainder of the state, the zip codes within a 30-mile radius of the proposed new
hospital location.

(c) The commissioner shall publish the criteria determined under paragraph (b) in the State
Reqgister within 60 days of the determination under subdivision 2. Once published, the criteria
shall not be modified with respect to the particular project and applicants to which they apply.
The commissioner shall publish with the criteria guidelines for a proposal and submission review

process.

(d) For 60 days after the publication under paragraph (c), the commissioner shall accept
proposals to construct a hospital from organizations that have submitted a letter of intent under
subdivision 1, paragraph (a), or have notified the commissioner under subdivision 1, paragraph (b).
The proposal must include a plan for the new hospital and evidence of compliance with the criteria
specified under paragraph (b). Once submitted, the proposal may not be revised except:

(1) to submit corrections of materia facts; or

(2) in responseto arequest from the commissioner to provide clarification or further information.

(e) The commissioner shall determine within 90 days of the deadline for applications under
paragraph (d), which applicant has demonstrated that it is best able to provide services consistent
with the published criteria. The commissioner shall make this determination by order following
a hearing according to this paragraph. The hearing shall not constitute or be considered to be a
contested case hearing under chapter 14 and shall be conducted solely under the procedures specified
in this paragraph. The hearing shall commence upon at least 30 days' notice to the applicants by the
commissioner. The hearing may be conducted by the commissioner or by aperson designated by the
commissioner. The designee may be an administrative law judge. The purpose of the hearing shall
be to receive evidence to assist the commissioner in determining which applicant has demonstrated
that it best meets the published criteria.

The partiesto the hearing shall consist only of those applicants who have submitted acompleted
application. Each applicant shall have the right to be represented by counsel, to present evidence
deemed relevant by the commissioner, and to examine and cross-examine witnesses. Persons who
are not parties to the proceeding but who wish to present comments or submit information may do
50 in the manner determined by the commissioner or the commissioner’s designee. Any person who
is not a party shall have no right to examine or cross-examine witnesses. The commissioner may
participate as an active finder of fact in the hearing and may ask questions to elicit information or
clarify answers or responses.

(f) Prior to making adeterminati on sel ecting an application, the commissioner shall hold apublic
hearing in the proposed hospital service area to accept comments from members of the public.
The commissioner shall take this information into consideration in making the determination. The
commissioner must also consider the input and preferences of legidators and local elected officials
who represent the service area regarding the selection of the hospital provider. The commissioner
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shall issue an order selecting an application following the closing of the record of the hearing as
determined by the hearing officer. The commissioner’s order shall include a statement of thereasons
the selected application best meets the published criteria.

(g) Following the determination under paragraph (€), the commissioner shall recommend the
selected proposal to the legisature on or before March 1 in an odd-numbered year and within 15
days of the first day of the reqular session in an even-numbered year to be accepted or rejected.
L egid ative acceptance of the commissioner’s recommendation constitutes approva of the proposal
under section 144.551. Legislative rejection of the recommendation concludes the process but does
not prohibit a new application under this section and section 144.552.

(h) In the event of legislative failureto act on the recommendation made under this subdivision,
upon the conclusion of the legidative session the commissioner shall make the commissioner’s
recommendation the final approva of the project. The commissioner’s decision to grant final
approval to the commissioner’s recommendation constitutes approval of the proposal under section
144.551.

(i) For purposes of this subdivision, "legislative acceptance’ means the recommended project
is approved by law; "legislative rejection” means the recommended project is rejected by law; and
"legislative failure to act" means any other action or lack of action taken by the legislature.

Subd. 4. Payment of commissioner’s expenses. Notwithstanding section 16A.1283, applicants
who areaparty at any stage of the administrative process established in this section shall pay the cost
of that stage of the process, as determined by the commissioner. The cost of the needs assessment,
criteria development, and hearing shall be divided equally among the applicants. Money received
by the commissioner under this subdivision is appropriated to the commissioner for the purpose of
administering this section.”

Amend the title accordingly

And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator Cohen from the Committee on Finance, to which wasre-referred

S.F. No. 2994: A hill for an act relating to education; providing for prekindergarten through
grade 12 education, including education excellence, education funding, and special programs;
authorizing rulemaking; appropriating money; amending Minnesota Statutes 2004, sections
120A.22, subdivision 3; 120B.021, subdivision 1; 120B.023; 120B.024; 121A.035; 122A.09,
subdivision 4; 122A.18, subdivision 2; 122A.31, subdivision 1, by adding a subdivision; 123B.77,
subdivision 3, by adding a subdivision; 123B.90, subdivision 2; 123B.91, by adding a subdivision;
124D.095, subdivision 3; 124D.10, subdivision 16; 124D.61; 125A.02, subdivision 1; 125A.27,
subdivision 11; 125A.29; 125A.30; 125A.32; 125A.33; 125A.48; 125A.515, subdivisions 1, 3,
5, 6, 7, 9, 10; 125A.63, subdivision 4; 125A.75, subdivision 1, by adding a subdivision; 169.01,
subdivision 6; 169.447, subdivision 2; 169.4501, subdivisions 1, 2; 169.4502, subdivision 5;
169.4503, subdivision 20; 171.321, subdivisions 4, 5; 299F.30; 626.556, subdivisions 3b, 3c;
Minnesota Statutes 2005 Supplement, sections 120B.021, subdivision 1a; 120B.131, subdivision
2; 122A.414, subdivisions 2b, 3; 123B.92, subdivisions 1, 5; 124D.095, subdivision 4; 125A.11,
subdivision 1; 125A.28; 126C.17, subdivision 9; 626.556, subdivision 3; Laws 2005, First Special
Session chapter 5, article 2, section 84, subdivision 13; proposing coding for new law in Minnesota
Statutes, chapters 120B; 121A; 122A; 124D; repealing Minnesota Statutes 2004, sections 121A.23;
123B.749; 125A.10; 125A.515, subdivision 2; 169.4502, subdivision 15; 169.4503, subdivisions
17, 18, 26.

Reports the same back with the recommendation that the bill be amended as follows:
Delete everything after the enacting clause and insert:
"ARTICLE 1
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GENERAL EDUCATION

Section 1. Minnesota Statutes 2004, section 120A.20, subdivision 1, is amended to read:

Subdivision 1. Age limitations; pupils. (a) All schools supported in whole or in part by state
funds are public schools. Admission to a public school isfreeto any person who: (1) resides within
the district that operates the school-whe; (2) isunder 21 years of age-or who meets the requirements
of paragraph (c); and whe (3) satisfies the minimum age requirements imposed by this section.
Notwithstanding the provisions of any law to the contrary, the conduct of al students under 21
years of age attending a public secondary school isgoverned by asingle set of reasonable rules and
regulations promulgated by the school board.

Ne (b) A person shall not be admitted to any a public school (1) as a kindergarten pupil, unless
the pupil is at least five years of age on September 1 of the calendar year in which the school year
for which the pupil seeks admission commences; or (2) as a 1st grade student, unless the pupil is
a least six years of age on September 1 of the calendar year in which the school year for which
the pupil seeks admission commences or has completed kindergarten; except that any school board
may establish a policy for admission of selected pupils at an earlier age.

(c) A pupil who becomes age 21 after enrollment is eligible for continued free public school
enrollment until at least one of the following occurs: (1) the first September 1 after the pupil’s 21st
birthday; (2) the pupil’s completion of the graduation requirements; (3) the pupil’s withdrawal with
no subseguent enrollment within 21 calendar days; or (4) the end of the school year.

Sec. 2. Minnesota Statutes 2004, section 123A.06, subdivision 2, is amended to read:

Subd. 2. Peopleto be served. A center shall provide programs for secondary pupils and adults.
A center may also provide programs and services for elementary and secondary pupils who are not
attending the center to assist them in being successful in school. A center shall use research-based
best practices for serving limited English proficient students and their parents. An individua
education plan team may identify a center as an appropriate placement to the extent a center can
provide the student with the appropriate special education services described in the student’s
plan. Pupils eligible to be served are those age-five-to-adutts22-and-older who qualify under the
graduation incentives program in section 124D.68, subdivision 2, those enrolled under section
124D.02, subdivision 2, or those pupils who are eligible to receive special education services under
sections 125A.03 to 125A.24, and 125A.65.

Sec. 3. Minnesota Statutes 2005 Supplement, section 123B.76, subdivision 3, is amended to
read:

Subd. 3. Expenditures by building. (a) For the purposes of this section, "building" means
education site as defined in section 123B.04, subdivision 1.

(b) Each district shall maintain separate accounts to identify general fund expenditures for each
building. All expenditures for regular instruction, secondary vocational instruction, and school
administration must be reported to the department separately for each building. All expenditures
for special education instruction, instructional support services, and pupil support services provided
within a specific building must be reported to the department separately for each building. Salary
expenditures reported by building must reflect actual salaries for staff at the building and must not
be based on districtwide averages. All other general fund expenditures may be reported by building
or on a districtwide basis.

(c) The department must annually report information showing school district general fund
expenditures per pupil by program category for each building and estimated school district general
fund revenue generated by pupils attending each building on its Web site. For purposes of this

report:

(1) expenditures not reported by building shall be allocated among buildings on a uniform per
pupil basis,
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(2) basic skills revenue shall be allocated according to section 126C.10, subdivision 4;

(3) secondary sparsity revenue and elementary sparsity revenue shall be allocated according to
section 126C.10, subdivisions 7 and 8;

(4) aternative teacher compensation revenue shall be allocated according to section 122A.415,
subdivision 1;

(5) other general education revenue shall be allocated on a uniform per pupil unit basis;
£5)-(6) first grade preparedness aid shall be allocated according to section 124D.081;

£6)(7) state and federal special education aid and Title | aid shall be allocated in proportion to
district expenditures for these programs by building; and

A-(8) other general fund revenues shall be allocated on auniform per pupil basis, except that the
department may all ocate other revenues attributabl e to specific buildings directly to those buildings.

Sec. 4. Minnesota Statutes 2004, section 124D.02, subdivision 2, is amended to read:

Subd. 2. Secondary school programs. The board may permit a person who is over the age of
21 or who has graduated from high school to enroll as-a-part-time-student-in a class or program at
a secondary school if there is space available. In determining if there is space available, fuH-time
public school students:- eligible for free enrollment under section 120A.20, subdivision 1, and
shared-time students shall be given priority over students seeking enrollment pursuant to this
subdivision, and students returning to complete a regular course of study shall be given priority
over part-tne other students seeking enrollment pursuant to this subdivision. The following are
not prerequisites for enrollment:

(1) residency in the school district;
(2) United States citizenship; or

(3) for a person over the age of 21, a high school diploma or equivalency certificate. A person
may enroll in aclass or program even if that person attends evening school, an adult or continuing
education, or a postsecondary educational program or institution.

Sec. 5. Minnesota Statutes 2004, section 124D.02, subdivision 4, is amended to read:

Subd. 4. Part-time student fee. Notwithstanding the provisions of sections 120A.20 and
123B.37, a board may charge a part-tine student enrolled pursuant to subdivision 2 a reasonable
fee for aclass or program.

Sec. 6. Minnesota Statutes 2005 Supplement, section 124D.68, subdivision 2, is amended to
read:

Subd. 2. Eligible pupils. FrefoHewingpupHs-are A pupil under the age of 21 or who meets
the requirements of section 120A.20, subdivision 1, paragraph (c), is eligible to participate in the
graduation incentives program:-

Bany-pupHunderthe-age-ef-21-whe, if the pupil:

(1) performs substantially below the performance level for pupils of the same age in alocally
determined achievement test;

(2) is at least one year behind in satisfactorily completing coursework or obtaining credits for
graduation;

(3) is pregnant or is a parent;
(4) has been assessed as chemically dependent;
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(5) has been excluded or expelled according to sections 121A.40 to 121A.56;

(6) has been referred by a school district for enrollment in an eligible program or a program
pursuant to section 124D.69;

(7) isavictim of physical or sexual abuse;
(8) has experienced mental health problems;

(9) has experienced homelessness sometime within six months before requesting a transfer to
an eligible program;

(10) speaks English as a second language or has limited English proficiency; or

(12) has withdrawn from school or has been chronically truant-er

Sec. 7. Minnesota Statutes 2004, section 124D.68, subdivision 3, is amended to read:

Subd. 3. Eligible programs. (a) A pupil who is eligible according to subdivision 2 may enroll
in area learning centers under sections 123A.05 to 123A.08.

(b) A pupil whois eligible according to subdivision 2 and who is between the ages of 16 and 21
may enroll in postsecondary courses under section 124D.09.

(c) A pupil whoiseligible under subdivision 2, may enroll in any public elementary or secondary
education program. Hewever-a-persen-whe-is-ehgid H rision-2; ;

(d) A pupil whoiseligible under subdivision 2, may enroll in any nonpublic, nonsectarian school
that has contracted with the serving school district to provide educational services.

(e) A pupil who is between the ages of 16 and 21 may enroll in any adult basic education
programs approved under section 124D.52 and operated under the community education program
contained in section 124D.19.

Sec. 8. Minnesota Statutes 2004, section 126C.05, subdivision 1, is amended to read:

Subdivision 1. Pupil unit. Pupil units for each Minnesota resident pupil under the age of 21
or who meets the requirements of section 120A.20, subdivision 1, paragraph (c), in average daily
membership enrolled in the district of residence, in another district under sections 123A.05 to
123A.08, 124D.03, 124D.06, 124D.07, 124D.08, or 124D.68; in a charter school under section
124D.10; or for whom the resident district pays tuition under section 123A.18, 123A.22, 123A.30,
123A.32, 123A.44, 123A.488, 123B.88, subdivision 4, 124D.04, 124D.05, 125A.03 to 125A.24,
125A.51, or 125A.65, shall be counted according to this subdivision.

(@) A prekindergarten pupil with a disability who is enrolled in a program approved by the
commissioner and has an individual education plan is counted as the ratio of the number of hours
of assessment and education service to 825 times 1.25 with a minimum average daily membership
of 0.28, but not more than 1.25 pupil units.
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(b) A prekindergarten pupil who is assessed but determined not to be handicapped is counted as
the ratio of the number of hours of assessment service to 825 times 1.25.

(c) A kindergarten pupil with a disability who is enrolled in a program approved by the
commissioner is counted as the ratio of the number of hours of assessment and education services
required in the fiscal year by the pupil’s individual education program plan to 875, but not more
than one.

(d) A kindergarten pupil who is not included in paragraph (c) is counted as .557 of a pupil unit
for fiscal year 2000 and thereafter.

(e) A pupil whoisinany of grades 1 to 3 is counted as 1.115 pupil unitsfor fiscal year 2000 and
thereafter.

(f) A pupil who is any of grades 4 to 6 is counted as 1.06 pupil units for fiscal year 1995 and
thereafter.

(9) A pupil who isin any of grades 7 to 12 is counted as 1.3 pupil units.

(h) A pupil who isin the postsecondary enrollment options program is counted as 1.3 pupil units.
Sec. 9. Minnesota Statutes 2004, section 126C.10, subdivision 6, is amended to read:

Subd. 6. Definitions. The definitions in this subdivision apply only to subdivisions 7 and 8.

(8 "High school” means a public secondary school, except a charter school under section
124D.10, that has pupilsenrolled in at Ieast the 10th, 11th, and 12th grades If there is noseeenelapy
high school in the district tha an ades- and
the school is at least 19 miles from the next nearest school the commlssoner must desgnate one
school in the district as a high school for the purposes of this section.

(b) "Secondary average daily membership" means, for a district that has only one high school,
the average daily membership of pupils served in grades 7 through 12. For a district that has more
than one high school, "secondary average daily membership” for each high school meansthe product
of the average daily membership of pupils served in grades 7 through 12 in the high school, times
the ratio of six to the number of grades in the high school.

(c) "Attendance area' meansthe total surface area of the district, in square miles, divided by the
number of high schools in the district. For adistrict that does not operate a high school and is less
than 19 miles from the nearest operating high school, the attendance area equals zero.

(d) "Isolation index" for a high school means the square root of 55 percent of the attendance area
plusthe distance in miles, according to the usually traveled routes, between the high school and the
nearest high school. For adistrict in which there is located land defined in section 84A.01, 84A.20,
or 84A.31, the distance in miles is the sum of:

(1) the square root of one-half of the attendance area; and
(2) the distance from the border of the district to the nearest high school.

(e) "Qualifying high school" means a high school that has an isolation index greater than 23 and
that has secondary average daily membership of less than 400.

(f) "Qualifying elementary school" meansan a public elementary school, except acharter school
under section 124D.10, that islocated 19 miles or more from the nearest elementary school or from
the nearest elementary school within the district and, in either case, has an elementary average daily
membership of an average of 20 or fewer per grade.

(9) "Elementary average daily membership" means, for a district that has only one elementary
school, the average daily membership of pupils served in kindergarten through grade 6. For adistrict
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that has more than one elementary school, "average daily membership” for each school means the
average daily membership of pupils served in kindergarten through grade 6 multiplied by the ratio
of seven to the number of grades in the elementary school.

Sec. 10. Minnesota Statutes 2005 Supplement, section 126C.10, subdivision 31, is amended to
read:

Subd. 31. Transition revenue. (a) A district’stransition allowance equals the greater of zero or
the product of the ratio of the number of adjusted marginal cost pupil units the district would have
counted for fiscal year 2004 under Minnesota Statutes 2002 to the district’s adjusted marginal cost
pupil unitsfor fiscal year 2004, times the difference between: (1) the lesser of the district’s general
education revenue per adjusted marginal cost pupil unit for fiscal year 2003 or the amount of general
education revenue the district would have received per adjusted margina cost pupil unit for fiscal
year 2004 according to Minnesota Statutes 2002, and (2) the district’s general education revenue
for fiscal year 2004 excluding transition revenue divided by the number of adjusted marginal cost
pupil units the district would have counted for fiscal year 2004 under Minnesota Statutes 2002.

(b) A district’stransition revenue for fiscal year 2006 and later equals the sum of {3)-the product
of the district’s transiti on allowance times the dlstrlct S adj usted marglnal cost pup|I unlts pl us{—z-}

revenue under’ subdivision 3la
EFFECTIVE DATE. This section is effective for revenue for fiscal year 2007 and later.

Sec. 11. Minnesota Statutes 2004, section 126C.10, is amended by adding a subdivision to read:

Subd. 31a Transition for prekindergarten revenue. For fiscal year 2007 and later, a school
district’'s transition for prekindergarten revenue eguals the sum of (1) the amount of referendum
revenue under section 126C.17 and genera education revenue, excluding transition revenue, for
fiscal year 2004 attributable to pupils four or five years of age on September 1, 2003, enrolled
in a prekindergarten program implemented by the district before July 1, 2003, and reported as
kindergarten pupils under section 126C.05, subdivision 1, for fiscal year 2004, plus (2) the amount
of compensatory education revenue under subdivision 3 for fiscal year 2005 attributable to pupils
four years of age on September 1, 2003, enrolled in a prekindergarten program implemented by the
district before July 1, 2003, and reported as kindergarten pupils under section 126C.05, subdivision
1, for fiscal year 2004 multiplied by .04.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2007 and | ater.

Sec. 12. Minnesota Statutes 2004, section 126C.10, isamended by adding a subdivision to read:

Subd. 31b. Uses of transition for prekindergarten revenue. A school district that receives
revenue under subdivision 31a must reserve that revenue for prekindergarten programs serving
students who turn age four by September 1 and who will enter kindergarten the following year.

EFFECTIVE DATE. This section is effective for fiscal year 2007 and later.

Sec. 13. Minnesota Statutes 2005 Supplement, section 126C.43, subdivision 2, is amended to
read:

Subd. 2. Payment to unemployment insurance program trust fund by state and palitical
subdivisions. (a) A district may levy the amount necessary {3-(1) to pay the district’s obligations
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under section 268.052, subdivision 1, and {#- (2) to pay for job placement services offered to
employees who may become eligible for benefits pursuant to section 268.085 for the fiscal year
the levy is certified.

(b) Districtswith abalance remainingin their reservefor reemployment as of June 30, 2003, may
not expend the reserved funds for future reemployment expenditures. Each year alevy reduction
must be made to return these funds to taxpayers. The amount of the levy reduction must be equal to
thelesser of: (1) theremaining reserved balance for reemployment, or (2) the amount of thedistrict’s
current levy under paragraph (a).

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 14. Minnesota Statutes 2004, section 126C.44, is amended to read:
126C.44 SAFE SCHOOLSLEVY.

Each district may make alevy on al taxable property located within the district for the purposes
specified in this section. The maximum amount which may be levied for all costs under this section
shall be equal to $27 multiplied by the district’s adjusted marginal cost pupil units for the school
year. The proceeds of the levy must bereserved and used for directly funding the following purposes
or for reimbursing the cities and counties who contract with the district for the following purposes:
(2) to pay the costs incurred for the salaries, benefits, and transportation costs of peace officers and
sheriffsfor liaisonin servicesinthedistrict’s schools; (2) to pay the costsfor adrug abuse prevention
program as defined in section 609.101, subdivision 3, paragraph (€), in the elementary schoals; (3)
to pay the costs for a gang resistance education training curriculum in the district’s schools; (4) to
pay the costs for security in the district’s schools and on school property; or (5) to pay the costs
for other crime prevention, drug abuse, student and staff safety, and violence prevention measures
taken by the school district. For expenditures under clause (1), the district must initially attempt
to contract for services to be provided by peace officers or sheriffs with the police department of
each city or the sheriff’s department of the county within the district containing the school receiving
the services. If alocal police department or a county sheriff’s department does not wish to provide
the necessary services, the district may contract for these services with any other police or sheriff’s
department Iocated ent| rer or partlal Iy within the school dlstrlct 'S boundarles Ihe-tevy—au&hen—zed

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2006.

Sec. 15. Minnesota Statutes 2005 Supplement, section 127A.45, subdivision 10, is amended to
read:

Subd. 10. Payments to school nonoperating funds. Each fiscal year state genera fund
payments for a district nonoperating fund must be made at the current year aid payment percentage
of the estimated entitlement during the fiscal year of the entitlement. This amount shall be paid in
12 equal monthly installments. The amount of the actual entitlement, after adjustment for actual
data, minus the payments made during the fiscal year of the entitlement must be paid prior to
October 31 of the following school year. The commissioner may make advance payments of debt
service equalization aid and state-paid tax credits for a district’s debt service fund earlier than
would occur under the preceding schedule if the district submits evidence showing a serious cash
flow problem in the fund. The commissioner may make earlier payments during the year and, if
necessary, increase the percent of the entitlement paid to reduce the cash flow problem.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 16. ALTERNATIVE TEACHER COMPENSATION REVENUE FOR SPECIAL
SCHOOL DISTRICT NO. 6, SOUTH ST. PAUL.

Notwithstanding Minnesota Statutes, sections 122A.413, 122A.414, 122A.415, and 126C.10,
Specia School District No. 6, South St. Paul, shall be eligible for alternative teacher compensation
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revenue under Minnesota Statutes, section 122A.415, for the elementary and middle years
international baccalaureate pilot program. The revenue generated from the alternative teacher
compensation program must be used for preinstructional startup costs, including staff, training,
curriculum materials, and preparation costs.

EFFECTIVE DATE. This section is effective for revenue for fiscal years 2007 through 2011.
Sec. 17. REPEALER.
Minnesota Statutes 2004, section 120A.20, subdivision 3, is repealed.
ARTICLE 2
EDUCATION EXCELLENCE

Section 1. Minnesota Statutes 2004, section 120A.22, subdivision 3, is amended to read:

Subd. 3. Parent defined; residency determined. (a) In this section and sections 120A.24 and
120A.26, "parent” means a parent, guardian, or other person having legal custody of a child.

(b) In sections 125A.03 to 125A.24 and 125A.65, "parent” means a parent, guardian, or other
person having legal custody of achild under age 18. For an unmarried pupil age 18 or over, "parent”
means the pupil unless a guardian or conservator has been appointed, in which case it means the
guardian or conservator.

(c) For purposes of sections 125A.03 to 125A.24 and 125A.65, the school district of residence
for an unmarried pupil age 18 or over who is a parent under paragraph (b) and who is placed in a
center for care and treatment, shall be the school district in which the pupil’s biological or adoptive
parent or designated guardian resides.

(d) For amarried pupil age 18 or over, the school district of residence is the school district in
which the married pupil resides.

(e) If adistrict reasonably believesthat astudent does not meet the residency reguirements of the
school district in which the student i s attending school, the student may be removed from the school
only after the district sends the student’s parents written notice of the district’s belief, including
the facts upon which the belief is based, and an opportunity to provide documentary evidence of
residency in person to the superintendent or designee, or, at the option of the parents, by sending the
documentary evidence to the superintendent, or a designee, who will then make a determination as
to the residency status of the student.

Sec. 2. Minnesota Statutes 2004, section 120B.021, subdivision 1, is amended to read:

Subdivision 1. Required academic standards. The following subject areas are required for
statewide accountability:

(1) language arts;

(2) mathematics;

(3) science;

(4) socid studies, including history, geography, economics, and government and citizenship;
(5) health and physical education, for which locally devel oped academic standards apply; and

(6) the arts, for which statewide or locally developed academic standards apply, as determined
by the school district. Public elementary and middle schools must offer at least three and require at
least two of the following four arts areas. dance; music; theater; and visua arts. Public high schools
must offer at least three and require at least one of the following five arts areas: media arts; dance;
music; theater; and visua arts.
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The commissioner must submit proposed standardsin science and social studiestothelegislature
by February 1, 2004.

For purposes of applicable federal law, the academic standards for language arts, mathematics, and
science apply to all public school students, except the very few students with extreme cognitive
or physical impairments for whom an individualized education plan team has determined that the
required academic standards are inappropriate. An individualized education plan team that makes
this determination must establish alternative standards.

A school district, no later than the 2007-2008 school year, must adopt graduation requirements
that meet or exceed state graduation requirements established in law or rule. A school district that
incorporates these state graduation requirements before the 2007-2008 school year must provide
students who enter the 9th grade in or before the 2003-2004 school year the opportunity to earn a
diploma based on existing locally established graduation requirements in effect when the students
entered the 9th grade. District efforts to develop, implement, or improve instruction or curriculum
as aresult of the provisions of this section must be consistent with sections 120B.10, 120B.11, and
120B.20.

At aminimum, school districts must maintain the same physical education and health education
requirements for students in kindergarten through grade 8 adopted for the 2005-2006 school year
through the 2008-2009 school year. Before a revision of the local health and physical education
standards, aschool district must consult the grade-specific benchmarks devel oped by the Department
of Education’s heath and physical education quality teaching network for the six national physical
education standards and the seven national health standards.

The commissioner must include the contributions of Minnesota American Indian tribes and
communities as they relate to each of the academic standards during the review and revision of
the required academic standards.

Sec. 3. Minnesota Statutes 2005 Supplement, section 120B.021, subdivision 1a, is amended to
read:

Subd. 1a. Rigorous cour se of study; waiver. (a) Upon receiving a student’s application signed
by the student’s parent or guardian, a school district, area learning center, or charter school must
declare that a student meets or exceeds a specific academic standard required for graduation under
thissectionif thelocal school board, the school board of the school district in which thearealearning
center islocated, or the charter school board of directors determines that the student:

(1) is participating in a course of study, including an advanced placement or international
baccalaureate course or program; a learning opportunity outside the curriculum of the district,
area learning center, or charter school; or an approved preparatory program for employment or
postsecondary education that is equally or more rigorous than the corresponding state or local
academic standard required by the district, area learning center, or charter school;

(2) would be precluded from participating in the rigorous course of study, learning opportunity,
or preparatory employment or postsecondary education program if the student were required to
achieve the academic standard to be waived; and

(3) satisfactorily completes the requirements for the rigorous course of study, learning
opportunity, or preparatory employment or postsecondary education program.

Consistent with the requirements of this section, the local school board, the school board of the
school district in which the area learning center islocated, or the charter school board of directors
also may formally determine other circumstancesin which to declare that astudent meets or exceeds
a specific academic standard that the site requires for graduation under this section.

(b) A student who satisfactorily completes a postsecondary enrollment options course or
program under section 124D.09, or an advanced placement or international baccalaureate course
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or program under section 120B.13, is not required to compl ete other requirements of the academic
standards corresponding to that specific rigorous course of studly.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 4. Minnesota Statutes 2004, section 120B.023, is amended to read:

120B.023 BENCHMARKS.

Subdivision 1. Benchmarksimplement, supplement statewide academic standards. (a) The
commissioner must supplement required state academic standards with grade-level benchmarks.
High school benchmarks may cover more than one grade. The benchmarks must implement
statewide academic standards by specifying the academic knowledge and skills that schools must
offer and students must achieve to satisfactorily complete a state standard. The commissioner must
publish benchmarks are-published to inform and guide parents, teachers, school districts, and other
interested persons and ferto use in devel oping tests consistent with the benchmarks.

(b) The commissioner shall publish benchmarks in the State Register and transmit the
benchmarks in any other manner that makes them accessible to the general public. The
commissioner may charge a reasonable fee for publications.

(c) Once established, the commissioner may change the benchmarks only with specific
legislative authorization and after completing a review under paragraph-d)-subdivision 2.

(d) The commissioner must develop and implement a system for reviewing en-afedryeareyele
each of the required academic standards and related benchmarks and €l ective standards begining

+hthe2006-2007-scheehyear on a periodic cycle, consistent with subdivision 2.
(e) The benchmarks are not subject to chapter 14 and section 14.386 does not apply.

Subd. 2. Revisons and reviews required. (a) The commissioner of education must
revise and appropriately embed technology and information literacy standards consistent with
recommendations from school media specialists into the state’s academi ¢ standards and graduation
requirements and implement a review cycle for state academic standards and related benchmarks,
consistent with this subdivision. During each review cycle, the commissioner also must examine
the alignment of each required academic standard and related benchmark with the knowledge and
skills students need for college readiness and advanced work in the particular subject area.

(b) The commissioner in the 2006-2007 school year must revise and align the state's academic
standards and high school graduation requirements in mathematics to require that students
satisfactorily compl ete the revised mathematics standards, beginning in the 2010-2011 school year.
Under the revised standards:

(1) students must satisfactorily complete an agebral credit by the end of eighth grade; and

(2) students scheduled to graduate in the 2014-2015 school year or later must satisfactorily
complete an algebra ll credit or its equivalent.

The commissioner also must ensure that the statewide mathematics assessments administered
to students in grades 3 through 8 and 11 beginning in the 2010-2011 school year are aligned
with the state academic standards in mathematics. The statewide 11th grade mathematics test
administered to students under clause (2) beginning in the 2013-2014 school year must include
agebrall test items that are aligned with corresponding state academic standards in mathematics.
The commissioner must implement a review of the academic standards and related benchmarksin
mathematics beginning in the 2015-2016 school year.

(c) The commissioner in the 2007-2008 school year must revise and align the state's academic
standards and high school graduation requirements in the arts to reguire that students satisfactorily
complete the revised arts standards beginning in the 2010-2011 school year. The commissioner
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must implement areview of the academic standards and related benchmarksin arts beginning in the
2016-2017 school year.

(d) The commissioner in the 2008-2009 school year must revise and align the state's academic
standards and high school graduation reguirements in science to reguire that students satisfactorily
compl ete the revised science standards, beginning in the 2011-2012 school year. Under the revised
standards, students scheduled to graduate in the 2014-2015 school year or later must satisfactorily
complete achemistry or physics credit. The commissioner must implement areview of the academic
standards and related benchmarks in science beginning in the 2017-2018 school year.

(e) The commissioner in the 2009-2010 school year must revise and align the state's academic
standards and high school graduation reguirements in language arts to require that students
satisfactorily compl ete the revised language arts standards beginning in the 2012-2013 school year.
The commissioner must implement a review of the academic standards and related benchmarksin
language arts beginning in the 2018-2019 school year.

(f) The commissioner in the 2010-2011 school year must revise and align the state's academic
standards and high school graduation requirements in social studies to require that students
satisfactorily compl ete the revised social studies standards beginning in the 2013-2014 school year.
The commissioner must implement a review of the academic standards and related benchmarks in
socia studies beginning in the 2019-2020 school year.

(g) School districts and charter schools must revise and align local academic standards and
high school graduation requirements in health, physical education, world languages, and career
and technical education to require students to complete the revised standards beginning in a school
year determined by the school district or charter school. School districts and charter schools must
formally establish a periodic review cycle for the academic standards and related benchmarks in
health, physical education, world languages, and career and technical education.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 5. Minnesota Statutes 2004, section 120B.024, is amended to read:

120B.024 GRADUATION REQUIREMENTS, COURSE CREDITS, STUDENT
TRANSFERS.

(a) Students beginning 9th grade in the 2004-2005 school year and later must successfully
complete the following high school level course credits for graduation:

(1) four credits of language arts;

(2) three credits of mathematics, encompassing at least algebra, geometry, statistics, and
probability sufficient to satisfy the academic standard and beginning in the 2010-2011 school year
for students scheduled to graduate in the 2014-2015 school year or later, one algebrall credit or its

equivalent;

(3) three credits of science, including at least one credit in biology and for the 2011-2012 school
year and later, one credit in chemistry or physics;

(4) three and one-half credits of social studies, encompassing at least United States history,
geography, government and citizenship, world history, and economics or three credits of social
studies encompassing at least United States history, geography, government and citizenship, and
world history, and one-half credit of economics taught in a school’s social studies, agriculture
education, or business department;

(5) one credit in the arts; and

(6) aminimum of seven elective course credits.
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(b) Students beginning 9th grade in the 2006-2007 school year and later must complete the
following course credits for graduation in addition to those specified in paragraph (a), clauses (1)

to (5):
(1) one-half credit in physical education and one-half credit in health education; and

(2) aminimum of six elective course creditsinstead of the seven elective course credits specified
in paragraph (a), clause (6).

(c) A course credit is equivalent to a student successfully completing an academic year of study
or a student mastering the applicable subject matter, as determined by the local school district.

(d) An agriculture science course may fulfill a science credit reguirement under this section.

(e) A district, area learning center, and charter school must establish processes by which to
transfer as compl eted:

(1) those course credit requirements that other school sites within the district or other public
schools verify on transcripts as completed; and

(2) the work that educational institutions outside the state accept for compl eting the equivalent
of course credit requirements and verify on transcripts as compl eted.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 6. Minnesota Statutes 2005 Supplement, section 120B.131, subdivision 2, is amended to
read:

Subd. 2. Reimbursement for examination fees. The state may reimburse college-level
examination program (CLEP) fees for a Minnesota public_or nonpublic high school student
who has successfully completed one or more college-level courses in high school and-earred-a

i LER-examinations in the subject matter of each examination in
the following subjects. composition and literature, mathematics and science, socia sciences and
history, foreign languages, and business and humanities. The state may reimburse each sueeessiul-
student for up to six examination fees. The commissioner shall establish application procedures and
aprocess and schedule for fee reimbursements. The commissioner must give priority to reimburse
the CLEP examination fees of students of low-income families.

Sec. 7. [121A.02] SCHOOL SAFETY.

Subdivision 1. School safety advisory council. A school safety advisory council is established
under section 15.059. The advisory council is composed of 12 members representing school
boards, school counselors, school psychologists, |law enforcement agencies, mental health services,
substance abuse services, faith communities, school administrators, students, and school athletic
departments and extracurricular organizations. The members of the council shall be appointed by
the commissioner and must be from geographically diverse regions of the state.

Subd. 2. Duties. The advisory council shall advise the commissioner on issues related to school
safety. The advisory council, in cooperation with the commissioner, shall make recommendations
for the creation of a Center for School Safety for the state that serves as the central point for the
collection and dissemination of information about successful school safety programs, provide
services to schools to assess current school environments, and provide materials, training, and
technical assistance.

Subd. 3. Center for School Safety. Consistent with the recommendations of the advisory
council, the commissioner shall establish the Center for School Safety. The commissioner may
develop and utilize a request for proposal process for the establishment of the Center for School
Safety. The advisory council shall continue to advise the commissioner and the center on its
operations. The Center for School Safety shall, at a minimum:




5222 JOURNAL OF THE SENATE [102ND DAY

(1) establish a clearinghouse for information and materials concerning school safety;

(2) provide safe school assessments;

(3) provide training and technical assistance customized to individual school needs for school
staff, students, and parents;

(4) provide services to enhance school climate;

(5) coordinate school efforts with the broader community; and

(6) evaluate and report on the implementation and effectiveness of the services provided by the
center.

Sec. 8. Minnesota Statutes 2004, section 121A.035, is amended to read:

121A.035 CRISISMANAGEMENT POLICY.

Subdivision 1. M odel policy. By-Beeemberd--1999,The commissioner shall maintain and make
available to school boards and charter schools a model crisis management policy that includes
among other items, school lock-down and tornado drills, consistent with subdivision 2, and school
fire drills under section 299F.30.

Subd. 2. School district and charter school policy. By—3Juhy35-2000-A school board and
a charter school must adopt a distriet crisis management policy to address potential violent
crisis situations in the district_or charter school. The policy must be developed +r-eersdttation
cooperatively with administrators, teachers, employees, students, parents, community members,
law enforcement agencies, other emergency management officials, county attorney offices,
social service agencies, emergency medical responders, and any other appropriate individuals or
organizations. The policy must include at least five school lock-down drills, five school fire drills
consistent with section 299F.30, and one tornado drill.

EFFECTIVE DATE. This section is effective for the 2006-2007 school year and | ater.

Sec. 9.[121A.231] COMPREHENSIVE FAMILY LIFE AND SEXUALITY EDUCATION
PROGRAMS.

Subdivision 1. Definitions. (a) "Comprehensive family life and sexuality education" means
education in grades 7 through 12 that:

(1) respects community values and encourages family communication;

(2) develops skills in communication, decision making, and conflict resolution;
(3) contributes to healthy relationships;

(4) provides human development and sexuality education that is age appropriate and medically
accurate;

(5) includes an abstinence-first approach to delaying initiation of sexual activity that emphasizes
abstinence while also including education about the use of protection and contraception; and

(6) promotes individual responsibility.

(b) "Ageappropriate” refersto topics, messages, and teaching methods suitableto particul ar ages
or age groups of children and adol escents, based on devel oping cognitive, emotional, and behavioral
capacity typical for the age or age group.

(c) "Medicaly accurate" means verified or supported by research conducted in compliance with
scientific methods and published in peer-reviewed journals, where appropriate, and recognized as
accurate and objective by professional organizations and agencies in the relevant field, such as the
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federal Centers for Disease Control and Prevention, the American Public Health Association, the
American Academy of Pediatrics, or the American College of Obstetricians and Gynecoloqists.

Subd. 2. Curriculum reguirements. () A school district may offer and may independently
establish policies, procedures, curriculum, and servicesfor providing comprehensivefamily lifeand
sexuality education that is age appropriate and medically accurate for kindergarten through grade 6.

(b) A school district must offer and may independently establish policies, procedures,
curriculum, and services for providing comprehensive family life and sexuality education that is
age appropriate and medically accurate for grades 7 through 12.

Subd. 3. Notice and parental options. (a) It is the legislature's intent to encourage pupils to
communicate with their parents or guardians about human sexuality and to respect rights of parents
or guardians to supervise their children’s education on these subjects.

(b) Parents or guardians may excuse their children from all or part of a comprehensive family
life and sexuality education program.

(c) A school district must establish procedures for providing parents or guardians reasonable
notice with the following information:

(1) if the district is offering a comprehensive family life and sexuality education program to the
parents or guardians child during the course of the year;

(2) how the parents or guardians may inspect the written and audio/visual educational materials
used in the program and the process for inspection;

(3) if the program is presented by school district personnel or outside consultants, and if outside
consultants are used, who they may be; and

(4) parents’ or guardians' right to choose not to have their child participate in the program and
the procedure for exercising that right.

(d) A school district must establish procedures for reasonably restricting the availability of
written and audio/visual educational materials from public view of students who have been excused
from all or part of a comprehensive family life and sexuality education program at the request of
aparent or guardian.

Subd. 4. Assistance to school districts. (a) The Department of Education may offer servicesto
school districts to help them implement effective comprehensive family life and sexuality education
programs. | n providing these services, the department may contract with aschool district, or aschool
district in partnership with alocal health agency or a nonprofit organization, to establish up to eight
regional training sites, taking into account geographical balance, to provide:

(1) training for teachers, parents, and community membersin the devel opment of comprehensive
family life and sexuality education curriculum or services and in planning for monitoring and
evaluation activities;

(2) resource staff persons to provide expert training, curriculum development and
implementation, and evaluation services,

(3) technical assistance to promote and coordinate community, parent, and youth forums in
communitiesidentified as having high needs for comprehensive family life and sexuality education;

(4) technical assistancefor i ssue management and policy devel opment training for school boards,
superintendents, principals, and administrators across the state; and

(5) funding for grants to school-based comprehensive family life and sexuality education
programs to promote innovation and to recogni ze outstanding performance and promote replication
of demonstrably effective strategies.




5224 JOURNAL OF THE SENATE [102ND DAY

(b) Technical assistance provided by the department to school districts or regional training sites
may:

(1) promote instruction and use of materials that are age appropriate;

(2) provide information that is medicaly accurate and objective;

(3) provide instruction and promote use of materials that are respectful of marriage and
commitments in relationships,

(4) provide instruction and promote use of materials that are appropriate for use with pupils and
family experiences based on race, gender, sexual orientation, and ethnic and cultural background,
and appropriately accommodate alternative learning based on language or disability;

(5) provideinstruction and promote use of materials that encourage pupils to communicate with
their parents or guardians about human sexuality;

(6) provide instruction and promote use of age-appropriate materials that teach abstinence from
sexual intercourse as the only certain way to prevent unintended pregnancy or sexually transmitted
infections, including HIV, and provide information about the role and value of abstinence while
also providing medically accurate information on other methods of preventing and reducing risk for
unintended pregnancy and sexually transmitted infections;

(7) provide instruction and promote use of age-appropriate materials that are medically accurate
in explaining transmission modes, risks, symptoms, and treatments for sexually transmitted
infections, including HIV;

(8) provideinstruction and promote use of age-appropriate materials that address varied societal
views on sexuality, sexual behaviors, pregnancy, and sexually transmitted infections, including HIV,
in an age-appropriate manner;

(9) provide instruction and promote use of age-appropriate materials that provide information
about the effectiveness and safety of all FDA-approved methods for preventing and reducing risk
for unintended pregnancy and sexually transmitted infections, including HIV;

(10) provide instruction and promote use of age-appropriate materials that provide instruction
in skills for making and implementing responsible decisions about sexuality;

(11) provideinstruction and promote use of age-appropriate materialsthat provideinstructionin
skills for making and implementing responsible decisions about finding and using health services;
and

(12) provide instruction and promote use of age-appropriate materials that do not teach or
promote religious doctrine or reflect or promote bias against any person on the basis of any category
protected under the Minnesota Human Rights Act, chapter 363A.

Sec. 10. Minnesota Statutes 2004, section 122A.18, subdivision 2, is amended to read:

Subd. 2. Teacher and support personnel qualifications. (a) The Board of Teaching must issue
licenses under its jurisdiction to persons the board finds to be qualified and competent for their
respective positions.

(b) The board must require a person to successfully complete an examination of skills in
reading, writing, and mathematics before being granted an initia teaching license to provide direct
instruction to pupils in prekindergarten, elementary, secondary, or specia education programs. The
board must require colleges and universities offering a board approved teacher preparation program
to provide remedial assistance that includes a formal diagnostic component to persons enrolled in
their institution who did not achieve a qualifying score on the skills examination, including those
for whom English isasecond language. The colleges and universities must provide assistancein the
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specific academic areas of deficiency in which the person did not achieve aqualifying score. School
districts must provide similar, appropriate, and timely remedial assistance that includes a formal
diagnostic component and mentoring to those persons employed by the district who completed
their teacher education program outside the state of Minnesota, received aone-year licenseto teach
in Minnesota and did not achieve a qualifying score on the skills examination, including those
persons for whom English is a second language. The Board of Teaching shall report annually to
the education committees of the legidature on the total number of teacher candidates during the
most recent school year taking the skills examination, the number who achieve a qualifying score
on the examination, the number who do not achieve a qualifying score on the examination, the
distribution of all candidates scores, the number of candidates who have taken the examination
at least once before, and the number of candidates who have taken the examination at least once
before and achieve a qualifying score.

(c) A person who has completed an approved teacher preparation program and obtained a
one-year license to teach, but has not successfully completed the skills examination, may renew
the one-year license for two additional one-year periods. Each renewal of the one-year license is
contingent upon the licensee:

(1) providing evidence of participating in an approved remedial assistance program provided
by a school district or postsecondary ingtitution that includes aformal diagnostic component in the
specific areas in which the licensee did not obtain qualifying scores; and

(2) attempting to successfully compl ete the skills examination during the period of each one-year
license.

(d) The Board of Teaching must grant continuing licenses only to those persons who have met
board criteria for granting a continuing license, which includes successfully completing the skills
examination in reading, writing, and mathematics.

(e) All colleges and universities approved by the board of teaching to prepare personsfor teacher
licensure must include in their teacher preparation programs a common core of teaching knowledge
and skillsto be acquired by all persons recommended for teacher licensure. This common core shall
meet the standards developed by the interstate new teacher assessment and support consortium in
its 1992 "model standards for beginning teacher licensing and developments" and must include
technology and information literacy standardsthat are consistent with recommendationsfrom media
specialists and the department’s Educator Licensing and Teacher Quality Division. The board must
develop and implement a system for reviewing on a seven-year cycle all standards of effective
practice for teachers beginning in the 2007-2008 school year. Amendments to standards adopted
under this paragraph are covered by chapter 14. The board of teaching shall report annualy to the
education committees of the legidature on the performance of teacher candidates on common core
assessments of knowledge and skills under this paragraph during the most recent school year.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 11. Minnesota Statutes 2005 Supplement, section 122A.414, subdivision 2b, is amended to
read:

Subd. 2b. Approval process. (a) Consistent with the requirements of this section and sections
122A.413 and 122A.415, the department must prepare and transmit to interested school districts,
intermediate school districts, school sites, and charter schools a standard form for applying
to participate in the alternative teacher professional pay system. An interested school district,
intermediate school district, school site, or charter school must submit to the commissioner
a completed application executed by the district superintendent and the exclusive bargaining
representative of the teachers if the applicant is a school district, intermediate school district, or
school site, or executed by the charter school board of directorsif the applicant is a charter school.
The application must include the proposed aternative teacher professional pay system agreement
under subdivision 2. The department must convene a review committee that at least includes
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teachers and administrators within 30 days of receiving a completed application to recommend
to the commissioner whether to approve or disapprove the application. The commissioner must
approve applications on a first-come, first-served basis. The applicant’s aternative teacher
professional pay system agreement must be legally binding on the applicant and the collective
bargaining representative before the applicant receives alternative compensation revenue. The
commissioner must approve or disapprove an application based solely on the explicit requirements
under subdivisions 2 and 2a.and may not impose any other conditions for approval.

(b) If the commissioner disapproves an application, the commissioner must give the applicant
timely notice of the specific reasons in detail for disapproving the application. The applicant may
revise and resubmit its application and related documents to the commissioner within 30 days
of receiving notice of the commissioner’s disapproval and the commissioner must approve or
disapprove the revised application, consistent with this subdivision. Applications that are revised
and then approved are considered submitted on the date the applicant initially submitted the
application.

Sec. 12. Minnesota Statutes 2005 Supplement, section 122A.414, subdivision 3, is amended to
read:

Subd. 3. Report; continued funding. () Participating districts, intermediate school districts,
school sites, and charter schools must report on the implementation and effectiveness of the
aternative teacher professional pay system, particularly addressing each requirement under
subdivision 2 and make annua recommendations by June 15 to their school boards. The school
board or board of directors shall transmit a copy of the report with a summary of the findings and
recommendations of the district, intermediate school district, school site, or charter school to the
commissioner.

(b) If the commissioner determinesthat aschool district, intermediate school district, school site,
or charter school that receives alternative teacher compensation revenue is not complying with the
requirements of this section, the commissioner may withhold funding from that participant. Before
making the determination, the commissioner must notify the participant of any deficiencies and
provide the participant an opportunity to comply.

(c) The commissioner’sreview and evaluation of an alternative teacher professional pay system
must be judged relative to the participant’s approved plan and may not impose any criteria other
than are contained in the plan or the explicit requirements of this section.

Sec. 13. Minnesota Statutes 2004, section 123B.77, subdivision 3, is amended to read:

Subd. 3. Statement for comparison and correction. (a) By November 30 of the calendar year
of the submission of the unaudited financial data, the district must provide to the commissioner
audited financial data for the preceding fiscal year. The audit must be conducted in compliance
with generally accepted governmenta auditing standards, the federal Single Audit Act, and the
Minnesota legal compliance guide issued by the Office of the State Auditor. An audited financial
statement prepared in a form which will alow comparison with and correction of material
differences in the unaudited financial data shall be submitted to the commissioner and the state
auditor by December 31. The audited financial statement must al so provide a statement of assurance
pertaining to uniform financial accounting and reporting standards compliance and a copy of the
management letter submitted to the district by the school district’s auditor.

(b) By January 15 of the calendar year following the submission of the unaudited financial
data, the commissioner shall convert the audited financial datarequired by this subdivision into the
consolidated financial statement format required under subdivision 1a and publish the information
on the department’s Web site.

EFFECTIVE DATE. This section is effective for financia statements prepared in 2006 and
later.
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Sec. 14. Minnesota Statutes 2004, section 123B.90, subdivision 2, is amended to read:

Subd. 2. Student training. () Each district must provide public school pupils enrolled in
kindergarten through grade 10 with age-appropriate school bus safety training, as described in this
section, of the following concepts.

(1) transportation by school busis a privilege and not a right;
(2) district policies for student conduct and school bus safety;
(3) appropriate conduct while on the school bus;

(4) the danger zones surrounding a school bus;

(5) procedures for safely boarding and leaving a school bus;
(6) procedures for safe street or road crossing; and

(7) school bus evacuation.

(b) Each nonpublic school located within the district must provide al nonpublic school pupils
enrolled in kindergarten through grade 10 who are transported by school bus at public expense and
attend school within the district’s boundaries with training as required in paragraph (a).

(c) Students enrolled in kindergarten through grade 6 who are transported by school bus and
are enrolled during the first or second week of school must receive the school bus safety training
competencies by the end of the third week of school. Students enrolled in grades 7 through 10 who
are transported by school bus and are enrolled during the first or second week of school and have
not previously received school bus safety training must receive the training or receive bus safety
instructional materials by the end of the sixth week of school. Students
hstruetional-ctasses-and-ether-students in grades-9-and grade 9 or 10 must receive training in the
laws and proper procedures when operating amotor vehiclein thevicinity of aschool bus. Students
enrolled in kindergarten through grade 10 who enroll in aschool after the second week of school and
are transported by school bus and have not received training in their previous school district shall
undergo school bus safety training or receive bus saf ety instructional materials within four weeks of
thefirst day of attendance. Upon request of the superintendent of schools, the school transportation
safety director in each district must certify to the superintendent ef-seheelsannuaHy that all students
transported by school bus within the district have received the school bus safety training according
to this section. Upon request of the superintendent of the school district where the nonpublic school
is located, the principal or other chief administrator of each nonpublic school must certify anruathy
to the school transportation safety director of the district in which the school is located that the
school’s students transported by school bus at public expense have received training according to
this section.

(d) A district and a nonpublic school with students transported by school bus at public expense
may provide kindergarten pupils with bus safety training before the first day of school.

(e) A district and a nonpublic school with students transported by school bus at public expense
may also provide student safety education for bicycling and pedestrian safety, for students enrolled
in kindergarten through grade 5.

(f) A district and a nonpublic school with students transported by school bus at public expense
must make reasonable accommodations for the school bus safety training of pupils known to speak
English as a second language and pupils with disabilities.

(9) Thedistrict and anonpublic school with students transported by school bus at public expense
must provide students enrolled in kindergarten through grade 3 school bus safety training twice
during the school year.
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(h) A district and a nonpublic school with students transported by school bus at public expense
must conduct a school bus evacuation drill at least once during the school year.

EFFECTIVE DATE. This section is effective July 1, 2006.

Sec. 15. Minnesota Statutes 2004, section 123B.91, isamended by adding a subdivision to read:

Subd. 1la. Compliance by nonpublic and charter school students. A nonpublic or charter
school student transported by a public school district shall comply with student bus conduct and
student bus discipline policies of the transporting public school district.

EFFECTIVE DATE. This section is effective July 1, 2006.

Sec. 16. Minnesota Statutes 2005 Supplement, section 123B.92, subdivision 1, is amended to
read:

Subdivision 1. Definitions. For purposes of this section and section 125A.76, the terms defined
in this subdivision have the meanings given to them.

(a) "Actual expenditure per pupil transported in the regular and excesstransportation categories'
means the quotient obtained by dividing:

(1) the sum of:

(i) al expenditures for transportation in the regular category, as defined in paragraph (b), clause
(1), and the excess category, as defined in paragraph (b), clause (2), plus

(if) an amount equal to one year’s depreciation on the district’s school bus fleet and mobile units
computed on astraight line basis at the rate of 15 percent per year for districts operating a program
under section 124D.128 for grades 1 to 12 for al studentsin the district and 12-1/2 percent per year
for other districts of the cost of the fleet, plus

(iii) an amount equal to one year’s depreciation on the district’s type three school buses, as
defined in section 169.01, subdivision 6, clause (5), which must be used a mgjority of the time for
pupil transportation purposes, computed on a straight line basis at the rate of 20 percent per year of
the cost of the type three school buses by:

(2) thenumber of pupilseligiblefor transportationintheregular category, asdefined in paragraph
(b), clause (1), and the excess category, as defined in paragraph (b), clause (2).

(b) "Transportation category" means a category of transportation service provided to pupils as
follows:

(1) Regular transportation is:

(i) transportation to and from school during the regular school year for resident elementary
pupils residing one mile or more from the public or nonpublic school they attend, and resident
secondary pupils residing two miles or more from the public or nonpublic school they attend,
excluding desegregation transportation and noon kindergarten transportation; but with respect to
transportation of pupils to and from nonpublic schools, only to the extent permitted by sections
123B.84 to 123B.87,;

(i) transportation of resident pupils to and from language immersion programs,

(i) transportation of a pupil who isacustodial parent and that pupil’s child between the pupil’s
home and the child care provider and between the provider and the schoal, if the home and provider
are within the attendance area of the school;

(iv) transportation to and from or board and lodging in another district, of resident pupils of a
district without a secondary school; and
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(v) transportation to and from school during the regular school year required under subdivision
3 for nonresident elementary pupils when the distance from the attendance area border to the
public school is one mile or more, and for nonresident secondary pupils when the distance from
the attendance area border to the public school is two miles or more, excluding desegregation
transportation and noon kindergarten transportation.

For the purposes of this paragraph, a district may designate a licensed day care facility, school
day carefacility, respite care facility, the residence of arelative, or the residence of a person chosen
by the pupil’s parent or guardian as the home of a pupil for part or al of the day, if requested by
the pupil’s parent or guardian, and if that facility or residence is within the attendance area of the
school the pupil attends.

(2) Excess transportation is:

(i) transportation to and from school during the regular school year for resident secondary pupils
residing at least one mile but less than two miles from the public or nonpublic school they attend,
and transportation to and from school for resident pupils residing less than one mile from school
who are transported because of extraordinary traffic, drug, or crime hazards; and

(i) transportation to and from school during the regular school year required under subdivision
3 for nonresident secondary pupils when the distance from the attendance area border to the school
is at least one mile but less than two miles from the public school they attend, and for nonresident
pupils when the distance from the attendance area border to the school is less than one mile from
the school and who are transported because of extraordinary traffic, drug, or crime hazards.

(3) Desegregation transportation is transportation within and outside of the district during the
regular school year of pupilsto and from schoolslocated outside their normal attendance areas under
aplan for desegregation mandated by the commissioner or under court order.

(4) "Transportation services for pupils with disabilities' is:

(i) transportation of pupils with disabilities who cannot be transported on a regular school bus
between home or arespite care facility and school;

(ii) necessary transportation of pupils with disabilities from home or from school to other
buildings, including centers such as developmenta achievement centers, hospitals, and treatment
centers where special instruction or services required by sections 125A.03 to 125A.24, 125A.26 to
125A.48, and 125A.65 are provided, within or outside the district where services are provided;

(iii) necessary transportation for resident pupils with disabilities required by sections 125A.12,
and 125A.26 to 125A.48;

(iv) board and lodging for pupils with disabilities in a district maintaining special classes,

(v) transportation from one educational facility to another within the district for resident pupils
enrolled on a shared-time basis in educational programs, and necessary transportation required by
sections 125A.18, and 125A.26 to 125A .48, for resident pupils with disabilities who are provided
specia instruction and services on a shared-time basis or if resident pupils are not transported, the
costs of necessary travel between public and private schoolsor neutral instructiona sitesby essential
personnel employed by the district’s program for children with a disability;

(vi) transportation for resident pupils with disabilities to and from board and lodging facilities
when the pupil is boarded and lodged for educational purposes; and

(vii) services described in clauses (i) to (vi), when provided for pupils with disabilities in
conjunction with a summer instructiona program that relates to the pupil’s individual education
plan or in conjunction with alearning year program established under section 124D.128.

For purposes of computing special education base revenue under section 125A.76, subdivision
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2, the cost of providing transportation for children with disabilities includes (A) the additional cost
of transporting ahomeless student from atemporary nonshelter homein another district to the school
of origin, or aformerly homeless student from a permanent home in another district to the school
of origin but only through the end of the academic year; and (B) depreciation on district-owned
school buses purchased after July 1, 2005, and used primarily for transportation of pupils with
disabilities, calculated according to paragraph (a), clauses (ii) and (iii). Depreciation costs included
in the disabled transportation category must be excluded in calculating the actual expenditure per
pupil transported in the regular and excess transportation categories according to paragraph (a).

(5) "Nonpublic nonregular transportation" is:

(i) transportation from one educational facility to another within the district for resident pupils
enrolled on a shared-time basis in educational programs, excluding transportation for nonpublic
pupils with disabilities under clause (4);

(i) transportation within district boundaries between anonpublic school and a public school or a
neutral site for nonpublic school pupilswho are provided pupil support services pursuant to section
123B.44; and

(iii) late transportation home from school or between schools within a district for nonpublic
school pupils involved in after-school activities.

(c) "Mobile unit" means a vehicle or trailer designed to provide facilities for educational
programs and services, including diagnostic testing, guidance and counseling services, and health
services. A mobile unit located off nonpublic school premisesis aneutral site as defined in section
123B.41, subdivision 13.

EFFECTIVE DATE. This section is effective July 1, 2006.

Sec. 17. Minnesota Statutes 2005 Supplement, section 123B.92, subdivision 5, is amended to
read:

Subd. 5. District reports. (a) Each district must report data to the department asrequired by the
department to account for transportation expenditures.

(b) Saaries and fringe benefits of district employees whose primary duties are other than
transportation, including central office administrators and staff, building administrators and staff,
teachers, social workers, school nurses, and instructional aides, must not be included in adistrict’s
transportation expenditures, except that a district may include salaries and benefits according
to paragraph (c) for (1) an employee designated as the district transportation director, (2) an
employee providing direct support to the transportation director, or (3) an employee providing
direct transportation services such as a bus driver or bus aide.

(c) Saaries and fringe benefits of ether the district employees listed in paragraph (b), clauses
(1), (2), and (3), who work part time in transportation and part time in other areas must not be
included in a district’s transportation expenditures unless the district maintains documentation of
the employee’ s time spent on pupil transportation matters in the form and manner prescribed by the
department.

(d) Pupil transportation expenditures, excluding expenditures for capital outlay, leased
buses, student board and lodging, crossing guards, and aides on buses, must be allocated
among transportation categories based on cost-per-mile, cost-per-student, cost-per-hour, or
cost-per-route, regardless of whether the transportation services are provided on district-owned or
contractor-owned school buses. Expenditures for school bus driver salaries and fringe benefits may
either be directly charged to the appropriate transportation category or may be allocated among
transportation categories based on cost-per-mile, cost-per-student, cost-per-hour, or cost-per-route.
Expenditures by private contractors or individuals who provide transportation exclusively in
one transportation category must be charged directly to the appropriate transportation category.
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Transportation services provided by contractor-owned school bus companies incorporated under
different names but owned by the same individua or group of individuals must be treated as the
same company for cost allocation purposes.

EFFECTIVE DATE. This section is effective for fiscal year 2006.

Sec. 18. Minnesota Statutes 2004, section 124D.095, subdivision 3, is amended to read:

Subd. 3. Authorization; notice; limitations on enrollment. (a) A student may apply to an
on-line learning provider to enroll in on-line learning. A student age 17 or younger must have the
written consent of a parent or guardian to apply. No school district or charter school may prohibit
a student from applying to enroll in on-line learning. An on-line learning provider that accepts a
student under this section must, within ten days, notify the student and the enrolling district if the
enrolling district is not the on-line learning provider. The notice must report the student’s course or
program and hours of instruction.

(b) Anon-linelearning student must notify the enrolling district at | east 36 45 days before taking
an on-line learning course or program
An on-linelearning provider must notify the commissioner that it is delivering on-line learning and
report the number of on-line learning students it is accepting and the on-line learning courses and
programs it is delivering.

(c) Anon-linelearning provider may limit enrollment if the provider’s school board or board of
directors adopts by resolution specific standards for accepting and rejecting students' applications.

(d) Anenrolling district may reduce an on-line learning student’sregular classroom instructional
membership in proportion to the student’s membership in on-line learning courses.

Sec. 19. Minnesota Statutes 2005 Supplement, section 124D.095, subdivision 4, is amended to
read:

Subd. 4. Online learning parameters. (a) An online learning student must receive academic
credit for completing the requirements of an online learning course or program. Secondary credits
granted to an online learning student must be counted toward the graduation and credit requirements
of the enrolling district. The enrolling district must apply the same graduation requirements to all
students, including online learning students, and must continue to provide nonacademic services
to online learning students. If a student completes an online learning course or program that meets
or exceeds a graduation standard or grade progression requirement at the enrolling district, that
standard or requirement is met. The enrolling district must use the same criteriafor accepting online
learning credits or courses as it does for accepting credits or courses for transfer students under
section 124D.03, subdivision 9. The enrolling district may reduce the teacher contact time of an
online learning student in proportion to the number of online learning courses the student takes
from an online learning provider that is not the enrolling district.

(b) An online learning student may:

(1) enroll during a single school year in a maximum of 12 semester-long courses or their
equivalent delivered by an online learning provider or the enrolling district;

(2) complete course work at agrade level that is different from the student’s current grade level;
and

(3) enroll in additional courseswith the onlinelearning provider under a separate agreement that
includes terms for payment of any tuition or course fees.

£6) (c) An online learning student has the same access to the computer hardware and education
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software available in a school as all other students in the enrolling district. An online learning
provider must assist an online learning student whose family qualifies for the education tax credit
under section 290.0674 to acquire computer hardware and educational software for online learning
purposes.

€€} (d) An enrolling district may offer online learning to its enrolled students. Such online
learning does not generate online learning funds under this section. An enrolling district that
offers online learning only to its enrolled students is not subject to the reporting requirements or
review criteria under subdivision 7. A teacher with a Minnesota license must assemble and deliver
instruction to enrolled students receiving online learning from an enrolling district. The delivery
of instruction occurs when the student interacts with the computer or the teacher and receives
ongoing assistance and assessment of learning. The instruction may include curriculum devel oped
by persons other than a teacher with a Minnesota license.

- (e) An online learning provider that is not the enrolling district is subject to the reporting
requirements and review criteria under subdivision 7. A teacher with a Minnesota license must
assemble and deliver instruction to online learning students. The delivery of instruction occurs
when the student interacts with the computer or the teacher and receives ongoing assistance and
assessment of learning. The instruction may include curriculum developed by persons other than
ateacher with a Minnesota license. Unless the commissioner grants a waiver, a teacher providing
onlinelearning instruction must not instruct more than 40 studentsin any one online learning course
or program.

Sec. 20. Minnesota Statutes 2004, section 124D.096, is amended to read:
124D.096 ON-LINE LEARNING AID.

(a) The on-line learning aid for an on-line learning provider equals the product of the adjusted
on-line learning average daily membership for students under section 124D.095, subdivision 8,
paragraph (d), times the student grade level weighting under section 126C.05, subdivision 1, times
the formula allowance.

(b) Notwithstanding section 127A.45, the department must pay each on-line learning provider
80-pereentof the current year aid payment percentage multiplied by the amount in paragraph (a)
within 45 days of receiving final enrollment and course completion information each quarter or
semester. A-firal-payment-egual-te-20-percenrt-of-the-ameunt-H-paragraph-(a) The final adjustment
payment must be the amount of the actual entitlement, after adjustment for actual data, minus the
payments made during the fiscal year of the entitlement. This payment must be made on September
30 of the next fiscal year.

Sec. 21. Minnesota Statutes 2004, section 124D.10, subdivision 16, is amended to read:

Subd. 16. Transportation. (a) By-Juhy-+-of-each yearacharterschoel A charter school after its
first fiscal year of operation by March 1 of each fiscal year and acharter school by July 1 of itsfirst
fiscal year of operation must notify the district in which the school islocated and the Department of
Education if it will provide-transpertation-tor-pupHs-enreHecn-thescheel-its own transportation or
use the trangportation services of the district in which it islocated for the fiscal year.

(b) If a charter school elects to provide transportation for pupils, the transportation must be
provided by the charter school within the district in which the charter school is located. The state
must pay transportation aid to the charter school according to section 124D.11, subdivision 2.

For pupilswho reside outside the district in which the charter school islocated, the charter school
is not required to provide or pay for transportation between the pupil’s residence and the border of
the district in which the charter school islocated. A parent may be reimbursed by the charter school
for costs of transportation from the pupil’s residence to the border of the district in which the charter
school is located if the pupil is from a family whose income is a or below the poverty level, as
determined by the federal government. The reimbursement may not exceed the pupil’s actual cost
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of transportation or 15 cents per mile traveled, whichever is less. Reimbursement may not be paid
for more than 250 miles per week.

At the time a pupil enrolls in a charter school, the charter school must provide the parent or
guardian with information regarding the transportation.

(c) If acharter school does not elect to provide transportation, transportation for pupils enrolled
a the school must be provided by the district in which the school is located, according to sections
123B.88, subdivision 6, and 124D.03, subdivision 8, for a pupil residing in the same district in
which the charter school is located. Transportation may be provided by the district in which the
school is located, according to sections 123B.88, subdivision 6, and 124D.03, subdivision 8, for
a pupil residing in a different district. If the district provides the transportation, the scheduling of
routes, manner and method of transportation, control and discipline of the pupils, and any other
matter relating to the transportation of pupils under this paragraph shall be within the sole discretion,
control, and management of the district.

Sec. 22. Minnesota Statutes 2004, section 124D.11, subdivision 9, is amended to read:

Subd. 9. Payment of aidsto charter schools. (a) Notwithstanding section 127A .45, subdivision
3, aid paymentsfor the current fiscal year to a charter school not initsfirst year of operation shall be
of an equal amount on each of the 23 payment dates. A charter school in itsfirst year of operation
shall receive, on itsfirst payment date, ten percent of its cumulative amount guaranteed for the year
and 22 payments of an equal amount thereafter the sum of which shall be-96-pereent-of equal the
current year aid payment percentage multiplied by the cumulative amount guaranteed.

(b) Notwithstanding paragraph (a), for a charter school ceasing operation prior to the end of
a school year, 86-pereent—of the current year aid payment percentage multiplied by the amount
due for the school year may be paid to the school after audit of prior fiscal year and current fiscal
year pupil counts. For a charter school ceasing operations prior to, or at the end of, a school year,
notwithstanding section 127A.45, subdivision 3, preliminary fina payments may be made after
audit of pupil counts, monitoring of special education expenditures, and documentation of lease
expenditures for the final year of operation. Final payment may be made upon receipt of audited
financial statements under section 123B.77, subdivision 3.

(c) Notwithstanding section 127A.45, subdivision 3, and paragraph (a), 80 percent of the start-up
cost aid under subdivision 8 shall be paid within 45 days after the first day of student attendance for
that school year.

(d) In order to receive state aid payments under this subdivision, a charter school in its first
three years of operation must submit a school calendar in the form and manner requested by the
department and a quarterly report to the Department of Education. The report must list each student
by grade, show the student’s start and end dates, if any, with the charter school, and for any student
participating in alearning year program, the report must list the hours and times of learning year
activities. The report must be submitted not more than two weeks after the end of the calendar
quarter to the department. The department must develop a Web-based reporting form for charter
schools to use when submitting enrollment reports. A charter school in its fourth and subsequent
year of operation must submit a school calendar and enrollment information to the department in
the form and manner requested by the department.

(e) Notwithstanding sections 317A.701 to 317A.791, upon closure of a charter school and
satisfaction of creditors, cash and investment balances remaining shall be returned to the state.

Sec. 23. Minnesota Statutes 2004, section 124D.61, is amended to read:
124D.61 GENERAL REQUIREMENTS FOR PROGRAMS.

A district whieh-receives-aie-pursuant-to-seetion-124D-65-must-comply-with that enrolls one or
more children of limited English proficiency must implement an educational program that includes
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at a minimum the following pregram requirements:

(1) identification and reclassification criteria for children of limited English proficiency and
program entrance and exit criteriafor children with limited English proficiency must be documented
by the district, applied uniformly to children of limited English proficiency, and made available to
parents and other stakeholders upon reguest;

(2) a written plan of services that describes programming by English proficiency level made
available to parents upon request. The plan must articul ate the amount and scope of service offered
to children of limited English proficiency through an educational program for children of limited
English proficiency;

(3) professional development opportunities for ESL, bilingual education, mainstream, and all
staff working with children of limited English proficiency which are: (i) coordinated with the
district’s professional development activities; (ii) related to the needs of children of limited English
proficiency; and (iii) ongoing;

(4) to the extent possibl e, thedistriet-rmust-avoid i solating children of limited English proficiency
for a substantial part of the school day; and

£ (5) in predominantly nonverbal subjects, such as art, music, and physical education, permit
pupilsof limited English proficiency shaH-bepermitted to participate fully and on an equal basiswith
their contemporariesin public school classes provided for these subjects. To the extent possible, the
district must assure to pupils enrolled in a program for limited English proficient students an equal
and meaningful opportunity to participate fully with other pupilsin al extracurricular activities.

Sec. 24. Minnesota Statutes 2004, section 125A.02, subdivision 1, is amended to read:

Subdivision 1. Child with a disability. Every child who has a hearing impairment, blindness,
visual disability, speech or language impairment, physical handicap, other health impairment,
mental handicap, emotional/behaviora disorder, specific learning disability, autism, traumatic
brain injury, multiple disabilities, or deaf/blind disability and needs special instruction and services,
as determined by the standards of the commissioner, is a child with a disability. In addition, every
child under age three, and at local district discretion from age three to age seven, who needs special
instruction and services, as determined by the standards of the commissioner, because the child
has a substantial delay or has an identifiable physical or menta condition known to hinder normal
development is a child with a disability.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 25. Minnesota Statutes 2004, section 125A.75, isamended by adding a subdivision to read:

Subd. 9. Litigation costs; annual report. (a) By November 30 of each year, a school district
must annually report thedistrict’s special education litigation costs, i ncluding attorney fees and costs
of due process hearings, to the commissioner of education, consistent with the Uniform Financial
Accounting and Reporting Standards.

(b) By January 15 of each year, the commissioner shall report school district special education
litigation costs to the house of representatives and the senate committees having jurisdiction over
kindergarten through grade 12 education finance.

Sec. 26. Minnesota Statutes 2004, section 169.01, subdivision 6, is amended to read:

Subd. 6. School bus. "School bus" means a motor vehicle used to transport pupilsto or from a
school defined in section 120A.22, or to or from school-related activities, by the school or a school
district, or by someone under an agreement with the school or a school district. A school bus does
not include a motor vehicle transporting children to or from school for which parents or guardians
receive direct compensation from a school district, a motor coach operating under charter carrier
authority, atransit bus providing servicesasdefined in section 174.22, subdivision 7, amultifunction




102ND DAY] MONDAY, MAY 8, 2006 5235

school activity bus as defined by federal motor vehicle safety standards, or a vehicle otherwise
qualifying as a type |11 vehicle under paragraph (5), when the vehicle is properly registered and
insured and being driven by an employee or agent of aschool district for nonscheduled or nonregular
transportation. A school bus may be type A, type B, type C, or type D, or type Il asfollows:

(1) A "typeA school bus" isavan conversion erbus constructed utilizing acutaway front section
vehicle with aleft-side driver’s door. Fhe-entrance-doerts-behind-thefront-wheels- This definition
includestwo classifications: type A-I, with agross vehicle weight rating (GVWR) +essthan-eregual
610,000 14,500 pounds or less; and type A-11, with a GVWR greater than 36,600 14,500 pounds
and less than or equal to 21,500 pounds.

(2) A "type B school bus" is constructed utilizing astripped chassis. The entrance door is behind
the front wheels. This definition includes two classifications: type B-I, with a GVWR less than or
equal to 10,000 pounds; and type B-I1, with a GVWR greater than 10,000 pounds.

(3) A "type C school bus" isconstructed utilizing achassiswith ahood and front fender assembly.
The entrance door is behind the front wheels. A "type C school bus' also includes a cutaway truck
chassis or truck chassis with cab with or without a left side door and with a GVWR greater than

21,500 pounds.

(4) A "type D school bus" is constructed utilizing a stripped chassis. The entrance door is ahead
of the front wheels.

(5) Type Il school buses and type |11 Head Start buses are restricted to passenger cars, station
wagons, vans, and buses having a maximum manufacturer’s rated seating capacity of ten or fewer
people, including the driver, and a gross vehicle weight rating of 10,000 pounds or less. In this
subdivision, "gross vehicle weight rating” means the value specified by the manufacturer as the
loaded weight of asingle vehicle. A "typelll school bus* and "type |1l Head Start bus* must not be
outwardly equipped and identified as atype A, B, C, or D school bus or type A, B, C, or D Head
Start bus. A van or bus converted to a seating capacity of ten or fewer and placed in service on or
after August 1, 1999, must have been originally manufactured to comply with the passenger safety
standards.

EFFECTIVE DATE. This section is effective January 1, 2007.

Sec. 27. Minnesota Statutes 2004, section 169.447, subdivision 2, is amended to read:

Subd. 2. Driver seat belt. New School buses and Head Start buses manufactured after December
31, 1994, must be equipped with driver seat belts and seat belt assemblies of the type described in
section 169.685, subdivision 3. School bus drivers and Head Start bus drivers must use these seat
belts.

EFFECTIVE DATE. This section is effective July 1, 2006.

Sec. 28. Minnesota Statutes 2004, section 169.4501, subdivision 1, is amended to read:

Subdivision 1. National standards adopted. Except as provided in sections 169.4502
and 169.4503, the construction, design, equipment, and color of types A, B, C, and D school
buses used for the transportation of school children shall meet the requirements of the "bus
chassis standards" and "bus body standards' in the 2080 2005 edition of the "National School
Transportation Specifications and Procedures’ adopted by the National Cerferenee Congress on
School Transportation. Except as provided in section 169.4504, the construction, design, and
equipment of types A, B, C, and D school buses used for the transportation of students with
disahilities also shall meet the requirements of the "specially equipped school bus standards’ in
the 2000 2005 National School Transportation Specifications and Procedures. The "bus chassis
standards," "bus body standards," and "specially equipped school bus standards' sections of the
2000 2005 edition of the "National School Transportation Specifications and Procedures’ are
incorporated by reference in this chapter.
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EFFECTIVE DATE. This section is effective January 1, 2007.

Sec. 29. Minnesota Statutes 2004, section 169.4501, subdivision 2, is amended to read:

Subd. 2. Applicability. (a) The standards adopted in this section and sections 169.4502 and
169.4503, govern the construction, design, equipment, and color of school buses used for the
transportation of school children, when owned or leased and operated by a school or privately
owned or leased and operated under a contract with a school. Each school, its officers and
employees, and each person employed under the contract is subject to these standards.

(b) The standards apply to school buses manufactured after Oeteber31-2004 December 31
2006. Buses complying with the standards when manufactured need not comply with standards
established |ater except as specifically provided for by law.

(c) A school bus manufactured on or before Geteber-33-2004 December 31, 2006, must conform
to the Minnesota standards in effect on the date the vehi cle was manufactured except as specifically
provided for in law.

(d) A new bus body may be remounted on a used chassis provided that the remounted vehicle
meets state and federal standards for new buses which are current at the time of the remounting.
Permission must be obtained from the commissioner of public safety before the remounting is done.
A used bus body may not be remounted on a new or used chassis.

EFFECTIVE DATE. This section is effective January 1, 2007.

Sec. 30. Minnesota Statutes 2004, section 169.4502, subdivision 5, is amended to read:

Subd. 5. Electrical system; battery. (a) The storage battery, asestablished by the manufacturer’s
rating, must be of sufficient capacity to care for starting, lighting, signal devices, heating, and other
electrical equipment. In a bus with a gas-powered chassis, the battery or batteries must provide
a minimum of 800 cold cranking amperes. In a bus with a diesel-powered chassis, the battery or
batteries must provide a minimum of 1050 cold cranking amperes.

(b) In atype B bus with a gross vehicle weight rating of 15,000 pounds or more, and type C
and D buses, the battery shall be temporarily mounted on the chassis frame. The fina location of
the battery and the appropriate cable lengths in these buses must comply with the SBMI design
objectives booklet.

(c) All batteries shall be mounted according to chassis manufacturers' recommendations.

(d) In atype C bus, other than are powered by diesel fuel, a battery providing at least 550 cold
cranking amperes may be installed in the engine compartment only if used in combination with a
generator or alternator of at least 328 130 amperes.

(e) A buswith a gross vehicle weight rating of 15,000 pounds or less may be equipped with a
battery to provide a minimum of 550 cold cranking amperes only if used in combination with an
aternator of at least 86 130 amperes. This paragraph does not apply to those buses with wheelchair
lifts or diesel engines.

EFFECTIVE DATE. This section is effective January 1, 2007.

Sec. 31. Minnesota Statutes 2004, section 169.4503, subdivision 20, is amended to read:

Subd. 20. Seat and crash barriers. (a) All restraining barriers and passenger seats shall be
covered with a material that has fire retardant or fire block characteristics.

(b) All seats must have a minimum cushion depth of 15 inches and a seat back height of at |east
20 inches above the seating reference point.

EFFECTIVE DATE. This section is effective January 1, 2007.
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Sec. 32. Minnesota Statutes 2004, section 171.321, subdivision 4, is amended to read:

Subd. 4. Training. (a) No person shall driveaclass A, B, C, or D school bus when transporting
school children to or from school or upon a school-related trip or activity without having
demonstrated sufficient skills and knowledge to transport students in a safe and legal manner.

(b) A bus driver must have training or experience that alows the driver to meet at least the
following competencies.

(1) safely operate the type of school bus the driver will be driving;
(2) understand student behavior, including issues relating to students with disabilities;

(3) encourage orderly conduct of students on the bus and handle incidents of misconduct
appropriately;

(4) know and understand relevant laws, rules of the road, and local school bus safety policies;
(5) handle emergency situations; and
(6) safely load and unload students.

(c) The commissioner of public safety shall develop a comprehensive model school bus driver
training program and model assessments for school bus driver training competencies, which are not
subject to chapter 14. A school district, nonpublic school, or private contractor may use alternative
assessments for bus driver training competencies with the approval of the commissioner of public
safety. After completion of bus driver training competencies, a driver may receive at least eight
hours of school bus in-service training any year as an aternative to being assessed for bus driver
competencies. The employer shall keep the assessment and a record of the in-service training for
the current period available for inspection by representatives of the commissioner.

EFFECTIVE DATE. This section is effective July 1, 2006.

Sec. 33. Minnesota Statutes 2004, section 171.321, subdivision 5, is amended to read:

Subd. 5. Annual evaluation and license verification. (a) A school district, nonpublic school, or
private contractor shall provide in-service training anrdathy by June 30 of each year to each school
bus driver.

(b) A schooal district, nonpublic school, or private contractor shall anruaHy by June 30 of each
year verify the vaidity of the driver’s license of each employee who regularly transports students
for the district in atype A school bus, atype B school bus, atype C school bus, or type D school
bus, or regularly transports students for the district in a type |11 vehicle with the Nationa Driver
Register or with the Department of Public Safety.

(c) Members of a nonprofit bus drivers trade association under private contract with an
independent school district shall not be charged a fee greater than the fee, if any, imposed upon
an independent school district for accessing an employe€e’s driver's license records from the
Department of Public Safety in compliance with this section.

EFFECTIVE DATE. This section is effective July 1, 2006.
Sec. 34. Minnesota Statutes 2004, section 299F.30, is amended to read:

299F.30 FIRE DRILL IN SCHOOL; DOORS AND EXITS.

Subdivision 1. Dutiesof firemar shal. Consistent with this section and section 121A.035, it shall
be the duty of the state fire marshal, deputies and assistants, to require public and private schools
and educational institutionsto have ateastrine fire drills each school year and to keep all doors and
exits unlocked from the inside of the building during school hours. The fire marshal must require
nonpublic schools and educational institutions not subject to section 121A.035 to have at |east one
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fire drill each month during the school year.

Subd. 2. Firedrill. Each superintendent, principal or other person in charge of apublic or private
school, educational ingtitution, children’s home or orphanage housing 20 or more students or other
persons, shall instruct and train such students or other persons to quickly and expeditiously quit the
premisesin case of fire or other emergency by means of drills or rapid dismissal s atHeast-enee-each
merth while such school, institution, home or orphanageisin operation. Records of such drillsshall
be posted so that such records are available for review by the state fire marshal at all times and shall
include the drill date and the time required to evacuate the building.

Subd. 3. School doors and exits. Consistent with this section and section 121A.035, each
superintendent, principal or other person in charge of a public or private school, educational
institution, children’s home or orphanage shall keep all doors and exits of such school, institution,
home or orphanage unlocked so that persons can leave by such doors or exits at any time during
the hours of normal operation.

EFFECTIVE DATE. This section is effective for the 2006-2007 school year and | ater.

Sec. 35. Minnesota Statutes 2005 Supplement, section 626.556, subdivision 3, is amended to
read:

Subd. 3. Persons mandated to report. (a) Subject to paragraph (c), a person who knows or
has reason to believe a child is being neglected or physically or sexually abused, as defined in
subdivision 2, or has been neglected or physically or sexualy abused within the preceding three
years, shall immediately report the information to the local welfare agency, agency responsible for
assessing or investigating the report, police department, or the county sheriff if the personis:

(1) a professiona or professional’s delegate who is engaged in the practice of the healing
arts, socia services, hospital administration, psychologica or psychiatric treatment, child care,
education, correctional supervision, probation and correctional services, or law enforcement; or

(2) employed as a member of the clergy and received the information while engaged in
ministerial duties, provided that amember of the clergy isnot required by this subdivision to report
information that is otherwise privileged under section 595.02, subdivision 1, paragraph (c).

The police department or the county sheriff, upon receiving a report, shall immediately notify
the local welfare agency or agency responsible for assessing or investigating the report, orally
and in writing. The local welfare agency, or agency responsible for assessing or investigating the
report, upon receiving areport, shall immediately notify the local police department or the county
sheriff orally and in writing. The county sheriff and the head of every local welfare agency, agency
responsible for assessing or investigating reports, and police department shall each designate
a person within their agency, department, or office who is responsible for ensuring that the
notification duties of this paragraph and paragraph (b) are carried out. Nothing in this subdivision
shall be construed to require more than one report from any institution, facility, school, or agency.
If the agency receiving areport determines that it is not responsible for assessing or investigating
the report, the agency shall immediately notify the agency it determinesis responsible for assessing
or investigating the report under this section.

(b) Any person may voluntarily report to the local welfare agency, agency responsible for
assessing or investigating the report, police department, or the county sheriff if the person knows,
has reason to believe, or suspects a child is being or has been neglected or subjected to physical
or sexua abuse. The police department or the county sheriff, upon receiving a report, shall
immediately notify the local welfare agency or agency responsible for assessing or investigating
the report, orally and in writing. The local welfare agency or agency responsible for assessing
or investigating the report, upon receiving a report, shall immediately notify the loca police
department or the county sheriff orally and in writing.

(c) A person mandated to report physical or sexual child abuse or neglect occurring within a
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Heensed facility or a school as defined under subdivision 3b, shall report the information to the
agency responsible for licensing the facility under sections 144 50 to 144 58 241 021; 245A 01
to 245A.16; or chapter 245B: .
seetlens—2568—94—subdaﬂsien—16—and—2568»%25—subdwmen—}9 or to the aqency responsi bIe
for assessmq or investigating the report, if the facility is not licensed. A health or corrections
agency receiving a report may request the local welfare agency to provide assistance pursuant to
subdivisions 10, 10a, and 10b. A board or other entity whose licensees perform work within a
school facility, upon receiving acomplaint of alleged maltreatment, shall provide information about
the circumstances of the aleged maltreatment to the commissioner of education. Section 13.03,
subdivision 4, applies to data received by the commissioner of education from alicensing entity.

(d) Any person mandated to report shall receive asummary of the disposition of any report made
by that reporter, including whether the case has been opened for child protection or other services,
or if areferral has been made to a community organization, unless release would be detrimental
to the best interests of the child. Any person who is not mandated to report shall, upon request to
the local welfare agency, receive a concise summary of the disposition of any report made by that
reporter, unless release would be detrimental to the best interests of the child.

(e) For purposes of this subdivision, "immediately" means as soon as possible but in no event
longer than 24 hours.

Sec. 36. Minnesota Statutes 2004, section 626.556, subdivision 3b, is amended to read:

Subd. 3b. Agerey Department of Education responsible for assessing or investigating
reports of maltreatment. The Department of Education is the agency responsible for assessing
or investigating aIIegatlons of child maltreatment in schools as defined in sections +20A-05-

- 120A.05, subdivisions 9, 11, 13, and 17, and 124D.10, unless the
alleqed maltreatment occurred in a program or faC|I|ty I|censed by the commissioner of human
services. "School" includes a school-age care program, Head Start program, early childhood family
education program, school district-administered day treatment facility, or other program licensed
or administered by the commissioner of education that provides services for minors and is located
in or operated by a school.

Sec. 37. Minnesota Statutes 2004, section 626.556, subdivision 3c, is amended to read:
Subd. 3c. Ageney L ocal welfare agency, Department of Human Services, or Department

of Health responsible for assessmg or |nvest|gat|ng reports of maItreatment Ihe—f-el-tewmg

) (a) The county local welfare agency is the agency responsible for assessing or investigating:

(1) alegations of maltreatment in child foster care, family child care, and legally unlicensed
child care and in juvenile correctiona facilities licensed under section 241.021 located in the local
welfare agency’s county; and

(2) other alegations of maltreatment that are not the responsibility of another agency under this
subdivision or subdivision 3b.

£ (b) The Department of Human Services is the agency responsible for assessing or
investigating alegations of maltreatment in facilities licensed under chapters 245A and 245B,
except for child foster care and family child care-and.

€3} (c) The Department of Health is the agency responsible for assessing or investigating
alegations of child maltreatment in facilities licensed under sections 144.50 to 144.58, and in
unlicensed home health care.

Sec. 38. Laws 2005, First Special Session chapter 5, article 2, section 84, subdivision 13, is
amended to read:
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Subd. 13. Examination fees; teacher training and support programs. (a) For students
advanced placement and international baccal aureate examination fees under Minnesota Statutes,
section 120B.13, subdivision 3, and the training and related costs for teachers and other interested
educators under Minnesota Statutes, section 120B.13, subdivision 1:

$ 4500000 ... 2006
$ 4500000 ... 2007

(b) The advanced placement program shall receive 75 percent of the appropriation each year
and the international baccalaureate program shall receive 25 percent of the appropriation each year.
The department, in consultation with representatives of the advanced placement and international
baccalaureate programs selected by the Advanced Placement Advisory Council and IBMN,
respectively, shall determine the amounts of the expenditures each year for examination fees and
training and support programs for each program.

(c) Notwithstanding Minnesota Statutes, section 120B.13, subdivision 1, at least $500,000
each year is for teachers to attend subject matter summer training programs and follow-up
support workshops approved by the advanced pI acement or international baccaaureate programs.

i ottt ef—the-subsidy- Teachers shall apply for
teacher training scholarships to prepare for teaching in the advanced placement or international
baccalaureate program. Any reserved funding not expended for teacher training may be used for
exam fees and other support programs for each program.

(d) The commissioner shall pay al examination fees for all students of low-income families
under Minnesota Statutes, section 120B.13, subdivison 3, and to the extent of available
appropriations shall also pay examination fees for students sitting for an advanced placement
examination, international baccalaureate examination, or both.

Any balance in thefirst year does not cancel but is available in the second year.
EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 39. RULE ON VISUALLY IMPAIRED TO INCLUDE REFERENCESTO "BLIND"
AND "BLINDNESS."

The commissioner of education, where appropriate, must incorporate references to "blind" and
"blindness' into the definition of visually impaired under Minnesota Rules, part 3525.1345, and
amend the rule title to include the word "blind."

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 40. 2006 SCHOOL ACCOUNTABILITY REPORT.

Notwithstanding Minnesota Statutes, section 120B.36, for 2006 reporting only, the Department
of Education may delay the release to the public and the posting of the 2006 school performance
report cards and adequate yearly progress data on its public Web site to no later than November 30,
2006.

Sec. 41. CHARACTER DEVELOPMENT EDUCATION; PILOT PROGRAM.

Subdivision 1. Pilot program created. School districts may develop a pilot program to
implement comprehensive character development education under Minnesota Statutes, section
120B.232, subdivision 1.
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Subd. 2. Approved provider list. (a) Based upon available resources, the commissioner of
education shall maintain a character development education curriculum approved provider list.
The character development education curriculum of approved providers shall be research based
and evaluated by an independent party. Approved comprehensive character devel opment education
curriculum must include:

(1) age appropriate character development for the classroom in elementary or secondary grades;

(2) teacher training workshops and in-service training;

(3) midyear consulting between the school district and the provider; and

(4) an assessment program.

(b) Funding for the approved provider list shall be from existing department resources under
Minnesota Statutes, section 120B.232, subdivision 2.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 42. REPEALER.
(a) Minnesota Statutes 2004, sections 121A.23; and 123B.749, are repealed.

(b) Minnesota Statutes 2004, sections 169.4502, subdivision 15; and 169.4503, subdivisions 17,
18, and 26, are reped ed.

EFFECTIVE DATE. This section, paragraph (b), is effective January 1, 2007.
ARTICLE 3
SPECIAL EDUCATION

Section 1. Minnesota Statutes 2005 Supplement, section 125A.11, subdivision 1, isamended to
read:

Subdivision 1. Nonresident tuition rate; other costs. (a) For fisca year 2006, when a school
district provides instruction and services outside the district of residence, board and lodging, and
any tuition to be paid, shall be paid by the district of residence. The tuition rate to be charged for
any child with a disability, excluding a pupil for whom tuition is calculated according to section
127A.47, subdivision 7, paragraph (d), must be the sum of (1) the actual cost of providing special
instruction and servicesto the child including a proportionate amount for special transportation and
unreimbursed building lease and debt service costsfor facilities used primarily for special education,
plus (2) the amount of general education revenue and referendum aid attributable to the pupil, minus
(3) the amount of special education aid for children with adisability received on behalf of that child,
minus (4) if the pupil receives specia instruction and services outside the regular classroom for
more than 60 percent of the school day, the amount of general education revenue and referendum
aid, excluding portions attributable to district and school administration, district support services,
operations and maintenance, capital expenditures, and pupil transportation, attributable to that pupil
for the portion of time the pupil receives special instruction+a and services outside of the regular
classroom. If the boards involved do not agree upon the tuition rate, either board may apply to the
commissioner to fix the rate. Notwithstanding chapter 14, the commissioner must then set a date
for a hearing or request a written statement from each board, giving each board at least ten days
notice, and after the hearing or review of the written statements the commissioner must make an
order fixing the tuition rate, which is binding on both school districts. General education revenue
and referendum aid attributable to a pupil must be calculated using the resident district’s average
genera education and referendum revenue per adjusted pupil unit.

(b) For fiscal year 2007 and later, when a school district provides specia instruction and
services for a pupil with adisability as defined in section 125A.02 outside the district of residence,
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excluding a pupil for whom an adjustment to special education aid is calculated according to
section 127A.47, subdivision 7, paragraph (e), special education aid paid to the resident district
must be reduced by an amount equal to (1) the actual cost of providing special instruction and
services to the pupil, including a proportionate amount for special transportation and unreimbursed
building lease and debt service costs for facilities used primarily for special education, plus (2)
the amount of general education revenue and referendum aid attributable to that pupil, minus (3)
the amount of specia education aid for children with a disability received on behalf of that child,
minus (4) if the pupil receives special instruction and services outside the regular classroom for
more than 60 percent of the school day, the amount of general education revenue and referendum
aid, excluding portions attributable to district and school administration, district support services,
operations and maintenance, capital expenditures, and pupil transportation, attributable to that
pupil for the portion of time the pupil receives specia instruction +# and services outside of the
regular classroom. General education revenue and referendum aid attributable to a pupil must
be calculated using the resident district’s average general education revenue and referendum aid
per adjusted pupil unit. Specia education aid paid to the district or cooperative providing special
instruction and services for the pupil must be increased by the amount of the reduction in the
aid paid to the resident district. Amounts paid to cooperatives under this subdivision and section
127A.47, subdivision 7, shall be recognized and reported as revenues and expenditures on the
resident school district’s books of account under sections 123B.75 and 123B.76. If the resident
district’s specia education aid isinsufficient to make the full adjustment, the remaining adjustment
shall be made to other state aid due to the district.

(c) Notwithstanding paragraphs (&) and (b) and section 127A.47, subdivision 7, paragraphs (d)
and (e), acharter school where more than 30 percent of enrolled students receive special education
and related services, an intermediate district, eF a specia education cooperative, or a school district
that served as the applicant agency for a group of school districts for federal specia education aids
for fiscal year 2006 may apply to the commissioner for authority to charge the resident district an
additional amount to recover any remaining unreimbursed costs of serving pupils with a disability.
The application must include a description of the costs and the cal culations used to determine the
unreimbursed portion to be charged to the resident district. Amounts approved by the commissioner
under this paragraph must be included in the tuition billings or aid adjustments under paragraph (a)
or (b), or section 127A.47, subdivision 7, paragraph (d) or (€), as applicable.

(d) For purposes of this subdivision and section 127A.47, subdivision 7, paragraphs (d) and (e),
"general education revenue and referendum aid" means the sum of the general education revenue
according to section 126C.10, subdivision 1, excluding alternative teacher compensation revenue,
plusthereferendum aid according to section 126C.17, subdivision 7, asadjusted according to section
127A.47, subdivision 7, paragraphs (a) to (c).

EFFECTIVE DATE. This section is effective for fiscal year 2006.

Sec. 2. Minnesota Statutes 2004, section 125A.515, subdivision 1, is amended to read:

Subdivision 1. Approval of education programs. The commissioner shall approve education
programs for placement of children and youth in eare-and-treatment residential facilities including
detention centers, before being licensed by the Department of Human Services drderMinneseta
Rules—parts—9545:0905—+6—9545-1125—and—9545-1400+6—9545-1480- or the Department of
Corrections dhderMinneseta-Rules—chapters2925-2930-2935-ard-2950. Education programsin
these facilities shall conform to state and federal education laws including the Individuals with
Disabilities Education Act (IDEA). This section applies only to placementsin facilities licensed by
the Department of Human Services or the Department of Corrections.

Sec. 3. Minnesota Statutes 2004, section 125A.515, subdivision 3, is amended to read:

Subd. 3. Responsibilities for providing education. (a) The district in which the residential
facility is located must provide education services, including special education if eligible, to al
students placed in a facility ferecare-and-treatment:
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(b) For education programs operated by the Department of Corrections, the providing district
shall be the Department of Corrections. For students remanded to the commissioner of corrections,
the providing and resident district shall be the Department of Corrections.

Sec. 4. Minnesota Statutes 2004, section 125A.515, subdivision 5, is amended to read:

Subd. 5. Education programs for students placed in_residential facilitiesfer—eare-and
Heatment. (@) When a student is placed in a eare-and-treatment facility approved under this
section that has an on-site education program, the providing district, upon notice from the care
and treatment facility, must contact the resident district within one business day to determine if a
student has been identified as having a disability, and to request at least the student’s transcript, and
for students with disabilities, the most recent individualized education plan (IEP) and evaluation
report, and to determineif the student has been identified as a student with a disability. The resident
district must send a facsimile copy to the providing district within two business days of receiving
the request.

(b) If a student placed fer-eare-and-treatment under this section has been identified as having a
disability and has an individual education plan in the resident district:

(1) the providing agency must conduct an individualized education plan meeting to reach an
agreement about continuing or modifying specia education servicesin accordance with the current
individualized education plan goals and objectives and to determine if additional evaluations are
necessary; and

(2) at least the following people shall receive written notice or documented phone call to be
followed with written notice to attend the individualized education plan meeting:

(i) the person or agency placing the student;

(ii) the resident district;

(iii) the appropriate teachers and related services staff from the providing district;
(iv) appropriate staff from the eare-anrd-treatmentresidentia facility;

(v) the parents or legal guardians of the student; and

(vi) when appropriate, the student.

(c) For astudent who has not been identified as a student with a disability, a screening must be
conducted by the providing districts as soon as possible to determine the student’s educational and
behavioral needs and must include areview of the student’s educational records.

Sec. 5. Minnesota Statutes 2004, section 125A.515, subdivision 6, is amended to read:

Subd. 6. Exit report summarizing educational progress. If astudent has been placed in aeare
and-treatment facility under this section for 15 or more business days, the providing district must
prepare an exit report summarizing the regular education, special education, evaluation, educational
progress, and service information and must send the report to the resident district and the next
providing district if different, the parent or legal guardian, and any appropriate social service agency.
For students with disabilities, this report must include the student’s |EP.

Sec. 6. Minnesota Statutes 2004, section 125A.515, subdivision 7, is amended to read:
Subd. 7. Minimum educational services required. When a student is placed in a facility
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approved under this section, at a minimum, the providing district is responsible for:

(1) the education necessary, including summer school services, for a student who is not
performing at grade level asindicated in the education record or |EP; and

(2) a school day, of the same length as the school day of the providing district, unless the
unique needs of the student, as documented through the 1EP or education record in consultation
with treatment providers, requires an alteration in the length of the school day.

Sec. 7. Minnesota Statutes 2004, section 125A.515, subdivision 9, is amended to read:

Subd. 9. Reimbursement for education services. () Education services provided to students
who have been placed fer-eare-and-treatment-under this section are reimbursable in accordance with
special education and general education statutes.

(b) Indirect or consultative services provided in conjunction with regular education prereferral
interventions and assessment provided to regular education students suspected of being disabled
and who have demonstrated learning or behaviora problems in a screening are reimbursable with
special education categorical aids.

(c) Regular education, including screening, provided to students with or without disabilitiesis
not reimbursable with special education categorical aids.

Sec. 8. Minnesota Statutes 2004, section 125A.515, subdivision 10, is amended to read:

Subd. 10. Students unable to attend school but not ptaced-r-care-and-treatment-facthties
covered under this section. Students who are absent from, or predicted to be absent from, school
for 15 consecutive or intermittent days, and placed at home or in facilities not licensed by the
Departments of Corrections or Human Services are
entitled to regular and special education services consistent with applicable law and rule. These
students include students with and without disabilities who are home due to accident or illness,
in a hospital or other medical facility, or in a day treatment center. Fhese-studentsare-entitted-te

Sec. 9. Minnesota Statutes 2004, section 125A.63, subdivision 4, is amended to read:

Subd. 4. Advisory committees. The Speeia-Edueation-Advisory-CedreH- commissioner shall
establish an advisory committee for each resource center. The advisory committees shall develop
recommendations regarding the resource centers and submit an annual report to the commissioner
on the form and in the manner prescribed by the commissioner.

Sec. 10. Minnesota Statutes 2004, section 125A.75, subdivision 1, is amended to read:

Subdivision 1. Travel aid. The state must pay each district one-half of the sum actually expended
by a district, based on mileage, for necessary travel of essential personnel providing home-based
services to children with a disability under age five and their families.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 11. Minnesota Statutes 2005 Supplement, section 125A.79, subdivision 1, is amended to
read:

Subdivision 1. Definitions. For the purposes of this section, the definitions in this subdivision
apply.

(a) "Unreimbursed special education cost" means the sum of the following:

(1) expenditures for teachers salaries, contracted services, supplies, equipment, and
transportation services eligible for revenue under section 125A.76; plus

(2) expenditures for tuition bills received under sections 125A.03 to 125A.24 and 125A.65 for
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services eligible for revenue under section 125A.76, subdivision 2; minus

(3) revenue for teachers salaries, contracted services, supplies, and equipment under section
125A.76; minus

(4) tuition receipts under sections 125A.03 to 125A.24 and 125A.65 for services eligible for
revenue under section 125A.76, subdivision 2.

(b) "General revenue" means the sum of the general education revenue according to section
126C.10, subdivision 1, as-adiusted-aecerding-to-section-127A-4/-subeivisens7-and-8 excluding
aternative teacher compensation revenue, plus the total qualifying referendum revenue specified in
paragraph (€) minus transportation sparsity revenue minus total operating capital revenue.

(c) "Average daily membership" has the meaning given it in section 126C.05.

(d) "Program growth factor" means 1.02 for fiscal year 2003, and 1.0 for fiscal year 2004 and
later.

(e) "Total qualifying referendum revenue' means two-thirds of the district’s total referendum
revenue as adjusted according to section 127A.47, subdivision 7, paragraphs (a) to (c), for fiscal
year 2006, one-third of the district’s total referendum revenue for fiscal year 2007, and none of the
district’s total referendum revenue for fiscal year 2008 and later.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2006.
Sec. 12. SPECIAL EDUCATION FORECAST MAINTENANCE OF EFFORT.

(a) If, on the basis of aforecast of general fund revenues and expenditures under Minnesota
Statutes, section 16A.103; expendituresfor special education aid under Minnesota Statutes, section
125A.76; transition for disabled students under Minnesota Statutes, section 124D.454; travel for
home-based services under Minnesota Statutes, section 125A.75, subdivision 1; aid for students
with disabilities under Minnesota Statutes, section 125A.75, subdivision 3; court-placed special
education under Minnesota Statutes, section 125A.79, subdivision 4; or out-of-state tuition under
Minnesota Statutes, section 125A.79, subdivision 8, are projected to be less than the amount
previously forecast for an enacted budget, the forecast excess from these programs, up to an
amount sufficient to meet federal special education maintenance of effort, is added to the state total
specia education aid in Minnesota Statutes, section 125A.76, subdivision 4.

(b) If, on the basis of aforecast of general fund revenues and expenditures under Minnesota
Statutes, section 16A.103, expenditures in the programs in this section are projected to be greater
than previously forecast for an enacted budget, and an addition to state total special education aid
has been made under paragraph (a), the state total special education aid must be reduced by the
lesser of the amount of the expenditureincrease or the amount previously added to state total special
education aid, and this amount must be taken from the programs that were forecast to have aforecast
EXCeSS.

(c) For the purpose of this section, "previously forecast for an enacted budget" means the
alocation of funding for these programs in the most recent forecast of genera fund revenues and
expenditures or the act appropriating money for these programs, whichever occurred most recently.
It does not include planning estimates for a future biennium.

Sec. 13. INTERMEDIATE DISTRICT SPECIAL EDUCATION TUITION BILLING
FOR FISCAL YEARS 2006 AND 2007.

(a) Notwithstanding Minnesota Statutes, sections 125A.11, subdivision 1, paragraph (a), and
127A.47, subdivision 7, paragraph (d), for fiscal year 2006, an intermediate district is not subject
to the uniform specia education tuition billing calculations, but may instead continue to hill the
resident school districts for the actual unreimbursed costs of serving pupils with a disability as
determined by the intermediate district.
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(b) Notwithstanding Minnesota Statutes, section 125A.11, subdivision 1, paragraph (c), for
fiscal year 2007 only, an intermediate district may apply to the commissioner of education for
a waiver from the uniform special education tuition calculations and aid adjustments under
Minnesota Statutes, sections 125A.11, subdivision 1, paragraph (b), and 127A.47, subdivision 7,
paragraph (e). The commissioner must grant the waiver within 30 days of receiving the following
information from the intermediate district:

(1) a detailed description of the intermediate district’'s methodology for calculating special
education tuition for fiscal years 2006 and 2007, as required by the intermediate district to recover
the full cost of serving pupils with a disability;

(2) sufficient data to determine the total amount of special education tuition actually charged
for each student with a disability, as required by the intermediate district to recover the full cost of
serving pupils with a disability in fiscal year 2006; and

(3) sufficient data to determine the amount that would have been charged for each student for
fiscal year 2006 using the uniform tuition billing methodology according to Minnesota Statutes,
section 125A.11, subdivision 1, or 127A.47, subdivision 7, as applicable.

EFFECTIVE DATE. This section is effective the day following final enactment for fiscal year
2006.

Sec. 14. DEPARTMENT OF EDUCATION RULES.

Before July 1, 2007, the Department of Education shall amend Minnesota Rules, part 3525.2325,
to conform with Minnesota Statutes, section 125A.515.

Sec. 15. REPEALER.
Minnesota Statutes 2004, sections 125A.10; and 125A.515, subdivision 2, are repealed.
ARTICLE 4
FACILITIES, ACCOUNTING, AND TECHNOLOGY
Section 1. Minnesota Statutes 2004, section 123A.44, is amended to read:
123A.44 CITATION.

Sections 123A.441 to 123A.446 may be cited as the "Cooperative Seeendary Facilities Grant
Act."

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 2. Minnesota Statutes 2004, section 123A.441, is amended to read:
123A.441 POLICY AND PURPOSE.

Because of the rates of decline in school-aged population, population shifts and economic
changes that the state has experienced in recent years and anticipates in future years, and because
in some instances local districts have not, and will not be able to provide the required construction
funds through local property taxes, the purpose of the cooperative secendary facilities grant
program is to provide an incentive to encourage cooperation in making available to all secendary
students those educational programs, services and facilities that are most efficiently and effectively
provided by a cooperative effort of several school districts. The policy and purpose of sections
123A.442 to 123A.446 is to use the credit of the state, to a limited degree, to provide grants to
cooperating groups of districts to improve and expand the educational opportunities and facilities
available to their seeendary students.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 3. Minnesota Statutes 2004, section 123A.442, is amended to read:

123A.442 APPROVAL AUTHORITY; APPLICATION FORMS.

Subdivision 1. Approval by commissioner. To the extent money is available, the commissioner
may approve projects from applications submitted under section 123A.443. The grant money must
be used only to acquire, construct, remodel or improvethe building or site of acooperativesecendary
facility under contracts to be entered into within 15 months after the date on which each grant is
awarded.

Subd. 2. Cooperation and combination. Districts that have not already consolidated and
receive a cooperative seeendary facilities grant afterMay-3-1994-shall:

(1) submit aconsolidation plan assetferthr under section 323A-36 123A .48 for approval by the
oard-of-Eduecationbefere-December-31-1999;-6r Department of Education after-DBecember

36-1999; and

(2) hold areferendum on the question of €erbinatier consolidation no later than four years after
agrant is awarded under subdivision 1.

The districts are eligible for eseperation-and-combinatior consolidation revenue under section
123A-39-subdivisien-3 123A.485.

Subd. 3. Consolidated districts. A school district that has consolidated with another school
district since July 1, 1980, is eligible for a cooperative facilities grant.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 4. Minnesota Statutes 2004, section 123A.443, is amended to read:

123A.443 GRANT APPLICATION PROCESS.

Subdivision 1. Qualification. Any group of districts or a consolidated district that meets the
criteria required under subdivision 2 may apply for an incentive grant for construction of a new
seeendary facility or for remodeling and improving an existing seeerdary facility. A grant for new
construction must not exceed the lesser of $5;006,;000 $10,000,000 or 75 percent of the approved
construction costs of a cooperative seeendary education facility. A grant for remodeling and
improving an existing facility must not exceed $260,668 $1,000,000.

Subd. 2. Review by commissioner. (a) A group of districts or aconsolidated district that submits
an application for agrant must submit aproposal to the commissioner for review and comment under
section 123B.71. The commissioner shall prepare a review and comment on the proposed facility
by July 1 of an odd-numbered year, regardless of the amount of the capital expenditure required to
acquire, construct, remodel, or improve the seeendary facility. The commissioner shall not approve
an application for anincentive grant for any seeendary facility unlessthefacility receivesafavorable
review and comment under section 123B.71 and the following criteria are met:

(D the appllcant is a consolidated district or a minimum of two or more districts—with
‘ . enter-that have

entered into a joint powers agreement;

(2) for a group of districts, a joint powers board representing all participating districts is
established under section 471.59 to govern the cooperative secendary facility;

heo! I topvef ol il i theic g et .
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£5)(3) for agroup of districts, no more than one superintendent is employed by the joint powers
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board as a result of the cooperative secendary facility agreement;

£6) (4) a statement of need is submitted, that may include reasons why the current secendary
facilities are inadequate, unsafe or inaccessible to the hanrdicapped disabled;

A-(5) an educational planis prepared, that includesinput from both community and professional
staff;

£8)-(6) for agroup of digtricts, acombined seniority list for al participating districtsis developed
by the joint powers board;

€9 (7) for a group of districts, an education program is developed that provides for more
learning opportunities and course offerings, including the offering of advanced placement courses,
for students than is currently available in any single member district;

£26)-(8) aplan is developed for providing instruction of any resident students in other districts
when distance to the seeendary education facility makes attendance at the facility unreasonably
difficult or impractical; and

3} (9) for a secondary facility, the joint powers board established under clause (2) discusses
with technical colleges located in the area how vocational education space in the cooperative
seeendary facility could be jointly used for secondary and postsecondary purposes.

(b) To the extent possible, the joint powers board is encouraged to provide for severance pay
or for early retirement incentives under section 122A.48, for any teacher or administrator, as
defined under section 122A..40, subdivision 1, who is placed on unrequested |eave as aresult of the

cooperative seeendary facility agreement.

(c) For the purpose of paragraph (a), clause £8) (6), each district must be considered to have
started school each year on the same date.

(d) The districts may develop a plan that provides for the location of social service, health, and
other programs serving pupils and community residents within the cooperative secendary facility.
The commissioner shall consider this plan when preparing a review and comment on the proposed
facility.

(e) The districts must schedule and conduct a meeting on library services. The school districts,
in cooperation with the regional public library system and its appropriate member libraries, must
discuss the possibility of including jointly operated library services at the cooperative secondary
facility.

(f) The board of a district that has reorganized under section 123A.37 or 123A.48 and that is
applying for agrant for remodeling or improving an existing facility may act in the place of ajoint
powers board to meet the criteria of this subdivision.

Subd. 3. Reorganizing districts. A district that isamember of ajoint powers board established
under subdivision 2 and that is planning to reorganize under section 123A.45, 123A.46, or 123A.48
must notify the joint powers board one year in advance of the effective date of the reorganization.
Notwithstanding section 471.59 or any other law to the contrary, the board of a district that
reorganizes under section 123A.45, 123A.46, or 123A.48 may appoint representatives to the joint
powers board who will serve on the joint powers board for two years after the effective date of
the reorganization if authorized in the agreement establishing the joint powers board to govern the
cooperative seeendary facility. These representatives shall have the same powers as representatives
of any other school district under the joint powers agreement.

Subd. 4. District procedures. A joint powers board of aseeendary district established under
subdivision 2 or aschool board of areorganized district that intendsto apply for agrant must adopt a
resol ution stating the proposed costs of the project, the purpose for which the costsareto beincurred,
and an estimate of the dateswhen the facilitiesfor which the grant is requested will be contracted for
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and completed. Applicationsfor the state grants must be accompanied by (a) acopy of theresolution,
(b) acertificate by the clerk and treasurer of the joint powers board showing the current outstanding
indebtedness of each member district, and (c) a certificate by the county auditor of each county in
which a portion of the joint powers district lies showing the information in the auditor’s official
records that is required to be used in computing the debt limit of the district under section 475.53,
subdivision 4. The clerk’sand treasurer’s certificate must show, asto each outstanding bond issue of
each member district, the amount originally issued, the purpose for which issued, the date of issue,
the amount remaining unpaid as of the date of the resolution, and the interest rates and due dates
and amounts of principal thereon. Applications and necessary data must be in the form prescribed
by the commissioner and—th&mla—eﬁme%ate-BeaFd—eLEdue&lembeiem-Deeembe%i—ngg—
f } ermmissioner. Applications must be
recelved by the commlssoner by September 1 of an odd numbered year. When an application is
received, the commissioner shall obtain from the commissioner of revenue, and from the Public
Utilities Commission when required, the information in their official records that is required to be
used in computing the debt limit of the joint powers district under section 475.53, subdivision 4.

Subd. 5. Award of grants. By November 1 of the odd-numbered year, the commissioner shall
examine and consider al applications for grants, and if any district is found not qualified, the
commissioner shall promptly notify that board.

A grant award is subject to verification by thedistrict as specified in subdivision 8. A grant award
for a new facility must not be made until the site of the seeendary facility has been determined. A
grant award to remodel or improve an existing facility must not be made until the districts have
reorganized. If the total amount of the approved applications exceeds the amount that is or can be
made available, the commissioner shall allot the available amount equally between the approved
applicant districts. The commissioner shall promptly certify to each qualified district the amount, if
any, of the grant awarded to it.

Subd. 6. Collocation grant. A group of districts that receives a grant for a new facility under
subdivision 4 isaso eligible to receive an additiona grant in the amount of $1,000,000. To receive
the additional grant, the group of districts must develop a plan under subdivision 2, paragraph (d),
that provides for the location of a significant number of noneducational student and community
service programs within the cooperative seeendary facility.

Subd. 7. Referendum; bond issue. Within 180 days after being awarded agrant for anew facility
under subdivision 5, the joint powers board must submit the question of authorizing the borrowing
of fundsfor theseeendary facility to the votersof the joint powersdistrict at aspecial election, which
may be held in conjunction with the annual election of the school board members of the member
districts. The question submitted must state the total amount of funding needed from all sources. A
magjority of those voting in the affirmative on the question is sufficient to authorize the joint powers
board to accept the grant and to issue the bonds on public sale +r-aeeerdanee-with according to
chapter 475. The clerk of the joint powers board must certify the vote of the bond election to the
commissioner. If the question is approved by the voters, the commissioner shall notify the approved
applicant districts that the grant amount certified under subdivision 5 is available and appropriated
for payment under this subdivision. If amagjority of those voting on the question do not vote in the
affirmative, the grant must be canceled.

Subd. 8. Contract. Each grant must be evidenced by a contract between the board and the state
acting through the commissioner. The contract obligates the state to pay to the board an amount
computed according to subdivision 5, and according to a schedule, and terms and conditions
acceptable to the commissioner of finance.

Subd. 9. Consolidation. A group of districts that operates a cooperative seeendary facility that
was acquired, constructed, remodel ed, or improved under this section and implements consolidation
proceedings according to section 123A.48, may propose atemporary school board structure in the
petition or resolution required under section 123A .48, subdivision 2. The districts may propose the
number of existing school board members of each district to become members of the board of the
consolidated district and amethod to gradually reduce the membership to six or seven. The proposal
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must be approved, disapproved, or modified by the state-beard-of-eddeation commissioner. The
election requirements of section 123A.48, subdivision 20, do not apply to a proposal approved by
the state board. Elections conducted after the effective date of the consolidation are subject to the
Minnesota Election Law.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 5. Minnesota Statutes 2004, section 123B.10, subdivision 1, is amended to read:

Subdivision 1. Budgets. By-Oeteber31- Every board must publish revenue and expenditure
budgets for the current year and the actual revenues, expenditures, fund balances for the prior year
and projected fund balances for the current year in aform prescribed by the commissioner within
one week of the acceptance of the final audit by the board, or November 30, whichever is earlier.
The forms prescribed must be designed so that year to year comparisons of revenue, expenditures
and fund balances can be made. These budgets, reports of revenue, expenditures and fund balances
must be published in a qualified newspaper of general circulation in the district or on the district’s
official Web site. If published on the district’s official Web site, the district must also publish
an announcement in a qualified newspaper of genera circulation in the district that includes the
Internet address where the information has been posted.

Sec. 6. Minnesota Statutes 2004, section 123B.77, is amended by adding a subdivision to read:

Subd. 1a. School district consolidated financial statement. The commissioner, in consultation
with the advisory committee on financial management, accounting, and reporting, shall develop and
maintain a school district consolidated financial statement format that converts uniform financial
accounting and reporting standards data under subdivision 1 into a more understandable format.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 7. Minnesota Statutes 2004, section 127A.41, subdivision 2, is amended to read:

Subd. 2. Errorsin distribution. On determining that the amount of state aid distributed to a
school district is in error, the commissioner is authorized to adjust the amount of aid consistent
with this subdivision. On determining that the amount of aid is in excess of the school district’'s
entitlement, the commissioner is authorized to recover the amount of the excess by any appropriate
means. Notwithstanding the fiscal years designated by the appropriation, the excess may be
recovered by reducing future aid payments to the district. Notwithstanding any law to the contrary,
if the aid reduced is not of the same type as that overpaid, the district must adjust all necessary
financial accounts to properly reflect all revenues earned in accordance with the uniform financial
accounting and reporting standards pursuant to sections 123B.75 to 123B.83. Notwithstanding the
fiscal years designated by the appropriation, on determining that the amount of an aid paid is less
than the school district’s entitlement, the commissioner is authorized to increase such aid from
the current appropriation. If the aid program has been discontinued and has no appropriation, the
appropriation for general education shall be used for recovery or payment of the aid decrease or
increase. Any excess of aid recovery over aid payment shall be canceled to the state general fund.

Sec. 8. Minnesota Statutes 2004, section 181.101, is amended to read:
181.101 WAGES; HOW OFTEN PAID.

Every employer must pay all wages earned by an employee at least once every 31 days on
a regular pay day designated in advance by the employer regardless of whether the employee
requests payment at longer intervals. Unless paid earlier, the wages earned during the first half
of the first 31-day pay period become due on the first regular payday following the first day of
work. If wages earned are not paid, the commissioner of labor and industry or the commissioner’s
representative may demand payment on behaf of an employee. If payment is not made within
ten days of demand, the commissioner may charge and collect the wages earned and a penalty in
the amount of the employee's average daily earnings at the rate agreed upon in the contract of
employment, not exceeding 15 days in all, for each day beyond the ten-day limit following the
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demand. Money collected by the commissioner must be paid to the employee concerned. This
section does not prevent an employee from prosecuting a claim for wages. This section does not
prevent a school district ex, other public school entity, or other school, as defined under section
120A.22, from paying any wages earned by its employees during a school year on regular pay days
in the manner provided by an applicable contract or collective bargaining agreement, or a personnel
policy adopted by the governing board. For purposes of this section, "employee" includes a person
who performs agricultural labor as defined in section 181.85, subdivision 2. For purposes of this
section, wages are earned on the day an employee works.

Sec. 9. CONSOL IDATED FINANCIAL STATEMENT IMPLEMENTATION.

The Department of Education shall pay for the implementation of the consolidated financial
statement system under Minnesota Statutes, section 123B.77, subdivision 1a, from the department’s
existing biennial appropriations for fiscal years 2006 and 2007.

Sec. 10. HEALTH AND SAFETY REVENUE USES; BELLE PLAINE.

Notwithstanding Minnesota Statutes, sections 123B.57 and 123B.59, upon approva of the
commissioner of education, Independent School District No. 716, Belle Plaine, may use up to
$125,000 of its health and safety revenue raised through an alternative facilities bond for other
qualifying health and safety projects.

EFFECTIVE DATE. This section is effective the day following final enactment.
ARTICLE 5
STATE AGENCIES

Section 1. Minnesota Statutes 2004, section 125A.65, subdivision 3, is amended to read:

Subd. 3. Educational program; tuition. (a) When it isdetermined pursuant to section 125A.69,
subdivision 1 or 2, that the child is entitled to attend either school, the board of the Minnesota State
Academies must provide the appropriate educational program for the child.

(b) For fiscal year 2006, the board of the Minnesota State A cademies must make atuition charge
to the child's district of residence for the cost of providing the program. The amount of tuition
charged must not exceed the sum of (1) the general education revenue formula allowance timesthe
pupil unit weighting factor pursuant to section 126C.05 for that child, for the amount of time the
child is in the program, plus (2), if the child was enrolled at the Minnesota State Academies on
October 1 of the previousfiscal year, the compensatory education revenue attributable to that child
under section 126C.10, subdivision 3. The district of the child's residence must pay the tuition and
may claim general education aid for the child. Tuition received by the board of the Minnesota State
Academies, except for tuition for compensatory education revenue under this paragraph and tuition
received under subdivision 4, must be deposited in the state treasury as provided in subdivision 8.

(c) For fiscal year 2007 and later, the district of the child’'s residence shall claim general
education revenue for the child, except as provided in this paragraph. Notwithstanding section
127A.47, subdivision 1, an amount equal to the genera education revenue formula allowance times
the pupil unit weighting factor pursuant to section 126C.05 for that child for the amount of time
the child is in the program, as adjusted according to subdivision 8, paragraph (d), must be paid to
the Minnesota State Academies. Notwithstanding section 126C.15, subdivision 2, paragraph (d),
the compensatory education revenue under section 126C.10, subdivision 3, attributable to children
enrolled at the Minnesota State Academies on October 1 of the previous fiscal year must be paid
to the Minnesota State Academies. General education aid paid to the Minnesota State Academies
under this paragraph must be credited to their general operation account. Other general education
aid attributable to the child must be paid to the district of the child's residence.

Sec. 2. Minnesota Statutes 2004, section 125A.65, subdivision 4, is amended to read:
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Subd. 4. Unreimbur sed costs. (a) For fiscal year 2006, in addition to the tuition charge allowed
in subdivision 3, the academies may charge the child’s district of residence for the academy’s
unreimbursed cost of providing an instructional aide assigned to that child, after deducting the
special education aid under section 125A.76, attributable to the child, if that aide is required by
the child’s individua education plan. Tuition received under this paragraph must be used by the
academies to provide the required service.

(b) For fiscal year 2007 and later, the special education aid paid to the academies shall be
increased by the academy’s unreimbursed cost of providing an instructional aide assigned to a
child, after deducting the special education aid under section 125A.76 attributable to the child, if
that aide is required by the child’s individual education plan. Aid received under this paragraph
must be used by the academies to provide the required service.

(c) For fisca year 2007 and later, the special education aid paid to the district of the child's
residence shall be reduced by the amount paid to the academiesfor district residents under paragraph

(b).

(d) Notwithstanding section 127A.45, subdivision 3, beginning in fiscal year 2008, the
commissioner shall make an estimated final adjustment payment to the Minnesota State Academies
for general education aid and specia education aid for the prior fiscal year by August 15.

Sec. 3. Minnesota Statutes 2004, section 125A.65, subdivision 6, is amended to read:

Subd. 6. Tuition reduction. Notwithstanding the provisions of subdivisions 3 and 5, the board
of the Minnesota State A cademies may agree to make atuition charge, or receive an aid adjustment,
as applicable, for less than the amount specified in subdivision 3 for pupils attending the applicable
school who are residents of the district where the ingtitution is located and who do not board at
the ingtitution, if that district agrees to make atuition charge to the board of the Minnesota State
Academiesfor lessthan the amount specified in subdivision 5 for providing appropriate educational
programs to pupils attending the applicable school.

Sec. 4. Minnesota Statutes 2004, section 125A.65, subdivision 8, is amended to read:

Subd. 8. Student count; tuition. (a) On May 1, 1996, and each year thereafter, the board of the
Minnesota State Academies shall count the actual number of Minnesota resident special education
digible students enrolled and receiving education services at the Minnesota State Academy for the
Deaf and the Minnesota State Academy for the Blind.

(b) For fiscal year 2006, the board of the Minnesota State Academies shall deposit in the state
treasury an amount equal to all tuition received for the basic revenue according to subdivision 3,
less the amount calculated in paragraph {b)- ().

b} (c) For fiscal year 2006, the Minnesota State Academies shall credit to their general operation
account an amount equal to the tuition received which represents tuition earned for the total number
of students over 175 based on:

(1) the total number of enrolled students on May 1 less 175; times

(2) the ratio of the number of studentsin that grade category to the total number of students on
May 1; times

(3) the general education revenue formula allowance; times
(4) the pupil unit weighting factor pursuant to section 126C.05.

(d) For fiscal year 2007 and later, the Minnesota State Academies shall report to the department
the number of students by grade level counted according to paragraph (a). The amount paid to the
Minnesota State A cademies under subdivision 3, paragraph (c), must be reduced by an amount equal
to:
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(1) the ratio of 175 to the total number of students on May 1; times

(2) the total basic revenue determined according to subdivision 3, paragraph (c).

Sec. 5. Minnesota Statutes 2004, section 125A.65, subdivision 10, is amended to read:

Subd. 10. Annual appropriation. There is annually appropriated to the department for the
Minnesota State A cademies the tuition or aid payment amounts received and credited to the general
operation account of the academies under this section. A balance in an appropriation under this
paragraph does not cancel but is available in successive fiscal years.

Sec. 6. Minnesota Statutes 2004, section 125A.69, subdivision 3, is amended to read:

Subd. 3. Out-of-state admissions. An applicant from another state who can benefit from
attending either academy may be admitted to the academy if the admission does not prevent an
eligible Minnesota resident from being admitted. The board of the Minnesota State Academies
must obtain reimbursement from the other state for the costs of the out-of-state admission. The
state board may enter into an agreement with the appropriate authority in the other state for
the reimbursement. Money received from another state must be deposited in the gereral- specia
revenue fund and credited to the general operating account of the academies. The money is
appropriated to the academies.

EFFECTIVE DATE. This section is effective retroactively from fiscal year 2001.
ARTICLE 6
TECHNICAL AND CONFORMING AMENDMENTS

Section 1. Minnesota Statutes 2005 Supplement, section 120B.11, subdivision 2, is amended to
read:

Subd. 2. Adopting policies. {8} A school board shall have in place an adopted written policy
that includes the following:

(2) district goasfor instruction including the use of best practices, district and school curriculum,
and achievement for all student subgroups;

(2) a process for evaluating each student’s progress toward meeting academic standards and
identifying the strengths and weaknesses of instruction and curriculum affecting students’ progress;

(3) asystem for periodically reviewing and evaluating all instruction and curriculum;
(4) aplan for improving instruction, curriculum, and student achievement; and

(5) an education effectiveness plan aligned with section 122A.625 that integrates instruction,
curriculum, and technology.

Sec. 2. Minnesota Statutes 2004, section 121A.15, subdivision 10, is amended to read:

Subd. 10. Requirements for immunization statements. (@) A statement required to be
submitted under subdivisions 1, 2, and 4 to document evidence of immunization shall include
month, day, and year for immunizations administered after January 1, 1990.
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€€} (b) A person who has received at least three doses of tetanus and diphtheria toxoids, with
the most recent dose given after age six and before age 11, is not required to have additional
immunization against diphtheria and tetanus until ten years have elapsed from the person’s most
recent dose of tetanus and diphtheria toxoid.

) (c) The requirement for hepatitis B vaccination shall apply to persons enrolling in
kindergarten beginning with the 2000-2001 school term.

{g) (d) The requirement for hepatitis B vaccination shall apply to persons enrolling in grade 7
beginning with the 2001-2002 school term.

Sec. 3. Minnesota Statutes 2005 Supplement, section 123B.04, subdivision 2, is amended to
read:

Subd. 2. Agreement. (a) Upon the request of 60 percent of the licensed employees of a site
or a school site decision-making team, the school board shall enter into discussions to reach
an agreement concerning the governance, management, or control of the school. A school site
decision-making team may include the school principal, teachers in the school or their designee,
other employees in the school, representatives of pupils in the school, or other members in the
community. A school site decision-making team must include at least one parent of a pupil in the
school. For purposes of formation of a new site, a school site decision-making team may be ateam
of teachers that is recognized by the board as a site. The school site decision-making team shall
include the school principal or other person having general control and supervision of the schoal.
The site decision-making team must reflect the diversity of the education site. At least one-half
of the members shall be employees of the district, unless an employee is the parent of a student
enrolled in the school site, in which case the employee may elect to serve as a parent member of
the site team.

(b) School site decision-making agreements must delegate powers, duties, and broad
management responsibilities to site teams and involve staff members, students as appropriate, and
parents in decision making.

(c) An agreement shall include a statement of powers, duties, responsibilities, and authority to
be delegated to and within the site.

(d) An agreement may include:
(1) an achievement contract according to subdivision 4;

(2) a mechanism to alow principals, a site leadership team, or other persons having genera
control and supervision of the school, to make decisions regarding how financial and personnel
resources are best allocated at the site and from whom goods or services are purchased;

(3) a mechanism to implement parental involvement programs under section 124D.895 and to
provide for effective parental communication and feedback on this involvement at the site level;

(4) aprovision that would allow theteam to determinewho is hired into licensed and nonlicensed
positions;

(5) aprovision that would allow teachers to choose the principal or other person having general
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control;
(6) an amount of revenue alocated to the site under subdivision 3; and
(7) any other powers and duties determined appropriate by the board.
The school board of the district remains the legal employer under clauses (4) and (5).

(e) Any powers or duties not delegated to the school site management team in the school site
management agreement shall remain with the school board.

(f) Approved agreements shall be filed with the commissioner. If aschool board denies arequest
or the school site and school board fail to reach an agreement to enter into a school site management
agreement, the school board shall provide a copy of the request and the reasons for its denial to the
commissioner.

(g) A site decision-making grant program is established, consistent with this subdivision, to
alow sites to implement an agreement that at least:

(1) notwithstanding subdivision 3, alocates to the site al revenue that is attributable to the
students at that site;

(2) includes a provision, consistent with current law and the collective bargaining agreement in
effect, that allows the site team to decide who is selected from within the district for licensed and
nonlicensed positions at the site and to make staff assignments in the site; and

(3) includes a completed performance agreement under subdivision 4.

Thecommissioner shall establishtheform and manner of the application for agrant and annually,
at the end of each fiscal year, report to the house of representatives and senate committees having
jurisdiction over education on the progress of the program.

Sec. 4. Minnesota Statutes 2004, section 125A.62, subdivision 1, is amended to read:

Subdivision 1. Governance. The board of the Minnesota State Academies shall govern the
State Academies Academy for the Deaf and the State Academy for the Blind. The board must
promote academic standards based on high expectation and an assessment system to measure
academic performance toward the achievement of those standards. The board must focus on the
academies needs as a whole and not prefer one school over the other. The board of the Minnesota
State Academies shall consist of nine persons. The members of the board shall be appointed by the
governor with the advice and consent of the senate. One member must be from the seven-county
metropolitan area, one member must be from greater Minnesota, and one member may be appointed
a-large. The board must be composed of:

(1) one present or former superintendent of an independent school district;

(2) one present or former special education director;

(3) the commissioner of education or the commissioner’s designes;

(4) one member of the blind community;

(5) one member of the deaf community;

(6) two members of the general public with business, administrative, or financial expertise;

(7) one nonvoting, unpaid ex officio member appointed by the site council for the State Academy
for the Desaf; and

(8) onenonvoting, unpaid ex officio member appointed by the site council for the State Academy
for the Blind.
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Sec. 5. Minnesota Statutes 2005 Supplement, section 126C.10, subdivision 24, is amended to
read:

Subd. 24. Equity revenue. (a) A school district qualifies for equity revenue if:

(2) the school district’s adjusted marginal cost pupil unit amount of basic revenue, supplemental
revenue, transition revenue, and referendum revenue is less than the value of the school district at
or immediately above the 95th percentile of school districts in its equity region for those revenue
categories; and

(2) the school district’s administrative offices are not located in acity of thefirst classon July 1,
1999.

(b) Equity revenue for a qualifying district that receives referendum revenue under section
126C.17, subdivision 4, equals the product of (1) the district’s adjusted marginal cost pupil units
for that year; times (2) the sum of (i) $13, plus (ii) $75, times the school district’s equity index
computed under subdivision 27.

(c) Equity revenue for a qualifying district that does not receive referendum revenue under
section 126C.17, subdivision 4, equals the product of the district’s adjusted marginal cost pupil
units for that year times $13.

(d) A school district’sequity revenueisincreased by the greater of zero or an amount equal to the
district’sresident marginal cost pupil unitstimesthe difference between ten percent of the statewide
average amount of referendum revenue per resident marginal cost pupil unit for that year and the
district’sreferendum revenue per resident margina cost pupil unit. A school district’srevenue under
this paragraph must not exceed $100,000 for that year.

(e) A school district’s equity revenue for a school district located in the metro equity region
egual s the amount computed in paragraphs (b), (c), and (d) multiplied by 1.25.

(f) For fiscal year 2007 and later, notwithstanding paragraph (a), clause (2), aschool district that
has per pupil referendum revenue below the 95th percentile qualifies for additional equity revenue
equal to $46 times its adjusted marginal cost pupil unit.

(g) A district that does not qualify for revenue under paragraph (f) qualifies for equity revenue
egual to one-half of the per pupil allowance in paragraph (f) times its adjusted marginal cost pupil
units.

Sec. 6. Minnesota Statutes 2005 Supplement, section 626.556, subdivision 2, isamended to read:

Subd. 2. Definitions. Asused in this section, the following terms have the meanings given them
unless the specific content indicates otherwise:

(@) "Family assessment" means a comprehensive assessment of child safety, risk of subsequent
child maltreatment, and family strengths and needsthat is applied to a child maltreatment report that
doesnot allege substantia child endangerment. Family assessment does hot include a determination
as to whether child maltreatment occurred but does determine the need for services to address the
safety of family members and the risk of subsequent maltreatment.

(b) "Investigation" means fact gathering related to the current safety of a child and the risk of
subsequent maltreatment that determines whether child maltreatment occurred and whether child
protective services are needed. An investigation must be used when reports involve substantial
child endangerment, and for reports of maltreatment in facilities required to be licensed under
chapter 245A or 245B; under sections 144.50 to 144.58 and 241.021; in a school as defined in
sections 120A.05, subdivisions 9, 11, and 13, and 124D.10; or in a nonlicensed personal care
provider association as defined in sections 256B.04, subdivision 16, and 256B.0625, subdivision
19a
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(c) "Substantial child endangerment” means aperson responsiblefor achild'scare, aperson who
has a significant relationship to the child as defined in section 609.341, or a person in a position of
authority as defined in section 609.341, who by act or omission commits or attempts to commit an
act against a child under their care that constitutes any of the following:

(1) egregious harm as defined in section 260C.007, subdivision 14;
(2) sexud abuse as defined in paragraph (d);
(3) abandonment under section 260C.301, subdivision 2;

(4) neglect asdefined in paragraph (f), clause (2), that substantially endangersthe child’sphysical
or mental health, including a growth delay, which may be referred to as failure to thrive, that has
been diagnosed by a physician and is due to parental neglect;

(5) murder in the first, second, or third degree under section 609.185, 609.19, or 609.195;
(6) manslaughter in the first or second degree under section 609.20 or 609.205;

(7) assault in thefirst, second, or third degree under section 609.221, 609.222, or 609.223;
(8) salicitation, inducement, and promation of prostitution under section 609.322;

(9) criminal sexual conduct under sections 609.342 to 609.3451;

(10) solicitation of children to engage in sexua conduct under section 609.352;

(11) malicious punishment or neglect or endangerment of a child under section 609.377 or
609.378;

(12) use of aminor in sexual performance under section 617.246; or

(13) parental behavior, status, or condition which mandates that the county attorney file a
termination of parental rights petition under section 260C.301, subdivision 3, paragraph (a).

(d) "Sexual abuse" means the subjection of achild by a person responsible for the child's care,
by a person who has a significant relationship to the child, as defined in section 609.341, or by a
person in a position of authority, as defined in section 609.341, subdivision 10, to any act which
constitutes a violation of section 609.342 (criminal sexual conduct in the first degree), 609.343
(criminal sexual conduct in the second degree), 609.344 (crimina sexua conduct in the third
degree), 609.345 (criminal sexual conduct in the fourth degree), or 609.3451 (criminal sexual
conduct in the fifth degree). Sexual abuse aso includes any act which involves a minor which
constitutes a violation of prostitution offenses under sections 609.321 to 609.324 or 617.246.
Sexual abuse includes threatened sexual abuse.

(e) "Person responsible for the child's care” means (1) an individual functioning within the
family unit and having responsibilities for the care of the child such as a parent, guardian, or other
person having similar care responsibilities, or (2) an individual functioning outside the family unit
and having responsibilities for the care of the child such as a teacher, school administrator, other
school employees or agents, or other lawful custodian of achild having either full-time or short-term
care responsihilities including, but not limited to, day care, babysitting whether paid or unpaid,
counseling, teaching, and coaching.

(f) "Neglect" means:

(1) failure by a person responsible for a child's care to supply a child with necessary food,
clothing, shelter, health, medical, or other care required for the child's physical or mental health
when reasonably able to do so;

(2) failure to protect a child from conditions or actions that seriously endanger the child's
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physical or mental health when reasonably able to do so, including a growth delay, which may
be referred to as a failure to thrive, that has been diagnosed by a physician and is due to parental
neglect;

(3) failureto providefor necessary supervision or child care arrangements appropriatefor achild
after considering factors as the child’s age, menta ability, physical condition, length of absence, or
environment, when the child is unable to care for the child's own basic needs or safety, or the basic
needs or safety of another child in their care;

(4) failure to ensure that the child is educated as defined in sections 120A.22 and 260C.163,
subdivision 11, which does not include a parent’s refusal to provide the parent’s child with
sympathomimetic medications, consistent with section 125A.091, subdivision 5;

(5) nothing in this section shall be construed to mean that a child is neglected solely because the
child's parent, guardian, or other person responsible for the child’s care in good faith selects and
depends upon spiritual means or prayer for treatment or care of disease or remedial care of the child
in lieu of medica care; except that a parent, guardian, or caretaker, or a person mandated to report
pursuant to subdivision 3, has a duty to report if alack of medical care may cause serious danger
to the child's health. This section does not impose upon persons, not otherwise legally responsible
for providing a child with necessary food, clothing, shelter, education, or medical care, a duty to
provide that care;

(6) prenatal exposure to a controlled substance, as defined in section 253B.02, subdivision 2,
used by the mother for anonmedical purpose, as evidenced by withdrawal symptomsin the child at
birth, results of atoxicology test performed on the mother at delivery or the child at birth, or medical
effects or developmental delays during the child’s first year of life that medically indicate prenatal
exposure to a controlled substance;

(7) "medical neglect" as defined in section 260C.007, subdivision 6, clause (5);

(8) chronic and severe use of acohol or acontrolled substance by a parent or person responsible
for the care of the child that adversely affects the child’s basic needs and safety; or

(9) emotional harm from a pattern of behavior which contributes to impaired emotional
functioning of the child which may be demonstrated by a substantial and observable effect in the
child’'s behavior, emotional response, or cognition that is not within the normal range for the child’'s
age and stage of development, with due regard to the child’s culture.

(g) "Physical abuse" means any physical injury, mental injury, or threatened injury, inflicted by a
person responsible for the child’s care on a child other than by accidental means, or any physical or
mental injury that cannot reasonably be explained by the child’s history of injuries, or any aversive
or deprivation procedures, or regulated interventions, that have not been authorized under section
121A.67 or 245.825. Abuse does not include reasonable and moderate physical discipline of a
child administered by a parent or legal guardian which does not result in an injury. Abuse does
not include the use of reasonable force by a teacher, principal, or school employee as allowed by
section 121A.582. Actions which are not reasonable and moderate include, but are not limited to,
any of the following that are done in anger or without regard to the safety of the child:

(1) throwing, kicking, burning, biting, or cutting a child;
(2) striking a child with a closed fist;
(3) shaking a child under age three;

(4) striking or other actions which result in any nonaccidental injury to achild under 18 months
of age;

(5) unreasonable interference with a child's breathing;
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(6) threatening a child with aweapon, as defined in section 609.02, subdivision 6;
(7) striking a child under age one on the face or head;

(8) purposely giving a child poison, alcohol, or dangerous, harmful, or controlled substances
which were not prescribed for the child by a practitioner, in order to control or punish the child; or
other substances that substantially affect the child’'s behavior, motor coordination, or judgment or
that results in sickness or internal injury, or subjects the child to medical procedures that would be
unnecessary if the child were not exposed to the substances;

(9) unreasonable physical confinement or restraint not permitted under section 609.379,
including but not limited to tying, caging, or chaining; or

(10) in aschool facility or school zone, an act by a person responsible for the child's care that is
aviolation under section 121A.58.

(h) "Report" means any report received by the local welfare agency, police department, county
sheriff, or agency responsible for assessing or investigating maltreatment pursuant to this section.

(i) "Facility" means.

(1) alicensed or unlicensed day care facility, residential facility, agency, hospital, sanitarium,
or other facility or institution required to be licensed under sections 144.50 to 144.58, 241.021, or
245A.01 to 245A.16, or chapter 245B; oF

(2) aschool as defined in sections 120A.05, subdivisions 9, 11, and 13; and 124D.10; or

(3) anonlicensed personal care provider organization as defined in sections 256B.04, subdivision
16, and 256B.0625, subdivision 19a.

(j) "Operator" means an operator or agency as defined in section 245A.02.
(K) "Commissioner" means the commissioner of human services.

(1) "Practice of socia services," for the purposes of subdivision 3, includes but is not limited to
empl oyee assistance counseling and the provision of guardian ad litem and parenting time expeditor
services.

(m) "Mental injury” means an injury to the psychological capacity or emotiona stability of a
child asevidenced by an observable or substantial impairment in the child’'sability to function within
anormal range of performance and behavior with due regard to the child's culture.

(n) "Threatened injury” means a statement, overt act, condition, or status that represents a
substantial risk of physical or sexual abuse or mental injury. Threatened injury includes, but is not
limited to, exposing a child to a person responsible for the child's care, as defined in paragraph (e),
clause (1), who has:

(1) subjected a child to, or failed to protect a child from, an overt act or condition that
constitutes egregious harm, as defined in section 260C.007, subdivision 14, or a similar law of
another jurisdiction;

(2) been found to be palpably unfit under section 260C.301, paragraph (b), clause (4), or asimilar
law of another jurisdiction;

(3) committed an act that has resulted in an involuntary termination of parental rights under
section 260C.301, or asimilar law of another jurisdiction; or

(4) committed an act that has resulted in theinvoluntary transfer of permanent legal and physical
custody of achild to arelative under section 260C.201, subdivision 11, paragraph (d), clause (1), or
asimilar law of another jurisdiction.
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(o) Personswho conduct assessments or investigations under this section shall take into account
accepted child-rearing practices of the culture in which a child participates and accepted teacher
discipline practices, which are not injurious to the child’s health, welfare, and safety.

ARTICLE 7
EARLY CHILDHOOD PROVISIONS

Section 1. Minnesota Statutes 2004, section 119A.50, subdivision 1, is amended to read:

Subdivision 1. Department of Education. The Department of Education is the state agency
responsible for administering the Head Start program. The commissioner of education may-+rake
grants shall allocate funds according to the formulain section 119A.52 to public or private nonprofit
agencies for the purpose of providing supplemental funds for the federal Head Start program.

Sec. 2. Minnesota Statutes 2004, section 119A.52, is amended to read:
119A.52 DISTRIBUTION OF APPROPRIATI ON-ANBD-RROGRAM-COORBHNATHON-:

The commissioner of education must distribute money appropriated for that purpose to federally
designated Head Start pregram-—grantees programs to expand services and to serve additional
low-income children. Meney-m

ead-Start-grantee-Hr-existence-en
-Migrant and Indian reservation grantees programs
must be initially allocated money based on the grantees- programs’ share of federal funds. The
remaining money must be initially alocated to the remaining local agencies based equally on the
agencies share of federal funds and on the proportion of eligible children in the agencies’ service
area who are not currently being served. A Head Start grantee must be funded at a per child rate
equal to its contracted, federally funded base |evel torprogram-aecounts26-22-ane-25 at the start
of the fiscal year. In alocating funds under this paragraph, the commissioner of education must
assure that each Head Start grantee program in existence in 1993 is allocated no less funding in any

namber—ef—eh#ehﬁen—te-besewed— Before payl ng money to theg#anteeﬁprogr S, the commlssmner
must notify each grantee program of its initial allocation, how the money must be used, and the
number of low-income childrenthat-mustto be served with the allocation based upon the federdlly
funded per child rate. Each grantee program must present a werk plan te-the-eommissionerfor
erk-plan-must-Hetude-the-estimated-ramberof-Ho

undenehap@er—}}QB—under sectlon 119A 535 For any grantee that cannot ut|I|ze |tsfull aIIocatl on
the commissioner must reduce the allocation proportionately. Money available after the initial
alocations are reduced must be redistributed to eligible grantees.

Sec. 3. Minnesota Statutes 2004, section 119A.53, is amended to read:
119A.53 FEDERAL REQUIREMENTS.

Grantees Programs and the commissioner shall comply with federal regulations governing the
federal Head Start program, except for funding for innovative initiatives under section £19A-52
119A.535 as approved by the commissioner, which may be used to operate differently than federal
Head Start regulations. If astate statute or rule conflictswith afederal statute or regulation, the state
statute or rule prevails.

Sec. 4. [119A.535] APPLICATION REQUIREMENTS.

Eligible Head Start organizations must submit a plan to the department for approva on aform
and in the manner prescribed by the commissioner. The plan must include:
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(1) the estimated number of low-income children and families the program will be ableto serve;

(2) adescription of the program design and service delivery area which meets the needs of and
encourages access by low-income working families;

(3) a program design that ensures fair and equitable access to Head Start services for all
populations and parts of the service area;

(4) a plan for coordinating services to maximize assistance for child care costs available to
families under chapter 119B; and

(5) identification of regular Head Start, early Head Start, and innovative services based upon
demonstrated needs to be provided.

Sec. 5. Minnesota Statutes 2004, section 119A.545, is amended to read:

119A.545 AUTHORITY TO WAIVE REQUIREMENTS DURING DISASTER
PERIODS.

The commissioner of education may waive requirements under sections 119A.50 to 439A-53
119A.535, for up to nine months after the disaster, for Head Start grantees programs in areas where
afederal disaster has been declared under United States Code, title 42, section 5121, et seg., or the
governor has exercised authority under chapter 12. The commissioner shall notify the chairs of the
appropriate senate Famiy-ane-Earhy-Chitdhoed-Education-B ;
Finanee-Cemmitieethe and house Famiy-and-Eary-Chitdhood-EdueationHhnanee Division-the
heuseEdue%en—Gemm&tee—anﬁheheuseWaysand—Mean&Gemm&tee committeesten daysbefore
the effective date of any waiver granted under this section.

Sec. 6. Minnesota Statutes 2004, section 121A.17, subdivision 3, is amended to read:

Subd. 3. Screening program. (a) A screening program must include at least the following
components: developmenta assessments, hearing and vision screening or referral, immunization
review and referral, the child's height and weight, identification of risk factors that may influence
learning, an interview with the parent about the child, and referral for assessment, diagnosis, and
treatment when potential needs are identified. The district and the person performing or supervising
the screening must provide aparent or guardian with clear written notice that the parent or guardian
may declineto answer questionsor provideinformation about family circumstancesthat might affect
development and identification of risk factors that may influence learning. The notice must clearly
state that declining to answer questions or provide information does not prevent the child from
being enrolled in kindergarten or first gradeif all other screening components are met. If a parent or
guardian isnot ableto read and comprehend the written notice, the district and the person performing
or supervising the screening must convey the information in another manner. The notice must also
inform the parent or guardian that a child need not submit to the district screening program if the
child’s health records indicate to the school that the child has received comparable developmental
screening performed within the preceding 365 days by a public or private health care organization
or individual health care provider. The notice must be given to a parent or guardian at the time the
district initially provides information to the parent or guardian about screening and must be given
again at the screening location.

(b) The social/emotional component of the devel opmental assessment must be completed using
asocial/emotional screening instrument approved by the commissioner of education, and consistent
with the standards of the commissioners of health and human services.

(c) All screening components shall be consistent with the standards of the state commissioner
of health for early developmental screening programs. A developmental screening program must
not provide laboratory tests or a physical examination to any child. The district must request from
the public or private health care organization or the individual health care provider the results of
any laboratory test or physical examination within the 12 months preceding a child's scheduled
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{€) (d) If a child is without health coverage, the school district must refer the child to an
appropriate health care provider.

) (e) A board may offer additional components such as nutritional, physical and dental
assessments, review of family circumstances that might affect development, blood pressure,
laboratory tests, and health history.

£e)-(f) If astatement signed by the child’s parent or guardian is submitted to the administrator or
other person having general control and supervision of the school that the child has not been screened
because of conscientiously held beliefs of the parent or guardian, the screening is not required.

Sec. 7. Minnesota Statutes 2005 Supplement, section 121A.17, subdivision 5, is amended to
read:

Subd. 5. Developmental screening program information. The board must inform each
resident family with a child eligible to participate in the developmental screening program about
the availability of the program and the state’s requirement that a child receive a developmental
screening or provide health records indicating that the child received a comparable developmental
screening from a public or private health care organization or individual health care provider not
later than 30 days after the first day of attending kindergarten in a public school. A school district
must inform all resident families with eligible children under age seven that their children may
receive a developmental screening conducted either by the school district or by a public or private
health care organization or individual health care provider, and that if a statement signed by the
child’s parent or guardian is submitted to the administrator or other person having general control
and supervision of the school that the child has not been screened because of conscientiously held
beliefs of the parent or guardian, the screening is not required.

Sec. 8. Minnesota Statutes 2004, section 124D.13, subdivision 2, is amended to read:

Subd. 2. Program characteristics. (@) Early childhood family education programs are
programs for children in the period of life from birth to kindergarten, for the parents and other
relatives of sueh these children, and for expectant parents. To the extent that funds are insufficient
to provide programs for all children, early childhood family education programs should emphasize
programming for achild from birth to age three and encourage parents and other relativesto involve
four- and five-year-old children in school readiness programs, and other public and nonpublic early
learning programs. Early childhood family education programs may include the following:

(1) programs to educate parents and other relatives about the physical, mental, and emotional
development of children;

(2) programs to enhance the skills of parents and other relativesin providing for their children’s
learning and development;

(3) learning experiences for children and parents and other relatives that promote children’'s
development;

(4) activities designed to detect children’s physical, mental, emotional, or behavioral problems
that may cause learning problems;

(5) activities and materials designed to encourage self-esteem, skills, and behavior that prevent
sexual and other interpersonal violence;

(6) educational materials which may be borrowed for home use;
(7) information on related community resources,

(8) programs to prevent child abuse and neglect;
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(9) other programs or activities to improve the health, development, and school readiness of
children; or

(10) activities designed to maximize development during infancy.

The programs must not include activitiesfor children that do not require substantial involvement
of the children’s parents or other relatives. The programs must be reviewed periodically to assure
the instruction and materials are not racially, culturaly, or sexually biased. The programs must
encourage parents to be aware of practices that may affect equitable development of children.

(b) For the purposes of this section, "relative” or "relatives' means noncustodial grandparents or
other personsrelated to achild by blood, marriage, adoption, or foster placement, excluding parents.

Sec. 9. Minnesota Statutes 2004, section 124D.13, subdivision 3, is amended to read:

Subd. 3. Substantial parental involvement. The requirement of substantial parental or other
relative involvement in subdivision 2 means that:

(a) parents or other relatives must be physicaly present much of the time in classes with their
children or be in concurrent classes;

(b) parenting education or family education must be an integral part of every early childhood
family education program;

(c) early childhood family education appropriations must not be used for traditional day care or
nursery school, or similar programs; and

(d) the form of parent involvement common to kindergarten, elementary school, or early
childhood special education programs such as parent conferences, newsl etters, and notes to parents
do not qualify a program under subdivision 2.

Sec. 10. Minnesota Statutes 2005 Supplement, section 124D.175, is amended to read:
124D.175 MINNESOTA EARLY LEARNING FOUNDATION PROPOSAL.

(8 The commissioner must implement an early childhood development grant program for
low-income and other challenged families that increases the effectiveness and expands the capacity
of public and nonpublic early childhood development programs, which may include child care
programs, and leads to improved early childhood parent education and children’s kindergarten
readiness. The program must include;

(1) grant awards to existing early childhood development program providers that also provide
parent education programs and to qualified providers proposing to implement pilot programs for
this same purpose;

(2) grant awards to enable low-income families to participate in these programs;
(3) grant awards to improve overall programmatic quality; and

(4) an evaluation of the programmatic and financial efficacy of al these programs, which may
be performed using measures of services, staffing, and management systems that provide consistent
information about system performance, show trends, confirm successes, and identify potential
problems in early childhood development programs.

This grant program must not supplant existing early childhood development programs or child care
funds.

(b) The commissioner must eentract-with make a grant to a private nonprofit, section 501(c)(3)
organization to implement the requirements of paragraph (a). Notwithstanding any laws to the
contrary, the private nonprofit organization may contract with the University of Minnesota for
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purposes of implementing paragraph (a), clause (4). The private nonprofit organization must be
governed by a board of up to 19 directors composed of members from the public and nonpublic
sectors, where the nonpublic sector members compose a siapte majority of board members anel

Membershlp on the board of dlrectors by a state agency off| C|a| are work dutlesfor the off| C|a|
and are not a conflict of interest under section 43A.38. The board of directors must appoint an
executive director and must seek advice from geographically and, ethnically, and economically

diverse parents of young children and representatives of early childhood development providers,
kindergarten through grade 12 and postsecondary educators, public libraries, and the business
sector.

The governor shall appoint up to seven voting members that include representatives of:

(1) kindergarten through grade 12 or postsecondary educators;

(2) early childhood development providers, including child care providers;

(3) local school boards;

(4) nonprofit organizations with expertise in early childhood development; and

(5) federa early childhood programs serving low-income children.

Thegovernor shall ensurethat, to the extent possible, the board of directorsisbalanced according
to geography, race, ethnicity, age, gender, and economic status.

The commissioners of education and human services shall be nonvoting members of the private
nonprofit organization. The speaker of the house of representatives, the minority |eader of the house
of representatives, the majority leader of the senate, and the minority |eader of the senate shall each
appoint a legislator to be nonvoting members of the board.

The board of directors is subject to the open meeting law under chapter 13D. All other terms
and conditions under which board members serve and operate must be described in the articles and
bylaws of the organization. The private nonprofit organization is not a state agency and is hot subject
to laws governing public agencies except the provisions of chapter 13, salary limits under section
15A.0815, subdivision 2, and audits by the legidative auditor under chapter 3 apply.

(c) This section expires June 30, 2011. If no state appropriation is made for purposes of this
section, the commissioner must not implement paragraphs (a) and (b).

EFFECTIVE DATE. This section, paragraph (b), is effective retroactively from July 1, 2005.
Sec. 11. Minnesota Statutes 2004, section 245A.023, is amended to read:
245A.023 IN-SERVICE TRAINING.

(a) For purposes of child care centers, in-service training must be completed within the license
period for which it is required. In-service training completed by staff persons as required must be
transferable upon a staff person’s change in employment to another child care program. License
holders shall record all staff in-service training on forms prescribed by the commissioner of human
services.

(b) For purposes of family and group family child care, the license holder and each primary
caregiver must complete 12 hours of training each year. For purposes of this section, a primary
caregiver is an adult caregiver who provides services in the licensed setting more than 30 daysin
any 12-month period.

Sec. 12. Minnesota Statutes 2004, section 245A.14, isamended by adding a subdivision to read:
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Subd. 9a. Early childhood development training. (a) For purposes of child care centers, the
director and all staff hired after July 1, 2006, shall compl ete and document at | east two hours of early
childhood devel opment training within the first year of employment. Training completed under this
subdivision may be used to meet the requirements of Minnesota Rules, part 9503.0035, subparts 1
and 4.

(b) For purposes of family and group family child care, the license holder and each adult
caregiver who provides care in the licensed setting more than 30 daysin any 12-month period shall
complete and document at least two hours of early childhood development training within the first
year of licensure or employment. Training completed under this subdivision may be used to meet
the requirements of Minnesota Rules, part 9502.0385, subparts 2 and 3.

(c) Notwithstanding paragraphs (a) and (b), individual s are exempt from thisrequirement if they:

(1) have taken athree-credit course on early childhood development within the past five years;

(2) have received a baccalaureate or masters degree in early childhood education or school age
child care within the past five years,

(3) are licensed in Minnesota as a prekindergarten teacher, an early childhood educator, a
kindergarten to sixth grade teacher with a prekindergarten specialty, an early childhood special
education teacher, or an elementary teacher with a kindergarten endorsement; or

(4) have received a baccalaureate degree with a M ontessori certificate within the past five years.

Sec. 13. Laws 2005, First Special Session chapter 5, article 7, section 20, subdivision 5, is
amended to read:

Subd. 5. Head Start program. For Head Start programs under Minnesota Statutes, section
119A.52:

$ 19,100,000 .. 2006
$ 19,100,000 .. 2007

Any balance in the first year does not cancel but is available in the second year.
Sec. 14. EARLY CHILDHOOD AND EARLY ELEMENTARY GRADE INTEGRATION.

For fiscal years 2007 through 2017, a school district, charter school, Head Start program, or
any relevant public or private entity may work together to develop a pilot program to demonstrate
the efficacy of integrating early childhood education and care with early elementary grades. A
district, charter school, or Head Start program that develops an early childhood integration pilot
program must use existing funds to pay for the pilot program’s cost. School districts, charter
schools, Head Start programs, and public or private entities that participate in this pilot program
are encouraged to enter into an agreement to provide early education and care for children under
a unified administrative structure that establishes an education continuum for children during
the prekindergarten, kindergarten, and postkindergarten years through grade 3. A copy of the
agreement must be sent to the commissioner of education. School districts, charter schools, Head
Start programs, and public or private entities that participatein this pilot program are encouraged to
provide for the education, support, and empowerment of parents and specia education for children
as needed.

This provision does not supercede existing agreements and arrangements between school
districts or schools and early childhood education programs that are permitted under existing law.

Sec. 15. RAMSEY COUNTY CHILD CARE PILOT PROJECT.




5266 JOURNAL OF THE SENATE [102ND DAY

Subdivision 1. Authorization for pilot project. The commissioner of human services shall
approve apilot project in Ramsey County that will help teen parents remain in school and complete
the student’s education while providing child care assistance for the student’s child. The pilot project
shall increase coordination between services from the Minnesota family investment program, the
child careassistance program, and areapublic schoolswith the goal of removing barriersthat prevent
teen parents from pursuing educationa goals.

Subd. 2. Program design and implementation. The Ramsey County child care pilot project
shall be established to improve the coordination of servicesto teen parents. The pilot project shall:

(1) provide a streamlined process for sharing information between the Minnesota family
investment program under Minnesota Statutes, chapter 256J, the child care assistance program
under Minnesota Statutes, chapter 119B, and public schools in Ramsey County;

(2) determine eligibility for child care assistance using the teen parent's eligibility for
reduced-cost or free school lunchesin place of income verification; and

(3) waive the child care parent fee under Minnesota Statutes, section 119B.12, subdivision 2,
for teen parents whose income is bel ow poverty level and whose children attend school-based child
care centers.

Subd. 3. Costs. Increased costsincurred under this section shall not increasethe basic diding fee
appropriation and shall not affect funds available for distribution under Minnesota Statutes, sections
119B.06 and 119B.08.

Sec. 16. REPEALER.
Minnesota Statutes 2004, section 119A.51, is repealed.”

Amend the title accordingly

And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator Cohen from the Committee on Finance, to which wasre-referred

S.F. No. 3044: A hill for an act relating to economic development; establishing the Minnesota
Biomedica Sciences Research Facilities Authority and the biomedical sciences research project
funding program; providing for the University of Minnesota to apply for facility program funds;
authorizing sale of state bondsto fund program; proposing coding for new law in Minnesota Statutes,
chapter 116J.

Reports the same back with the recommendation that the bill be amended as follows:
Delete everything after the enacting clause and insert:
"Section 1. [116J.886] PURPOSE.

Sections 2 to 6 provide aframework for a biomedica science research funding program for the
purposes of which are to further the investment in biomedical science research facilitiesin the state
which will benefit the state's economy, advance the biomedical technology industry, benefit human
health, and facilitate research collaboration between the University of Minnesota and other private
and public institutions in the state.

Sec. 2. [116J.887] DEFINITIONS.

Subdivision 1. Definitions. Notwithstanding section 116J.03, for the purposes of sections
116J.886 to 116J.8892, the terms in this section have the meanings given them.

Subd. 2. Authority. "Authority" means the Minnesota Biomedical Science Research Facilities
Authority.
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Subd. 3. Biomedical science research facility. "Biomedical science research facility" means a
facility located in the state to be used as research facilities and |aboratories for biomedical science
and biomedical technology.

Subd. 4. Commissioner. "Commissioner" means the commissioner of finance.

Subd. 5. Costs. "Costs' of a project means the sum of all obligations paid, or to be paid, or
incurred which are reasonably reguired for the design, construction, and completion of the project,
including, but not limited to:

(1) site acquisition;

(2) soil and environmental testing, surveys, estimates, plans and specifications, supervision of
construction, and other engineering and architectural services;

(3) payment under construction contracts and for payment and performance bonds; and

(4) purchase and installation of furniture, fixtures, and equipment.
Subd. 6. Program. "Program"” means the program authorized by section 5.

Subd. 7. Proj ect. "Project" meansthe acquisition, construction, improvement, expansion, repair,
or rehabilitation of all or any part of any structure, facility, infrastructure, or eguipment necessary
for a biomedical science research facility.

Sec. 3. [116J.888] MINNESOTA BIOMEDICAL SCIENCE RESEARCH FACILITIES
AUTHORITY.

Subdivision 1. M ember ship. The Minnesota Biomedical Science Research Facilities Authority
consists of the commissioner of employment and economic development, one current and one
former member of the senate appointed by the majority leader of the senate, one current and one
former member of the senate appointed by the minority leader of the senate, one current and
one former member of the house of representatives appointed by the speaker of the house of
representatives, one current and one former member of the house of representatives appointed by the
minority leader of the house of representatives, and four members appointed by the governor with
the advice and consent of the senate who are not members of the senate or house of representatives
or officers or employees of any agency in the executive branch. The current legidative members
serve at the pleasure of the appointing authority and are nonvoting members. The members of
the authority, other than the commissioner of employment and economic development, shall be
appointed for staggered terms of four years. The initial members of the authority appointed by the
governor shall be appointed for aterm of one, two, three, and four years, respectively, as specified
by the governor. Members of the authority are public officials for purposes of chapter 10A.

Subd. 2. Authority actions. A majority of the authority, excluding vacancies, constitutes a
quorum to conduct its business, to exercise its powers, and for all other purposes.

Subd. 3. Meeting by telephone or other means. (a) If compliance with section 13D.02 is
impractical, the authority may conduct a meeting of its members by telephone or other electronic
means so long as the following conditions are met:

(1) all members of the authority participating in the meeting, wherever their physical location,
can hear one another and can hear all discussion and testimony;

(2) members of the public present at the regular meeting location of the authority can hear clearly
all discussion and testimony and all votes of members of the authority and, if needed, receive those
services required by sections 15.44 and 15.441;

(3) at least one member of the authority is physically present at the regular meeting location; and

(4) al votes are conducted by roll call, so each member’s vote on each issue can be identified
and recorded.
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(b) Each member of the authority participating in a meeting by telephone or other el ectronic
means is considered present at the meeting for purposes of determining a guorum and participating
in all proceedings.

(c) If telephone or other electronic means is used to conduct a meeting, the authority, to the
extent practical, shall allow a person to monitor the meeting el ectronically from aremote location.
The authority may require the person making such a connection to pay for documented marginal
costs that the authority incurs as a result of the additional connection.

(d) If telephone or other electronic means is used to conduct a regular, special, or emergency
meeting, the authority shall provide notice of the regular meeting location, of the fact that some
members may participate by tel ephone or other electronic means, and of the provisions of paragraph
(c). The timing and method of providing notice is governed by section 13D.04.

Subd. 4. Administrative services. The commissioner shall provide administrative services to
the authority and establish an annual budget for the authority. The reasonable costs of administrative
services are payable as provided in section 6.

Subd. 5. Executive director. The commissioner may employ, with the concurrence of the
authority, an executive director. The director shall perform duties that the authority may requirein
carrying out its responsihilities.

Subd. 6. Personal liability. Members and officers of the authority are not liable personally for
any debt or obligation of the authority.

Subd. 7. In general. The authority has al the powers necessary and convenient to carry out its
duties under this chapter.

Sec. 4. [116J.889] POWERS; DUTIES.

Subdivision 1. Bylaws; rules. The authority shall adopt bylawsfor its organization and internal
management. The commissioner may adopt rules governing the authority’s operations, properties,
and facilities.

Subd. 2. Power to sue; enter contracts. The authority may sue and be sued. The authority may
make and enter into contracts, |eases, and agreements necessary to perform its duties and exercise

its powers.

Subd. 3. Gifts; grants. The authority may apply for, accept, and disburse gifts, grants, loans,
or other property from the United States, the state, private sources, or any other source for any
of its purposes. Money received by the authority under this subdivision must be deposited in the
biomedical science research facilities program fund established in section 5.

Subd. 4. Contract for services. The authority may retain or contract for the services of
accountants, financial advisors, and other consultants or agents needed to perform its duties and
exercise its powers.

Subd. 5. Report. The authority must report to the legislature by July 1 of each odd-numbered
year on implementation of projects since the last report and on plans for the upcoming year.

Sec. 5. [116J.8891] BIOMEDICAL SCIENCE RESEARCH FACILITIES FUNDING
PROGRAM.

Subdivision 1. Program established. The authority will establish abiomedical scienceresearch
facilities funding program to provide grants to the Board of Regents of the University of Minnesota
for 90 percent of the costs of projects approved under subdivision 4.

Subd. 2. Establishment of program fund. The biomedical science research facilities program
fund is established as a special and dedicated fund to be held and invested separately from all
other funds of the state. All proceeds of state bonds authorized and issued for the purposes of the
biomedical science research facilities program fund and any other money from any source which
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may be credited to the biomedical science research facilities program fund pursuant to law or
pursuant to the terms of any grants, contributions, or contracts are appropriated and shall remain
available for the purposes of the biomedical science research facilities program fund until those
purposes have been fully accomplished. The biomedica science research facilities program fund
may be used only for making grants for projects pursuant to the program.

Subd. 3. Grant applications. Applicationsfor grantsfor aproject areto be made by the Board of
Regents of the University of Minnesotato the authority. To be digiblefor agrant under the program
aproject must meet the following criteria:

(1) the University of Minnesota, either acting on its own or in collaboration with another private
or public institution, must pay ten percent of the costs of the project and the University of Minnesota
must be responsible for the ongoing facilities mai ntenance and operations of the biomedical science
research facility resulting from the project;

(2) if the application is for a project in which the University of Minnesota proposes to work
in collaboration with another private or public institution, such other institution must be one that
generates at |east $75,000,000 annually in competitive federal funding from the Nationa Institute
of Health, National Science Foundation, or Similar agency;

(3) the biomedical scienceresearch facility resulting from the project will be owned by the Board
of Regents of the University of Minnesota; and

(4) at a minimum the application must include the following information:

(i) aresolution of the governing body that the required match is available and committed;

(ii) adetailed estimate, along with necessary supporting evidence, of thetotal cost of the project;

(iii) an assessment of the potential to attract new public and private research grant awards
resulting from the project;

(iv) adetailed facility operating financial analysis projecting the annual expected revenues and
costs associated with the project;

(v) atimdline indicating the major milestones of the project and their anticipated completion
dates; and

(vi) an assessment of the likelihood of public benefits from the project including benefitting
public health and enhancement of employment opportunities within the state, stimulation of
economic growth, and the potential for advancing the development of commercially successful
and affordable products, processes, or services.

Thefactorslisted are not in priority order and the authority may weigh each factor, depending upon
the facts and circumstances, as the authority considers appropriate.

Subd. 4. Grant approvals. The authority shall determine for each project for which an
application is submitted whether it appears in the authority’s judgment to conform to the purposes
and policies stated in section 1 and meets the criteria stated in subdivision 3. Upon determination
by the authority that a project conforms to the purposes and policies stated in section 1 and meets
the criteria stated in subdivision 3, it may approve a grant under the program for the project in an
amount equal to 90 percent of the costs of the project. The authority may approve total grants up
to the percentage of the amount of bond proceeds authorized in section 116J.8892, subdivision 1,
for the fiscal year ending June 30 as set forth opposite such date.

Percent of Bond Proceeds Fiscal Year

16.4% 2008
34.4% 2010
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54.2% 2012
76.0% 2014
100.0% 2016

Subd. 5. Disbur sements. Disbursement of grants approved by the authority under the program
must be made for eligible project costs as incurred according to the project grant agreement and
applicable state laws governing the payment.

Sec. 6.[116J.8892] AUTHORIZATION OF BONDSAND ESTABLISHMENT OF BOND
FUND.

Subdivision 1. Issuance of bonds. To provide money in the biomedical science research
facilities program fund for the purpose of the program for which the biomedical science research
facilities program fund is appropriated and dedicated under the provisions of sections 1 to 5, the
commissioner shall sall and issue bonds of the state in the aggregate amount of $330,000,000 in
the manner, upon the terms, and with the effect prescribed by sections 16A.631 to 16A.675 and by
the Minnesota Constitution, article XI, sections 4 to 7. Before the issuance of any series of bonds
the authority shall determine that the proceeds of the series of bonds to be issued will be needed
to make disbursements of grants approved by the authority under the program. The provisions of
section 16A.642 do not apply to this section.

Subd. 2. Establishment of bond fund. The biomedical science research facilities bond fund is
hereby established as a special and dedicated fund to be held and invested separately from all other
funds of the state. The biomedical science research facilities bond fund may be used only for paying
the principal of, premium, if any, and interest on bonds issued pursuant to subdivision 1. Funds
sufficient to pay the principal of, premium, if any, and interest of bonds issued authorized pursuant
to subdivision 1 are appropriated from the biomedical science research facilities bond fund to the
commissioner.

Subd. 3. Transfer. The commissioner shall annually transfer from the genera fund to the
biomedical science research facilities bond fund on October 1 of each year the amount necessary to
pay the debt service required under subdivision 2. The amounts to be transferred are appropriated
to the commissioner from the general fund.

All amounts in the biomedical science research facilities bond fund not required to pay the
principal of, premium, if any, and interest on bonds issued pursuant to subdivision 1 in any fiscal
year or reguired to pay the authority’s administrative costs shall be transferred by the commissioner
to the general fund by June 30 of such fiscal year."

Amend the title accordingly

And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator Cohen from the Committee on Finance, to which wasreferred

S.F. No. 3058: A bill for an act relating to higher education; regulating tuition paid by seniors
for certain courses; eliminating obsolete language; authorizing the Minnesota State Colleges and
Universities Board of Trusteesto control certain depository services, amending Minnesota Statutes
2004, sections 136F.42, subdivision 1; 136F.71, by adding a subdivision; Minnesota Statutes 2005
Supplement, section 135A.52, subdivisions 1, 2.

Reports the same back with the recommendation that the bill be amended as follows:
Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2004, section 135A.031, is amended by adding a subdivision to
read:
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Subd. 3a. Determination of instructional services base. The instructional services base for
each public postsecondary system is the sum of: (1) the state share; (2) the legislatively estimated
tuition for the second year of the most recent biennium; and (3) adjustments for inflation and
enrollment changes as calculated in subdivision 4a

Sec. 2. Minnesota Statutes 2004, section 135A.031, isamended by adding a subdivision to read:

Subd. 4a. Adjustment for enrollments. (a) Each public postsecondary system’s instructional
services base shall be adjusted for estimated changes in enrollments. For each two percent change
in estimated full-year equivalent enrollment, an adjustment shall be made to 65 percent of the
instructional services base. The remaining 35 percent of the instructional services base is not
subject to the adjustment in this subdivision.

(b) When student enrollment is used for budgeting purposes, the student enrollment shall be
measured in full-year equivalents and shall include only enrollmentsin courses that award credit or
otherwise satisfy any of the reguirements of an academic or vocational program.

(c) The enrollment adjustment shall be made for each year of the subsequent biennium. The base
enrollment year is the 1995 fiscal year enroliment. The base enrollment shall be updated for each
two percent change in estimated full-year equivalent enrollment. If the actual enrollment differs
from the estimated enrollment, an adjustment shall be made in the next biennium.

Sec. 3. Minnesota Statutes 2004, section 135A.031, subdivision 7, is amended to read:

Subd. 7. Reports. Instructional expenditure and enrollment datafereach-+nstructional-category
shall be submitted to the Office of Higher Education and the Department of Finance and included

in the biennial budget document. The specific data shall be submitted only after the director of the
Office of Higher Education has consulted with a data advisory task force to determine the need,
content, and detail of the information.

Sec. 4. [135A.043] RESIDENT TUITION.

(a) A student shall qualify for a resident tuition rate or its equivalent at state universities
and colleges, including the University of Minnesota, if the student meets all of the following

reguirements:
(1) high school attendance within the state for three or more years;

(2) graduation from a state high school or attainment within the state of the eguivalent of high
school graduation; and

(3) registration as an entering student at, or current enrollment in, a public institution of higher
education.

(b) Thissection isin addition to any other statute, rule, or higher education institution regul ation
or policy providing digibility for aresident tuition rate or its eguivaent to a student.

(c) To qualify for resident tuition under this section an individual who is not a citizen or
permanent resident of the United States must provide the college or university with an affidavit that
the individual will file an application to become a permanent resident at the earliest opportunity
the individual is €ligible to do so.

EFFECTIVE DATE. This section is effective the day following final enactment and appliesto
tuition for school terms commencing on or after that date.

Sec. 5. Minnesota Statutes 2004, section 135A.053, subdivision 2, is amended to read:

Subd. 2. Performance and accountability. Higher education systems and campuses are
expected to achieve the objectives in subdivision 1 and will be held accountable for doing so. The
legidlature isincreasing the flexibility of the systems and campusesto provide greater responsibility
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to higher education in deciding how to achieve statewide objectives, and to decentralize authority
so that those deC|S|ons can be made at the Ievel where the educatlon is delivered. To-demensiraie

-1—as-pFev-|€|ed—|-n—seet-|en—]:35A—933— Nothlng |n this sectl on precl udes a system or campus from
determining its own objectives and performance measures beyond those identified in this section.

Sec. 6. Minnesota Statutes 2005 Supplement, section 135A.52, subdivision 1, is amended to
read:

Subdivision 1. Fees and tuition. Except for an administration fee established by the governing
board at alevel to recover costs, to be collected only when acourseistaken for credit, asenior citizen
who is alegal resident of Minnesotais entitled without payment of tuition or activity feesto attend
courses offered for credit, audit any courses offered for credit, or enroll in any noncredit coursesin
any state supported institution of higher education in Minnesota when space is available after all
tuition-paying students have been accommaodated. A senior citizen enrolled under this section must
pay any materials, personal property, or service charges for the course. In addition, a senior citizen
whoisenrolledin acoursefor credit must pay an administrative feein an amount established by the
governing board of the ingtitution to recover the-eedrse costs. There shall be no administrative fee
charges to a senior citizen auditing a course. For the purposes of this section and section 135A.51,
the term "noncredit courses' shall not include those courses designed and offered specifically and
exclusively for senior citizens.

The provisions of this section and section 135A.51 do not apply to noncredit courses designed
and offered by the University of Minnesota, and the Minnesota State Colleges and Universities
specifically and exclusively for senior citizens. Senior citizens enrolled under the provisions of
this section and section 135A.51 shall not be included by such institutions in their computation
of full-time equivalent students when requesting staff or appropriations.

Sec. 7. Minnesota Statutes 2005 Supplement, section 135A.52, subdivision 2, is amended to
read:

Subd. 2. Term; income of senior citizens. (a) Except under paragraph (b), there shall be no
limit to the number of terms, quarters, or semesters a senior citizen may attend courses, nor income
limitation imposed in determining eligibility.

(b) A senior citizen enrolled in a closed enrollment contract trai ning er-prefessienal-contiting
eddeatien program is not eligible for benefits under subdivision 1.

Sec. 8. Minnesota Statutes 2004, section 136A.15, is amended by adding a subdivision to read:
Subd. 10. Eligible cosigner. "Eligible cosigner" means a cosigner who:
(1) isat least 24 years old, and at least 18 years old if asibling;

(2) is a United States citizen or permanent resident;

(3) permanently resides in the United States;

(4) agrees to the release of information to a consumer credit reporting agency, as specified in
section 136A.162, paragraph (b); and

(5) is creditworthy by meeting al of the following requirements:

(i) no balances at a consumer credit reporting agency discharged through bankruptcy within the
seven years prior to application for credit;

(ii) no garnishments, attachments, foreclosure, repossession, or defendant in a suit to collect a
debt appearing on the credit report;
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(iii) no tax or mechanics liens or judgments appearing on the credit report;

(iv) no items that are charged off or are delinquent for 120 days or more, that in total exceed
$50; and

(v) no more than five percent of current balances at aconsumer credit reporting agency past due,
that in total exceed $50.

The office may establish aternative credit requirements using credit scoring.

Sec. 9. Minnesota Statutes 2004, section 136A.16, is amended by adding a subdivision to read:

Subd. 16. I nterest rate swapsand other agreements. (a) The office may enter into interest rate
exchange or swap agreements, hedges, forward purchase or sale agreements, or other comparable
interest rate protection agreements with a third party in connection with the issuance or proposed
issuance of bonds, outstanding bonds or notes, or existing comparable interest rate protection

agreements.

(b) The agreements authorized by this subdivision include, without limitation, master
agreements, options, or contracts to enter into those agreements in the future and related
agreements, including, without limitation, agreements to provide credit enhancement, liquidity, or

remarketing.

(c) The agreements authorized by this subdivision may be entered into on the basis of negotiation
with a qualified third party or through a competitive proposal process on terms and conditions as
and with covenants and provisions approved by the office and may include, without limitation:

(1) provisions establishing reserves,

(2) pledging assets or revenues of the office for current or other payments or termination
payments;

(3) contracting with the other parties to the agreements to provide for the custody, collection,
securing, investment, and payment of money of the office or money held in trust; or

(4) requiring the issuance of bonds or other agreements authorized by this section in the future.

(d) With respect to bonds or notes outstanding or proposed to be issued bearing interest at a
variable rate, the office may agree to pay sums equal to interest at a fixed rate or at a different
variable rate determined in accordance with a formula set out in the agreement on an amount not
exceeding the outstanding principal amount of the bonds or notes at the time of payment in exchange
for an agreement by the third party to pay sums eqgual to interest on alike amount at avariable rate
determined according to a formula set out in the agreement.

(e) With respect to bonds or notes outstanding or proposed to be issued bearing interest at a
fixed rate or rates, the office may agree to pay sums equal to interest at a variable rate determined
in accordance with aformula set out in the agreement on an amount not exceeding the outstanding
principal amount of the bonds or notes at the time of payment in exchange for an agreement by
the third party to pay sums equal to interest on a like amount at a fixed rate or rates determined
according to a formula set in the agreement.

(f) Subject to any applicable covenants of the office, payments required to be made by the
office under the agreement, including termination payments, may be made from amounts pledged
or availableto pay debt service on the bonds or notes with respect to which the agreement was made
or from assets of the loan capital fund of the office. The office may issue bonds or notes to provide
for any payments, including, without limitation, a termination payment due or to become due under
an agreement authorized under this section.

Sec. 10. Minnesota Statutes 2004, section 136A.162, is amended to read:
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136A.162 CLASSIFICATION OF DATA.

AH-(a) Except as provided in paragraphs (b) and (c), data on applicants for financial assistance
collected and used by the Higher Education Services Office for student financial aid programs
administered by that office shaH-be-classified-as are private data on individuals tnder as defined in

section 13.02, subdivision 12. Eeeepaensiee—tm&el—assmeaaen—are{-hat—

(b) Data on applicants may be disclosed to the commissioner of human services to the extent
necessary to determine eligibility under section 136A.121, subdivision 2, clause (5)-ane.

(c) The following data collected in the Minnesota supplemental loan program under section
136A.1701 may be disclosed to a consumer credit reporting agency only if the borrower and the
cosigner giveinformed consent, according to section 13.05, subdivision 4, at the time of application
for aloan:

(1) the lender-assigned borrower identification number;
(2) the name and address of borrower;

(3) the name and address of cosigner;

(4) the date the account is opened;

(5) the outstanding account balance;

(6) the dollar amount past due;

(7) the number of payments past due;

(8) the number of late payments in previous 12 months;
(9) the type of account;

(10) the responsihility for the account; and

(11) the status or remarks code.

Sec. 11. Minnesota Statutes 2005 Supplement, section 136A.1701, subdivision 12, is amended
to read:

Subd. 12. Eligible student. "Eligible student” means a student who is a Minnesota resident
who is enrolled or accepted for enrollment at an eligible institution in Minnesota or in another
state erpreviree. Non-Minnesota residents are eligible students if they are enrolled or accepted for
enrollment in a minimum of one course of at least 30 daysin length during the academic year that
requires physical attendance at an eligible institution located in Minnesota. Non-Minnesota resident
studentsenrolled exclusively during the academic year in correspondence courses or courses offered
over the Internet are not eligible students. Non-Minnesotaresident students not physically attending
classesin Minnesota due to enrollment in a study abroad program for 12 months or less are eligible
students. Non-Minnesota residents enrolled in study abroad programs exceeding 12 months are not
eigible students. For purposes of this section, an "eligible student" must also meet the eligibility
requirements of section 136A.15, subdivision 8.

Sec. 12. Minnesota Statutes 2004, section 136A.1701, is amended by adding a subdivision to
read:

Subd. 13. Cosigner requirement. All borrowers under this section must have an eligible
cosigner. The cosigner is jointly and separately responsible for making loan payments, including
principal, interest, and other charges.
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Sec. 13. [136A.1704] LOAN REHABILITATION.

(a) For SELF loans that have defaulted, the borrower or cosigner has the option to rehabilitate
the loan, as loan rehabilitation is not prohibited under any federal or state statute, rule, regulation,
act, or reguirement.

(b) A defaulted SELF loan can be rehabilitated only once and rehabilitation can only be
attempted twice per loan.

(c) An agreement specifying the reguired payment amount and payment due date must be signed
by the borrower or cosigner prior to the start of the rehabilitation process and within two years of
the default date.

(d) Twelve consecutive months of on-time payments are required to consider the loan
rehabilitated. There is a five-business-day grace period.

(e) If theloan is paid in full within 90 days of default, the loan will be considered rehabilitated
upon receipt of arehabilitation reguest.

(f) Rehabilitation results in removal of the defaulted status, but not the past due history, from
the credit bureau.

Sec. 14. [136A.1705] TEMPORARY TOTAL DISABILITY.

A temporary total disability for up to three years may be granted to a borrower upon medical
certification that the total disability is expected to last four months or longer. The total disability
must have originated after the loan was fully disbursed. The borrower is required to provide a
certification from aqualified physician. A qualified physician is a doctor of medicine or osteopathy
who islegdlly authorized to practice medicine. Periodic recertifications of the total disability status
must be provided upon request. During the approved total disability period, the loan does not accrue
interest. The borrower shall be given the option to sign a payment extension agreement at the time
payments are resumed.

Sec. 15. Minnesota Statutes 2004, section 136A.233, subdivision 3, is amended to read:

Subd. 3. Payments. Work-study payments shall be made to eligible students by postsecondary
institutions as provided in this subdivision.

(a) Students shall be selected for participation in the program by the postsecondary institution
on the basis of student financial need.

(b) In selecting students for participation, priority must be given to students enrolled for at |east
12 credits. |n each academic year, a student may be awarded work-study payments for one period
of nonenrollment or less than half-time enrollment if the student enrolls on at |east a half-time basis
during the following academic term.

(c) Studentswill be paid for hours actually worked and the maximum hourly rate of pay shall not
exceed the maximum hourly rate of pay permitted under the federal college work-study program.

(d) Minimum pay rates will be determined by an applicable federal or state law.

(e) The office shall annually establish a minimum percentage rate of student compensation to be
paid by an €eligible employer.

(f) Each postsecondary institution receiving money for state work-study grants shall make a
reasonable effort to place work-study students in employment with eligible employers outside the
institution. However, a public employer other than the institution may not terminate, lay off, or
reduce the working hours of a permanent employee for the purpose of hiring awork-study student,
or replace a permanent employee who is on layoff from the same or substantially the same job by
hiring a work-study student.
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(9) The percent of the institution’s work-study allocation provided to graduate students shall not
exceed the percent of graduate student enrollment at the participating institution.

(h) Aninstitution may use up to 30 percent of its allocation for student internships with private,
for-profit employers.

Sec. 16. Minnesota Statutes 2004, section 136F.02, subdivision 1, is amended to read:

Subdivision 1. M ember ship. The board consists of 15 members appointed by the governor with
the advice and consent of the senate. At least one member of the board must be a resident of each
congressional district. Three members must be students who are enrolled at least half time in a
degree, diploma, or certificate program or have graduated from an institution governed by the board
within one year of the date of appointment. The student members shall include: one member from a
community college, one member from a state university, and one member from atechnical college.
The remaining members must be appointed to represent the state at large. At least one member must
be arepresentative of organized |abor and at |east one member must be arepresentative of business.

EFFECTIVE DATE. This section is effective the day following final enactment, applies to
appointments to the board made on and after that date, and must be complied with as soon as
vacancies can be filled.

Sec. 17. Minnesota Statutes 2004, section 136F.42, subdivision 1, is amended to read:

Subdivision 1. Timereporting. Asprovided in Executive Order 96-2, the board, in consultation
with the commissioners of employee relations and finance, may develop policies to allow system
office or campus employees on salaries, as defined in section 43A.17, subdivision 1, to use negative
time reporting in which employees report only that time for which leave is taken. By-the-end-of

\ ’ ’, , . e : ot I

Sec. 18. Minnesota Statutes 2004, section 136F.71, subdivision 2, is amended to read:

Subd. 2. Activity funds. All receipts attributable to the state colleges and universities activity
funds ang-depesited-r-the-state-treasury are appropriated to the board and are not subject to
budgetary control as exercised by the commissioner of finance.

Sec. 19. Minnesota Statutes 2004, section 136F.71, is amended by adding a subdivision to read:

Subd. 4. Banking services. Notwithstanding section 16A.27, the board shall have authority to
control the amount and manner of deposit of all receipts described in this section in depositories
selected by the board. The board’s authority shall include specifying the considerations, financial
activities, and conditions required from the depository, including the reguirement of collateral
security or a corporate surety bond as described in section 118A.03. The board may compensate
the depository, including paying a reasonable charge to the depository, maintaining appropriate
compensating balances with the depository, or purchasing non-interest-bearing certificates of
deposit from the depository for performing depository-related services.

Sec. 20 TEMPORARY PROVISION FOR APPROVAL OF CERTAIN HIGHER
EDUCATION DEGREES.

Subdivision 1. Super sede. This section supersedes any conflicting Minnesota statute or rule.

Subd. 2. Degree approval. A school licensed pursuant to Minnesota Statutes, chapter 141, may
not grant a degree as defined in Minnesota Statutes, section 136A.62, subdivision 4, unless the
degree is approved by the Office of Higher Education.

Subd. 3. Approval criteria. A school licensed pursuant to Minnesota Statutes, chapter 141, to
obtain approval to grant a degree must provide evidence to the Office of Higher Education that the
following reguirements are met:
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(1) the school employs gualified teaching personnel to provide the educational programs for
each degree for which approval is sought;

(2) the educational program is appropriate to each degree for which approval is sought;

(3) the school has appropriate and accessible library, |aboratory, and other physical facilitiesto
support the education program for each degree for which approval is sought; and

(4) the school makes a rationale showing that the degree programs are consistent with the
school’s mission and goals.

Subd. 4. Effect of approval. Approval to grant a degree under this section has the same effect
as approval under Minnesota Statutes, section 136A.65.

Subd. 5. Notice of changes. A school authorized to grant adegree under this section must notify
the Office of Higher Education of proposed changes to the degree and the addition of majors or
specialty areas to a degree.

Subd. 6. Expiration. This section expires June 30, 2007.
EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 21. HIGHER EDUCATION TEXTBOOK COST STUDY.

The Minnesota Office of Higher Education shall convene an advisory task force to study the
costs of required textbooks for students attending public and nonpublic postsecondary institutions.
The task force must, at a minimum, include students, faculty, and administrators. The study must,
without limitation, examine textbook pricing trends and strategies, the practice of textbook rental,
policiesrelated to repurchase of textbooksfrom students, textbook sel ection policies, and purchasing
practices of colleges and universities. The task force must review the findings and recommendations
of other existing studies and any state or national laws that have been considered or adopted to
reduce the financial burden of textbook costs. The office must report on its findings and present any
recommendations by January 15, 2007, to the legislative committees with jurisdiction over higher
education policy and finance.

Sec. 22. MINNESOTA STATE UNIVERSITY, MANKATO, CONSTRUCTION
AUTHORIZATION.

The Board of Trustees of the Minnesota State Colleges and Universities may design, construct,
furnish, and equip an academic building on the Minnesota State University, Mankato campus for
the College of Business at a site approved by the board using nonstate money.

Sec. 23. UNIVERSITY OF MINNESOTA LICENSING AND MINNESOTA MARKET
IMPACT STUDY.

The University of Minnesotais requested to establish atask force to study the market impact on
Minnesotaproducersof agricultura productsfromthe University of Minnesotalicensing germplasm
and to make recommendations to the legislature and the Board of Regents on ways to mitigate
any negative impacts on Minnesota businesses that arise from University of Minnesota license

agreements.
The task force must include:

(1) arepresentative of the University of Minnesota;

(2) arepresentative of the Department of Agriculture, serving as the chair; and

(3) representatives of the Minnesota Farm Bureau, the Minnesota Farmers Union, agricultural
commodity organizations, the Minnesota Apple Growers Association, the Minnesota Fruit and
Vegetable Growers Association, the Minnesota Nursery L andscape A ssociation, and the Minnesota
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Grown Program. The chair may aso invite participation from other staff and faculty of the
University of Minnesota as necessary to fulfill the purpose of the task force. Members serve on the
task force on a voluntary basis.

The task force is requested to report to the committees of the legislature with responsibility for
higher education no later than January 15, 2007.

Sec. 24. REVISOR’'S INSTRUCTION.

Therevisor of statutes shall deletetheterm "sections 136A.15to0 136A.1702" and insert " sections
136A.15 to 136A.1705" wherever it appears in Minnesota Statutes and Minnesota Rules.

Sec. 25. REPEALER.

Minnesota Statutes 2004, sections 135A.031, subdivision 5; 135A.033; 136A.15, subdivision
5; and 136A.1702; Minnesota Statutes 2005 Supplement, section 135A.031, subdivisions 3 and 4;
and Minnesota Rules, parts 4850.0011, subparts 9, 10, 14, and 27; and 4850.0014, subpart 1, are

repealed.”
Amend the title accordingly

And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator Cohen from the Committee on Finance, to which wasre-referred

S.F. No. 3221: A hill for an act relating to health; changing provisions in the Lead Poisoning
Prevention Act; requiring screening of children at age 12 months and 24 months for elevated blood
lead levels; prohibiting the sale of jewelry containing lead; amending Minnesota Statutes 2004,
sections 144.9501, subdivisions 1, 2, by adding a subdivision; 144.9502, subdivision 1; 144.9503,
subdivision 3; 256B.0625, subdivision 14; proposing coding for new law in Minnesota Statutes,
chapters 144; 325E; repealing Minnesota Statutes 2004, section 119A.46, subdivisions 4, 5, 6, 7, 9,
10; Minnesota Statutes 2005 Supplement, section 119A.46, subdivisions 1, 2, 3, 8.

Reports the same back with the recommendation that the bill be amended as follows:
Delete everything after the enacting clause and insert:

"Section 1. Minnesota Statutes 2004, section 144.9501, subdivision 1, is amended to read:

Subdivision 1. Citation. Sections 144.9501 to 444-:9509 144.9512 may be cited as the "Lead
Poisoning Prevention Act."

Sec. 2. Minnesota Statutes 2004, section 144.9501, subdivision 2, is amended to read:

Subd. 2. Applicability. The definitions in this section apply to sections 144.9501 to $44-9509
144.9512.

Sec. 3. Minnesota Statutes 2004, section 144.9501, is amended by adding a subdivision to read:

Subd. 9a. Eligible organization. "Eligible organization" means a city, board of health,
community health department, community action agency, nonprofit organization, or community
development corporation.

Sec. 4. Minnesota Statutes 2004, section 144.9503, subdivision 3, is amended to read:

Subd. 3. Primary prevention lead education strategy. The commissioner of health shall
develop and maintain a primary prevention lead education strategy to prevent lead exposure. The
strategy includes:

() lead education materials that describe the health effects of lead exposure, safety measures,
and methods to be used in the lead hazard reduction process;
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(2) providing lead education materials to the general public including, but not limited to,
information on the dangers and hazards of jewelry containing lead;

(3) providing lead education materialsto property owners, landlords, and tenants by swab team
workers and public health professionals, such as nurses, sanitarians, health educators, nonprofit
organizations working on lead issues, and other public health professionalsin areas at high risk for
toxic lead exposure; and

(4) promoting awareness of community, legal, and housing resources.
EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 5. Minnesota Statutes 2004, section 144.9507, is amended by adding a subdivision to read:

Subd. 6. Medical assistance. Medical assistance reimbursement for lead risk assessment
services under section 256B.0625, subdivision 49, shall not be used to replace or decrease existing
state or local funding for lead services and lead-related activities.

Sec. 6. [144.9512] LEAD ABATEMENT PROGRAM.

Subdivision 1. Grants, administration. Within the limits of the available appropriation, the
commissioner may make grants to eligible organizations to train workers to provide swab team
services for residential property. Grants may be awarded to €eligible organizations to provide
technical assistance and training to ensure quality and consistency within the statewide program.

Subd. 2. Applicants. (a) Interested €eligible organizations may apply to the commissioner for
grants under this section. Two or more €ligible organizations may jointly apply for agrant. Priority
shall be given to community action agenciesin greater Minnesota and to either community action
agencies or neighborhood based nonprofit organizations in cities of the first class. Of the total
annual appropriation, 12.5 percent may be used for administrative purposes. The commissioner may
deviate from this percentage if a grantee can justify the need for alarger administrative allowance.
Of this amount, up to five percent may be used by the commissioner for state administrative
purposes. Applications must provide information requested by the commissioner, including at |east
the information required to assess the factors listed in paragraph (d).

(b) The commissioner must consult with boards of health to provide swab team services
for purposes of secondary prevention. The priority for swab teams created by grants to eligible
organizations under this section must be work assigned by the commissioner, or by a board of
health if so designated by the commissioner, to provide secondary prevention swab team services
to fulfill the requirements of section 144.9504, subdivision 6, in response to a lead order. Swab
teams assigned work under this section by the commissioner, that are not engaged daily in fulfilling
the reguirements of section 144.9504, subdivision 6, must deliver swab team services in response
to elevated blood lead levels as defined in section 144.9501, subdivision 9, where lead orders were
not issued, and for purposes of primary prevention in census tracts known to be in areas at high
risk for toxic lead exposure as described in section 144.9503, subdivision 2.

(c) Any additional money must be used for grants to establish swab teamsfor primary prevention
under section 144.9503, in census tracts in areas at high risk for toxic lead exposure as determined
under section 144.9503, subdivision 2.

(d) In evaluating grant applications, the commissioner must consider the following criteria:

(1) plansfor the provision of swab team services for primary and secondary prevention;

(2) plans for resident and property owner education on lead safety;

(3) measures of program effectiveness;

(4) coordination of program activities with other federal, state, and local public health and
housing renovation programs; and




5280 JOURNAL OF THE SENATE [102ND DAY

(5) prior experience in providing swab team services.

Subd. 3. Eligible grant activities. An eligible organization receiving a grant under this section
must ensure that all participating lead supervisors or certified firms are licensed and that all
swab team workers are certified by the Department of Health under section 144.9505. Eligible
organizations may participate in the program by:

(1) providing on-the-job training for swab team workers;

(2) providing swab team services to meet the reguirements of sections 144.9503, subdivision 4,
and 144.9504, subdivision 6;

(3) providing lead hazard reduction to meet the reguirements of section 144.9501, subdivision
17;

(4) providing lead dust clean-up equipment and materias, as described in section 144.9503,
subdivision 1, to residents; or

(5) having aswab team worker i nstruct residents and property owners on appropriatelead control
techniques, including the lead-safe directives devel oped by the commissioner.

Subd. 4. Swab team workers. Each worker engaged in swab team services established under
this section must have blood lead concentrations below 15 micrograms of |ead per deciliter of
whole blood as determined by a baseline blood lead screening. Any organization receiving a grant
under this section isresponsible for lead screening and must assure that all swab team workers meet
the standards established in this subdivision. Grantees must use appropriate workplace procedures
including following the |lead-safe directives developed by the commissioner to reduce risk of
elevated blood lead levels. Grantees and participating contractors must report all employee blood
lead levels that exceed 15 micrograms of lead per deciliter of whole blood to the commissioner.

Subd. 5. Program benefits. As a condition of providing swab team services under this section,
an organization may require a property owner to not increase rents on a property solely as aresult
of asubstantial improvement made with public funds under the programsin this section.

Subd. 6. Requirements of organizations receiving grants. An eligible organization that is
awarded a grant under this section must prepare and submit a quarterly progress report to the
commissioner beginning three months after receipt of the grant.

Sec. 7. Minnesota Statutes 2004, section 256B.0625, isamended by adding asubdivision to read:

Subd. 49. Lead risk assessments. (a) Effective October 1, 2006, or six months after federal
approval, whichever is later, medical assistance covers lead risk assessments provided by a lead
risk assessor who is licensed by the commissioner of health under section 144.9505 and employed
by an assessing agency as defined in section 144.9501. Medical assistance covers aonetime on-site
investigation of arecipient’shome or primary residence to determine the existence of lead solong as
therecipient isunder the age of 21 and hasavenous blood lead level as set forth in section 144.9504,
subdivision 2, paragraph (a).

(b) Medical assistance reimbursement covers the lead risk assessor’s time to complete the
following activities:

(1) gathering samples;

(2) interviewing family members;

(3) gathering data, including meter readings; and

(4) providing a report with the results of the investigation and options for reducing |ead-based
paint hazards.

Medical assistance coverage of lead risk assessment does not include testing of environmental
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substances such aswater, paint, or soil or any other |aboratory services. Medical assistance coverage
of lead risk assessmentsisnot included in the capitated servicesfor children enrolled in health plans
through the prepaid medical assistance program and the MinnesotaCare program.

(c) Payment for lead risk assessment must be cost-based and must meet the criteria for federal
financial participation under the medical assistance program. The rate must be based on allowable
expenditures from statewide cost information gathered. Under section 144.9507, subdivision 5,
federal medical assistance funds may not replace existing funding for lead-related activities. The
nonfederal share of costs for services provided under this subdivision must be from state or local
funds and is the responsibility of the agency providing the risk assessment. Eligible expenditures
for the nonfederal share of costs may not be made from federal funds or funds used to match other
federal funds, except as allowed for Indian tribes under federal law. Any federal disallowances are
the responsibility of the agency providing risk assessment services.

Sec. 8. [325E.385] ITEMS CONTAINING LEAD PROHIBITED.

Subdivision 1. Definition. For the purposes of this section "jewelry" means. (1) an ornament
worn by a person on the body or on clothing, including, but not limited to, a necklace, bracelet,
anklet, earring, locket, pendant, charm bracel€et, ring, pinky ring, chain, broach, pin, lapel pin,
headband, watchband; or (2) any pendant, bead, chain, link, or other component of such an
ornament.

Subd. 2. Warning. (a) No person shall offer for sale, sell, or distribute free of charge any jewelry
or item of personal decoration that contains more than 600 parts per million of lead unless it bears
awarning label clearly visible to the buyer indicating that the item contains lead.

(b) The obligation to test for lead content and label accurately lieswith the producer or packager
of theitem and not with theretail seller. Retailers may not sell unlabeled itemswithout first verifying
that the items were tested by the producer or packager.

Subd. 3. Sale prohibited. Effective July 1, 2006, no person shall sell, offer for sale, or distribute
free of charge any trinket, jewelry, items of persona decoration, toy, or clothing containing more
than 600 parts per million of lead that is intended for use by a child under the age of 12.

Subd. 4. Exemption. This section does not apply to consumer-to-consumer transactions.
EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 9. LEAD REDUCTION STUDY.

The commissioner of health, in consultation with the Department of Employment and Economic
Development, the Minnesota Housing Finance Agency, and the Department of Human Services,
shall develop and evaluate the best strategies to reduce the number of children endangered by |ead
paint. The study shall make recommendations on:

(1) how to promote and encourage primary prevention;
(2) how to ensure that all children at risk are tested; and

(3) how to provide alead prevention program to assist families and protect children with blood
lead levels more than five micrograms of |ead per deciliter of whole blood from reaching levels of
ten micrograms or greater.

The commissioner shall submit theresults of the study and any recommendations, including any
necessary legislative changes to the legislature by January 15, 2007.

Sec. 10. REVISOR’'S INSTRUCTION.

Therevisor of statutes shall change the range reference "144.9501 to 144.9509" to "144.9501 to
144.9512" wherever the reference appears in Minnesota Statutes and Minnesota Rules.
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Sec. 11. REPEALER.

Minnesota Statutes 2004, section 119A .46, subdivisons 4, 5, 6, 7, 9, and 10, and Minnesota
Statutes 2005 Supplement, section 119A.46, subdivisions 1, 2, 3, and 8, are repealed."

Amend the title accordingly

And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator Cohen from the Committee on Finance, to which wasreferred

S.F. No. 3338: A hill for an act relating to natural resources, appropriating money for the
Legidative Commission on Minnesota Resources or its successor.

Reports the same back with the recommendation that the bill be amended as follows:
Delete everything after the enacting clause and insert:
"ARTICLE 1
ENVIRONMENT, NATURAL RESOURCES, AND AGRICULTURE

Section 1. Minnesota Statutes 2004, section 97A.045, subdivision 11, is amended to read:

Subd. 11. Power to prevent or control wildlife disease. (a) If the commissioner determines
that action is necessary to prevent or control a wildlife disease, the commissioner may prevent or
control wildlife disease in a species of wild animal in addition to the protection provided by the
game and fish laws by further limiting, closing, expanding, or opening seasons or areas of the state;
by reducing or increasing limits in areas of the state; by establishing disease management zones,
by authorizing free licenses; by allowing shooting from motor vehicles by persons designated by
the commissioner; by issuing replacement licenses for sick animals; by requiring sample collection
from hunter-harvested animals; by limiting wild animal possession, transportation, and disposition;
and by restricting wildlife feeding.

(b) The commissioner shall restrict wildlife feeding within a 15-mile radius of a cattle herd that
is infected with bovine tuberculosis.

(c) The commissioner may prevent or control wildlife disease in a species of wild animal in the
state by emergency rule adopted under section 84.027, subdivision 13.

Sec. 2. Minnesota Statutes 2004, section 115.03, is amended by adding a subdivision to read:

Subd. 10. Nutrient loading offset. Prior to the completion of a total maximum daily load
for an impaired water, the Pollution Control Agency may issue a permit for a new discharger or
an expanding discharger if it does not result in increased loading to an impaired water. Where a
new discharger or an expanding existing discharger cannot effectively implement zero discharge
options, the agency may issue a permit if the increased loading is offset by reductions from other
sources of loading to the impaired water. The term "new discharger” is as defined in Code of
Federa Regulations, title 40, section 122.2.

Sec. 3. Minnesota Statutes 2004, section 115B.48, subdivision 3, is amended to read:

Subd. 3. Dry cleaning facility. "Dry cleaning facility" means afacility located in this state that
is or has been used for a dry cleaning operation, other than:

(1) acoin-operated dry cleaning operation;
(2) afacility located on a United States military base;

(3) auniform service or linen supply facility;
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(4) aprison or other penal ingtitution;

(5) afacility on the national priorities list established under the federal Superfund Act; or

(6) afacility at which aresponse action has been taken or started urdersectien-t15B-1# before
July 1, 1995, except as authorized in a settlement agreement approved by the commissioner by July

1, 1997.

Sec. 4. Laws 2005, First Special Session chapter 1, article 2, section 11, subdivision 10, is

amended to read:

Subd. 10. Energy

Summary by Fund

Trust Fund

(@ Clean Energy Resource Teams and
Community Wind Energy Rebate and
Financial Assistance Program

$350,000 the first year and $350,000 the
second year are from the trust fund to the
commissioner of commerce. $300,000 of
this appropriation is to provide technical
assistance to implement cost-effective
conservation, energy  efficiency, and
renewable energy projects. $400,000 of this
appropriation is to assist #we Minnesota
communities in developing localy owned
wind energy projects by offering financial
assistance and rebates. This appropriation
is available until June 30, 2009, at which
time the project must be completed and final
products delivered, unless an earlier date is
specified in the work program.

(b) [Paragraph (b) was vetoed by the
governor.]

(¢) Manure Methane Digester Compatible
Wastes and Electrical Generation

$50,000 the first year and $50,000 the
second year are from the trust fund to the
commissioner of agriculture to research the
potential for a centrally located, multifarm
manure digester and the potential use of
compatible waste streams with manure
digesters.

(d) Dairy Farm Digesters

$168,000 the first year and $168,000 the
second year are from the trust fund to the
commissioner of natural resources for an
agreement with the Minnesota Project for a

1,896,000

1,896,000

1,896,000
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pilot project to evaluate anaerobic digester
technology on average size dairy farms of 50
to 300 cows.

(e) Wind to Hydrogen Demonstration

$400,000 the first year and $400,000 the
second year are from the trust fund to the
commissioner of natural resources for an
agreement with the University of Minnesota,
West Central Research and Outreach Center,
to devedop a model community-scale
wind-to-hydrogen facility.

(f) Natural Gas Production from Agricultura
Biomass

$50,000 the first year and $50,000 the
second year are from the trust fund to the
commissioner of natural resources for an
agreement with Sebesta Blomberg and
Associates to demonstrate potential natural
gas yield using anaerobic digestion of blends
of chopped grasses or crop residue with hog
manure and determine optimum operating
conditions for conversion to natural gas.

(g) Biomass-Derived Oils for Generating
Electricity and Reducing Emissions

$75,000 thefirst year and $75,000 the second
year are from the trust fund to the University
of Minnesota to evaluate the environmental
and performance benefits of using renewable
biomass-derived ails, such as soybean ail, for
generating electricity.

(h) [Paragraph (h) was vetoed by the
governor.]

(i) [Paragraph (i) wasvetoed by thegovernor.]
Sec. 5. CARRYFORWARD.

The appropriation under Laws 2003, chapter 128, article 1, section 9, subdivision 6, paragraph
(c), for local initiative grants - parks and natural areas, is available until June 30, 2007.

Sec. 6. REPEALER.
Minnesota Statutes 2004, section 17.10, is repea ed.
Sec. 7. EFFECTIVE DATE.
Unless otherwise specified, this article is effective the day following final enactment.
ARTICLE 2
ECONOMIC DEVELOPMENT
Section 1. Minnesota Statutes 2004, section 16B.325, is amended to read:
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16B.325 SUSTAINABLE BUILDING GUIDELINES.

Subdivision 1. Energy, lighting, air quality, and other guidelines. The Department of
Administration and the Department of Commerce, with the assistance of other agencies, shall
develop sustainable building design guidelines for al new state buildings by January 15, 2003. The
primary objectives of these guidelines are to ensure that all new state buildings initially exceed
existing energy code, as established in Minnesota Rules, chapter 7676, by at least 30 percent.
The guidelines must focus on achieving the lowest possible lifetime cost for new buildings and
alow for changes in the guidelines that encourage continual energy conservation improvements
in new buildings. The design guidelines must establish sustainability guidelines that include air
quality and lighting standards and that create and maintain a healthy environment and facilitate
productivity improvements; specify waysto reduce material costs; and must consider the long-term
operating costs of the building, including the use of renewable energy sources and distributed
electric energy generation that uses a renewable source or natural gas or a fuel that is as clean or
cleaner than natural gas. In developing the guidelines, the departments shall use an open process,
including providing the opportunity for public comment. The guidelines established under this
seetien subdivision are mandatory for al new buildings receiving funding from the bond proceeds
fund after January 1, 2004.

Subd. 2. Greenhouse gases. The Department of Administration and the Department of
Commerce, with the assistance of other agencies, shall report to the legislature by March 15,
2007, on guidelines and procedures for a requirement that no net increases in greenhouse gases
are dlowed as aresult of new building projects. The guidelines established under this subdivision
are mandatory for al new buildings receiving funding from the bond proceeds fund after January
1, 2008.

Sec. 2. Minnesota Statutes 2004, section 43A.08, subdivision 1a, is amended to read:

Subd. 1a. Additional unclassified positions. Appointing authorities for the following agencies
may designate additional unclassified positions according to this subdivision: the Departments
of Adminigtration; Agriculture; Commerce; Corrections; Education; Employee Relations;
Employment and Economic Development; Explore Minnesota Tourism; Finance; Health; Human
Rights, Labor and Industry; Natural Resources; Public Safety; Human Services, Revenue;
Transportation; and Veterans Affairs, the Housing Finance and Pollution Control Agencies; the
State Lottery; the state Board of Investment; the Office of Administrative Hearings; the Office
of Environmental Assistance; the Offices of the Attorney General, Secretary of State, and State
Auditor; the Minnesota State Colleges and Universities; the Higher Education Services Office; the
Perpich Center for Arts Education; and the Minnesota Zoological Board.

A position designated by an appointing authority according to this subdivision must meet the
following standards and criteria:

(1) the designation of the position would not be contrary to other law relating specifically to that
agency,

(2) the person occupying the position would report directly to the agency head or deputy agency
head and would be designated as part of the agency head’s management team;

(3) the duties of the position would involve significant discretion and substantial involvement
in the development, interpretation, and implementation of agency policy;

(4) the duties of the position would not require primarily personnel, accounting, or other
technical expertise where continuity in the position would be important;

(5) therewould be aneed for the person occupying the position to be accountableto, loyal to, and
compatible with, the governor and the agency head, the employing statutory board or commission,
or the employing constitutional officer;

(6) the position would be at the level of division or bureau director or assistant to the agency
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(7) the commissioner has approved the designation as being consistent with the standards and
criteriain this subdivision.

Sec. 3. Minnesota Statutes 2004, section 80C.01, subdivision 4, is amended to read:

Subd. 4. Franchise. (a) "Franchise" means (1) acontract or agreement, either expressor implied,
whether oral or written, for a definite or indefinite period, between two or more persons:

(i) by which afranchiseeis granted the right to engage in the business of offering or distributing
goods or services using the franchisor’s trade name, trademark, service mark, logotype, advertising,
or other commercial symbol or related characteristics;

(i) in which the franchisor and franchisee have a community of interest in the marketing of
goods or services at wholesale, retail, by lease, agreement, or otherwise; and

(iii) for which the franchisee pays, directly or indirectly, a franchise fee; or

(2) acontract, lease, or other agreement, either express or implied, whether ora or written, for
a definite or indefinite period, between two or more persons, whereby the franchisee is authorized,
permitted, or granted the right to market motor vehicle fuel at retail under the franchisor’s trade
name, trademark, service mark, logotype, or other commercial symbol or related characteristics
owned or controlled by the franchisor; or

(3) the sale or lease of any products, equipment, chattels, supplies, or servicesto the purchaser,
other than the sale of sales demonstration equipment, materials or sasmples for atotal price of $500
or less to any one person, for the purpose of enabling the purchaser to start a business and in which
the seller:

(i) represents that the seller, lessor, or an affiliate thereof will provide locations or assist the
purchaser in finding locations for the use or operation of vending machines, racks, display cases, or
similar devices, or currency operated amusement machines or devices, on premises neither owned
or leased by the purchaser or seller; or

(i) representsthat the seller will purchase any or al products made, produced, fabricated, grown,
bred, or modified by the purchaser using, in whole or in part, the supplies, services, or chattels sold
to the purchaser; or

(iii) guarantees that the purchaser will derive income from the business which exceeds the price
paid to the sdller; or

(4) an oral or written contract or agreement, either expressed or implied, for a definite or
indefinite period, between two or more persons, under which a manufacturer, selling security
systems through dealers or distributorsin this state, requires regular payments from the distributor
or dealer asroyalties or residuals for products purchased and paid for by the dealer or distributor.

(b) "Franchise" does not include any business which is operated under a lease or license on the
premises of the lessor or licensor aslong as such businessisincidental to the business conducted by
the lessor or licensor on such premises, including, without limitation, leased departments, licensed
departments, and concessions.

(c) "Franchise" does not include any contract, lease or other agreement whereby the franchisee
isrequired to pay less than $100 on an annual basis, except those franchises identified in paragraph
(@), clause (2).

(d) "Franchise" does not include a contract, lease or other agreement between a new motor
vehicle manufacturer, distributor, or factory branch and a franchisee whereby the franchisee is
granted the right to market automobiles, motorcycles, trucks, truck-tractors, or self-propelled
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motor homes or campers if the foregoing are designed primarily for the transportation of persons
or property on public highways.

(e) "Franchise" does not include a contract, |ease, or other agreement or arrangement between
two or moreair carriers, or between one or more air carriersand one or moreforeign air carriers. The
terms"air carrier" and "foreign air carrier" shall have the meanings assigned to them by the Federal
Aviation Act, United States Code Appendix, title 49, sections 1301(3) and 1301(22), respectively.

(f) For purposes of paragraph (a), clause (2), "franchise' does not include the marketing of motor
vehicle fuel in circumstances where all the following are present:

(1) the franchisor or an affiliate of the franchisor is not a refiner of motor vehicle fuel, diesel
fuel, or gasoline;

(2) the franchisor’s trade name, trademark, service mark, logotype, or other commercia symbol
or related characteristics is not used to identify the marketing premises generally, but only the
gasoline dispensers, canopy, and gasoline price signage, provided, however, this circumstance is
not changed by a voluntary decision by the retailer to identify the buildings on the premisesin the
manner selected by the retailer;

(3) the franchisor does not impose any requirements or franchise fee on nonmotor vehicle fuel
products or sales, provided this circumstance is not changed by a voluntary decision by the retailer
to purchase nonmotor vehicle fuel products from the franchisor or an affiliate of the franchisor; and

(4) the facility is not leased from the franchisor or affiliate of the franchisor.

- (g) For purposes of this chapter, a person who sells motor vehicle fuel at wholesale who does
not own or control, or is not an affiliate of a person who owns or controls, the trademark, trade
name, service mark, logotype, or other commercial symbol or related characteristics under which
the motor vehicle fuel is sold at retail, is not a franchisor or a franchisee, and is not considered to
be part of afranchise relationship.

Sec. 4. [80C.144] EXEMPT MOTOR FUEL FRANCHISES;, ALTERNATIVE
COMPLIANCE.

A motor fuel franchise exempt from regulation under this chapter pursuant to section 80C.01,
subdivision 4, paragraph (f), is subject to regulation under chapter 80F.

Sec. 5. Minnesota Statutes 2005 Supplement, section 115C.09, subdivision 3j, is amended to
read:

Subd. 3j. Retail locations and transport vehicles. (a) As used in this subdivision, "retail
location" meansafacility located in the metropolitan areaas defined in section 473.121, subdivision
2, where gasoline is offered for sale to the general public for use in automobiles and trucks.
"Transport vehicle" means a liquid fuel cargo tank used to deliver gasoline into underground
storage tanks during 2002 and or 2003 at a retail location.

(b) Notwithstanding any other provision in this chapter, and any rules adopted under this
chapter, the board shall reimburse 90 percent of an applicant’s cost for retrofits of retail locations
and transport vehicles completed between January 1, 2001, and January September 1, 2006, to
comply with section 116.49, subdivisions 3 and 4, provided that the board determines the costs
were incurred and reasonable. The reimbursement may not exceed $3,000 per retail location and
$3,000 per transport vehicle.

EFFECTIVE DATE. This section is effective retroactively from August 1, 2003.

Sec. 6. Minnesota Statutes 2004, section 116J.421, subdivision 3, is amended to read:
Subd. 3. Duties. The center shall:
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(1) research and identify present and emerging social and economic issues for rural Minnesota,
including health care, transportation, crime, housing, and job training;

(2) forge aliances and partnerships with rural communities to find practical solutions to
economic and socia problems;

(3) provide aresource center for rural communities on issues of importance to them;

(4) encourage collaboration across higher education institutionsto provide interdisciplinary team
approaches to problem solving with rural communities; and

(5) involve students in center projects; and

(6) submit to the legislature areport on the "State of Rural Minnesota' no later than March 1in
each odd-numbered year.

Sec. 7. Minnesota Statutes 2004, section 116L.04, subdivision 1, is amended to read:

Subdivision 1. Partnership program. (a) The partnership program may provide grants-in-aid
to educational or other nonprofit educational institutions using the following guidelines:

(1) the educational or other nonprofit educational institution is a provider of training within the
state in either the public or private sector;

(2) the program involves skills training that is an area of employment need; and

(3) preference will be given to educational or other nonprofit training institutions which serve
economically disadvantaged people, minorities, or those who are victims of economic dislocation
and to businesses located in rurd areas.

(b) A single grant to any one institution shall not exceed $400,000. Up-te-25-pereent A portion
of agrant may be used for preemployment training.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 8. Minnesota Statutes 2004, section 116L .04, subdivision 1a, is amended to read:

Subd. 1a. Pathways program. The pathways program may provide grants-in-aid for devel oping
programs which assist in the transition of persons from welfare to work and assist individuals at or
below 200 percent of thefederal poverty guidelines. The program isto be operated by the board. The
board shall consult and coordinate with program administrators at the Department of Employment
and Economic Development to design and provide services for temporary assistance for needy
families recipients.

Pathways grants-in-aid may be awarded to educationa or other nonprofit training institutions
for education and training programs and services supporting education and training programs that
serve eligible recipients.

Preference shall be given to projects that:
(1) provide employment with benefits paid to employees;
(2) provide employment where there are defined career paths for trainees;

(3) pilot the development of an educational pathway that can be used on a continuing basis for
transitioning persons from welfare to work; and

(4) demonstrate the active participation of Department of Employment and Economic
Development workforce centers, Minnesota State College and University institutions and other
educational institutions, and local welfare agencies.
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Pathways projects must demonstrate the active involvement and financial commitment of
private business. Pathways projects must be matched with cash or in-kind contributions on at least
aone-to-one ratio by participating private business.

A single grant to any one institution shall not exceed $400,000. Up-te-25-pereent-ef A portion
of agrant may be used for preemployment training.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 9. Minnesota Statutes 2004, section 116L.12, subdivision 4, is amended to read:

Subd. 4. Grants. Within the limits of avail able appropriations, the board shall make grants not
to exceed $400,000 each to qualifying consortiato operate local, regional, or statewide training and
retention programs. Grants may be made from TANF funds, general fund appropriations, and any
other funding sources available to the board, provided the requirements of those funding sources
are sati sfied-Up-te-25-pereent A portion of a grant may be used for preemployment training. Grant
awards must establish specific, measurable outcomes and timelines for achieving those outcomes.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 10. Minnesota Statutes 2004, section 178.03, is amended by adding a subdivision to read:

Subd. 3a. Apprentice wages. (a) The graduated schedule of wages for an apprenticeship
agreement will be determined by the percentage rate used in the majority of individual
apprenticeship agreements on file with the Department of Labor and Industry, Divison of
Voluntary Apprenticeship, in any particular trade. The beginning rate must be at least the federal
or state minimum wage rate, whichever is higher.

(b) The journeyman wage rate for apprenticeship agreements where no bargaining agreement
exists must be determined by counties, for all trades. If there is either a state or federal prevailing
wage determination or apprenticeship agreement for a trade, the most current rate of the
determination or agreement must be used as the journeyman wage rate.

(c) This subdivision does not apply to programs in penal institutions including stipends paid by
the Department of Corrections.

Sec. 11. Minnesota Statutes 2004, section 183.02, is amended by adding a subdivision to read:

Subd. 4. Inland waters. "Inland waters' means navigabl e bodies of water within the boundaries
of this state, excluding boundary lakes and boundary rivers.

Sec. 12. Minnesota Statutes 2005 Supplement, section 216C.052, subdivision 3, is amended to
read:

Subd. 3. Assessment and appropriation. In addition to the amount noted in subdivision 2,
the commission may assess utilities, using the mechanism specified in that subdivision, up to
an additional $500,000 annually through June 30, 2006 2008. The amounts assessed under this
subdivision are appropriated to the commission, and some or al of the amounts assessed may be
transferred to the commissioner of administration, for the purposes specified in section 16B.325
and Laws 2001, chapter 212, article 1, section 3, as needed to implement those sections.

Sec. 13. Minnesota Statutes 2005 Supplement, section 216C.052, subdivision 4, is amended to
read:

Subd. 4. Expiration. Fhis—seetion—expires Subdivisions 1 and 2 expire June 30, 2007.
Subdivision 3 expires June 30, 2008.

Sec. 14. Minnesota Statutes 2005 Supplement, section 216C.41, subdivision 3, is amended to
read:

Subd. 3. Eligibility window. Payments may be made under this section only for electricity
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generated:

(1) from a qualified hydroelectric facility that is operational and generating electricity before
December 31, 206+ 2009;

(2) from aqualified wind energy conversion facility that is operational and generating electricity
before January 1, 2004 2008; or

(3) from a qualified on-farm biogas recovery facility from July 1, 2001, through December 31,
2017.

Sec. 15. Minnesota Statutes 2004, section 216C.41, subdivision 4, is amended to read:

Subd. 4. Payment period. (a) A facility may receive payments under this section for aten-year
period. No payment under this section may be made for electricity generated:

(1) by aqudified hydroelectric facility after December 31, 2034+ 2019;
(2) by aqualified wind energy conversion facility after December 31, 204+ 2018; or
(3) by aqualified on-farm biogas recovery facility after December 31, 2015.

(b) The payment period begins and runs consecutively from the date the facility begins
generating electricity or, in the case of refurbishment of a hydropower facility, after substantial
repairs to the hydropower facility dam funded by the incentive payments are initiated.

Sec. 16. Minnesota Statutes 2004, section 298.22, subdivision 1, is amended to read:

Subdivision 1. The office of the commissioner of Iron Range resour ces and rehabilitation.
(2) Theoffice of the commissioner of Iron Range resources and rehabilitation is created as an agency
in the executive branch of state government. The governor shall appoint the commissioner of Iron
Range resources and rehabilitation under section 15.06.

(2) The commissioner may hold other positions or appointments that are not incompatible with
duties as commissioner of Iron Range resources and rehabilitation. The commissioner may appoint
adeputy commissioner. All expenses of the commissioner, including the payment of sueh staff and
other assistance asmay be necessary, must be paid out of the amounts appropriated by section 298.28
or otherwise made available by law to the commissioner.

(3) When the commissioner determines that distress and unemployment exists or may exist in
the future in any county by reason of the removal of natural resources or a possibly limited use of
natural resources in the future and any resulting decrease in employment, the commissioner may
use whatever amounts of the appropriation made to the commissioner of revenue in section 298.28
that are determined to be necessary and proper in the development of the remaining resources of
the county and in the vocational training and rehabilitation of its residents, except that the amount
needed to cover cost overruns awarded to a contractor by an arbitrator in relation to a contract
awarded by the commissioner or in effect after July 1, 1985, is appropriated from the genera fund.
For the purposes of this section, "development of remaining resources" includes, but is not limited
to, the promotion of tourism.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 17. Minnesota Statutes 2004, section 298.22, subdivision 8, is amended to read:

Subd. 8. Spending priority. In making or approving any expenditures on programs or projects,
the commissioner and the board shall give the highest priority to programs and projects that target
relief tothose areas of thetaconite assistance areaasdefined in section 273.1341, that havethelargest
percentages of job losses and population losses directly attributable to the economic downturn in
the taconite industry since the 1980s. The commissioner and the board shall compare the 1980
population and employment figures with the 2000 population and employment figures, and shall
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specifically consider thejob lossesin 2000 and 2001 resulting from the closure of LTV Steel Mining
Company, in making or approving expenditures consistent with this subdivision, aswell asthe areas
of residence of personswho suffered job lossfor which relief isto betargeted under this subdivision.
The commissioner may lease, for aterm not exceeding 50 years and upon the terms determined by
the commissioner and approved by the board, surface and mineral interests owned or acquired by
the state of Minnesotaacting by and through the office of the commissioner of Iron Range resources
and rehabilitation within those portions of the taconite assistance area impacted by the closure of
the LTV Steel Mining Company facility near Hoyt L akes. The payments and royalties from these
leases must be deposited into the fund established in section 298.292. This subdivision supersedes
any other conflicting provisions of law and does not preclude the commissioner and the board from
making expenditures for programs and projects in other areas.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 18. Minnesota Statutes 2004, section 298.22, is amended by adding a subdivision to read:

Subd. 11. Budgeting. The commissioner of Iron Range resources and rehabilitation shall
annually prepare a budget of operational expenditures, programs, and projects, and submit it to
the Iron Range Resources and Rehabilitation Board and the governor for approval. Upon board
approval, the commissioner is authorized to expend available funds approved in the budget for
operational expenditures, projects, and programs.

Sec. 19. Minnesota Statutes 2004, section 298.2213, subdivision 4, is amended to read:

Subd. 4. Project approval. The board and commissioner shall by August 1 each year prepare a
list of projectsto be funded from the money appropriated in this section with necessary supporting
information including descriptions of the projects, plans, and cost estimates. A project must not be
approved by the board unless it finds that:

(1) the project will materially assist, directly or indirectly, the creation of additional long-term
employment opportunities;

(2) the prospective benefits of the expenditure exceed the anticipated costs; and
(3) inthe case of assistanceto private enterprise, the project will serve asound business purpose.

—a Each project must be approved by a majority of the Iron Range
Resources and Rehabilitation Board members and the commissioner of Iron Range resources and
rehabilitation. The list of projects must be submitted to the governor, who shall, by November 15
of each year, approve, disapprove, or return for further consideration, each project. The money for
aproject may be spent only upon approval of the project by the governor. The board may submit
supplemental projects for approval at any time.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 20. Minnesota Statutes 2004, section 298.223, subdivision 2, is amended to read:

Subd. 2. Administration. Thetaconite areaenvironmental protection fund shall be administered
by the commissioner of the Iron Range Resources and Rehabilitation Board. The commissioner shall
by September 1 of each year submit to the board alist of projects to be funded from the taconite
area environmental protection fund, with such supporting information including description of the
projects, plans, and cost estimates as may be necessary. Upon approval by amajority of the members
of the Iron Range Resources and Rehabilitation Board, thislist shall be submitted to the governor by
November 1 of each year. By December 1 of each year, the governor shall approve or disapprove,
or return for further consideration, each project. Funds for a project may be expended only upon
approval of the project by the board and governor. The commissioner may submit supplemental
projects to the board and governor for approval at any time.

Sec. 21. Minnesota Statutes 2004, section 298.223, subdivision 3, is amended to read:
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Subd. 3. Appropriation. There is hereby annually appropriated to the commissioner of Iron
Range resources and rehabilitation sdeh taconite area environmental protection funds as—are
necessary to carry out the approved projects appreved and programs and sueh the funds as-are
necessary for administration of this section. Annual administrative costs, not including detailed
engineering expenses for the projects, shall not exceed five percent of the amount annually
expended from the fund.

Funds for the purposes of this section are provided by section 298.28, subdivision 11, relating
to the taconite area environmental protection fund.

Sec. 22. Minnesota Statutes 2005 Supplement, section 298.296, subdivision 1, is amended to
read:

Subdivision 1. Project approval. The board and commissioner shall by August 1 of each year
prepare alist of projects to be funded from the Douglas J. Johnson economic protection trust with
necessary supporting information including description of the projects, plans, and cost estimates.
These projects shall be consistent with the priorities established in section 298.292 and shall not be
approved by the board unless it finds that:

(a) the project will materially assist, directly or indirectly, the creation of additional long-term
employment opportunities;

(b) the prospective benefits of the expenditure exceed the anticipated costs; and
(c) inthe case of assistanceto private enterprise, the project will serve asound business purpose.

—a Each project must be approved by at least eight Iron Range
Resources and Rehabilitation Board members and the commissioner of Iron Range resources and
rehabilitation. Thelist of projects shall be submitted to the governor, who shall, by November 15 of
each year, approve or disapprove, or return for further consideration, each project. The money for a
project may be expended only upon approval of the project by the governor. The board may submit
supplemental projects for approval at any time.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 23. Minnesota Statutes 2005 Supplement, section 298.298, is amended to read:
298.298 LONG-RANGE PLAN.

Consistent with the policy established in sections 298.291 to 298.298, the Iron Range Resources
and Rehabilitation Board and commissioner shall prepare and present to the governor and the
|legislature by January-3-1984 December 31, 2006, along-range plan for the use of the Douglas J.
Johnson economic protection trust fund for the economic development and diversification of the

taconite assistance area defined in section 273.1341. Fheron-Range-Resourees-and-Rehabiitation

No project shall be approved by the Iron Range Resourc& and Rehabllltatlon Board wh| chis not
consistent with the goals and objectives established in the long-range plan.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 24. [299F.50] DEFINITIONS.

Subdivision 1. Scope. As used in sections 299F.50 to 299F.52, the terms defined in this section
have the meanings given them.

Subd. 2. Installed. "Installed" means that an approved carbon monoxide alarm is hardwired into
the electrical wiring, directly plugged into an eectrical outlet without a switch, or, if the alarm is
battery-powered, attached to the wall of the dwelling.
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Subd. 3. Single and multifamily dwelling. "Single and multifamily dwelling" means any
building or structure that is wholly or partly used or intended to be used for living or sleeping by
human occupants.

Subd. 4. Dwelling unit. "Dwelling unit" means an area meant for living or sleeping by human
occupants.

Subd. 5. Approved carbon monoxide alarm. "Approved carbon monoxide alarm” means
a device meant for the purpose of detecting carbon monoxide that is certified by a nationally
recognized testing laboratory to conform to the latest Underwriters L aboratories Standards (known
as UL 2034 standards).

Subd. 6. Operational. "Operationa" meansworking and in service according to manufacturer’s
directions.

Sec. 25. [299F.51] REQUIREMENTS FOR CARBON MONOXIDE ALARMS.

Subdivision 1. Generally. Every single-family dwelling and every dwelling unitinamultifamily
dwelling must have an approved and operationa carbon monoxide alarm installed on each level of
the residence and within ten feet of each room lawfully used for sleeping purposes.

Subd. 2. Owner’'s duties. The owner of a multifamily dwelling that is required to be equipped
with one or more approved carbon monoxide alarms must:

(1) provide and install one approved and operational carbon monoxide alarm on each level of
the dwelling and within ten feet of each room lawfully used for sleeping; and

(2) replace any approved carbon monoxide alarm that has been stolen, removed, found missing,
or rendered inoperable during a prior occupancy of the dwelling unit and that has not been replaced
by the prior occupant before the commencement of a new occupancy of a dwelling unit.

Subd. 3. Occupant’s duties. The occupant of each dwelling unit in a multifamily dwelling in
which an approved and operational carbon monoxide alarm has been provided and installed by the
owner must:

(1) keep and maintain the device in good repair according to manufacturer’s directions; and

(2) replace any device that is stolen, removed, missing, or rendered inoperable during the
occupancy of the dwelling unit.

Subd. 4. Battery removal prohibited. A person shall not remove batteries from, or in any way
render inoperable, a required carbon monoxide aarm.

Sec. 26. [299F.52] ENFORCEMENT.

A violation of section 299F.50 or 299F.51 subjects the owner of the single family dwelling,
multifamily dwelling, or dwelling unit to the same penalty and enforcement mechanism provided
for violations of the Minnesota Fire Code provided in section 299F.011, subdivision 6.

Sec. 27. Minnesota Statutes 2005 Supplement, section 327.201, is amended to read:
327.201 STATE FAIR CAMPING AREA.

Notwithstanding sections 327.14 to 327.28 or any rule adopted by the commissioner of hedth,
the State Agricultural Society must operate and maintain a camping area on the State Fairgrounds
during the State Fair and the Minnesota Street Rod Association’s Back to the 50's event, subject to
the following conditions:

(1) recreational camping vehicles and tents, including their attachments, must be separated from
each other and from other structures by at least seven feet;

(2) aminimum area of 300 square feet per site must be provided and the total number of sites
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must not exceed one site for every 300 square feet of usable land area; and

(3) each site must face a driveway at least 16 feet in width and each driveway must have
unobstructed access to a public roadway.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 28. Minnesota Statutes 2004, section 446A.03, subdivision 5, is amended to read:

Subd. 5. Executive director. The commissioner shall employ, with the concurrence of the
authority, an executive director in the unclassified service. The director shall perform duties that
the authority may require in carrying out its responsibilities.

Sec. 29. Minnesota Statutes 2004, section 446A.12, subdivision 1, is amended to read:

Subdivision 1. Bonding authority. The authority may issue negotiable bonds in a principal
amount that the authority determines necessary to provide sufficient fundsfor achieving its purposes,
including the making of loans and purchase of securities, the payment of interest on bonds of the
authority, the establishment of reserves to secure its bonds, the payment of fees to a third party
providing credit enhancement, and the payment of all other expenditures of the authority incident
to and necessary or convenient to carry out its corporate purposes and powers, but not including
the making of grants. Bonds of the authority may be issued as bonds or notes or in any other form
authorized by law. The principal amount of bonds issued and outstanding under this section at any
time may not exceed $4,2506,006,000 $1,500,000,000, excluding bonds for which refunding bonds
or crossover refunding bonds have been issued.

Sec. 30. Minnesota Statutes 2004, section 473.252, subdivision 3, is amended to read:

Subd. 3. Distribution of funds. (a) The council must use the fundsin the account to make grants
to municipalities or development authorities for the cleanup of polluted land in the metropolitan
area. A grant to a metropolitan county or a development authority must be used for a project in
a participating municipality. The council shall prescribe and provide the grant application form
to municipalities. The council must consider the probability of funding from other sources when
making grants under this section.

(b)(1) Thelegidlature expectsthat applications for grantswill exceed the available funds and the
council will be able to provide grants to only some of the applicant municipalities. If applications
for grants for qualified sites exceed the available funds, the council shall make grants that provide
the highest return in public benefits for the public costs incurred, that encourage devel opment that
will lead to the preservation or growth of living-wage jobs or the production of affordable housing,
and that enhance the tax base of the recipient municipality. For purposes of ranking applications,
equal weight shall be given to preservation or growth of living-wage jobs and to the production of
affordable housing.

For purposes of this section, affordable housing includes both:

(i) affordable rental housing for persons or families whose income, a the time of initial
occupancy, does not exceed 60 percent of median income as determined by the United States
Department of Housing and Urban Development for the metropolitan area; and

(ii) affordable ownership housing units for persons or families whose income, at the time of
initial occupancy, does not exceed 80 percent of median income as determined by the United States
Department of Housing and Urban Development for the metropolitan area.

(2) In making grants, the council shall establish regular application deadlines in which grants
will be awarded from the available money in the account. If the council provides for application
cycles of less than six-month intervals, the council must reserve at least 40 percent of the receipts
of the account for a year for application deadlines that occur in the second haf of the year. If the
applications for grants exceed the available funds for an application cycle, no more than one-half
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of the funds may be granted to projects in a statutory or home rule charter city and no more than
three-quarters of the funds may be granted to projects located in cities of the first class.

(c) A municipality may use the grant to provide a portion of the local match requirement for
project costs that qualify for a grant under sections 116J.551 to 116J.557.

Sec. 31. EFFECTIVE DATE.

Sections 24 to 26 are effective January 1, 2007, for al newly constructed single-family and
multifamily dwelling units and Auqust 1, 2008, for all existing and newly constructed single family
and multifamily dwelling units."

Amend the title accordingly
And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator Cohen from the Committee on Finance, to which wasre-referred

S.F. No. 3342: A bill for an act relating to headlth; establishing the Patient Safety and Drug
Review Transparency Act; requiring disclosure of clinical trials of prescription drugs; assessing
fees; proposing coding for new law in Minnesota Statutes, chapter 144.

Reports the same back with the recommendation that the bill be amended as follows:
Page 1, delete line 6 and insert

"Section 1. [144.6601] CITATION."

And when so amended the bill do pass. Amendments adopted. Report adopted.

Senator Cohen from the Committee on Finance, to which wasre-referred

S.F. No. 3440: A bill for an act relating to transportation; requiring language that the state will
purchase plug-in hybrid electric vehicles when commercially available to be inserted in certain bid
documents; appropriating money for the retrofitting of flexible fuel vehicles to operate as plug-in
hybrid electric vehicles.

Reports the same back with the recommendation that the bill be amended as follows:
Delete everything after the enacting clause and insert:

"Section 1. STATE PURCHASING OF PLUG-IN HYBRID ELECTRIC VEHICLES.

Subdivision 1. Definition. (a) As used in sections 2 and 3, "plug-in hybrid éectric vehicle
(PHEV)" means a vehicle containing an internal combustion engine that also allows power to be
delivered to the drive wheels by a battery-powered electric motor and that meets applicable federal
motor vehicle safety standards. When connected to the electrical grid via an electrical outlet, the
vehicle must be able to recharge its battery. The vehicle must have the ability to travel at least 20
miles, powered substantially by e ectricity.

(b) Asused in this section, "neighborhood el ectric vehicle' means an electrically powered motor
vehicle that has four wheels and has a speed attainable in one mile of at least 20 miles per hour but
not more than 25 miles per hour on a paved level surface.

Subd. 2. Notice of state procurement policy in bid documents. All solicitation documents
for the purchase of a passenger automobile, as defined in Minnesota Statutes, section 168.011,
subdivision 7; pickup truck, as defined in Minnesota Statutes, section 168.011, subdivision 29; or
van, as defined in Minnesota Statutes, section 168.011, subdivision 28, issued under the jurisdiction
of the Department of Administration after June 30, 2006, must contain the following language: "It
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is the intention of the state of Minnesota to begin purchasing plug-in hybrid electric vehicles and
neighborhood €lectric vehicles as soon as they become commercially available, meet the state's
performance specifications, and are priced no more than ten percent above the price for comparable
gasoline-powered vehicles. It istheintention of the state to purchase plug-in hybrid el ectric vehicles
and neighborhood €l ectric vehicles whenever practicable after these conditions have been met and
as fleet needs dictate for at |east five years after these conditions have been met."

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 2. PLUG-IN HYBRID ELECTRIC VEHICLE RETROFIT PROJECT.

The automotive engineering program at Minnesota State University - Mankato is strongly
encouraged to retrofit two flexible fuel vehicles to also operate as plug-in hybrid electric vehicles
(PHEV's). If the legidature does not appropriate funds for this purpose, the Department of
Administration and Minnesota State University - Mankato may accept donations and work
cooperatively with nonprofit agencies, higher education institutions, and public agencies to procure
vehicles and obtain other necessary funds to conduct the retrofit.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 3. PLUG-IN HYBRID ELECTRIC VEHICLE TASK FORCE.

Subdivision 1. Establishment; member ship. The plug-in hybrid electric vehicle task forceis
established. The task force shall consist of 13 members as follows:

(1) one representative each from Xcel Energy and Great River Energy;

(2) one representative each from the Minnesota Department of Commerce, the Minnesota
Department of Transportation, and the Minnesota Pollution Control Agency;

(3) the director of the Travel Management Division of the Minnesota Department of
Administration, or the director’s designee;

(4) arepresentative from the University of Minnesota Department of Electrical Engineering;

(5) one representative each from Minnesota-based manufacturers of electric batteries,
automotive parts, and power € ectronics;

(6) arepresentative from an environmental advocacy organization active in electricity issues;
(7) arepresentative of United Auto Workers Loca 879; and

(8) a representative of the Ford Motor Company.

Subd. 2. Appointment. The chairs of the senate and house of representatives committees with
primary jurisdiction over energy policy shall jointly appoint the task force members.

Subd. 3. Cochairs. The task force shall have two cochairs, one appointed by each of the
appointing authorities established in subdivision 2.

Subd. 4. Charge. () The plug-in hybrid electric vehicle task force shall identify barriers to
the adoption of plug-in hybrid electric vehicles by state agencies, small and large private fleets,
and Minnesota drivers at-large and develop strategies to be implemented over one-, three-, and
five-year time frames to overcome those barriers. Included in the analysis should be possible
financial incentives to encourage Ford Motor Company to produce plug-in hybrid, flexible-fueled
vehicles at its St. Paul plant.

(b) The task force shall consider and evaluate the data and information presented to it under
subdivision 5 in presenting its findings and recommendations.

Subd. 5. Data and analysis. The commissioner of the Minnesota Pollution Control Agency
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shall analyze and report to the task force the environmental impacts of purchasing plug-in hybrid
electric vehiclesfor the state-owned vehicle fleet and at penetration rates of ten percent, 25 percent,
and 50 percent of al motor vehicles registered in this state. The analysis must compare, for plug-in
hybrid electric vehicles and current fleet vehicles, air emissions of sulfur dioxide, nitrogen oxides,
particulate matter less than 2.5 microns in width, volatile organic compounds, and carbon dioxide.

Subd. 6. Expenses. Members of the task force are entitled to reimbursement for expenses under
Minnesota Statutes, section 15.059, subdivision 6. Member reimbursements shall be paid for by the
commissioner of commerce.

Subd. 7. Staff. The state agencies represented on the commission shall provide staff support.

Subd. 8. Report. Thetask force shall present its findings and recommendationsin areport to the
chairs of the senate and house of representatives committees with primary jurisdiction over energy
policy and state government operations by April 1, 2007.

Subd. 9. Expiration. The task force expires on June 30, 2008.
EFFECTIVE DATE. This section is effective the day following final enactment.”

Amend the title accordingly

And when so amended the bill do pass. Amendments adopted. Report adopted.
SECOND READING OF SENATE BILLS
S.F. Nos. 2994, 3044, 3058, 3221, 3338, 3342 and 3440 were read the second time.
SECOND READING OF HOUSE BILLS
H.F. Nos. 2892 and 2574 were read the second time.
MOTIONS AND RESOLUTIONS

Senator LeClair moved that the names of Senators Reiter, Senjem and Michel be added as
co-authorsto S.F. No. 3779. The motion prevailed.
Senator Day moved that his name be stricken as a co-author to S.F. No. 2297. The motion
prevailed.
SPECIAL ORDERS
Pursuant to Rule 26, Senator Johnson, D.E., Chair of the Committee on Rules and
Administration, designated the following bills a Special Orders Caendar to be heard immediately:

H.F. No. 3477, S.F. Nos. 2973, 3450, 2635, 2576 and H.F. No. 2697.
SPECIAL ORDER

H.F. No. 3477: A bill for an act relating to local government; providing for subdivision
regulations; modifying the terms, amending Minnesota Statutes 2004, section 462.358, subdivision
2a.

Was read the third time and placed on its final passage.
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The question was taken on the passage of the bill.

The roll was caled, and there were yeas 65 and nays 0, as follows:

Those who voted in the affirmative were:

Anderson Fischbach Koering Neuville Sams

Bachmann Foley Kubly Nienow Saxhaug
Bakk Frederickson Langseth Olson Scheid
Belanger Gerlach Larson Ortman Senjem
Berglin Hann LeClair Pappas Skoe
Betzold Higgins Limmer Pariseau Skoglund
Bonoff Hottinger Marko Pogemiller Solon
Chaudhary Johnson, D.E. Marty Ranum Sparks
Clark Jungbauer McGinn Reiter Stumpf
Cohen Kelley Metzen Rest Tomassoni
Day Kierlin Michel Robling Vickerman
Dibble Kiscaden Moua Rosen Wergin
Dille Koch Murphy Ruud Wiger

So the bill passed and its title was agreed to.
SPECIAL ORDER

S.F. No. 2973: A hill for an act relating to natural resources; modifying contractual and grant
agreement provisions; excepting the electronic licensing system commission from certain standing
appropriations;, modifying snowmobile state trail sticker requirements, modifying invasive species
provisions, modifying certain state trail descriptions; designating a state trail; modifying authority
to mark canoe and boating routes; modifying certain forestry duties; modifying certain definitions;
modifying water use surcharge provisions; modifying water aeration safety provisions; amending
Minnesota Statutes 2004, sections 84.026; 84.0911, as amended; 84.8205, subdivision 2; 84D.01,
subdivisions 9a, 13, 15, 16; 84D.02, subdivision 2; 85.015, subdivisions 2, 7, 8, 11, 12, by adding
a subdivision; 85.32, subdivision 1; 89.01, subdivision 1; 97A.015, subdivision 18; 103G.611, by
adding asubdivision; Minnesota Statutes 2005 Supplement, sections84.8205, subdivision 1; 85.015,
subdivision 5; 88.17, subdivision 5; 103G.271, subdivision 6; repealing Minnesota Statutes 2004,
section 103G.611, subdivision 6.

Senator Marty moved to amend S.F. No. 2973 as follows:
Page 6, delete section 14 and insert:

"Sec. 14. Minnesota Statutes 2004, section 85.015, subdivision 11, is amended to read:

Subd. 11. Willard Munger Trail, Ramsey;-ArekaWashington, Chisago, Pine, St. L ouis, and
Carlton Counties. (a) Thetrail shall ortghatetathevietatty-of-Arden-HitsRamsey-County—and
thenee-extend-nertheasterytraversirg-Aneokaand- Washingten-Countiesto-the-vieinity-of-Faylers
FaHstr-Chisage-Ceunty:-theree-nerthvwestery-and-rerthery-te-St-CrebeState Park-Hr-Pire-Counby:-
{hene&nemmm%ay—eed@&atepaﬂem—éaﬂten—eeunw—anﬁh%tepmmat& consist of four
segments. One segment shall be known as the "gateway segment” and shall originate at the State
Capitol, then extend northerly and northeasterly to William O’Brien State Park, and then extend
northerly to Taylors Falls in Chisago County. One segment shall originate in Chisago County and
extend into Duluthin St. Louis County. One segment shall originate at Hinckley in Pine County and
extend through Moose Lake in Carlton County to Duluth in St. Louis County. One segment shall
originate in Carlton County at Carlton and extend through Wrenshall to the Minnesota-Wisconsin
border.

(b) The gateway segment shall be developed primarily for hiking and nonmotorized riding, and
the remaining segments of the trail shall be developed primarily for riding and hiking.

(c) Additional raHssegments shall be established that extend the Willard Munger Trail toinclude
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Proctor, Duluth, and Hermantown in St. Louis County."

Page 10, line 32, delete "section” and insert "sections 85.015, subdivision

5299

14, and" and delete

IILSII and |n%rt "iell
Amend the title accordingly

The motion prevailed. So the amendment was adopted.

S.F. No. 2973 was read the third time, as amended, and placed on its final passage.

The question was taken on the passage of the bill, as amended.
Theroll was called, and there were yeas 65 and nays 0, as follows:

Those who voted in the affirmative were:

Anderson Fischbach Koering Neuville
Bachmann Foley Kubly Nienow
Bakk Frederickson Langseth Olson
Belanger Gerlach Larson Ortman
Berglin Hann LeClair Pappas
Betzold Higgins Limmer Pariseau
Bonoff Hottinger Marko Pogemiller
Chaudhary Johnson, D.E. Marty Ranum
Clark Jun?bauer McGinn Reiter
Cohen Kelley Metzen Rest
Day Kierlin Michel Robling
Dibble Kiscaden Moua Rosen
Dille Koch Murphy Ruud

So the bill, as amended, was passed and its title was agreed to.

SPECIAL ORDER

S.F. No. 3450: A hill for an act relating to metropolitan government;
, section 473.386,

transportation service requirements, amending Minnesota Statutes 2004
subdivision 3.

Was read the third time and placed on its final passage.
The question was taken on the passage of the bill.
The roll was caled, and there were yeas 64 and nays 0, as follows:;

Those who voted in the affirmative were:

Anderson Hann Marko Rest
Bachmann Higgins Marty Robling
Bakk Hottinger McGinn Rosen
Berglin Johnson, D.E. Metzen Ruud
Betzold Jungbauer Michel Sams
Bonoff Kelley Moua Saxhaug
Chaudhary Kierlin Murph Scheid
Clark Kiscaden Neuwville Senjem
Cohen Koch Nienow Skoe
Day Koering Olson Skoglund
Dibble Kubly Ortman Solon
Dille Langseth Pappas Sparks
Fischbach Larson Pariseau Stumpf
Foley LeClair Pogemiller Vickerman
Frederickson Limmer Ranum Wergin
Gerlach Lourey Reiter Wiger

So the bill passed and its title was agreed to.

Sams
Saxhaug
Scheid
Senjem

Skoglund
Solon
Sparks
Stumpf
Tomassoni
Vickerman
Wergin
Wiger

governing specia
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SPECIAL ORDER

S.F. No. 2635: A bill for an act relating to local government; authorizing regulation of certain
public landsin Aitkin County; repealing the authority for Aitkin County regulation of certain public
land interests; repealing Laws 1988, chapter 658, section 1.

Was read the third time and placed on its final passage.
The question was taken on the passage of the hill.
Theroll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:

Anderson Fol Langseth Olson Senjem
Bachmann Frederickson Larson Ortman Skoe
Bakk Gerlach LeClair Pappas Skoglund
Belanger Hann Limmer Pariseau Solon
Berglin Higgins Lourey Pogemiller Sparks
Betzold Hottinger Marko Ranum Stumpf
Bonoff Johnson, D.E. Marty Reiter Tomassoni
Chaudhary Jungbauer McGinn Rest Vickerman
Clark Kelley Metzen Robling Wergin
Cohen Kierlin Michel Rosen Wiger
Day Kiscaden Moua Ruud

Dibble Koch Murph Sams

Dille Koering Neuville Saxhaug

Fischbach Kubly Nienow Scheid

So the bill passed and its title was agreed to.
SPECIAL ORDER

S.F. No. 2576: A hill for an act relating to commerce; regulating the purchase and lease of new
ambulances; establishing a manufacturer’s duty to repair, refund, or replace; amending Minnesota
Statutes 2004, section 325F.665, subdivision 1.

Was read the third time and placed on its final passage.
The question was taken on the passage of the hill.
The roll was caled, and there were yeas 65 and nays O, as follows:

Those who voted in the affirmative were:

Anderson Fischbach Koering Neuville Sams
Bachmann Fol Kubly Nienow Saxhaug
Bakk Frederickson Langseth Olson Scheid
Belanger Gerlach Larson Ortman Senjem
Berglin Hann LeClair Pappas Skoe
Betzold Higgins Lourey Pariseau Skoglund
Bonoff Hottinger Marko Pogemiller Solon
Chaudhary Johnson, D.E. Marty Ranum Sparks
Clark Jun?bauer McGinn Reiter Stumpf
Cohen Kelley Metzen Rest Tomassoni
Day Kierlin Michel Robling Vickerman
Dibble Kiscaden Moua Rosen Wergin
Dille Koch Murphy Ruud Wiger

So the bill passed and its title was agreed to.
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SPECIAL ORDER

H.F. No. 2697: A bill for an act relating to traffic regul ations; authorizing use of communications
headset by firefighters operating an emergency vehiclein emergency; amending Minnesota Statutes
2004, section 169.471, subdivision 2.

Was read the third time and placed on its final passage.
The question was taken on the passage of the hill.
Theroll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:

Anderson Fol Langseth Olson Senjem
Bachmann Frederickson Larson Ortman Skoe
Bakk Gerlach LeClair Pappas Skoglund
Belanger Hann Limmer Pariseau Solon
Berglin Higgins Lourey Pogemiller Sparks
Betzold Hottinger Marko Ranum Stumpf
Bonoff Johnson, D.E. Marty Reiter Tomassoni
Chaudhary Jungbauer McGinn Rest Vickerman
Clark Kelley Metzen Robling Wergin
Cohen Kierlin Michel Rosen Wiger
Day Kiscaden Moua Ruud

Dibble Koch M urph?/ Sams

Dille Koering Neuville Saxhaug

Fischbach Kubly Nienow Scheid

So the bill passed and its title was agreed to.
MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
proceeded to the Order of Business of Introduction and First Reading of Senate Bills.

INTRODUCTION AND FIRST READING OF SENATE BILLS
The following bills were read the first time.

Senators Kubly, Skoe, Saxhaug, Sparksand Clark introduced—

S.F. No. 3797: A bill for an act relating to consumer protection; prohibiting price gouging;
prescribing penalties; proposing coding for new law in Minnesota Statutes, chapter 325E.

Referred to the Committee on Commerce.

Senator Rosen introduced—

S.F. No. 3798: A hill for an act relating to taxes; exempting certain high school league
tournaments from the sales tax on admissions; amending Minnesota Statutes 2004, section
297A.70, subdivision 11.

Referred to the Committee on Taxes.
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Senators Mur phy, Sparks, Bonoff, Betzold and Dille introduced—

S.F. No. 3799: A hill for an act relating to restraint of trade; prohibiting sales of gasoline
at grossly excessive price; authorizing expedited rulemaking; imposing penalties; amending
Minnesota Statutes 2004, sections 325D.071; 325D.072; 325D.71.

Referred to the Committee on Commerce.

Senators Pariseau, Ruud and Reiter introduced—

S.F. No. 3800: A hill for an act relating to public safety; firearms; clarifying and extending the
castle doctrine regarding the authorized use of deadly force in self defense; amending Minnesota
Statutes 2004, section 609.065.

Referred to the Committee on Crime Prevention and Public Safety.

Senator Chaudhary introduced—

S.F. No. 3801: A hill for an act relating to transportation; proposing a referendum on a 0.25
percent metropolitan area salestax for transit; amending Minnesota Statutes 2004, section 297A.94;
proposing coding for new law in Minnesota Statutes, chapter 297A.

Referred to the Committee on Transportation.
RECESS

Senator Johnson, D.E. moved that the Senate do now recess until 2:00 p.m. The motion prevailed.
The hour of 2:00 p.m. having arrived, the President called the Senate to order.

CALL OF THE SENATE

Senator Johnson, D.E. imposed a call of the Senate. The Sergeant at Arms was instructed to
bring in the absent members.

MOTIONS AND RESOLUTIONS - CONTINUED

Senator Johnson, D.E. moved that H.F. No. 4162 be taken from the table. The motion prevailed.

Pursuant to Rule 26, Senator Johnson, D.E., Chair of the Committee on Rules and
Administration, designated H.F. No. 4162 a Specia Order to be heard immediately.

SPECIAL ORDER

H.F. No. 4162: A bill for an act relating to the financing of state government; making
supplemental appropriations; regulating government operations; providing for and modifying
certain programs; regulating abortion funding and natification; providing for a Rochester campus
of the University of Minnesota; creating the Boxing Commission and regulating boxing; ratifying
certain labor agreements and compensation plans; providing criminal penalties; appropriating
money; amending Minnesota Statutes 2004, sections 3.737, subdivision 1; 3.7371, subdivision
3; 13.3806, by adding a subdivision; 16A.152, subdivision 1b; 137.022, subdivision 4; 137.17,
subdivisions 1, 3; 256.01, subdivision 18, by adding a subdivision; 256B.431, by adding a
subdivision; 256J.021; 256J.626, subdivision 2; Minnesota Statutes 2005 Supplement, sections
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16A.152, subdivision 2; 35.05; 119B.13, subdivision 7; proposing coding for new law in Minnesota
Statutes, chapters 4; 144; 197; 256; 256D; 341; repeding Minnesota Statutes 2004, sections
62J.694; 144.395.

Senator Cohen moved to amend H.F. No. 4162 as follows:
Delete everything after the enacting clause, and delete the title, of H.F. No. 4162, and insert the
language after the enacting clause, and thetitle, of S.F. No. 3781, the first engrossment.
CALL OF THE SENATE

Senator Limmer imposed a call of the Senate for the balance of the proceedings on H.F. No.
4162. The Sergeant at Arms was instructed to bring in the absent members.

The question was taken on the adoption of the Cohen amendment. The motion prevailed. So the
amendment was adopted.

Senator Lourey moved to amend H.F. No. 4162, as amended by the Senate May 8, 2006, as
follows:

(The text of the amended House File isidentical to S.F. No. 3781.)
Page 40, after line 9, insert:
"Sec. 5. EARLY LEVY RECOGNITION; WILLOW RIVER.

Notwithstanding Minnesota Statutes, sections 123B.75, and 127A.441, if Independent School
District No. 577, Willow River, successfully approves an operating referendum in September 2006,
thedistrict may recognize up to 50 percent of the operating referendum levy approved at that election
asrevenuefor thefisca year inwhichitiscertified. Thisearly recognition appliesonly to referendum
authority approved in September 2006.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2007 and later."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The motion did not prevail. So the anendment was not adopted.

Senator Dillemoved to amend H.F. No. 4162, asamended by the Senate May 8, 2006, asfollows:
(The text of the amended House File isidentical to S.F. No. 3781.)

Page 30, line 17, delete "or" and before the period, insert ", or provide character devel opment
education under Minnesota Statutes, section 120B.232"

The motion prevailed. So the amendment was adopted.

Senator Wergin moved to amend H.F. No. 4162, as amended by the Senate May 8, 2006, as
follows:

(The text of the amended House Fileisidentica to S.F. No. 3781.)

Page 8, line 3, after the comma, insert "which must not include socio-emational testing,"

The question was taken on the adoption of the amendment.
Theroll was called, and there were yeas 26 and nays 39, as follows:

Those who voted in the affirmative were:
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Bachmann Gerlach Larson Nienow Senjem
Belanger Hann LeClair Olson Wergin
Day Jungbauer Limmer Ortman

Dille Kierlin McGinn Pariseau

Fischbach Koch Michel Reiter

Frederickson Koering Neuville Ruud

Those who voted in the negative were:

Anderson Dibble Lourey Ranum Skoglund
Bakk Foley Marko Rest Solon
Berglin Higgins Marty Robling Sparks
Betzold Hottinger Metzen Rosen Stumpf
Bonoff Kelley Moua Sams Tomassoni
Chaudhary Kiscaden Murphy Saxhaug Vickerman
Clark Kubly Pappas Scheid Wiger
Cohen Langseth Pogemiller Skoe

The motion did not prevail. So the anendment was not adopted.

Senator Kelley moved to amend H.F. No. 4162, as amended by the Senate May 8, 2006, as
follows:

(The text of the amended House File isidentical to S.F. No. 3781.)
Page 60, line 30, delete "The"

Page 60, delete lines 31 to 34 and insert "The University of Minnesota should expand higher
education offerings in Rochester that it is uniquely qualified to provide. To the extent possible, the
Board of Regents should provide its offerings in partnership with higher education institutions that
aready serve Rochester and the southeastern region of Minnesota, and should avoid unnecessary
duplicative offerings of courses and programs, particularly in nursing and alied health programs.”

The motion prevailed. So the amendment was adopted.

Senator Cohen moved to amend H.F. No. 4162, as amended by the Senate May 8, 2006, as
follows:

(The text of the amended House File isidentical to S.F. No. 3781.)
Page 82, after line 32, insert:
"Sec. 8. MINNESOTA HISTORICAL SOCIETY 200,000

For a grant to the Minnesota Agricultura
Interpretive Center in Waseca to equip and
restore current sites and exhibits."

Page 123, line 26, delete "This"
Page 123, delete line 27

Correct the appropriation summaries

Renumber the sections in sequence and correct the internal references
Amend the title accordingly
The motion prevailed. So the amendment was adopted.

Senator Murphy moved to amend H.F. No. 4162, as amended by the Senate May 8, 2006, as
follows:
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(The text of the amended House Fileisidentica to S.F. No. 3781.)
Page 87, line 10, before the period, insert "and tough man contests"
Page 87, line 12, delete "or nontraditional fighting"

Page 87, delete lines 14 to 20

Page 87, line 21, delete "6" and insert "5"

Page 87, line 23, delete "or nontraditional fighting"

Page 87, line 25, delete "7" and insert "6"

Page 87, line 26, delete "8" and insert " 7"

Page 87, line 29, delete the comma and insert "or"

Page 87, line 30, delete ", or boxing as defined in subdivision 2"
Page 88, line 11, delete "or nontraditional fighting"

Page 88, delete line 12 and insert "boxer, or have an interest in any manner in the proceeds from
aboxing"

Page 88, line 13, delete "nontraditional fighting"
Page 88, line 21, delete ", nontraditional fighters,"

Page 88, line 24, delete "nontraditional fighting contests and events, and"
Page 89, line 7, delete "AND NONTRADITIONAL"

Page 89, line 8, delete "FIGHTING"

Page 89, delete lines 18 to 22

Page 89, line 26, delete the first commaand insert "and" and delete ", and nontraditional fighting
contests’

Page 90, line 5, delete "nontraditional fighters,"

Page 90, line 10, delete "or nontraditional fighting"

Page 90, lines 16 and 20, delete "nontraditional fighters™

Page 91, line 6, delete "or nontraditional fighter"

Page 91, line 11, delete "or nontraditional fighting"

Page 91, line 13, delete "or nontraditional fighter" and delete the comma
Page 91, line 14, delete "nontraditional fighting,"

Page 91, line 17, delete "or nontraditiona fighter"

Page 91, line 21, delete "or nontraditional fighting exhibition or performance"
Page 92, line 1, delete "nontraditional fighters,"

Page 92, line 16, delete ", nontraditional fighters,”

Page 92, line 26, delete the second "or"
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Page 92, line 27, delete "nontraditional fighting"

Page 92, line 32, delete "or nontraditional fighter"

Page 93, lines 1 and 3, delete "or nontraditional fighter"
Page 93, line 10, delete ", or nontraditional exhibition"

Senator Murphy moved to amend the Murphy amendment to H.F. No. 4162 as follows:
Page 1, delete line 4 and insert:
"Page 87, line 10, delete "full contact karate" and insert "tough man contests""

The motion prevailed. So the amendment to the amendment was adopted.

The question recurred on the adoption of the first Murphy amendment, as amended. The motion
prevailed. So the amendment, as amended, was adopted.

Senator Senjem moved to amend H.F. No. 4162, as amended by the Senate May 8, 2006, as
follows:

(The text of the amended House File isidentical to S.F. No. 3781.)
Page 79, line 17, delete "2,000,000" and insert "18,000,000"

Page 79, line 18, before "For" insert "Notwithstanding Minnesota Statutes, section 295.581, this
appropriation is from the health care access fund and is"

Correct the subdivision and section totals and the summaries by fund accordingly
The motion did not prevail. So the anendment was not adopted.

Senator Berglin moved to amend H.F. No. 4162, as amended by the Senate May 8, 2006, as
follows:

(The text of the amended House Fileisidentica to S.F. No. 3781.)
Page 81, after line 23, insert:

"Subd. 9. Wor kfor ce partner ship 450,000

This appropriation is from the workforce
development fund for a pilot project to
encourage the licensure in Minnesota of
foreign-trained health care professionals,
including physicians, nurses, dentists,
pharmacists, veterinarians, and other alied
health care professionals. The commissioner
must work with local workforce boards to
award grants to foreign-trained health care
professionals that are sufficient to cover the
actual costs of taking a course intended to
prepare health care professionals for required
licensing examinations and the fee for taking
required licensing examinations. When
awarding grants, the commissioner must
consider whether the recipient’s training
involves amedical specialty that isin demand
in one or more Minnesota communities. The
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commissioner also must establish additional
criteria for the award of grants. The program
will begin on July 1, 2006, and end on June
30, 2007. The commissioner must submit a
report eval uating the eff ectiveness of the pilot
program to the legislative committees with
jurisdiction over employment by October 1,
2007. Thisis a onetime appropriation."

Correct the subdivision and section totals and the summaries by fund accordingly
The motion prevailed. So the amendment was adopted.

Senator Jungbauer moved to amend H.F. No. 4162, as amended by the Senate May 8, 2006, as
follows:

(The text of the amended House File isidentical to S.F. No. 3781.)
Page 94, after line 3, insert:

"Transfer Out -0- 3,000,000 3,000,000
TOTAL $ 0 3 7,320,000 $ 7,320,000"

Page 96, after line 19, insert:
"Sec. 5. Laws 2003, First Special Session chapter 18, article 1, section 2, is amended to read:

Sec. 2. TRANSPORTATION 110,000,000

This appropriation is from the trunk highway
bond proceeds account in the trunk highway
fund and is available for expenditure
beginning the day following final enactment.
It is for the same purposes as specified in
Laws 2000, chapter 479, article 1, section 2,
subdivision 3.

Of the general fund appropriation in Laws
2000, chapter 479, article 1, section 2,
subdivision 3, $110,000,000 cancels to the
general fund. This cancellation is effective
the day following final enactment.

By June 30, 2003, the commissioner of
finance shall transfer $15,000,000 of the cash
balance in the state airports fund established
in Minnesota Statutes, section 360.017, to the
genera fund.

By June 30, 2007, the commissioner must
transfer $3,000,000 from the general fund to
the state airports fund.

On July 1, 2007, the commissioner must
transfer $15;000,000 $12,000,000 from the
general fund to the state airports fund."
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Correct the section totals and the appropriation summary

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The motion did not prevail. So the amendment was not adopted.

Senator Ranum moved to amend H.F. No. 4162, as amended by the Senate May 8, 2006, as
follows:

(The text of the amended House Fileisidentica to S.F. No. 3781.)
Page 103, line 27, delete "3,109,000" and insert "8,788,000"

Page 103, delete lines 28 to 31

Page 104, delete lines 1 to 4 and insert:

"Of the amount for fiscal year 2007,
$5,679,000 is a onetime appropriation.”

Page 104, line 6, delete "-0-" and insert "1,312,000"
Page 104, after line 6, insert:

"These are onetime appropriations."

Correct the section total and the appropriation summaries
The motion prevailed. So the amendment was adopted.

Senator Wergin moved to amend H.F. No. 4162, as amended by the Senate May 8, 2006, as
follows:

(The text of the amended House File isidentical to S.F. No. 3781.)
Page 100, after line 14, insert:

"(d) Minnesota illegal immigration enforcement
team -0- 1,187,000

To create the Minnesota illegal immigration
enforcement team to focus on illega
immigrants who commit crimes such as
human trafficking, identity theft, illegal drug
use offenses, and terrorism."

Page 113, after line 7, insert:

"Sec. 24. [299A.69] ILLEGAL IMMIGRATION ENFORCEMENT.

Subdivision 1. M emor andums of under standing. The commissioner of public safety may enter
into memorandums of understanding or otherwise coordinate with the United States Department
of Justice and the United States Department of Homeland Security to have state law enforcement
officers enforce federal immigration laws in the state. State law enforcement officers designated to
enforce federal immigration laws must participate in the preassignment training established under
subdivision 2.

Subd. 2. Immigration enforcement training. The commissioner of public safety, in
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consultation with representatives of the United States Department of Justice and the United States
Department of Homeland Security, shall develop a course to train state law enforcement officers
to enforce federal immigration laws. The course must comply with applicable federal training
quidelines and cover immigration law, i mmigrant questioning, immigrant detention and arrest, civil
rights, public complaint procedures, antiracial profiling procedures, and other topics necessary to
prepare state law enforcement officers to enforce federal immigration laws.

Subd. 3. Minnesota illegal immigration enforcement team. The Minnesota illegal
immigration enforcement team (MIIET) is established. The commissioner of public safety shall
convene and direct the enforcement team. MIIET shall be comprised of at |east ten law enforcement
officers who have completed the course the commissioner develops under subdivision 2. The
commissioner shall develop, and use MIIET to implement, an illegal immigration enforcement
strategy for state and local law enforcement agencies. MIIET shall assist loca units of government
in investigating and apprehending illegal immigrants. The team shall focus its time and resources
on identifying and apprehending illegal immigrants who are involved in felony level crimina

activity."
Correct the subdivision and section totals and the summaries by fund accordingly

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The question was taken on the adoption of the amendment.

Theroll was called, and there were yeas 29 and nays 38, as follows:

Those who voted in the affirmative were:

Bachmann Hann Larson Nienow Rosen
Day Johnson, D.J. LeClair Olson Ruud
Dille Jungbauer Limmer Ortman Senjem
Fischbach Kierlin McGinn Pariseau Sparks
Frederickson Koch Michel Reiter Wergin
Gerlach Koering Neuville Robling

Those who voted in the negative were:

Anderson Cohen Kubly Pappas Skoglund
Bakk Dibble Langseth Pogemiller Solon
Belanger Foley Lourey Ranum Stumpf
Berglin Higgins Marko Rest Tomassoni
Betzold Hottinger Marty Sams Vickerman
Bonoff Johnson, D.E. Metzen Saxhaug Wiger
Chaudhary Kelley Moua Scheid

Clark Kiscaden Murphy Skoe

The motion did not prevail. So the amendment was not adopted.

Senator Senjem moved to amend H.F. No. 4162, as amended by the Senate May 8, 2006, as
follows:

(The text of the amended House Fileisidentica to S.F. No. 3781.)

Page 98, delete lines 17 to 21

Renumber the subdivisions in sequence

Pages 107 to 113, delete sections 9 to 23

Correct the subdivision and section totals and the summaries by fund accordingly

Renumber the sections in sequence and correct the internal references
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Amend the title accordingly
The question was taken on the adoption of the amendment.
Theroll was called, and there were yeas 34 and nays 33, as follows:

Those who voted in the affirmative were:

Bachmann Gerlach Larson Olson Sams
Bakk Hann LeClair Ortman Saxhaug
Belanger Johnson, D.J. Limmer Pariseau Senjem
Day Jungbauer McGinn Reiter Skoe
Dille Kierlin Michel Robling Tomassoni
Fischbach Koch Neuville Rosen Wergin
Frederickson Koering Nienow Ruud

Those who voted in the negative were:

Anderson Dibble Kubly Murphy Solon
Berglin Foley Langseth Pappas Sparks
Betzold Higgins Lourey Pogemiller Stumpf
Bonoff Hottinger Marko Ranum Vickerman
Chaudhary Johnson, D.E. Marty Rest Wiger
Clark Kelley Metzen Scheid

Cohen Kiscaden Moua Skoglund

The motion prevailed. So the amendment was adopted.

Senator Reiter moved to amend H.F. No. 4162, as amended by the Senate May 8, 2006, as
follows:

(The text of the amended House File isidentical to S.F. No. 3781.)
Page 103, after line 18, insert:

"(k) Internet crimes against children team -0- 1,000,000

To create an Internet crimes against children
team to assist | aw enforcement throughout the
state."

Correct the subdivision and section totals and the summaries by fund accordingly
The question was taken on the adoption of the amendment.
Theroll was called, and there were yeas 66 and nays 0, as follows:

Those who voted in the affirmative were:

Anderson Fol Kubly Olson Senjem
Bachmann Frederickson Langseth Ortman Skoe
Bakk Gerlach Larson Pappas Skoglund
Belanger Hann LeClair Pariseau Solon
Berglin Higgins Limmer Pogemiller Sparks
Betzold Hottinger Lourey Ranum Stumpf
Bonoff Johnson, D.E. Marko Reiter Tomassoni
Chaudhary Johnson, D.J. McGinn Rest Vickerman
Clark Jungbauer Metzen Robling Wergin
Cohen Kelley Michel Rosen Wiger
Day Kierlin Moua Ruud

Dibble Kiscaden Murph Sams

Dille Koch Neuwville Saxhaug

Fischbach Koering Nienow Scheid

The motion prevailed. So the amendment was adopted.
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RECESS

Senator Johnson, D.E. moved that the Senate do now recess until 6:00 p.m. The motion prevailed.
The hour of 6:00 p.m. having arrived, the President called the Senate to order.

CALL OF THE SENATE
Senator Johnson, D.E. imposed a call of the Senate. The Sergeant at Arms was instructed to
bring in the absent members.

MOTIONS AND RESOLUTIONS - CONTINUED

The question recurred on H.F. No. 4162.

Senator Reiter moved to amend H.F. No. 4162, as amended by the Senate May 8, 2006, as
follows:

(The text of the amended House File isidentical to S.F. No. 3781.)
Page 125, after line 31, insert:

"Sec. 10. [1.55] OFFICIAL STATE LANGUAGE.

Subdivision 1. Designation. English isthe official language of the state of Minnesota. Englishis
designated as the language for use by the state and local governments, for government officers and
employees acting in the scope of their employment, and for government documents and records.

Subd. 2. Exceptions. This section does not apply:

(1) to instruction in foreign language courses,

(2) to instruction designed to aid students with limited English in a timely transition and
integration into the genera educational system;

(3) to the promotion of international commerce, tourism, and sporting events;

(4) when determined to interfere with needs of the justice system;

(5) when the public safety, health, or emergency services require the use of other languages;
provided that any authorization for the use of languages other than English in printing informational
materials or publications for general distribution must be approved in a public proceeding by the
governing board or authority of the relevant state or local government entity and the decision
recorded in publicly available minutes; and

(6) when expert testimony or witnesses may require a language other than English; provided
that for purposes of deliberation, decison making, or record keeping, the official version of the
testimony or commentary must be the officially trans ated English-language version.

Subd. 3. Costs. All costs related to the preparation, trandation, printing, and recording of
documents, records, brochures, pamphlets, flyers, or other informational materials in languages
other than English resulting from an exception in subdivision 2 must be delineated as a separate
budget line item in the agency, departmental, or office budget.

Subd. 4. Employment. No person may be denied employment with the state or with any political
subdivision of the state based solely upon that person’slack of facility in aforeign language, except
when related to bona fide job needs reflected in the exceptions in subdivision 2.

Subd. 5. Constr uction. This section must not be construed in any way to infringe on therights of
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citizens under the Minnesota Constitution or the United States Constitution in the use of language
in activities or functions conducted sol€ely in the private sector. No agency or officer of the state
or of any political subdivision of the state may place any restrictions or requirements regarding
language usage for businesses operating in the private sector other than in official documents, forms,
submissions, or other communications directed to government agencies and officers, which must be
in English as required by this section.

Subd. 6. Right of action. Any citizen of the state has standing to bring an action against the state
to enforce this section. The district court has jurisdiction to hear and decide actions brought under
this section."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

Senator Cohen questioned whether the amendment was germane.

The President ruled that the amendment was not germane.

Senator Reiter appealed the decision of the President.

The question was taken on " Shall the decision of the President be the judgment of the Senate?"
Theroll was called, and there were yeas 54 and nays 13, as follows:

Those who voted in the affirmative were:

Anderson Dille Kubly Neuville Senjem
Bakk Foley Langseth Olson Skoe
Belanger Frederickson Larson Ortman Skoglund
Berglin Hann Lourey Pappas Solon
Betzold Higgins Marko Pogemiller Sparks
Bonoff Hottinger Marty Ranum Stumpf
Chaudhary Johnson, D.E. McGinn Rest Tomassoni
Clark Kelley Metzen Robling Vickerman
Cohen Kierlin Michel Sams Wergin
Day Kiscaden Moua Saxhaug Wiger
Dibble Koering Murphy Scheid

Those who voted in the negative were:

Bachmann Johnson, D.J. LeClair Pariseau Ruud
Fischbach Jungbauer Limmer Reiter
Gerlach Koch Nienow Rosen

So the decision of the President was sustained.

Senator Nienow moved to amend H.F. No. 4162, as amended by the Senate May 8, 2006, as
follows:

(The text of the amended House Fileisidentica to S.F. No. 3781.)
Page 121, delete lines 3 and 4 and insert:

"Sec. 4. FINANCE
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Subdivision 1. Total appropriation

This appropriation may be spent for the
purposes in subdivisions 2 and 3.

Subd. 2. Bankr uptcy counsel 200,000"
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Page 121, after line 12, insert:

"Subd. 3. Administration of shutdown
compensation account 5,000

For administration of the account established
in new Minnesota Statutes, section 15A.23.
This is a onetime appropriation and is
available until expended."

Page 122, lines 11 and 15, delete "4,000,000" and insert "'3,995,000"
Page 126, after line 21, insert:

"Sec. 11. [15A.23] SALARY FORFEITURE.

Subdivision 1. Other law superseded. Notwithstanding any law to the contrary, members of
the legislature and the governor forfeit salary under the circumstances described in this section.

Subd. 2. Failureto enact budget in odd-numbered year. (a) In an odd-numbered year:

(1) members of the legislature and the governor forfeit their salary for the month of June if the
house of representatives and the senate have not passed al of the major appropriation and revenue
bills before midnight of the first Monday following the third Saturday in May;

(2) members of the legislature and the governor forfeit their salary for the months of July and
August if the house of representatives and the senate have not passed all of the major appropriation
and revenue bills before midnight on June 30; and

(3) after August, members of the legidature and the governor forfeit their salary for the next
month if the house of representatives and the senate have not passed all of the major appropriation
bills by the end of the preceding month.

(b) Members of the legislature may not receive per diem living expenses or reimbursement for
travel during any period under this section in which members forfeit their salary.

(c) If the governor forfeits salary under this section and the state pay periods do not exactly
coincide with the calendar month of forfeiture, the governor forfeits salary for the first and second
two-week pay periods beginning after the first day of that month.

(d) For purposes of this section, "major appropriation and revenue bills' mean one or more
hills establishing the taxes anticipated to be needed to provide funding for state appropriations, and
bills making appropriations for the following areas: higher education; K-12 education; agriculture,
environment, and natural resources, health and human services, state government; jobs and
economic development; transportation; and public safety. This section does not require bills to
be organized in the manner specified in this paragraph, provided that appropriations are enacted
covering all of the topics listed in this paragraph.

Subd. 3. Failureto enact budget decisionsin even-numbered year. (a) If thelegislature meets
in regular session in an even-numbered year, members of the legidature and the governor forfeit
their salary for the month beginning immediately following adjournment of the regular session if:

(1) the most recent forecast of general fund revenues and expenditures under section 16A.103
before adjournment of the regular session shows that anticipated general fund expenditures for the
remainder of the biennium exceed anticipated revenues for the remainder of the biennium; and

(2) the house of representatives and the senate do not pass legislation necessary to correct the
budget imbalance predicted by the forecast.

(b) Thissubdivision doesnot apply if theamount by which genera fund expendituresareforecast
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to exceed revenues is ten percent or less of the amount in the budget reserve account established in
section 16A.152.

Subd. 4. Transfer of savings. If members of the legislature and the governor forfeit salary
under subdivision 2 or 3, the commissioner of finance must determine the amount of salary
forfeited by senators, members of the house of representatives, and the governor. Within ten days
after each forfeiture occurs, the commissioner must cancel those sums from the respective general
fund appropriations for each body and for the governor for the fiscal year when the forfeiture
occurs. |f an appropriation is cancelled under this subdivision, a sum eguivalent to the amounts
cancelled is appropriated from the genera fund to the account established in subdivision 5.

Subd. 5. State gover nment shutdown employee compensation account. The state government
shutdown employee compensation account includes amounts transferred under subdivision 4.
Money and interest in the account are appropriated to the commissioner of employee relations
to reimburse state employees, as defined in section 43A.02, subdivision 21, for hours for which
they were not compensated due to a partial or complete government shutdown that occurs because
of afailure to enact any of the bills listed in subdivision 2, paragraph (d). The commissioner of
employee relations must determine the number of hours an employee was prevented from working
due to the partia government shutdown. Notwithstanding any law or policy to the contrary, an
employee credited with hours under this subdivision shall be paid in cash for these hours to the
extent funds are available in the account. The commissioner must make payments or credits
reguired by this subdivision within 30 days after all of the bills listed in subdivision 2, paragraph
(d), are enacted. If the money available in the account is insufficient to make the payments required
by this section, the commissioner shall prorate payments among €ligible employees and record any
unpaid hours as a claim against future deposits in the account."

Correct the subdivision and section totals and the summaries by fund accordingly
Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The question was taken on the adoption of the amendment.

Theroll was called, and there were yeas 26 and nays 41, as follows:

Those who voted in the affirmative were:

Bachmann Johnson, D.J. Limmer Pariseau Wergin
Day Jungbauer Michel Reiter Wiger
Dille Koch Moua Robling

Fischbach Koering Neuville Ruud

Gerlach Larson Nienow Senjem

Hann LeClair Olson Sparks

Those who voted in the negative were:

Anderson Dibble Kubly Pappas Skoglund
Bakk Foley Langseth Pogemiller Solon
Belanger Frederickson Lourey Ranum Stumpf
Berglin Higgins Marko Rest Tomassoni
Betzold Hottinger Marty Rosen Vickerman
Bonoff Johnson, D.E. McGinn Sams

Chaudhary Kelley Metzen Saxhaug

Clark Kierlin Murphy Scheid

Cohen Kiscaden Ortman Skoe

The motion did not prevail. So the amendment was not adopted.

Senator Cohen moved to amend H.F. No. 4162, as amended by the Senate May 8, 2006, as
follows:

(The text of the amended House Fileisidentica to S.F. No. 3781.)
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Page 126, after line 21, insert:

"Sec. 11. Minnesota Statutes 2004, section 15.06, subdivision 8, is amended to read:

Subd. 8. Number of deputy commissioners. Unless-speciicalty-authorized-by-statte—other
thar-section-43A-08-sdubdivisien2-No department or agency specified in subdivision 1 shall have
more than one deputy commissioner.

Sec. 12. Minnesota Statutes 2004, section 16B.03, is amended to read:
16B.03 APPOINTMENTS.

The commissioner is authorized to appoint staff, including—we one deputy eermissioners
commissioner, in accordance with chapter 43A."

Page 126, after line 34, insert:

"Sec. 14. Minnesota Statutes 2004, section 43A.03, subdivision 3, is amended to read:

Subd. 3. Organization. The commissioner may appoint a deputy commissioner in the
unclassified service. The department shall be organized into two bureaus which shall be designated
the Personnel Bureau and the Labor Relations Bureau. Each bureau shall be responsible for
administering the duties and functions assigned to it by law. When the duties of the bureaus are
not mandated by law, the commissioner may establish and revise the assignments of either bureau.

mmiss-oner

Sec. 15. Minnesota Statutes 2004, section 43A.08, subdivision 1, is amended to read:
Subdivision 1. Unclassified positions. Unclassified positions are held by employees who are:
(1) chosen by election or appointed to fill an elective office;

(2) heads of agencies required by law to be appointed by the governor or other elective officers,
and the executive or administrative heads of departments, bureaus, divisions, and institutions
specifically established by law in the unclassified service;

(3) deputy and—es&stant—agency heads and one confidential secretary in the agencies listed in
s fannthg section 15.06, subdivision

(4) the confidential secretary to each of the elective officers of this state and, for the secretary of
state and state auditor, an additional deputy, clerk, or employes;

(5) intermittent help employed by the commissioner of public safety to assist in the issuance of
vehicle licenses;

(6) employeesin the offices of the governor and of the lieutenant governor and one confidential
employee for the governor in the Office of the Adjutant General;

(7) employees of the Washington, D.C., office of the state of Minnesota;

(8) employees of the legislature and of legidative committees or commissions; provided that
employees of the Legidative Audit Commission, except for the legidative auditor, the deputy
legidlative auditors, and their confidential secretaries, shall be employeesin the classified service;

(9) presidents, vice-presidents, deans, other managers and professionals in academic and
academic support programs, administrative or service faculty, teachers, research assistants,
and student employees eligible under terms of the federal Economic Opportunity Act work
study program in the Perpich Center for Arts Education and the Minnesota State Colleges and
Universities, but not the custodial, clerical, or maintenance employees, or any professiona or
managerial employee performing duties in connection with the business administration of these



5316 JOURNAL OF THE SENATE [102ND DAY
ingtitutions;
(10) officers and enlisted persons in the National Guard;

(11) attorneys, legal assistants, and three confidential employees appointed by the attorney
genera or employed with the attorney general’s authorization;

(12) judges and all employees of the judicial branch, referees, receivers, jurors, and notaries
public, except referees and adjusters employed by the Department of Labor and Industry;

(13) members of the State Patrol ; provided that sel ection and appointment of State Patrol troopers
must be made in accordance with applicable laws governing the classified service;

(14) chaplains employed by the state;

(15) examination monitors and intermittent training instructors employed by the Departments
of Employee Relations and Commerce and by professional examining boards and intermittent staff
employed by the technical collegesfor the administration of practical skillstests and for the staging
of instructional demonstrations;

(16) student workers,

(17) executive directors or executive secretaries appointed by and reporting to any
policy-making board or commission established by statute;

(18) employees unclassified pursuant to other statutory authority;

(19) intermittent help employed by the commissioner of agriculture to perform duties relating
to pesticides, fertilizer, and seed regulation;

(20) the administrators and the deputy administrators at the State Academies for the Deaf and
the Blind; and

(21) chief executive officers in the Department of Human Services.
Sec. 16. Minnesota Statutes 2004, section 45.013, is amended to read:
45.013 POWER TO APPOINT STAFF.

The commissioner of commerce may appoint fedr one deputy-eermmissioners—fedrassistant
€omissioners—and-an-assistant—te-the-commissioner—Hhese-pesitions—as-wel—as-that-of and
a confidential secretary=—are in the unclassified service. The commissioner may appoint other
employees necessary to carry out the duties and responsibilities entrusted to the commissioner."

Page 128, after line 17, insert:

"Sec. 18. Minnesota Statutes 2004, section 84.01, subdivision 3, is amended to read:

Subd. 3. Employees; delegation. Subject-to-the-provisions-ot-aws-1969-chapter1+129—and
The commissioner shall organize the department and employ-tp-te-three
hem—shau—ser-ve—at—me—pteasﬁe—ef—the—ee

a6 he fflcers empone% and agentsasthe
commlssoner may deem necwsary to di scharge the functions of the department, define the duties
of such officers, employees, and agents and to delegate to them any of the commissioner’s powers,
duties, and responsibilities subject to the control of, and under the conditions prescribed by, the
commissioner. Appointments to exercise delegated power shall be by written order filed with the
secretary of state.

Sec. 19. Minnesota Statutes 2004, section 116.03, subdivision 1, is amended to read:
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Subdivision 1. Office. (a) The office of commissioner of the Pollution Control Agency is created
and is under the supervision and control of the commissioner, who is appointed by the governor
under the provisions of section 15.06.

(b) The commissioner may appoint a deputy commissioner and-assistant-commissieners-who
shall be in the unclassified service.

(c) The commissioner shall make all decisions on behalf of the agency that are not required to
be made by the agency under section 116.02.

Sec. 20. Minnesota Statutes 2004, section 116J.01, subdivision 5, is amended to read:

Subd. 5. Departmental organization. (a) The commissioner shall organize the department as
provided in section 15.06.

(b) The commissioner may establish divisions and offices within the department. Fhe
€ommissionermay-employ-fedr-deputy-commissionersHthe-unelassified-serviee-

(c) The commissioner shall:

(1) employ assistants and other officers, employees, and agents that the commissioner considers
necessary to discharge the functions of the commissioner’s office;

(2) define the duties of the officers, employees, and agents, and delegate to them any of the
commissioner’spowers, duties, and responsibilities, subject to the commissioner’scontrol and under
conditions prescribed by the commissioner.

(d) The commissioner shall ensure that there are at least three employment and economic
development officers in state offices in nonmetropolitan areas of the state who will work with local
units of government on developing local employment and economic devel opment.

Sec. 21. Minnesota Statutes 2004, section 116J.035, subdivision 4, is amended to read:

Subd. 4. Delegation of powers. The commissioner may delegate, in written orders filed with
the secretary of state, any powers or duties subject to the commissioner’s control to officers and
employees in the department. Regardless of any other law, the commissioner may delegate the
execution of specific contracts or specific types of contracts to the commissioner’s deputies deputy
an assistant commissioner, or a program director if the delegation has been approved by the
commissioner of administration and filed with the secretary of state.

Sec. 22. Minnesota Statutes 2004, section 174.02, subdivision 2, is amended to read:

Subd. 2. Unclassified positions. The commissioner may estabhlsh—feur—pesitions——the
vRelassified-serviee-at-the appoint a deputy and-assistapt-commi ssi oners-assistapt-te-commissiener

or and a persond secretary tevels—Ne-mere-than-twe-of-these-pesitions-shal-be-at-the-deputy
eommissienertevelin the unclassified service.

Sec. 23. Minnesota Statutes 2004, section 241.01, subdivision 2, is amended to read:

Subd. 2. divisiens-deputies deputy. The commissioner of corrections may appoint and employ
ne-rere-than-twe a deputy-eemmissioners commissioner. The commissioner may also appoint a

personal secretary, who shall serve at the commissioner’s pleasure in the unclassified civil service."
Page 129, after line 22, insert:
"Sec. 25. APPROPRIATION REDUCTION.

The commissioner of finance shall determine the costs of salaries and economic benefits
attributable to the positions eliminated by this article and reduce the appropriation to each affected
agency accordingly. The total reduction to general fund appropriations must be at least $7,991,000
for the fiscal year ending June 30, 2007.
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Sec. 26. REPEALER.

Minnesota Statutes 2004, sections 43A.03, subdivision 4; and 43A.08, subdivisions 1a and 1b,
are repealed.”

Page 129, line 24, before the period, insert ", except that sections 12, 14 to 16, and 18 to 26 are
effective July 1, 2006"

Correct the subdivision and section totals and the summaries by fund accordingly

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

Senator Hann questioned whether the amendment was germane.

The President ruled that the amendment was germane.

The question was taken on the adoption of the Cohen amendment.
Theroll was called, and there were yeas 50 and nays 15, as follows:

Those who voted in the affirmative were:

Anderson Dille Koering Moua Saxhaug
Bakk Fischbach Kubly Murph Scheid
Berglin Foley Langseth Neuville Skoe
Betzold Gerlach LeClair Nienow Skoglund
Bonoff Higgins Limmer Pappas Solon
Chaudhary Hottinger Lourey Pogemiller Sparks
Clark Johnson, D.E. Marko Ranum Stumpf
Cohen Jungbauer Marty Rest Tomassoni
Day Keley McGinn Robling Vickerman
Dibble Kiscaden Metzen Sams Wiger

Those who voted in the negative were:

Bachmann Johnson, D.J. Larson Pariseau Ruud
Frederickson Kierlin Michel Reiter Senjem
Hann Koch Olson Rosen Wergin

The motion prevailed. So the amendment was adopted.

Senator Cohen moved to amend H.F. No. 4162, as amended by the Senate May 8, 2006, as
follows:

(The text of the amended House Fileisidentica to S.F. No. 3781.)
Pages 129 to 303, delete articles 17 to 24

Correct the appropriation summary

Amend the title accordingly

The question was taken on the adoption of the amendment.

Theroll was called, and there were yeas 35 and nays 32, as follows:

Those who voted in the affirmative were:

Anderson Clark Johnson, D.E. Marko Pogemiller
Bakk Cohen Kelley Marty Ranum
Berglin Dibble Kiscaden Metzen Rest
Betzold Foley Kubly Moua Saxhaug
Bonoff Higgins Langseth Murphy Scheid

Chaudhary Hottinger Lourey Pappas Skoe



102ND DAY] MONDAY, MAY 8, 2006 5319

Skoglund Sparks Wiger
Solon Tomassoni

Those who voted in the negative were:

Bachmann Johnson, D.J. McGinn Robling
Belanger Jungbauer Michel Rosen

Day Kierlin Neuwville Ruud
Dille Koch Nienow Sams
Fischbach Koering Olson Senjem
Frederickson Larson Ortman Stumpf
Gerlach LeClair Pariseau Vickerman
Hann Limmer Reiter Wergin

The motion prevailed. So the amendment was adopted.

H.F. No. 4162 was read the third time, as amended, and placed on its fina passage.
The question was taken on the passage of the bill, as amended.

Theroll was caled, and there were yeas 64 and nays 3, as follows:

Those who voted in the affirmative were:

Anderson Fischbach Kubly Nienow Saxhaug
Bachmann Foley Langseth Olson Scheid
Bakk Frederickson Larson Ortman Senjem
Belanger Hann Limmer Pappas Skoe
Berglin Higgins Lourey Pariseau Skoglund
Betzold Hottinger Marko Pogemiller Solon
Bonoff Johnson, D.E. Marty Ranum Sparks
Chaudhary Johnson, D.J. McGinn Reiter Stumpf
Clark Jungbauer Metzen Rest Tomassoni
Cohen Kelley Michel Robling Vickerman
Day Kiscaden Moua Rosen Wergin
Dibble Koch M urph?/ Ruud Wiger
Dille Koering Neuville Sams

Those who voted in the negative were:
Gerlach Kierlin LeClair

So the bill, as amended, was passed and its title was agreed to.
MOTIONS AND RESOLUTIONS - CONTINUED
Senator Cohen moved that S.F. No. 3781, No. 131 on General Orders, be stricken and laid on
the table. The motion prevailed.

Senator Pariseau moved that her name be stricken as chief author, shown as a co-author, and the
name of Senator Hottinger be shown as chief author to S.F. No. 2743. The motion prevailed.

Senator Higgins moved that H.F. No. 3374 be withdrawn from the Committee on Finance and
re-referred to the Committee on Taxes. The motion prevailed.

MEMBERS EXCUSED

Senator Lourey was excused from the Session of today from 11:00 to 11:30 am. Senator
Johnson, D.J. was excused from the Session of today from 11:00 am. to 3:15 p.m.
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ADJOURNMENT

Senator Johnson, D.E. moved that the Senate do now adjourn until 10:30 am., Tuesday, May 9,
2006. The motion prevailed.

Patrick E. Flahaven, Secretary of the Senate
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