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ONE HUNDRED NINETEENTH DAY

St. Paul, Minnesota, Sunday, May 18, 2008
The Senate met at 2:00 p.m. and was called to order by the President.
CALL OF THE SENATE
Senator Pogemiller imposed acall of the Senate. The Sergeant at Arms was instructed to bring
in the absent members.

Prayer was offered by Senator Dan Skogen.

The members of the Senate gave the pledge of alegiance to the flag of the United States of
America.

Theroll was called, and the following Senators answered to their names:

Anderson Erickson Ropes Langseth Ortman Sieben
Bakk Fischbach Larson Pappas Skoe
Berglin Fol Latz Pariseau Sko%en
Betzold Frederickson Limmer Pogemiller Sparks
Bonoff Gerlach Lourey Prettner Solon Stumpf
Carlson Gimse Lynch Rest Tomassoni
Chaudhary Hann Marty Robling Torres Ray
Clark Higains Metzen Rosen Vandeveer
Cohen I n%ebri gtsen Michel Rummel Vickerman
Dahle Johnson Moua Saltzman Wergin
Day Jungbauer Murphy Saxhaug Wiger
Dibble Kocl Olseen Scheid

Dille Koering Olson, G. Senjem

Doll Kubly Olson, M. Sheran

The President declared a quorum present.
The reading of the Journal was dispensed with and the Journal, as printed and corrected, was
approved.
MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce that the House has acceded to the request of the Senate for the
appointment of aConference Committee, consisting of 3 members of the House, on the amendments
adopted by the House to the following Senate File:

SF. No. 2492: A hill for an act relating to state government; appropriating money for
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environment and natural resources; providing for repayment of certain appropriations from the
environment and natural resources trust fund; amending Minnesota Statutes 2006, section 116P.10.

There has been appointed as such committee on the part of the House:
Wagenius, Tingelstad and Rukavina.
Senate File No. 2492 is herewith returned to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Returned May 17, 2008
Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on Senate File No. 3780, and repassed said bill in accordance with the report
of the Committee, so adopted.

S.F. No. 3780: A bill for an act relating to occupations and professions; allowing optometrists
to dispense a legend drug at retail under certain conditions; amending Minnesota Statutes 2006,
sections 145.711, by adding a subdivision; 148.574.

Senate File No. 3780 is herewith returned to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Returned May 17, 2008
Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on Senate File No. 3056, and repassed said bill in accordance with the report
of the Committee, so adopted.

S.F. No. 3056: A bill for an act relating to natural resources; modifying permanent school fund
provisions; providing for disposition of proceedsfrom sale of administrative sites; modifying certain
requirements for environmental learning centers; appropriating money; amending Minnesota
Statutes 2006, sections 16A..06, by adding a subdivision; 84.027, by adding a subdivision; 84.0857;
84.0875; 94.16, subdivision 3; 127A.30.

Senate File No. 3056 is herewith returned to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Returned May 17, 2008
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MOTIONS AND RESOLUTIONS

Senator Jungbauer introduced —

Senate Resolution No. 234: A Senate resolution recognizing Minnesota child care providers
for their invaluable work.

Referred to the Committee on Rules and Administration.
RECESS

Senator Betzold moved that the Senate do now recess subject to the call of the President. The
motion prevailed.

After a brief recess, the President called the Senate to order.

CALL OF THE SENATE

Senator Pogemiller imposed a call of the Senate. The Sergeant at Arms was instructed to bring
in the absent members.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Messages From the House.

MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on Senate File No. 3363, and repassed said bill in accordance with the report
of the Committee, so adopted.

S.F. No. 3363. A hill for an act relating to state government; improving access to budget
information by members of the legislature; specifying the devel opment of budget recommendations
and requiring state agencies to provide information; establishing a subcommittee of the Legidative
Commission on Planning and Fiscal Policy; requiring disclosure of status of fiscal note requests;
providing for appeal of fiscal note conclusions; modifying state budget requirements; incorporating
Minnesota Milestones goals and indicators in budget preparation; requiring commissioner of
finance to adjust for projected inflation in forecasting state expenditures; requiring a forecast of
cash flow for the general fund; providing deadline for modifying budget after February forecast;
specifying format for detailed budget estimates of expenditures, imposing deadline for notice of
deficiency requests; providing a process to increase the budget reserve; requiring state agencies
with certain information and telecommunications technology projects to register with the Office
of Enterprise Technology and requiring the office to monitor progress on the projects; requiring
the Office of Enterprise Technology to report to the legisature regarding its approval process for
state agency technology requests and assistance provided to state agencies in developing agency
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information systems plans; providing additional whistleblower protection to state employees;
providing additional duties for the Sesquicentennial Commission; establishing a working group;
eliminating obsol ete requirements; amending Minnesota Statutes 2006, sections 3.885, subdivisions
4, 5, by adding subdivisions; 3.98, subdivision 4, by adding a subdivision; 3.987, subdivision 1, as
amended; 13.605, subdivision 1; 16A.10, subdivisions 1, 1c, 2, by adding a subdivision; 16A.103,
subdivisions 1a, 1b; 16A.11, subdivisions 1, 3, by adding a subdivision; 16E.01, subdivision 3;
16E.03, subdivision 1; 16E.04, subdivision 2; Minnesota Statutes 2007 Supplement, sections
16A.152, subdivision 2; 181.932, subdivision 1; Laws 2005, First Special Session chapter 1, article
4, section 121, subdivision 4, as amended; proposing coding for new law in Minnesota Statutes,
chapter 16A; repealing Minnesota Statutes 2006, section 16A.152, subdivision 1b.

Senate File No. 3363 is herewith returned to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Returned May 18, 2008
Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on House File No. 3346, and repassed said bill in accordance with the report
of the Committee, so adopted.

House File No. 3346 is herewith transmitted to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Transmitted May 18, 2008

CONFERENCE COMMITTEE REPORT ON H. F. NO. 3346

A bill for an act relating to housing; providing assistance to prevent mortgage foreclosure;
increasing the maximum amount of financial assistance; amending Minnesota Statutes 2006,
section 462A.209, subdivision 7.

May 17, 2008
The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

The Honorable James P. Metzen
President of the Senate

We, the undersigned conferees for H. F. No. 3346 report that we have agreed upon the itemsin
dispute and recommend as follows:

That the Senate recede from its anendment

We request the adoption of this report and repassage of the hill.
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House Conferees: (Signed) Jim Davnie, Michael V. Nelson, Morrie Lanning
Senate Conferees: (Signed) LindaHiggins, Kevin L. Dahle, Amy T. Koch

Senator Higgins moved that the foregoing recommendations and Conference Committee Report
on H.F. No. 3346 be now adopted, and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendations and Conference Committee Report
were adopted.

H.F. No. 3346 was read the third time, as amended by the Conference Committee, and placed
on its repassage.

The question was taken on the repassage of the bill, as amended by the Conference Committee.
Theroll was called, and there were yeas 42 and nays 0, as follows:

Those who voted in the affirmative were:

Anderson Erickson Ropes Lynch Rest Sparks
Berglin Foley Marty Rosen Stumpf
Betzold Frederickson Moua Rummel Tomassoni
Bonoff Hi% ins Olseen Saxhaug Torres Ray
Chaudhary Kubly Olson, G. Scheid Vickerman
Clark Langseth Olson, M. Senjem Wiger
Cohen Larson Pappas Sheran

Dahle Latz Pogemiller Sieben

Dibble Lourey Prettner Solon Skogen

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.
MOTIONS AND RESOLUTIONS - CONTINUED

Senator Pogemiller moved that H.F. No. 615 be taken from the table. The motion prevailed.
Pursuant to Rule 26, Senator Pogemiller, Chair of the Committee on Rules and Administration,
designated H.F. No. 615 a Special Order to be heard immediately.
SPECIAL ORDER

H.F. No. 615: A bill for an act relating to education; modifying the sexually transmitted
infections and diseases education program; requiring information on certain immunizations;
amending Minnesota Statutes 2006, section 121A.23, subdivision 1; proposing coding for new law
in Minnesota Statutes, chapter 121A.

CALL OF THE SENATE

Senator Limmer imposed acall of the Senate for the balance of the proceedingson H.F. No. 615.
The Sergeant at Arms was instructed to bring in the absent members.
Senator Limmer moved to amend H.F. No. 615 as follows:

Page 1, after line 6, insert:
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"Section 1. [120B.21] TEACHING OF HOMOSEXUALITY OR BISEXUALITY.

A school district must not authorize or permit the promotion of homosexuality or bisexuality
or alow the teaching of homosexuality or bisexuality as an acceptable lifestyle. This promotion or
teaching is prohibited.”

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

Senator Pappas moved that H.F. No. 615 be laid on the table. The motion prevailed.
MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Messages From the House.

MESSAGES FROM THE HOUSE

Mr. President:

I have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on House File No. 3376, and repassed said bill in accordance with the report
of the Committee, so adopted.

House File No. 3376 is herewith transmitted to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Transmitted May 18, 2008

CONFERENCE COMMITTEE REPORT ON H. F. NO. 3376

A bill for an act relating to human services, amending the MFIP work participation program;
changing child care assistance provisions; changing the child care assistance dliding fee scae;
establishing a child care advisory task force; requiring a mandated report; making technical
changes, amending Minnesota Statutes 2006, sections 119B.011, subdivision 17; 119B.03,
subdivisions 1, 6; 119B.09, subdivisions 1, 9; 119B.125, by adding a subdivision; 119B.21,
subdivision 10; 256E.30, subdivision 1; 256E.35, subdivision 7; 256J.24, subdivision 5; 256J.39,
by adding a subdivision; 256J.425, subdivision 1; 256J.521, subdivision 4; 256J.54, subdivisions
2, 5; 256J.545; Minnesota Statutes 2007 Supplement, sections 119B.12; 119B.125, subdivision 2;
119B.13, subdivisions 1, 7; 119B.21, subdivision 5; 119B.231, subdivision 5; 245C.08, subdivision
2; 256E.35, subdivision 2; 256J.20, subdivision 3; 256J.49, subdivision 13; 256J.626, subdivisions
3, 7; 256J.95, subdivision 3; repealing Minnesota Statutes 2006, section 256K .25.
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May 17, 2008
The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

The Honorable James P. Metzen
President of the Senate

We, the undersigned conferees for H. F. No. 3376 report that we have agreed upon the itemsin
dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No. 3376 be further amended as
follows:

Delete everything after the enacting clause and insert:
"ARTICLE 1
MFIP WORK PARTICIPATION AND LICENSING
Section 1. Minnesota Statutes 2006, section 245C.24, subdivision 2, is amended to read:

Subd. 2. Permanent bar to set aside a disgualification. (a) Except as provided in paragraph
(b), the commissioner may not set aside the disqualification of any individua disqualified pursuant
to this chapter, regardless of how much time has passed, if the individual was disqualified for a
crime or conduct listed in section 245C.15, subdivision 1.

(b) For an individual in the chemical dependency or corrections field who was disqualified for
a crime or conduct listed under section 245C.15, subdivision 1, and whose disqualification was
set aside prior to July 1, 2005, the commissioner must consider granting a variance pursuant to
section 245C.30 for the license holder for a program dealing primarily with adults. A request for
reconsideration evaluated under this paragraph must include a letter of recommendation from the
license holder that was subject to the prior set-aside decision addressing the individual's quality of
care to children or vulnerable adults and the circumstances of the individual's departure from that
service.

EFFECTIVE DATE. This section is effective July 1, 2008.

Sec. 2. Minnesota Statutes 2007 Supplement, section 256.01, subdivision 2, isamended to read:

Subd. 2. Specific powers. Subject to the provisions of section 241.021, subdivision 2, the
commissioner of human services shall carry out the specific dutiesin paragraphs (a) through (cc):

(a) Administer and supervise all forms of public assistance provided for by state law and other
welfare activities or services as are vested in the commissioner. Administration and supervision of
human services activities or services includes, but is not limited to, assuring timely and accurate
distribution of benefits, completeness of service, and quality program management. In addition
to administering and supervising human services activities vested by law in the department, the
commissioner shall have the authority to:

(1) require county agency participation in training and technical assistance programsto promote
compliance with statutes, rules, federal laws, regulations, and policies governing human services;
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(2) monitor, on an ongoing basis, the performance of county agencies in the operation and
administration of human services, enforce compliance with statutes, rules, federal laws, regulations,
and policies governing welfare services and promote excellence of administration and program
operation;

(3) develop aquality control program or other monitoring program to review county performance
and accuracy of benefit determinations;

(4) require county agencies to make an adjustment to the public assistance benefitsissued to any
individual consistent with federal law and regulation and state law and rule and to issue or recover
benefits as appropriate;

(5) delay or deny payment of al or part of the state and federal share of benefits and
administrative reimbursement according to the procedures set forth in section 256.017;

(6) make contracts with and grantsto public and private agencies and organizations, both profit
and nonprofit, and individuals, using appropriated funds; and

(7) enter into contractual agreements with federally recognized Indian tribes with areservation
in Minnesota to the extent necessary for the tribe to operate a federally approved family assistance
program or any other program under the supervision of the commissioner. The commissioner shall
consult with the affected county or countiesin the contractual agreement negotiations, if the county
or counties wish to be included, in order to avoid the duplication of county and tribal assistance
program services. The commissioner may establish necessary accountsfor the purposes of receiving
and disbursing funds as necessary for the operation of the programs.

(b) Inform county agencies, on atimely basis, of changesin statute, rule, federal law, regulation,
and policy necessary to county agency administration of the programs.

(c) Administer and supervise al child welfare activities; promote the enforcement of laws
protecting disabled, dependent, neglected and delinquent children, and children born to mothers
who were not married to the children's fathers at the times of the conception nor at the births of the
children; license and supervise child-caring and child-placing agencies and institutions; supervise
the care of children in boarding and foster homes or in private institutions; and generally perform
al functions relating to the field of child welfare now vested in the State Board of Contral.

(d)y Administer and supervise al noninstitutiona service to disabled persons, including those
who are visualy impaired, hearing impaired, or physically impaired or otherwise disabled. The
commissioner may provide and contract for the care and treatment of qualified indigent childrenin
facilities other than those located and available at state hospitals when it is not feasible to provide
the service in state hospitals.

(e) Assist and actively cooperate with other departments, agencies and ingtitutions, local, state,
and federal, by performing services in conformity with the purposes of Laws 1939, chapter 431.

(f) Act asthe agent of and cooperate with the federal government in matters of mutual concern
relative to and in conformity with the provisions of Laws 1939, chapter 431, including the
administration of any federal funds granted to the state to aid in the performance of any functions
of the commissioner as specified in Laws 1939, chapter 431, and including the promulgation of
rules making uniformly available medical care benefitsto all recipients of public assistance, at such
times as the federal government increases its participation in assistance expenditures for medical
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care to recipients of public assistance, the cost thereof to be borne in the same proportion as are
grants of aid to said recipients.

(g) Establish and maintain any administrative units reasonably necessary for the performance of
administrative functions common to all divisions of the department.

(h) Act as designated guardian of both the estate and the person of all the wards of the state
of Minnesota, whether by operation of law or by an order of court, without any further act or
proceeding whatever, except as to persons committed as developmentally disabled. For children
under the guardianship of the commissioner or a tribe in Minnesota recognized by the Secretary
of the Interior whose interests would be best served by adoptive placement, the commissioner
may contract with a licensed child-placing agency or a Minnesota tribal social services agency
to provide adoption services. A contract with a licensed child-placing agency must be designed
to supplement existing county efforts and may not replace existing county programs or tribal
social services, unless the replacement is agreed to by the county board and the appropriate
exclusive bargaining representative, tribal governing body, or the commissioner has evidence that
child placements of the county continue to be substantially below that of other counties. Funds
encumbered and obligated under an agreement for a specific child shall remain available until the
terms of the agreement are fulfilled or the agreement is terminated.

(i) Act ascoordinating referral and informational center on requestsfor servicefor newly arrived
immigrants coming to Minnesota.

(1) The specific enumeration of powers and duties as hereinabove set forth shall in no way be
construed to be alimitation upon the general transfer of powers herein contained.

(k) Establish county, regional, or statewide schedules of maximum fees and charges which may
be paid by county agencies for medical, dental, surgical, hospital, nursing and nursing home care
and medicine and medical supplies under all programs of medical care provided by the state and for
congregate living care under the income maintenance programs.

() Have the authority to conduct and administer experimental projects to test methods and
procedures of administering assistance and services to recipients or potentia recipients of public
welfare. To carry out such experimental projects, it is further provided that the commissioner
of human services is authorized to waive the enforcement of existing specific statutory program
requirements, rules, and standards in one or more counties. The order establishing the waiver
shall provide alternative methods and procedures of administration, shall not be in conflict with
the basic purposes, coverage, or benefits provided by law, and in no event shall the duration of a
project exceed four years. It is further provided that no order establishing an experimental project
as authorized by the provisions of this section shall become effective until the following conditions
have been met:

(1) the secretary of health and human services of the United States has agreed, for the same
project, to waive state plan requirements relative to statewide uniformity; and

(2) acomprehensive plan, including estimated project costs, shall be approved by the Legidative
Advisory Commission and filed with the commissioner of administration.

(m) According to federal requirements, establish procedures to be followed by local welfare
boards in creating citizen advisory committees, including procedures for selection of committee
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members.

(n) Allocate federal fiscal disallowances or sanctions which are based on quality control error
rates for the aid to families with dependent children program formerly codified in sections 256.72
to 256.87, medical assistance, or food stamp program in the following manner:

(1) one-haf of the total amount of the disallowance shall be borne by the county boards
responsible for administering the programs. For the medical assistance and the AFDC program
formerly codified in sections 256.72 to 256.87, disallowances shall be shared by each county
board in the same proportion as that county's expenditures for the sanctioned program are to the
total of al counties expenditures for the AFDC program formerly codified in sections 256.72 to
256.87, and medical assistance programs. For the food stamp program, sanctions shall be shared
by each county board, with 50 percent of the sanction being distributed to each county in the same
proportion as that county's administrative costs for food stamps are to the total of all food stamp
administrative costs for all counties, and 50 percent of the sanctions being distributed to each
county in the same proportion as that county's value of food stamp benefits issued are to the total
of all benefits issued for all counties. Each county shall pay its share of the disallowance to the
state of Minnesota. When a county fails to pay the amount due hereunder, the commissioner may
deduct the amount from reimbursement otherwise due the county, or the attorney general, upon the
request of the commissioner, may institute civil action to recover the amount due; and

(2) notwithstanding the provisions of clause (1), if the disallowance results from knowing
noncompliance by one or more counties with a specific program instruction, and that knowing
noncompliance is a matter of official county board record, the commissioner may require payment
or recover from the county or counties, in the manner prescribed in clause (1), an amount equal to
the portion of the total disallowance which resulted from the noncompliance, and may distribute
the balance of the disallowance according to clause (1).

(o) Develop and implement special projects that maximize reimbursements and result in the
recovery of money to the state. For the purpose of recovering state money, the commissioner may
enter into contracts with third parties. Any recoveries that result from projects or contracts entered
into under this paragraph shall be deposited in the state treasury and credited to a special account
until the balance in the account reaches $1,000,000. When the balance in the account exceeds
$1,000,000, the excess shall be transferred and credited to the general fund. All money in the
account is appropriated to the commissioner for the purposes of this paragraph.

(p) Havethe authority to make direct paymentsto facilities providing shelter to women and their
children according to section 256D.05, subdivision 3. Upon the written request of a shelter facility
that has been denied payments under section 256D.05, subdivision 3, the commissioner shall review
al relevant evidence and make a determination within 30 days of the request for review regarding
issuance of direct paymentsto the shelter facility. Failure to act within 30 days shall be considered
a determination not to issue direct payments.

(g) Have the authority to establish and enforce the following county reporting requirements:

(1) the commissioner shall establish fiscal and statistical reporting requirements necessary to
account for the expenditure of funds allocated to counties for human services programs. When
establishing financial and statistical reporting requirements, the commissioner shall evaluate all
reports, in consultation with the counties, to determineif the reports can be ssimplified or the number
of reports can be reduced,
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(2) the county board shall submit monthly or quarterly reports to the department as required
by the commissioner. Monthly reports are due no later than 15 working days after the end of the
month. Quarterly reports are due no later than 30 calendar days after the end of the quarter, unless
the commissioner determines that the deadline must be shortened to 20 calendar days to avoid
jeopardizing compliance with federal deadlines or risking a loss of federa funding. Only reports
that are complete, legible, and in the required format shall be accepted by the commissioner;

(3) if the required reports are not received by the deadlines established in clause (2), the
commissioner may delay payments and withhold funds from the county board until the next
reporting period. When the report is needed to account for the use of federal funds and the late
report results in a reduction in federal funding, the commissioner shall withhold from the county
boards with late reports an amount equal to the reduction in federal funding until full federa
funding is received;

(4) acounty board that submits reports that are late, illegible, incomplete, or not in the required
format for two out of three consecutivereporting periodsis considered noncompliant. When acounty
board is found to be noncompliant, the commissioner shall notify the county board of the reason
the county board is considered noncompliant and request that the county board develop a corrective
action plan stating how the county board plans to correct the problem. The corrective action plan
must be submitted to the commissioner within 45 days after the date the county board received
notice of noncompliance;

(5) the final deadline for fiscal reports or amendments to fiscal reports is one year after the date
thereport was originally due. If the commissioner does not receive areport by the final deadline, the
county board forfeits the funding associated with the report for that reporting period and the county
board must repay any funds associated with the report received for that reporting period;

(6) the commissioner may not delay payments, withhold funds, or require repayment under
clause (3) or (5) if the county demonstrates that the commissioner failed to provide appropriate
forms, guidelines, and technical assistance to enable the county to comply with the requirements.
If the county board disagrees with an action taken by the commissioner under clause (3) or (5), the
county board may appeal the action according to sections 14.57 to 14.69; and

(7) counties subject to withholding of funds under clause (3) or forfeiture or repayment of funds
under clause (5) shall not reduce or withhold benefits or services to clients to cover costs incurred
due to actions taken by the commissioner under clause (3) or (5).

(r) Allocate federal fiscal disallowances or sanctions for audit exceptions when federal fiscal
disallowances or sanctions are based on a statewide random sample fer-the-fostercare-program

under-titeNV-E-of-the-Sectal-Seeurity-Aet-United-States-Codetitte42-in direct proportion to each
county's tithe- N/ -Efester-care-mairtenance claim for that period.

(s) Be responsible for ensuring the detection, prevention, investigation, and resolution of
fraudulent activities or behavior by applicants, recipients, and other participants in the human
services programs administered by the department.

(t) Require county agenciesto identify overpayments, establish claims, and utilize all available
and cost-beneficial methodol ogiesto collect and recover these overpayments in the human services
programs administered by the department.
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(u) Have the authority to administer a drug rebate program for drugs purchased pursuant to the
prescription drug program established under section 256.955 after the beneficiary's satisfaction
of any deductible established in the program. The commissioner shall require a rebate agreement
from all manufacturers of covered drugs as defined in section 256B.0625, subdivision 13. Rebate
agreements for prescription drugs delivered on or after July 1, 2002, must include rebates for
individuals covered under the prescription drug program who are under 65 years of age. For each
drug, the amount of the rebate shall be equal to the rebate as defined for purposes of the federal
rebate program in United States Code, title 42, section 1396r-8. The manufacturers must provide
full payment within 30 days of receipt of the state invoice for the rebate within the terms and
conditions used for the federal rebate program established pursuant to section 1927 of title X1X of
the Social Security Act. The manufacturers must provide the commissioner with any information
necessary to verify the rebate determined per drug. The rebate program shall utilize the terms and
conditions used for the federal rebate program established pursuant to section 1927 of title X1X
of the Social Security Act.

(v) Have the authority to administer the federal drug rebate program for drugs purchased under
themedical assistance program asallowed by section 1927 of title X1 X of the Social Security Actand
according to the terms and conditions of section 1927. Rebates shall be collected for all drugs that
have been dispensed or administered in an outpatient setting and that are from manufacturers who
have signed a rebate agreement with the United States Department of Health and Human Services.

(w) Have the authority to administer a supplemental drug rebate program for drugs purchased
under the medical assistance program. The commissioner may enter into supplemental rebate
contracts with pharmaceutical manufacturers and may require prior authorization for drugs that
are from manufacturers that have not signed a supplemental rebate contract. Prior authorization of
drugs shall be subject to the provisions of section 256B.0625, subdivision 13.

(x) Operate the department's communication systems account established in Laws 1993, First
Special Session chapter 1, article 1, section 2, subdivision 2, to manage shared communication
costs necessary for the operation of the programs the commissioner supervises. A communications
account may also be established for each regional treatment center which operates communications
systems. Each account must be used to manage shared communication costs necessary for the
operations of the programs the commissioner supervises. The commissioner may distribute the
costs of operating and maintaining communication systems to participants in a manner that
reflects actual usage. Costs may include acquisition, licensing, insurance, maintenance, repair,
staff time and other costs as determined by the commissioner. Nonprofit organizations and state,
county, and local government agencies involved in the operation of programs the commissioner
supervises may participate in the use of the department's communications technology and share
in the cost of operation. The commissioner may accept on behalf of the state any gift, bequest,
devise or personal property of any kind, or money tendered to the state for any lawful purpose
pertaining to the communication activities of the department. Any money received for this purpose
must be deposited in the department's communication systems accounts. Money collected by the
commissioner for the use of communication systems must be deposited in the state communication
systems account and is appropriated to the commissioner for purposes of this section.

(y) Receive any federal matching money that is made available through the medical assistance
program for the consumer satisfaction survey. Any federa money received for the survey is
appropriated to the commissioner for this purpose. The commissioner may expend the federal
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money received for the consumer satisfaction survey in either year of the biennium.

(z) Designate community information and referral call centers and incorporate cost
reimbursement claims from the designated community information and referral call centers into
the federal cost reimbursement claiming processes of the department according to federal law, rule,
and regulations. Existing information and referral centers provided by Greater Twin Cities United
Way or existing call centers for which Greater Twin Cities United Way has legal authority to
represent, shall be included in these designations upon review by the commissioner and assurance
that these services are accredited and in compliance with national standards. Any reimbursement is
appropriated to the commissioner and all designated information and referral centers shall receive
payments according to normal department schedules established by the commissioner upon fina
approval of allocation methodologies from the United States Department of Health and Human
Services Division of Cost Allocation or other appropriate authorities.

(aa) Develop recommended standards for foster care homes that address the components of
specialized therapeutic services to be provided by foster care homes with those services.

(bb) Authorize the method of payment to or from the department as part of the human services
programs administered by the department. This authorization includes the receipt or disbursement
of funds held by the department in a fiduciary capacity as part of the human services programs
administered by the department.

(cc) Have the authority to administer a drug rebate program for drugs purchased for
persons eligible for general assistance medical care under section 256D.03, subdivision 3. For
manufacturers that agree to participate in the genera assistance medical care rebate program,
the commissioner shall enter into a rebate agreement for covered drugs as defined in section
256B.0625, subdivisions 13 and 13d. For each drug, the amount of the rebate shall be equal to
the rebate as defined for purposes of the federal rebate program in United States Code, title 42,
section 1396r-8. The manufacturers must provide payment within the terms and conditions used
for the federal rebate program established under section 1927 of title X1X of the Social Security
Act. The rebate program shall utilize the terms and conditions used for the federal rebate program
established under section 1927 of title X1X of the Social Security Act.

Effective January 1, 2006, drug coverage under general assistance medical care shall be limited
to those prescription drugs that:

(1) are covered under the medical assistance program as described in section 256B.0625,
subdivisions 13 and 13d; and

(2) are provided by manufacturers that have fully executed general assistance medical care
rebate agreements with the commissioner and comply with such agreements. Prescription drug
coverage under general assistance medica care shall conform to coverage under the medical
assistance program according to section 256B.0625, subdivisions 13 to 13g.

The rebate revenues collected under the drug rebate program are deposited in the genera fund.
Sec. 3. Minnesota Statutes 2006, section 256J.425, subdivision 1, is amended to read:

Subdivision 1. Eligibility. (@) To be €eligible for a hardship extension, a participant in an
assistance unit subject to the time limit under section 256J.42, subdivision 1, must be in compliance
in the participant's 60th counted month. For purposes of determining eligibility for a hardship
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extension, a participant isin compliance in any month that the participant has not been sanctioned.
In order to maintain eligibility for any of the hardship extension categories a participant shall
develop and comply with either an employment plan or a family stabilization services plan,
whichever is appropriate.

(b) If one participant in atwo-parent assistance unit is determined to be ineligible for ahardship
extension, the county shall give the assistance unit the option of disqualifying the ineligible
participant from MFIP. In that case, the assistance unit shall be treated as a one-parent assistance
unit and the assistance unit's MFIP grant shall be calculated using the shared household standard
under section 256J.08, subdivision 82a.

(c) Prior to denying an extension, the county must review the sanction status and determine
whether the sanction is appropriate or if good cause exists under section 256J.57. If the sanction
was inappropriately applied or the participant is granted a good cause exception before the end of
month 60, the participant shall be considered for an extension.

Sec. 4. Minnesota Statutes 2007 Supplement, section 256J.626, subdivision 3, is amended to
read:

Subd. 3. Eligibility for services. Families with a minor child, a pregnant woman, or a
noncustodial parent of a minor child receiving assistance, with incomes below 200 percent of the
federal poverty guideline for afamily of the applicable size, are eligible for services funded under
the consolidated fund. Counties and tribes must give priority to families currently receiving MFIP,
the diversionary work program, or family stabilization services, and families at risk of receiving
MFIP or diversionary work program. A county or tribe shall not impose a residency requirement
on families, except for the residency requirement under section 256J.12.

Sec. 5. Minnesota Statutes 2007 Supplement, section 256J.626, subdivision 7, is amended to
read:

Subd. 7. Performance base funds. (a) Beginning For calendar year 2008 2009 and yearly
thereafter, each county and tribe will be allocated 95 percent of their initial calendar year allocation.
Counties and tribes will be allocated additional funds based on performance as follows:

(1) fereatendaryear2008-and-yrearhythereafter- a county or tribe that achieves a 50 percent

MFHR TANF participation rate or a five percentage point improvement over the previous year's
MFHR TANF participation rate under section 256J.751, subdivision 2, clause (7), as averaged across
the-four—quartery—measurements 12 consecutive months for the most recent year for which the
measurements are available, will receive an additiona allocation equal to 2.5 percent of itsinitial
allocation; and

{3)+or—calendar—years-2005-and-thereafter- a county or tribe that performs within or above

its range of expected performance on the annualized three-year self-support index under section
256J.751, subdivision 2, clause (6), will receive an additional allocation equal to 2.5 percent of its
initial allocation; and
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{4)-for—calendar-years-2008-and-thereafter- (3) a county or tribe that does not achieve a 50

percent MFHR TANF participation rate or a five percentage point improvement over the previous
year's MFHR TANF participation rate under section 256J.751, subdivision 2, clause (7), as averaged
across the-fedrguarterhy-measdrements 12 consecutive months for the most recent year for which
the measurements are available, will not receive an additional 2.5 percent of its initial alocation
until after negotiating a multiyear improvement plan with the commissioner; or

{5)-ferecalendaryrears-2008-and-thereafter- (4) a county or tribe that does not perform within

or above its range of expected performance on the annualized three-year self-support index under
section 256J.751, subdivision 2, clause (6), will not receive an additional allocation equal to
2.5 percent of itsinitial alocation until after negotiating a multiyear improvement plan with the
commissioner.

(b) For calendar year 2009 and yearly thereafter, performance-based funds for a federally
approved tribal TANF program in which the state and tribe have in place a contract under section
256.01, addressing consolidated funding, will be allocated as follows:

(1) fer—ealendaryear—2006-and-yearly—thereafter- a tribe that achieves the participation rate

approved initsfederal TANF plan using the average of feurgquarterhy-measurements 12 consecutive
months for the most recent year for which the measurements are available, will receive an

additional allocation equal to 2.5 percent of itsinitial alocation; and

{3)-+Forcalendaryrears-2006-and-thereafter- a tribe that performs within or above its range of

expected performance on the annualized three-year self-support index under section 256J.751,
subdivision 2, clause (6), will receive an additional allocation equal to 2.5 percent of its initial
alocation; or

{4)-for-calendaryear2008-and-yrearhy-thereafter-(3) atribe that does not achieve the participation
rate approved in its federal TANF plan using the average of fedr—guarterly measdrerments 12

consecutive months for the most recent year for which the measurements are available, will not
receive an additional allocation equal to 2.5 percent of itsinitial allocation until after negotiating a
multiyear improvement plan with the commissioner; or

{5H-er-calendaryrear2008-and-yrearhy-thereafter-(4) atribe that does not perform within or above

its range of expected performance on the annualized three-year self-support index under section
256J.751, subdivision 2, clause (6), will not receive an additional allocation equal to 2.5 percent
until after negotiating a multiyear improvement plan with the commissioner.

(c) Funds remaining unallocated after the performance-based allocations in paragraph (a) are
available to the commissioner for innovation projects under subdivision 5.

(d) (1) If available funds are insufficient to meet county and tribal allocations under paragraph
(a), the commissioner may make available for allocation funds that are unobligated and available
from the innovation projects through the end of the current biennium.

(2) If after the application of clause (1) funds remain insufficient to meet county and tribal



10574 JOURNAL OF THE SENATE [119TH DAY

alocations under paragraph (a), the commissioner must proportionally reduce the allocation of each
county and tribe with respect to their maximum allocation available under paragraph (a).

ARTICLE 2
CHILD CARE
Section 1. Minnesota Statutes 2006, section 119B.03, subdivision 6, is amended to read:

Subd. 6. Allocation for mula. The basic sliding fee state and federal funds shall be allocated on a
calendar year basis. Funds shall be allocated first in amounts equal to each county's guaranteed floor
according to subdivision 8, with any remaining available funds allocated according to the following
formula:

(a) One-fourth of the funds shall be allocated in proportion to each county's total expenditures
for the basic diding fee child care program reported during the most recent fiscal year completed at
the time of the notice of allocation.

(b) Up to one-fourth of the funds shall be allocated based-er in proportion to the number of
families participating in the transition year child care program as reported during and averaged
over the most recent guarter six months completed at the time of the notice of allocation. Fundsin
excess of the amount necessary to serve all familiesin this category shall be allocated according to

paragraph (f).

(c) Up to one-fourth of the funds shall be allocated in proportion to the average of each county's
most +eeenthy recent six months of reported first, second, and third priority waiting list as defined in
subdivision 2 and the reinstatement list of those families whose assistance was terminated with the
approval of the commissioner under Minnesota Rules, part 3400.0183, subpart 1. Fundsin excess of
the amount necessary to serve al familiesin this category shall be allocated according to paragraph

().

(d) Up to one-fourth of the funds mustshall be alocated in proportion to the average of each
county's most +eeenthy recent six months of reported waiting list as defined in subdivision 2 and
the reinstatement list of those families whose assistance was terminated with the approval of the
commissioner under Minnesota Rules, part 3400.0183, subpart 1. Funds in excess of the amount
necessary to serve al familiesin this category shall be allocated according to paragraph (f).

(e) The amount necessary to serve al familiesin paragraphs (b), (c), and (d) shall be calculated
based on the basic sliding fee average cost of care per family in the county with the highest cost in
the most recently compl eted calendar year.

(f) Funds in excess of the amount necessary to serve all familiesin paragraphs (b), (c), and (d)
shall beallocated in proportion to each county'stotal expendituresfor the basic diding feechild care
program reported during the most recent fiscal year completed at the time of the notice of allocation.

Sec. 2. Minnesota Statutes 2006, section 119B.09, subdivision 9, is amended to read:

Subd. 9. Licensed and legal nonlicensed family child care providers; assistance. Licensed
and legal nonlicensed family child care providers and their employees are not eligible to receive
child care assistance subsidies under this chapter for their own children or children in their family
during the hours they are providing child care or being paid to provide child care. Child care
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providers and their employees are eligible to receive child care assistance subsidies for their
children when they are engaged in other activities that meet the requirements of this chapter and
for which child care assistance can be paid. The hours for which the provider or their employee
receives a child care subsidy for their own children must not overlap with the hours the provider
provides child care services.

Sec. 3. Minnesota Statutes 2007 Supplement, section 119B.231, subdivision 5, is amended to
read:

Subd. 5. Relationship to current law. (a) The following provisions in chapter 119B must be
waived or modified for families receiving services under this section.

(b) Notwithstanding section 119B.13, subdivisions 1 and 1a, maximum weekly rates under this
section are 125 percent of the existing maximum weekly rate for like-care. Providers eligible for
adifferentia rate under section 119B.13, subdivision 3a, remain eligible for the differential above
the rate identified in this section. Only care for children who have not yet entered kindergarten
may be paid at the maximum rate under this section. The provider's charge for service provided
through an SRSA may not exceed therate that the provider charges aprivate-pay family for like-care
arrangements.

(c) A family or child care provider may not be assessed an overpayment for care provided
through an SRSA unless:

(1) there was an error in the amount of care authorized for the family; or
(2) the family or provider did not timely report a change as required under the law.
(d) Care provided through an SRSA is authorized on a weekly basis.

(e) Funds appropriated under this section to serve families eligible under section 119B.03 are
not allocated through the basic sliding fee formulaunder section 119B.03. Funds appropriated under
this section are used to offset increased costs when payments are made under SRSA's.

(f) Notwithstanding section 119B.09, subdivision 6, the maximum amount of child care
assistance that may be authorized for a child receiving care through an SRSA in atwo-week period
is 160 hours per child.

(g) Effective upon date of enactment, absent day payment limits under section 1198B.13,
subdivision 7, do not apply to children for care paid through SRSA's provided the family remains
eigible under subdivision 3.

Sec. 5. CHILD CARE ADVISORY TASK FORCE.

Subdivision 1. Establishment. The commissioner of human services shall establish aChild Care
Advisory Task Force of stakeholders to review and make recommendations to the legislature to
remove barriers facing families applying for and receiving child care assistance under Minnesota
Statutes, chapter 119B.

Subd. 2. M ember ship. The commissioner of human services shall appoint Child Care Advisory
Task Force members. The Child Care Advisory Task Force shall include, but is not limited to,
representatives from:
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(1) the Department of Human Services;

(2) counties and nonprofit organizations administering the child care assistance programs;

(3) a parent receiving child care assistance;

(4) the child care advocacy community; and

(5) the antipoverty advocacy community.

Subd. 3. Duties. The Child Care Advisory Task Force shall review child care assistance laws,
rules, and policies and make recommendations to remove barriers facing families applying for child
care assistance or completing reauthorization for child care assistance to the legislative committees
with Jurlsdl ctl on over the Chl|d care assstance programs under Mi i nnesota Statutes chapter 119B
Barriers to review include, but are not limited to:

(1) length of application forms;

(2) consistency of application and reauthorization forms statewide;

(3) documentation requirements, including frequency of producing documentation;
(4) barriers facing parents with limited English; and
(5) length of reauthorization periods.

Subd. 4. Report. By January 15, 2010, the Department of Human Services shall report to the
|legislative committees with jurisdiction over the child care assistance programs with the Child Care
Advisory Task Force recommendations to remove the barriers facing families in applying for and

receiving child care assistance.

Subd. 5. Task force expenses. Notwithstanding Minnesota Statutes, section 15.059, task
force members must not be paid a per diem or reimbursed for any expenses associated with their
membership on the task force.

Subd. 6. Expiration. The Child Care Advisory Task Force expires June 30, 2010.

EFFECTIVE DATE. This section is effective the day following final enactment.
ARTICLE 3
CHILD CARE TECHNICAL
Section 1. Minnesota Statutes 2006, section 119B.011, subdivision 17, is amended to read:

Subd. 17. MFIP. "MFIP' means the Minnesota family investment program, the state's TANF
program under Public Law 104-193, Title I, and includes the MFIP program under chapter 2563-

thewerk+first-pregrarm-dnderehapter256K--and tribal contracts under section 119B.02, subdivision
2, or 256.01, subdivision 2.

Sec. 2. Minnesota Statutes 2006, section 119B.03, subdivision 1, is amended to read:

SubleISth 1 AI-LeeaHePrper—reel—Notlceof aIIocatlon When%heeemmmnemetlﬁ%eeumy
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f-er—t-he—twe—yeapseeveped-by—theptan— By October 1 of each year the commissioner shaII notlfy aII
counties of their final child care fund program allocation.

Sec. 3. Minnesota Statutes 2006, section 119B.09, subdivision 1, is amended to read:

Subdivision 1. General eligibility requirementsfor all applicants for child care assistance.
(a) Child care services must be available to familieswho need child careto find or keep employment
or to obtain the training or education necessary to find employment and who:

(1) have household income less than or equal to 256 67 percent of the-federal-peverty guidelines
state median income, adjusted for family size, and meet the requirements of section 119B.05; receive
MFIP assistance; and are participating in employment and training services under chapter 256J er
256k or

(2) have household income lessthan or equal to 345 47 percent of the-federal-peverty-guidelines
state median income, adjusted for family size, at program entry and less than 256 67 percent of the

federal-poverty-guidelines state median income, adjusted for family size, at program exit.
(b) Child care services must be made available as in-kind services.

(c) All applicants for child care assistance and families currently receiving child care assistance
must be assisted and required to cooperate in establishment of paternity and enforcement of child
support obligations for all children in the family as a condition of program eligibility. For purposes
of this section, a family is considered to meet the requirement for cooperation when the family
complies with the requirements of section 256.741.

Sec. 4. Minnesota Statutes 2007 Supplement, section 119B.12, is amended to read:
119B.12 SLIDING FEE SCALE.

Subdivision 1. Fee schedule. In setting the sliding fee schedul e, the commissioner shall exclude
from the amount of income used to determine eligibility an amount for federal and state income and
Socia Security taxes attributable to that income level according to federal and state standardized
tax tables. The commissioner shall base the parent fee on the ability of the family to pay for child
care. The fee schedule must be designed to use any available tax credits.

PARENT FEE SCHEDULE. The parent fee scheduleisasfollows, except asnotedin subdivision
2.

Income Range (as a percent of the federal
poverty-guidelinesstate median income, except  Co-payment (as a percentage of adjusted gross
at the start of the first tier) income)

0-74.99% of federal poverty guideines $0/month
75.00-99.99% of federal poverty guidelines $5/month

100.00-104:99% 100.00% of federal poverty
guidelines-27.72% 2.61%

10500-109.99% 27.73-29.04% 2.61%
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110.00-144.99% 29.05-30.36% 2.61%
115.00-119.99% 30.37-31.68% 2.61%
120.00-124:99% 31.69-33.00% 2.91%
125.00-129.99% 33.01-34.32% 2.91%
130.00-134.99% 34.33-35.65% 2.91%
135.00-139.99% 35.66-36.96% 2.91%
140.00-144:99% 36.97-38.29% 3.21%
145.00-149:99% 38.30-39.61% 3.21%
150.00-154:99% 39.62-40.93% 3.21%
155.00-159.99% 40.94-42.25% 3.84%
160.00-164.99% 42.26-43.57% 3.84%
165.00-169.99% 43,58-44.89% 4.46%
170.00-174.99% 44.90-46.21% 4.76%
175.00-179.99% 46.22-47.53% 5.05%
180.00-184:99% 47.54-48.85% 5.65%
185.00-189.99% 48.86-50.17% 5.95%
190.00-194.99% 50.18-51.49% 6.24%
195.00-199.99% 51.50-52.81% 6.84%
200.00-204-99% 52.82-54.13% 7.58%
205.00-209:99% 54.14-55.45% 8.33%
210.00-214.99% 55.46-56.77% 9.20%
215.00-210.99% 56.78-58.09% 10.07%
220.00-224.99% 58.10-59.41% 10.94%
225.00-220.99% 59.42-60.73% 11.55%
230.00-234:99% 60.74-62.06% 12.16%
235.00-239.99% 62.07-63.38% 12.77%
240.00-244.99% 63.39-64.70% 13.38%
245.00-249.99% 64.71-66.99% 14.00%
250% 67.00% ineligible

A family's monthly co-payment fee is the fixed percentage established for the income range
multiplied by the highest possible income within that income range.

Subd. 2. Parent fee. A family must be assessed a parent fee for each service period. A family's
parent fee must be a fixed percentage of its annual grossincome. Parent fees must apply to families
eligible for child care assistance under sections 119B.03 and 119B.05. Income must be as defined



119TH DAY] SUNDAY, MAY 18, 2008 10579

in section 119B.011, subdivision 15. The fixed percent is based on the relationship of the family's
annual gross income to 100 percent of the annual federa-peverty-guidelines state median income.
Parent fees must begin at 75 percent of the poverty level. The minimum parent fees for families
between 75 percent and 100 percent of poverty level must be $5 per month. Parent fees must provide
for graduated movement to full payment. Payment of part or al of afamily's parent fee directly to
the family's child care provider on behalf of the family by a source other than the family shall not
affect the family's eligibility for child care assistance, and the amount paid shall be excluded from
the family's income. Child care providers who accept third-party payments must maintain family
specific documentation of payment source, amount, and time period covered by the payment.

EFFECTIVE DATE. This section is effective July 1, 2008.

Sec. 5. Minnesota Statutes 2006, section 119B.125, is amended by adding a subdivision to read:

Subd. la. Background study required. This subdivision only applies to legal, nonlicensed
family child care providers. Prior to authorization, and as part of each reauthorization required in
subdivision 1, the county shall perform a background study on every member of the provrders
household who is age 13 and older. The background study shall be conducted according to the
procedures under subdivision 2.

Sec. 6. Minnesota Statutes 2007 Supplement, section 119B.125, subdivision 2, is amended to
read:

Subd. 2. Personswho cannot be authorized. (a) A-perserwhe When any member of the legal,
nonlicensed family child care provider's household meets any of the conditions under paragraphs
(b) to (n), the provider must not be authorized as alegal nonlicensed family child care provider. To
determine whether any of the listed conditions exist, the county must request information about the
provider and other household members for whom abackground study is required under subdivision
1a from the Bureau of Criminal Apprehension, the juvenile courts, and social service agencies.
When one of the listed entities does not maintain information on a statewide basis, the county must
contact the entity in the county where the provider resides and any other county inwhich the provider
or any household member previoudly resided in the past year. For purposes of this subdivision, a
finding that a delinquency petition is proven in juvenile court must be considered a conviction in
state district court. If acounty has determined that a provider is able to be authorized in that county,
and a family in another county later selects that provider, the provider is able to be authorized in
the second county without undergoing a new background investigation unless one of the following
conditions exists:

(1) two years have passed since the first authorization;

(2) another person age 13 or older hasjoined the provider'shousehol d since thelast authorization;
(3) acurrent household member has turned 13 since the last authorization; or

(4) there is reason to believe that a household member has afactor that prevents authorization.

(b) The person has been convicted of one of the following offenses or has admitted to
committing or a preponderance of the evidence indicates that the person has committed an act that
meets the definition of one of the following offenses: sections 609.185 to 609.195, murder in the
first, second, or third degree; 609.2661 to 609.2663, murder of an unborn child in the first, second,
or third degree; 609.322, solicitation, inducement, promotion of prostitution, or receiving profit
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from prostitution; 609.342 to 609.345, criminal sexual conduct in the first, second, third, or fourth
degree; 609.352, solicitation of children to engage in sexual conduct; 609.365, incest; 609.377,
felony malicious punishment of a child; 617.246, use of minors in sexual performance; 617.247,
possession of pictoria representation of a minor; 609.2242 to 609.2243, felony domestic assault;
afelony offense of spousal abuse; afelony offense of child abuse or neglect; afelony offense of a
crime against children; or an attempt or conspiracy to commit any of these offenses as defined in
Minnesota Statutes; or an offense in any other state or country where the elements are substantially
similar to any of the offenses listed in this paragraph.

(c) Lessthan 15 years have passed since the discharge of the sentence imposed for the offense
and the person has received a felony conviction for one of the following offenses, or the person
has admitted to committing or a preponderance of the evidence indicates that the person has
committed an act that meets the definition of afelony conviction for one of the following offenses:
sections 609.20 to 609.205, manslaughter in the first or second degree; 609.21, criminal vehicular
homicide; 609.215, aiding suicide or aiding attempted suicide; 609.221 to 609.2231, assault in
the first, second, third, or fourth degree; 609.224, repeat offenses of fifth degree assault; 609.228,
great bodily harm caused by distribution of drugs, 609.2325, criminal abuse of a vulnerable
adult; 609.2335, financial exploitation of a vulnerable adult; 609.235, use of drugs to injure or
facilitate a crime; 609.24, simple robbery; 617.241, repeat offenses of obscene materials and
performances; 609.245, aggravated robbery; 609.25, kidnapping; 609.255, false imprisonment;
609.2664 to 609.2665, manslaughter of an unborn child in the first or second degree; 609.267 to
609.2672, assault of an unborn child in the first, second, or third degree; 609.268, injury or death
of an unborn child in the commission of a crime; 609.27, coercion; 609.275, attempt to coerce;
609.324, subdivision 1, other prohibited acts, minor engaged in prostitution; 609.3451, repeat
offenses of criminal sexual conduct in the fifth degree; 609.378, neglect or endangerment of a
child; 609.52, theft; 609.521, possession of shoplifting gear; 609.561 to 609.563, arson in the first,
second, or third degree; 609.582, burglary in the first, second, third, or fourth degree; 609.625,
aggravated forgery; 609.63, forgery; 609.631, check forgery, offering a forged check; 609.635,
obtaining signature by false pretenses; 609.66, dangerous weapon; 609.665, setting a spring gun;
609.67, unlawfully owning, possessing, or operating a machine gun; 609.687, adulteration; 609.71,
riot; 609.713, terrorist threats; 609.749, harassment, stalking; 260C.301, termination of parental
rights; 152.021 to 152.022 and 152.0262, controlled substance crime in the first or second degree;
152.023, subdivision 1, clause (3) or (4), or 152.023, subdivision 2, clause (4), controlled substance
crimein third degree; 152.024, subdivision 1, clause (2), (3), or (4), controlled substance crimein
fourth degree; 617.23, repeat offenses of indecent exposure; an attempt or conspiracy to commit
any of these offenses as defined in Minnesota Statutes; or an offense in any other state or country
where the elements are substantially similar to any of the offenses listed in this paragraph.

(d) Lessthan ten years have passed since the discharge of the sentence imposed for the offense
and the person has received a gross misdemeanor conviction for one of the following offenses or
the person has admitted to committing or a preponderance of the evidence indicates that the person
has committed an act that meets the definition of a gross misdemeanor conviction for one of the
following offenses: sections 609.224, fifth degree assault; 609.2242 to 609.2243, domestic assault;
518B.01, subdivision 14, violation of an order for protection; 609.3451, fifth degree criminal sexual
conduct; 609.746, repeat offenses of interference with privacy; 617.23, repeat offenses of indecent
exposure; 617.241, obscene materials and performances; 617.243, indecent literature, distribution;
617.293, disseminating or displaying harmful material to minors; 609.71, riot; 609.66, dangerous
weapons, 609.749, harassment, stalking; 609.224, subdivision 2, paragraph (c), fifth degree assault
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against a vulnerable adult by a caregiver; 609.23, mistreatment of persons confined; 609.231,
mistreatment of residents or patients; 609.2325, criminal abuse of a vulnerable adult; 609.2335,
financial exploitation of a vulnerable adult; 609.233, crimina neglect of a vulnerable adult;
609.234, failure to report maltreatment of a vulnerable adult; 609.72, subdivision 3, disorderly
conduct against a vulnerable adult; 609.265, abduction; 609.378, neglect or endangerment of a
child; 609.377, malicious punishment of a child; 609.324, subdivision 1a, other prohibited acts,
minor engaged in prostitution; 609.33, disorderly house; 609.52, theft; 609.582, burglary in the
first, second, third, or fourth degree; 609.631, check forgery, offering a forged check; 609.275,
attempt to coerce; an attempt or conspiracy to commit any of these offenses as defined in Minnesota
Statutes; or an offense in any other state or country where the elements are substantially similar to
any of the offenses listed in this paragraph.

(e) Lessthan seven years have passed since the discharge of the sentence imposed for the offense
and the person has received a misdemeanor conviction for one of the following offenses or the
person has admitted to committing or a preponderance of the evidence indicates that the person has
committed an act that meets the definition of a misdemeanor conviction for one of the following
offenses. sections 609.224, fifth degree assault; 609.2242, domestic assault; 518B.01, violation of
an order for protection; 609.3232, violation of an order for protection; 609.746, interference with
privacy; 609.79, obscene or harassing telephone calls; 609.795, | etter, telegram, or package opening,
harassment; 617.23, indecent exposure; 609.2672, assault of an unborn child, third degree; 617.293,
dissemination and display of harmful materials to minors, 609.66, dangerous weapons; 609.665,
spring guns; an attempt or conspiracy to commit any of these offenses as defined in Minnesota
Statutes; or an offense in any other state or country where the elements are substantially similar to
any of the offenses listed in this paragraph.

(f) The person has beenidentified by the child protection agency in the county where the provider
resides or a county where the provider has resided or by the statewide child protection database as a
person found by a preponderance of evidence under section 626.556 to be responsible for physical
or sexual abuse of a child within the last seven years.

(g) The person hasbeenidentified by the adult protection agency in the county wherethe provider
resides or a county where the provider has resided or by the statewide adult protection database as
the person responsible for abuse or neglect of avulnerable adult within the last seven years.

(h) The person has refused to give written consent for disclosure of criminal history records.

(i) The person has been denied afamily child care license or has received afine or a sanction as
alicensed child care provider that has not been reversed on appeal.

(j) The person has afamily child care licensing disqualification that has not been set aside.

(K) The person has admitted or acounty has found that there is a preponderance of evidence that
fraudulent information was given to the county for child care assistance application purposes or was
used in submitting child care assistance bills for payment.

(1) The person has been convicted of the crime of theft by wrongfully obtaining public assistance
or has been found guilty of wrongfully obtaining public assistance by afederal court, state court, or
an administrative hearing determination or waiver, through a disqualification consent agreement, as
part of an approved diversion plan under section 401.065, or a court-ordered stay with probationary
or other conditions.
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(m) The person has a household member age 13 or older who has access to children during the
hoursthat care is provided and who meets one of the conditions listed in paragraphs (b) to (1).

(n) The person has a household member ages ten to 12 who has access to children during the
hours that care is provided; information or circumstances exist which provide the county with
articulable suspicion that further pertinent information may exist showing the household member
meets one of the conditions listed in paragraphs (b) to (1); and the household member actually
meets one of the conditions listed in paragraphs (b) to (I).

Sec. 7. Minnesota Statutes 2007 Supplement, section 119B.13, subdivision 1, is amended to
read:

Subdivision 1. Subsidy restrictions. (a) Beginning July 1, 2006, the maximum rate paid for
child care assistance in any county or multicounty region under the child care fund shall be the rate
for like-care arrangements in the county effective January 1, 2006, increased by six percent.

(b) Rate changes shall be implemented for services provided in September 2006 unless a
participant eligibility redetermination or a new provider agreement is completed between July 1,
2006, and August 31, 2006.

As necessary, appropriate notice of adverse action must be made according to Minnesota Rules,
part 3400.0185, subparts 3 and 4.

New cases approved on or after July 1, 2006, shall have the maximum rates under paragraph (a),
implemented immediately.

(c) Every year, the commissioner shall survey rates charged by child care providersin Minnesota
to determine the 75th percentile for like-care arrangements in counties. When the commissioner
determinesthat, using the commissioner's established protocol, the number of providers responding
to the survey istoo small to determine the 75th percentile rate for like-care arrangementsin a county
or multicounty region, the commissioner may establish the 75th percentile maximum rate based on
like-care arrangements in a county, region, or category that the commissioner deems to be similar.

(d) A rate which includes a special needs rate paid under subdivision 3 or under a school
readiness service agreement paid under section 119B.231, may be in excess of the maximum rate
allowed under this subdivision.

(e) The department shall monitor the effect of this paragraph on provider rates. The county
shall pay the provider's full charges for every child in care up to the maximum established. The
commissioner shall determine the maximum rate for each type of care on an hourly, full-day, and
weekly basis, including specia needs and disability care.

(f) When the provider charge is greater than the maximum provider rate allowed, the parent is
responsible for payment of the difference in the rates in addition to any family co-payment fee.

(9) All maximum provider rates changes shall be implemented on the Monday following the
effective date of the maximum provider rate.

Sec. 8. Minnesota Statutes 2007 Supplement, section 119B.13, subdivision 7, is amended to
read:

Subd. 7. Absent days. (a) Child care providers may not be reimbursed for more than 25 full-day
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absent days per child, excluding holidays, in afiscal year, or for more than ten consecutive full-day
absent days, unless the child has a documented medical condition that causes more frequent
absences. Absences due to a documented medical condition of a parent or sibling who livesin the
same residence as the child receiving child care assistance do not count against the 25-day absent
day limit in afiscal year. Documentation of medical conditions must be on the forms and submitted
according to the timelines established by the commissioner. A public health nurse or school nurse
may verify theillnessin lieu of amedical practitioner. If a provider sends a child home early due
to amedical reason, including, but not limited to, fever or contagious illness, the child care center
director or lead teacher may verify theillnessin lieu of amedical practitioner. If a child attends for
part of the time authorized to bein carein aday, but is absent for part of the time authorized to be
in care in that same day, the absent time will be reimbursed but the time will not count toward the
ten consecutive or 25 cumulative absent day limits. Children in families where at least one parent
isunder the age of 21, does not have a high school or general equivalency diploma, and is a student
in a school district or another similar program that provides or arranges for child care, as well as
parenting, social services, career and employment supports, and academic support to achieve high
school graduation, may be exempt from the absent day limits upon request of the program and
approval of the county. If achild attends part of an authorized day, payment to the provider must
be for the full amount of care authorized for that day. Child care providers may only be reimbursed
for absent daysif the provider has awritten policy for child absences and charges all other families
in care for similar absences.

(b) Child care providers must be reimbursed for up to ten federal or state holidays or designated
holidays per year when the provider chargesall familiesfor these days and the holiday or designated
holiday falls on aday when the child is authorized to be in attendance. Parents may substitute other
cultural or religious holidaysfor the ten recognized state and federal holidays. Holidays do not count
toward the ten consecutive or 25 cumulative absent day limits.

(c) A family or child care provider may not be assessed an overpayment for an absent day
payment unless (1) there was an error in the amount of care authorized for the family, (2) al of
the allowed full-day absent payments for the child have been paid, or (3) the family or provider did
not timely report a change as required under law.

(d) The provider and family must receive notification of the number of absent days used upon
initial provider authorization for a family and when the family has used 15 cumulative absent
days. Upon statewide implementation of the Minnesota Electronic Child Care System, the provider
and family shall receive notification of the number of absent days used upon initial provider
authorization for a family and ongoing notification of the number of absent days used as of the
date of the notification.

(e) A county may pay for more absent days than the statewide absent day policy established
under this subdivision if current market practice in the county justifies payment for those additional
days. County policies for payment of absent days in excess of the statewide absent day policy and
justification for these county policies must be included in the county's child care fund plan under
section 119B.08, subdivision 3.

Sec. 9. Minnesota Statutes 2007 Supplement, section 119B.21, subdivision 5, is amended to
read:

Subd. 5. Child care servicesgrants. (a) A child care resource and referral program designated
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under section 119B.19, subdivision 1a, may award child care services grants for:

(1) creating new licensed child care facilities and expanding existing facilities, including, but
not limited to, supplies, equipment, facility renovation, and remodeling;

(2) improving licensed child care facility programs,

(3) staff training and development services including, but not limited to, in-service training,
curriculum development, accreditation, certification, consulting, resource centers, program and
resource materials, supporting effective teacher-child interactions, child-focused teaching, and
content-driven classroom instruction;

(4) interim financing;

(5) capacity building through the purchase of appropriate technology to create, enhance, and
maintain business management systems;

(6) emergency assistance for child care programs,

(7) new programs or projectsfor the creation, expansion, or improvement of programsthat serve
ethnic immigrant and refugee communities; and

(8) targeted recruitment initiatives to expand and build the capacity of the child care system and
to improve the quality of care provided by legal nonlicensed child care providers.

(b) A child care resource and referral program designated under section 119B.19, subdivision
1a, may award child care services grants to:

(1) licensed providers,
(2) providersin the process of being licensed;
(3) corporations or public agencies that develop or provide child care services,

(4) school-age care programs;

(5) legal nonlicensed o family, friend, and neighbor care providers; or

{5)-(6) any combination of clauses (1) to{4)(5).

(c) A recipient of achild care services grant for facility improvements, interim financing, or staff
training and development must provide a 25 percent local match.

Sec. 10. Minnesota Statutes 2006, section 119B.21, subdivision 10, is amended to read:

Subd. 10. Family child caretechnical assistance grants. (&) A child care resource and referral
organization designated under section 119B.19, subdivision 1a, may award technical assistance
grants of up to $1,000. These grants may be used for:

(1) facility improvements, including, but not limited to, improvements to meet licensing
requirements;

(2) improvements to expand a child care facility or program;
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(3) toys and equipment;
(4) technology and software to create, enhance, and maintain business management systems,
(5) start-up costs;
(6) staff training and development; and
(7) other uses approved by the commissioner.

(b) A child careresource and referral program may award family child care technical assistance
grants to:

(1) licensed family child care providers; er
(2) child care providers in the process of becoming licenseds or

(3) legal nonlicensed or family, friend, and neighbor care providers.

(c) A local match is not required for afamily child care technical assistance grant.
Sec. 11. Minnesota Statutes 2006, section 256E.30, subdivision 1, is amended to read:

Subdivision 1. Authorization. The commissioner of edueatior human services may provide
financial assistance for community action agencies, Indian reservations, and migrant and seasonal
farmworker organizations to carry out community action programs as described in section 256E.32
in accordance with the Omnibus Reconciliation Act of 1981, Public Law 97-35, asamended in 1984,
Public Law 98-558, state law, and federal law and regulation.

Sec. 12. Minnesota Statutes 2006, section 256E.35, subdivision 7, is amended to read:

Subd. 7. Program reporting. The fiscal agent on behalf of each fiduciary organization
participating inafamily assetsfor independence initiative must report quarterly to the commissioner
of human services angte-the-eemmissiorerof-edueation i dentifying the participants with accounts,
the number of accounts, the amount of savings and matches for each participant's account, the
uses of the account, and the number of businesses, homes, and educational services paid for with
money from the account, as well as other information that may be required for the commissioner
to administer the program and meet federal TANF reporting requirements.

Sec. 13. REVISOR'S INSTRUCTION.

(a) The revisor of statutes shall renumber Minnesota Statutes, section 119A.45, as Minnesota
Statutes, section 256E.37.

(b) The revisor of statutes shall make such cross-reference changes as are necessary from the
renumbering in this section wherever the reference appears in statute.
ARTICLE 4
MFIP TECHNICAL CHANGES

Section 1. Minnesota Statutes 2007 Supplement, section 256J.20, subdivision 3, is amended to
read:
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Subd. 3. Other property limitations. To be eligible for MFIP, the equity value of al
nonexcluded real and personal property of the assistance unit must not exceed $2,000 for applicants
and $5,000 for ongoing participants. The value of assets in clauses (1) to (19) must be excluded
when determining the equity value of real and personal property:

(1) alicensed vehicle up to a loan value of less than or equal to $15,000. If the assistance
unit owns more than one licensed vehicle, the county agency shall determine the loan value of all
additional vehicles and exclude the combined loan value of lessthan or equal to $7,500. The county
agency shall apply any excess loan value as if it were equity value to the asset limit described in
this section, excluding: (i) the value of one vehicle per physically disabled person when the vehicle
is needed to transport the disabled unit member; this exclusion does not apply to mentally disabled
people; (ii) the value of special equipment for a disabled member of the assistance unit; and (iii)
any vehicle used for long-distance travel, other than daily commuting, for the employment of a unit
member.

To establish the loan value of vehicles, a county agency must use the N.A.D.A. Official Used
Car Guide, Midwest Edition, for newer model cars. When a vehicleis not listed in the guidebook,
or when the applicant or participant disputes the loan value listed in the guidebook as unreasonable
given the condition of the particular vehicle, the county agency may require the applicant or
participant document the loan value by securing a written statement from a motor vehicle dealer
licensed under section 168.27, stating the amount that the dealer would pay to purchase the vehicle.
The county agency shall reimburse the applicant or participant for the cost of a written statement
that documents a lower loan value;

(2) the value of life insurance policies for members of the assistance unit;
(3) one buria plot per member of an assistance unit;

(4) the value of personal property needed to produce earned income, including tools,
implements, farm animalss, inventory, business |oans, business checking and savings accounts used
a least annually and used exclusively for the operation of a self-employment business, and any
motor vehicles if at least 50 percent of the vehicle's use is to produce income and if the vehicles
are essential for the self-employment business;

(5) the value of personal property not otherwise specified which iscommonly used by household
membersin day-to-day living such as clothing, necessary household furniture, equipment, and other
basic maintenance items essential for daily living;

(6) thevalue of real and personal property owned by arecipient of Supplemental Security Income
or Minnesota supplemental aid;

(7) the value of corrective payments, but only for the month in which the payment is received
and for the following month;

(8) a mobile home or other vehicle used by an applicant or participant as the applicant's or
participant's home;

(9) money in a separate escrow account that is needed to pay real estate taxes or insurance and
that is used for this purpose;

(20) money held in escrow to cover employee FICA, employee tax withholding, sales tax
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withholding, employee worker compensation, business insurance, property rental, property taxes,
and other costs that are paid at least annually, but less often than monthly;

(11) monthly assistance payments for the current month's or short-term emergency needs under
section 256J.626, subdivision 2;

(12) the value of school loans, grants, or scholarships for the period they are intended to cover;

(13) payments listed in section 256J.21, subdivision 2, clause (9), which are held in escrow for
aperiod not to exceed three months to replace or repair personal or real property;

(14) income received in a budget month through the end of the payment month;

(15) savingsfrom earned income of aminor child or aminor parent that are set aside in aseparate
account designated specifically for future education or employment costs;

(16) thefederal earned income credit, Minnesotaworking family credit, state and federa income
tax refunds, state homeowners and renters credits under chapter 290A,, property tax rebates and other
federal or state tax rebates in the month received and the following month;

(17) payments excluded under federal law as long as those payments are held in a separate
account from any nonexcluded funds;

(18) the assets of children ineligible to receive MFIP benefits because foster care or adoption
assistance payments are made on their behalf; and

(19) the assets of personswhoseincomeis excluded under section 256J.21, subdivision 2, clause
(43).

Sec. 2. Minnesota Statutes 2006, section 256J.24, subdivision 5, is amended to read:

Subd. 5. MFIP transitional standard. The MFIP transitional standard is based on the number
of personsin the assistance unit eligible for both food and cash assistance unless the restrictions in
subdivision 6 on the birth of a child apply. The following table represents the transitional standards
effective October 1, 2004 2007.

Number of Eligible

People Transitional Standard Cash Portion Food Portion
1 $379 $391: $250 $129 $141
2 $675 $698: $437 $238 $261
3 $876 $910: $532 $344 $378
4 $1;036 $1,091: $621 $415 $470
5 $1:180 $1,245: $697 $483 $548
6 $1:350 $1,425: $773 $577 $652
7 $1:472 $1,553: $850 $622 $703
8 $1:623 $1,713: $916 $707 $797
9 $1772 $1,871: $980 $792 $891
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10 $1;915 $2,024: $1,035 $880 $989
over 10 add $342 $151: $53 $89 $98
per additional member.

The commissioner shall annually publish in the State Register the transitional standard for an
assistance unit sizes 1 to 10 including a breakdown of the cash and food portions.

Sec. 3. Minnesota Statutes 2006, section 256J.521, subdivision 4, is amended to read:

Subd. 4. Self-employment. (a) Self-employment activities may be included in an employment
plan contingent on the development of a business plan which establishes a timetable and earning
goals that will result in the participant exiting MFIP assistance. Business plans must be devel oped
with assistance from an individual or organization with expertise in small business as approved by
the job counselor.

(b) Participantswith an approved plan that includes sel f-employment must meet the participation
requirements in section 256J.55, subdivision 1. Only hours where the participant earns at least
minimum wage shall be counted toward the requirement. Additional activities and hours necessary
to meet the participation requirements in section 256J.55, subdivision 1, must be included in the
employment plan.

(c) Employment plans which include self-employment activities must be reviewed every three
months. Participantswho fail, without good cause, to make satisfactory progressasestablishedin the
business plan must revise the employment plan to replace the sel f-employment with other approved
work activities.

Sec. 4. Minnesota Statutes 2006, section 256J.54, subdivision 2, is amended to read:

Subd. 2. Responsibility for assessment and employment plan. For caregivers who are
under age 18 without a high school diploma or its equivalent, the assessment under subdivision
1 and the employment plan under subdivision 3 must be completed by the social services agency
under section 257.33. For caregivers who are age 18 or 19 without a high school diploma or its
equivalent who choose to have an employment plan with an education option under subdivision
3, the assessment under subdivision 1 and the employment plan under subdivision 3 must be
completed by the job counselor or, at county option, by the social services agency under section
257.33. Upon reaching age 18 or 19 a caregiver who received social services under section 257.33
and is without a high school diploma or its equivalent has the option to choose whether to continue
receiving services under the caregiver's plan from the social services agency or to utilize an MFIP
employment and trai nlng service prowder The SOCIa| services agency or the JOb counselor shall
consult with

edaea&-renal—pl-ans—wqder—seeeeH%D%S& the part|C| pants school in developl ng the educatlonal

plan.

Sec. 5. Minnesota Statutes 2006, section 256J.54, subdivision 5, is amended to read:
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Subd. 5. School attendance required. (a) N
Minor parents, or 18- or 19-year-old parents without a high school diploma or its equivalent who
chooses an employment plan with an education option must attend school unless:

(1) transportation services needed to enable the caregiver to attend school are not available;

(2) appropriate child care services needed to enable the caregiver to attend school are not
available;

(3) the caregiver isill or incapacitated seriously enough to prevent attendance at school; or

(4) the caregiver is needed in the home because of the illness or incapacity of another member
of the household. Thisincludes a caregiver of achild who is younger than six weeks of age.

(b) The caregiver must be enrolled in a secondary school and meeting the school's attendance
requirements. The county, social service agency, or job counselor must verify at least once per
quarter that the caregiver is meeting the school's attendance reguirements. An enrolled caregiver
is considered to be meeting the attendance regquirements when the school is not in regular session,
including during holiday and summer breaks.

Sec. 6. Minnesota Statutes 2006, section 256J.545, is amended to read:
256J.545 FAMILY VIOLENCE WAIVER CRITERIA.

(@) In order to qualify for afamily violence waiver, an individual must provide documentation
of past or current family violence which may prevent the individual from participating in certain

employment activities. A—elain—of—famty—velence—must—be-deecurmented—by—the—appheant—or
participant-providing-a-swerh-statement-which-s-supperted-by-ceHatera-documentation-

(b) Gelateral-decumentation-may-censist-of The following items may be considered acceptable
documentation or verification of family violence:

(1) police, government agency, or court records;

(2) a statement from a battered women's shelter staff with knowledge of the circumstances or
credible evidence that supports the sworn statement;

(3) a statement from a sexual assault or domestic violence advocate with knowledge of the
circumstances or credible evidence that supports the sworn statement; or

(4) a statement from professionals from whom the applicant or recipient has sought assistance
for the abuse-er

{5)aswern-statement-from-any-otherHhdividua-with-knewledge-of-eireurmstances-or-credible
evidence-that-sappertsthe-swern-staterment-

(c) A claim of family violence may al so be documented by a sworn statement from the applicant
or participant and a sworn statement from any other person with knowledge of the circumstances or
credible evidence that supports the client's statement.

Sec. 7. Minnesota Statutes 2007 Supplement, section 256J.95, subdivision 3, isamended to read:
Subd. 3. Eligibility for diversionary work program. (a) Except for the categories of family
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units listed below, all family units who apply for cash benefits and who meet MFIP eligibility as
required in sections 256J.11 to 256J.15 are eligible and must participate in the diversionary work
program. Family units that are not eligible for the diversionary work program include:

(1) child only cases;

(2) asingle-parent family unit that includes a child under 12 weeks of age. A parent is eligible
for this exception once in a parent's lifetime and is not eligible if the parent has already used the
previoudy allowed child under age one exemption from MFIP employment services;

(3) aminor parent without a high school diploma or its equivalent;

(4) an 18- or 19-year-old caregiver without a high school diploma or its equivalent who chooses
to have an employment plan with an education option;

(5) a caregiver age 60 or over;

(6) family unitswith a caregiver who received DWP benefitsin the 12 months prior to the month
the family applied for DWP, except as provided in paragraph (c);

(7) family units with a caregiver who received MFIP within the 12 months prior to the month
the family unit applied for DWP;

(8) afamily unit with a caregiver who received 60 or more months of TANF assistance;
(9) afamily unit with a caregiver who is disqualified from DWP or MFIP due to fraud; and

(10) refugees and asylees as defined in Code of Federal Regulations, title 45, ehapter/ part
400, subpart d, section 444-43 400.43, who arrived in the United States in the 12 months prior to
the date of application for family cash assistance.

(b) A two-parent family must participate in DWP unless both caregivers meet the criteria for
an exception under paragraph (@), clauses (1) through (5), or the family unit includes a parent who
meets the criteriain paragraph (a), clause (6), (7), (8)-er(9), or (10).

(c) Once DWP dligihility isdetermined, the four monthsrun consecutively. If aparticipant leaves
the program for any reason and reapplies during the four-month period, the county must redetermine
eligibility for DWP.

ARTICLES
MISCELLANEOUS TECHNICAL

Section 1. Minnesota Statutes 2007 Supplement, section 245C.08, subdivision 2, is amended to
read:

Subd. 2. Background studies conducted by a county agency. (a) For a background study
conducted by a county agency for adult foster care, family adult day services, and family child
care services, the commissioner shall review:

(1) information from the county agency's record of substantiated maltreatment of adults and the
maltreatment of minors;

(2) information from juvenile courts asrequired in subdivision 4 for individuals listed in section
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245C.03, subdivision 1, clauses (2), (5), and (6); and
(3) information from the Bureau of Criminal Apprehension.

(b) If theindividual hasresided in the county for less than five years, the study shall include the
records specified under paragraph (a) for the previous county or counties of residence for the past
five years.

(c) Notwithstanding expungement by a court, the county agency may consider information
obtained under paragraph (a), ekauses clause (3) are-4}; unless the commissioner received notice
of the petition for expungement and the court order for expungement is directed specifically to the
commissioner.

Sec. 2. Minnesota Statutes 2007 Supplement, section 256E.35, subdivision 2, is amended to
read:

Subd. 2. Definitions. (a) The definitions in this subdivision apply to this section.

(b) "Family asset account" means a savings account opened by a household participating in the
Minnesota family assets for independence initiative.

(c) "Fiduciary organization" means:
(1) a community action agency that has obtained recognition under section 256E.31,;

(2) afedera community development credit union serving the seven-county metropolitan area;
or

(3) a women-oriented economic development agency serving the seven-county metropolitan
area.

(d) "Financial ingtitution" means a bank, bank and trust, savings bank, savings association, or
credit union, the deposits of which areinsured by the Federal Deposit I nsurance Corporation or the
National Credit Union Administration.

(e) "Permissible use" means:

(1) postsecondary educational expenses at an aeeredited—public—postsecendary eligible
educational ingtitution as defined in paragraph (g), including books, supplies, and equipment
required for courses of instruction;

(2) acquisition costs of acquiring, constructing, or reconstructing a residence, including any
usual or reasonable settlement, financing, or other closing costs;

(3) business capitalization expenses for expenditures on capital, plant, equipment, working
capital, and inventory expenses of a legitimate business pursuant to a business plan approved by
the fiduciary organization; and

(4) acquisition costs of a principal residence within the meaning of section 1034 of the Internal
Revenue Code of 1986 which do not exceed 100 percent of the average area purchase price
applicable to the residence determined according to section 143(e)(2) and (3) of the Internal
Revenue Code of 1986.
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(f) "Household" means al individuals who share use of a dwelling unit as primary quarters for
living and eating separate from other individuals.

(g) "Eligible educational institution" means the following:

(1) an institution of higher education described in section 101 or 102 of the Higher Education
Act of 1965; or

(2) an area vocational education school, as defined in subparagraph (C) or (D) of United States
Code, title 20, chapter 44, section 2302 (3) (the Carl D. Perkins Vocational and Applied Technology
Education Act), which islocated within any state, as defined in United States Code, title 20, chapter
44, section 2302 (30). This clause is applicable only to the extent section 2302 is in effect on the
effective date of this section.

Sec. 3. Laws 2007, chapter 147, article 2, section 21, the effective date, is amended to read:

EFFECTIVE DATE. Subdivision 1 iseffective February 1, 2008, and subdivision 2 is effective
May-1-2008 March 1, 2009.

Sec. 4. REPEALER.
Minnesota Statutes 2006, section 256K.25, is repealed.
ARTICLE 6
CHILD WELFARE
Section 1. Minnesota Statutes 2006, section 259.20, subdivision 1, is amended to read:

Subdivision 1. Palicy and purpose. The policy of the state of Minnesota and the purpose of
sections 259.20 to 259.69 is to ensure:

(1) that the best interests of ehidren adopted persons are met in the planning and granting of
adoptions; and

(2) that laws and practices governing adoption recognize the diversity of Minnesota's population
and the diverse needs of persons affected by adoption.

Sec. 2. Minnesota Statutes 2006, section 259.21, is amended by adding a subdivision to read:

Subd. 2a. Adult adoption. "Adult adoption” means the adoption of a person at |east 18 years of
age.

Sec. 3. Minnesota Statutes 2006, section 259.22, subdivision 2, is amended to read:

Subd. 2. ShHdren Personswho may be adopted. No petition for adoption shall be filed unless
the ehitd person sought to be adopted has been placed by the commissioner of human services, the
commissioner's agent, or a licensed child-placing agency. The provisions of this subdivision shall
not apply if

() the €hitd person to be adopted is over 14 years of age;

(b) the child is sought to be adopted by an individual who is related to the child, as defined by
section 245A.02, subdivision 13;
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(c) the child has been lawfully placed under the laws of another state while the child and
petitioner resided in that other state;

(d) the court waives the requirement of this subdivision in the best interests of the child or
petitioners, provided that the adoption does not involve a placement as defined in section 259.21,
subdivision 8; or

(e) the child has been lawfully placed under section 259.47.
Sec. 4. Minnesota Statutes 2006, section 259.23, subdivision 2, is amended to read:

Subd. 2. Contents of petition. The petition shall be signed by the petitioner and, if married, by
the spouse. It shall be verified, and filed in duplicate. The petition shall alege:

(a) The full name, age and place of residence of petitioner, and if married, the date and place of
marriage;

(b) The date petitioner acquired physical custody of the child and from what person or agency;

(c) Thedate of birth of the ekHé person to be adopted, if known, and the state and county where
born;

(d) The name of the child's parents, if known, and the guardian if there be one;
(e) The actual name of the ekid person to be adopted, if known, and any known aliases;

(f) The name to be given the ehitd person to be adopted if a change of name is desired;

(¢)] The description and value of any real or personal property owned by the ekid person to be

(h) That the petitioner desires that the relationship of parent and child be established between
petitioner and-the-ehite-and-that-H-istethe the person to be adopted and that adoption isin the best
interests of the ekHe-for-the-ehitd person to be adopted by the petitioner.

In agency placements, the information required in clauses (d) and (€) shall not be required to be
aleged in the petition but shall be transmitted to the court by the commissioner of human services
or the agency.

Sec. 5. [259.241] ADULT ADOPTION.

(a) Any adult person may be adopted, regardless of hisor her residence. A resident of Minnesota
may petition 'the court of record having jurisdiction of adoption proceedings to adopt an individual
who has reached the age of 18 years or older.

(b) The consent of the person to be adopted shall be the only consent necessary, according to
section 259.24. The consent of an adultin hisor her own adoptionisinvalidif theadultis considered

to be a vulnerable adult under section 626.5572, subdivision 21, or if the person consenting to the
adoption is determined not competent to give consent.

(c) The decree of adoption establishes a parent-child relationship between the adopting parent
or parents and the person adopted, including the right to inherit, and also terminates the parental
rights and sibling relationship between the adopted person and the adopted person's birth parents
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and siblings according to section 259.59.

(d) If the adopted person requests a change of name, the adoption decree shall order the name
change.

Sec. 6. Minnesota Statutes 2007 Supplement, section 259.41, subdivision 1, isamended to read:

Subdivision 1. Study required before placement; certain relatives excepted. (a) An approved
adoption study; completed background study, as required under section 245C.33; and written report
must be completed before the child is placed in a prospective adoptive home under this chapter,
except as alowed by section 259.47, subdivision 6. In an agency placement, the report must be
filed with the court at the time the adoption petition is filed. In a direct adoptive placement, the
report must be filed with the court in support of amotion for temporary preadoptive custody under
section 259.47, subdivision 3, or, if the study and report are complete, in support of an emergency
order under section 259.47, subdivision 6. The study and report shall be completed by a licensed
child-placing agency and must be thorough and comprehensive. The study and report shall be
paid for by the prospective adoptive parent, except as otherwise required under section 256.01,
subdivision 2, paragraph (h), 259.67, or 259.73.

(b) A placement for adoption with an individual who isrelated to the child, as defined by section
245A 02, subdivision 13, is netsubj ect to this-seetior-exeept-as a background study required by
by subdivision 2, paragraph (a), clause

(2), items (i) and (i), and subdrwson 3.1n the case of a stepparent adoption, a background study
must be completed on the stepparent and any children as required under subdivision 3, paragraph
(b), except that a child of the stepparent does not need to have a background study complete if they
areas bllng through birth or adoption of the person be| ng adopted Thelocal social services agency
of the county in which the prospective adoptive parent lives must initiate a background study unless
a child-placing agency has been involved with the adoption. The local social service agency may
charge a reasonable fee for the background study If a pIacement is bei ng made the background
study must be completed prior to placement pursuant to section 259.29, subdivision 1, paragraph
(c). Background study results must be filed with the adoption petition according to section 259.22,

except in an adult adoption where an adoption study and background study are not needed.

(c) In the case of alicensed foster parent seeking to adopt a child who is in the foster parent's
care, any portions of the foster care licensing process that duplicate requirements of the home study
may be submitted in satisfaction of the relevant requirements of this section.

Sec. 7. Minnesota Statutes 2006, section 259.43, is amended to read:
259.43 BIRTH PARENT HISTORY; COMMISSIONER'S FORM.

In any adoption under this chapter, except a stepparent or an adult adoption under section
259.241, a hirth parent or an agency, if an agency placement, shall provide a prospective
adoptive parent with a complete, thorough, detailed, and current social and medical history of the
birth-farnities child being adopted, if information is known after reasonable inquiry. Each birth
famity child's socia and medical history must be provided on a form or forms prepared by the
commissioner and must include background and health history specific to the child, the child's birth
parents, and the child's other birth relatives. Appllcable background and health information about
the child includes: the child's current health condition, behavior, and demeanor; placement history;

education history; sibling information; and birth, medical, dental, and immunization information.
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Redacted copies of pertinent records, assessments, and evaluations shall be attached to the child's
social and medical history. Applicable background information about the child's birth parents
and other birth relatives includes: general background information; education and employment
history; physical health and mental health history; and reasons for the child's placement. The
child's socia and medica history shall be completed in a manner se that the-eempleted—ferm
protects the identities of al individuas described in it. The commissioner shall make the form
available to agencies and court administrators for public distribution. The birth—famiy child's
social and medical history must be provided to the prospective adoptive family prior to adoptive
placement, provided to the Department of Human Services with application for adoption assistance,
if applicable, and filed with the court when the adoption petition is filed-er- In a direct adoptive
placement, the child's social and medical history must be filed with the court with the motion for
temporary preadoptive custody.

Sec. 8. Minnesota Statutes 2006, section 259.52, subdivision 2, is amended to read:

Subd. 2. Requirement to search registry before adoption petition can be granted; proof
of search. No petition for adoption may be granted unless the agency supervising the adoptive
placement, the birth mother of the child, or, in the case of a stepparent or relative adoption, the
county agency responsible for the report required under section 259.53, subdivision 1, requests that
the commissioner of health search the registry to determine whether a putative father is registered
in relation to a child who is or may be the subject of an adoption petition. The search required by
this subdivision must be conducted no sooner than 31 days following the birth of the child. A search
of the registry may be proven by the production of a certified copy of the registration form or by
a certified statement of the commissioner of health that after a search no registration of a putative
father in relation to achild who is or may be the subject of an adoption petition could belocated. The
filing of acertified copy of an order from ajuvenile protection matter under chapter 260C containing
afinding that certification of the requisite search of the Minnesota Fathers' Adoption Registry was
filed with the court in that matter shall also constitute proof of search. Certification that the fathers
adoption registry has been searched must be filed with the court prior to entry of any final order of
adoption. In addition to the search required by this subdivision, the agency supervising the adoptive
placement, the birth mother of the child, or, in the case of a stepparent or relative adoption, the
eeunty social services agency responsible for the report under section 259.53, subdivision 1, or the
responsible social services agency that is a petitioner in a juvenile protection matter under chapter
260C may request that the commissioner of health search the registry at any time.

Sec. 9. Minnesota Statutes 2006, section 259.53, subdivision 3, is amended to read:

Subd. 3. Reportsand records. (a) The contents of all reports and records of the commissioner
of human services, local socia services agency, or child-placing agency bearing on the suitability
of the proposed adoptive home and the child to each other shall not be disclosed either directly
or indirectly to any person other than the commissioner of human services, the child's guardian
ad litem appointed under: (1) section 260C.163 when the guardian's appointment continues under

section 260C. 317, subd|V|S|on 3 paragraph (b); or (2) section 259. 65 or ajudge of the court having
jurisdiction of the matter, except as provided in paragraph (b).

(b) A judge of the court having jurisdiction of the matter shall upon request disclose to a party
to the proceedings or the party's counsel any portion of a report or record that relates only to the
suitability of the proposed adoptive parents. In this disclosure, the judge may withhold the identity
of individuals providing information in the report or record. When the judge is considering whether
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to disclose the identity of individuals providing information, the agency with custody of the report
or record shall be permitted to present reasons for or against disclosure.

Sec. 10. Minnesota Statutes 2007 Supplement, section 259.57, subdivision 1, isamended to read:
Subdivision 1. Findings; orders. Upon the hearing,

(a) if the court findsthat it isin the best interests of the ehttd person to be adopted that the petition
be granted, a decree of adoption shall be made and recorded in the office of the court administrator,
ordering that henceforth the ehHd person to be adopted shall be the child of the petitioner. In the
decree the court may change the name of the ehite adopted person if desired. After the decree is
granted for a-ehitd an adopted person who is:

(1) under the guardianship of the commissioner or alicensed child-placing agency according to
section 260C.201, subdivision 11, or 260C.317;

(2) placed by the commissioner, commissioner's agent, or licensed child-placing agency after a
consent to adopt according to section 259.24 or under an agreement conferring authority to place
for adoption according to section 259.25; or

(3) adopted after a direct adoptive placement ordered by the district court under section 259.47,

the court administrator shall immediately mail a copy of the recorded decree to the commissioner
of human services;

(b) if the court is not satisfied that the proposed adoption is in the best interests of the €hitd
person to be adopted, the court shall deny the petition, and in the case of achild shall order the child
returned to the custody of the person or agency legally vested with permanent custody or certify the
case for appropriate action and disposition to the court having jurisdiction to determine the custody
and guardianship of the child.

Sec. 11. Minnesota Statutes 2006, section 259.59, subdivision 1, is amended to read:

Subdivision 1. Legal effect. Upon adoption, the ekiHd adopted person shall become the legal
child of the adopting persons and they shall become the legal parents of the child with al the rights
and duties between them of birth parents and legitimate child. By virtue of the adoption the €hitd
adopted person shall inherit from the adoptive parents or their relatives the same as though the ehié
adopted person were the natural child of the parents, and in case of the ehHers adopted person's death
intestate the adoptive parents and their relatives shall inherit the ehte's adopted person's estate as if
+they the adopted person had been the child's birth parents and rel atives. After adecree of adoptionis
entered the birth parents of an adopted ehHd person shall be relieved of all parental responsibilities
for the ehite adopted person, and they shall not exercise or have any rights over the adopted ehHe
person or the ehite's adopted person's property. The ehtd adopted person shall not owe the birth
parents or their relatives any legal duty nor shall the €ehie adopted person inherit from the birth
parents or kindred, except as provided in subdivision 1a and section 257C.08, subdivision 6.

Sec. 12. Minnesota Statutes 2006, section 259.59, subdivision 2, is amended to read:

Subd. 2. Enrollment in American Indian tribe. Notwithstanding the provisions of subdivision
1, the adoption of aehitd person whose birth parent or parents are enrolled in an American Indian
tribe shall not change the €hitds person's enrollment in that tribe.
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Sec. 13. Minnesota Statutes 2006, section 259.67, subdivision 2, is amended to read:

Subd. 2. Adoption assistance agreement. The placing agency shall certify a child as eligible
for adoption assistance according to rules promulgated by the commissioner. The placing agency
shall not certify achild who remains under the jurisdiction of the sending agency pursuant to section
260.851, article 5, for state-funded adoption assistance when Minnesota is the receiving state. Not
later than 30 days after a parent or parents are found and approved for adoptive placement of a
child certified as eligible for adoption assistance, and before the final decree of adoption is issued,
awritten agreement must be entered into by the commissioner, the adoptive parent or parents, and
the placing agency. The written agreement must be fully completed by the placing agency and in
the form prescribed by the commissioner and must set forth the responsibilities of all parties, the
anticipated duration of the adoption assistance payments, and the payment terms. The adoption
assistance agreement shall be subject to the commissioner's approval, which must be granted or
denied not later than 15 days after the agreement is entered.

The amount of adoption assistance is subject to the availability of state and federal funds and
shall be determined through agreement with the adoptive parents. The agreement shall take into
consideration the circumstances of the adopting parent or parents, the needs of the child being
adopted and may provide ongoing monthly assistance, supplemental maintenance expenses related
to the adepted—persen's child's special needs, nonmedical expenses periodically necessary for
purchase of services, items, or equipment related to the special needs, and medical expenses. The
placing agency or the adoptive parent or parents shall provide written documentation to support
the need for adoption assistance payments. The commissioner may require periodic reevaluation of
adoption assistance payments. The amount of ongoing monthly adoption assistance granted may in
no case exceed that which would be allowable for the child under foster family care and is subject
to the availability of state and federal funds.

Sec. 14. Minnesota Statutes 2006, section 259.67, subdivision 3, is amended to read:

Subd. 3. Annaal—aiﬁdath odification or ter mination of theadoptlon assstanceagreement

venf—y—&heafﬁdawt—The adoptlon assstance agreement shaII cont| nuein accordance with its terms
as long as the need for adoption assistance continues and the adopted perser child is the legal or
financial dependent of the adoptive parent or parents or guardian or conservator and is under 18
years of age. The adoption assistance agreement may be extended to age 22 as alowed by rules
adopted by the commissioner. Termination or modification of the adoption assistance agreement
may be requested by the adoptive parents or subsequent guardian or conservator at any time. When
the commissioner determines that a child is eligible for adoption assistance under Title IV-E of
the Social Security Act, United States Code, title 42, sections 670 to 679a, the commissioner shall
modify the adoption assistance agreement in order to obtain the funds under that act.

Sec. 15. Minnesota Statutes 2006, section 259.67, is amended by adding a subdivision to read:

Subd. 3a. Recovery of overpayments. An amount of adoption assistance paid to an adoptive
parent in excess of the payment due is recoverable by the commissioner, even when the
overpayment was caused by agency error or circumstances outside the responsibility and control

of the family or provider. Adoption assistance amounts covered by this subdivision include basic
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mai ntenance needs payments, monthly supplemental maintenance needs payments, reimbursement
of nonrecurring adoption expenses, reimbursement of special nonmedical costs, and reimbursement
of medical costs.

Sec. 16. Minnesota Statutes 2007 Supplement, section 259.67, subdivision 4, isamended to read:

Subd. 4. Eligibility conditions. (a) The placing agency shall use the AFDC requirements as
specified in federal law as of July 16, 1996, when determining the child's eligibility for adoption
assistance under title I V-E of the Socia Security Act. If the child doeshot qualify, the placing agency
shall certify achild as eligible for state funded adoption assistance only if the following criteriaare
met:

(1) Due to the child's characteristics or circumstances it would be difficult to provide the child
an adoptive home without adoption assistance.

(2)(i) A placement agency has made reasonable efforts to place the child for adoption without
adoption assistance, but has been unsuccessful; er

(ii) the child's licensed foster parents desire to adopt the child and it is determined by the placing
agency that the adoption isin the best interest of the child; or

(iii) the child'srelative, as defined in section 260C.007, subdivision 27, desiresto adopt the child,

anditis determl ned by the pI acing agency that the adoptlon isin the best |nterest of the Chl Id.

(3)(i) The child hasbeen is a ward of the commissioner—a-Mirnesota-ticensed-chitd-placing
ageney;-or atribal social service agency of Minnesota recognized by the Secretary of the Interior;
or (ii) the child will be adopted according to tribal law without a termination of parenta rights or
relinquishment, provided that the tribe has documented the valid reason why the child cannot or
should not be returned to the home of the child's parent. The placing agency shall not certify achild
who remains under the jurisdiction of the sending agency pursuant to section 260.851, article 5, for
state-funded adoption assistance when Minnesota s the receiving state. A child who is adopted by

the child's legal custodian or guardian shall not be eligible for state-funded adoptlon aSS|stance

(b) Ferpurpesesef-thissabdivision;: The characteristics or circumstancesthat may be considered
in determining whether a child +s-a-ehHd-with-special-heeds-tunder-Ynited-States-Code-titte-42-

ehapter—-subehapter-part-E-or meets the requirements of paragraph (a), clause (1), or section
473(c)(2)(A) of the Social Security Act, are the following:

(1) The childisamember of asibling group to be placed as one unit in which at least one sibling
is older than 15 months of age or is described in clause (2) or (3).

(2) The child has documented physical, mental, emotional, or behavioral disabilities.
(3) Thechild hasahighrisk of developing physical, mental, emotional, or behavioral disabilities.
(4) The child is five years of age or older.

(c) When a child's eligibility for adoption assistance is based upon the high risk of developing
physical, mental, emotional, or behavioral disabilities, payments shall not be made under
the adoption assistance agreement unless and until the potential disability manifests itself as
documented by an appropriate health care professional.
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Sec. 17. Minnesota Statutes 2006, section 259.75, subdivision 5, is amended to read:

Subd. 5. Withdrawal of registration. A child's registration shall be withdrawn when the
exchange service has been notified in writing by the local social service agency and or the licensed
child-placing agency that the child has been adepted-hasbecome14-years-otd-and-wit-net-consent
te-an-adeptien-plan;-placed in an adoptive home or has died.

Sec. 18. Minnesota Statutes 2006, section 259.89, subdivision 1, is amended to read:

Subdivision 1. Request. An adopted person who is 19 years of age or over may request the
commissioner of health to disclose theinformation on the adopted person'soriginal birth record. The
commissioner of health shall, within five days of receipt of the request, notify the commissioner of
human serviees services agent or licensed child-placing agency when known, or the commissioner
of human services when the agency is not known in writing of the request by the adopted person.

Sec. 19. Minnesota Statutes 2006, section 259.89, subdivision 2, is amended to read:

Subd. 2. Search. Within six months after receiving notice of the request of the adopted person,
the commissioner of human serviees services agent or alicensed child-placing agency shall make
complete and reasonable efforts to notify each parent identified on the original birth record of the
adopted person. The commissioner, the commissioner's agents, and licensed child-placing agencies
may charge a reasonable fee to the adopted person for the cost of making a search pursuant to this
subdivision. Every licensed child-placing agency in the state shall cooperate with the commissioner
of human servicesin effortsto notify an identified parent. All communications under thissubdivision
are confidential pursuant to section 13.02, subdivision 3.

For purposes of this subdivision, "notify" means a persona and confidential contact with the
birth parents named on the original birth record of the adopted person. The contact shaH-retbe-by
maH-ane shall be by an employee or agent of the licensed child-placing agency which processed
the pertinent adoption or some other licensed child-placing agency designated by the commissioner
of human services when it is determined to be reasonable by the commissioner; otherwise contact
shall be by mail or telephone. The contact shall be evidenced by filing with the commissioner of
health an affidavit of notification executed by the person who notified each parent certifying that
each parent was given the following information:

{a)- (1) the nature of the information requested by the adopted person,
{b)-(2) the date of the request of the adopted person;

{e) (3) the right of the parent to file, within 30 days of receipt of the notice, an affidavit with
the commissioner of health stating that the information on the original birth record should not be
disclosed;

{6} (4) the right of the parent to file a consent to disclosure with the commissioner of health at
any time; and

{e) (5) the effect of a failure of the parent to file either a consent to disclosure or an affidavit
stating that the information on the original birth record should not be disclosed.

Sec. 20. Minnesota Statutes 2006, section 259.89, subdivision 4, is amended to read:

Subd. 4. Release of infor mation after notice. If, within six months, the commissioner of human
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serviees-eerties services agent or licensed child-placing agency document to the commissioner of
health notification of each parent identified on the original birth record pursuant to subdivision 2, the
commissioner of health shall disclose theinformation requested by the adopted person 31 days after
the date of the latest notice to either parent. This disclosure will occur if, at any time during the 31
days both of the parentsidentified on the original birth record have filed a consent to disclosure with
the commissioner of health and neither consent to disclosure has been revoked by the subsequent
filing by a parent of an affidavit stating that the information should not be disclosed. If only one
parent has filed a consent to disclosure and the consent has not been revoked, the commissioner
of health shall disclose, to the adopted person, original birth record information on the consenting
parent only.

Sec. 21. Minnesota Statutes 2006, section 259.89, is amended by adding a subdivision to read:
Subd. 7. Adult adoptions. Notwithstanding section 144.218, a person adopted as an adult shall

be permitted to access the person's birth records that existed prior to the adult adoption. Access to
the existing birth records shall be the same access that was permitted prior to the adult adoption.
Sec. 22. Minnesota Statutes 2006, section 260.835, subdivision 2, is amended to read:

Subd. 2. Expiration. Notwithstanding section 15.059, subdivision 5, the American Indian Child
Welfare Advisory Council expires June 30, 2008 2012.

Sec. 23.[260.853] INTERSTATE COMPACT FOR THE PLACEMENT OF CHILDREN.
ARTICLE I. PURPOSE

The purpose of this Interstate Compact for the Placement of Children isto:

A. Provide a process through which children subject to this compact are placed in safe and
suitable homes in atimely manner.

B. Facilitate ongoing supervision of a placement, the delivery of services, and communication
between the states.

C. Provide operating procedures that will ensure that children are placed in safe and suitable
homes in a timely manner.

D. Provide for the promulgation and enforcement of administrative rules implementing the
provisions of this compact and regulating the covered activities of the member states.

E. Provide for uniform data collection and information sharing between member states under
this compact.

F. Promote coordination between this compact, the Interstate Compact for Juveniles, the
Interstate Compact on Adoption and Medical Assistance and other compacts affecting the

placement of and which provide services to children otherwise subject to this compact.

G. Provide for a state's continuing legal jurisdiction and responsibility for placement and care
of achild that it would have had if the placement were intrastate.

H. Provide for the promulgation of guidelines, in collaboration with Indian tribes, for interstate
cases involving Indian children asis or may be permitted by federal law.
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ARTICLE Il. DEFINITIONS

As used in this compact,

A. "Approved placement” means the public child-placing agency in the receiving state has
determined that the placement is both safe and suitable for the child.

B. "Assessment” means an evaluation of a prospective placement by a public child-placing
agency to determine whether the placement meets the individualized needs of the child, including
but not limited to the Chlld ssafety and stablllty, health and WeII bei ng, and mental, emotional, and
physical development. An assessment is only applicable to a placement by a public child-placing

agency.
C. "Child" means an individua who has not attained the age of eighteen (18).

D. "Certification” meansto attest, declare, or be sworn to before a judge or notary public.

E. "Default” means the failure of a member state to perform the obligations or responsibilities
imposed upon it by this compact, the bylaws or rules of the Interstate Commission.

F. "Home Study" means an evaluation of a home environment conducted according to the
applicable requirements of the state in which the home is located, and documents the preparation
and the suitability of the placement resource for placement of a child according to the laws and
requirements of the state in which the home is located.

G. "Indian tribe" means any Indian tribe, band, nation, or other organized group or community
of Indians recognized as eligible for services provided to Indians by the Secretary of the Interior

because of their status as Indians, including any Alaskan native village as defined in section 3 (c)
of the Alaska Native Claims settlement Act at 43 USC §1602(c).

H. "Interstate Commission for the Placement of Children" means the commission that is created
under Article VIII of this compact and which is generally referred to as the Interstate Commission.

1. "Jurisdiction” means the power and autthority of acourt to hear and decide matters,

J. "Lega Risk Placement” ("Legal Risk Adoption™) means a placement made preliminary to an
adoption where the prospective adoptive parents acknowledge in writing that achild can be ordered
returned to the sending state or the birth mother's state of residence, if different from the sending
state and afinal decree of adoption shall not be entered in any jurisdiction until all required consents

are obtained or are dispensed with according to applicable law.

K. "Member state" means a state that has enacted this compact.

L. "Noncustodial parent” means a person who, at the time of the commencement of court
proceedl ngs in the sendlng state does not have sole Iegal custody of the child or has j joi nt Iegal

custody of achild, and who is not the subject of allegations or findings of child abuse or neglect.

M. "Nonmember state" means a state which has not enacted this compact.

N. "Notice of residential placement" meansinformation regarding a placement into aresidential
facility provided to the receiving state including, but not limited to the name, date and place of birth
of the child, the identity and address of the parent or legal guardian, evidence of authority to make
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the placement, and the name and address of the facility in which the child will be placed. Notice
of residential placement shall also include information regarding a discharge and any unauthorized
absence from the facility.

O. "Placement” means the act by a public or private child-placing agency intended to arrange
for the care or custody of a Chl Id in another state

P. "Private child-placing agency" means any private corporation, agency, foundation, institution,
or charitable organization, or any private person or attorney that facilitates, causes, or is involved
in the placement of a child from one state to another and that is not an instrumentality of the state
or acting under color of state law.

Q. "Provisional placement” means a determination made by the public child-placing agency in
the receiving state that the proposed placement is safe and suitable, and, to the extent allowable,
the receiving state has temporarily waived its standards or reguirements otherwise applicable to
prospective foster or adoptive parents so asto not delay the placement. Completion of an assessment
and the receiving state requirements regardl ng training for prospectlve foster or adoptrve parents
shall not delay an otherwise safe and suitable placement.

R. "Public child-placing agency" meansany government child welfare agency or child protection
agency or a private entity under contract with such an agency, regardless of whether they act on
behalf of a state, county, municipality, or other governmental unit and which facilitates, causes, or
isinvolved in the placement of a child from one state to another.

S. "Receiving state” means the state to which a child is sent, brought, or caused to be sent or
brought.

T. "Relative" means someone who isrelated to the child as a parent, step-parent, sibling by half
or whole blood or by adoption, grandparent, aunt, uncle, or first cousin or a non-relative with such

sgnlﬁcant ties to the child that they may be regarded asrel atlves as determlned by the court in the
sending state.

U. "Residential Facility" meansafacility providing alevel of carethat is sufficient to substitute
for parental responsibility or foster care, and is beyond what is needed for assessment or treatment
of an acute condition. For purposes of the compact, residential facilities do not include institutions
primarily educational in character, hospitals, or other medical facilities.

V. "Rule” means a written directive, mandate, standard, or principle issued by the Interstate
Commission promulgated pursuant to Article XI of this compact that is of general applicability
and that implements, interprets, or prescribes a policy or provision of the compact. Rule has the
force and effect of an administrative rulein amember state, and includes the amendment, repeal, or
suspension of an existing rule.

W. "Sending state” means the state from which the placement of a child isinitiated.

X. "Service member's permanent duty station" means the military installation where an active
duty Armed Services member iscurrently assigned and is physically located under competent orders
that do not specify the duty as temporary.

Y. "Service member's state of legal residence” means the state in which the active duty Armed
Serwces member iscons dered ares dent for tax and votl Ng purposes.
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Z. "State" means a state of the United States, the District of Columbia, the Commonwealth of
Puerto Rico, the U.S. Virgin Islands, Guam, American Samoa, the Northern Marianas I slands, and
any other territory of the United States.

AA. "State court” means a judicial body of a state that is vested by law with responsibility
for adj udlcatlng cases |nvoIV| ng abuse, neglect deprlvatlon dellnquency, or status offenses of
individuals who have not attained the age of eighteen (18).

BB. "Supervision" means monitoring provided by the receiving state once a child has been
placed in areceiving state pursuant to this compact.

ARTICLE Il. APPLICABILITY

A. Except as otherwise provided in Article I11, Section B, this compact shall apply to:

1. The interstate placement of a child subject to ongoing court jurisdiction in the sending state,
due to alegations or findings that the child has been abused, neglected, or deprived as defined by
the laws of the sendl ng state prowded however, that the placement of suchachildinto aresi dentlal
facility shall only require notice of residential placement to the receiving state prior to placement.

2. Theinterstate placement of achild adjudicated delinquent or unmanageable based on the laws
of the sending state and subject to ongoing court jurisdiction of the sending state if:

a. the child is being placed in aresidentia facility in another member state and is not covered
under another compact; or

b. the childisbeing placed in another member state and the determination of safety and suitability
of the placement and services required is not provided through another compact.

3. Theinterstate placement of any child by apublic child-placing agency or private child-placing
agency as defined in this compact as a preliminary step to a possible adoption.

B. The provisions of this compact shall not apply to:

1. The interstate placement of a child in a custody proceeding in which a public child placing
agency is not a party, provided the placement is not intended to effectuate an adoption.

2. The interstate placement of a child with a non-relative in a receiving state by a parent with
the legal authority to make such a placement provided, however, that the placement is not intended
to effectuate an adoption.

3. The interstate placement of a child by one relative with the lawful authority to make such a
placement directly with arelative in a receiving state.

4. The placement of achild, not subject to Articlelll, Section A, into aresidential facility by his
parent.

5. The placement of a child with a noncustodial parent provided that:

a. The noncustodial parent proves to the satisfaction of a court in the sending state a substantial
relationship with the child; and

b. The court in the sending state makes a written finding that placement with the non-custodial
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parent is in the best interests of the child; and

c. The court in the sending state dismissesiits jurisdiction over the child's case.

6. A child entering the United States from a foreign country for the purpose of adoption or
leaving the United States to go to aforeign country for the purpose of adoption in that country.

7. Casesinwhich aU.S. citizen child living overseas with hisfamily, at least one of whomisin
the U.S. Armed Services, and who is stationed overseas, is removed and placed in a state.

8. The sending of a child by apublic child-placing agency or a private child-placing agency for
aV|S|t as defined by the rules of thel nterstate Commission.

C. For purposes of determining the applicability of this compact to the placement of achild with
afamily inthe Armed Services, the public child-placing agency or private child-placing agency may
choose the state of the service member's permanent duty station or the service member's declared
legal residence.

D. Nothing in this compact shall be construed to prohibit the concurrent application of the
provisions of this compact with other applicable interstate compacts including the Interstate
Compact for Juveniles and the Interstate Compact on Adoption and Medical Assistance. The
Interstate Commission may in cooperation with other interstate compact commissions having
responsibility for the interstate movement, placement, or transfer of children, promulgate like

rules to ensure the coordination of services, timely placement of children, and the reduction of
unnecessary or duplicative administrative or procedural requirements.

ARTICLE IV. JURISDICTION

A. Except as provided in Article 1V, Section G, concerning private and independent adoptions
and in interstate placements in which the public child placing agency is not a party to a custody
proceeding, the sending state shall retain jurisdiction over a child with respect to al matters of
custody and disposition of the child which it would have had if the child had remained in the sending
state. Such jurisdiction shall also include the power to order the return of the child to the sending
state.

B. When an issue of child protection or custody is brought before a court in the receiving state,
such court shall confer with the court of the sending state to determine the most appropriate forum
for adjudication.

C. Inaccordancewith itsown laws, the court in the sending state shall have authority to terminate
its jurisdiction if:

1. The child is reunified with the parent in the receiving state who is the subject of allegations
or findings of abuse or neglect, only with the concurrence of the public child-placing agency in the
receiving state; or

2. The child is adopted;

3. The child reaches the age of majority under the laws of the sending state; or

4. The child achieves legal independence pursuant to the laws of the sending state; or
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5. A guardianship is created by a court in the receiving state with the concurrence of the court
in the sending state; or

6. AnIndian tribe has petitioned for and received jurisdiction from the court in the sending state;
or

7. The public child-placing agency of the sending state requests termination and has obtained
the concurrence of the public child-placing agency in the receiving the state.

D. When asending state court terminatesitsjurisdiction, the receiving state child-placing agency
shall be notified.

E. Nothing in this article shall defeat a claim of jurisdiction by areceiving state court sufficient
to deal with an act of truancy, delinquency, crime, or behavior involving a child as defined by the
laws of the receiving state committed by the child in the receiving state which would be aviolation
of its laws.

F. Nothing in this article shal limit the receiving state's ability to take emergency jurisdiction
for the protection of the child.

G. The substantive laws of the state in which an adoption will be finalized shall solely govern
all issues relating to the adoption of the child and the court in which the adoption proceeding is
filed shall have subject matter jurisdiction regarding all substantive issues relating to the adoption,
except:

1. when the child is award of another court that established jurisdiction over the child prior to
the placement;

2. when the child isin the lega custody of a public agency in the sending state; or

3. when the court in the sending state has otherwise appropriately assumed jurisdiction over the
child, prior to the submission of the request for approval of placement.

ARTICLE V. PLACEMENT EVALUATION

A. Prior to sending, bringing, or causing a child to be sent or brought into areceiving state, the
public child-placing agency shall provide awritten request for assessment to the receiving state.

B. For placements by a private child-placing agency, achild may be sent or brought, or caused to
be sent or brought, into areceiving state, upon receipt and immediate review of the required content
inarequest for approval of aplacement in both the sending and receiving state public child-placing
agency. The required content to accompany a request for provisional approval shall include all of
the following: o

1. A request for approval identifying the child, birth parents, the prospective adoptive parents,
and the supervising agency, signed by the person regquesting approval; and

2. The appropriate consents or relinquishments signed by the birthparents in accordance with
the laws of the sending state or, where permitted, the laws of the state where the adoption will be
finalized; and

3. Certification by a licensed attorney or other authorized agent of a private adoption agency
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that the consent or relinquishment isin compliance with the applicable laws of the sending state, or
where permitted the laws of the state where finalization of the adoption will occur; and

4. A home study; and

5. An acknowledgment of legal risk signed by the prospective adoptive parents.

C. The sending state and the receiving state may request additional information or documents
prior to finalization of an approved placement, but they may not delay travel by the prospective
adoptive parents with the child if the requwed content for approval has been submltted received,

and reviewed by the public child-placing agency in both the sending state and the receiving state.

D. Approval from the public child-placing agency in the receiving state for a provisional or
approved placement is required as provided for in the rules of the Interstate Commission.

E. The procedures for making, and the request for an assessment, shall contain all information
and be in such form as provided for in the rules of the Interstate Commission.

F. Upon receipt of a request from the public child-placing agency of the sending state, the
receiving state shall initiate an assessment of the proposed placement to determine its safety and
suitability. If the proposed placement is a placement with arelative, the public child-placing agency
of the sending state may request a determination for a provisional placement.

G. The public child-placing agency in the receiving state may request from the public
child-placing agency or the private child-placing agency in the sending state, and shall be entitled
to receive supporting or additional information necessary to complete the assessment.

ARTICLE VI. PLACEMENT AUTHORITY

A. Except as otherwise provided in this compact, no child subject to this compact shall be placed
into a receiving state until approval for such placement is obtained.

B. If the public child-placing agency in the receiving state does not approve the proposed
placement then the child shall not be placed. Thereceiving state shall provide written documentation
of any such determlnatlon in accordance with the ruIes promulgated by the Interstate Commlsson
Such determination is not subject to judicial review in the sending state.

C. If the proposed placement is not approved, any interested party shall have standing to seek
an administrative review of the receiving state's determination.

1. The administrative review and any further judicial review associated with the determination
shall be conducted in the receiving state pursuant to its applicable administrative procedures.

2. If adetermination not to approve the placement of the child in the receiving stateis overturned
upon review, the placement shall be deemed approved prowded however that all admlnlstratlve or

judicial remedies have been exhausted or the time for such remedies has passed.

ARTICLE VII. PLACING AGENCY RESPONSIBILITY

A. For the interstate placement of a child made by a public child-placing agency or state court:

1. The public child-placing agency in the sending state shall have financial responsibility for:
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a. the ongoing support and maintenance for the child during the period of the placement, unless
otherwise provided for in the receiving state; and

b. as determined by the public child-placing agency in the sending state, services for the child
beyond the public services for which the child is eligible in the receiving state.

2. The receiving state shall only have financial responsibility for:
a. any assessment conducted by the receiving state; and

b. supervision conducted by the receiving state at the level necessary to support the placement

as agreed upon by the public child-placing agencies of the receiving and sending state.

3. Nothing in this provision shall prohibit public child-placing agencies in the sending state
from entering into agreements with licensed agencies or persons in the receiving state to conduct
assessments and provide supervision.

B. For the placement of a child by a private child-placing agency preliminary to a possible
adoption, the private child-placing agency shall be:

1. Legally responsible for the child during the period of placement as provided for in the law of
the sending state until the finalization of the adoption.

2. Financially responsible for the child absent a contractual agreement to the contrary.

C. The public child-placing agency in the receiving state shall provide timely assessments, as
provided for in the rules of the I nterstate Commission.

D. The public child-placing agency in the receiving state shall provide, or arrange for the
provision of, supervision and services for the child, including timely reports, during the period of
the placement.

E. Nothing in thiscompact shall be construed asto limit the authority of the public child-placing
agency in the recei ving statefrom contractl ng Wlth alicensed agency or person in the receiving state
for an assessment or the provision of supervision or services for the child or otherwise authorizing
the provision of supervision or services by alicensed agency during the period of placement.

F. Each member state shall provide for coordination among its branches of government
concerning the state's participation in, and compliance with, the compact and I nterstate Commission

activities, through the creation of an advisory council or use of an existing body or board.

G. Each member state shall establish a central state compact office, which shall be responsible
for state compliance with the compact and the rules of the Interstate Commission.

H. The public child-placing agency in the sending state shall oversee compliance with the
provisions of the Indian Child Welfare Act (25 USC 1901 et seq.) for placements subject to the
provisions of thls compact prior to placement

|. With the consent of the Interstate Commission, states may enter into limited agreements that
facilitate the timely assessment and provision of services and supervision of placements under this
compact.

ARTICLE VIII. INTERSTATE COMMISSION FOR THE
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PLACEMENT OF CHILDREN

The member states hereby establish, by way of this compact, a commission known as the
"Interstate Commission for the Placement of Children." The activities of the Interstate Commission
arethe formation of public policy and are adiscretionary state function. The Interstate Commission
shall:

A. Beajoint commission of the member states and shall have the responsibilities, powers and
duties set forth herein, and such additional powers as may be conferred upon it by subsequent
concurrent action of the respective legislatures of the member states.

B. Consist of one commissioner from each member state who shall be appointed by the executive
head of the state human services administration with ultimate responsibility for the child welfare
program. The appointed commissioner shall havethelegal authority to vote on policy related matters
governed by this compact binding the state.

1. Each member state represented at a meeting of the Interstate Commission is entitled to one
vote.

2. A majority of the member states shall constitute a quorum for the transaction of business,
unless alarger quorum is required by the bylaws of the Interstate Commission.

3. A representative shall not delegate a vote to another member state.

4. A representative may delegate voting authority to another person from their state for a
specified meeting.

C. In addition to the commissioners of each member state, the Interstate Commission shall
include persons who are members of interested organizations as defined in the bylaws or rules of
the Interstate Commission. Such members shall be ex officio and shall not be entitled to vote on any
matter before the Interstate Commission.

D. Establish an executive committee which shall have the authority to administer the day-to-day
operations and administration of the Interstate Commission. It shall not have the power to engage
in rulemaking.

ARTICLE IX. POWERS AND DUTIES OF
THE INTERSTATE COMMISSION

The Interstate Commission shall have the following powers:

A. Topromulgaterulesand takeall necessary actionsto effect the goals, purposes and obligations
as enumerated in this compact.

B. To provide for dispute resolution among member states.

C. To issue, upon request of a member state, advisory opinions concerning the meaning or
interpretation of the interstate compact, its bylaws, rules or actions.

D. To enforce compliance with this compact or the bylaws or rules of the Interstate Commission
pursuant to Article XII.
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E. Collect standardized data concerning the interstate placement of children subject to this
compact as directed through its rules which shall specify the data to be collected, the means of
collection and data exchange and reporting requirements.

F. To establish and maintain offices as may be necessary for the transacting of its business.
G. To purchase and maintain insurance and bonds.

H. To hire or contract for services of personnel or consultants as necessary to carry out

its functions under the compact and establish personnel qualification policies, and rates of
compensation.

I. To establish and appoint committees and officers including, but not limited to, an executive
committee as required by Article X.

J. To accept any and all donations and grants of money, equipment, supplies, materias, and
services, and to receive, utilize, and dispose thereof.

K. To lease, purchase, accept contributions or donations of, or otherwise to own, hold, improve,
or use any property, real, personal, or mixed.

L. To sell, convey, mortgage, pledge, lease, exchange, abandon, or otherwise dispose of any
property, real, personal, or mixed.

M. To establish a budget and make expenditures.

N. To adopt a seal and bylaws governing the management and operation of the Interstate
Commission.

O. To report annually to the legislatures, governors, the judiciary, and state advisory councils of
the member states concerning the activities of the Interstate Commission during the preceding year.
Such reports shall also include any recommendations that may have been adopted by the Interstate
Commission. . -

P. To coordinate and provide education, training, and public awareness regarding the interstate
movement of children for officials involved in such activity.

Q. To maintain books and records in accordance with the bylaws of the Interstate Commission.

R. To perform such functions as may be necessary or appropriate to achieve the purposes of this
compact.

ARTICLE X. ORGANIZATION AND OPERATION OF THE INTERSTATE COMMISSION

A. Bylaws

1. Within 12 months after the first Interstate Commission meeting, the Interstate Commission
shall adopt bylawsto govern its conduct as may be necessary or appropriate to carry out the purposes
of the compact.

2. The Interstate Commission's bylaws and rules shall establish conditions and procedures
under which the Interstate Commission shall make its information and official records available
to the public for inspection or copying. The Interstate Commission may exempt from disclosure
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information or official records to the extent they would adversely affect personal privacy rights or
proprietary interests.

B. Meetings

1. The Interstate Commission shall meet at least once each calendar year. The chairperson may
call additional meetings and, upon the request of a simple majority of the member states shall call
additional meetings.

2. Public notice shall be given by the Interstate Commission of all meetings and all meetings
shall be open to the public, except as set forth in the rules or as otherwise provided in the compact.
The Interstate Commission and its committees may close a meeting, or portion thereof, where it
determines by two-thirds vote that an open meeting would be likely to:

a. relate solely to the Interstate Commission'sinternal personnel practices and procedures; or
b. disclose matters specifically exempted from disclosure by federal law; or

c. disclose financial or commercial information which is privileged, proprietary or confidential
in nature; or

d. involve accusing a person of acrime, or formally censuring a person; or

e. disclose information of a personal nature where disclosure would constitute a clearly
unwarranted invasion of personal privacy or physically endanger one or more persons; or

f. disclose investigative records compiled for law enforcement purposes; or

g. specifically relate to the Interstate Commission's participation in a civil action or other legal
proceeding.

3. For a meeting, or portion of a meeting, closed pursuant to this provision, the Interstate
Commission's legal counsel or designee shall certify that the meeting may be closed and shall
reference each relevant exemptlon provision. The Interstate Commission shall keep mmutes WhICh
shall fully and clearly describe all matters discussed in a meeting and shall provide a full and
accurate summary of actions taken, and the reasons therefore, including a description of the views
expressed and the record of aroll call vote. All documents considered in connection with an action
shall be identified in such minutes. All minutes and documents of a closed meeting shall remain
under seal, subject to release by amajority vote of the Interstate Commission or by court order.

4. The bylaws may provide for meetings of the Interstate Commission to be conducted by
telecommunication or other electronic communication.

C. Officers and Staff

1. The Interstate Commission may, through its executive committee, appoint or retain a staff
director for such period, upon such terms and conditions and for such compensation asthe I nterstate
Commission may deem appropriate. The staff director shall serve as secretary to the Interstate
Commission, but shall not have avote. The staff director may hire and supervise such other staff as

may be aithorized by the Interstate Commission.

2. The Interstate Commission shall elect, from among its members, a chairperson and a vice
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chairperson of the executive committee and other necessary officers, each of whom shall have such
authority and duties as may be specified in the bylaws.

D. Qualified Immunity, Defense and Indemnification

1. The Interstate Commission's staff director and its employees shall be immune from suit and
liability, either personally or in their official capacity, for aclaim for damageto or loss of property or
personal injury or other civil I|ab|I|ty caused or arising out of or relating to an actual or alleged act,
error, or omission that occurred, or that such person had a reasonable basis for believing occurred
within the scope of Commission employment, duties, or responsibilities; provided, that such person
shall not be protected from suit or liability for damage, loss, injury, or liability caused by acriminal
act or the intentional or willful and wanton misconduct of such person.

a. The liability of the Interstate Commission's staff director and employees or Interstate
Commission representatives, acting within the scope of such person's employment or duties for
acts, errors, or omissions occurring within such person's state may not exceed the limits of liability
set forth under the Constltutlon and laws of that state for state officials, employees and agents.
The Interstate Commission is considered to be an instrumentality of the states for the purposes of
any such action. Nothing in this subsection shall be construed to protect such person from suit or
I|ab|l|ty for damage loss, injury, or I|ab|l|ty caused by acr|m|nal act or the |ntent|onal or W|Ilful

and wanton misconduct of such person.

b. The Interstate Commission shall defend the staff director and its employees and, subject to
the approval of the Attorney General or other appropriate legal counsel of the member state shall
defend the commissioner of amember statein acivil action seeking to impose liability arising out of
an actual or alleged act, error, or omission that occurred within the scope of Interstate Commission
employment, duties or responsibilities, or that the defendant had a reasonable basis for believing
occurred within the scope of Interstate Commission employment, duties, or responsibilities,
prowded that the actual or alleged act, error, or omission did not result from |ntent|onal or wrllful
and wanton misconduct on the part of such person.

c. To the extent not covered by the state involved, member state, or the Interstate Commission,
the representatives or employees of the Interstate Commission shall be held harmless in the
amount of a settlement or judgment, including attorney's fees and costs, obtained against such
persons arising out of an actual or alleged act, €rror, or omission that occurred Wlthln the scope
of Interstate Commission employment, duties, or responsibilities, or that such persons had a
reasonable basis for believing occurred within the scope of Interstate Commission employment,
duties, or responsrbllltles prowded that the actual or alleged act, error, or omission did not result
from intentional or willful and wanton misconduct on the part of such persons.

ARTICLE XI. RULEMAKING FUNCTIONS OF
THE INTERSTATE COMMISSION

A. The Interstate Commission shall promulgate and publish rules in order to effectively and
efficiently achieve the purposes of the compact.

B. Rulemaking shall occur pursuant to the criteria set forth in this article and the bylaws and
rules adopted pursuant thereto. Such rulemaking shall substantially conform to the principles of the
"Model State Admi nlstratlve Procedures Act," 1981 Act, Uniform Laws Annotated Vol. 15, p. 1
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(2000), or such other administrative procedure acts as the I nterstate Commission deems appropriate
consistent with due process requirements under the United States Constitution as now or hereafter
interpreted by the U. S. Supreme Court. All rules and amendments shall become binding as of
the date speC|ﬁed as published with the fina version of the rule as approved by the Interstate
Commission.

C. When promulgating arule, the Interstate Commission shall, at a minimum:

1. Publish the proposed rule's entire text stating the reason(s) for that proposed rule; and

2. Allow and invite any and al persons to submit written data, facts, opinions, and arguments,
which information shall be added to the record, and be made publicly available; and

3. Promulgate afinal rule and its effective date, if appropriate, based on input from state or local
officials, or interested parties.

D. Rules promulgated by the Interstate Commission shall have the force and effect of
administrative rules and shall be bi ndl ngin the compactl ng states to the extent and in the manner
provided for in this compact.

E. Not later than 60 days after arule is promulgated, an interested person may file a petition
in the U.S. District Court for the District of Columbia or in the Federal District Court where the
Interstate Commission's principal officeislocated for judicial review of such rule. If the court finds
that the Interstate Commission's action is not supported by substantial evidence in the rulemaking
record, the court shall hold the rule unlawful and set it aside.

F. If a mgjority of the legislatures of the member states rejects a rule, those states may by
enactment of a statute or resolution in the same manner used to adopt the compact cause that such
ruIe shaII have no further force and effect in any member state

G. The existing rules governing the operation of the Interstate Compact on the Placement of
Children superseded by this act shall be null and void no less than 12, but no more than 24 months
after thefirst meeting of the Interstate Commission created hereunder, as determined by the members
during the first meeting.

H. Within the first 12 months of operation, the Interstate Commission shall promulgate rules
addressing the following:

1. Transition rules
. Forms and procedures
. Time lines

. Data collection and reporting

. Visitation

2
3
4
5. Rulemaking
6
7. Progress reports/supervision
8

. Sharing of information/confidentiality
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9. Financing of the Interstate Commission

10. Mediation, arbitration, and dispute resolution

11. Education, training, and technical assistance

12. Enforcement
13. Coordination with other interstate compacts

I. Upon determination by a mgjority of the members of the Interstate Commission that an
emergency exists:

1. The Interstate Commission may promulgate an emergency rule only if it is required to:

a. Protect the children covered by this compact from an imminent threat to their health, safety,
and well-being; or

b. Prevent loss of federal or state funds; or

c. Meet adeadline for the promulgation of an administrative rule required by federa law.

2. An emergency rule shall become effectiveimmediately upon adoption, provided that the usual
rulemaking procedures provided hereunder shall be retroactively applied to said rule as soon as
reasonably possible, but no later than 90 days after the effective date of the emergency rule.

3. An emergency rule shall be promulgated as provided for in the rules of the Interstate
Commission.

ARTICLE XII. OVERSIGHT, DISPUTE RESOLUTION,
ENFORCEMENT

A. Oversight

1. The Interstate Commission shall oversee the administration and operation of the compact.

2. The executive, legidative, and judicial branches of state government in each member state
shall enforce this compact and the rules of the Interstate Commission and shall take all actions

necessary and appropriate to effectuate the compact's purposes and intent. The compact and itsrules
shall be binding in the compacting statesto the extent and in the manner provided for in this compact.

3. All courts shall take judicial notice of the compact and the rules in any judicia or
administrative proceeding in amember state pertaining to the subject matter of this compact.

4. The Interstate Commission shall be entitled to receive service of processin any action in
which the validity of a compact provision or rule is the issue for which a judicia determination
has been sought and shall have standing to intervene in any proceedings. Failure to provide service
of process to the Interstate Comm|$|on shall render any judgment, order or other determination,
however so captioned or classified, void as to the Interstate Commission, this compact, its bylaws,

or rules of the Interstate Commission.

B. Dispute Resolution
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1. The Interstate Commission shall attempt, upon the request of a member state, to resolve
disputes which are subject to the compact and which may arise among member states and between
member and nonmember states.

2. The Interstate Commission shall promulgate arule providing for both mediation and binding
di spute resol utlon for dlsputes among compacting states. The costs of such medlatlon or dlspute
resolution shall be the responsibility of the parties to the dispute.

C. Enforcement

1. If the Interstate Commission determines that amember state has defaulted in the performance
of its obligations or responsibilities under this compact, its bylaws or rules, the Interstate
Commission may:

a. Provide remedial training and specific technical assistance; or

b. Provide written notice to the defaulting state and other member states, of the nature of the

default and the means of curing the default. The Interstate Commission shall specify the conditions
by which the defaulting state must cure its default; or

c. By mgjority vote of the members, initiate against a defaulting member state legal action in
the United State District Court for the District of Columbia or, at the discretion of the Interstate
Commission, in the federal dlstrlct Where the Interstate Commission has its prlnC|pal ofﬁce to
enforce compliance with the provisions of the compact, its bylaws, or rules. The relief sought
may include both injunctive relief and damages. In the event judicial enforcement is necessary the
prevailing party shall be awarded all costs of such litigation including reasonabl e attorney's fees; or

d. Avail itself of any other remedies available under state law or the regulation of official or
professional conduct.

ARTICLE XIlI. FINANCING OF THE COMMISSION

A. The Interstate Commission shall pay, or provide for the payment of the reasonable expenses
of its establishment, organization, and ongoing activities.

B. The Interstate Commission may levy on and collect an annual assessment from each member
state to cover the cost of the operations and activities of the Interstate Commission and its staff
which must be in a total amount sufficient to cover the Interstate Commission's annual budget as
approved by its members each year. The aggregate annual assessment amount shall be aIIocated

based upon aformulato be determined by the Interstate Commission which shall promulgate arule
binding upon all member states.

C. The Interstate Commission shall not incur obligations of any kind prior to securing the funds

adequate to meet the same; nor shall the Interstate Commission pledge the credit of any of the
member states, except by and with the authority of the member state.

D. The Interstate Commission shall keep accurate accounts of all receipts and disbursements.
The receipts and disbursements of the Interstate Commission shall be subject to the audit and
accounting procedures established under its bylaws. However, al receipts and disbursements of
funds handled by the | nterstate Commission shall be audlted yearly by acertified or Ilcensed pubI ic
accountant and the report of the audit shall be included in and become part of the annual report of
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the Interstate Commission.
ARTICLE XIV. MEMBER STATES, EFFECTIVE DATE
AND AMENDMENT

A. Any dtate is eligible to become a member state.

B. The compact shall become effective and binding upon legislative enactment of the compact
into law by no less than 35 states. The effective date shall be the later of July 1, 2007 or upon
enactment of the compact into law by the 35th state. Thereafter it shall become effective and binding
asto any other member state upon enactment of the compact mto Iaw by that state. The executive
heads of the state human services administration with ultimate responsibility for the child welfare
program of nonmember states or their designees shall be invited to participate in the activities of
the Interstate Commission on a non-voting basis prior to adoption of the compact by all states.

C. The Interstate Commission may propose amendments to the compact for enactment by the
member states. No amendment shaII become effective and bindi ng on the member states unless and
until it is enacted into law by unanimous consent of the member states.

ARTICLE XV. WITHDRAWAL AND DISSOLUTION

A. Withdrawal

1. Once effective, the compact shall continue in force and remain binding upon each and every
member state; provided that a member state may withdraw from the compact specifically repealing
the statute which enacted the compact into law.

2. Withdrawal from this compact shall be by the enactment of a statute repealing the same. The
effectlve date of Wlthdrawal shall be the effectlve date of the repeal of the Statute.

3. The withdrawing state shall immediately notify the president of the Interstate Commission
in writing upon the introduction of legislation repealing this compact in the withdrawing state. The
Interstate Commission shall then notify the other member states of the withdrawing state'sintent to
withdraw.

4. The withdrawing state is responsible for all assessments, obligations, and liabilities incurred
through the effective date of withdrawal.

5. Reinstatement following withdrawal of a member state shall occur upon the withdrawing
state reenacting the compact or upon such later date as determined by the members of the Interstate
Commission.

B. Dissolution of Compact

1. Thiscompact shall dissolve effective upon the date of the withdrawal or default of the member
state which reduces the membershlp in the compact to one member state

2. Upon the dissolution of this compact, the compact becomes null and void and shall be of no
further force or effect, and the business and affairs of the Interstate Commission shall be concluded
and surplus funds shall be distributed in accordance with the bylaws.

ARTICLE XVI. SEVERABILITY AND CONSTRUCTION
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A. The provisions of this compact shall be severable, and if any phrase, clause, sentence, or
provision is deemed unenforceable, the remaining provisions of the compact shall be enforceable.

B. The provisions of this compact shall be liberally construed to effectuate its purposes.

C. Nothing in this compact shall be construed to prohibit the concurrent applicability of other
interstate compacts to which the states are members.

ARTICLE XVII. BINDING EFFECT OF COMPACT
AND OTHER LAWS

A. Other Laws

1. Nothing herein prevents the enforcement of any other law of a member state that is not
inconsistent with this compact.

B. Binding Effect of the Compact

1. All lawful actions of the Interstate Commission, including all rules and bylaws promul gated
by the Interstate Commission, are binding upon the member states.

2. All agreements between the Interstate Commission and the member states are binding in
accordance with their terms.

3. In the event any provision of this compact exceeds the constitutional limits imposed on the
legidlature of any member state, such provision shall be ineffective to the extent of the conflict with
the constitutional provision in question in that member state.

ARTICLE XVIII. INDIAN TRIBES

Notwithstanding any other provisioninthiscompact, the|nterstate Commission may promulgate
guidelines to permit Indian tribes to utilize the compact to achieve any or al of the purposes of
the compact as specified in Article I. The Interstate Commission shall make reasonable efforts to
consult with Indian tribes in promulgating guidelines to reflect the diverse circumstances of the
various Indian tribes.

EFFECTIVE DATE. This section is effective upon legislative enactment of the compact into
law by no less than 35 states. The commissioner of human services shall inform the Revisor of
Statutes when this occurs.

Sec. 24. Minnesota Statutes 2006, section 260C.001, subdivision 2, is amended to read:

Subd. 2. Child in need of protection services. (d) The paramount consideration in all
proceedings concerning a child alleged or found to be in need of protection or services is the
health, safety, and best interests of the child. In proceedings involving an American Indian child,
as defined in section 260.755, subdivision 8, the best interests of the child must be determined
consistent with sections 260.751 to 260.835 and the Indian Child Welfare Act, United States Code,
title 25, sections 1901 to 1923.

(b) The purpose of the laws relating to juvenile courtsiis:

(1) to secure for each child alleged or adjudicated in need of protection or services and under
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the jurisdiction of the court, the care and guidance, preferably in the child's own home, aswill best
serve the spiritual, emotional, mental, and physical welfare of the child;

(2) to provide judicial procedures which protect the welfare of the child,

(3) to preserve and strengthen the child's family ties whenever possible and in the child's best
interests, removing the child from the custody of parents only when the child's welfare or safety
cannot be adequately safeguarded without removal;

(4) to ensure that when removal from the child's own family is necessary and in the child's best
interests, the responsible social services agency haslegal responsibility for the child removal either:

(i) pursuant to a voluntary placement agreement between the child's parent or guardian and the
responsible social services agency; or

(i) by court order pursuant to section 260C.151, subdivision 6; 206C.178; or 260C.201;

(5) to ensure that, when placement is pursuant to court order, the court order removing the child
or continuing the child in foster care contains an individualized determination that placement isin
the best interests of the child that coincides with the actual removal of the Chl Id and-when+emeval-

fromthe-ehtesown-famiytsnecessary-ancHa the-ehHe s hestnteresis
(6) to seeure-for ensure that when the child is removed, the ehitd-eustedy.- child's care and

disciplineis, as nearly as possible, equivalent to that which should have been given by the parents-
and is either in:

(i) the home of a noncustodial parent pursuant to section 260C.178 or 260C.201, subdivision 1,
paragraph (a), clause (1);

(ii) the home of arelative pursuant to emergency placement by the responsible social services
agency under chapter 245A; or

(iii) afoster home licensed under chapter 245A.
Sec. 25. Minnesota Statutes 2006, section 260C.007, subdivision 5, is amended to read:

Subd. 5. Child abuse. "Child abuse' means an act that involves a minor victim and that
constitutes aviolation of section 609.221, 609.222, 609.223, 609.224, 609.2242, 609.322, 609.324,
609.342, 609.343, 609.344, 609.345, 609.377, 609.378, 617.246, or that is physical or sexual abuse
as defined in section 626.556, subdivision 2, or an act committed in ‘another state that involves a
minor victim and would constitute a violation of one of these sections if committed in this state.

Sec. 26. Minnesota Statutes 2006, section 260C.007, subdivision 6, is amended to read:

Subd. 6. Child in need of protection or services. "Child in need of protection or services'
means a child who isin need of protection or services because the child:

(1) is abandoned or without parent, guardian, or custodian;

(2)(i) has been avictim of physical or sexual abuse as defined in section 626.556, subdivision 2,
(i) resides with or has resided with avictim of child abuse as defined in subdivision 5 or domestic
child abuse as defined in subdivision 5 13, (iii) resides with or would reside with a perpetrator of
domestic child abuse as defined in subdivision 13 or child abuse as defined in subdivision 5, or (iv)
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is avictim of emotional maltreatment as defined in subdivision 8;

(3) iswithout necessary food, clothing, shelter, education, or other required care for the child's
physical or mental health or morals because the child's parent, guardian, or custodian is unable or
unwilling to provide that care;

(4) is without the specia care made necessary by a physical, mental, or emotional condition
because the child's parent, guardian, or custodian is unable or unwilling to provide that care-

(5) is medically neglected, which includes, but is not limited to, the withholding of medically
indicated treatment from a disabled infant with alife-threatening condition. The term "withholding
of medically indicated treatment” means the failure to respond to the infant's life-threatening
conditions by providing treatment, including appropriate nutrition, hydration, and medication
which, in the treating physician's or physicians reasonable medical judgment, will be most likely
to be effective in ameliorating or correcting all conditions, except that the term does not include the
failure to provide treatment other than appropriate nutrition, hydration, or medication to an infant
when, in the treating physician's or physicians reasonable medical judgment:

(i) theinfant is chronically and irreversibly comatose;

(ii) the provision of the treatment would merely prolong dying, not be effective in ameliorating
or correcting al of the infant's life-threatening conditions, or otherwise be futile in terms of the
survival of the infant; or

(iii) the provision of the treatment would be virtually futile in terms of the survival of theinfant
and the treatment itself under the circumstances would be inhumane;

(6) is onewhose parent, guardian, or other custodian for good cause desiresto berelieved of the
child's care and custody, including a child-+a-placement-aceerdingte who entered foster care under
avoluntary +elease-by placement agreement between the parent and the responsible social services
agency under section 260C.212, subdivision 8;

(7) has been placed for adoption or care in violation of law;

(8) is without proper parental care because of the emotional, mental, or physical disability, or
state of immaturity of the child's parent, guardian, or other custodian;

(9) is one whose behavior, condition, or environment is such as to be injurious or dangerous to
the child or others. An injurious or dangerous environment may include, but is not limited to, the
exposure of achild to criminal activity in the child's home;

(10) is experiencing growth delays, which may be referred to asfailure to thrive, that have been
diagnosed by a physician and are due to parental neglect;

(11) has engaged in prostitution as defined in section 609.321, subdivision 9;
(12) has committed a delinquent act or ajuvenile petty offense before becoming ten years old;

(13) is a runaway;
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(14) is a habitual truant; or

(15) has been found incompetent to proceed or has been found not guilty by reason of mental
illness or mental deficiency in connection with a delinguency proceeding, a certification under
section 260B.125, an extended jurisdiction juvenile prosecution, or a proceeding involving a
juvenile petty offense.

Sec. 27. Minnesota Statutes 2006, section 260C.007, subdivision 13, is amended to read:
Subd. 13. Domestic child abuse. "Domestic child abuse" means:

(1) any physical injury to a minor family or household member inflicted by an adult family or
household member other than by accidental means; e+

(2) subjection of aminor family or household member by an adult family or household member
to any act which constitutes aviolation of sections 609.321 to 609.324, 609.342, 609.343, 609.344,
609.345, or 617.2465 or

(3) physical or sexual abuse as defined in section 626.556, subdivision 2.
Sec. 28. Minnesota Statutes 2006, section 260C.101, subdivision 2, is amended to read:

Subd. 2. Jurisdiction over other matters relating to children. Except as provided in clause
(d), the juvenile court has original and exclusive jurisdiction in proceedings concerning:

(a) The termination of parental rights to a child in accordance with the provisions of sections
260C.301 to 260C.328.

(b) The appointment and removal of ajuvenile court guardian for a child, where parenta rights
have been terminated under the provisions of sections 260C.301 to 260C.328.

(c) Judicia consent to the marriage of a child when required by law.

(d) Thejuvenile court in those countiesin which the judge of the probate-juvenile court has been
admitted to the practice of law in this state shall proceed under the laws relating to adoptionsin all
adoption matters. In those counties in which the judge of the probate-juvenile court has not been
admitted to the practice of law in this state the district court shall proceed under the lawsrelating to
adoptions in all adoption matters.

(e) Thereview of thefesterearestatus placement of achild who hasbeenplaced isinaresidential-
faecHity—as-defined-n-section-260G-212—subdivision1-foster care pursuant to a voluntary +elease

by placement agreement between the child's parent or parents and the responsible social services
agency under section 260C.212, subdivision 8.

(f) The review of voluntary foster care placement of a child for treatment under chapter 260D
according to the review requirements of that chapter.

Sec. 29. Minnesota Statutes 2006, section 260C.141, subdivision 2, is amended to read:

Subd. 2. Review of foster care status. ExeeptferachHdrfostercare-due-solehyr-to-the-chitd's

developmental-disabiHity-er-emetional-disturbanee-When a child continues in voluntary placerent
foster care according to section 260C.212, subdivision 8, a petition shall be filed alleging the child

to be in need of protection or services or seeking termination of parental rights or other permanent
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placement of the child away from the parent within 90 days of the date of the voluntary placement
agreement. The petition shall state the reasonswhy the child isin ptacementfoster care, the progress
on the out-of-home placement plan required under section 260C.212, subdivision 1, and the statutory
basisfor the petition under section 260C.007, subdivision 6, 260C.201, subdivision 11, or 260C.301.

(1) In the case of a petition aleging the child to be in need of protection or services filed under
this paragraph, if all parties agree and the court finds it isin the best interests of the child, the court
may find the petition states a prima facie case that:

(i) the child's needs are being met;

(ii) the placement of the child in foster care isin the best interests of the child;

(iii) reasonable efforts to reunify the child and the parent or guardian are being made; and
(iv) the child will be returned home in the next three months.

(2) If the court makes findings under paragraph (1), the court shall approve the voluntary
arrangement and continue the matter for up to three more months to ensure the child returns to the
parents home. The responsible socia services agency shall:

(i) report to the court when the child returns home and the progress made by the parent on the
out-of-home placement plan required under section 260C.212, in which case the court shall dismiss
jurisdiction;

(ii) report to the court that the child has not returned home, in which case the matter shall be
returned to the court for further proceedings under section 260C.163; or

(iii) if any party does not agree to continue the matter under this paragraph and paragraph (1),
the matter shall proceed under section 260C.163.

Sec. 30. Minnesota Statutes 2007 Supplement, section 260C.163, subdivision 1, is amended to
read:

Subdivision 1. General. () Except for hearings arising under section 260C.425, hearings on
any matter shall be without ajury and may be conducted in an informal manner. In al adjudicatory
proceedings involving a child aleged to be in need of protection or services, the court shall admit
only evidence that would be admissiblein acivil trial. To be proved at trial, allegations of a petition
aleging a child to be in need of protection or services must be proved by clear and convincing
evidence.

(b) Except for proceedings involving a child alleged to be in need of protection or services and
petitions for the termination of parental rights, hearings may be continued or adjourned from time
totime. In proceedingsinvolving achild alleged to be in need of protection or services and petitions
for the termination of parental rights, hearings may not be continued or adjourned for more than
one week unless the court makes specific findings that the continuance or adjournment isin the best
interests of the child. If ahearing isheld on a petition involving physical or sexua abuse of a child
who is alleged to bein need of protection or services or neglected and in foster care, the court shall
file the decision with the court administrator as soon as possible but no later than 15 days after the
matter is submitted to the court. When a continuance or adjournment is ordered in any proceeding,
the court may make any interim orders as it deems in the best interests of the minor in accordance
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with the provisions of sections 260C.001 to 260C.421.

© . ’ o i oo . . :
tcom heari \or_thic ol  chall it ot hoin the diseretion ot
eourt-haveadirectHnterestinthe caseornthework-of-the-eourt-Absent exceptional circumstances,
hearings under this chapter are presumed to be accessibleto the publlc however the court may close
any hearing and the records related to any matter as provided in the Minnesota Rules of Juvenile
Protection Procedure.

(d) Adoption hearings shall be conducted in accordance with the provisions of laws relating to
adoptions.

(e) Inany permanency hearing, including the transition of achild from foster careto independent
living, the court shall ensure that any consult with the child isin an age-appropriate manner.

Sec. 31. Minnesota Statutes 2006, section 260C.171, subdivision 2, is amended to read:

Subd. 2. Public inspection of records. (a) ThefeHewing records from proceedings or portions
of proceedingsinvolving achild in need of protection or servicesthat; permanency, or termination of

parental ri ghts areepen access sibleto the publicas authon zed by Supr-eme@euﬁ-ereler—and—eeuﬁ-mles

+ntensel—y—pe|tsenal—natu¥eef—t-he+n#ermanen—the M mnesota Rules of Juveni Ie Protection Procedure
-the-sammens-and-petition:
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(b) None of the records relating to an appeal from anonpublic juvenile court proceeding, except the
written appellate opinion, shall be open to public inspection or their contents disclosed except by
order of a court.

{d)-(c) Therecords of juvenile probation officers are records of the court for the purposes of this
subdivision. This subdivision appliesto all proceedings under this chapter, including appeals from
orders of thejuvenile court. The court shall maintain the confidentiality of adoption files and records
in accordance with the provisions of laws relating to adoptions. In juvenile court proceedings any
report or socia history furnished to the court shall be open to inspection by the attorneys of record
and the guardian ad litem a reasonable time before it is used in connection with any proceeding
before the court.

Sec. 32. Minnesota Statutes 2006, section 260C.178, subdivision 1, is amended to read:

Subdivision 1. Hearing and release requirements. (a) If a child was taken into custody under
section 260C. 175, subdivision 1, clause (@) or (b)(2), the court shall hold ahearing within 72 hours of
the time the child was taken into custody, excluding Saturdays, Sundays, and holidays, to determine
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whether the child should continue in custody.

(b) Unless thereis reason to believe that the child would endanger self or others, not return for
a court hearing, run away from the child's parent, guardian, or custodian or otherwise not remain
in the care or control of the person to whose lawful custody the child is released, or that the child's
health or welfare would be immediately endangered, the child shall be released to the custody of
a parent, guardian, custodian, or other suitable person, subject to reasonable conditions of release
including, but not limited to, a requirement that the child undergo a chemical use assessment as
provided in section 260C.157, subdivision 1.

(c) If the court determines there isreason to believe that the child would endanger self or others;
not return for a court hearing; run away from the child's parent, guardian, or custodian or otherwise
not remain in the care or control of the person to whose lawful custody the child is released; or
that the child's health or welfare would be immediately endangered if returned to the care of the
parent or guardian who has custody and from whom the child was removed, the court shall order
the child into foster care under the legal responsibility of the responsible social services agency or
responsible probation or corrections agency for the purposes of protective care asthat termisusedin
the juvenile court rules-or into the home of anoncustodial parent and order the noncustodial parent
to comply with any conditions the court determines to be appropriate to the safety and care of the
child, including cooperating with paternity establishment proceedingsin the case of aman who has
not been adjudicated the child's father. The court shall not give the responsible social serviceslegal
custody and order atrial home visit at any time prior to adjudication and disposition under section
260C.201, subdivision 1, paragraph (a), clause (3), but may order the child returned to the care of
the parent or guardian who has custody and from whom the child was removed and order the parent
or guardian to comply with any conditions the court determinesto be appropriate to meet the safety,
health, and welfare of the child.

(d) In determining whether the child's health or welfare would be immediately endangered, the
court shall consider whether the child would reside with a perpetrator of domestic child abuse.

£€) (e) The court, before determining whether a child should be placed in or continue in foster
care under the protective care of the responsible agency, shall also make a determination, consistent
with section 260.012 as to whether reasonable efforts were made to prevent placement or whether
reasonabl e effortsto prevent placement are not required. Inthe case of an Indian child, the court shall
determine whether active efforts, according to the Indian Child Welfare Act of 1978, United States
Code, title 25, section 1912(d), were made to prevent placement. The court shall enter afinding that
the responsible social services agency has made reasonable efforts to prevent placement when the

agency establishes either:

() that it has actually provided services or made efforts in an attempt to prevent the child's
removal but that such services or efforts have not proven sufficient to permit the child to safely
remain in the home; or

(2) that there are no services or other efforts that could be made at the time of the hearing that
could safely permit the child to remain home or to return home. When reasonabl e efforts to prevent
placement are required and there are services or other efforts that could be ordered which would
permit the child to safely return home, the court shall order the child returned to the care of the
parent or guardian and the services or efforts put in place to ensure the child's safety. When the court
makes a prima facie determination that one of the circumstances under paragraph{e)-(g) exists, the
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court shall determine that reasonabl e efforts to prevent placement and to return the child to the care
of the parent or guardian are not required.

If the court finds the social services agency's preventive or reunification efforts have not been
reasonable but further preventive or reunification efforts could not permit the child to safely remain
a home, the court may neverthel ess authorize or continue the removal of the child.

{e-(f) The court may not order or continue the foster care placement of the child unless the court
makes explicit, individualized findings that continued custody of the child by the parent or guardian
would be contrary to the welfare of the child and that placement is in the best interest of the child.

{e) (g) At the emergency removal hearing, or at any time during the course of the proceeding,
and upon notice and request of the county attorney, the court shall determine whether a petition has
been filed stating a prima facie case that:

(1) the parent has subjected achild to egregious harm as defined in section 260C.007, subdivision
14;

(2) the parental rights of the parent to another child have been involuntarily terminated;

(3) the child is an abandoned infant under section 260C.301, subdivision 2, paragraph (a), clause
2);

(4) the parents custodia rights to another child have been involuntarily transferred to arelative
under section 260C.201, subdivision 11, paragraph (€), clause (1), or a similar law of another
jurisdiction; or

(5) the provision of services or further services for the purpose of reunification is futile and
therefore unreasonable.

€ (h) When a petition to terminate parental rights is required under section 260C.301,
subdivision 3 or 4, but the county attorney has determined not to proceed with a termination of
parental rights petition, and has instead filed a petition to transfer permanent legal and physical
custody to arelative under section 260C.201, subdivision 11, the court shall schedul e a permanency
hearing within 30 days of the filing of the petition.

£g)-(i) If the county attorney has filed a petition under section 260C.307, the court shall schedule
atrial under section 260C.163 within 90 days of the filing of the petition except when the county
attorney determines that the criminal case shall proceed to trial first under section 260C.201,
subdivision 3.

£h)-(j) If the court determines the child should be ordered into foster care and the child's parent
refuses to give information to the responsible social services agency regarding the child's father
or relatives of the child, the court may order the parent to disclose the names, addresses, telephone
numbers, and other identifying information to the responsible social services agency for the purpose
of complying with the requirements of sections 260C.151, 260C.212, and 260C.215.

€ (k) If achild ordered into foster care has siblings, whether full, half, or step, who are also
ordered into foster care, the court shall inquire of the responsible socia services agency of the
effortsto place the children together as required by section 260C.212, subdivision 2, paragraph (d),
if placement together isin each child's best interests, unless a child isin placement due solely to the
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child's own behavior or achild is placed with a previously noncustodial parent who is not parent to
al siblings. If the children are not placed together at the time of the hearing, the court shall inquire
at each subsequent hearing of the agency's efforts to place the siblings together. If any sibling is
not placed with another sibling or siblings, the agency must develop aplan for visitation among the
siblings as required under section 260C.212, subdivision 1.

Sec. 33. Minnesota Statutes 2006, section 260C.205, is amended to read:

260C.205 DISPOSITIONS, VOLUNTARY FOSTER CARE RPLACEMENTS FOR
TREATMENT.

Upon apetition
#e%mav—ef—the#estepearestatusef—a by aparent or guardlan under sectlon 260C.141, subdivision
1, regarding a child in voluntary foster care for treatment under chapter 260D, the court may:-

£a) find that the child's needs are not being met, in which case the court shall order the social
services agency or the parents to take whatever action is necessary and feasible to meet the child's
needs, including, when appropriate, the provision by the socia services agency of services to

the parents which would enable the child to live at home—and-erdera-dispesition-tndersection

Sec. 34. Minnesota Statutes 2007 Supplement, section 260C.209, subdivision 1, is amended to
read:

Subdivision 1. Subjects. Theresponsiblesocia servicesagency musthitiateabackground-study

te-be-completed-by-the-commissioner-underchapter245€ may have access to the crimina history
and history of child and adult maltreatment on the following individuals:

(1) a noncustodial parent or nonadjudicated parent who is being assessed for purposes
of providing day-to-day care of a child temporarily or permanently under section 260C.212,
subdivision 4, and any member of the parent's household who is over the age of 13 when thereisa
reasonable cause to believe that the parent or household member over age 13 hasa criminal history
or ahistory of maltreatment of a child or vulnerable adult which would endanger the child's health,
safety, or welfare;

(2) an individual whose suitability for relative placement under section 260C.212, subdivision
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5, is being determined and any member of the relative's household who is over the age of 13 when:
(i) the relative must be licensed for foster care; or
(i) the background study is required under section 259.53, subdivision 2; or

(iii) the agency or the commissioner has reasonable cause to believe the relative or household
member over the age of 13 has a criminal history which would not make transfer of permanent
legal and physical custody to the relative under section 260C.201, subdivision 11, in the child's best
interest; and

(3) a parent, following an out-of-home placement, when the responsible social services agency
has reasonable cause to believe that the parent has been convicted of a crime directly related to
the parent's capacity to maintain the child's health, safety, or welfare or the parent is the subject
of an open investigation of, or has been the subject of a substantiated allegation of, child or
vulnerable-adult maltreatment within the past ten years.

"Reasonable cause" means that the agency has received information or areport from the subject or
athird person that creates an articulable suspicion that the individual has a history that may pose
arisk to the health, safety, or welfare of the child. The information or report must be specific to
the potential subject of the background check and shall not be based on the race, religion, ethnic
background, age, class, or lifestyle of the potential subject.

Sec. 35. Minnesota Statutes 2007 Supplement, section 260C.209, subdivision 2, is amended to
read:

Subd. 2. General procedures. () When tritiatirg-abackgrodnd-eheek accessing information
under subdivision 1, the agency shall require the individual being assessed to provide sufficient

information to ensure an accurate assessment under this section, including:

(1) the individual's first, middle, and last name and all other names by which the individua has
been known;

(2) home address, zip code, city, county, and state of residence for the past five years;
(3) sex;

(4) date of birth; and

(5) driver's license number or state identification number.

(b) When notified by the eemmissiene—eorthe responsible social services agency that it is
€ondueting-an-assessment-tnderthisseetion accessing information under subdivision 1, the Bureau
of Criminal Apprehension, commissioners of health and human services, law enforcement, and
county agencies must provide the-eemmissioner—or the responsible social services agency or
county attorney with the following information on the individual being assessed: crimina history
data, local law enforcement data about the household, reports about the maltreatment of adults
substantiated under section 626.557, and reports of maltreatment of minors substantiated under
section 626.556.

Sec. 36. Minnesota Statutes 2007 Supplement, section 260C.209, is amended by adding a
subdivision to read:
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Subd. 5. Assessment for emergency relative placement. The responsible social services
agency may obtain household members crimina history and the history of maltreatment of a
child or adult and use the history to assess whether putting the child in the household would
endanger the child's health, safety, or welfare and to assess the suitability of a relative prior to
an emergency placement. This assessment does not substitute for the background study required
under chapter 245C and does not supersede requirements related to emergency placement under

sectlon 245A. 035.

Sec. 37. Minnesota Statutes 2007 Supplement, section 260C.212, subdivision 1, is amended to
read:

Subdivision 1. Out-of-home placement; plan. (8) An out-of-home placement plan shall be
prepared within 30 days after any child is placed in a+esidential-faHity foster care by court order

or by-the a voluntary +elease-of-the-chitd-by placement agreement between the responsible social
services agency and the child's parent eparents pursuant to subdivision 8 or chapter 260D

(b) An out-of-home placement plan means a written document which is prepared by the
responsible social services agency jointly with the parent or parents or guardian of the child and
in consultation with the child's guardian ad litem, the child's tribe, if the child is an Indian child,
the child's foster parent or representative of the residential facility, and, where appropriate, the

child. For a child in placement-due-solely-or-h-part-te-the-ehild's-emetional-disturbanee voluntary

foster care for treatment under chapter 260D, preparation of the out-of-home placement plan shall

additionally include the child's mental health treatment provider. As appropriate, the plan shall be:
(1) submitted to the court for approval under section 260C.178, subdivision 7;

(2) ordered by the court, either as presented or modified after hearing, under section 260C.178,
subdivision 7, or 260C.201, subdivision 6; and

(3) signed by the parent or parents or guardian of the child, the child's guardian ad litem, a
representative of the child'stribe, the responsible social services agency, and, if possible, the child.

(c) The out-of-home placement plan shall be explained to al persons involved in its
implementation, including the child who has signed the plan, and shall set forth:

(1) a description of the residential facility including how the out-of-home placement plan is
designed to achieve a safe placement for the child in the least restrictive, most family-like, setting
available which isin close proximity to the home of the parent or parents or guardian of the child
when the case plan goal is reunification, and how the placement is consistent with the best interests
and specia needs of the child according to the factors under subdivision 2, paragraph (b);

(2) the specific reasons for the placement of the child in a residential facility, and when
reunification is the plan, a description of the problems or conditions in the home of the parent or
parents which necessitated removal of the child from home and the changes the parent or parents
must make in order for the child to safely return home;
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(3) adescription of the services offered and provided to prevent removal of the child from the
home and to reunify the family including:

(i) the specific actions to be taken by the parent or parents of the child to eliminate or correct the
problems or conditions identified in clause (2), and the time period during which the actions are to
be taken; and

(ii) the reasonable efforts, or in the case of an Indian child, active efforts to be made to achieve
asafe and stable home for the child including social and other supportive services to be provided or
offered to the parent or parents or guardian of the child, the child, and the residential facility during
the period the child isin the residential facility;

(4) a description of any services or resources that were requested by the child or the child's
parent, guardian, foster parent, or custodian since the date of the child's placement in the residential
facility, and whether those services or resources were provided and if not, the basis for the denial
of the services or resources,

(5) the visitation plan for the parent or parents or guardian, other relatives as defined in section
260C.007, subdivision 27, and siblings of the child if the siblings are not placed together in the
residentia-faeitty foster care, and whether visitation is consistent with the best interest of the child,

during the period the child is in-theresidentiafaeHity foster care;

(6) documentation of steps to finalize the adoption or legal guardianship of the child if the court
has issued an order terminating the rights of both parents of the child or of the only known, living
parent of the child. At aminimum, the documentation must include child-specific recruitment efforts
such as relative search and the use of state, regional, and national adoption exchanges to facilitate
orderly and timely placements in and outside of the state. A copy of this documentation shall be
provided to the court in the review required under section 260C.317, subdivision 3, paragraph (b);

(7) the health and educational recordsof the child including the most recent information available
regarding:

(i) the names and addresses of the child's health and educational providers,
(i) the child's grade level performance;
(iii) the child's school record;

(iv) assurancesthat the child's placement in foster care takesinto account proximity to the school
in which the child is enrolled at the time of placement;

(v) arecord of the child's immunizations;

(vi) the child's known medical problems, including any known communicable diseases, as
defined in section 144.4172, subdivision 2;

(vii) the child's medications; and
(viii) any other relevant health and education information;

(8) an independent living plan for a child age 16 or older who is in placement as a result of a
permanency disposition. The plan should include, but not be limited to, the following objectives.
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(i) educational, vocational, or employment planning;
(if) health care planning and medical coverage;

(iii) transportation including, where appropriate, assisting the child in obtaining a driver's
license;

(iv) money management;
(v) planning for housing;
(vi) social and recreational skills; and

(vii) establishing and maintaining connections with the child's family and community; and

(9) for achild in placement-due-solely-or-in-part-to-the-child's-emetional-disturbanee voluntary

foster care for treatment under chapter 260D, diagnostic and assessment information, specific
services relating to meeting the mental health care needs of the child, and treatment outcomes.

(d) The parent or parents or guardian and the child each shall have the right to legal counsel in
the preparation of the case plan and shall be informed of the right at the time of placement of the
child. The child shall also have the right to a guardian ad litem. If unable to employ counsel from
their own resources, the court shall appoint counsel upon the request of the parent or parents or
the child or the child's legal guardian. The parent or parents may also receive assistance from any
person or social services agency in preparation of the case plan.

After the plan has been agreed upon by the partiesinvolved or approved or ordered by the court,
the foster parents shall be fully informed of the provisions of the case plan and shall be provided a
copy of the plan.

Upon discharge from foster care, the parent, adoptive parent, or permanent legal and physical
custodian, as appropriate, and the child, if appropriate, must be provided with a current copy of the
child's health and education record.

Sec. 38. Minnesota Statutes 2007 Supplement, section 260C.212, subdivision 4, is amended to
read:

Subd. 4. Responsible social service agency's duties for children in placement. (a) When a
child isin placement-foster care, the responsible social services agency shall make diligent efforts
to identify, locate, and, where appropriate, offer servicesto both parents of the child.

(1) Theresponsiblesocial servicesagency shall assesswhether anoncustodial or nonadjudicated
parent is willing and capable of providing for the day-to-day care of the child temporarily or
permanently. An assessment under this clause may include, but is not limited to, obtaining
information under section 260C.209. If after assessment, the responsible social services agency
determines that a noncustodial or nonadjudicated parent is willing and capable of providing
day-to-day care of the child, the responsible socia services agency may seek authority from the
custodial parent or the court to have that parent assume day-to-day care of the child. If a parent is
not an adjudicated parent, the responsible social services agency shall require the nonadjudicated
parent to cooperate with paternity establishment procedures as part of the case plan.

(2) If, after assessment, the responsible social services agency determines that the child cannot
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be in the day-to-day care of either parent, the agency shall:

(i) prepare an out-of-home placement plan addressing the conditions that each parent must meet
before the child can be in that parent's day-to-day care; and

(i) provide a parent who is the subject of a background study under section 260C.209 15 days
notice that it intends to use the study to recommend against putting the child with that parent, as
well as the notice provided in section 260C.209, subdivision 4, and the court shall afford the parent
an opportunity to be heard concerning the study.

The results of a background study of a noncustodial parent shall not be used by the agency to
determine that the parent is incapable of providing day-to-day care of the child unless the agency
reasonably believes that placement of the child into the home of that parent would endanger the
child's health, safety, or welfare.

(3) If, after the provision of servicesfollowing an out-of-home placement plan under this section,
the child cannot return to the care of the parent from whom the child was removed or who had
legal custody at the time the child was placed in foster care, the agency may petition on behalf of a
noncustodial parent to establish legal custody with that parent under section 260C.201, subdivision
11. If paternity has not already been established, it may be established in the same proceeding in the
manner provided for under chapter 257.

(4) The responsible social services agency may be relieved of the requirement to locate and
offer services to both parents by the juvenile court upon a finding of good cause after the filing of
a petition under section 260C.141.

(b) The responsible social services agency shall give notice to the parent erparents or guardian

of each child in a+esidential-facHity foster care, other than a child in placement-due-sotely-to-that

ehid'sdevelopmental-disabiity-or-emetional-disturbanee voluntary foster care for treatment under
chapter 260D, of the following information:

(1) that residential-care-of-the ehitd child's placement in foster care may result in termination of
parental rights or an order permanently placing the child out of the custody of the parent, but only
after notice and a hearing as required under chapter 260C and the juvenile court rules;

(2) time limits on the length of placement and of reunification services, including the date on
which the child is expected to be returned to and safely maintained in the home of the parent or
parents or placed for adoption or otherwise permanently removed from the care of the parent by
court order;

(3) the nature of the services available to the parent;

(4) the conseguences to the parent and the child if the parent fails or is unable to use services to
correct the circumstances that led to the child's placement;

(5) the first consideration for placement with relatives;

(6) the benefit to the child in getting the child out of restdential-foster care as soon as possible,
preferably by returning the child home, but if that is not possible, through a permanent lega
placement of the child away from the parent;

(7) when safe for the child, the benefits to the child and the parent of maintaining visitation with
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the child as soon as possible in the course of the case and, in any event, according to the visitation
plan under this section; and

(8) the financial responsibilities and obligations, if any, of the parent or parents for the support
of the child during the period the child is in-theresidentialfacHity foster care.

(c) Theresponsible social servicesagency shall inform a parent considering voluntary placement
of a child whe+snet-developrmentaly-disabled-or-emetionalty disturbed under subdivision 8, of the

following information:

(2) the parent and the child each has aright to separate legal counsel before signing a voluntary
placement agreement, but not to counsel appointed at public expense;

(2) the parent is not required to agree to the voluntary placement, and a parent who enters a
voluntary placement agreement may at any time request that the agency return the child. If the parent
so requests, the child must be returned within 24 hours of the receipt of the request;

(3) evidence gathered during the time the child is voluntarily placed may be used at alater time
as the basis for a petition alleging that the child isin need of protection or services or as the basis
for apetition seeking termination of parental rights or other permanent placement of the child away
from the parent;

(4) if the responsible social services agency files a petition alleging that the child isin need of
protection or services or a petition seeking the termination of parenta rights or other permanent
placement of the child away from the parent, the parent would have the right to appointment of
separate legal counsel and the child would have aright to the appointment of counsel and aguardian
ad litem as provided by law, and that counsel will be appointed at public expenseif they are unable
to afford counsdl; and

(5) the timelines and procedures for review of voluntary placements under subdivision 3, and
the effect the time spent in voluntary placement on the scheduling of a permanent placement
determination hearing under section 260C.201, subdivision 11.

(d) When an agency accepts achild for placement, the agency shall determine whether the child
has had aphysical examination by or under thedirection of alicensed physician within the 12 months
immediately preceding the date when the child cameinto the agency's care. If thereisdocumentation
that the child has had an examination within the last 12 months, the agency is responsible for seeing
that the child has another physical examination within one year of the documented examination
and annually in subsequent years. If the agency determines that the child has not had a physical
examination within the 12 months immediately preceding placement, the agency shall ensure that
the child has an examination within 30 days of coming into the agency's care and once a year in
subsequent years.

(e) Whether under state guardianship or not, if a child leaves foster care by reason of having
attained the age of mgjority under state law, the child must be given at no cost a copy of the child's
fhealth social and medical history, as defined in section 259.43, and education report.

Sec. 39. Minnesota Statutes 2006, section 260C.212, isamended by adding asubdivision to read:

Subd. 4a. Monthly caseworker visits with children in foster care. (a) Every child in foster
care or on atrial home visit shall be visited by the child's caseworker on amonthly basis, with the
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majority of visits occurring in the child's residence. For the purposes of this section, the following
definitions apply:

(1) "visit" is defined as a face-to-face contact between a child and the child's caseworker;

(2) "visited on amonthly basis' is defined as at |east one visit per calendar month;

(3) "the child's caseworker” is defined as the person who has responsibility for managing the
child's foster care placement case as assigned by the responsible social service agency; and

(4) "thechild'sresidence” is defined as the home where the child isresiding, and can include the
foster home, child care ingtitution, or the home from which the child was removed if the child ison
atrial home visit.

(b) Caseworker visits shall be of sufficient substance and duration to address issues pertinent to
case planning and service delivery to ensure the safety, permanency, and well-being of the child.

Sec. 40. Minnesota Statutes 2006, section 260C.212, subdivision 7, is amended to read:

Subd. 7. Administrative or court review of placements. (a) There shall be an administrative
review of the out-of-home placement plan of each child placed in aresidential-facHity foster care no
|ater than 180 days after the initial placement of the child in a+esidential-facitity foster care and at
|east every six monthsthereafter if the child isnot returned to the home of the parent or parentswithin
that time. The out-of-home placement plan must be monitored and updated at each administrative
review. Theadministrativereview shall be conducted by the responsiblesocial services agency using
apanel of appropriate persons at least one of whom is not responsible for the case management of,
or the delivery of services to, either the child or the parents who are the subject of the review. The
administrative review shall be open to participation by the parent or guardian of the child and the
chr Id as approprlate

(b) As an aIternaIrve to the admlnlstratlve revrew requr red in paragraph (a) Jehe—seeral—sewreae

the Minnesota Rules of Juvenile Protection Procedure conduct a hearing to monitor and update
the out-of-home placement plan pursuant to the procedure and standard in section 260C.201,
subdivision 6, paragraph (d). The party requesting review of the out-of-home placement plan shall
give parties to the proceeding notice of the request to review and update the out-of-home placement
plan. A court review conducted pursuant to section 2600 193; 260C.201, subdivision 1 or 11-er
section; 260C.141, subdivision 2;-or 2a, clause (2); or 260C.317 shall satisfy the requirement for

an-agiministrative the review so long as the other requirements of this section are met.

agency or the court shall review:

(1) the safety, permanency needs, and well-being of the child;

(2) the continuing necessity for and appropriateness of the placement;
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(3) the extent of compliance with the out-of-home placement plan;

(4) where—apprepriate- the extent of progress which has been made toward aleviating or
mitigating the causes necessitating placement in arestdentia-factity foster care;

(5) where-appropriate- the projected date by which the child may be returned to and safely
maintained in the home or placed permanently away from the care of the parent or parents or
guardian; and

(6) the appropriateness of the services provided to the child.

(d) When achild is age 16 or older, in addition to any administrative review conducted by the
agency, at the review required under section 260C.201, subdivision 11, paragraph (d), clause (3),
item (iii); or 260C.317, subdivision 3, clause (3), the court shall review the independent living plan
required under subdivision 1, paragraph (c), clause (8), and the provision of services to the child
related to the well-being of the child as the child prepares to leave foster care. The review shall
include the actual plans related to each item in the plan necessary to the child's future safety and
well-being when the child is no longer in foster care.

(1) At the court review, the responsible social services agency shall establlsh that it has given

to services for certain children in foster care past age 18 and of theright to appeal adenial of social
services under section 256.245. If the agency is unable to establish that the natice, including the
right to appeal adenial of social services, has been given, the court shall require the agency to give
it.

(2) The court shall make findings regarding progress toward or accomplishment of the following
goals:

(i) the child has obtained a high school diploma or its equivaent;

(ii) the child has completed a driver's education course or has demonstrated the ability to use
public transportation in the child's community;

(iii) the child is employed or enrolled in postsecondary education;

(iv) the child has applied for and obtained postsecondary education financial aid for which the
child is eligible;

(v) the child has health care coverage and health care providers to meet the child's physical and
mental health needs;

(vi) the child has applied for and obtained disability income assistance for which the child is
eligible;

(vii) the child has obtained affordable housing with necessary supports, which does not include
a homeless shelter;

(viii) the child has saved sufficient funds to pay for the first month's rent and a damage deposit;

(ix) the child has an aternative affordable housing plan, which does not include a homeless
shelter, if the original housing plan is unworkable;
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(x) the child, if male, has registered for the Selective Service; and

(xi) the child has a permanent connection to a caring adult.

(3) Thecourt shall ensurethat the responsi ble agency in conjunction with the placement provider
assiststhe child in obtaining the following documents prior to the child'sleaving foster care: a Social
Security card; the child's birth certificate; a state identification card or driver's license, green card,
or school visa; the child's school, medical, and dental records; a contact list of the child's medical,
dental, and mental health providers; and contact information for the child's siblings, if the siblings
arein foster care.

Sec. 41. Minnesota Statutes 2006, section 260C.212, subdivision 8, is amended to read:

Subd. 8. Review-of Voluntary placements foster care; required court review. Exeeptfora
L o P {onaldisur] s
When the responsible social services agency and the child's parent or guardian agree that the child's
safety, health, and best interests require that the child be in foster care, the agency and the parent
or guardian may enter into a voluntary agreement for the placement of the child in foster care. The
voluntary agreement must be in writing and in a form approved by the commissioner. When the
child has been placed in a+esidential-facitity foster care foster care pursuant to a voluntary +elease-by foster
care agreement between the agency and the parent erparents, under this subdivision and the child
is not returned home within 90 days after initial placement in-theresidential-facHity foster care, the
soetal-serviees agency responsible for the child's placement in foster care shall:

(1) return the child to the home of the parent or parents; or
(2) file a petition according to section 260C.141, subdivision 1 or 2, which may:

(i) ask the court to review the child's placement in foster care and approve it as continued
voluntary foster care for up to an additional 90 days;

(if) ask the court to order continued eut-ef-heme-placement foster care according to sections
260C.178 and 260C.201; or

(iii) ask the court to terminate parenta rights under section 260C.301.
The out-of-home placement plan must be updated and filed along with the petition.

If the court approves eentirded-edt-e-hemepracerment-continuing the child in foster carefor up
to 90 more days on avoluntary basis, at the end of the court-approved 90-day period, the child must

be returned to the parent's home. If the child is not returned home, the responsible social services
agency must proceed on the petition filed alleging the child in need of protection or services or
the petition for termination of parental rights or other permanent placement of the child away from
the parent. The court must find a statutory basis to order the placement of the child under section
260C.178; 260C.201; or 260C.317.

Sec. 42. Minnesota Statutes 2006, section 260C.325, subdivision 1, is amended to read:

Subdivision 1. Transfer of custody. (a) If the court terminates parental rights of both parents or
of the only known living parent, the court shall order the guardianship and the legal custody of the
child transferred to:
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{8)- (1) the commissioner of human services; er
{b)-(2) alicensed child-placing agency; or

{e)} (3) an individual who is willing and capable of assuming the appropriate duties and
responsibilities to the child.

(b) The court shall order transfer of guardianship and legal custody of achild to the commissioner
of human services only when the responsible county social services agency had legal responsibility
for planning for the permanent placement of the child and the child was in foster care under the

legal responsibility of the responsible county social services agency at the time the court orders
guardianship and legal custody transferred to the commissioner.

Sec. 43. Minnesota Statutes 2006, section 260C.325, subdivision 3, is amended to read:

Subd. 3. Both parentsdeceased. (a) If upon petition to the juvenile court by areputable person,
including but not limited to an agent of the commissioner of human services, and upon hearing
in the manner provided in section 260C.163, the court finds that both parents or the only known
legal parent are or is deceased and no appointment has been made or petition for appointment filed
pursuant to sections 524.5-201 to 524.5-317, the court shall order the guardianship and legal custody
of the child transferred to:

£a) (1) the commissioner of human services;
{b) (2) alicensed child-placing agency; or

{6} (3) an individual who is willing and capable of assuming the appropriate duties and
responsibilities to the child.

(b) The court shall order transfer of guardianship and legal custody of a child to the
commissioner of human services only if there is no individual who is willing and capable of
assuming the appropriate duties and responsibilities to the child.

Sec. 44.[260D.001] CHILD IN VOLUNTARY FOSTER CARE FOR TREATMENT.

(a) Sections 260D.001 to 260D.301, may be cited as the "child in voluntary foster care for
treatment” provisions of the Juvenile Court Act.

(b) Thejuvenile court has original and exclusivejurisdiction over achild involuntary foster care
for treatment upon the filing of a report or petition required under this chapter. All obligations of
the agency to achild and family in foster care contained in chapter 260C not inconsistent with this
chapter are also obligations of the agency with regard to a child in foster care for treatment under
this chapter

(c) This chapter shall be construed consistently with the mission of the children’'s mental health
service system as set out in section 245.487, subdivision 3, and the duties of an agency under section
256B.092, and Minnesota Rules, parts 9525.0004 to 9525.0016, to meet the needs of a child with a
developmental disability or related condition. This chapter:

(1) establishes voluntary foster care through a voluntary foster care agreement as the means for
an agency and aparent to prowde needed treatment when the child must bein foster careto receive
necessary treatment for an emotional disturbance or developmental disability or related condition;
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(2) establishes court review requirements for a child in voluntary foster care for treatment due
to emotional disturbance or developmental disability or arelated condition;

(3) establishes the ongoing responsibility of the parent as legal custodian to visit the child, to
plan together with the agency for the child's treatment needs, to be available and accessible to the

agency to make treatment deusons and to obtaln necessary medlcal dental and other carefor the
child; and

(4) appliesto voluntary foster care when the child's parent and the agency agree that the child's
treatment needs require foster care either:

(i) dueto alevel of care determination by the agency's screening team informed by the diagnostic
and functional assessment under section 245.4885; or

(ii) due to a determination regarding the level of services needed by the responsible social
services screening team under section 256B.092, and Minnesota Rules, parts 9525.0004 to
9525.0016.

(d) This chapter does not apply when there is a current determination under section 626.556 that
the child requires child protective services or when the child isin foster care for any reason other
than treatment for the child'semotional disturbance or developmental disability or related condi ,“,0,”,
When thereis adetermination under section 626.556 that the child requires child protective services
based on an assessment that there are saf ety and risk issuesfor the child that have not been mitigated
through the parent's engagement in services or otherwise, or when the child isin foster care for any
reason other than the child's emotional disturbance or developmental disability or related condition,

the provisions of chapter 260C apply.

(e) The paramount consideration in all proceedings concerning a child in voluntary foster care
for treatment is the safety, health, and the best interests of the child. The purpose of this chapter is:

(1) to ensure achild with adisability is provided the services necessary to treat or ameliorate the
symptoms of the child's disability;

(2) to preserve and strengthen the child's family ties whenever possible and in the child's best
interests, approving the child's placement away from the child's parents only when the child's need
for care or treatment requires it and the child cannot be maintained in the home of the parent; and

(3) to ensure the child's parent retains legal custody of the child and associated decision-making
authority unless the child's parent willfully fails or is unable to make decisions that meet the child's
safety, health, and best interests. The court may not find that the parent willfully fails or is unable
to make decisions that meet the child's needs solely because the parent disagrees with the agency's
choice of foster care facility, unless the agency files a petition under chapter 260C, and establishes
by clear and convincing evidence that the child isin need of protection or services.

(f) The legal parent-child rel atlrornrshrlp shall be supported under this chapter by maintaining the
parent's legal authority and responsibility for ongoing planning for the child and by the agency's
assisting the parent, where necessary, to exercise the parent's ongoing right and obligation to visit

or to have reasonable contact with the child. Ongoing planning means:

(1) actively participating in the planning and provision of educational services, medical, and
dental care for the child;
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(2) actively planning and participating with the agency and the foster care facility for the child's
treatment needs; and

(3) planning to meet the child's need for safety, stability, and permanency, and the child's need
to stay connected to the child's family and community.

al active and reasonable effort requi rements of that section apply This chapter shall be construed
consistently with the requirements of the Indian Child Welfare Act of 1978, United States Code,
title 25, section 1901, et. a., and the provisions of the Minnesota Indian Family Preservation Act,

sections 260 751 to 260. 835
Sec. 45. [260D.005] DEFINITIONS.

Subdivision 1. Definitions. The definitionsin this section supplement the definitions in section
2600 007. The definitionsin section 260C.007 apply to this chapter and have the same meaning for
purposes of this chapter as for chapter 260C.

Subd. 2. Agency. "Agency" means the responsible social services agency or a licensed
child-placing agency.

Subd. 3. Case plan. "Case plan” means any plan for the delivery of services to a child and
parent, or when reunification is not required, the child aone, that is developed according to the
requirements of sections 245.4871, subdivision 19 or 21; 245.492, subdivision 16; 256B.092;
260C.212, subdivision 1; 626.556, subdivision 10; and Minnesota Rules, parts 9525.0004 to
9525.0016.

Subd. 4. Child. "Child" means an individual under 18 years of age.

Subd. 5. Child in voluntary foster care for treatment. "Child in voluntary foster care for
treatment” meansa child whois emotlonal Iy disturbed or devel opmental |y disabled or has arelated
condition and is in foster care under a voluntary foster care agreement between the child's parent
and the agency due to concurrence between the agency and the parent that the child's level of care
requires placement in foster care either:

(1) due to adetermination by the agency's screening team based on its review of the diagnostic
and functional assessment under section 245.4885; or

(2) dueto adetermination by the agency's screening team under section 256B.092 and Minnesota
Rules, parts 9525.0004 to 9525.0016.

A child is not in voluntary foster care for treatment under this chapter when there is a current
determination under section 626.556 that the child requires child protective services or when the

child isin foster carefor any reason other than the child's emotl onaI or devel opmental dlsablllty or
related condition.

Subd. 6. Compelling reasons. "Compelling reasons’ has the same meaning given in section
260C.007, subdivision 8. The agency may determine compelling reasons when the child isin foster
care for treatment and no grounds to terminate parental rights exist because the child must be in
pl acement to access treatment the chlld S individual treatment needs cannot be met in the ChlldS
home or through community-based care, and the parent continues to be responsible for planning
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together with the agency for the child's needs and maintains appropriate contact with the child.

Subd. 7. Court. "Court" means juvenile court unless otherwise specified in this section.

Subd. 8. Development disability. "Developmenta disability” means developmental disability
as defined in United States Code, title 42, section 6001(8).

Subd. 9. Emotionally disturbed or emotional disturbance. "Emotionally disturbed" or
"emotional disturbance” means emotional disturbance asdescribed in section 245.4871, subdivision
15.

Subd. 10. Foster care. "Foster care" means 24-hour substitute care for children placed away
from their parents and for whom an agency has placement and care responsibility. Foster care
includes, but is not limited to, placement in foster family homes, foster homes of relatives, group
homes, emergency shelters, residential facilities not excluded in this subdivision, child care
ingtitutions, and preadoptive homes. A child is in foster care under this definition, regardiess of
whether the facility islicensed and payments are made for the cost of care. Nothing in this definition
creates any authority to place a child in a home or facility that is required to be licensed that is
not licensed. Foster care does not include placement in any of the foIIOW| ng facrlrtres hosprtals
inpatient chemical dependency treatment facilities, facilities that are primarily for delinquent
children, any corrections facility or program within a particular corrections facility not meeting
requirements for Title IV-E facilities as determined by the commissioner, facilities to which achild

is committed under the provision of chapter 253B, forestry camps, or jails.

Subd. 11. Legal authority to place the child. "Legal authority to place the child" means the
agency has legal responsibility for the care and control of the child while the child isin foster care.
The agency may acquire legal authority to place a child through a voluntary placement agreement
between the agency and the child's parent under this chapter Legal authority to place the child does
not mean the agency has authority to make major life decisions regarding the child, including major
medical decisions. A parent with legal custody of the child continuesto havelegal authority to make
major life decisions regarding the child, including major medical decisions.

Subd. 12. Minor. "Minor" means an individual under 18 years of age.

Subd. 13. Parent. "Parent” means the birth or adoptive parent of a minor. Parent also means the
child'slegal guardian or any individual who haslegal authority to make decisions and plans for the
child. For an Indian child, parent includes any Indian person who has adopted a child by tribal law
or custom, as provided in section 260.755, subdivision 14.

Subd. 14. Reasonable effortsto finalize a per manent plan for the child. "Reasonable efforts
to finalize a permanent plan for the child" has the same meaning under this chapter as provided in
section 260.012, paragraph (e).

Sec. 46. [260D.101] VOLUNTARY FOSTER CARE.

Subdivision 1. Voluntary foster care. When the agency's screening team, based upon
the diagnostic and functional assessment under section 245.4885 or 256B.092, subdivision 7,
determines the child's need for treatment due to emotional disturbance or developmental disability
or related condition requires foster care placernent of the Chl|d avquntary foster care agreement
between the child's parent and the agency gives the agency legal authority to place the child in
foster care.
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Subd. 2. Voluntary foster care agreement. A voluntary foster care agreement shall be used
to provide the agency the legal authority to place a child in foster care for treatment due to the
child's disability. The agreement must be in writing and signed by both the child's parent and the
agency. The agreement must be in a form approved by the commissioner of human services, and
shall contain noticeto parents of the consequencesto the parent and to the child of being in voluntary
foster care.

Sec. 47. [260D.102] REQUIRED INFORMATION FOR A CHILD IN VOLUNTARY

FOSTER CARE FOR TREATMENT.

An agency with authority to place achildin voluntary foster care for treatment due to emotional
disturbance or developmental disability or related condition, shall inform the child, age 12 or older,
of the following:

(1) the child has the right to be consulted in the preparation of the out-of-home placement
plan required under section 260C.212, subdivision 1, and the administrative review required under
section 260C. 212, subd|V|S|on 7

(2) the child hastheright to visit the parent and theright to visit the child's siblings as determined
safe and appropriate by the parent and the agency;

(3) if the child disagrees with the foster care facility or services provided under the out-of-home
placement plan required under section 260C.212, subdivision 1, theagency shall includeinformation
about the nature of the child's disagreement and, to the extent possible, the agency's understanding

of the basis of the child's disagreement in the information provided to the court in the report required
under section 260D.105; and

(4) the child has the rights established under Minnesota Rules, part 2960.0050, as a resident of
afacility licensed by the state.

Sec. 48. [260D.103] ADMINISTRATIVE REVIEW OF CHILD IN VOLUNTARY
FOSTER CARE FOR TREATM ENT

The administrative reviews required under section 260C.212, subdivision 7, must be conducted
for achild in voluntary foster care for treatment, except that the initial administrative review must
take place prior to the submission of the report to the court required under section 260D.105,

subdivision 2.

Sec. 49. [260D.105] AGENCY REPORT TO THE COURT AND COURT REVIEW OF
CHILD IN VOLUNTARY FOSTER CARE FOR TREATMENT DUE TO DISABILITY.

Subdivision 1. Judicial review. In the case of a child in voluntary foster care for treatment due
to disability under section 260D.101, the agency shall obtain judicial review of the child's voluntary
foster care placement within 165 days of the placement.

Subd. 2. Agency report to court; court review. The agency shall obtain judicial review by
reporting to the court according to the following procedures:

(a) A written report shall be forwarded to the court within 165 days of the date of the voluntary
placement agreement. The written report shall contain or have attached:

(1) astatement of facts that necessitate the child's foster care placement;
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(2) the child's name, date of birth, race, gender, and current address,

(3) the names, race, date of birth, residence, and post office addresses of the child's parents or
lega custodian;

(4) astatement regarding the child's eligibility for membership or enroliment in an Indian tribe
and the agency's compliance with applicable provisions of sections 260.751 to 260.835;

(5) the names and addresses of the foster parents or chief administrator of the facility in which
the chi Id is placed |f the ch|Id is not in afam ly foster home or group home

(6) acopy of the out-of-home placement plan required under section 260C.212, subdivision 1,

(7) awritten summary of the proceedings of any administrative review required under section
260C.212, subdivision 7; and

(8) any other information the agency, parent or legal custodian, the child or the foster parent, or
other residential facility wants the court to consider.

(b) In the case of a child in placement due to emotional disturbance, the written report shall
include as an attachment, the child's individual treatment plan developed by the child's treatment
prof onal as prowded in sectlon 245, 4871 subd|V|S|on 21, or the child's |nd|V|duaI mteragency
intervention plan, as provided in section 125A.023, subdivision 3, paragraph (c).

(c) In the case of a child in placement due to developmental disability or a related condition,
the written report shall include as an attachment, the child's individual service plan, as provided in
section 256B.092, subdivision 1b; the child's individual program plan, as provided in Minnesota
Rules, part 9525.0004, subpart 11; the child'swaiver care plan; or the child'sindividual interagency
intervention plan, as provided in section 125A.023, subdivision 3, paragraph (c).

(d) The agency must inform the child, age 12 or older, the child's parent, and the foster parent or
foster care facility of the reporting and court review requirements of this section and of their right
to submlt information to the court:

(1) if the child or the child's parent or the foster care provider wants to send information to the
court, the agency shall advise those persons of the reporting date and the date by which the agency
must receive the information they want forwarded to the court so the agency is timely able submit
it with the agency's report required under this subdivision;

(2) the agency must also inform the child, age 12 or older, the child's parent, and the foster care
facility that they have the right to be heard in person by the court and how to exercise that right;

(3) the agency must also inform the child, age 12 or older, the child's parent, and the foster care
provider that an in-court hearing will be held if requested by the child, the parent, or the foster care
provider; and

(4) if, at the time required for the report under this section, a child, age 12 or older, disagrees
about the foster care facility or services provided under the out-of-home placement plan required
under section 260C.212, subdivision 1, the agency shall include information regarding the child's
disagreement, and to the extent possible, the basisfor the child's disagreement in the report required

under this section.
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(e) After receiving the required report, the court has jurisdiction to make the following
determinations and must do so within ten days of receiving the forwarded report, whether ahearing
is requested:

(1) whether the voluntary foster care arrangement isin the child's best interests,
(2) whether the parent and agency are appropriately planning for the child; and

(3) in the case of achild age 12 or older, who disagrees with the foster care facility or services
prOV|ded under the out-of- home pIacement plan whether it is approprlate to appoint counsel and a
guardian ad litem for the child using standards and procedures under section 260C.163.

(f) Unlessrequested by a parent, representative of thefoster carefacility, or the child, no in-court
hearingisrequiredin order for the court to make findings and issue an order asrequired in paragraph

(e).

(g) If the court finds the voluntary foster care arrangement is in the child's best interests
and that the agency and parent are approprlately pIannlng for the child, the court shall issue an
order containing explicit, individualized findings to support its determination. The individualized
findings shall be based on the agency's written report and other materials submitted to the court.
The court may make thls determl natlon notW|thstand| ng the ch|Id s dlsagreement |f any, reported
under paragraph (d).

(h) The court shall send acopy of the order to the county attorney, the agency, parent, child, age
12 or older, and the foster parent or foster care facility.

(i) The court shall dso send the parent, the child, age 12 or older, the foster parent, or
representative of the foster care facility notice of the permanency review hearing required under
section 260D. 107 paragraph (e)

(j) If the court finds continuing the voluntary foster care arrangement is not in the child's best
interests or that the agency or the parent are not appropriately planning for the child, the court shall
notify the agency, the parent, the foster parent or foster care facility, the child, age 12 or older, and
the county attorney of the court's determinations and the basis for the court's determinations. In this
case, the court shall set the matter for hearing and appoint a guardian ad litem for the child under
section 260C.163, subdivision 5.

Sec. 50. [260D.107] REQUIRED PERMANENCY REVIEW HEARING.

(8) When the court hasfound that the voluntary arrangement isin the child's best interests and that
the agency and parent are appropriately planning for the child pursuant to the report submitted under
section 260D.105, and the child continues in vol untary foster care as deﬁned in sectlon 260D.005,

subdivision 10, for 13 months from the date of the voluntary foster care agreement, or has been in
placement for 15 of the last 22 months, the agency must:

(1) terminate the voluntary foster care agreement and return the child home; or

(2) determine whether there are compelling reasons to continue the voluntary foster care
arrangement and, if the agency determines there are compelling reasons, seek judicial approval of
its determination; or

(3) file a petition for the termination of parental rights.
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(b) When the agency is asking for the court's approval of its determination that there are
compel ling reasons to continue the child in the voluntary foster care arrangement, the agency shall
file a" Petition for Permanency Review Regarding a Child in Voluntary Foster Care for Treatment"
and ask the court to proceed under this section.

(c) The "Petition for Permanency Review Regarding a Child in Voluntary Foster Care for
Treatment” shall be drafted or approved by the county attorney and be under oath. The petition
shall include:

(1) the date of the voluntary placement agreement;

(2) whether the petition is due to the child's developmental disability or emotional disturbance;

(3) the plan for the ongoing care of the child and the parent's participation in the plan;

(4) adescription of the parent's visitation and contact with the child;

(5) the date of the court finding that the foster care placement was in the best interests of the
child, if required under section 260D.105, or the date the agency filed the motion under section
260D 201, paragraph (b)

(6) theagency'sreasonabl e effortsto finalize the permanent plan for the child, including returning
the child to the care of the child's family; and

(7) acitation to this chapter as the basis for the petition.

(d) An updated copy of the out-of-home placement plan required under section 260C.212,
subdivision 1, shall be filed with the petition.

(e) The court shall set the date for the permanency review hearing no later than 14 months after
the child has been in placement or within 30 days of the petition filing date when the child has been
in placement 15 of the last 22 months The court shaII serve the petltlon together with a notice of
hearing by United States mail on the parent, the child age 12 or older, the child's guardian ad litem,
if one has been appointed, the agency, the county attorney, and counsel for any party.

(f) Thecourt shall conduct the permanency review hearing on the petition no later than 14 months
after the date of the voluntary placement agreement, within 30 days of thefiling of the petition when
the child has been in placement 15 days of the last 22 months, or within 15 days of a motion to
terminate jurisdiction and to dismiss an order for foster care under chapter 260C, as provided in
section 260D.201, paragraph (b).

(g) At the permanency review hearing, the court snal:

(1) inquire of the parent if the parent has reviewed the 'Petition for Permanency Review
Regarding a Child in Voluntary Foster Care for Treatment," whether the petition is accurate, and
whether the parent agrees to the continued voluntary foster care arrangement as being in the child's
best interests;

(2) inquire of the parent if the parent is satisfied with the agency's reasonable effortsto finalize
the permanent plan for the child, including whether there are services available and accessible to
the parent that might allow the child to safely be with the child's family;
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(3) inquire of the parent if the parent consents to the court entering an order that:

(i) approves the responsible agency's reasonable efforts to finalize the permanent plan for the
child, which includes ongoing future planning for the safety, health, and best interests of the child;
and

(| i) approves the responsible agency's determr nation that there are compel ling reasons why the

(4) inquire Qf the chrld S guardran ad Ir tem and any other party vvhether the guardian or the party
agrees that:
(i) the court should approve the responsible agency's reasonabl e eff orts to finalize the permanent

plan for the child, which includes ongoing and future planning for the safety, health, and best
interests of the child; and

(ii) the court should approve of the responsi ble agency's determination that there are compelling
reasons Why the contl nued voluntary foster care arrangement isin the chl Id S best mterests

(h) At apermanency review hearing under this section, the court may take the following actions
based on the contents of the sworn petition and the consent of the parent:

(1) approve the agency's compelling reasons that the voluntary foster care arrangement isin the
best interests of the child; and

(2) find that the agency has made reasonable efforts to finalize a plan for the permanent plan for
the child.

(i) A child, age 12 or older, may object to the agency's request that the court approve its
compelllng reasons for the continued vquntary arrangement and may be heard on the reasons
for the objection. Notwithstanding the child's objection, the court may approve the agency's
compelling reasons and the voluntary arrangement.

(j) If the court does not approve the voluntary arrangement after hearing from the child or the

child's guardian ad litem, the court shall dismiss the petition. In this case, either:

(1) the child must be returned to the care of the parent; or

(2) the agency must file a petition under section 260C.141, asking for appropriate relief under
section 260C.201, subdivision 11, or 260C.301.

(k) When the court approves the agency's compelling reasons for the child to continue in
voluntary foster care for treatment, and finds that the agency has made reasonable efforts to
finalize a permanent plan for the child, the court shall approve the continued voluntary foster care

arrangement, and continue the matter under the court's jurisdiction for the purposes of reviewing
the child's placement every 12 months while the child isin foster care.

() A finding that the court approves the continued voluntary placement means the agency has
continued legal authority to place the child while avoluntary placement agreement remainsin effect.
The parent or the agency may terminate a voluntary agreement as provided in sectron 260D.301.

subdivision 4.
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Sec. 51. [260D.109] ANNUAL REVIEW.

(a) After the court conducts a permanency review hearing under section 260D.107, the matter
must be returned to the court for further review of the child's foster care placement at least every
12 months while the child isin foster care. The court shall give notice to the parent and child, age
12 or older, and the foster parents of the continued review requirements under this section at the
permanency review hearing.

(b) Every 12 months, the court shall determine whether the agency made reasonable efforts to
finalize the permanency plan for the child, which means the exercise of due diligence by the agency
to:

(1) ensure that the agreement for voluntary foster care is the most appropriate legal arrangement
to meet the child's safety, health, and best interests;

(2) engage and support the parent in continued involvement in planning and decision making
for the needs of the child;

(3) strengthen the child's ties to the parent, relatives, and community;

(4) implement the out-of-home placement plan required under section 260C.212, subdivision 1,
and ensure that the plan requiresthe provision of appropriate servicesto addressthe physical health,
mental health, and educational needs of the child; and

(5) ensure appropriate planning for the child's safe, permanent, and independent living
arrangement after the child's 18th birthday.

Sec. 52. [260D.201] PERMANENCY REVIEW AFTER ADJUDICATION UNDER
CHAPTER 260C.

(a) If achild has been ordered into foster care under section 260C.178 or 260C.201, subdivision
1, and the conditions that led to the court's order have been corrected so that the child could safely

disability, the child's parent and the agency may enter into a voluntary foster care agreement under
this chapter using the procedure set out in paragraph (b).

(b) When the agency and the parent agree to enter into a voluntary foster care agreement
under thrs chapter, the agency must file amotion to terminate jurlsdrctron under section 260C.193,

subdivision 1 together with the petition required under section 260D.107, paragraph (b) for
permanency review and the court's approval of the voluntary arrangement.

(c) The court shall send the motion and the petition filed under subdivision 2 together with a
notice of hearl ng by ma|I as requrred in section 260D.107, paragraph (e)

(d) The petition and motion under this section must be filed no later than the time the agency is
required to file a petition for permanent placement under section 260C.201, subdivision 11, but may
be filed as soon as the agency and the parent agree that the child should remain in foster care under
avoluntary foster care agreement, because the child needs treatment and voluntary foster careisin
the child's best interest.

(e) Inorder for the agency to have continuous legal authority to placethe child, the parent and the
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agency must execute avoluntary foster care agreement for the child's continuation in foster care for
treatment prior to the termination of the order for foster care under section 260C.178 or 260C.201,
subdivision 1. The parent and agency may execute the voluntary foster care agreement at or before
the permanency review hearing required under this section. The voluntary foster care agreement
shall not be effective until the court terminates jurisdiction under section 260C.193, subdivision 6,
and dismisses the order for foster care under section 260C.178 or 260C.201, subdivision 1. Unless
the agency and the parent execute a vquntary pl acement agreement for the child to continue in
voluntary foster care for treatment, the agency shall not have legal authority to place the child after

the court terminates jurisdiction under chapter 260C.

Sec. 53.[260D.301] TERMINATION OF VOLUNTARY PLACEMENT AGREEMENT.

(a) The child's parent may terminate a voluntary placement agreement under this chapter upon
written notice to the agency of the termination of the agreement. The termination of a voluntary
foster care agreement regardlng an Indlan chlld shaII be governed by sectl on 260 765, subdivision
4.

(b) The agency may terminate a voluntary placement agreement under this section upon written
notice of the termination of the agreement to the parent. Prior to sending notice of termination of the
volt untary foster care pIacement agreement, the agency shalI contact the parent regardl ng transtlon
planning under paragraph (€). Written notice by the agency shall be considered received by the
parent three business days after mailing by the agency.

(c) Upon receipt of notice of the termination of the voluntary foster care agreement, the agency,
the parent, and the facility may agree to atime that the child shall return home. The scheduled time
to return home shall meet the child's need for safety and reasonable transtlon Unless otherwise
agreed by the parent and the agency, the child's return home shall not occur sooner than 72 hours
and not later than 30 days after written notice of termination is received or sent by the agency.

(d) A parent who disagrees with the termination of a voluntary foster care agreement by the
agency under this chapter has the right to a fair hearing under section 256.045 to appeal the
termination of the voluntary foster care agreement. When the agency gives written notice to the
parent of the termination of the agreement, the agency must also give the parent notice of the
parent's right to a fair hearing under section 256.045 to appeal the agency's decision to terminate

the voluntary foster care agreement

(e) The agency and the child's parents shall engage in transition planning for the child's return
home, including establishing a scheduled time for the child to return home, an increased visitation
plan between the parent and child, and a plan for what services will be provided and in place upon
the child's return home.

(f) Notice of termination of voluntary foster care agreement does not terminate the agreement.
Thevoluntary foster care agreement and the agency'slegal authority to placethe child areterminated
by the child's return home or by court order.

Sec. 54. Minnesota Statutes 2006, section 524.2-114, is amended to read:
524.2-114 MEANING OF CHILD AND RELATED TERMS.

If, for purposes of intestate succession, arelationship of parent and child must be established to
determine succession by, through, or from a person:
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(1) An adopted perser child isthe child of an adopting parent and not of the birth parents except
that adoption of achild by the spouse of a birth parent has no effect on the relationship between the
child and that birth parent. If a parent dies and a child is subsequently adopted by a stepparent who
is the spouse of a surviving parent, any rights of inheritance of the child or the child's descendant
from or through the deceased parent of the child which exist at the time of the death of that parent
shall not be affected by the adoption.

(2) In cases not covered by clause (1), aperson is the child of the person's parents regardless of
the marital status of the parents and the parent and child relationship may be established under the
Parentage Act, sections 257.51 to 257.74.

Sec. 55. Minnesota Statutes 2006, section 626.556, subdivision 7, is amended to read:

Subd. 7. Report. An ord report shall be made immediately by telephone or otherwise. An oral
report made by a person required under subdivision 3 to report shall be followed within 72 hours,
exclusive of weekends and holidays, by areport in writing to the appropriate police department, the
county sheriff, the agency responsible for assessing or investigating the report, or the local welfare
agency, unless the appropriate agency has informed the reporter that the oral information does not
constitute a report under subdivision 10. The local welfare agency shall determine if the report is
accepted for an assessment or investigation as soon as possible but in no event longer than 24 hours
after thereport isreceived. Any report shall be of sufficient content to identify the child, any person
believed to be responsible for the abuse or neglect of the child if the person is known, the nature
and extent of the abuse or neglect and the name and address of the reporter. If requested, the local
welfare agency or the agency responsible for assessing or investigating the report shall inform the
reporter within ten days after the report is made, either orally or in writing, whether the report was
accepted for assessment or investigation. Written reports received by a police department or the
county sheriff shall be forwarded immediately to thelocal welfare agency or the agency responsible
for assessing or investigating thereport. The police department or the county sheriff may keep copies
of reports received by them. Copies of written reports received by alocal welfare department or the
agency responsible for assessing or investigating the report shall be forwarded immediately to the
local police department or the county sheriff.

A written copy of a report maintained by personnel of agencies, other than welfare or law
enforcement agencies, which are subject to chapter 13 shall be confidential. An individual subject
of the report may obtain access to the original report as provided by subdivision 11.

Sec. 56. Minnesota Statutes 2007 Supplement, section 626.556, subdivision 10a, is amended to
read:

Subd. 10a. Law enforcement agency responsibility for investigation; welfare agency
reliance on law enforcement fact-finding; welfare agency offer of services. (a) If the report
aleges neglect, physical abuse, or sexual abuse by a person who is not a parent, guardian, sibling,
person responsible for the child's care functioning within the family unit, or a person who lives
in the child's household and who has a significant relationship to the child, in a setting other
than a facility as defined in subdivision 2, the local welfare agency shall immediately notify the
appropriate law enforcement agency, which shall conduct an investigation of the alleged abuse or
neglect if aviolation of a crimina statute is alleged.

(b) The local agency may rely on the fact-finding efforts of the law enforcement investigation
conducted under this subdivision to make a determination whether or not threatened harm injury or
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other maltreatment has occurred under subdivision 2 if an alleged offender has minor children or
lives with minors.

(c) The local welfare agency shall offer appropriate socia services for the purpose of
safeguarding and enhancing the welfare of the abused or neglected minor.

Sec. 57. TARGETED CASE MANAGEMENT SERVICESFOR CHILDREN.

The commissioner of human services shall seek an amendment to the state plan to provide
targeted case management services to children Wlth devel opmental disabilities who are in need of
activities that coordinate and link social and other services designed to help children gain access to
needed medical, social, educational, and other services under Minnesota Statutes, section 256B.092.

Sec. 58. REVISOR'S INSTRUCTION.

In each section of Minnesota Statutes referred to in column A, therevisor of statutes shall delete
the reference in column B and insert the reference in column C.

Column A Column B Column C
259.67 260.851, article 5 260.853, article 4
256B.094 260.851 260.853

EFFECTIVE DATE. This section is effective upon legisative enactment of the interstate
compact in section 23 by no less than 35 states.

Sec. 59. REPEALER.

(a) Minnesota Statutes 2006, section 260.851, is repeal ed effective upon legid ative enactment of
the interstate compact in section 23 by no less than 35 states. The commissioner of human services
shall inform the revisor of statutes when this occurs.

(b) Minnesota Statutes 2006, sections 260B.241; 260C.141, subdivison 2a; 260C.207;
260C.431, and 2600 435, are repealed

(c) Minnesota Statutes 2007 Supplement, section 260C.212, subdivision 9, is repealed.
Minnesota Rules, parts 9560.0092; 9560.0093, subpart 2; and 9560.0609, are repeal ed.

ARTICLE 7
DATA PRIVACY
Section 1. Minnesota Statutes 2006, section 13.46, is amended by adding a subdivision to read:

Subd. 12. Child care resource and referral programs. This subdivision applies to data
collected by child care resource and referral programs under sectlon 119B 19. Data collected
under section 119B.19 are not licensing data under subdivision 4. Data on unlicensed family child
care providers are data on individuals governed by subdivision 2. In addition to the disclosures
authorized by this sectlon the names and addresses of unllcensed famHy child care prowders may
be disclosed to the commissioner of education for purposes of promoting and evaluating school

readiness.
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Sec. 2. Minnesota Statutes 2006, section 13.46, is amended by adding a subdivision to read:

Subd. 13. Family, friend, and neighbor grant program. This subdivision applies to data
collected by family, friend, and neighbor (FFN) grantees under section 119B.232. Data collected
under section 119B.232 are data on individuals governed by subdivision 2. The commissioner may
disclose private data collected under this section to early childhood care and education experts at
the University of Minnesota to evaluate the impact of the grants under subdivision 2 on children's
school readiness and to evaluate the FFN grant program. The commissioner may disclose the names
and addresses of FFN caregivers to the commissioner of education for purposes of promoting and
evaluating school readiness.

Sec. 3. Laws 2007, chapter 147, article 2, section 56, is amended to read:

Sec. 56. COMMISSIONER OF HUMAN SERVICESDUTIES; EARLY CHILDHOOD
AND SCHOOL-AGE PROFESSIONAL DEVELOPMENT TRAINING.

Subdivision 1. Development and implementation of an early childhood and school-age
professional development system. (a) The commissioner of human services, in cooperation
with the commissioners of education and health, shall develop and phase-in the implementation
of a professional development system for practitioners serving children in early childhood and
school-age programs. The system shall provide training options and supports for practitioners to
voluntarily choose, as they complete or exceed existing licensing requirements.

The system must, at a minimum, include the following features:

(1) acontinuum of training content based on the early childhood and school -age care practitioner
core competencies that translates knowledge into improved practice to support children's school
success,

(2) training strategies that provide direct feedback about practice to practitioners through
ongoing consultation, mentoring, or coaching with special emphasis on early literacy and early
mathematics;

(3) an approva process for trainers,

(4) a professional development registry for early childhood and school-age care practitioners
that will provide tracking and recognition of practitioner training/career development progress;

(5) a career lattice that includes a range of professional development and educational
opportunities that provide appropriate coursework and degree pathways,

(6) development of a plan with public higher education institutions for an articulated system
of education, training, and professiona development that includes credit for prior learning and
development of equivalences to two- and four-year degrees,

(7) incentives and supports for early childhood and school-age care practitioners to seek
additional training and education, including TEACH, other scholarships, and career guidance; and

(8) coordinated and accessible delivery of training to early childhood and school-age care
practitioners.

(b) By January 1, 2008, the commissioner, in consultation with the organizations named in
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subdivision 2 shall develop additional opportunitiesin order to qualify more licensed family child
care providers under section 119B.13, subdivision 3a.

(c) The commissioner of human services must evaluate the professional development system
and make continuous improvements.

(d) Beginning July 1, 2007, as appropriations permit, the commissioner shall phase-in the
professional development system.

Subd. 2. Two-hour early childhood training. By January 15, 2008, the commissioner of
human services, with input from the Minnesota Licensed Family Child Care Association and
the Minnesota Professional Development Council, shall identify trainings that qualify for the
two-hour early childhood devel opment training requirement for new child care practitioners under
Minnesota Statutes, section 245A.14, subdivision 9a, paragraphs (a) and (b). For licensed family
child care, the commissioner shall aso seek the input of labor unions that serve licensed family
child care providers, if the union has been recognized by a county to serve licensed family child
care providers.

Subd. 3. Data classification for child care practitioner professional development system.
This subdivision applies to data collected under this section by the child care practitioner
professional development system. Data collected under this section is welfare data under section
13.46 but is not licensing data under section 13.46, subdivision 4. Data on individuals who are
licensed family child care providers are private data on individuals governed by section 13.46,
subdivision 2. The commissioner may disclose nonpublic data collected under this section as
described in section 13.46, subdivision 2. The commissioner also may disclose private and
nonpublic data collected under this section to the following entities:

(1) personnel of the welfare system who require the data for child care licensing purposes;

(2) personnel of the welfare system who require the data to administer or evaluate the child care
assistance program;

(3) the commissioner of education for purposes of implementing, administering, and evaluating
the child care practitioner professional development system;

(4) the commissioner of health for purposes of implementing and administering this section; and

(5) anindividual'semployer for purposes of tracking and verifying employeetraining, education,
and expertise.”

Delete the title and insert:

"A bill for an act relating to human services; changing provisionsin the MFIPwork participation
program licensing and child care; making technical changes; changing child welfare provisions;
establishing the Interstate Compact for the Placement of Children; changing provisions for
child placement; establishing child in voluntary foster care for treatment; changing data privacy
provisions, amending Minnesota Statutes 2006, sections 13.46, by adding subdivisions; 119B.011,
subdivision 17; 119B.03, subdivisions 1, 6; 119B.09, subdivisions 1, 9; 119B.125, by adding a
subdivision; 119B.21, subdivision 10; 245C.24, subdivision 2; 256E.30, subdivision 1; 256E.35,
subdivision 7; 256J.24, subdivision 5; 256J.425, subdivision 1; 256J.521, subdivision 4; 256J.54,
subdivisions 2, 5; 256J.545; 259.20, subdivision 1; 259.21, by adding a subdivision; 259.22,
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subdivision 2; 259.23, subdivision 2; 259.43; 259.52, subdivision 2; 259.53, subdivision 3; 259.59,
subdivisions 1, 2; 259.67, subdivisions 2, 3, by adding a subdivision; 259.75, subdivision 5; 259.89,
subdivisions 1, 2, 4, by adding a subdivision; 260.835, subdivision 2; 260C.001, subdivision 2;
260C.007, subdivisions 5, 6, 13; 260C.101, subdivision 2; 260C.141, subdivision 2; 260C.171,
subdivision 2; 260C.178, subdivision 1; 260C.205; 260C.212, subdivisions 7, 8, by adding a
subdivision; 260C.325, subdivisions 1, 3; 524.2-114; 626.556, subdivision 7; Minnesota Statutes
2007 Supplement, sections 119B.12; 119B.125, subdivision 2; 119B.13, subdivisions1, 7; 119B.21,
subdivision 5; 119B.231, subdivision 5; 245C.08, subdivision 2; 256.01, subdivision 2; 256E.35,
subdivision 2; 256J.20, subdivision 3; 256J.626, subdivisions 3, 7; 256J.95, subdivision 3; 259.41,
subdivision 1; 259.57, subdivision 1; 259.67, subdivision 4; 260C.163, subdivision 1; 260C.209,
subdivisions 1, 2, by adding a subdivision; 260C.212, subdivisions 1, 4; 626.556, subdivision 10a;
Laws 2007, chapter 147, article 2, sections 21; 56; proposing coding for new law in Minnesota
Statutes, chapters 259; 260; proposing coding for new law as Minnesota Statutes, chapter 260D;
repealing Minnesota Statutes 2006, sections 256K .25; 260.851; 260B.241; 260C.141, subdivision
2a; 260C.207; 260C.431; 260C.435; Minnesota Statutes 2007 Supplement, section 260C.212,
subdivision 9; Minnesota Rules, parts 9560.0092; 9560.0093, subpart 2; 9560.0609."

We request the adoption of this report and repassage of the bill.
House Conferees: (Signed) Neva Walker, Nora Slawik, Bud Nornes
Senate Conferees. (Signed) Patricia Torres Ray, Betsy L. Wergin, Linda Berglin

Senator Torres Ray moved that the foregoing recommendations and Conference Committee
Report on H.F. No. 3376 be now adopted, and that the bill be repassed as amended by the Conference
Committee. The motion prevailed. So the recommendations and Conference Committee Report
were adopted.

H.F. No. 3376 was read the third time, as amended by the Conference Committee, and placed
on its repassage.

The guestion was taken on the repassage of the bill, as amended by the Conference Committee.
Theroll was caled, and there were yeas 51 and nays 5, as follows:

Those who voted in the affirmative were:

Berglin Erickson Ropes Lynch Pogemiller Skogen
Betzold Foley Marty Prettner Solon Sparks
Bonoff Gimse Metzen Rest Stumpf
Carlson Higgins Michel Robling Tomassoni
Chaudhary Johnson Moua Rosen Torres Ray
Clark Koch Murphy Rummel Wergin
Cohen Koering Olseen Saxhaug Wiger
Dahle Kubly Olson, G. Scheid

Day Langseth Olson, M. Senjem

Dille Latz Ortman Sheran

Dall Lourey Pappas Sieben

Those who voted in the negative were:

Gerlach Hann Ingebrigtsen Limmer Vandeveer

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.
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MOTIONS AND RESOLUTIONS - CONTINUED

RECONSIDERATION

Having voted on the prevailing side, Senator Higgins moved that the vote whereby H.F. No.
3346 was passed by the Senate on May 18, 2008, be now reconsidered. The motion prevailed. So
the vote was reconsidered.

H.F. No. 3346: A bill for an act relating to housing; providing assistance to prevent mortgage
foreclosure; increasing the maximum amount of financial assistance; amending Minnesota Statutes
2006, section 462A.209, subdivision 7.

Was read the third time, as amended by the Conference Committee, and placed on its repassage.
The question was taken on the repassage of the bill, as amended by the Conference Committee.
Theroll was called, and there were yeas 60 and nays 0, as follows:

Those who voted in the affirmative were:

Berglin Erickson Ropes Langseth Olson, G. Senjem
Betzold Fischbach Larson Olson, M. Sheran
Bonoff Foley Latz Ortman Sieben
Carlson Gerlach Limmer Pappas Skoe
Chaudhary Gimse Lourey Pogemiller Skogen
Clark Hann Lynch Prettner Solon Sparks
Cohen Higains Marty Rest Stumpf
Dahle Ingebrigtsen Metzen Robling Tomassoni
Day Johnson Michel Rosen Torres Ray
Dibble Koch Moua Rummel Vandeveer
Dille Koering Murphy Saxhaug Wergin
Doll Kubly Olseen Scheid Wiger

So the bill, as amended by the Conference Committee, was repassed and its title was agreed to.
RECESS

Senator Pogemiller moved that the Senate do now recess subject to the call of the President. The
motion prevailed.

After a brief recess, the President called the Senate to order.
MOTIONS AND RESOLUTIONS - CONTINUED

Senator Pogemiller moved that H.F. No. 4072 be taken from the table. The motion prevailed.

H.F. No. 4072. A bill for an act relating to capital improvements; appropriating money for
asset preservation at the University of Minnesota and Minnesota State Colleges and Universities;
authorizing the sale and issuance of state bonds.

The question recurred on the Hann amendment. Senator Hann withdrew his amendment.

Senator Langseth moved to amend H.F. No. 4072, as amended by the Senate May 13, 2008, as
follows:
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(The text of the amended House File isidentical to S.F. No. 3815.)
Delete everything after the enacting clause and insert:

"Section 1. CAPITAL IMPROVEMENT APPROPRIATIONS.

The sums shown in the column under "Appropriations’ are appropriated from the bond
proceeds fund, or another named fund, to the state agencies or officials indicated, to be spent
for public purposes. Appropriations of bond proceeds must be spent as authorized by the
Minnesota Constitution, article X1, section 5, paragraph (a), to acquire and better public land and
buildings and other public improvements of a capital nature, or as authorized by the Minnesota
Constitution, article X1, section 5, paragraphs (b) to (j), or article X1V. Unless otherwise specified,
the appropriations in this act are available until the project is completed or abandoned subject to
Minnesota Statutes, section 16A.642.

SUMMARY

Natural Resources 20,000,000
Administration 3,400,000
Metropolitan Council 72,000,000
Veterans Affairs 10,100,000
TOTAL $ 105,500,000
Bond Proceeds Fund (General Fund Debt Sarvice) 105,500,000

APPROPRIATIONS
Sec. 2. NATURAL RESOURCES
Lake Vermilion State Park $ 20,000,000

To the commissioner of natural resources
to acquire land for Lake Vermilion State
Park. Any amount not needed for acquisition
may be used to predesign, design, construct,
furnish, and equip park facilities for the
development of Lake Vermilion State Park.

Sec. 3. ADMINISTRATION

Capital Asset Preservation and Replacement $ 3,400,000

To the commissioner of administration to
be spent for capital asset preservation and
replacement in accordance with Minnesota
Statutes, section 16A.632.
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Sec. 4 METROPOL ITAN COUNCIL

Subdivision 1. Total Appropriation $ 72,000,000

To the Metropolitan Council for the purposes
specified in this section.

Subd. 2. Central Corridor Transit Way 70,000,000

(a) For one or more of the following activities
for the Central Corridor light rail transit line
that will connect downtown Minneapoliswith
downtown St. Paul: prellmlnary engineering,
final design, property acquisition, including
improvements and betterments of a capita
nature, relocation of utilities owned by public
entities, and construction. No more than
$20,000,000 of the appropriation may be

used for preliminary engineering.

(b) Hennepin and Ramsey Counties need not
spend their matching money for this project
at arate faster than dollar for dollar with the
money from this appropriation.

(c) Didtrict heating and district cooling
nonprofit  corporations organized under
Minnesota Statutes, chapter 317A, that are
exempt organi zations under section 501(c)(3)
of the United States Internal Revenue Code
and are publlc rlght -of - -way Uusers under
Minnesota Rules, chapter 7819, are eligibleto
receive grants and federal money for costs of
relocating facilities from public rights-of -way
to prevent interference with public light rail
projects, unless digibility would impact the
project's Federal Transit Authority required
cost effectiveness index.

Subd. 3. Old Cedar Avenue Bridge 2,000,000

For a grant to the city of Bloomington for
removal and replacement of the old Cedar
Avenue bridge for bicycle commuters and
recreational users. This appropriation is
added to the appropriation in Laws 2006,
chapter 258, section 17, subdivision 8.
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Subdivision 1. Total Appropriation $ 10,100,000

To the commissioner of administration for the
purposes specified in this section.

Subd. 2. Minneapolis Veterans Home Campus

(a) Building 9 Demalition 1,000,000

To demolish Building 9 and relocate a water
main serving the campus. This appropriation
is to cover 100 percent of the cost of this
portion of the project.

(b) New Nursing Facility 9,100,000

To design, construct, furnish, and equip a
100-bed nursing facility on the Minneapolis
campus.

The appropriation is to cover the 35 percent
state share of this portion of the project.

Sec. 6. BOND SALE AUTHORIZATION.

To provide the money appropriated in this act from the bond proceeds fund, the commissioner
of finance shall sell and issue bonds of the state in an amount up to $105,500,000 in the manner,
upon the terms, and with the effect prescribed by Minnesota Statutes, sections 16A.631 to 16A.675,

and by the Minnesota Constitution, article XI, sections 4 to 7.

Sec. 7. BOND SALE AUTHORIZATION REDUCTION.

The bond sale authorization in Laws 2008, chapter 179, section 27, subdivision 1, is reduced by
$207,588,000.

Sec. 8. Minnesota Statutes 2007 Supplement, section 16A.531, subdivision 1a, is anended to
read:

Subd. 1a. Revenues. The following revenues must be deposited in the environmental fund:

(1) aH-revenue from the motor vehicle transfer fee Hmnpesed—-under as provided in section
115A.908, subdivision 2;

(2) al fees collected under section 116.07, subdivision 4d;

(3) al money collected by the Pollution Control Agency in enforcement matters as provided in
section 115.073;

(4) al revenuesfrom license feesfor individual sewage treatment systems under section 115.56;
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(5) dl loan repayments deposited under section 115A.0716;

(6) al revenue from pollution prevention fees imposed under section 115D.12;

(7) al loan repayments deposited under section 116.994;

(8) all fees collected under section 116C.834;

(9) revenue collected from the solid waste management tax pursuant to chapter 297H;
(10) fees collected under section 473.844;

(11) interest accrued on the fund; and

(12) money received in the form of gifts, grants, reimbursement, or appropriation from any
source for any of the purposes provided in subdivision 2, except federal grants.

Sec. 9. Minnesota Statutes 2006, section 16B.325, as amended by Laws 2008, chapter 179,
section 30, is amended to read:

16B.325 SUSTAINABLE BUILDING GUIDELINES.

Subdivision 1. Development of sustainable building guidelines. The Department of
Administration and the Department of Commerce, with the assistance of other agencies, shall
develop sustainable building design guidelines for all new state buildings by January 15, 2003,
and for all major renovations of state buildings by February 1, 2009. The primary objectives of
these guidelines are to ensure that all new state buildings, and major renovations of state buildings,
initially exceed the state energy code, as established in Minnesota Rules, chapter 7676, by at least
30 percent.

Subd. 2. Lowest possible cost; energy conservation. The guidelines must focus on achieving
the lowest possible lifetime cost for new buildings and major renovations, and alow for changes
in the guidelines that encourage continual energy conservation improvements in new buildings and
major renovations. The guidelines shall define "major renovations' for purposes of this section.
The definition may not allow "major renovations" to encompass less than 10,000 square feet or to
encompass less than the esmplete replacement of the mechanical, ventilation, or cooling system
of the building or a section of the building. The design guidelines must establish sustainability
guidelines that include air quality and lighting standards and that create and maintain a healthy
environment and facilitate productivity improvements; specify ways to reduce material costs; and
must consider the long-term operating costs of the building, including the use of renewable energy
sources and distributed electric energy generation that uses a renewable source or natural gas or a
fuel that is as clean or cleaner than natural gas.

Subd. 3. Development of guidelines;, applicability. In developing the guidelines, the
departments shall use an open process, including providing the opportunity for public comment.
The guidelines established under this section are mandatory for all new buildings receiving funding
from the bond proceeds fund after January 1, 2004, and for all major renovations receiving funding
from the bond proceeds fund after January 1, 2009.

Sec. 10. Minnesota Statutes 2006, section 16B.335, subdivision 2, as amended by Laws 2008,
chapter 179, section 31, is amended to read:
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Subd. 2. Other projects. All other capital projects for which a specific appropriation is made
must not proceed until the recipient undertaking the project has notified the chair of the senate
Finance Committee, the chair of the house Capital Investment Committee, and the chair of the
house Ways and M eans Committee that the work isready to begin. Noticeis not required for capital
projects needed to comply with the Americans with Disabilities Act, for asset preservation projects
to which section $6A-36% 16B.307 applies, or for projects funded by an agency's operating budget or

by acapital asset preservation and replacement account under section 16A.632, or ahigher education
asset preservation and replacement account under section 135A.046.

Sec. 11. Minnesota Statutes 2006, section 85.012, is amended by adding a subdivision to read:
Subd. 38a. Lake Vermilion State Park, St. Louis County.

Sec. 12. Minnesota Statutes 2006, section 473.4051, as amended by Laws 2008, chapters 239,
article 1, section 108, and 287, article 1, section 108, is amended to read:

4734051 LIGHT RAIL TRANSIT CONSTRUCTION AND OPERATION.

Subdivision 1. Operator. The council shall operate al light rail transit facilities and
services located in the metropolitan area upon completion of construction of the facilities and
the commencement of revenue service using the facilities. The council may not allow the
commencement of revenue service until after an appropriate period of acceptance testing to ensure
safe and satisfactory performance. In assuming the operation of the system, the council must
comply with section 473.415. The council shall coordinate operation of the light rail transit system
with bus service to avoid duplication of service on aroute served by light rail transit and to ensure
the widest possible access to light rail transit lines in both suburban and urban areas by means of
a feeder bus system.

Subd. 2. Oper ating costs. After operating revenue and federal money have been used to pay for
light rall transut operatl ons, 50 percent of the remaining operatl ng costs must be pald by the State.

Subd. 3. Capital costs. State money may not be used to pay more than ten percent of the total
capital cost of alight rail transit project.

Sec. 13. Laws 2005, chapter 20, article 1, section 23, subdivision 8, as amended by Laws 2008,
chapter 179, section 56, is amended to read:

Subd. 8. Lewisand Clark Rural Water System, Inc. 2,000,000

This appropriation is from the genera fund
to the Public Facilities Authority for grants
to the Lewis and Clark Joint Powers Board
to aequire-tand—predesigh—design-consiruet:
furpish—and—equip—water—transmission
and—storage—faeiities—of make an equity
contribution to the Lewis and Clark Rural
Water System, Inc. for construction of a
water system, including components inside
and outside of this state, that will serve
southwestern Minnesota.
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Payment to the Lewis and Clark Rural Water
System, Inc., must be approved by the Lewis
and Clark Joint Powers Board.

This appropriation is available only to the
extent that each $1 of state money is matched
by at |east $1 of local money paidtothe Lewis
and Clark Rura Water System, Inc. Amounts
spent since April 11, 2005, by the Lewis
and Clark Joint Powers Board members
for payments made to the Lewis and Clark
Rurel Water System, Inc. for the allocated
percentage of costs of constructing the Lewis
and Clark Rural Water System project may

This appropriation is the first phase of the
state share for the Lewis and Clark Rural
Water System, Inc. project as defined in the
federal Lewis and Clark Rura Water System
Act of 2000.

Sec. 14. Laws 2006, chapter 258, section 16, subdivision 5, is amended to read:
Subd. 5. Northeast Minnesota rail initiative 1,300,000

For a grant to St. Louis County to
renovate the St. Louis County Heritage
and Arts Center (the Duluth Depot) and
to—match—federal—money for preliminary
engineerings and environmental studies-
and relating to construction of the rail
line, railway dtations, park-and-ride lots,
and other railroad appurtenances necessary
to facilitate the return of intercity and
commuter/passenger rail service within
Duluth and the Duluth/Twin Cities rail
corridor.

Sec. 15. Laws 2006, chapter 258, section 19, subdivision 4, is amended to read:

Subd. 4. Hastings Veterans Home Supportive
Housing 700,000

To design 3860 unitsof permanent supportive
housing for veterans with disabilities.

The Mnrneseta—eterans—Homes—Beoard
commissioner of veterans affairs and
the Minnesota Housing Faree Finance
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Agency must work together cooperatively
on the development of a viable permanent
supportive housing project to serve enby
primarily veterans on the campus of the
Hastings home. For purposes of this project,
the commissioners of veterans affairs and
administration may enter into financing
agreements with the Minnesota Housing
Finance Agency to obtain money to design,
construct, and furnish housing for veterans
upon terms and conditions acceptable to the
commissioners.

Sec. 16. Laws 2006, chapter 258, section 21, subdivision 15, as amended by Laws 2008, chapter
179, section 67, is amended to read:

Subd. 15. Lewisand Clark Rural Water System,
Inc. 3,282,000

This appropriation is from the genera fund
to the Public Facilities Authority for grants
to the Lewis and Clark Joint Powers Board
to sequire-tand—predesigh-desigh-eonstrdet:
furnish—and—equip—wate—transmission
and—sterage—faeHities—of make an equity
contribution to the Lewis and Clark Rural
Water System, Inc. for construction of a
water system, including components inside
and outside of this state, that will serve
southwestern Minnesota.

Payment to the Lewis and Clark Rural Water
System, Inc. must be approved by the Lewis
and Clark Joint Powers Board.

This appropriation is available to the extent
that each $1 of state money is matched by
at least $1 of loca money paid to the Lewis
and Clark Rura Water System, Inc. Amounts
spent since April 11, 2005, by the Lewis
and Clark Joint Powers Board members
for payments made to the Lewis and Clark
Rural Water System, Inc. for the allocated
percentage of costs of constructi ng the Le\le
and Clark Rural Water System project may
be counted as part of the nonstate match.

Sec. 17. Laws 2008, chapter 179, section 3, subdivision 12, is amended to read:
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Subd. 12. M etropolitan State Univer sity
(@) Smart Classroom Center 4,980,000

To construct, furnish, and equip renovation
of two floors of technology-enhanced
classrooms and academic officesin the power
plant building. This appropriation includes
money to demolish the power plant annex to
enable the new construction.

(b) Law Enforcement Training Center 13,900,000

To compete design of and to construct,
furnish, and equip, in cooperation with
Minneapolis Community and Technical
College, a colocated Law Enforcement
Training Center on the campus of Hennepin
Technical College in Brooklyn Park. The
board may use up to $2,000,000 of college or
university money for this project.

Sec. 18. Laws 2008, chapter 179, section 5, subdivision 5, is amended to read:
Subd. 5. Pollard Hall 200,000

To congtruct, furnish, and equip the
renovation of Pollard Hall to house the Deaf
and Hard of Hearing Children's Residential
Day Treatment Center.

Sec. 19. Laws 2008, chapter 179, section 11, is amended to read:
Sec. 11. MINNESOTA ZOOLOGICAL GARDEN $ 2,500,000

To the Minnesota Zoological Garden for
capital asset preservation improvements and
betterments, to be spent in accordance with
Minnesota Statutes, section 16B.307.

$1.526,000—s Priority for use of these
funds must be given to design and construct
improvements to its water management
system. The project must be designed to
address inflow and infiltration problems
associated with the Minnesota Zoo's water
discharge flow to the city of Eagan.

Sec. 20. Laws 2008, chapter 179, section 15, subdivision 7, is amended to read:
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Subd. 7. Scott County Public Safety Training

Center

Notwithstanding any law to the contrary, for
a grant to Scott County to design, construct,
furnish, and equip & an expansion of its
regional public safety training center in Scott
County.

This appropriation is in addition to the
appropriation in Laws 2006, chapter 258,
section 15, and is not available until the
commissioner has determined that at least
an equa amount has been committed from
nonstate sources. Amounts committed to this
project from nonstate sources since June 2,
2006, may be counted for the nonstate match.

Sec. 21. Laws 2008, chapter 179, section 17, subdivision 2, is amended to read:

Subd. 2. Urban Partner ship Agreement

(a) $8,360,000 This appropriation is to
acquire land, design, and construct new or
expanded park-and-rides or transit stations
in the Interstate 35W and Trunk Highway
77/Cedar Avenue corridors and for bus lane
construction and related street and sidewalk
improvement or bus shelters in downtown
Minneapolis.

(b) $8,312,000-sferbustane-construction
ahdrelated-street-and-sidewalikHmproverents
ana-bus-shelters-dewntown-Mrreapehs-
Up to $6,433,000 of this appropriation is for
agrant to the city of Minneapolisfor buslane
construction and related street and sidewalk
improvements in downtown Minneapolis.

(c) The apprepriations appropriation in this
subdivision are is not available until the

United States Department of Transportation
authorizes funding under the Urban
Partnership Agreement.

Sec. 22. Laws 2008, chapter 179, section 21, subdivision 15, is amended to read:
Subd. 15. St. Cloud State University - National

Hockey Center

[119TH DAY

1,000,000

16,672,000

6,500,000
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To the Board of Trustees of the Minnesota
State Colleges and Universities to predesign,
design, construct, furnish, and equip the
renovation of and addition to the Nationa
Hockey Center. The board may use university
and nonstate money for the remainder of the
cost of the construction.

Sec. 23. Laws 2008, chapter 179, section 26, is amended to read:
Sec. 26. BOND SALE SCHEDULE

The commissioner of finance shall schedule the sale of state general obligation bonds so that,
during the biennium ending June 30, 2009, no more than $874:424;000 $870,478,000 will need to
be transferred from the general fund to the state bond fund to pay principa and interest due and to
become due on outstanding state general obligation bonds. During the biennium, before each sale
of state general obligation bonds, the commissioner of finance shall calculate the amount of debt
service payments needed on bonds previously issued and shall estimate the amount of debt service
payments that will be needed on the bonds scheduled to be sold. The commissioner shall adjust
the amount of bonds scheduled to be sold so as to remain within the limit set by this section. The
amount needed to make the debt service paymentsis appropriated from the general fund as provided
in Minnesota Statutes, section 16A.641.

Sec. 24. LAKE VERMILION STATE PARK.

Subdivision 1. Lake Vermilion State Park. Lake Vermilion State Park is established in St.
Louis County.

Subd. 2. Management. All lands acquired for Lake Vermilion State Park must be administered
in the same manner as provided for other state parks and must be perpetually dedicated for that use.

Subd. 3. Boundaries. The following described lands are located within the boundaries of Lake
Vermilion State Park:

(1) Government Lots 4, 5, 6, 7, 8, 9, and the South Half of the Southeast Quarter, all in Section
13, Township 62 North, Range 15 West;

(2) Government Lots 6 and 8, Section 14, Township 62 North, Range 15 West;

(3) Government Lots 1 and 7 and the Northeast Quarter of the Southeast Quarter, all in Section
22, Township 62 North, Range 15 West;

(4) Government Lots 1, 2, 3, 4, the Southeast Quarter of the Northeast Quarter, and the South
Half, all in Section 23, Township 62 North, Range 15 West;

(5) all of Section 24, Township 62 North, Range 15 Wes;

(6) all of Section 25, Township 62 North, Range 15 Wes;

(7) all of Section 26, Township 62 North, Range 15 West, excepting therefrom all that part
of the Southeast Quarter of the Southwest Quarter lying South of the south right-of-way line of
State Highway 169 and also excepting therefrom the East 845 feet of the Southwest Quarter of the
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Southwest Quarter lying South of the south right-of-way line of State Highway 169;

(8) the Southeast Quarter of the Northeast Quarter and the Northeast Quarter of the Southeast
Quarter of Section 27, Township 62 North, Range 15 West;

(9) the Southeast Quarter of the Northeast Quarter of Section 29, Township 62 North, Range 15
West, except that part lying South of the centerline of the McKinley Park Road; and

(10) Government Lots 1 and 2 and the East Half of the Northwest Quarter, Section 19, Township
62 North, Range 14 West.

EFFECTIVE DATE. This section is effective upon acquisition by the state by purchase or by
gift of al lands described in subdivision 3.

Sec. 25. ACQUISITION; LAKE VERMILION STATE PARK.

The commissioner of natural resources may acquire by gift or purchase the lands for Lake
Vermilion State Park. Minnesota Statutes, section 84.0272, subdivision 1, does not apply to a
purchase, except for the requirement that the lands be appraised. The commissioner must not pay
more than 12 percent above the appraised value of the land.

Sec. 26. REPEALER.

L aws 2008, chapter 179, section 27, subdivision 2, is repealed.

Sec. 27. EFFECTIVE DATE.

Except as otherwise provided, this act is effective the day following final enactment.”

Delete the title and insert:

"A bill for an act relating to capital improvements; authorizing spending to acquire and better
public land and buildings and other improvements of a capital nature with certain conditions;
authorizing the sale of state bonds; modifying previous appropriations; appropriating money;
amending Minnesota Statutes 2006, sections 16B.325, as amended; 16B.335, subdivision 2, as
amended; 85.012, by adding a subdivision; 473.4051, as amended; Minnesota Statutes 2007
Supplement, section 16A.531, subdivision 1a; Laws 2005, chapter 20, article 1, section 23,
subdivision 8, as amended; Laws 2006, chapter 258, sections 16, subdivision 5; 19, subdivision 4;
21, subdivision 15, as amended; Laws 2008, chapter 179, sections 3, subdivision 12; 5, subdivision

5; 11; 15, subdivision 7; 17, subdivision 2; 21, subdivision 15; 26; repealing Laws 2008, chapter
179, section 27, subdivision 2."

The motion prevailed. So the amendment was adopted.
CALL OF THE SENATE

Senator Limmer imposed a call of the Senate for the balance of the proceedings on H.F. No.
4072. The Sergeant at Arms was instructed to bring in the absent members.
H.F. No. 4072 was read the third time, as amended, and placed on its final passage.

The question was taken on the passage of the bill, as amended.
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Theroll was called, and there were yeas 50 and nays 17, as follows:

Those who voted in the affirmative were:

Anderson Dibble Langseth Olseen Scheid
Bakk Dille Larson Olson, M. Sheran
Berglin Doll Latz Pappas Sieben
Betzold Erickson Ropes Lourey Pogemiller Skoe
Bonoff Fischbach Lynch Prettner Solon Skogen
Carlson Fol Marty Rest Sparks
Chaudhary Frederickson Metzen Rosen Tomassoni
Clark Gimse Michel Rummel Torres Ray
Cohen Hi% ins Moua Saltzman Vickerman
Dahle Kubly Murphy Saxhaug Wiger

Those who voted in the negative were:

Day Johnson Limmer Robling Wergin
Gerlach Jungbauer Olson, G. Senjem

Hann Koch Ortman Stumpf

Ingebrigtsen Koering Pariseau Vandeveer

So the hill, as amended, was passed and its title was agreed to.
MOTIONS AND RESOLUTIONS- CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Orders of Business of Executive and Official Communications and M essages From
the House.

EXECUTIVE AND OFFICIAL COMMUNICATIONS

The following communications were received.
May 18, 2008

The Honorable James P. Metzen
President of the Senate

Dear President Metzen:

| have vetoed and am returning Senate File 960, Chapter 342, a bill modifying the definition of
"dependents” for purposes of group benefits for local government officers and employees.

The provisions in this bill would permit unlimited expansion of employment benefits to domestic
partners and others by local units of government. | vetoed nearly identical language last year, and
my position has not changed.

Sincerely,
Tim Pawlenty, Governor

Senator Pogemiller moved that S.F. No. 960 and the veto message thereon be laid on the table.
The motion prevailed.
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May 18, 2008

The Honorable James P. Metzen
President of the Senate

Dear President Metzen:

| have vetoed and am returning S.F. 2605, Chapter 339, a bill that will stagger the terms for
appointments to the Met Council.

Appointed members of the Met Council serve at thewill of the governor and the terms of the council
members end with the term of the governor. This structure was the result of reforms intended to
increase Met Council accountability, and this bill reduces that accountability.

Sincerely,
Tim Pawlenty, Governor

Senator Pogemiller moved that S.F. No. 2605 and the veto message thereon be laid on the table.
The motion prevailed.

MESSAGES FROM THE HOUSE

Mr. President:

| have the honor to announce that the House has adopted the recommendation and report of the
Conference Committee on House File No. 1812, and repassed said bill in accordance with the report
of the Committee, so adopted.

House File No. 1812 is herewith transmitted to the Senate.

Albin A. Mathiowetz, Chief Clerk, House of Representatives
Transmitted May 18, 2008

CONFERENCE COMMITTEE REPORT ON H. F. NO. 1812

A bill for an act relating to the financing, organization, and operation of state government;
providing for programs in education, early childhood education, higher education, environment
and natural resources, energy, agriculture, veterans affairs, military affairs, jobs and economic
development activities or programs, transportation, public safety, courts, human rights, judiciary,
housing, public health, health department, and human services, modifying certain statutory
provisions and laws; providing for certain programs for economic and state affairs; regulating
certain activities and practices; regulating abortion funding; fixing and limiting fees, providing
for the taxation of certain corporations; authorizing rulemaking, requiring studies and reports,
providing civil penalties; making technical corrections; providing for fund transfers; appropriating
money or reducing appropriations; amending Minnesota Statutes 2006, sections 3.30, subdivision
1; 3.855, subdivision 3; 3.971, subdivision 2; 10A.071, subdivision 3; 13.32, subdivision 3, by
adding a subdivision; 13.461, by adding a subdivision; 13.465, subdivision 8; 13.851, by adding a
subdivision; 15A.081, subdivision 8; 15A.0815; 16A.133, subdivision 1; 16B.281, subdivision 3;
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16B.282; 16B.283; 16B.284; 16B.287, subdivision 2; 16C.16, subdivision 5; 16E.01, subdivision
3; 16E.03, subdivision 1; 16E.04, subdivision 2; 17.4988, subdivisions 2, 3; 43A.01, subdivision
3; 43A.17, subdivision 9; 84.788, subdivision 3; 84.82, subdivision 2, by adding a subdivision;
84.922, subdivision 2; 84.9256, subdivision 1; 85.011; 85.012, subdivisions 28, 49a; 85.013,
subdivision 1; 85.054, subdivision 3, by adding a subdivision; 86B.401, subdivision 2; 88.15,
subdivision 2; 89.715; 93.481, by adding a subdivision; 97A.055, subdivision 4b; 97A.141,
subdivision 1; 103A.204; 103A.43; 103B.151, subdivision 1; 103G.291, by adding a subdivision;
103G.615, subdivision 2; 116J.423, by adding a subdivision; 116J.8731, subdivision 4; 116L.17,
by adding a subdivision; 116U.26; 119A.03, subdivision 1; 120B.131, subdivision 2; 120B.31, as
amended; 120B.35, as amended; 120B.36, as amended; 120B.362; 122A.21; 123B.02, subdivision
21; 123B.59, subdivision 1; 123B.62; 124D.04, subdivisions 3, 6, 8, 9; 124D.05, by adding a
subdivision; 124D.10, subdivision 20; 124D.385, subdivision 4; 124D.55; 125A.65, by adding a
subdivision; 125A.76, by adding a subdivision; 126C.10, subdivision 31, by adding a subdivision;
126C.17, subdivision 9; 126C.21, subdivision 1; 126C.51; 126C.52, subdivision 2, by adding a
subdivision; 126C.53; 126C.55; 127A.45, subdivision 16; 136A.101, subdivision 8; 136A.121,
subdivision 5; 136F.90, subdivision 1; 141.25, by adding a subdivision; 144.1222, subdivision 1a,
by adding subdivisions; 144.1501, subdivision 2; 144.218, subdivision 1; 144.225, subdivision 2;
144.2252; 144.226, subdivision 1; 157.16, as amended; 168.1255, by adding a subdivision; 171.29,
subdivision 1; 190.19, subdivision 1, by adding a subdivision; 192.501, by adding subdivisions;
197.585, subdivision 5; 216C.41, subdivision 4; 253B.045, subdivisions 1, 2, by adding a
subdivision; 253B.185, subdivision 5; 256.01, by adding a subdivision; 256.741, subdivisions
2, 2a, 3; 256.969, subdivisions 2b, 20; 256B.0571, subdivisions 8, 9; 256B.0621, subdivisions
2, 6, 10; 256B.0917, subdivision 8; 256B.0924, subdivisions 4, 6; 256B.19, subdivision 1d;
256B.431, subdivision 23; 256B.69, subdivisions 5a, 6, by adding subdivisions; 256B.692, by
adding a subdivision; 256D.44, subdivisions 2, 5; 256L.12, subdivision 9; 259.89, subdivision 1;
260C.317, subdivision 4; 268.125, subdivisions 1, 2, by adding a subdivision; 290.01, subdivisions
5, 19c, as amended, 19d, as amended, by adding a subdivision; 290.17, subdivision 4; 298.2214,
subdivisions 1, 2, as amended; 298.223, subdivision 2; 298.28, subdivisions 9b, 9d, as added;
298.292, subdivision 2, as amended; 298.2961, subdivision 2; 341.21, as amended; 341.23; 341.26;
341.28, as amended; 341.29; 341.30; 341.32, as amended; 341.33; 341.34, subdivision 1; 341.35;
341.37; 349A.02, subdivision 1; 446A.12, subdivision 1; 462A.22, subdivision 1; 473.1565,
subdivision 3; 518A.50; 518A.53, subdivision 5; 609.531, subdivision 1; Minnesota Statutes 2007
Supplement, sections 3.922, by adding a subdivision; 10A.01, subdivision 35; 16B.328, by adding
asubdivision; 80A.28, subdivision 1; 84.8205, subdivision 1; 103G.291, subdivision 3; 116J.575,
subdivision 1a; 116L.17, subdivision 1; 120B.021, subdivision 1; 120B.024; 120B.30; 123B.143,
subdivision 1; 124D.531, subdivision 1; 126C.21, subdivision 3; 126C.44; 136A.121, subdivision
7a; 136A.126; 136A.127; 136A.128, by adding a subdivision; 136A.65, subdivisions 1, 3, 5, 6, 7;
136A.66; 136A.67; 136A.69; 136F.02, subdivision 1; 136F.03, subdivision 4; 141.25, subdivision
5; 141.28, subdivision 1; 141.35; 144.4167, by adding a subdivision; 190.19, subdivision 2;
214.04, subdivision 3; 216C.052, subdivision 2; 216C.41, subdivision 3; 253B.185, subdivision
1b; 256.741, subdivision 1; 256B.0625, subdivision 20; 256B.0631, subdivisions 1, 3; 256B.199;
256B.434, subdivision 19; 256B.441, subdivisions 1, 55, 56; 256J.621; 268.047, subdivisions 1, 2;
268.085, subdivisions 3, 9, 16; 268.125, subdivision 3; 298.227; 341.22; 341.25; 341.27; 341.321;
446A.072, subdivisions 3, 5a; 446A.086; Laws 1999, chapter 223, article 2, section 72; Laws 2006,
chapter 282, article 2, section 27, subdivision 4; Laws 2007, chapter 45, article 2, section 1; Laws
2007, chapter 54, article 1, section 11; Laws 2007, chapter 57, article 1, section 4, subdivisions
3, 4, 6; Laws 2007, chapter 135, article 1, section 3, subdivisions 2, 3; Laws 2007, chapter 144,
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article 1, sections 3, subdivisions 2, 18; 5, subdivisions 2, 5; Laws 2007, chapter 146, article 1,
section 24, subdivisions 2, 3, 4, 5, 6, 7, 8; article 2, section 46, subdivisions 2, 3, 4, 6, 9, 13; article
3, sections 23, subdivision 2; 24, subdivisions 3, 4, 9; article 4, section 16, subdivisions 2, 3, 6, 8;
article 5, section 13, subdivisions 2, 3, 4, 5; article 7, section 4; article 9, section 17, subdivisions 2,
3,4, 8,9, 13; Laws 2007, chapter 147, article 2, section 21; article 19, section 3, subdivisions 1, 4;
Laws 2007, chapter 148, article 1, sections 7; 12, subdivision 4; Laws 2007, First Special Session
chapter 2, article 1, section 11, subdivisions 1, 2, 6; Laws 2008, chapter 152, article 1, section 6,
subdivision 2; proposing coding for new law in Minnesota Statutes, chapters 5; 13B; 16A; 43A;
115A; 116J; 120B; 121A; 124D; 127A; 136F; 144; 192; 256B; 268; 325F; 341; 446A; repealing
Minnesota Statutes 2006, sections 16B.281, subdivisions 2, 4, 5; 16B.285; 84.961, subdivision 4;
85.013, subdivision 21b; 97A.141, subdivision 2; 121A.67; 125A.16; 125A.19; 125A.20; 125A.57,;
168.123, subdivision 2a; 256.741, subdivision 15; 256J.24, subdivision 6; 259.83, subdivision 3;
259.89, subdivisions 2, 3, 4, 5; 290.01, subdivision 6b; 298.28, subdivision 9a; 341.31; 645.44,
subdivision 19; Minnesota Statutes 2007 Supplement, section 256.969, subdivision 27; Laws 1989,
chapter 335, article 1, section 21, subdivision 8, as amended; Laws 2004, chapter 188, section 2;
Laws 2006, chapter 263, article 3, section 16; Laws 2007, First Special Session chapter 2, article
1, section 11, subdivisions 3, 4.

May 18, 2008
The Honorable Margaret Anderson Kelliher
Speaker of the House of Representatives

The Honorable James P. Metzen
President of the Senate

We, the undersigned conferees for H. F. No. 1812 report that we have agreed upon the itemsin
dispute and recommend as follows:

That the Senate recede from its amendment and that H. F. No. 1812 be further amended as
follows:

Delete everything after the enacting clause and insert:
"ARTICLE 1
SUMMARY
(GENERAL FUND ONLY, AFTER FORECAST ADJUSTMENTYS)
Section 1. GENERAL FUND SUMMARY.
The amounts shown in this section summarize general fund direct appropriations, and transfers
into the general fund from other funds, made in this act.
2008 2009 Total
E-12 Education $ (1,216,000) $ 26,958,000 $ 25,742,000
Higher Education : (7,150,000) : (14,411,000) : (21,561,000
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Environment and Natural

Resources (328,000) (2,728,000) (3,056,000
Energy (2,670,000) (1,436,000) (4,106,000)
Agriculture (200,000) 388,000 188,000
Veterans Affairs -0- 4,145,000 4,145,000
Military Affairs 390,000 390,000
Economic Development (2,425,000) 1,512,000 (913,000)
Transportation (255,000 (255,000)
Public Safety 268,000 (10,490,000) (10,222,000
State Government (1,104,000) (1,104,000)
Health and Human Services (46,789,000) (124,196,000) (170,985,000)
Subtotal of Appropriations (60,510,000) (121,227,000) (181,737,000)
Trangfers In 22,330,000 94,897,000 117,227,000
Total $ (82,840,000) $ (216,124,000) $ (298,964,000)

ARTICLE 2
EARLY CHILDHOOD THROUGH GRADE 12 EDUCATION
Section 1. Minnesota Statutes 2006, section 121A.19, is amended to read:
121A.19 DEVELOPMENTAL SCREENING AID.

Each school year, the state must pay a district for each child or student screened by the district
according to the requirements of section 121A.17. The amount of state aid for each child or student
screened shall be: (1) $50 $75 for achild screened at age three; (2) $40 $50 for a child screened at
age four; (3) $30 $40 for a child screened at age five or six prior to kindergarten; and (4) $30 for a
student screened within 30 days after first enrolling in a public school kindergarten if the student has
not previously been screened according to the requirements of section 121A.17. If this amount of
aidisinsufficient, the district may permanently transfer from the general fund an amount that, when
added to the aid, is sufficient. Developmental screening aid shall not be paid for any student who is
screened more than 30 days after the first day of attendance at a public school kindergarten, except
if a student transfers to another public school kindergarten within 30 days after first enrolling in a
Minnesota public school kindergarten program. In this case, if the student has not been screened,
the district to which the student transfers may receive developmental screening aid for screening
that student when the screening is performed within 30 days of the transfer date.

Sec. 2. Minnesota Statutes 2006, section 122A.21, is amended to read:
122A.21 TEACHERS AND ADMINISTRATORS LICENSES; FEES.

Subdivision 1. Licensure applications. Each application for the issuance, renewal, or extension
of alicense to teach, including applications for licensure via portfolio under subdivision 2, must
be accompanied by a processing fee of $57. Each application for issuing, renewing, or extending
the license of a school administrator or supervisor must be accompanied by a processing fee in
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the amount set by the Board of Teaching. The processing fee for a teacher's license and for the
licenses of supervisory personnel must be paid to the executive secretary of the appropriate board.
The executive secretary of the board shall deposit the fees with the commissioner of finance. The
feesas set by the board are nonrefundable for applicants not qualifying for alicense. However, afee
must be refunded by the commissioner of financein any case in which the applicant already holdsa
valid unexpired license. The board may waive or reduce fees for applicants who apply at the same
time for more than one license.

Subd. 2. Licensure via portfolio. (a) An eligible candidate may use licensure via portfolio to
obtainaninitial licensureor to add alicensure field, consistent with the applicable Board of Teaching
licensure rules.

(b) A candidate for initia licensure must submit to the Educator Licensing Division at the
department one portfolio demonstrating pedagogical competence and one portfolio demonstrating
content competence.

(c) A candidate seeking to add alicensure field must submit to the Educator Licensing Division
a the department one portfolio demonstrating content competence.

(d) A candidate must pay to the executive secretary of the Board of Teaching a $300 fee for the
first portfolio submitted for review and a $200 fee for any portfolio submitted subsequently. The
fees must be paid to the executive secretary of the Board of Teaching. The revenue generated from
the fee must be deposited in an education licensure portfolio account in the specia revenue fund.
The fees set by the Board of Teaching are nonrefundable for applicants not qualifying for alicense.
The Board of Teaching may waive or reduce fees for candidates based on financial need.

Sec. 3. Minnesota Statutes 2007 Supplement, section 123B.54, is amended to read:
123B.54 DEBT SERVICE APPROPRIATION.
(a) $14:813;000 $14,814,000 in fiscal year 2008, $114:124.600 $9,109,000 in fiscal year 2009,

egualization aid under section 123B.53.

(b) The appropriationsin paragraph (a) must be reduced by the amount of any money specifically
appropriated for the same purpose in any year from any state fund.

Sec. 4. Minnesota Statutes 2006, section 123B.59, subdivision 1, is amended to read:

Subdivision 1. To qualify. (8) Anindependent or specia school district qualifies to participate
in the alternative facilities bonding and levy program if the district has:

(1) more than 66 students per grade;

(2) over 1,850,000 square feet of space and the average age of building spaceis 15 yearsor older
or over 1,500,000 square feet and the average age of building space is 35 years or older;

(3) insufficient funds from projected health and safety revenue and capital facilities revenue to
meet the requirements for deferred maintenance, to make accessibility improvements, or to make
fire, safety, or health repairs; and
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(4) aten-year facility plan approved by the commissioner according to subdivision 2.

(b) Anindependent or special school district not eligible to participatein the alternativefacilities
bonding and levy program under paragraph (a) qualifies for limited participation in the program if
the district has:

(1) one or more health and safety projects with an estimated cost of $500,000 or more per site
that would qualify for health and safety revenue except for the project size limitation in section
123B.57, subdivision 1, paragraph (b); and

(2) insufficient funds from capital facilities revenue to fund those projects.

(c) Notwithstanding the square footage limitation in paragraph (a), clause (2), a school district
that qualified for eligibility under paragraph (@) as of July 1, 2007, remains eligible for funding
under this section aslong as the district continues to meet the requirements of paragraph (a), clauses
(1), (3), and (4).

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 5. Minnesota Statutes 2006, section 123B.62, is amended to read:
123B.62 BONDS FOR CERTAIN CAPITAL FACILITIES.

(@) In addition to other bonding authority, with approval of the commissioner, a district may
issue general obligation bonds for certain capital projects under this section. The bonds must be
used only to make capital improvements including:

(1) under section 126C.10, subdivision 14, total operating capital revenue uses specified in
clauses (4), (6), (7). (8), (9), and (10);

(2) the cost of energy modifications;

(3) improving disability accessibility to school buildings; and

(4) bringing school buildings into compliance with life and safety codes and fire codes; and
(5) modifying buildings and equipment for security.

(b) Before adistrict issues bonds under this subdivision, it must publish notice of the intended
projects, the amount of the bond issue, and the total amount of district indebtedness.

(c) A bond issue tentatively authorized by the board under this subdivision becomes finally
authorized unless a petition signed by more than 15 percent of the registered voters of the district
is filed with the school board within 30 days of the board's adoption of a resolution stating the
board'sintention to issue bonds. The percentage isto be determined with reference to the number of
registered votersin the district on the last day before the petition isfiled with the board. The petition
must call for areferendum on the question of whether to issue the bonds for the projects under this
section. The approval of 50 percent plus one of those voting on the question is required to pass a
referendum authorized by this section.

(d) The bonds must be paid off within ter 15 years of issuance. The bonds must be issued in
compliance with chapter 475, except as otherwise provided in this section. A tax levy must be made
for the payment of principal and interest on the bonds in accordance with section 475.61. The sum
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of the tax levies under this section and section 123B.61 for each year must not exceed the limit
specified in section 123B.61. Thelevy for each year must be reduced as provided in section 123B.61.
A district using an excess amount in the debt redemption fund to retire the bonds shall report the
amount used for this purpose to the commissioner by July 15 of the following fiscal year. A district
having an outstanding capital loan under section 126C.69 or an outstanding debt service loan under
section 126C.68 must not use an excess amount in the debt redemption fund to retire the bonds.

(e) Notwithstanding paragraph (d), bondsissued by adistrict within thefirst five yearsfollowing
voter approval of acombination according to section 123A.37, subdivision 2, must be paid off within
20 years of issuance. All the other provisions and limitation of paragraph (d) apply.

Sec. 6. Minnesota Statutes 2006, section 124D.04, subdivision 3, is amended to read:

Subd. 3. Pupilsin adjoining states. Except as provided under an agreement with an adjoining
state under section 124D.041, a non-Minnesota pupil who resides in an adjoining state in a district
that borders Minnesotamay enroll in aMinnesota district if either the board of the district in which
the pupil resides or state in which the pupil resides pays tuition to the district in which the pupil is
enrolled.

Sec. 7. Minnesota Statutes 2006, section 124D.04, subdivision 6, is amended to read:

Subd. 6. Tuition payments. (a) In each odd-numbered year, before March 1, the commissioner
must agreeto ratesof tuition for Minnesotaelementary and secondary pupils attending in other states
for the next two fiscal years when the other state agrees to negotiate tuition rates. The commissioner
must negotiate equal, reciprocal rates with the designated authority in each state for pupils who
reside in an adjoining state and enroll in a Minnesota district. The rates must be at least equal to the
tuition specified in section 124D.05, subdivision 1. If the other state does not agree to negotiate a
general tuition rate, a Minnesota school district may negotiate atuition rate with the school district
in the other state that sends a pupil to or receives a pupil from the Minnesota school district. The
tuition rate for a pupil with a disability must be equal to the actual cost of instruction and services
provided. The resident district of a Minnesota pupil attending in another state under this section
must pay the amount of tuition agreed upon in this section to the district of attendance, prorated on
the basis of the proportion of the school year attended.

(b) Notwithstanding paragraph (a) and subdivision 9, if an agreement is reached between the
state of Minnesota and an adjoining state pursuant to section 124D.041, the provisions of section

124D.041 and the agreement shall apply to al enrollment transfers between Minnesota and the
adjoining state, and provisions of paragraph (a) and subdivision 9 shall not apply.

Sec. 8. Minnesota Statutes 2006, section 124D.04, subdivision 8, is amended to read:

Subd. 8. Effective if reciprocal. This section is effective with respect to Seuth-Daketa-tpen
enactment-of-provisions-by-Seuth-Daketathat-the-commissienerdeterminesare-essentiathy-sntar
to-the-provistonsferMinrnesetapupHsa-this-sectior—Fhis-sections-effective-with-respect-te any
ether bordering state upon enactment of provisions by the bordering state that the commissioner
determines are essentially similar to the provisions for Minnesota pupilsin this section.

Sec. 9. Minnesota Statutes 2006, section 124D.04, subdivision 9, is amended to read:

Subd. 9. Appeal to the commissioner. If a Minnesota school district cannot agree with an
adjoining state on atuition rate for a Minnesota student attending school in that state and that state
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has met the requirementsin subdivision 8, then the student's parent or guardian may request that the
commissioner agree-er set atuition rate for the student. The Minnesota district must pay the amount
of tuition the commissioner agrees-upen sets.

Sec. 10. [124D.041] RECIPROCITY WITH ADJOINING STATES.

Subdivision 1. Agreements. (a) The commissioner may enter into an agreement with the
desrgnated authorlty from an adjomlng state to establish an enrollment optlons program between
Minnesota and the adjoining state. Any agreement entered into pursuant to this section must
specify the following:

(1) for students who are not residents of Minnesota, the enrollment options program appliesonly
to a student whose resident school district borders Minnesota;

(2) the commissioner must negotiate equal, reciprocal rates with the designated authority from
the ad10| ning state;

(3) if the adjoining state sends more students to Minnesota than Minnesota sends to the adjoining
state, the adjoining state must pay the state of Minnesota the rate agreed upon under clause (2) for
the excess number of students sent to Minnesota;

(4) if Minnesota sends more students to the adjoining state than the adjoining state sends to
Minnesota, the state of Minnesotawill pay the adj oining state the rate agreed upon under clause (2)
for the excess number of students sent to the adjoining state;

(5) the application procedures for the enrollment options program between Minnesota and the
adjoining state;

(6) the reasons for which an application for the enrolIment options program between Minnesota
and the adjoining may be denied; and

(7) that a Minnesota school district is not responsible for transportation for any resident student
attending school in an ad10|n|ng state under the provisions of this section. A Mlnnesota school
district may, at its discretion, provide transportation services for such a student.

(b) Any agreement entered into pursuant to this section may specify additional terms relating
to any student in need of special education and related services pursuant to chapter 125A. Any
additional terms must apply equally to both states.

Subd. 2. Pupil accounting. (a) Any student from an adjoining state enrolled in Minnesota
pursuant to this section isincluded in the receiving school district's average da|Iy membershlp and
pupil units according to section 126C.05 as if the student were a resident of another Minnesota
school district attending the receiving school district under section 124D.03.

(b) Any Minnesota resident student enrolled in an adjoining state pursuant to this section is
included in the resident school district's average daily membership and pupil units according to
section 126C.05 as if the student were a resident of the district attending another Minnesota school
district under section 124D.03.

Subd. 3. Procedures. (a) The Department of Education must establish procedures relating to
the application process, the collection or payment of funds under the provisions of any agreement

established pursuant to thlssectlon and the collection of datanecessary to implement any agreement
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established pursuant to this section.

(b) Notwithstanding sections 124A.04 and 124A.05, if an agreement is established between
Minnesota and an adjoining state pursuant to this section, the provisions of this section and the
agreement shall apply to all enrollment transfers between Minnesota and the adjoining state, and
provisions of sections 124D 04 and 124D 05 to the contrary, |ncI ud| ng provisions reI ating to turtlon
payments, shall not apply.

(c) Notwithstanding paragraph (a), any payments to adjoining states under this section shall be
made according to section 127A .45, subdivision 16.

(d) Notwithstanding paragraph (b), sections 124D.04, subdivision 6, paragraph (b), and
124D.05, subdivision 2a, the provisions of this section and the agreement shall not apply to: (i)
enrollment transfers between Minnesota and a school district in an adjoining state enrolling fewer
than 150 pupils that is exempted from participation in the program under the laws of the adjoining
state; or (ii) enrollment transfers between Minnesota and a school district in an adjoining state
under a board agreement |n|t|ated in ﬁscal year 2009 to serve students in grade levels disconti nued
by the resident district.

Sec. 11. Minnesota Statutes 2006, section 124D.05, is amended by adding a subdivision to read:

Subd. 2a. Exception. Notwithstanding subdivisions 1 and 2, if an agreement is reached between
the state of Minnesota and an adj oining state pursuant to section 124D.041, the provisions of section
124D.041 and the agreement shall apply to all enroliment transfers between Minnesota and the
adjoining state, and provisions of subdivisions 1 and 2 to the contrary, including provisionsrelating
to tuition payments, shall not apply.

Sec. 12. Minnesota Statutes 2006, section 124D.118, subdivision 4, is amended to read:

Subd. 4. Reimbursement. In accordance with program guidelines, the commissioner shall
reimburse each participating public or nonpublic school 44 20 cents for each half-pint of milk that
is served to kindergarten students and is not part of a school lunch or breakfast reimbursed under
section 124D.111 or 124D.1158.

Sec. 13. [124D.141] STATE ADVISORY COUNCIL ON EARLY CHILDHOOD
EDUCATION AND CARE.

Subdivision 1. Membership; Duties. Two members of the house of representatives, one
appointed by the speaker and one appointed by the minority |eader; and two members of the senate
appointed by the Subcommittee on Committees of the Committee on Rules and Administration,
including one member of the minority; and two parents with a child under age six, shall be added
to the membership of the State Advisory Council on Early Education and Care. The council must
fulfill the duties required under the federal Improving Head Start for School Readiness Act of 2007

as provided in Public Law 110-134.

Subd. 2. Additional duties. The following duties are added to those assigned to the council
under federal law:

(1) make recommendations on the most efficient and effective way to leverage state and federal
funding streams for early childhood and child care programs,
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(2) make recommendations on how to coordinate or colocate early childhood and child care
programs in one state Office of Early Learning;

(3) review program eva uations regarding high-quality early childhood programs; and

(4) make recommendations to the governor and legislature, including proposed legislation on
how to most effectively create a high quality early childnood system in Minnesota in order to
|mprovethe educational outcomes of children so that aII chlldren are school ready by 2020

Subd. 3. Administration. An amount up to $12,500 from federal child care and devel opment
fund administrative funds and up to $12,500 from prekindergarten exploratory project funds
appropriated under Laws 2007, chapter 147, article 19, section 3, may be used to reimburse the
parents on the council and for technical assistance and administrative support of the State Advisory
Council on Early Childhood Education and Care. This funding stream is for fiscal year 2009.
The council may pursue additional funds from state, federal, and private sources. If additional
operational funds are received, the council must reduce the amount of prekindergarten exploratory
project funds used in an equal amount.

Sec. 14. Minnesota Statutes 2007 Supplement, section 124D.531, subdivision 1, is amended to
read:

Subdivision 1. State total adult basic education aid. (a) The state total adult basic education
aid for fiscal year 2005 is $36,509,000. The state total adult basic education aid for fiscal year 2006
equals $36,587,000 plus any amount that is not paid for during the previous fiscal year, as aresult
of adjustments under subdivision 4, paragraph (a), or section 124D.52, subdivision 3. The state
total adult basic education aid for fiscal year 2007 equals $37,673,000 plus any amount that is not
paid for during the previous fiscal year, as aresult of adjustments under subdivision 4, paragraph
(@), or section 124D.52, subdivision 3. The state total adult basic education aid for fiscal year 2008
equal's $40,650,000, plus any amount that is not paid during the previous fiscal year as a result of
adjustments under subdivision 4, paragraph (a), or section 124D.52, subdivision 3. The state total
adult basic education aid for later fiscal years equals:

(1) the state total adult basic education aid for the preceding fiscal year plus any amount that is
not paid for during the previousfiscal year, asaresult of adjustments under subdivision 4, paragraph
(), or section 124D.52, subdivision 3; times

(2) the lesser of:

contact hours over the prior 10 program years.

Beginning in fiscal year 2002, two percent of the state total adult basic education aid must be
set aside for adult basic education supplemental service grants under section 124D.522.

(b) The state total adult basic education aid, excluding basic population aid, equals the
difference between the amount computed in paragraph (a), and the state total basic population aid
under subdivision 2.
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Sec. 15. Minnesota Statutes 2006, section 124D.55, is amended to read:
124D.55 GENERAL EDUCATION DEVELOPMENT (GED) TEST FEES.

The commissioner shall pay 60 percent of the fee that is charged to an eligible individual for
the full battery of a general education development (GED) test, but not more than $20 $40 for an
eligible individual.

Sec. 16. Minnesota Statutes 2006, section 125A.65, subdivision 4, is amended to read:

Subd. 4. Unreimbursed costs. (a) For fiscal year 2006, in addition to the tuition charge allowed
in subdivision 3, the academies may charge the child's district of residence for the academy's
unreimbursed cost of providing an instructional aide assigned to that child, after deducting the
special education aid under section 125A.76, attributable to the child, if that aide is required by
the child's individual education plan. Tuition received under this paragraph must be used by the
academies to provide the required service.

(b) For fiscal year 200% 2008 and later, the special education aid paid to the academies shall
be increased by the academy's unreimbursed cost of providing ar one to one instructional aide and
behavioral management aides assigned to a child, after deducting the special education aid under
section 125A.76 attributable to the child, if that-aidets the aides are required by the child'sindividual
education plan. Aid received under this paragraph must be used by the academies to provide the
required service.

(c) For fiscal year 200+ 2008 and later, the special education aid paid to the district of the child's
residence shall bereduced by the amount paid to the academiesfor district residentsunder paragraph

(0).

(d) Notwithstanding section 127A.45, subdivision 3, beginning in fiscal year 2008, the
commissioner shall make an estimated final adjustment payment to the Minnesota State Academies
for general education aid and special education aid for the prior fiscal year by August 15.

(e) For fiscal year 2007, the academies may retain receipts received through mutual agreements
with school districts for one to one behavior management aides.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 17. Minnesota Statutes 2006, section 125A.65, isamended by adding a subdivision to read:
Subd. 11. Third-party reimbursement. The Minnesota State Academies must seek

reimbursement under section 125A.21 from third parties for the cost of services provided by the
Minnesota State Academies whenever the services provided are otherwise covered by a child's
public or private health plan.

EFFECTIVE DATE. Thissection is effective the day following final enactment for revenuein
fiscal years 2008 and later.

Sec. 18. Minnesota Statutes 2007 Supplement, section 125A.76, subdivision 2, is amended to
read:

Subd. 2. Special education initial aid. The specia education initial aid equals the sum of the
following amounts computed using current year data:
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(1) 68 percent of the salary of each essentia person employed in the district's program for
children with a disability during the fiscal year, whether the person is employed by one or more
districts or a Minnesota correctional facility operating on afee-for-service basis,

(2) for the Minnesota State Academy for the Deaf or the Minnesota State Academy for the Blind,
68 percent of the saary of each oneto oneinstructional and behavior management aide assignedto a
child attending the academy, if that-aide+s the aides are required by the child'sindividual education
plan;

(3) for special instruction and services provided to any pupil by contracting with public, private,
or voluntary agencies other than school districts, in place of special instruction and servicesprovided
by the district, 52 percent of the difference between the amount of the contract and the general
education revenue, excluding basic skillsrevenue and alternativeteacher compensation revenue, and
referendum equalization aid attributable to a pupil, calculated using the resident district's average
general education revenue and referendum equalization aid per adjusted pupil unit for the fraction
of the school day the pupil receives services under the contract. This includes children who are
residents of the state, receive services under this subdivision and subdivision 1, and are placed in a
care and treatment facility by court action in a state that does not have areciprocity agreement with
the commissioner under section 125A.155 as provided for in section 125A.79, subdivision 8;

(4) for special instruction and services provided to any pupil by contracting for services with
public, private, or voluntary agencies other than school districts, that are supplementary to a full
educational program provided by the school district, 52 percent of the amount of the contract for
that pupil;

(5) for supplies and equipment purchased or rented for use in the instruction of children with a
disahility, an amount equal to 47 percent of the sum actually expended by thedistrict, or aMinnesota
correctional facility operating on afee-for-service basis, but not to exceed an average of $47 in any
one school year for each child with a disability receiving instruction;

(6) for fiscal years 1997 and later, special education base revenue shall include amounts under
clauses (1) to (5) for specia education summer programs provided during the base year for that
fiscal year;

(7) the cost of providing transportation services for children with disabilities under section
123B.92, subdivision 1, paragraph (b), clause (4); and

(8) the district's transition-disabled program initial aid according to section 124D.454,
subdivision 3.

The department shall establish procedures through the uniform financial accounting and
reporting system to identify and track all revenues generated from third-party billings as special
education revenue at the school district level; include revenue generated from third-party billings
as specia education revenue in the annual cross-subsidy report; and exclude third-party revenue
from calculation of excess cost aid to the digtricts.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2008.

Sec. 19. Minnesota Statutes 2006, section 125A.76, isamended by adding a subdivision to read:

Subd. 4a. Adjustments for tuition reciprocity with adjoining states. (a) If an agreement is



10676 JOURNAL OF THE SENATE [119TH DAY

reached between the state of Minnesota and an adjoining state pursuant to section 124D.041 that
requires a special education tuition payment from the state of Minnesota to the adjoining state, the
tuition payment shall be made from the special education aid appropriation for that year, and the
state total special education aid under subdivision 4 shall be reduced by the amount of the payment.

(b) If an agreement is reached between the state of Minnesota and an adjoining state pursuant
to section 124D.041 that requires a special education tuition payment from an adjoining state to the
state of Minnesota, the special education aid appropriation for that year and the state total special
education aid under subdivision 4 shall be increased by the amount of the payment.

(c) If an agreement is reached between the state of Minnesota and an adjoining state pursuant
to section 124D.041 that requires special education tuition payments to be made between the two
states and not between districts in the two states, the special education aid for a Minnesota school
district serving a student with a disability from the adjoining state shall be calculated according to
section 127A.47, subdivision 7, except that no reduction shall be made in the special education aid
paid to the resident district.

Sec. 20. Minnesota Statutes 2006, section 126C.10, subdivision 31, is amended to read:

Subd. 31. Transition revenue. (a) A district's transition allowance equals the greater of zero or
the product of the ratio of the number of adjusted marginal cost pupil units the district would have
counted for fiscal year 2004 under Minnesota Statutes 2002 to the district's adjusted margina cost
pupil units for fiscal year 2004, times the difference between: (1) the lesser of the district's general
education revenue per adjusted marginal cost pupil unit for fiscal year 2003 or the amount of general
education revenue the district would have received per adjusted marginal cost pupil unit for fiscal
year 2004 according to Minnesota Statutes 2002, and (2) the district's general education revenue for
fiscal year 2004 excluding transition revenue divided by the number of adjusted marginal cost pupil
units the district would have counted for fiscal year 2004 under Minnesota Statutes 2002.

(b) A district's transition revenue for fiscal year years 2006 aneHater through 2009 equals the
sum of the product of the district's transition allowance times the district's adjusted marginal cost
pupil units plus the district's transition for prekindergarten revenue under subdivision 31a

(c) A district's transition revenue for fiscal year 2010 and later equals the sum of the product
of the district's transition allowance times the district's adjusted marginal cost pupil units plus the
district's transition for prekindergarten revenue under subdivision 31a plus the district's transition
for tuition reciprocity revenue under subdivision 31c.

Sec. 21. Minnesota Statutes 2006, section 126C.10, isamended by adding a subdivision to read:

Subd. 31c. Transition for tuition reciprocity revenue. For thefirst year that atuition reciprocity
agreement with an adjoining state is in effect under section 124D.041 and |ater, a school district's
transition for tuition reciprocity revenue equalsthe greater of zero or the difference between the sum
of the general education revenue and net tuition revenue the district would have received for pupils
enrolled under section 124D.041 for the first year the agreement is in effect if the agreement had
not been in effect, and the sum of the district's general education revenue and net tuition revenue
for the first year the agreement is in effect.

Sec. 22. Minnesota Statutes 2006, section 126C.17, subdivision 9, is amended to read:

Subd. 9. Referendum revenue. (a) The revenue authorized by section 126C.10, subdivision
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1, may be increased in the amount approved by the voters of the district at a referendum called
for the purpose. The referendum may be called by the board or shall be called by the board upon
written petition of qualified voters of the district. The referendum must be conducted one or two
calendar years before the increased levy authority, if approved, first becomes payable. Only one
election to approve an increase may be held in a calendar year. Unless the referendum is conducted
by mail under paragraph (g), the referendum must be held on thefirst Tuesday after the first Monday
in November. The ballot must state the maximum amount of the increased revenue per resident
marginal cost pupil unit. The ballot may state a schedule, determined by the board, of increased
revenue per resident marginal cost pupil unit that differs from year to year over the number of years
for which the increased revenue is authorized or may state that the amount shall increase annually
by therate of inflation. For this purpose, therate of inflation shall be the annual inflationary increase
calculated under subdivision 2, paragraph (b). The ballot may state that existing referendum levy
authority is expiring. In this case, the balot may aso compare the proposed levy authority to the
existing expiring levy authority, and express the proposed increase as the amount, if any, over the
expiring referendum levy authority. The ballot must designate the specific number of years, not to
exceed ten, for which the referendum authorization applies. The ballot, including a ballot on the
guestion to revoke or reduce the increased revenue amount under paragraph (c), must abbreviate
the term "per resident marginal cost pupil unit" as "per pupil." The notice required under section
275.60 may be modified to read, in cases of renewing existing levies at the same amount per pupil
asin the previous year:

"BY VOTING "YES" ON THIS BALLOT QUESTION, YOU MAY-BEYOHNGFORA

PROPERTFY-TAXHNCEREASE ARE VOTING TO EXTEND AN EXISTING PROPERTY

TAX REFERENDUM THAT ISSCHEDULED TOEXPIRE"

The ballot may contain atextual portion with the information required in this subdivision and a
question stating substantially the following:

"Shall the increase in the revenue proposed by (petition to) the board of ......... , School District
No. .., be approved?’

If approved, an amount equal to the approved revenue per resident marginal cost pupil unit times
the resident marginal cost pupil units for the school year beginning in the year after the levy is
certified shall be authorized for certification for the number of years approved, if applicable, or until
revoked or reduced by the voters of the district at a subsequent referendum.

(b) The board must prepare and deliver by first class mail at least 15 days but no more than 30
days before the day of the referendum to each taxpayer a notice of the referendum and the proposed
revenue increase. The board need not mail more than one notice to any taxpayer. For the purpose of
giving mailed notice under this subdivision, owners must be those shown to be owners on therecords
of the county auditor or, in any county where tax statements are mailed by the county treasurer,
on the records of the county treasurer. Every property owner whose hame does not appear on the
records of the county auditor or the county treasurer is deemed to have waived this mailed notice
unless the owner has requested in writing that the county auditor or county treasurer, as the case
may be, include the name on the records for this purpose. The notice must project the anticipated
amount of tax increasein annual dollarsfor typical residential homesteads, agricultural homesteads,
apartments, and commercial-industrial property within the school district.

The notice for a referendum may state that an existing referendum levy is expiring and project
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the anticipated amount of increase over the existing referendum levy in the first year, if any,
in annual dollars for typical residential homesteads, agricultural homesteads, apartments, and
commercia-industrial property within the district.

The notice must include the following statement: "Passage of this referendum will result in an
increase in your property taxes." However, in cases of renewing existing levies, the notice may
include the following statement: "Passage of this referendum may—+esuH—Hr-an-Hierease-H-your
property-taxes extends an existing operating referendum at the same amount per pupil as in the
previous year."

(c) A referendum on the question of revoking or reducing the increased revenue amount
authorized pursuant to paragraph (a) may be called by the board and shall be called by the board
upon the written petition of qualified voters of the district. A referendum to revoke or reduce the
revenue amount must state the amount per resident marginal cost pupil unit by which the authority
is to be reduced. Revenue authority approved by the voters of the district pursuant to paragraph
(a) must be available to the school district at least once before it is subject to a referendum on its
revacation or reduction for subsequent years. Only one revocation or reduction referendum may be
held to revoke or reduce referendum revenue for any specific year and for years thereafter.

(d) A petition authorized by paragraph (a) or (c) is effective if signed by a number of qualified
voters in excess of 15 percent of the registered voters of the district on the day the petition is filed
with the board. A referendum invoked by petition must be held on the date specified in paragraph

a.

(e) The approval of 50 percent plus one of those voting on the question is required to pass a
referendum authorized by this subdivision.

(f) Atleast 15 days before the day of the referendum, the district must submit acopy of the notice
required under paragraph (b) to the commissioner and to the county auditor of each county inwhich
the district is located. Within 15 days after the results of the referendum have been certified by the
board, or in the case of arecount, the certification of the results of the recount by the canvassing
board, the district must notify the commissioner of the results of the referendum.

EFFECTIVE DATE. Thissection is effective for elections conducted on or after July 1, 2008.
Sec. 23. Minnesota Statutes 2006, section 126C.40, subdivision 1, is amended to read:

Subdivision 1. To lease building or land. (a) When an independent or a special school district
or a group of independent or special school districts finds it economically advantageous to rent
or lease a building or land for any instructional purposes or for school storage or furniture repair,
and it determines that the operating capital revenue authorized under section 126C.10, subdivision
13, isinsufficient for this purpose, it may apply to the commissioner for permission to make an
additional capital expenditure levy for this purpose. An application for permission to levy under
this subdivision must contain financial justification for the proposed levy, the terms and conditions
of the proposed lease, and a description of the space to be leased and its proposed use.

(b) The criteria for approval of applications to levy under this subdivision must include: the
reasonabl eness of the price, the appropriateness of the space to the proposed activity, the feasibility
of transporting pupils to the leased building or land, conformity of the lease to the laws and rules
of the state of Minnesota, and the appropriateness of the proposed lease to the space needs and the
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financial condition of the district. The commissioner must not authorize alevy under thissubdivision
in an amount greater than the cost to the district of renting or leasing a building or land for approved
purposes. The proceeds of this levy must not be used for custodial or other maintenance services.
A district may not levy under this subdivision for the purpose of leasing or renting a district-owned
building or site to itself.

(c) For agreements finalized after July 1, 1997, a district may not levy under this subdivision
for the purpose of leasing: (1) anewly constructed building used primarily for regular kindergarten,
elementary, or secondary instruction; or (2) anewly constructed building addition or additions used
primarily for regular kindergarten, elementary, or secondary instruction that contains more than 20
percent of the square footage of the previously existing building.

(d) Notwithstanding paragraph (b), a district may levy under this subdivision for the purpose
of leasing or renting a district-owned building or site to itself only if the amount is needed by the
district to make payments required by alease purchase agreement, installment purchase agreement,
or other deferred payments agreement authorized by law, and the levy meets the requirements of
paragraph (c). A levy authorized for a district by the commissioner under this paragraph may be
in the amount needed by the district to make payments required by a lease purchase agreement,
installment purchase agreement, or other deferred payments agreement authorized by law, provided
that any agreement include aprovision giving the school districtstheright to terminate the agreement
annually without penalty.

(e) Thetotal levy under this subdivision for a district for any year must not exceed $300 $150
times the resident pupil units for the fiscal year to which the levy is attributable.

(f) For agreements for which areview and comment have been submitted to the Department of
Education after April 1, 1998, the term "instructional purpose” as used in this subdivision excludes
expenditures on stadiums.

(g) The commissioner of education may authorize a school district to exceed the limit in
paragraph (e) if the school district petitions the commissioner for approval. The commissioner
shall grant approval to a school district to exceed the limit in paragraph (€) for not more than five
years if the district meets the following criteria

() the school district has been experiencing pupil enrollment growth in the preceding five years;
(2) the purpose of the increased levy isin the long-term public interest;
(3) the purpose of theincreased levy promotes colocation of government services; and

(4) the purpose of the increased levy isin the long-term interest of the district by avoiding over
construction of school facilities.

(h) A school district that is a member of an intermediate school district may include in its
authority under this section the costs associated with leases of administrative and classroom space
for intermediate school district programs. Thisauthority must not exceed $25 $43 times the adjusted
margina cost pupil units of the member districts. This authority isin addition to any other authority
authorized under this section.

(i) In addition to the allowable capita levies in paragraph (a), a district that is a member of
the "Technology and Information Education Systems" data processing joint board, that finds it
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economically advantageous to enter into a lease purchase agreement for a building for a group of
school districts or special school districts for staff development purposes, may levy for its portion
of lease costs attributed to the district within the total levy limit in paragraph (€).

Sec. 24. Minnesota Statutes 2007 Supplement, section 126C.44, is amended to read:
126C.44 SAFE SCHOOLSLEVY.

(a) Each district may make a levy on all taxable property located within the district for the
purposes specified in this section. The maximum amount which may be levied for al costs under
this section shall be equal to $30 multiplied by the district's adjusted marginal cost pupil units
for the school year. The proceeds of the levy must be reserved and used for directly funding the
following purposes or for reimbursing the cities and counties who contract with the district for the
following purposes: (1) to pay the costs incurred for the salaries, benefits, and transportation costs
of peace officers and sheriffs for liaison in services in the district's schools; (2) to pay the costs for
adrug abuse prevention program as defined in section 609.101, subdivision 3, paragraph (e), in the
elementary schoals; (3) to pay the costs for a gang resistance education training curriculum in the
district's schools; (4) to pay the costs for security in the district's schools and on school property;
(5) to pay the costs for other crime prevention, drug abuse, student and staff safety, voluntary opt-in
suicide prevention tool s, and viol ence prevention measures taken by the school district; or (6) to pay
costsfor licensed school counselors, licensed school nurses, licensed school social workers, licensed
school psychologists, and licensed acohol and chemical dependency counselors to help provide
early responses to problems. For expenditures under clause (1), the district must initially attempt
to contract for services to be provided by peace officers or sheriffs with the police department of
each city or the sheriff's department of the county within the district containing the school receiving
the services. If alocal police department or a county sheriff's department does not wish to provide
the necessary services, the district may contract for these services with any other police or sheriff's
department located entirely or partially within the school district's boundaries.

(b) A school district that is a member of an intermediate school district may include in its
authority under this section the costs associated with safe schools activities authorized under
paragraph (@) for intermediate school district programs. This authority must not exceed $10 times
the adjusted marginal cost pupil units of the member districts. This authority is in addition to
any other authority authorized under this section. Revenue raised under this paragraph must be
transferred to the intermediate school district.

(c) # A school district sperds must set aside at least $3 per adjusted marginal cost pupil unit
of the safe schools levy proceeds for the purposes authorized under paragraph (a), clause (6)= The
district must annually certify that its total spending on services provided by the employeeslisted in
paragraph (a), clause (6), is not less than the sum of its expenditures for these purposes, excluding
amounts spent under this section, in the previous year plus the amount spent under this section.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2010.

Sec. 25. Minnesota Statutes 2006, section 126C.45, is amended to read:

126C.45 ICE ARENA LEVY.

(a) Each year, an independent school district operating and maintaining an ice arena, may levy
for the net operational costs of the ice arena. The levy may not exceed 98-pereent-ef the net actual
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costs of operation of the arenafor the previous year. Net actual costs are defined as operating costs
less any operating revenues.

(b) Any district operating and maintaining an ice arena must demonstrate to the satisfaction of
the Office of Monitoring in the department that the district will offer equal sports opportunities for
male and femal e students to use its ice arena, particularly in areas of access to prime practice time,
team support, and providing junior varsity and younger level teamsfor girls ice sportsand ice sports
offerings.

Sec. 26. Minnesota Statutes 2006, section 126C.51, is amended to read:
126C.51 APPLICATION OF LIMITING TAX LEGISLATION.

Notwithstanding the provisions of section 471.69 or 471.75, or of any other provision of law
which by per capitalimitation, local tax rate limitation, or otherwise, limitsthe power of adistrict to
incur any debt or to issue any warrant or order, a school district or intermediate school district has
the powers in sections 126C.50 to 126C.56 specifically conferred upon it and all powers incident
and necessary to carrying out the purposes of sections 126C.50 to 126C.56.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 27. Minnesota Statutes 2006, section 126C.52, subdivision 2, is amended to read:

Subd. 2. Limitations. The board of any school district may aso borrow money in the manner and
subject to the limitations set forth in sections 126C.50 to 126C.56 in anticipation of receipt of state
aids for schools as defined in Minnesota Statutes and of federal school aids to be distributed by or
through the department. The aggregate of such borrowings under this subdivision shall never exceed
75 percent of such aids which are receivable by said school district in the seheekfiscal year {frem
Juhy-te-June-36)- in which the money is borrowed, as estimated and certified by the commissioner.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 28. Minnesota Statutes 2006, section 126C.52, isamended by adding a subdivision to read:

Subd. 3. Intermediate school districts. (a) The board of an intermediate school district may
borrow money in the manner and subject to the limitations set forth in sections 126C.50 to 126C.56
in anticipation of the receipt of:

(1) state aids for schools as defined in Minnesota Statutes,

(2) federal school aids to be distributed by or through the department; and

(3) membership fees and tuition payments from its member school districts.

The aggregate of such borrowings under this subdivision shall never exceed 75 percent of such
aids, fees, and tuition payments which are receivable by the intermediate school district in the fiscal
year in which the money is borrowed, as estimated and certified by the commissioner.

(b) The board of an intermediate school district may, upon receipt of a written resolution by
each of its member school districts, pledge the member district's full faith and credit and unlimited
taxing powersto repay each member district's pro rata share of any certificatesissued or the amount
paid by the state under section 126C.55, subdivision 2, plus interest, if the revenues specified in
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paragraph (a) and any other revenues of the intermediate school district are insufficient to do so.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 29. Minnesota Statutes 2006, section 126C.53, is amended to read:

126C.53 ENABLING RESOLUTION; FORM OF CERTIFICATES OF
INDEBTEDNESS.

The board of a school district or intermediate school district may authorize and effect such
borrowing, and may issue such certificates of indebtedness upon passage of a resolution specifying
the amount and purposes for which it deems such borrowing is necessary. The resolution must be
adopted by avoteof at |east two-thirds of itsmembers. The board must fix the amount, date, maturity,
form, denomination, and other details of the certificates of indebtedness, not inconsistent with this
chapter. The board must fix the date and place for receipt of bids for the purchase of the certificates
when bids are required and direct the clerk to give notice of the date and place for bidding.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 30. Minnesota Statutes 2006, section 126C.55, is amended to read:

126C.55 STATE PAYMENT OF DEBT OBLIGATION UPON POTENTIAL DEFAULT;
REPAYMENT; STATE OBLIGATION NOT DEBT.

Subdivision 1. Definitions. For the purposes of this section, the term "debt obligation” means:
(1) ataxoraidanticipation certificate of indebtedness issued under section 126C.52;
(2) acertificate of participation issued under section 126C.40, subdivision 6; or

(3) agenera obligation bond.

Subd. 2. Notifications; payment; appropriation. (a) If aschool district or intermediate school
district believes that it may be unable to make a principal or interest payment on any outstanding
debt obligation on the date that payment is due, it must notify the commissioner as soon as possible,
but not lessthan 15 working days before the date that principal or interest payment is due. The notice
must include the name of the school district or intermediate school district, an identification of the
debt obligation issue in question, the date the payment is due, the amount of principal and interest
due on the payment date, the amount of principal or interest that the school district or intermediate
school district will be unable to repay on that date, the paying agent for the debt obligation, the
wire transfer instructions to transfer funds to that paying agent, and an indication as to whether a
payment is being requested by the school district or intermediate school district under this section.
If a paying agent becomes aware of a potential default, it shall inform the commissioner of that
fact. After receipt of a notice which requests a payment under this section, after consultation with
the schooal district or intermediate school district and the paying agent, and after verification of the
accuracy of the information provided, the commissioner shall notify the commissioner of finance
of the potential default. The notice must include afinal figure as to the amount due that the school
district or intermediate school district will be unable to repay on the date due.

(b) Except as provided in subdivision 9, upon receipt of this notice from the commissioner, the
commissioner of finance shall issue awarrant and authorize the commissioner of education to pay to
the paying agent for the debt obligation the specified amount on or before the date due. The amounts
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needed for the purposes of this subdivision are annualy appropriated to the department from the
state general fund.

(c) The Departments of Education and Finance must jointly develop detailed procedures
for school districts and intermediate school districts to notify the state that they have obligated
themselves to be bound by the provisions of this section, procedures for school districts or
intermediate school districts and paying agents to notify the state of potential defaults and to
request state payment under this section, and procedures for the state to expedite payments to
prevent defaults. The procedures are not subject to chapter 14.

Subd. 3. School district bound; interest rate on state paid amount. If, at the request of a
school district or intermediate school district, the state has paid part or al of the principal or interest
due on adistrict's debt obligation on a specific date, the school district or intermediate school district
is bound by all provisions of this section and the amount paid shall bear taxable interest from the
date paid until the date of repayment at the invested cash rate asiit is certified by the commissioner
of finance. Interest shall only accrue on the amounts paid and outstanding less the reduction in aid
under subdivision 4 and other payments received from the district.

Subd. 4. Pledge of district's full faith and credit. If, at the request of a school district or
intermediate school district, the state has paid part or all of the principal or interest due on adistrict's
debt obligation on a specific date, the pledge of the full faith and credit and unlimited taxing powers
of the school district or the member districts of the intermediate district to repay the principal and
interest due on those debt obligations shall also, without an election or the requirement of a further
authorization, become apledge of the full faith and credit and unlimited taxing powers of the school
district or the member districts of the intermediate district to repay to the state the amount paid, with
interest. Amounts paid by the state must be repaid in the order in which the state payments were
made.

Subd. 4a. Aid reduction for repayment. (a) Except as provided in this subdivision, the state
must reduce the state aid payable to the school district or intermediate school district under this
chapter and chapters 122A, 123A, 123B, 124D, 125A, 126C, and 273 by the amount paid by the
state under this section on behalf of the district, plus the interest due on it, and the amount reduced
must revert from the appropriate account to the state general fund. Payments from the school district

endowment fund or any federal aid payments shall not be reduced.

(b) For an intermediate school district, the state aid payable to the intermediate school district
must first be reduced, before any reduction is made to the state aids payabl e to the member districts.
If the state aid payable to the intermediate school district is not sufficient to repay the state, state
aid payable to member districts may be reduced proportionately based on the ratio of each member
district's adjusted net tax capacity to the total adjusted net tax capacity of all member districts.

(c) If, after review of the financial situation of the school district or intermediate school
district, the commissioner advises the commissioner of finance that atotal reduction of aids would
cause an undue hardshlp on or an undue dlsruptlon of the educatlonal program of the district, the
commissioner, with the approval of the commissioner of finance, may establish a different schedule
for reduction of aids to repay the state. The amount of aids to be reduced is decreased by any
amounts repald to the state by the dlstrl ct from other revenue sources.

Subd. 6. Tax levy for repayment. (a) With the approval of the commissioner, a district may
levy inthe year the state makes a payment under this section an amount up to the amount necessary
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to provide funds for the repayment of the amount paid by the state plus interest through the date of
estimated repayment by the district. The proceeds of this levy may be used only for this purpose
unlessthey are in excess of the amount actually due, in which case the excess shall be used to repay
other state payments made under this section or shall be deposited in the debt redemption fund of the
school district. Thislevy shall be anincrease in the levy limits of the district for purposes of section
275.065, subdivision 6. The amount of aids to be reduced to repay the state shall be decreased by
the amount levied. Thislevy by thedistrict isnot eligible for debt service equalization under section
123B.53.

(b) If the state is not repaid in full for a payment made under this section by November 30
of the calendar year following the year in which the state makes the payment, the commissioner
shall require the district to certify a property tax levy in an amount up to the amount necessary
to provide funds for repayment of the amount paid by the state plus interest through the date of
estimated repayment by the school district. To prevent undue hardship, the commissioner may allow
the district to certify the levy over a five-year period. The proceeds of the levy may be used only
for this purpose unless they are in excess of the amount actually due, in which case the excess
shall be used to repay other state payments made under this section or shall be deposited in the
debt redemption fund of the district. This levy shall be an increase in the levy limits of the school
district for purposes of section 275.065, subdivision 6. If the commissioner orders the district to
levy, the amount of aids reduced to repay the state shall be decreased by the amount levied. Thislevy
by the district is not eligible for debt service equalization under section 123B.53 or any successor
provision. A levy under this subdivision must be explained as a specific increase at the meeting
required under section 275.065, subdivision 6.

(c) For an intermediate district, alevy made by a member district under paragraph (&) or (b) to
pay its pro rata share must be spread by the commissioner as a tax rate based on the total adjusted
net tax capacity of the member school districts. The proceeds of the levy must be remitted by the
member school district to the intermediate school district and must be used by the intermediate
district only to repay the state amounts owed. Any amount in excess of the amount owed to the
state must be repaid to the member school districts and the commissioner shall adjust each member
district's property tax levy in the next year.

Subd. 7. Election asto mandatory application. A school district or intermediate school district
may covenant and obligate itself, prior to the issuance of an issue of debt obligations, to notify the
commissioner of a potentia default and to use the provisions of this section to guarantee payment
of the principal and interest on those debt obligations when due. If the district obligates itself to
be bound by this section, it must covenant in the resolution that authorizes the issuance of the debt
obligationsto deposit with the paying agent three business days prior to the date on which a payment
is due an amount sufficient to make that payment or to notify the commissioner under subdivision 1
that it will be unable to make all or aportion of that payment. A district that has obligated itself must
include aprovisioninitsagreement with the paying agent for that i ssue that requiresthe paying agent
to inform the commissioner if it becomes aware of a potential default in the payment of principal
or interest on that issue or if, on the day two business days prior to the date a payment is due on
that issue, there are insufficient funds to make the payment on deposit with the paying agent. Funds
invested in arefunding escrow account established under section 475.67 that areto become available
to the paying agent on a principal or interest payment date are deemed to be on deposit with the
paying agent three business days before the payment date. If a district either covenants to be bound
by this section or accepts state payments under this section to prevent a default of a particular issue
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of debt obligations, the provisions of this section shall be binding asto that issue aslong as any debt
obligation of that issue remain outstanding. If the provisions of this section are or become binding
for more than one issue of debt obligations and a district is unable to make payments on one or more
of those issues, the district must continue to make payments on the remaining issues.

Subd. 8. Mandatory plan; technical assistance. If the state makes payments on behalf of a
school district or intermediate school district under this section or the district defaultsin the payment
of principal or interest on an outstanding debt obligation, it must submit a plan to the commissioner
for approval specifying the measures it intends to implement to resolve the issues which led to its
inability to makethe payment and to prevent further defaults. The department must provide technical
assistance to the district in preparing its plan. If the commissioner determines that a district's plan
is not adequate, the commissioner shall notify the district that the plan has been disapproved, the
reasons for the disapproval, and that the state shall not make future payments under this section
for debt obligations issued after the date specified in that notice until its plan is approved. The
commissioner may also notify the district that until its plan is approved, other aids due the district
will be withheld after a date specified in the notice.

Subd. 9. State bond rating. If the commissioner of finance determines that the credit rating of
the state would be adversely affected thereby, the commissioner of finance shall not issue warrants
under subdivision 2 for the payment of principal or interest on any debt obligations for which a
district did not, prior to their issuance, obligate itself to be bound by the provisions of this section.

Subd. 10. Continuing disclosure agreements. The commissioner of finance may enter into
written agreements or contracts relating to the continuing disclosure of information needed to
facilitate the ability of school districts or intermediate school districts to issue debt obligations
according to federal securities laws, rules, and regulations, including securities and exchange
commission rules and regulations, section 240.15c2-12. Such agreements or contracts may be in
any form the commissioner of finance deems reasonable and in the state's best interests.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 31. Minnesota Statutes 2006, section 127A.45, subdivision 16, is amended to read:

Subd. 16. Payments to third parties. Notwithstanding subdivision 3, the current year aid
payment percentage of the amounts under section 123A.26, subdivision 3 and section 124D.041,
shall be paid in equa installments on August 30, December 30, and March 30, with a final
adjustment payment on October 30 of the next fiscal year of the remaining amount.

Sec. 32. Minnesota Statutes 2007 Supplement, section 127A.49, subdivision 2, is amended to
read:

Subd. 2. Abatements. Whenever by virtue of chapter 278, sections 270C.86, 375.192, or
otherwise, the net tax capacity or referendum market value of any district for any taxable year is
changed after the taxes for that year have been spread by the county auditor and the local tax rate
as determined by the county auditor based upon the original net tax capacity is applied upon the
changed net tax capacities, the county auditor shall, prior to February 1 of each year, certify to
the commissioner of education the amount of any resulting net revenue loss that accrued to the
district during the preceding year. Each year, the commissioner shall pay an abatement adjustment
to the district in an amount calculated according to the provisions of this subdivision. This amount
shall be deducted from the amount of the levy authorized by section 126C.46. The amount of the
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abatement adjustment must be the product of:
(1) the net revenue loss as certified by the county auditor, times
(2) theratio of:

(i) the sum of the amounts of the district's certified levy in the third preceding year according to
the following:

(A) section 123B.57, if the district received health and safety aid according to that section for
the second preceding year;

(B) section 124D.20, if the district received aid for community education programs according
to that section for the second preceding year;

(C) section 124D.135, subdivision 3, if the district received early childhood family education
aid according to section 124D.135 for the second preceding year;

(D) section 126C.17, subdivision 6, if the district received referendum equalization aid according
to that section for the second preceding year;

{F)-(E) section 126C.10, subdivision 13a, if the district received operating capital aid according
to section 126C.10, subdivision 13b, in the second preceding year;

{S) (F) section 126C. 10, subdivision 29, if the district received equity aid according to section
126C.10, subdivision 30, in the second preceding year;

{H) (G) section 126C.10, subdivision 32, if the district received transition aid according to
section 126C. 10, subdivision 33, in the second preceding year;

- (H) section 123B.53, subdivision 5, if the district received debt service equalization aid
according to section 123B.53, subdivision 6, in the second preceding year;

3 (1) section 124D.22, subdivision 3, if the district received school-age care aid according to
section 124D.22, subdivision 4, in the second preceding year;

{<) (J) section 123B.591, subdivision 3, if the district received deferred maintenance aid
according to section 123B.591, subdivision 4, in the second preceding year; and

{5)-(K) section 126C. 10, subdivision 35, if the district received alternative teacher compensation
equalization aid according to section 126C.10, subdivision 36, paragraph (a), in the second
preceding year; to

(ii) the total amount of the district's certified levy in thethird preceding December, plus or minus
auditor's adjustments.

Sec. 33. Minnesota Statutes 2007 Supplement, section 127A.49, subdivision 3, is amended to
read:

Subd. 3. Excess tax increment. (a) If a return of excess tax increment is made to a district
pursuant to sections 469.176, subdivision 2, and 469.177, subdivision 9, or upon decertification of
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atax increment district, the school district's aid and levy limitations must be adjusted for the fiscal
year in which the excess tax increment is paid under the provisions of this subdivision.

(b) An amount must be subtracted from the district's aid for the current fiscal year equal to the
product of:

(1) the amount of the payment of excess tax increment to the district, times
(2) the ratio of:

(i) the sum of the amounts of the district's certified levy for the fiscal year in which the excess
tax increment is paid according to the following:

(A) section 123B.57, if the district received health and safety aid according to that section for
the second preceding year;

(B) section 124D.20, if the district received aid for community education programs according
to that section for the second preceding year;

(C) section 124D.135, subdivision 3, if the district received early childhood family education
aid according to section 124D.135 for the second preceding year;

(D) section 126C. 17, subdivision 6, if the district received referendum equalization aid according
to that section for the second preceding year;

{F)(E) section 126C. 10, subdivision 13a, if the district received operating capital aid according
to section 126C. 10, subdivision 13b, in the second preceding year;

€&} (F) section 126C. 10, subdivision 29, if the district received equity aid according to section
126C.10, subdivision 30, in the second preceding year;

{H) (G) section 126C.10, subdivision 32, if the district received transition aid according to
section 126C. 10, subdivision 33, in the second preceding year;

- (H) section 123B.53, subdivision 5, if the district received debt service equalization aid
according to section 123B.53, subdivision 6, in the second preceding year;

- (1) section 124D.22, subdivision 3, if the district received school-age care aid according to
section 124D.22, subdivision 4, in the second preceding year;

<) (J) section 123B.591, subdivision 3, if the district received deferred maintenance aid
according to section 123B.591, subdivision 4, in the second preceding year; and

{5)-(K) section 126C. 10, subdivision 35, if the district received alternative teacher compensation
equalization aid according to section 126C.10, subdivision 36, paragraph (&), in the second
preceding year; to

(ii) the total amount of the district's certified levy for the fiscal year, plus or minus auditor's
adjustments.

(c) An amount must be subtracted from the school district's levy limitation for the next levy



10688 JOURNAL OF THE SENATE [119TH DAY
certified equal to the difference between:

(1) the amount of the distribution of excess increment; and

(2) the amount subtracted from aid pursuant to clause (a).

If theaid and levy reductions required by this subdivision cannot be madeto the aid for the fiscal
year specified or to the levy specified, the reductions must be made from aid for subsequent fiscal
years, and from subsequent levies. The school district must use the payment of excess tax increment
to replace the aid and levy revenue reduced under this subdivision.

(d) This subdivision applies only to the total amount of excess increments received by a district
for a calendar year that exceeds $25,000.

Sec. 34. Laws 2007, chapter 146, article 2, section 46, subdivision 13, is amended to read:

Subd. 13. Preadvanced placement, advanced placement, international baccalaureate, and
concurrent enrollment programs. For preadvanced placement, advanced placement, international
baccalaureate, and concurrent enrollment programs under Minnesota Statutes, sections 120B.132
and 124D.091:

$ 6,500,000 ... 2008
$ 6,500,000 ... 2009

Of this amount, $2,500,000 each year is for concurrent enrollment program aid under
Minnesota Statutes, section 124D.091. If the appropriation is insufficient, the commissioner must
proportionately reduce the aid payment to each district. Any balance in the first year does not
cancel but is available in the second year.

The base appropriation for fiscal year 2010 and later is $2,000,000.
EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 35. Laws 2007, chapter 146, article 2, section 46, subdivision 14, is amended to read:

Subd. 14. Collabor ative urban educator. For the collaborative urban educator grants-under
Mirnesota-Statates—seettor122A-644 program:

$ 528,000 ... 2008
$ 528,000 ... 2009

$210,000 each year isfor the Southeast Asian teacher program at Concordia University, St. Paul;
$159,000 each year isfor the collaborative urban educator program at the University of St. Thomas;
and $159,000 each year is for the Center for Excellence in Urban Teaching at Hamline University.
Grant recipients must collaborate with urban and nonurban school districts.

Any balance in the first year does not cancel but is available in the second year.
Sec. 36. Laws 2007, chapter 146, article 2, section 46, subdivision 20, is amended to read:

Subd. 20. College-level examination program (CLEP). For the college-level examination
program (CLEP) under Minnesota Statutes, section 120B.131.
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1,650,000

$ 850,000 .. 2008
1,650,000

$ 500,000 ... 2009

Any balancein thefirst year does not cancel but isavailablein the second year. Thisisaonetime
appropriation.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 37. Laws 2007, chapter 146, article 3, section 23, subdivision 2, is amended to read:

Subd. 2. Report. (a) The task force must submit to the education policy and finance committees
of the legidlature by February 15, 2008 2009, a report that identifies and clearly and concisely
explains each provision in state law or rule that exceeds erexpands—tper a minimum federal
requirement contained in law or regulation for providing special education programs and services
to eligible students. The report also must recommend which state previsions statutes and rules
that exceed erexpand-uper a minimum federa requirement may be amended to conform with
minimum federal requirements or made more effective as determined by amajority of thetask force
members. The task force must recommend rules governing the use of aversive and deprivation
procedures by school district employees or persons under contract with a school district. The task
force expires when it submits its report to the legislature.

(b) Consistent with subdivision 1, the Department of Education member of the task force
representing regulators shall be replaced with a parent advocate selected by a statewide organization
that advocates on behalf of families with children with disabilities.

(c) The Department of Education must provide technical assistance at the request of the task
force.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 38. Laws 2007, chapter 146, article 3, section 24, subdivision 9, is amended to read:

Subd. 9. Special Education Task Force. For the task force to compare federal and state special
education requirements:

$ 20000 40,000 ... 2008

Any balance in the first year does not cancel but is available in the second year.

This is a onetime appropriation.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 39. Laws 2007, chapter 146, article 5, section 11, subdivision 1, is amended to read:

Subdivision 1. Fiscal year 2007 replacement aid. Independent School District No. 2899,
Plainview-Elgin-Millville, is eligible for replacement ate revenue to offset its excess fund balance
penalty for fiscal year 2007. The aid adjustment must be made under Laws 2007, chapter 146,
article 5, section 13, subdivision 5. The levy adjustment of $6,600 must be included as part of the
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district's property taxes for taxes payable in 2009.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 40. Laws 2007, chapter 146, article 5, section 13, subdivision 3, is amended to read:

Subd. 3. Traditional school breakfast; kindergarten milk. For traditional school breakfast aid
and kindergarten milk under Minnesota Statutes, sections 124D.1158 and 124D.118:

5,460,000
$ 5583000 ... 2008
5,695,000
$ 6,396,000 ... 2009

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 41. Laws 2007, chapter 146, article 7, section 4, is amended to read:
Sec. 4. APPROPRIATIONS;, DEPARTMENT OF EDUCATION.

Subdivision 1. Department of Education. Unless otherwise indicated, the sums indicated in
this section are appropriated from the general fund to the Department of Education for the fiscal
years designated.

Subd. 2. Department. (a) For the Department of Education:

$ 22,169,000 ... 2008
22,653,000
$ 21,811,000 ... 2009

Any balance in the first year does not cancel but is available in the second year.
(b) $7,000 in fiscal year 2008 is for GRAD test rulemaking.
(c) $7,000 in fiscal year 2008 is for rulemaking under section 3.

(d) $40,000 each year is for an early hearing loss intervention coordinator under Minnesota
Statutes, section 125A.63, subdivision 5. If the department expends federa funds to employ
a hearing loss coordinator under Minnesota Statutes, section 125.63, subdivision 5, then the
appropriation under this paragraph is reallocated for purposes of employing a world languages
coordinator.

(€) $260,000 each year is for the Minnesota Children's Museum.
(f) $41,000 each year is for the Minnesota Academy of Science.
(9) $619,000 in fiscal year 2008 and $632,000 in fiscal year 2009 are for the Board of Teaching.

(h) $163,000 in fiscal year 2008 and $171,000 in fiscal year 2009 are for the Board of School
Administrators.

(i) $50,000 each year is for the Duluth Children's Museum.
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(j) The expenditures of federal grants and aids as shown in the biennial budget document and its
supplements are approved and appropriated and shall be spent as indicated.

(k) None of the amounts appropriated under this subdivision may be used for Minnesota's
Washington, D.C., office.

(1) $50,000 in fiscal year 2009 isfor an advisory task force for determining how the educational
achlevement of Iow income students and students of color is |mpacted by educati on issues
related to rigorous preparation and coursework, educators professiona development, English
language learners, special education, GRAD tests, and the use of valid and reliable data on student
preparation for postsecondary academic and career opportunities. This amount is not added to the
base appropriation for fiscal year 2010 and later. The department shall not expend any funds unless
amatch of an equal amount of nonstate funds has been received for this purpose.

(m) The base for fiscal year 2010 and later is $21,761,000.
Sec. 42. Laws 2007, chapter 146, article 9, section 17, subdivision 4, is amended to read:

Subd. 4. Health and developmental screening aid. For health and developmental screening
ad under Minnesota Statutes, sections 121A.17 and 121A.19:

3:159,000

$ 2,624,000 ... 2008
3.330,000

$ 3,592,000 ... 2009

The 2008 appropriation includes $288,000 for 2007 and $2,8#%060 $2,336,000 for 2008.

The 2009 appropriation includes $319,600 $259,000 for 2008 and $3;641:606 $3,333,000 for
2009.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 43. Laws 2007, First Special Session chapter 2, article 1, section 11, subdivision 1, is
amended to read:

Subdivision 1. Total Appropriation $ 584;000 148,000

The appropriationsin thissection arefromthe
general fund. The amounts that may be spent
for each purpose are specified inthefollowing
subdivisions.

Sec. 44. Laws 2007, First Special Session chapter 2, article 1, section 11, subdivision 2, is
amended to read:

Subd. 2. Independent School District No. 239,
Rushford-Peter son

(a) Flood Enrollment Impact Aid 89,000
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The commissioner of education shall pay to
the school district flood enrollment impact aid
equal to $5,394 times the number of pupils
lost as a result of the floods of August 2007.
Thedistrict must provide to the commissioner
of education documentation of the number of
pupils in average daily membership lost as a
result of the flood.

(b) Disaster-Relief-Facitities Grant 250.000

£} Pupil Transportation Aid 40,000

For increased costs associated with
transporting students as a result of the floods
of August 2007.

Sec. 45. Laws 2007, First Special Session chapter 2, article 1, section 11, subdivision 6, is
amended to read:

Subd. 6. Disaster Relief Facilities Grantsto Other
Districts 90,000 14,000

For facilities cleanup, repair, and replacement
costs related to the floods of August 2007 not
covered by the district's insurance settlement
or through Federa Emergency Management
Agency payments. The commissioner of
education may request the school district
to provide necessary information before
awarding a grant. School districts not
included in subdivisions 2 to 5 must be given
priority in the allocation of this appropriation.

Sec. 46. FUND TRANSFERS.
Subdivision 1. Capital account transfers. Notwithstanding any law to the contrary, on June
30, 2008, a school district may transfer money from its reserved for operating capital account to its

undesignated balance in the general fund. The amount transferred by any school district must not
exceed $51 times the district's adjusted marginal cost pupil units for fiscal year 2007. This transfer
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may occur only after the school board has adopted a written resolution stating the amount of the
transfer and declaring that the school district's operating capital needs are being met.

Subd. 2. Balaton school district. Notwithstanding Minnesota Statutes, section 123B.79 or
123B.80, or subdivision 1, on June 30, 2008, Independent School District No. 411, Balaton, may
transfer up to $70 000 from its reserved for operating capltal account to |ts undesgnated general
fund balance.

Subd. 3. East Central school district. Notwithstanding Minnesota Statutes, section 123B.79 or
123B.80, or subdivision 1, on June 30 2008, Independent School Dlstrlct No. 2580 East Central

general fund balance.

Subd. 4. Hills-Beaver Creek school district. (a) Notwithstanding Minnesota Statutes, section
123B.79 or 123B.80, on June 30, 2008, Independent School District No. 671, Hills-Beaver Creek,
may transfer up to $260,000 from its reserved for disabled accessibility account to its undesignated

general fund balance without making alevy reduction.

(b) Notwithstanding Minnesota Statutes, section 123B.79 or 123B.80, on June 30, 2008,
Independent School District No. 671, Hills-Beaver Creek, may transfer up to $100,000 from its
reserved for operating capital account to its undesignated general fund balance without making a

levy reduction.

Subd. 5. Rocori school district. Notwithstanding Minnesota Statutes, section 123B.79 or
123B.80, on June 30, 2008, Independent School District No. 750, Rocori, may transfer up to
$82,000 from its reserved for disabled accessibility account to its undesignated general fund

balance without making alevy reduction.
EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 47. ONETIME GENERAL EDUCATION REVENUE INCREASE; FISCAL YEAR
2009 ONLY.

A school district's general education revenue under Minnesota Statutes, section 126C.10, is

increased for fiscal year 2009 only by an amount equal to $51 times the district's adjusted marginal
cost pupil units for that year.

Sec. 48. PRIORITY FOR NEW ALTERNATIVE COMPENSATION SCHOOL
DISTRICTSAND CHARTER SCHOOLS, FISCAL YEARS 2009 TO 2010.

(a) Notwithstanding Minnesota Statutes, sections 122A.413; 122A.414; 122A .415; 122A .416;
and 1260 10, subdivisions 34, 35, and 36, for fiscal year52009 and 2010 onIy, for school sites, school
districts, or charter schoolsthat had not applied as of March 20, 2008, to participatein the alternative
teacher pay program, the Department of Education must authorize alternative compensation funding
for applicants according to paragraphs (b) and (c).

(b) For fiscal year 2009, the Department of Education shall qualify eligible school sites,
school districts, and charter schools for alternative compensation revenue in the order of receipt of
applications received after March 20, 2008, provided that the total alternative compensation aid
entitlement authorized under this paragraph does not exceed $11,397,000.
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(c) In addition to the amounts authorized in paragraph (b), for fiscal year 2010, the Department
of Education shall qualify eligible school sites, school districts, and charter schools for alternative
compensation revenuein the order of receipt of applicationsreceived after March 20, 2008, provided
that the total alternative compensation aid entitlement authorized under this paragraph does not
exceed $2,899,000.

Sec. 49. VIRGINIA SCHOOL DISTRICT; EMERGENCY REPAIRS.

Independent School District No. 701, Virginia, may levy up to $100,000 for emergency facilities
repairs. This authority is in addition to any other levy authority granted to the district. The levy

proceeds recerved under this section must be recognlzed in fiscal year 2009.

EFFECTIVE DATE. This section is effective for taxes payable in 2009 only.
Sec. 50. EQUALIZING FACTORS.

Thecommissioner shall adjust each referendum market val ue equalizing factor established under
Minnesota Statutes, chapter 126C, by d|V|d| ng the equalrzr ng factor by the ratio of the statewr de
referendum market value as calculated using the definition of referendum market value that was in
effect prior to the 2008 legislative session for assessment year 2008 to the statewide referendum

market value that isin effect after the 2008 Ieglslatlve session for that assessment year.

EFFECTIVE DATE. This section is effective for taxes levied in 2009, payable in 2010, and
thereafter.

Sec. 51. APPROPRIATIONS.

Subdivision 1. Department of Education. The sums indicated in this section are appropriated
from the general fund, unless otherwise indicated, to the Department of Education for the fiscal
years designated.

Subd. 2. Additional general education revenue. For additional general education aid:
$ 26,804,000 ... 2009

This appropriation is in addition to any other appropriation for this purpose.
This 2009 appropriation includes $0 for 2008 and $26,804,000 for 2009.

Subd. 3. Independent School District No. 239, Rushford-Peter son. For school district flood
enrollment impact aid as aresult of the floods of August 2007.

$ 158,000 ... 2009

The base appropriation for fiscal year 2010 is $158,000. The base appropriation for later years
is zero.

The district must provide to the commissioner of education documentation of the additional
pupil transportation costs and the number of pupils in average daily membership lost as a result of
the flood.

Up to $40,000 isfor increased costs associated with transporting students as aresult of the floods
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of August 2007.

Subd. 4. Lancaster. For a grant to Independent School District No. 356, Lancaster, to replace
the loss of sparsity revenue:

$ 100,000 ... 2009

The base appropriation for fiscal years 2010 and 2011 is $100,000 per year. The base
appropriation for |ater fiscal years is zero.

Subd. 5. Principal's L eader ship Institute. For a grant to the Principal's Leadership Institute
under Minnesota Statutes, section 122A.74:

$ 275,000 ... 2009
This is a onetime appropriation.

Subd. 6. Board of Teaching; licensure by portfolio. For the Board of Teaching for licensure
by portfalio:

$ 17,000 ... 2009

This appropriation is from the educator licensure portfolio account of the special revenue fund.

Subd. 7. Minnesota Humanities Commission. For a grant to the Minnesota Humanities
Commission.

$ 275,000 ... 2009

This is a onetime appropriation.

Sec. 52. REPEALER.

(a) Minnesota Statutes 2006, section 126C.21, subdivision 1, is repealed for revenue for fiscal
year 2010 and later.

(b) Minnesota Statutes 2006, section 127A.45, subdivision 7a, is repealed.

(c) Laws 2007, First Special Session chapter 2, article 1, section 11, subdivisions 3, and 4, are
repealed.

ARTICLE 3
EDUCATION FORECAST ADJUSTMENTS
Section 1. Laws 2007, chapter 146, article 1, section 24, subdivision 2, is amended to read:

Subd. 2. General education aid. For general education aid under Minnesota Statutes, section
126C.13, subdivision 4:

$  5600647,000 .. 2008
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$ 5,649,098,000 ... 2009

The 2008 appropriation includes $53%4733;000 $536,251,000 for 2007 and $5;643;256,000
$5,064,396,000 for 2008.

The 2009 appropriation includes $546;314,000 $543,752,000 for 2008 and $5;672,0628,000
$5,105,346,000 for 2009.

Sec. 2. Laws 2007, chapter 146, article 1, section 24, subdivision 3, is amended to read:

Subd. 3. Referendum tax base replacement aid. For referendum tax base replacement aid
under Minnesota Statutes, section 126C.17, subdivision 7a:

$ 870,000861,000 .. 2008

The 2008 appropriation includes $8#09;000 $861,000 for 2007 and $0 for 2008.
Sec. 3. Laws 2007, chapter 146, article 1, section 24, subdivision 4, is amended to read:

Subd. 4. Enrollment options transportation. For transportation of pupils attending
postsecondary institutions under Minnesota Statutes, section 124D.09, or for transportation of
pupils attending nonresident districts under Minnesota Statutes, section 124D .03:

$ 95,000 48,000 ... 2008
$ 94000 50,000 ... 2009
Sec. 4. Laws 2007, chapter 146, article 1, section 24, subdivision 5, is amended to read:

Subd. 5. Abatement revenue. For abatement aid under Minnesota Statutes, section 127A.49:

1,343,000

$ 1,333,000 ... 2008
1,347,000

$ 1,629,000 ... 2009

The 2008 appropriation includes $76,000 for 2007 and $3,264666 $1,257,000 for 2008.

The 2009 appropriation includes $346,000 $139,000 for 2008 and $3;204000 $1,490,000 for
2009.

Sec. 5. Laws 2007, chapter 146, article 1, section 24, subdivision 6, is amended to read:

Subd. 6. Consolidation transition. For districts consolidating under Minnesota Statutes, section
123A.485:

$ 565000240000 ... 2008
$ 212000339000 ... 2009

The 2008 appropriation includes $43,000 for 2007 and $522:000 $197,000 for 2008.
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The 2009 appropriation includes $5#660 $21,000 for 2008 and $155;006 $318,000 for 2009.
Sec. 6. Laws 2007, chapter 146, article 1, section 24, subdivision 7, is amended to read:

Subd. 7. Nonpublic pupil education aid. For nonpublic pupil education aid under Minnesota
Statutes, sections 123B.40 to 123B.43, and 123B.87:

16,290,000
$ 15,601,000 ... 2008
16,620,000
$ 16,608,000 ... 2009

for 2008.

The 2009 appropriation includes $1;63%600 $1,598,000 for 2008 and $14,989,000 $15,010,000
for 2009.

Sec. 7. Laws 2007, chapter 146, article 1, section 24, subdivision 8, is amended to read:

Subd. 8. Nonpublic pupil transportation. For nonpublic pupil transportation aid under
Minnesota Statutes, section 123B.92, subdivision 9:

21,551,000

$ 20,755,000 ... 2008
21.392.000

$ 21,007,000 ... 2009

The 2008 appropriation includes $2,124,000 for 2007 and $19:424.600 $18,631,000 for 2008.

The 2009 appropriation includes $2,358,6006 $2,070,000 for 2008 and $19,234;000 $18,937,000
for 2009.

B. EDUCATION EXCELLENCE
Sec. 8. Laws 2007, chapter 146, article 2, section 46, subdivision 2, is amended to read:

Subd. 2. Charter school building lease aid. For building lease aid under Minnesota Statutes,
section 124D.11, subdivision 4:

31,875,000
$ 32,817,000 ... 2008
36:193.000
$ 37,527,000 ... 2009

The 2008 appropriation includes $2,814,000 for 2007 and $29:661,600 $30,003,000 for 2008.

The 2009 appropriation includes $3;229,600 $3,333,000 for 2008 and $32,964;000 $34,194,000
for 2009.

Sec. 9. Laws 2007, chapter 146, article 2, section 46, subdivision 3, is amended to read:
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Subd. 3. Charter school startup cost aid. For charter school startup cost aid under Minnesota
Statutes, section 124D.11:

1,896,000

$ 1,801,000 ... 2008
2161000

$ 1,987,000 ... 2009

2008.

The 2009 appropriation includes $183;060 $173,000 for 2008 and $1;978:000 $1,814,000 for
20009.

Sec. 10. Laws 2007, chapter 146, article 2, section 46, subdivision 4, is amended to read:

Subd. 4. Integration aid. For integration aid under Minnesota Statutes, section 124D.86,
subdivision 5:

61,769,000

$ 59,036,000 ... 2008
61,000,000

$ 62,448,000 .. 2009

The 2008 appropriation includes $5,824,000 for 2007 and $55;945,000 $53,212,000 for 2008.

The 2009 appropriation includes $6,216,000 $5,912,000 for 2008 and $54,#84000 $56,536,000
for 2009.

Sec. 11. Laws 2007, chapter 146, article 2, section 46, subdivision 6, is amended to read:

Subd. 6. Interdistrict desegregation or integration transportation grants. For interdistrict
desegregation or integration transportation grants under Minnesota Statutes, section 124D.87:

9,639,000
$ 9,901,000 ... 2008
14,567,000
$ 11,881,000 ... 2009

Sec. 12. Laws 2007, chapter 146, article 2, section 46, subdivision 9, is amended to read:

Subd. 9. Tribal contract schools. For tribal contract school aid under Minnesota Statutes,
section 124D.83:

2,238,000
$ 2,207,000 ... 2008

2.422.000
$ 2,392,000 .. 2009
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The 2008 appropriation includes $204,000 for 2007 and $2,634,;000 $2,003,000 for 2008.

The 2009 appropriation includes $226;000 $222,000 for 2008 and $2,196:000 $2,170,000 for
20009.

C. SPECIAL PROGRAMS
Sec. 13. Laws 2007, chapter 146, article 3, section 24, subdivision 3, is amended to read:

Subd. 3. Aid for children with disabilities. For aid under Minnesota Statutes, section 125A.75,
subdivision 3, for children with disabilities placed in residential facilities within the district
boundaries for whom no district of residence can be determined:

1,538,000

$ 2,086,000 ... 2008
1.729.000

$ 2,282,000 .. 2009

If the appropriation for either year isinsufficient, the appropriation for the other year isavailable.
Sec. 14. Laws 2007, chapter 146, article 3, section 24, subdivision 4, is amended to read:

Subd. 4. Travel for home-based services. For aid for teacher travel for home-based services
under Minnesota Statutes, section 125A.75, subdivision 1:

$ 254.000207,000 .. 2008
$ 284000227,000 .. 2009

The 2008 appropriation includes $22,000 for 2007 and $232;000 $185,000 for 2008.
D. FACILITIESAND TECHNOLOGY
Sec. 15. Laws 2007, chapter 146, article 4, section 16, subdivision 2, is amended to read:

Subd. 2. Health and safety revenue. For health and safety aid according to Minnesota Statutes,
section 123B.57, subdivision 5:

$ 190000254000 ... 2008

$ 179.000103,000 ... 2009
The 2008 appropriation includes $20,000 for 2007 and $176,0600 $234,000 for 2008.
The 2009 appropriation includes $18,8008 $26,000 for 2008 and $161,0008 $77,000 for 2009.
Sec. 16. Laws 2007, chapter 146, article 4, section 16, subdivision 3, is amended to read:

Subd. 3. Debt service equalization. For debt service aid according to Minnesota Statutes,
section 123B.53, subdivision 6:
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14,813,000

$ 14,814,000 ... 2008
11.124.000

$ 9,109,000 ... 2009

for 2008.

The 2009 appropriation includes $3:450:000 $1,449,000 for 2008 and $9;674;000 $7,660,000
for 2009.

Sec. 17. Laws 2007, chapter 146, article 4, section 16, subdivision 6, is amended to read:

Subd. 6. Deferred maintenance aid. For deferred maintenance aid, according to Minnesota
Statutes, section 123B.591, subdivision 4:

3,290,000

$ 3232000 .. 2008
2.667:000

$ 2,627,000 .. 2009

The 2008 appropriation includes $0 for 2007 and $3;290,800 $3,232,000 for 2008.

2009.
Sec. 18. Laws 2007, chapter 146, article 4, section 16, subdivision 8, is amended to read:

Subd. 8. School technology and operating capital aid grants. For school technology and
operating capital grants under section 11:

38,145,000

$ 38,236,000 ... 2008
52,676,000

$ 52,454,000 .. 2009

This is a onetime appropriation.
E. NUTRITION AND ACCOUNTING
Sec. 19. Laws 2007, chapter 146, article 5, section 13, subdivision 2, is amended to read:

Subd. 2. School lunch. For school lunch aid according to Minnesota Statutes, section 124D.111,
and Code of Federal Regulations, title 7, section 210.17:

12,022,600
$ 12,094,000 ... 2008

12,166,000
$ 12,394,000 ... 2009
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Sec. 20. Laws 2007, chapter 146, article 5, section 13, subdivision 4, is amended to read:

Subd. 4. Summer food service replacement aid. For summer food service replacement aid
under Minnesota Statutes, section 124D.119:

$ 156,000 127,000 ... 2008
$ 150,000  ..... 2009
F. EARLY CHILDHOOD AND ADULT PROGRAMS
Sec. 21. Laws 2007, chapter 146, article 9, section 17, subdivision 2, is amended to read:

Subd. 2. Early childhood family education aid. For early childhood family education aid under
Minnesota Statutes, section 124D.135:

21.106,000

$ 21,092,000 .. 2008
29,601,000

$ 29,324,000 ... 2009

The 2008 appropriation includes $1,796,000 for 2007 and $19,310;000 $19,296,000 for 2008.

The 2009 appropriation includes $2:345,000 $2,144,000 for 2008 and $2#456,000 $27,180,000
for 2009.

Sec. 22. Laws 2007, chapter 146, article 9, section 17, subdivision 3, is amended to read:

Subd. 3. School readiness. For revenuefor school readiness programs under Minnesota Statutes,
sections 124D.15 and 124D.16:

9,995,000
$ 9,987,000 .. 2008
$ 10,095,000 ... 2009

The 2008 appropriation includes $969;800 $901,000 for 2007 and $9,086,000 for 2008.
The 2009 appropriation includes $1,009,000 for 2008 and $9,086,000 for 2009.
Sec. 23. Laws 2007, chapter 146, article 9, section 17, subdivision 8, is amended to read:

Subd. 8. Community education aid. For community education aid under Minnesota Statutes,
section 124D.20:

1,307,000
$ 1,299,000 ... 2008
$ 816000796000 ... 2009

The 2008 appropriation includes $195,000 for 2007 and $3:312,000 $1,104,000 for 2008.
The 2009 appropriation includes $3:23;000 $122,000 for 2008 and $693;0008 $674,000 for 2009.
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Sec. 24. Laws 2007, chapter 146, article 9, section 17, subdivision 9, is amended to read:

Subd. 9. Adults with disabilities program aid. For adults with disabilities programs under
Minnesota Statutes, section 124D .56:

$ A6000709,000 ... 2008
$ 710,000 ... 2009

The 2008 appropriation includes $740006 $70,000 for 2007 and $639,000 for 2008.

The 2009 appropriation includes $71,000 for 2008 and $639,000 for 2009.

School districts operating existing adults with disabilities programs that are not fully funded
shall receive full funding for the program beginning in fiscal year 2008 before the commissioner
awards grants to other districts.

Sec. 25. Laws 2007, chapter 146, article 9, section 17, subdivision 13, is amended to read:

Subd. 13. Adult basic education aid. For adult basic education aid under Minnesota Statutes,
section 124D .531:

40,347,000

$ 40,344,000 ... 2008
41:745.000

$ 41,712,000 .. 2009

The 2008 appropriation includes $3,759,000 for 2007 and $36;588,000 $36,585,000 for 2008.

ARTICLE 4
HIGHER EDUCATION
Section 1. SUMMARY OF APPROPRIATIONS.

The amounts shown in this section summarize direct appropriations from the general fund made
in this article.

2008 2009 Total

Education $ 0 $ (1,381,000) $ (1,381,000)

Board of Trustees of the
Minnesota State Colleges and

Universities (1,000,000) (6,880,000) (7,880,000)
Board of Regents of the
University of Minnesota (6,150,000) (6,150,000) (12,300,000)

Total $ (71500000 § (14411000 $ (21,561,000
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Sec. 2. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations’ are added to or, if shown in
parentheses, subtracted from the appropriations in Laws 2007, chapter 144, article 1, to the
agencies and for the purposes specified in this article. The appropriations are from the general
fund, or another named fund, and are available for the fiscal yearsindicated for each purpose. The
figures "2008" and "2009" used in this article mean that the addition to or subtraction from the
appropriations listed under them are available for the fiscal year ending June 30, 2008, or June 30,
20009, respectively. Supplemental appropriations and reductions to appropriations for the fiscal year
ending June 30, 2008, are effective the day following final enactment "The first year" |sﬁscal year
2008. "The second year" is fiscal year 2009. "The biennium" is fiscal years 2008 and 2009.

APPROPRIATIONS

Available for the Year
Ending June 30

2008 2009

Sec. 3. MINNESOTA OFFICE OF HIGHER
EDUCATION

Subdivision 1. Total Appropriation $ 0 $ (1,381,000)
The amounts that must be reduced for

each purpose are specified in the following

subdivisions.

Subd. 2. I nterstate Tuition Reciprocity 0 (250,000)

Subd. 3. Minnesota College Savings Plan -0- (1,020,000)

The budget base for the Minnesota college
savings plan for fiscal year 2010 is
$1,020,000.

Subd. 4. Agency Administration -0- (111,000)

Subd. 5. Cancellation

By June 30, 2009, the commissioner of
finance shall cancel to the general fund
$90,000 of the appropriation in Laws 2005,
chapter 107, article 1, section 2, subdivision
12, to upgrade computer program application
software related to state grant awards.

Subd. 6. TransfersIn

The commissioner of finance must transfer
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$18,000 to the general fund from the
technology carryforward account in the
special revenue fund by June 30, 2008.

The commissioner of finance must transfer
$100,000 to the general fund from the private
institutions regulation accounts in the special
revenue fund by June 30, 2009.

Sec. 4. BOARD OF TRUSTEES OF THE
MINNESOTA STATE COLLEGES AND
UNIVERSITIES

Subdivision 1. Total Appropriation

The amounts that must be reduced or added
for each purpose are specified in thefollowing
subdivisions.

Subd. 2. General Reduction

Of this reduction, $5,000,000 is from the
appropriationsfor technology and $1,000,000
isfrom the central reserves. The remai nder is
from the Office of the Chancellor budget.

The reductions in this subdivision must not
result in reductions to any of the campuses
of the Minnesota State Colleges and
Universities, must not reduce the technology
expenditures or grants to the campuses, and
must not increase any assessments to the

campuses from the Office of the Chancellor.

The Board of Trustees of the Minnesota State
Colleges and Universities must reallocate
$9,000,000 of state appropriations to reduce
student tuition increases to two percent at
State coIIeges and three percent a state
universities and must not increase student
fees beyond the amount that is currently
planned for the next academic year.

The legislature intends that by reducing
tuition increases, the student's share of
educational costs are decreased and the state's
share of educational costs are increased,
consistent with the funding policy in
Minnesota Statutes, section 135A.01. The

(1,000,000 $

(1,000,000)

[119TH DAY

(6,880,000)

(7,600,000)
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legislature's goal isto begin progress over the
next eight years to achieve a two-thirds state
share of educational costs and a one-third
student share as specified in Minnesota
Statutes, section 135A.01.

From the appropriationin Laws 2007, chapter
144, article 1, section 4, subdivision 1, the
Board of Trustees shall allocate funding to
campuses that lost revenue as a result of the
decision in this law to eliminate nonresident
undergraduate tuition at specified campuses.

Subd. 3. Power of You Program -0- 600,000

This appropriation is for the continuation of
the power of you program at Metropolitan
State University, Minneapolis Community
and Technical College, and St. Paul College
under Minnesota Statutes, section 136F.19.

The board of trustees shall allocate the power
of you fundsto Metropolitan State University,
Minneapolis Community and Technical
College, and St. Paul College.

The funds must be used for financia aid
for eligible students. This appropriation is
available to the extent it is matched with an
equal amount of nonstate money.

This is a onetime appropriation.

Subd. 4. Teacher s of Diver se Backgrounds Financial
Aid Pilot Program -0- 120,000

For a teachers of diverse backgrounds
financial aid pilot program, to be
implemented by (1) Winona State University
in partnership with the Rochester school
district and (2) St. Cloud State University
in partnership with the Robbinsdale school
district, to increase the diversity of teachers
in school districts with a significant
concentration of minority students and attain
the state's interest in enhancing the academic
achievement of diverse student populations.

A student is eligible to receive a grant




10706 JOURNAL OF THE SENATE

a demonstrated interest and knowledge of
diverse cultures. A preference must be given
to a student whose parents did not attend
college.

Grants shal be made to eligible students
for the student's junior and senior yearsin a
teacher preparation program. Priority shall
be given to students who are eligible for a
Pell grant or a state grant under Minnesota
Statutes, section 136A.121. Applications
must be submitted in the form and manner
and with the information required by
Winona State University and St. Cloud State
University.

Within the limits of the appropriation, a
student may receive a grant of up to $5,000
each year for a maximum of two academic
yearsor theequivaent if the student continues
to make satisfactory progress, as defined by
the institution, toward a baccalaureate degree
in education.

This is a onetime appropriation.

Subd. 5. System Base Reduced

The system base is reduced by $7,700,000
each year in fiscal years 2010 and 2011.

Sec. 5. BOARD OF REGENTS OF THE
UNIVERSITY OF MINNESOTA

Subdivision 1. Total Appropriation

The amounts that must be reduced or added
for each purpose are specified in thefollowing
subdivisions.

Subd. 2. General Reduction

Subd. 3. Restriction on Tuition Increase

The Board of Regents must not increase
student tuition or fees beyond the amount
currently planned for the 2008-2009
academic year.

$

(6,150,000 $

(6,150,000)

[119TH DAY

(6,150,000)

(6,150,000)
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Subd. 4. System Base Reduced

The system base is reduced by $8,700,000 in
fiscal year 2010 and $8,700,000 in fiscal year
2011.
Sec. 6. Minnesota Statutes 2006, section 136A.101, subdivision 8, is amended to read:

Subd. 8. Resident student. "Resident student” means a student who meets one of the following
conditions:

(1) astudent who has resided in Minnesota for purposes other than postsecondary education for
at least 12 months without being enrolled at a postsecondary educational institution for more than
five credits in any term;

(2) a dependent student whose parent or legal guardian resides in Minnesota at the time the
student applies;

(3) a student who graduated from a Minnesota high schooal, if the student was a resident of
Minnesota during the student's period of attendance at the Minnesota high school and the student is
physically attending a Minnesota postsecondary educational institution;

(4) a student who, after residing in the state for a minimum of one year, earned a high school
equivalency certificate in Minnesota;

(5) a member, spouse, or dependent of a member of the armed forces of the United States
stationed in Minnesota on active federal military service as defined in section 190.05, subdivision
5¢c;

(6) aspouse or dependent of aveteran, asdefined in section 197.447, if the veteranisaMinnesota
resident;

(7) a person or spouse of a person who relocated to Minnesota from an area that is declared
a presidential disaster area within the preceding 12 months if the disaster interrupted the person's
postsecondary education; or

{A-(8) aperson defined as arefugee under United States Code, title 8, section 1101(a)(42), who,
upon arrival in the United States, moved to Minnesota and has continued to reside in Minnesota.

Sec. 7. Minnesota Statutes 2007 Supplement, section 136A.121, subdivision 7a, is amended to
read:

Subd. 7a. Surplus appropriation. If the amount appropriated is determined by the office to be
more than sufficient to fund projected grant demand in the second year of the biennium, the office
may increase the living and miscellaneous expense allowance in the second year of the biennium
by up to an amount that retains sufficient appropriations to fund the projected grant demand. The
adjustment may be made one or more times. In making the determination that there are more than
sufficient funds, the office shall balance the need for sufficient resources to meet the projected
demand for grants with the goal of fully allocating the appropriation for state grants. An increasein
the living and miscellaneous expense allowance under this subdivision does not carry forward into

a subsequent biennium. Fhis-sabdivision-expiresJdune-30,2009-
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Sec. 8. [136F.19] POWER OF YOU PROGRAM.

Subdivision 1. Establishment. The board shall establish and operate through each campus a
power of you program at Metropolitan State University, Minneapolis Community and Technical
College, and St. Paul College. The program shall, to the extent of available funding, make grantsto
digible students. Each campus shall devel op partnerships with high schools and school districts as
part of the program. The board may accept and expend private funding for the program.

Subd. 2. Grants. A campus shall establish procedures to select recipients of grants. A grant
award shall be equal to the amount remaining after deducting the student's Pell grant award and
state grant award from the institution's tuition and mandatory fee charges.

Subd. 3. Eligible students. A student is eligible to receive a grant under this section if the
student:

(1) is agraduate from a public Minneapolis or St. Paul high school;

(2) isenrolled full time immediately after graduation,
(3) was a participant in a power of you program as a high school student; and
(4) is¢eligible for a Pell grant or a state grant under section 136A.121.

Subd. 4. Information. The institutions implementing the power of you program shall
disseminate information to all MnSCU institutions about their experience in implementing the
program.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 9. Minnesota Statutes 2006, section 136G.11, subdivision 1, is amended to read:

Subdivision 1. Matching grant qualification. By Jdure-36 July 1 of each year, a state matching
grant must be added to each account established under the program if the following conditions are
met:

(1) the contributor applies, in writing in aform prescribed by the director, for a matching grant;
(2) aminimum contribution of $200 was made during the preceding calendar year;

(3) the beneficiary's family meets Minnesota college savings plan residency requirements; and
(4) the family income of the beneficiary did not exceed $80,000.

EFFECTIVE DATE. Thissectionis effective July 1, 2008, for payments due July 1, 2009, and
thereafter.

Sec. 10. Minnesota Statutes 2006, section 299A.45, subdivision 1, is amended to read:

Subdivision 1. Eligibility. FeHewing-eertification A person is eligible to receive educational
benefits under this section if the person:

(1) is certified under section 299A.44 and in compliance with this section and rules of the
commissioner of public safety and the Minnesota Office of Higher Education;;
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(2) isenrolledin an undergraduate degreeor certificate program after June 30, 1990, at an eligible
Minnesota institution as provided in section 136A.101, subdivision 4;

(3) has not receive a baccalaureate degree or been enrolled full time for ten semesters or the
equivalent, except that a student who withdraws from enrollment for active military service is
entitled to an additional semester or the equivalent of eligibility; and

(4) isrelated in one of the following ways to a public safety officer killed in the line of duty on
or after January 1, 1973:

(i) as adependent ehitdren child less than 23 years of age and-the;

(iii) as a dependent child less than 30 years of age who has served on active military duty 181
consecutive days or more and has been honorably discharged or released to the dependent child's
reserve or National Guard unit.

Sec. 11. Laws 2007, chapter 144, article 1, section 3, subdivision 2, is amended to read:
Subd. 2. State Grants 147,400,000 144,138,000

If the appropriation in this subdivision for
either year is insufficient, the appropriation
for the other year isavailablefor it.

For the biennium, the tuition maximum for
students in four-year programs is $9,838 in
each year for studentsin four-year programs,
and for students in two-year programs, is
$6,114 in the first year and $5,808 in the
second year.

This appropriation sets the living and
miscellaneous expense alowance at $5,900
eaeh thefirst year and $6,200 the second year.

Sec. 12. Laws 2007, chapter 144, article 1, section 5, subdivision 5, is amended to read:

Subd. 5. University of Minnesota and Mayo
Foundation Partnership 25,000,000 -0-

For the direct and indirect expenses of the
collaborative research partnership between
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the University of Minnesota and the Mayo
Foundation for research in biotechnology
and medical genomics. For fiscal years 2010
and 2011, the base shall be $8,000,000 in
each year. This appropriation is available
until expended. An annual report on the
expenditure of these funds must be submitted
to the governor, the chair of the house
bioscience and emerging technologies
committee, and the chairs of the senate and
house committees responsible for higher
education and economic development by
June 30 of each fiscal year. At a minimum,
the report must include information on the
number of patents, disclosures, and licensing
agreements, the amount generated inroyalties
and how the royalty money is spent and the
number of companies created, where they are
located, how many jobs are created, and the
amount of venture capital raised.

ARTICLE 5
ENVIRONMENT AND NATURAL RESOURCES
Section 1. SUMMARY OF APPROPRIATIONS.

Theamounts shownin this section summarize direct appropriations, by fund, madeinthisarticle

2008 2009 Total
Generdl $ (328000) $  (2728000) $  (3,056,000)
Environmental -0- 134,000 134,000
Natural Resources 50,000 2,523,000 2,573,000
Game and Fish 123,000 631,000 754,000
Total $ (155,000) $ 560,000 $ 405,000

Sec. 2. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations’ are added to or, if shown in
parentheses, subtracted from the appropriations in Laws 2007, chapter 57, article 1, to the agencies
and for the purposes specified in this article. The appropriations are from the general fund,
or another named fund, and are available for the fiscal years indicated for each purpose. The
figures "2008" and "2009" used in this article mean that the addition to or subtraction from the
appropriation listed under them is available for the fiscal year ending June 30, 2008, or June 30,
2009, respectlvely Supplemental approprlatlons and reductlonsto approprlatl onsfor the ﬁscal year
ending June 30, 2008, are effective the day following final enactment.




119TH DAY]

Sec. 3. POLLUTION CONTROL AGENCY

Genera -0-
Environmental Fund -0-

$623,000 is a reduction in 2009. The
commissioner shall make the reduction to
administrative activitiesin away to minimize
the effect to program operations.

$134,000 in 2009 is appropriated from the
environmental fund for the development
and adoption of rules to regulate emission
standards of motor vehicles sold in this state
as authorized under thefederal Clean Air Act,
United States Code, title 42, section 7507.
The base for fiscal years 2010 and 2011 is
$114000. -
$20,000 in 2009 is appropriated from the
genera fund for the following purposes.

(1) the development of recommendations
for establishing a comprehensive product
stewardship  approach  to  reducing
environmental and health risks posed by
the use or disposal of products. These
recommendations shall be submitted to
the chairs and ranking minority members
of the senate and house committees with
jurisdiction over environmental policy
and environmenta finance by January
15, 2009. The recommendations shall
include, at a minimum: a set of criteria to
be used to evaluate products proposed for
product stewardship solutions; a process for
designating products for product stewardship
solutions and the role the legislature would
play in that process; typical components
of product stewardship plans; options to
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APPROPRIATIONS
Available for the Year
Ending June 30

2008 2009

$ -0 $ (469,000)
(603,000)
134,000
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facilitate the creation of industry-managed
stewardship management  organizations,
methods to identify and monitor progress
toward stewardship performance goals for
specific products; and strategies to implement
the use of standards, certifications, and
eco-labels to promote environmentally
preferable products. To the extent possible,
the recommendations must be consistent
with existing product stewardship programs
in North America In developing the
recommendations, the commissioner must
consult  with  manufacturers, retailers,
recyclers, environmental advocacy
organizations, local units of government, and
other interested parties;

(2) a report to be submitted by December
1, 2008, to the chairs and ranking minority
members of the senate and house committees
with primary jurisdiction over solid waste
policy, analyzr ng the availability of collection
and processing capacﬂy in the seven- county
metropolitan area for the recycling of
construction and demolition waste. Thereport
must recommend a percentage of the total
weight of construction and demolition waste
generated in the seven-county metropolitan
area that represents an achievable but
aggressive recycling goal that can be reached
in 2012 and must include an analysis of
the economic and environmental costs and
beneﬁts of reachl ng that goal and

(3) areport to be submitted by January 1,
2009, to the chairs and ranking minority
members of the senate and house committees
with primary jurisdiction over solid waste
policy, that recommends optlons for
achieving the following goas by 2020:
an increase in county recycling rates to
60 percent of the weight of total SO|Id
waste generation; and the diversion, prior
to delivery to landfills and waste-to-energy
plants, and recycling and reuse of an amount
of source-separated compostable materials
equal to 15 percent of total solid waste
generation. The commissioner must obtain
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input from counties inside and outside the
seven-county metropolitan area, recycling
and composting facilities, waste haulers,
environmental  organizations, and other
interested parties in preparing the report.
The report must also contain estimates of
the economic costs of implementing the
strategies. This is a onetime appropriation.

Sec. 4. NATURAL RESOURCES

Subdivision 1. Total Appropriation

Appropriations by Fund

General (328,000)
Natural Resources 50,000
Game and Fish 123,000

The appropriation additions or reductions
for each purpose are shown in the following
subdivisions.

Subd. 2. Lands and Minerals

Appropriations by Fund
General ala
Natural Resources -0-

$200,000 in 2009 is a general reduction in
Iands and minerals admmlstratlon

$124,000 in 2009 is a reduction from
the appropriation for iron ore cooperative
agreements.

$101,000 in 2009 is a reduction from the
appropriation for minerals diversification.

$200,000 in 2009 is appropriated from the
natural resources fund for the administration
and monitoring of permits to mine
ferrous metals under Minnesota Statutes,
section 93.481. By January 15, 2009,
the commissioner shal report to the
legidature and the chairs of the senate
and house committees with jurisdiction

over environment and natural resources

(2,260,000)

2,223,000

(425,000)
200,000

(155,000) $

-0

10713

594,000

(225,000)
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finance on the establishment of a permit
to mine application fee schedule that is
based on the actual costs of issuing and
monitoring individual permits and any
necessary legidation needed to cover the
costs of issuing and monitoring the permits
for the next biennium.

Subd. 3. Water Resource M anagement

Appropriations by Fund
General (98,000)
Natural Resources -0-

$38,000 is a reduction in 2009 attributable
to the modification of reporting requirements
under Minnesota Statutes, section 103A.43.

By January 15, 2009, the Mississippi
Headwaters  Board, established  under
Minnesota Statutes, section 103F.367, shall
submit a report to the chairs of the senate
and house committees and divisions with
jurisdiction over the environment and natural
resources on how the board will meet its
responsibility to protect and enhance the
Mississippi  River and related shoreland
as required by Minnesota Statutes, section
103F.367. In preparing the report, the
Mississippi Headwaters Board shall hold two
public input meetingsin the area.

$100,000 in 2009 isfrom the water recreation
account in the natural resources fund for
rulemaking on structures in public waters.
Thisis aonetime appropriation.

$22,000 in 2009 is a reduction from the
appropriation for ring dikes under Minnesota
Statutes, section 103F.161.

$30,000 is a reduction in 2009 from the
appropriation for grants associated with the
implementation of the Red River mediation
agreement.

$98,000 isareductionin 2008 from aonetime
appropriation for impaired waters.

(90,000)

(98,000)
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10,000



119TH DAY]

Subd. 4. Forest Management

$53,000 in 2009 is for the Forest Resources
Council to conduct a study of options and
make recommendations to the legislature
for addressing the fragmentation and
parcelization of large blocks of private
forest land in the state. This is a onetime
appropriation.

$197,000 in 2009 is for a grant to the
University of Minnesota for the Interagency
Information Cooperative to develop a
common forest inventory format describing
key attributes of Minnesotas public forest
land base, growth models for managed forest
stands, aforest wildlife habitat model format,
and an information database on the state's
family forest ownership.

Subd. 5. Parks and Recreation Management
Appropriations by Fund

Generd ala

50,000

Natural Resources

$220,000 in 2009 is areduction for parks and
recreation management.

$220,000 in 2009 is from the state parks
account in the natural resources fund to
fund state park operations, maintenance,
resource management, educational services,
and associated support costs.

$50,000 in 2008 from the natural resources
fund isfor grantsto local units of government
for up to 75 percent of the cost of meeting
the eguipment requirements for public pools
under Minnesota Statutes, section 144.1222,
subdivision 1d, paragraph (a), if enacted. The
maximum grant is$10,000 per pool upgraded.
Priority shall be given to local government
applicants seeking assistance in installing a
secondary suction or drainage outlet for the

of the pool. The commissioner shall consult
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-0- 250,000

50,000 o

(220,000)
220,000
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with the commissioner of health in awarding
the grants. Of this amount, notwithstanding
the restrictions under Minnesota Statutes,
section 297A.94, $25,000 is from the revenue
deposited in the natural resources fund
under Minnesota Statutes, section 297A.94,
paragraph (€), clause (3), and $25,000 isfrom
the revenue deposited in the natural resources
fund under Minnesota Statutes, section
297A.94, paragraph (€), clause (4). Thisis a
onetime appropriation and is available until
June 30, 20009.

Subd. 6. Trails and Waterways M anagement -0- 1,085,000

Generdl 0- (50,000)
Natural Resources -0- 1,135,000

Beginning in 2009, $300,000 each year is
from the all-terrain vehicle account in the
natural resources fund for monitoring and
maintenance of newly designated trails.
$700,000 in 2009 is from the natural
resources fund for the development of
the Virginia site and connecting trails
for the Iron Range Off-Highway Vehicle
Recreation Area. Of this amount, $400,000
is from the all-terrain vehicle account,
$75,000 is from the off-highway motorcycle
account, $125,000 is from the off-road
vehicle account, and $100,000 is from
the snowmobile trails and enforcement
account. $300,000 is from federa money
alocated for motorized recreation. This is a
onetime appropriation. The appropriation is
available until expended for the design and
development of an underpassfor off-highway
vehicles on Highway 135 in the city of
Gilbert. None of thesefundsmay be expended
until al property as identified in the master
plan has been acquired. This is a onetime
appropriation.

$100,000 in 2009 is from the all-terrain
vehicle account in the natura resources fund
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for agrant to the city of Hoyt L akesto convert
the Moose Trail snowmobile trail to a dual
usage trail, so that it may also be used as an
Off-Highway Vehicletrail connecting the city
of Biwabik to the Iron Range Off-Highway
Vehicle Recreation Area. This is a onetime
appropriation.

$50,000 in 2009 is a reduction from the
appropriation for nonmotorized trails.
$35,000in 2009 isfrom the all-terrain vehicle

account in the natural resources fund for
all-terrain vehicle grants-in-aid.

Subd. 7. Fish and Wildlife Management

Appropriations by Fund
General -0-
Game and Fish 123,000

$329,000 in 2009 is a reduction for fish and
wildlife management.
$46,000 in 2009 is a reduction in the

appropriation for the Minnesota Shooting
Sports Education Center.

$52,000 in 2009 is areduction for licensing.

$123,000 in 2008 and $246,000 in 2009 are
from the game and fish fund to implement
fish virus surveillance, prepare infrastructure
to handle possible outbreaks, and implement
control proceduresfor highest risk watersand
fish production operations. This is a onetime
appropriation.

Notwithstanding Minnesota Statutes, section
297A.94, paragraph (€), $300,000 in 2009
is from the second year appropriation in
Laws 2007, chapter 57, article 1, section 4,
subdivision 7, from the heritage enhancement
account in the game and fish fund to study,
predesign, and design shooting sports
facilitiesat the Vermillion Highlands Wildlife
Management Area authorized by Laws 2007,
chapter 57, article 1, section 168. This is
available onetime only and is available until

(427,000)

123,000

10717
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expended.

$300,000 in 2009 is appropriated from the
game and fish fund for only activities that
improve, enhance, or protect fish and wildlife
resources. Thisis aonetime appropriation.

Subd. 8. Ecological Services

$230,000 in 2008 is a reduction from the
appropriation for impaired waters.

By June 30, 2008, the commissioner of
finance shall transfer $594,000 from the
water recreation account in the natura
resources fund to theinvasive species account
in the natural resources fund for invasive
species-related expenses.

Subd. 9. Enfor cement

General -0-
Natural Resources -0-
Game and Fish 0-

$543,000 in 2009 is a reduction in
enforcement operations. $75,000 of this
reductionisfor conservation officer recruiting

$383,000 in 2009 isfrom the water recreation
account in the natural resources fund for
enforcement operations.

$185,000 in 2009 is from the all-terrain
vehicle account in the natural resources
fund for grants to county law enforcement
agencies for dl-terrain vehicle enforcement
and public education activities based on
all-terrain vehicle use in the county.

$85,000 in 2009 is from the game and fish
fund for advanced hunter education.

Subd. 10. Operations Support

$755,000 is a reduction to the department's

[119TH DAY

(230,000) -0-
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(543,000)
568,000
85,000
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administration costs in fiscal year 2009. The
commissioner shall make these reductions
throughout the agency through reduction
in travel, administrative costs, and vacancy
management.

The department's administration base is
reduced by $255,000in fiscal years 2010 and
2011.

Sec. 5. BOARD OF WATER AND SOIL
RESOURCES

$200,000 in 2009 is a reduction from the
appropriation for county cooperative weed
management programs.

$47,000 is a reduction in 2009 from the
appropriation for cost-sharing contracts to
establish native buffers. This is a onetime
reduction.

$68,000 in 2009 is a reduction from the
appropriation for the drainage assistance
program.

$450,000 in 2009 is for implementing
rehabilitation, erosion, and sediment control
projects in the area included in DR-1717.
Funds appropriated or transferred and
waivers previously authorized to the board
for DR-1717 flood relief and recovery as
provided in Laws 2007, First Special Session
chapter 2, are available and applicable until
June 30, 2010. The board may use money
from this appropriation to implement federal
funding for projects in the area. The base
for 2010 is $275,000 and the base for 2011
is $0. This appropriation is available until

$100,000 in 2009 is for a grant to the Star
Lake Board established in new Minnesota
Statutes, section 103B.702. The board may
use up to ten percent of the appropriation for
administration and initial meeting of the Star
Lake Board. Thisis aonetime appropriation.

To the extent possible prairie restorations paid
for inwholeor in part by appropriationsto the

-,o,- $
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board must be made using best management

practices for native prairie restoration as

defined in Minnesota Statutes, section 84.02,

subdivision 2.

Sec. 6. METROPOLITAN COUNCIL
Appropriations by Fund

Genera 0

Natural Resources -0-

$300,000 in fiscal year 2009 is reduced from
money appropriated from the general fund for
metropolitan arearegional parks maintenance
and operations under Laws 2007, chapter
57, article 1, section 6. This is a onetime
reduction.

$300,000 in fiscal year 2009 is appropriated
from the natural resources fund for
metropolitan arearegional parks maintenance
and operations. This is a onetime
appropriation from the revenue deposited in
the natural resources fund under Minnesota
Statutes, section 297A.94, paragraph (€),
clause (3).

$200,000 in 2009 is for a grant to the city of
St. Paul. This appropriation is in addition to
and for the same purposes asthe appropriation
for a grant to the city of St. Paul for Como
Zoo in Laws 2006, chapter 258, section 17,
subdivision 8. Thisisaonetime appropriation
and is available until expended.

Sec. 7. TRANSFERSIN

By June 30, 2009, the commissioner
of finance shall transfer any remaining
unappropriated balance, estimated to be
$103,000, from the Minnesota future
resources fund to the general fund.

By June 30, 2008, the commissioner of
finance shall transfer $1,400,000 from
the balance in the stream protection and
improvement fund to the general fund.

(100,000)
300,000

_707_ $
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200,000
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Sec. 8. Minnesota Statutes 2006, section 17.4988, subdivision 2, is amended to read:

Subd. 2. Aquatic farming license. (@) The annual fee for an aquatic farming license is $210
for the base license. The commissioner must establish an additional fee based on the acreage of the
operation.

(b) The aguatic farming license may contain endorsements for the rights and privileges of the
following licenses under the game and fish laws. The endorsement must be made upon payment of
the license fee prescribed in section 97A.475 for the following licenses:

(1) minnow dealer license;
(2) minnow retailer license for sale of minnows as bait;
(3) minnow exporting license;

(4) aguatic farm vehicle endorsement, which includesaminnow deal er vehiclelicense, aminnow
retailer vehicle license, an exporting minnow vehicle license, and a fish vendor license;

(5) sucker egg taking license; and
(6) game fish packers license.
Sec. 9. Minnesota Statutes 2006, section 17.4988, subdivision 3, is amended to read:

Subd. 3. Inspection fees. Fhefeesforthetolowingirspeetionsare-The commissioner may, by
written order published in the State Register, establish fees for the services listed in clauses (1) to
(3). The fees must be set in an amount that does not recover significantly more or |ess than the cost
of providing the service. The fees are not subject to the rulemaking provisions of chapter 14 and
section 14.386 does not apply. The services covered under this provision include:

(2) initial inspection of each water to be licensed-$50;

(2) fish health inspection and certification, $66-ptis$150-pertetthereafterincluding initial tissue
sample collection, basic fish health assessment, viral pathogen testing, and bacteriological testing;
and

(3) initial inspection for containment and quarantine facility inspections-$166.
Sec. 10. [85.53] PARKS AND TRAILS FUND.
The parks and trails fund is established in the Minnesota Constitution, article X1, section 15. All

money earned by the parks and trails fund must be credited to the fund.

EFFECTIVE DATE. This section is effective July 1, 2009, if the constitutional amendment
proposed in Laws 2008, chapter 151, is adopted by the voters.
Sec. 11. Minnesota Statutes 2006, section 93.481, is amended by adding a subdivision to read:

Subd. 7. Mining administration account. The mining administration account is established as
an account in the natural resources fund. Ferrous mining administrative fees charged to owners,
operators, or managers of mines shall be credited to the account and may be appropriated to the
commissioner to cover the costs of providing and monitoring permits to mine ferrous metals under
this section.
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Sec. 12. [94.3495] EXPEDITED EXCHANGES OF LAND INVOLVING THE STATE
AND GOVERNMENTAL SUBDIVISIONS OF THE STATE.

Subdivision 1. Purpose and scope. (a) The purpose of this section is to expedite the exchange
of public land ownership. Consolidation of public land reduces management costs and aids in the
reduction of forest fragmentation.

(b) This section applies to exchanges of land between the state and a governmental subdivision

of the state. For land exchanges under this section, sections 94.342 to 94.347 apply only to the extent
specified in this section.

Subd. 2. Classes of land; definitions. The classes of public land that may be involved in an
expedited exchange under this section are:

(1) Class 1 land, which for the purpose of this section is Class A land as defined in section
94.342, subdivision 1, except for:

(i) school trust land as defined in section 92.025; and
(ii) university land granted to the state by acts of Congress;

(2) Class2land, which for the purpose of thissectionis Class B land asdefined in section 94.342,
subdivision 2; and

(3) Class 3 1and, which for the purpose of this sectionisal land owned in fee by agovernmental
subdivision of the state.

Subd. 3. Valuation of land. (a) In an exchange of Class 1 land for Class 2 or 3 land, the value of
all theland shall be determined by the commissioner of natural resources. In an exchange of Class 2
Iand for Class 3 land, the value of al the Iand shall be determined by the county board of the county
in which the land lies. To determine the value of the land, the parties to the exchange may cause the
land to be appraised, utilize the valuation process provided under section 84.0272, subdivision 3,
or obtain a market analysis from a qualified real estate broker. Merchantable timber value must be
determined and considered in finalizing valuation of the lands.

(b) All lands exchanged under this section shall be exchanged only for lands of at least
substantially equal value. For the purposes of this subdivision, "substantially equal value" has the
meaning given under section 94.343, subdivision 3, paragraph (b). No payment is due either party

if the lands are of substantlal Iy equal value but are not of the same vaI ue.

Subd. 4. Title. Title to the land must be examined to the extent necessary for the parties to
determine that the title is good, with any encumbrances identified. The parties to the exchange may
utilize title insurance to aid in the determination.

Subd. 5. Approval by Land Exchange Board. All expedited land exchanges under this
section, and the terms and conditions of the exchanges, require the unanimous approval of the
Land Exchange Board.

Subd. 6. Conveyance. (a) Conveyance of Class 1 land given in exchange shall be made by deed
executed by the commissioner of natural resources in the name of the state. Conveyance of Class
2 land given in exchange shall be by a deed executed by the commissioner of revenue in the name
of the state. Conveyance of Class 3 land shall be by a deed executed by the governing body in the
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name of the governing authority.

(b) If Class 1 land is given in exchange for Class 2 or 3 land, the deed to the Class 2 or 3 land
shall first be delivered to the commissioner of natural resources. Following the recording of the
deed, the commissioner of natural resources shall deliver the deed conveying the Class 1 land.

(c) If Class 2 land is given in exchange for Class 3 land, the deed to the Class 3 |and shall first be
delivered to the county audltor Following the recordlng of the deed the commissioner of revenue
shall deliver the deed conveying the Class 2 land.

(d) All deeds shall be recorded or registered in the county in which the lands lie.

Subd. 7. Reversionary interest; mineral and water power rightsand other reservations. (a)
All deeds conveying land given in an expedited land exchange under this section shall include a
reverter that providesthat title to the land automatically revertsto the conveying governmental unit
|f

(1) the receiving governmental unit sells, exchanges, or otherwise transfers title of the land
within 40 years of the date of the deed conveying ownership; and

(2) thereisno prior written approval for the transfer from the conveying governmental unit. The
authority for granting approval isthe commissioner of natural resourcesfor former Class 1 land, the

county board for former Class 2 land, and the governing body for former Class 3 land.

(b) Class 1 land given in exchange is subject to the reservation provisions of section 94.343,
subdivision 4. Class 2 land given in exchange is subject to the reservation provisions of section
94.344, subdivision 4. County fee land given in exchange is subject to the reservation provisions of

section 373.01, subdivision 1, paragraph (g).

Subd. 8. Land status. Land received in exchange for Class 1 land is subject to the same trust,
if any, and otherwise has the same status as the land given in exchange. Land received in exchange
for Class 2 land is subject to atrust in favor of the governmental subdivision wherein it lies and all
laws relating to tax-forfeited land. Land received in exchange for Class 3 land has the same status

as the land given in exchange.

Sec. 13. Minnesota Statutes 2006, section 97A.475, subdivision 29, is amended to read:

Subd. 29. Private fish hatcheries. The fees for the following licenses to be issued to residents
and nonresidents are:

(1) for a private fish hatchery, with annual sales under $200, $70;

(2) for aprivate fish hatchery, with annual sales of $200 or more, $210 for the base license. The
commissioner must establish an additional fee based on the acreage of the operation; and

(3) to take sucker eggs from public waters for a private fish hatchery, $400, plus $6 for each
quart in excess of 100 quarts.

Sec. 14. Minnesota Statutes 2006, section 103A.204, is amended to read:
103A.204 GROUNDWATER POLICY.

(a) Theresponsibility for the protection of groundwater in Minnesotais vested in amultiagency
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approach to management. The following is alist of agencies and the groundwater protection areas
for which the agencies are primarily responsible; the list is not intended to restrict the areas of
responsibility to only those specified:

(1) Environmental Quality Board: erestion—ef—a—water—resedrees—committee—to—coordinate
coordlnatlon of state groundwater protectlon programs and—a—brennral—greundwateppel-reyrepert

(2) Pallution Control Agency: water quality monitoring and reporting and the development
of best management practices and regulatory mechanisms for protection of groundwater from
nonagricultural chemical contaminants,

(3) Department of Agriculture: sustainable agriculture, integrated pest management, water
quality monitoring, and the devel opment of best management practices and regulatory mechanisms
for protection of groundwater from agricultural chemical contaminants;

(4) Board of Water and Soil Resources:. reporting on groundwater education and outreach with
local government officias, local water planning and management, and local cost share programs;

(5) Department of Natural Resources: water quantity monitoring and regulation, sensitivity
mapping, and development of a plan for the use of integrated pest management and sustainable
agriculture on state-owned lands; and

(6) Department of Health: regulation of wells and borings, and the devel opment of health risk
limits under section 103H.201.

(b) The Environmental Quality Board shall threugh-+HsWater-Resedrees-Committee-coordinate
with-representatives-ef-aH-ageneies prepare areport on poI |cy issues reI ated to |ts responsr b| I ities
listed in paragraph (a), €t r a
ereR-Ad

103B.151.
Sec. 15. Minnesota Statutes 2006, section 103A.43, is amended to read:
103A.43 WATER ASSESSMENTS AND REPORTS.

(@) The Environmental Quality Board shall evaluate-and consolidate the assessments required
in paragraphs (b) and (c) with the policy report in section 103A.204 and submit a single report to
the house of representatives and senate committees with jurisdiction over the environment, natural
resources, and agriculture and the LegrslatrveCrtl zen Commrssron on Minnesota Resources on

+eseareh-needsmay-alse-be-theluded by September 15 2010 and every ﬁve yearsthereafter

(b) The Ervirenmenta-Quatity-Beard-shal-werk—with-the Pollution Control Agency and the
Department of Agriculture+te-eeerdinate shall provide a biennial assessment and analysis of water
quality, groundwater degradation trends, and efforts to reduce, prevent, minimize, and eliminate
degradation of water. The assessment and analysis must include an analysis of relevant monitoring
data.
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(¢) The Environrmenta-Quality-Beard-shal-werk-with-the Department of Natural Resourceste
€oordinate shall provide an assessment and analysis of the quantity of surface and ground water in
the state and the availability of water to meet the state's needs.

Sec. 16. Minnesota Statutes 2006, section 103B.151, subdivision 1, is amended to read:

Subdivision 1. Water planning. The Environmental Quality Board shall:

(1) coordinate public water resource management and regulation activities among the state
agencies having jurisdiction in the areg;

(2) +ritiate;- coordinate—and-contirde-to-develep comprehensive long-range water resources
planning in furtherance of theplanpreparedby the Environmental Quality Board's WaterResedrees
Committee-entitlted "Minnesota Water Plan,” published in January 1991, by September 15, 2000,
and each ten-year interval afterwards;

(3) coordinate water planning activities of local, regional, and federal bodies with state water
planning and integrate these plans with state strategies;

(4) coordinate development of state water policy recommendations and priorities, and a
recommended program for funding identified needs, including priorities for implementing the state
water resources monitoring plan;

(5) administer federal water resources planning with multiagency interests;

(6) ensure that groundwater quality monitoring and related data is provided and integrated into
the Minnesota land management information system according to published data compatibility
guidelines. Costs of integrating the data in accordance with data compatibility standards must be
borne by the agency generating the data;

(7) coordinate the development and eval uation of water information and education materials and
resources;, and

(8) coordinate the dissemination of water information and education through existing delivery
systems.

Sec. 17. [103B.701] STAR LAKES.

Subdivision 1. Definition. For the purposes of this section, the term "lake association” means
an association organized for the purpose of addressing issues on a specific lake or river, a lake
improvement district, or alake conservation district.

Subd. 2. Application. (a) A lake association may apply to the Star Lake Board for designation
asastar lake or river. The applicant must include a copy of astar lake or river management plan for
the lake or river.
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(b) After review of the application, the Star Lake Board shall determine whether designation
as a star lake or river will be granted. The designation as a star |ake or river becomes effective the
day following designation by the board. The board shall publish the decision on a star |ake or river
designation in the State Register, including the effective date of the designation.

(c) The star lake or river designation is effective until the earlier of:
(1) five years after the date of designation; or

(2) when the Star Lake Board finds that the |ake association is not fulfilling the requirements of
this section or of the star lake or river management plan submitted.

(d) Within six months before the expiration date of the designation as a star |ake or river, alake
association may apply to continue the star 1ake or river designation under this section.

Subd. 3. Eligibility. A lake association applying for designation as a star lake or river must:

(1) develop and update a star lake or river management plan as provided in subdivision 4;

(2) maintain amembership or participation of at least 50 percent of the private shoreland owners;

(3) participate in a water quality monitoring program under section 115.06, subdivision 4, or
other programs meeting Pollution Control Agency standards; and

(4) meet at least annually to review the plan and notify appropriate state agencies and local
government units in the devel opment and monitoring of the star lake or river management plan.

Subd. 4. Star lake or river management plan. (a) A star lake or river management plan must
contain a baseline of the current condition of the lake or river based on scientific information and
plans for addressing the following issues:

(1) increases in native vegetation in the littoral area of the lake or river, where appropriate;

(2) increases in native vegetation on the shoreline areas of the lake or river, where appropriate;

(3) prevention, reduction, or elimination of aquatic invasive speciesin the lake or river;

(4) increasing or maintaining a healthy diverse fishery that is appropriate for the lake or river;

(5) how the association will work with state agencies and local government units to identify
water pollution sources and impairments;

(6) how the association will assist state and local programs to generate data needed by state
agencies and local government units in an appropriate formeat;

(7) promoting compliance with adopted shoreland zoning standards and shoreland best
management practices;
(8) how the lake association will assureitsinvolvement in public input opportunities for various

local comprehensive and project-specific planning and zoning processes;

(9) education and recognition opportunities for shoreland owners and other entities that conduct
activities affecting the quality of the lake or river; and
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(10) other activitiesthat will coordinate with or enhance other state and local water management
efforts.

(b) The star lake or river management plan shall be updated within five years of adoption by the
lake association.

Subd. 5. State resources. State agencies may consider star lake or river designation in

determ| ning the allocatl on of ﬁnanC|al and staff resources.

Sec. 18.[103B.702] STAR LAKE BOARD.

Subdivision 1. Establishment. (a) The Star Lake Board shall be established as a nonprofit
corporation under section 501(c)(3) of the Internal Revenue Code of 1986, as amended. The Star
Lake Board shall promote and designate star |akes and rivers in Minnesota under section 103B.701.

(b) The board must work with private and public entities to leverage the resources available to
achieve and sustain the designation of Minnesota star lakes or rivers. The board may assist lake
associ ations with finding appropriate technical and financial assistance and make recommendations
to state agencies and local government units regarding the manner in which technical or financial
assistance can be most effectively delivered. To the extent that money is available, the board may
secure, provide, or recommend ﬁnanC|al assstance to meet speC|ﬁc needs of Iake assouatlons for:

(1) completing astar lake or river management plan when the lake association does not have an
existing management plan and the association is committed to the goals of a plan, as specified in
section 103B.701, subdivision 4; and

(2) addressing specific issues of the lake or river to achieve or maintain the goals of the lake or
river management plan for lake associations that have achieved a star |ake or river designation.

(c) The board shall consist of:

(1) three public members appointed by the speaker of the house, with one member representing

county governments, one member representing city governments, and one member representing an
organization that promotes clean lakes and rivers;

(2) three public members appointed by the senate Subcommittee on Committees of the
Committee on Rules and Administration, with one member representing county governments,
one member representing city governments, and one member representing an organization that
promotes clean lakes and rivers;

(3) five members, chosen by the other board members with regard to obtaining representation
from a variety of types of lakes and rivers within the state, who are from lake associations
representing designated star lakes or rivers, or until July 1, 2011, are eligible to achieve star lake
or river designation,

(4) one member designated by the commissioner of natural resources,

(5) one member designated by the commissioner of the Pollution Control Agency;

(6) one member designated by the chair of the Board of Water and Soil Resources; and
(7) one member designated by the Indian Affairs Council.
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(d) By January 15 of each odd-numbered year, the board shall submit a report to the chairs
and ranking minority members of the legislative committees and divisions with jurisdiction over
environment policy and finance on the activities for which money has been or will be spent for the
current blennlum the applications for designation, and the star lakes or rivers designated by the
board

(e) Public members appointed by the speaker of the house and the senate Subcommittee on
Committees of the Committee on Rules and Administration serve at the pleasure of the appointing
authority.

Subd. 2. Conflict of interest. A board member may not participate in or vote on a decision of
the board relating to an organization in which the member has either a direct or indirect personal
financial interest. While serving on the Star Lake Board, amember shall avoid any potential conflict
of interest.

Subd. 3. Staff; contracts. The board may hire staff or enter into contracts to carry out the
activities of the board.

Subd. 4. Bylaws. The board shall adopt bylaws necessary for the conduct of the business of
the board consistent with this section. The corporation must publish bylaws and amendments to the
bylaws in the State Register.

Subd. 5. Place of business. The board shall locate and maintain the board's place of business
within the state.

Subd. 6. Chair. The board shall annually elect from among its membersachair and other officers
necessary for the performance of its duties.

Subd. 7. Meetings. The board shall meet at least twice each year and may hold additional
meetings upon giving notice in accordance with the bylaws of the board. Board meetings are
subject to chapter 13D.

Subd. 8. Funds. The board may accept and use gifts, grants, or contributions from any source.
Unless otherwise restricted by the terms of a gift or bequest, the board may sell, exchange, or
otherwise dispose of and invest or reinvest the money, securities, or other property given or
bequested to it. The principal of these funds, the income from them, and all other revenues received
by the board from any nonstate source must be placed in the depositories the board determines and
is subj ect to expendlture for the board S purposes.

Subd. 9. Accounts; audits. The board may establish funds and accounts necessary to carry out
itsresponsibilities. The board shall providefor and pay the cost of an independent audit of itsofficial
books and records by the legislative auditor subject to sections 3.971 and 3.972. A copy of thisaudit
shall be filed with the secretary of state.

Sec. 19. Minnesota Statutes 2006, section 103G.271, subdivision 6, is amended to read:

Subd. 6. Water use permit processing fee. (a) Except as described in paragraphs (b) to (f),
awater use permit processing fee must be prescribed by the commissioner in accordance with the
schedule of feesin thissubdivision for each water use permit inforce at any timeduringtheyear. The
schedule is as follows, with the stated fee in each clause applied to the total amount appropriated:
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(1) $26% $140 for amounts not exceeding 50,000,000 gallons per year;

(2) $3 $3.50 per 1,000,000 gallons for amounts greater than 50,000,000 gallons but less than
100,000,000 gallons per year;

(3) $3-50 $4 per 1,000,000 gallons for amounts greater than 100,000,000 gallons but less than
150,000,000 gallons per year;

(4) $4 $4.50 per 1,000,000 gallons for amounts greater than 150,000,000 gallons but less than
200,000,000 gallons per year;

(5)-$4-56 $5 per 1,000,000 gallons for amounts greater than 200,000,000 gallons but less than
250,000,000 gallons per year;

(6) $5 $5.50 per 1,000,000 gallons for amounts greater than 250,000,000 gallons but less than
300,000,000 gallons per year;

(7) $5-50 $6 per 1,000,000 gallons for amounts greater than 300,000,000 gallons but less than
350,000,000 gallons per year;

(8) $6 $6.50 per 1,000,000 gallons for amounts greater than 350,000,000 gallons but less than
400,000,000 gallons per year;

(9) $6-56 $7 per 1,000,000 gallons for amounts greater than 400,000,000 gallons but less than
450,000,000 gallons per year;

(10) $# $7.50 per 1,000,000 gallons for amounts greater than 450,000,000 gallons but |ess than
500,000,000 gallons per year; and

(11) $#50 $8 per 1,000,000 gallons for amounts greater than 500,000,000 gallons per year.

(b) For once-through cooling systems, a water use processing fee must be prescribed by the
commissioner in accordance with the following schedule of fees for each water use permit in force
at any time during the year:

(1) for nonprofit corporations and school districts, $356 $200 per 1,000,000 gallons; and
(2) for al other users, $300 $420 per 1,000,000 gallons.

(c) Thefeeis payable based on the amount of water appropriated during the year and, except as
provided in paragraph (f), the minimum fee is $100.

(d) For water use processing fees other than once-through cooling systems:
(1) the fee for acity of the first class may not exceed $250,000 per year;
(2) the fee for other entities for any permitted use may not exceed:

(i) $50,000 per year for an entity holding three or fewer permits;

(ii) $75,000 per year for an entity holding four or five permits;

(iii) $250,000 per year for an entity holding more than five permits;

(3) the fee for agricultural irrigation may not exceed $750 per year;
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(4) the fee for a municipality that furnishes electric service and cogenerates steam for home
heating may not exceed $10,000 for its permit for water use related to the cogeneration of electricity
and steam; and

(5) no feeisrequired for a project involving the appropriation of surface water to prevent flood
damage or to remove flood waters during a period of flooding, as determined by the commissioner.

(e) Failure to pay the fee is sufficient cause for revoking a permit. A penalty of two percent
per month calculated from the original due date must be imposed on the unpaid balance of fees
remaining 30 days after the sending of a second notice of fees due. A fee may not be imposed on
an agency, as defined in section 16B.01, subdivision 2, or federal governmental agency holding a
water appropriation permit.

(f) The minimum water use processing fee for a permit issued for irrigation of agricultura land
is $20 for years in which:

() there is no appropriation of water under the permit; or
(2) the permit is suspended for more than seven consecutive days between May 1 and October 1.

(9) A surcharge of $20 per million gallons in addition to the fee prescribed in paragraph (a)
shall be applied to the volume of water used in each of the months of June, July, and August that
exceeds the volume of water used in January for municipal water use, irrigation of golf courses, and
landscapeirrigation. The surcharge for municipalitieswith more than one permit shall be determined
based on the total appropriations from all permits that supply a common distribution system.

Sec. 20. Minnesota Statutes 2007 Supplement, section 103G.291, subdivision 3, is amended to
read:

Subd. 3. Water supply plans, demand reduction. (a) Every public water supplier serving more
than 1,000 people must submit a water supply plan to the commissioner for approval by January 1,
1996. In accordancewith guidelines devel oped by the commissioner, the plan must address projected
demands, adequacy of the water supply system and planned improvements, existing and future
water sources, natural resourceimpactsor limitations, emergency preparedness, water conservation,
supply and demand reduction measures, and allocation priorities that are consistent with section
103G.261. Public water suppliers must update their plan and, upon notification, submit it to the
commissioner for approval every ten years.

(b) The water supply plan in paragraph (a) is required for al communities in the metropolitan
area, as defined in section 473.121, with amunicipal water supply system and is arequired element
of the local comprehensive plan required under section 473.859. Water supply plans or updates
submitted after December 31, 2008, must be consistent with the metropolitan area master water
supply plan required under section 473.1565, subdivision 1, paragraph (a), clause (2).

(c) Public water suppliers serving more than 1,000 people must employ water use demand
reduction measures, including a conservation rate structure, as defined in subdivision 4, paragraph
(@), unless exempted under subdivision 4, paragraph (c), before requesting approval from the
commissioner of health under section 144.383, paragraph (a), to construct a public water supply
well or requesting an increase in the authorized volume of appropriation. Demand reduction
measures must include evaluation of conservation rate structures and a public education program
that may include atoilet and showerhead retrofit program.
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(d) Public water suppliers serving more than 1,000 people must submit records that indicate the
number of connections and amount of use by customer category and volume of water unaccounted
for with the annual report of water use required under section 103G.281, subdivision 3.

(e) For the purposes of this subdivisien section, "public water supplier"” means an entity that
owns, manages, or operates a public water supply, as defined in section 144.382, subdivision 4.

Sec. 21. Minnesota Statutes 2006, section 103G.291, is amended by adding a subdivision to
read:

Subd. 4. Conservation rate structure required. (a) For the purposes of this section,
"conservation rate structure" means a rate structure that encourages conservation and may include
increasing block rates, seasonal rates, time of use rates, individualized goal rates, or excess use
rates. The rate structure must consider each residential unit as an individual user in multiple-family
dwellings.

(b) To encourage conservation, a public water supplier serving more than 1,000 people in the
metropolitan area, asdefined in section 473.121, subdivision 2, shall use aconservation rate structure

by January l 2010. All remai ning publlc water suppliers serving more than 1, OOO peopIe shaII use
a conservation rate structure by January 1, 2013.

(c) A public water supplier without the proper measuring equipment to track the amount of
water used by its users, as of the effective date of this act, is exempt from this subdivision and the
conservation rate structure requirement under subdivision 3, paragraph (c).

Sec. 22. Minnesota Statutes 2006, section 103G.615, subdivision 2, is amended to read:

Subd. 2. Fees. (@) The commissioner shall establish a fee schedule for permits to control or
harvest aguatic plants other than wild rice. The fees must be set by rule, and section 16A.1283 does
not apply, but the rule must not take effect until 45 legislative days after it has been reported to
the Iegrslature The fees may-not-exceed-$750-per-permit-shall be based upon the cost of receiving,
processing, analyzing, and issuing the permit, and additional costs incurred after the application to
inspect and monitor the activities authorized by the permit, and enforce aquatic plant management
rules and permit requirements.

(b) Fhe A feefor apermit for the control of rooted aguatic vegetation+s$35 for each contiguous
parcel of shoreline owned by an owner may be charged. This fee may not be charged for permits
issued in connection with purple loosestrife control or lakewide Eurasian water milfoil control
programs.

(c) A feemay not be charged to the state or afederal governmental agency applying for apermit.

(d) The money received for the permits under this subdivision shall be deposited in the treasury
and credited to the water recreation account.

Sec. 23. [114D.50] CLEAN WATER FUND.

The clean water fund is established in the Minnesota Constitution, article XI, section 15. All
money earned by the fund must be credited to the fund.

EFFECTIVE DATE. This section is effective July 1, 2009, if the constitutional amendment
proposed in Laws 2008, chapter 151 is adopted by the voters
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Sec. 24. Minnesota Statutes 2006, section 116.07, subdivision 4, is amended to read:

Subd. 4. Rules and standar ds. Pursuant and subject to the provisions of chapter 14, and the
provisions hereof, the Pollution Control Agency may adopt, amend and rescind rules and standards
having the force of law relating to any purpose within the provisions of Laws 1967, chapter 882, for
the prevention, abatement, or control of air pollution. Any such rule or standard may be of genera
application throughout the state, or may be limited as to times, places, circumstances, or conditions
in order to make due alowance for variations therein. Without limitation, rules or standards may
relate to sources or emissions of air contamination or air pollution, to the quality or composition of
such emissions, or to the quality of or composition of the ambient air or outdoor atmosphere or to
any other matter relevant to the prevention, abatement, or control of air pollution.

Pursuant and subject to the provisions of chapter 14, and the provisions hereof, the Pollution
Control Agency may adopt, amend, and rescind rules and standards having the force of law relating
to any purpose within the provisions of Laws 1969, chapter 1046, for the collection, transportation,
storage, processing, and disposal of solid waste and the prevention, abatement, or control of water,
air, and land pollution which may be related thereto, and the deposit in or on land of any other
material that may tend to cause pollution. The agency shall adopt such rules and standards for
sewage sludge, addressing the intrinsic suitability of land, the volume and rate of application of
sewage sludge of various degrees of intrinsic hazard, design of facilities, and operation of facilities
and sites. Any such rule or standard may be of general application throughout the state or may
be limited as to times, places, circumstances, or conditions in order to make due alowance for
variations therein. Without limitation, rules or standards may relate to collection, transportation,
processing, disposal, equipment, location, procedures, methods, systems or techniques or to any
other matter relevant to the prevention, abatement or control of water, air, and land pollution
which may be advised through the control of collection, transportation, processing, and disposal
of solid waste and sewage sludge, and the deposit in or on land of any other material that may
tend to cause pollution. By January 1, 1983, the rules for the management of sewage sludge shall
include an analysis of the sewage sludge determined by the commissioner of agriculture to be
necessary to meet the soil amendment labeling requirements of section 18C.215. The rules for the
disposal of solid waste shall include site-specific criteriato prohibit solid waste disposal based on
the area's sensitivity to groundwater contamination, including site-specific testing. The rules shall
aso include modifications to financial assurance requirements under subdivision 4h that ensure
the state is protected from financial responsibility for future groundwater contamination. Until the
rules are modified to include sute-speuﬁc criteriato prohlblt areas from sol |d Waste dlsposal due to
groundwater contamination sensitivity, as required under this section, the agency shall not issue a
permit for a new solid waste disposal facility, except for:

(1) the reissuance of a permit for aland disposal facility operating as of March 1, 2008;

(2) apermit to expand aland disposal facility operating asof March 1, 2008, beyond its permitted
boundaries, including expansion on land that is not contiguous to, but is located within 600 yards
of, the Iand di sposal facility's permltted boundarles

(3) apermit to modify the type of waste accepted at aland disposal facility operating as of March
1, 2008;

(4) apermit to locate adisposal facility that accepts only construction debris as defined in section
115A.03, subdivision 7;
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(5) a permit to locate a disposal facility that:

(i) acceptsboiler ash from an electric energy power plant that haswet scrubbed units or has units
that have been converted from wet scrubbed units to dry scrubbed units as those terms are defined
in section 216B.68;

plant; and

(iii) is located within three miles of the existing ash disposal facility for the power plant; or

(6) apermit to locate anew solid waste disposal facility for ferrous metallic minerals regulated
under Minnesota Rules, chapter 6130, or for nonferrous metallic minerals regulated under
Minnesota Rules, chapter 6132.

Pursuant and subject to the provisions of chapter 14, and the provisions hereof, the Pollution
Control Agency may adopt, amend and rescind rules and standards having the force of law relating
to any purpose within the provisions of Laws 1971, chapter 727, for the prevention, abatement,
or control of noise pollution. Any such rule or standard may be of general application throughout
the state, or may be limited as to times, places, circumstances or conditions in order to make due
alowances for variations therein. Without limitation, rules or standards may relate to sources
or emissions of noise or noise pollution, to the quality or composition of noises in the natural
environment, or to any other matter relevant to the prevention, abatement, or control of noise
pollution.

Asto any matters subject to this chapter, local units of government may set emission regulations
with respect to stationary sources which are more stringent than those set by the Pollution Control
Agency.

Pursuant to chapter 14, the Pollution Control Agency may adopt, amend, and rescind rules and
standards having the force of law relating to any purpose within the provisions of this chapter
for generators of hazardous waste, the management, identification, labeling, classification, storage,
collection, treatment, transportation, processing, and disposal of hazardous waste and the | ocation of
hazardous waste facilities. A rule or standard may be of genera application throughout the state or
may belimited asto time, places, circumstances, or conditions. In implementing its hazardous waste
rules, the Pollution Control Agency shall give high priority to providing planning and technical
assistance to hazardous waste generators. The agency shall assist generators in investigating the
availability and feasibility of both interim and long-term hazardous waste management methods.
The methods shall include waste reduction, waste separation, waste processing, resource recovery,
and temporary storage.

The Pollution Control Agency shall give highest priority in the consideration of permits to
authorize disposal of diseased shadetrees by open burning at designated sitesto evidence concerning
economic costs of transportation and disposal of diseased shade trees by alternative methods.

EFFECTIVE DATE. This section is effective the day following final enactment.

The arts and cultural heritage fund is established in the Minnesota Constitution, article XI,

section 15. All money earned by the fund must be credited to the fund.
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EFFECTIVE DATE. This section is effective July 1, 2009, if the constitutional amendment
proposed in Laws 2008, chapter 151, is adopted by the voters.

Sec. 26. [173.0855] STAR LAKE OR RIVER SIGNS.

Subdivision 1. Authority to erect. (a) A county, statutory or home rule charter city, or town
of Minnesota that contains a star lake or river designated under section 103B.701 may request the
Department of Transportatlon to erect star lake or river signs pursuant to sectlon 161.139. One
sign may be erected at each approach to alake or river within the right-of-way of an interstate or
other highway that passes over alake or river in the Department of Transportation's eight-county
metropolitan district or near or over alake or river in greater Minnesota.

(b) An official lake or river sign on the right-of-way of an interstate or other highway may
be replaced with a star lake or river sign by the Department of Transportation pursuant to section
161.139.

Subd. 2. Sign standards. The Department of Transportation shall design and manufacture
the star lake and river signs to specifications not contrary to other federal and state highway sign
standards.

Sec. 27. Minnesota Statutes 2006, section 473.1565, subdivision 3, is amended to read:

Subd. 3. Reportsto legisature. The council must submit reportsto the legislature regarding its
findings, recommendatr ons, and contrnur ng pIannlng actrvrtles under subdrvrsuon 1. Fhefirstreport

reperts—muﬁ—be—aabm&ed—by—saeh—datewew—ﬁ%years-mereaﬁe#Thwe reports shal I be included
in the "Minnesota Water Plan” required in section 103B.151, and five-year |nter|m reports may be

provided as necessary.

Sec. 28. Laws 2007, chapter 57, article 1, section 4, subdivision 4, is amended to read:
Subd. 4. Forest M anagement 44,495,000 43,393,000

Appropriations by Fund

Generd 24,755,000 24,836,000
Natural Resources 19,483,000 18,293,000
Game and Fish 257,000 264,000

$7,217,000 the first year and $7,217,000
the second year are for prevention,
presuppression, and suppression costs of
emergency firefighting and other costs
incurred under Minnesota Statutes, section
88.12. If the appropriation for either
year is insufficient to cover al costs of
presuppression and suppression, the amount
necessary to pay for these costs during the
biennium is appropriated from the genera
fund.
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By November 15 of each year, the
commissioner of natural resources shall
submit a report to the chairs of the house
and senate committees and divisions having
jurisdiction over environment and natura
resources finance, identifying all firefighting
costs incurred and reimbursements received
in the prior fiscal year. These appropriations
may not be transferred. Any reimbursement
of firefighting expenditures made to the
commissioner from any source other than
federal mobilizations shall be deposited into
the general fund.

$17,983,000 the first year and $18,293,000
the second year are from the forest
management investment account in the
natural resources fund for only the purposes
specified in Minnesota Statutes, section
89.039, subdivision 2.

Of this amount:

(1) $750,000 each year is for additional staff
to enhance timber sales;

(2) $1,000,000 each year is for forest
improvements,

(3) $1,100,000 each year is for forest road
mai ntenance;

(4) $600,000 each year is for the ecological
classification system on state forest lands;

(5) $350,000 each year is for the prevention
of invasive species on state forest lands; and

(6) $400,000 each year isfor the re-inventory
of state forest lands.

Money for forest road maintenance is
onetime.

$780,000 the first year and $780,000 the
second year are for the Forest Resources
Council for implementation of the
Sustainable Forest Resources Act.

$40,000 the first year is for the Forest
Resources Council to provide a grant to

10735
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the University of Minnesota to prepare a
statewide plan to address the fragmentation
and parcelization of large blocks of forest
land in the state.

$200,000 in fiscal year 2008 is for a grant
to the Forest Resources Research Advisory
Committee to provide direction on research
topics recommended by the governor's task
force on the competitiveness of Minnesota's
primary forest products industry.

$350,000 the first year and $350,000 the
second year are for the FORIST timber
management information system, other
information systems, and for increased
forestry management. The amount in the
second year is also available in the first year.

$257,000 the first year and $264,000 the
second year arefrom thegameand fishfund to
implement ecological classification systems
(ECS) standards on forested landscapes. This
appropriation isfrom revenue deposited in the
game and fish fund under Minnesota Statutes,
section 297A.94, paragraph (e), clause (1).

$110,000 the first year is to develop and
implement a statewide information and
education campaign regarding the statewide
ban on the transport, storage, or use of
nonapproved firewood on state-administered
lands.

$1,500,000 the first year is from the forest
management investment account in the
natural resources fund for the purposes of
section 158. This is a onetime appropriation.

$75,000 the first year is to the Forest
Resources Council for a task force on forest
protection and $75,000 the second year is
appropriated to the commissioner for grantsto
cities, counties, townships, special recreation
areas, and park and recreation boards in
cities of the first class for the identification,
removal, disposal, and replacement of dead
or dying shade trees lost to forest pests
or disease. For purposes of this section,
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"shade tree" means awoody perennia grown
primarily for aesthetic or environmenta
purposes with minimal to residual timber
value. The commissioner shall consult
with municipaities; park and recreation
boards in cities of the first class; nonprofit
organizations, and other interested parties
in developing eligibility criteria * (The
preceding text beginning "$75,000 the
first year" was indicated as vetoed by the
governor.)

$200,000 in fiscal year 2008 is for a grant
to the Natural Resources Research Institute
for silvicultural research to improve the
quality and quantity of timber fiber. The
appropriation must be matched in the amount
of $200,000 in cash or in-kind contributions
from the forest products industry members of
the Minnesota Forest Productivity Research
Cooperative.

$1,000,000 the first year and $1,000,000
the second year are to support additional
hrical I : .
el - : E
tandewners forest management activities.
The base appropriation in fiscal year 2010
and later is $500,000.

$200,000 the first year and $200,000 the
second year are to oddress—escalating
+and—asset—management—demands—sdeh—as
bedndary—disputes—aceess—easements—and

+ands support additional forest management
activities.

SUNDAY, MAY 18, 2008
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Sec. 29. Laws 2007, chapter 57, article 1, section 4, subdivision 6, is amended to read:

Subd. 6. Trails and Waterways M anagement

Appropriations by Fund

Generd 2,538,000
Natura Resources 25,600,000
Game and Fish 2,119,000

$8,424,000 the first year and $8,424,000

30,257,000 30,492,000

2,568,000
25,730,000
2,194,000
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the second year are from the snowmobile
trails and enforcement account in the natural
resources fund for snowmobile grants-in-aid.
The additional money under this item may
be used for new grant-in-aid trails. Any
unencumbered balance does not cancel at the
end of the first year and is available for the
second year.

$1,175,000 the first year and $1,325,000 the
second year are from the natural resources
fund for off-highway vehicle grants-in-aid.
Of this amount, $825,000 the first year and
$1,075,000 the second year are from the
al-terrain vehicle account; $150,000 each
year is from the off-highway motorcycle
account; and $200,000 the first year and
$100,000 the second year are from the
off-road vehicle account. Any unencumbered
balance does not cancel at the end of the first
year and is available for the second year.

$261,000 the first year and $261,000 the
second year are from the water recreation
account in the natural resources fund for a
safe harbor program on Lake Superior.

$742,000 the first year and $760,000
the second year are from the natural
resources fund for state trail operations
and maintenance. The money may be used
for trail maintenance, signage, mapping,
interpretation, native prairie restoration
using best management practices, and
maintenance of nonmotorized forest trails.
This appropriation is from the revenue
deposited in the natural resources fund
under Minnesota Statutes, section 297A.94,
paragraph (e), clause (2).

$655,000 the first year and $655,000 the
second year are from the natural resources
fund for trail grants to loca units of
government on land to be maintained for
a least 20 years for the purposes of the
grant. This appropriation is from the revenue
deposited in the natural resources fund
under Minnesota Statutes, section 297A.94,



119TH DAY] SUNDAY, MAY 18, 2008

paragraph (€), clause (4). Any unencumbered
balance does not cancel at the end of the
first year and is available for the second
year. In addition, if a project financed under
this program receives a federal grant award,
the availability of the financing from this
paragraph for that project is extended to equal
the period of the federal grant.

$150,000 the first year and $150,000 the
second year are from the al-terrain vehicle
account for two all-terrain vehicle trail
specidlists to assist and consult with on
al-terrain vehicle grant-in-aid education and
training for sustainable trail development and
maintenance, as well as providing training
for public and private sector trail monitoring.
The specialists may assist in the evaluation
of grant-in-aid trail proposals, but not in the
promotion of new trails.

$1,965,000 the first year and $2,040,000
the second year are from the game and fish
fund for expenditures on water access sites
according to the requirements of the federal
sport and fish restoration program.

Money appropriated under Laws 2005, First
Special Session chapter 1, article 2, section
11, subdivision 6, paragraph (h), for the Paul
Bunyan State Trail connection is available
until June 30, 2008.

$400,000 each year is for operation and
maintenance of nonmotorized trails within
state forests. Thisis aonetime appropriation.

$75,000 each year is for additional wild and
scenic rivers program activities.

$120,000 the first year is from the
water recreation account in the natural
resources fund to cooperate with local
units of government in marking routes and
designating river accesses and campsites
under Minnesota Statutes, section 85.32. This
is aonetime appropriation and available until
spent.

The appropriation in Laws 2005, First
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Special Session chapter 1, article 2, section 3,
subdivision 6, from the lottery in lieu account
in the natural resourcesfund for trail grantsto
local units of government, is available until
June 30, 20009.

Sec. 30. MINING ADMINISTRATIVE FEE.

(& Until a new application fee schedule is adopted for permits to mine or process taconite
according to the report submitted by the commissioner of natural resources under this article, the
commissioner shall charge the admlnlstratlve fees eﬂabllshed in paragraph (b) payable to the
commissioner by June 30 of each year, beginning in 2008.

(b) A company that manages a taconite mining or taconite processing operation shall pay:

(1) $90,000 if the total production of the company's combined operations in the state had an
annual production of 10,000,000 or more tons of taconite pellets or iron nuggets during the previous
calendar year,

(2) $10, 000 if the total productr on of the companys combi ned operations in the state had an

calendar year; and

(3) $3,333if the mining operation is permitted to mine, but had no annual production of taconite
pellets or iron nuggets during the previous calendar year.

EFFECTIVE DATE. This section is effective the day following final enactment and appliesto
companies that manage a taconite mining or taconite processing operation holding or applying for
apermit to mine under an%ota Statutes, sectlon 93.481, durl ng the 2007 calendar year.

Sec. 31. DEPARTMENT OF NATURAL RESOURCES RULEMAKING REQUIRED;
STRUCTURES N PUBLIC WATERS.

By January 15, 2010, the commissioner of natural resources shall update rules on structures
that are allowed in public waters and the permit requirements for those structures under Minnesota
Rules, chapter 6115. The Department of Natural Resources general permit no. 2008-0401 expires
on the effective date of the updated rules.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 32. FIRST MEETING; DEADLINE FOR APPOINTMENTS.
The appointing authorities named in Minnesota Statutes, section 103B.702, must complete their

appointments to the Star Lake Board by January 15, 2009, with the exception of the appointments
required under Minnesota Statutes, section 103B.702, subdivision 1, paragraph (c), clause (3), which
must be completed within 30 days of the first meeting of the board. The board member designated
by the Board of Water and Soil Resources must convene the first meeting of the board no later than
February 15, 2009.

Sec. 33. SOLID WASTE DISPOSAL RULESREPORT,; LEGISLATIVE REVIEW.

By January 15, 2010, the Pollution Control Agency shall report to the senate and house of
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representatives environment policy and finance committees and divisions on proposed rules, under
Minnesota Statutes, section 116.07, subdivision 4, to prohibit the disposal of solid waste in specific
areas due to the sensitivity of the area to groundwater contamination.

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 34. INDUSTRIAL AND CONSTRUCTION AND DEMOLITION LANDFILL
WORKING GROUP.

The commissioner of the Pollution Control Agency shall, by July 15, 2008, convene aworking
group to develop, evaluate, and recommend policies and legislation regarding the management
of industrial solid waste and construction and demalition debris in land disposal facilities. The
commissioner shall appoint members of the working group, including representatives from
counties, state agencies, private landfill owners, waste haulers, environmental organizations,
and other interested parties to serve on the working group. The Pollution Control Agency shall
serve as staff to the working group. The working group shall submit a report of its findings
and recommendations to the chairs and ranklng minority members of the senate and house of
representatives committees with primary jurisdiction over environmental policy and environmental

finance by January 15, 2009.

ARTICLE 6
ENERGY, COMMERCE, UTILITIES
Section 1. SUMMARY OF APPROPRIATIONS,

Theamounts shown in this section summari ze direct appropriations or reductions, by fund, made

in this article.
2008 2009 Total
Generd $ (2,670,000) $ (1,436,000) $ (4,106,000)

Sec. 2. APPROPRIATIONS.

The dollar amounts in the columns under "APPROPRIATIONS" are added to or, if shown
in parentheses, subtracted from the appropriations in Laws 2007, chapter 57, or other law to the
specified agencies. The appropriations are from the general fund, or another named fund, and are
availablefor the fiscal yearsmdlcated for each purpose. The ﬁgures"2008" and "2009" usedin this
article mean that the appropriations listed under them are available for the fiscal year ending June
30, 2008, or June 30, 2009, respectively. "The first year" is fisca year 2008. "The second year" is
fiscal year 2009. "The biennium" is fiscal years 2008 and 2009. Appropriations for the fiscal year
ending June 30, 2008, are effective the day following final enactment.

APPROPRIATIONS

Available for the Year
Ending June 30

2008 2009
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Sec. 3. COMMERCE

Subdivision 1. Total Appropriation $ (2,670,000) $ (1,436,000)

Subd. 2. Administration -0- 84,000
$46,000 in the second year is a base reduction

to the administration program and the Office

of Energy Security.

$130,000 in the second year is abase increase
for staffing to enhance unclaimed property

compliance.

Subd. 3. Market Assurance (270,000 (270,000)
This is a base reduction to the do not call

program.

Subd. 4. Energy and Telecommunications (2,400,000) (1,250,000)

$200,000in thefirst year isfor the solar rebate
program. Equipment used to heat hot water
at aresidential property for domestic use, not
including equipment used for a hot tub or
swimming pool, iseligiblefor the solar rebate
program. Thisis a onetime appropriation and
is available until spent.

Of the amounts appropriated from the specia
revenue fund in the second year to the
commissioner of commerce for renewable
energy research under Laws 2007, chapter
57, article 2, section 3, subdivision 6, clause
(7), $500,000 must be used to support the
algae-to-biofuels research project at the
University of Minnesotaand the M etropolitan
Council.

Money appropriated from the special revenue
fund for renewable energy research under
Laws 2007, chapter 57, article 2, section 3,
subdivision 6, clause (7), may be used for
agrant to a cellulosic ethanol facility using
paper mill udge.

Of the assessment amount authorized under
Minnesota Statutes, section 216B.241,
subdivision 1e, up to $200,000 in the second
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year shall be used for the required report
and activities of the Green Jobs Task Force
established in this article. This is a onetime
approprlatlon

Of the amounts appropriated in the second
year to the commissioner of commerce from
the special revenue fund for environmentally
friendly automotive technology pI’OjeCtS
under Laws 2007, chapter 57, article 2,
section 3, subdivison 6, clause (4), up to
$200,000 is for the green economy report and
the statewide action plan and other activities
of the Green Jobs Task Force established in
this article, of which no more than $50,000
may be spent for the green economy report
$100,000 is for the city of St. Paul for a
site evaluation of the Ford manufacturing
plant and for workforce development and
kills assessment of the Ford employees;
and $250,000 is for activities and research
for the Green Manufacturing Initiative by a
statewide organi zation dedicated to furthering
the green economy and its fiscal agent.

$1,250,000 is a reduction from the fiscal year
2009 appropriation for E-85 cost share grants.
The base for the grant program in fiscal year
2010 is $1,000,000. The base for fiscal year
2011 is $0.

$2,600,000 is areduction from the fiscal year
2008 appropriation for renewable hydrogen
initiative grants.

Subd. 5. Transfers

(a) Insurance Fraud Prevention Account

Prior to July 31, 2008, the commissioner of
finance shall transfer $1,500,000 from the
unexpended balance of the insurance fraud

prevention account established in Minnesota
Statutes, section 45.0135, to the general fund.

After June 15, 2009, and prior to June 30,
2009, the commissioner of finance shall
transfer $1,500,000 from the unexpended
balance of the insurance fraud prevention

10743
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account established in Minnesota Statutes,
section 45.0135, to the general fund.

(b) Real Estate Education, Research and
Recovery Fund

Prior to July 31, 2008, the commissioner
of finance shall transfer $850,000 from
the unexpended balance of the rea edtate
education, research and recovery fund
established in Minnesota Statutes, section
82.43, to the general fund.

(c) Consumer Education Account

Prior to July 31, 2008, the commissioner
of finance shall transfer $100,000 from
the unexpended balance of the consumer
education  account  established  under
Minnesota Statutes, section 58.10, to the
genera fund.

(d) Automobile Theft Prevention Account

Prior to July 31, 2008, the commissioner
of finance shall transfer $230,000 from the
unexpended balance of the automobile theft
prevention account established in Minnesota
Statutes, section 168A.40, to the generd
fund.
(e) Assigned Risk Plan

By June 30, 2009, the commissioner of
finance shall transfer $10,000,000 in assets of
the workers compensation assigned risk plan
created under Minnesota Statutes, section
79.252, to the general fund.

Sec. 4. PUBLIC UTILITIESCOMMISSION

Prior to July 31, 2008, the commissioner
of finance shall transfer $4,000,000 from
the telephone assistance fund established in
Minnesota Statutes, section 237.701, to the
genera fund.

Sec. 5. Minnesota Statutes 2007 Supplement, section 80A.65, subdivision 1, isamended to read:

Subdivision 1. Registration or notice filing fee. (a) There shall be afiling fee of $100 for every
application for registration or notice filing. There shall be an additional fee of one-tenth of one
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percent of the maximum aggregate offering price at which the securities are to be offered in this
state, and the maximum combined fees shall not exceed $300.

(b) When an application for registration is withdrawn before the effective date or a preeffective
stop order is entered under section 80A.54, all but the $100 filing fee shall be returned. If an
application to register securitiesis denied, the total of all fees received shall be retained.

(c) Where afiling is made in connection with afedera covered security under section 18(b)(2)
of the Securities Act of 1933, there is a fee of $100 for every initia filing. If the filing is made
in connection with redeemable securities issued by an open end management company or unit
investment trust, as defined in the Investment Company Act of 1940, there is an additiona annual
fee of 1/20 of one percent of the maximum aggregate offering price at which the securities are to
be offered in this state during the notice filing period. The fee must be paid at the time of the initia
filing and thereafter in connection with each renewal no later than July 1 of each year and must
be sufficient to cover the shares the issuer expects to sell in this state over the next 12 months. If
during a current notice filing the issuer determinesiit is likely to sell shares in excess of the shares
for which fees have been paid to the administrator, the issuer shall submit an amended notice
filing to the administrator under section 80A.50, together with a fee of 1/20 of one percent of the
maximum aggregate offering price of the additional shares. Shares for which a fee has been paid,
but which have not been sold at the time of expiration of the notice filing, may not be sold unless
an additiona fee to cover the shares has been paid to the administrator as provided in this section
and section 80A.50. If the filing is made in connection with redeemabl e securities issued by such a
company or trust, there is no maximum fee for securities filings made according to this paragraph.
If the filing is made in connection with any other federal covered security under Section 18(b)(2)
of the Securities Act of 1933, thereis an additional fee of one-tenth of one percent of the maximum
aggregate offering price at WhICh the securltl esareto beoffered i in thls state, and the combined fees
shall not exceed $300 = Y ; ‘ ,

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 6. Minnesota Statutes 2007 Supplement, section 216C.41, subdivision 3, is amended to
read:

Subd. 3. Eligibility window. Payments may be made under this section only for:
(a) electricity generated from:

(1) a qualified hydroelectric facility that is operational and generating electricity before
December 31, 2009 2011,

(2) a qualified wind energy conversion facility that is operational and generating electricity
before January 1, 2008; or
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(3) aqualified on-farm biogas recovery facility from July 1, 2001, through December 31, 2017;
and

(b) gas generated from a qualified on-farm biogas recovery facility from July 1, 2007, through
December 31, 2017.

Sec. 7. Minnesota Statutes 2006, section 216C.41, subdivision 4, is amended to read:

Subd. 4. Payment period. (a) A facility may receive payments under this section for a ten-year
period. No payment under this section may be made for electricity generated:

(1) by aqualified hydroelectric facility after December 31, 2049 2021,
(2) by aqualified wind energy conversion facility after December 31, 2018; or
(3) by aqualified on-farm biogas recovery facility after December 31, 2015.

(b) The payment period begins and runs consecutively from the date the facility begins
generating electricity or, in the case of refurbishment of a hydropower facility, after substantial
repairs to the hydropower facility dam funded by the incentive payments are initiated.

Sec. 8. Minnesota Statutes 2006, section 325E.313, is amended to read:
325E.313 NO-CALL LIST.

Subdivision 1. Establishment of list. The commissioner shall establish and maintain alist of
telephone numbers of residential subscribers who object to receiving telephone solicitations. The
commissioner may fulfill the requirements of this subdivision by contracting with an agent for the
establishment and maintenance of the list. The list must be established by January 1, 2003.

Subd. 2. Operation and maintenance of list. (@) Each local exchange company must inform its
residential subscribersof the opportunity to provide notification to the commissioner or its contractor
that the subscriber objects to receiving telephone solicitations. The notification must be madein the
manner prescribed by the commissioner.

(b) Any residential subscriber may contact the commissioner or the commissioner's agent and
give naotice, in the manner prescribed by the commissioner, that the subscriber objects to receiving
telephone solicitations. The commissioner shall add the telephone number of any subscriber who
gives notice of objection to the list maintained pursuant to subdivision 1 within 90 days of the date
the notice is received.

{d)- (c) The commissioner shall allow consumers to give notice under this subdivision by mail
or electronically.

£€) (d) The commissioner shall establish the procedures by which a person wishing to make
telephone solicitations may obtain accessto thelist. Those procedures shall, to the extent practicable,
alow for access to paper or electronic copies of the list.

Subd. 3. Use of federal list. If, pursuant to United States Code, title 15, section 6102(a), the
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Federal Trade Commission establishes a national list of telephone numbers of subscribers who
Obj ect to recelvi ng teI ephone soI|C|tat| ons, the commlssoner shal-I—H:\eIHele—s&bseH-ber—whe—We

Hst-may cons der the Federal Trade Commission as |ts agent for the establ ishment and mai ntenance
of alist.

Sec. 9. Minnesota Statutes 2006, section 325E.314, is amended to read:
325E.314 FEES; ACQUISITION AND USE OF LIST.

{b) (@) A caller who makes a telephone solicitation to the telephone line of any residential
subscriber must, at the time of the call, have obtained access to a current version of thelist at |east
once in the 90 days prior to the call. A caller who complies with this requirement is not liable for
any violation of section 325E.312 relating to a solicitation made to a subscriber during the first 30
days after the caller first obtained acopy of thelist including that subscriber's tel ephone number that
has not been superseded by alater list obtained by the caller that does not include the subscriber's
telephone number.

{e) (b) If the Federal Trade Commission establishes a nationa do-not-call list as described in
section 325E.313, subd|V|S|on 32, aperson or entlty who is requwed by law to obtain acopy of the
national list4 . ; estal ,

I I toral o Corrission £ai . I ) el I
€emmissiener may meet its requirement through proof of purchase of the Minnesota numbers from
the federal list.

Sec. 10. Minnesota Statutes 2006, section 609.531, subdivision 1, is amended to read:

Subdivision 1. Definitions. For the purpose of sections609.531 to 609.5318, thefollowing terms
have the meanings given them.

(a) "Conveyance device" means adevice used for transportation and includes, but is not limited
to, a motor vehicle, trailer, snowmobile, airplane, and vessel and any equipment attached to it.
The term "conveyance device" does not include property which is, in fact, itself stolen or taken
in violation of the law.

(b) "Weapon used" means a dangerous weapon as defined under section 609.02, subdivision 6,
that the actor used or had in possession in furtherance of a crime.

(c) "Property" means property as defined in section 609.52, subdivision 1, clause (1).
(d) "Contraband" means property which isillegal to possess under Minnesota law.

(e) "Appropriate agency" means the Bureau of Crimina Apprehension, the Department of
Commerce Division of Insurance Fraud Prevention, the Minnesota Division of Driver and Vehicle
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Services, the Minnesota State Patrol, a county sheriff's department, the Three Rivers Park District
park rangers, the Department of Natural Resources Division of Enforcement, the University of
Minnesota Police Department, the Department of Corrections' Fugitive Apprehension Unit, or a
city or airport police department.

(f) "Designated offense” includes:
(2) for weapons used: any violation of this chapter, chapter 152, or chapter 624;
(2) for driver'slicense or identification card transactions: any violation of section 171.22; and

(3) for al other purposes: a felony violation of, or a felony-level attempt or conspiracy to
violate, section 325E.17; 325E.18; 609.185; 609.19; 609.195; 609.21; 609.221; 609.222; 609.223;
609.2231; 609.24; 609.245; 609.25; 609.255; 609.282; 609.283; 609.322; 609.342, subdivision 1,
clauses (a) to (f); 609.343, subdivision 1, clauses (a) to (f); 609.344, subdivision 1, clauses (a) to
(e), and (h) to (j); 609.345, subdivision 1, clauses () to (€), and (h) to (j); 609.352; 609.42; 609.425;
609.466; 609.485; 609.487; 609.52; 609.525; 609.527; 609.528; 609.53; 609.54; 609.551; 609.561,
609.562; 609.563; 609.582; 609.59; 609.595; 609.611; 609.631; 609.66, subdivision 1e; 609.671,
subdivisions 3, 4, 5, 8, and 12; 609.687; 609.821; 609.825; 609.86; 609.88; 609.89; 609.893;
609.895; 617.246; 617.247; or a gross misdemeanor or felony violation of section 609.891 or
624.7181; or any violation of section 609.324.

(g) "Controlled substance" has the meaning given in section 152.01, subdivision 4.

Sec. 11. GREEN ECONOMY REPORT.

(a) Each state agency, other than the Iron Range Resources and Rehabilitation Board or the
Office of the Commissioner of Iron Range Resources and Rehabilitation, that administers aloan or
grant program must assess those programs to determine their potentlal to advance or promote the
growth of the green economy, as defined in Minnesota Statutes, section 116J.437. An agency must
report on its determination to the commissioner of commerce by September 15, 2008.

(b) If aprogram is determined to have significant potential, the agency must develop a plan to
integrate program elements appropriate to that program to advance or promote the growth of the
green economy in this state. An agency must report on its plan to the commissioner of commerce
by November 15, 2008.

(c) The commissioner of commerce, in consultation with the commissioner of employment and
economic development, must develop guidelinesto befollowed by state agenciesin complying with
this section.

(d) By January 15, 2009, the commissioner of commerce, in consultation with the commissioner
of employment and economic development, must submit a report containing the plans devel oped
under paragraph (b), and any recommended implementing legislation, to the chairs and ranking
minority members of the senate and house committees with primary jurisdiction over energy,
environmental and economic development policy, and finance.

(€) The commissioner of commerce may contract for servicesto fulfill the commissioner's duties
under this section.

Sec. 12. GREEN JOBS TASK FORCE.
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Subdivision 1. Task force. (a) A Green Jobs Task Force is created to advise and assist the
governor and legislature regarding activities to advance the state's economy, and to develop a
statewide action plan as provided under subdivision 2. The task force shall be appointed no later
than June 30, 2008, and consist of:

(1) three members of the house of representatives, including one member of the minority party
appointed by the speaker;

(2) three members of the senate appointed by the Subcommittee on Committees of the
Committee on Rules and Administration, including one member of the minority;

(3) seven representatives from state agencies and institutions appointed by the governor,
including one member from the Office of Energy Security, one member from the Department of
Employment and Economic Development, one member from the Job Skills Partnership Board,
one member from the University of Minnesota, one member from Minnesota State Colleges
and Universities, one member from the Pollution Control Agency, and one member from the
Department of Natural Resources;

(4) three public members appointed by the governor, including one member representing the
manufacturing industry, one member representing a statewide organi zation dedicated to commerce,
and one member representing the Agricultura Utilization Research Institute;

(5) four public members appointed by the speaker of the house of representatives, including
one member representing labor, one member representing a statewide environmental organization,
one member representing financial institutions or venture capital, and one member from a local
economic development authority from greater Minnesota; and

(6) four public members appointed by the senate Subcommittee on Committees of the Committee
on Rules and Administration, including one member from alocal economic development authority
from the metropol |tan area, one member from a statewide organlzatl on dedicated to furthering the
green economy, one member from a firm currently engaged in green manufacturing, and one local
workforce development representative from an area that has experienced significant manufacturing

job loss.

(b) The commissioner of commerce, in cooperation with the commissioner of employment and
€conomic development shall prowde staff support to the task force The task force may accept

outside resources to help support its efforts.

(c) Each of the legislative appointing authorities must name a cochair of the task force from the
legislative members appointed by that authority.

(d) Public members of the task force must be compensated as provided in Minnesota Statutes,
section 15.059, subdivision 3.

Subd. 2. Duties. (a) By January 15, 2009, the task force shall develop and present to the
legislature under Minnesota Statutes, section 3.195, and to the governor a statewide action plan to
optimize the growth of the green economy. For the purpose of this section, "green economy” has
the meaning given it by new Minnesota Statutes, section 116J.437, if enacted.

(b) The plan must include necessary draft legislation and budget requests and may include

administrative actions of governmental entities, collaborative actions, and actions of individuals
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and individual organizations. The plan must be developed following the analysis described in this
paragraph and must be based on the analysis. The analysis must include:

(1) amarket analysis of the business opportunities and needs created by the laws enumerated in
paragraph (a), including local, state, national, and international markets;

(2) an analysis of the Iabor force needs related to the market analysis opportunitiesidentified in
clause (1), including educational, training, and retraining needs; and

(3) aninventory of the current labor and business assets availabl e to respond to the opportunities
identified in clause (1) and the labor needs identified in clause (2).

The task force shall contract for the analysis required by this paragraph.
Subd. 3. Expiration. The task force expires June 30, 2009.
ARTICLE 7

AGRICULTURE
Section 1. SUMMARY OF APPROPRIATIONS.

Theamounts shown in this section summarize direct appropriations, by fund, madeinthisarticle.

2008 2009 Total
General $ (200,000) $ 388,000 $ 188,000

Sec. 2. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations' are added to or, if shown in
parentheses, subtracted from the appropriationsin Laws 2007, chapter 45, article 1, to the agencies
and for the purposes specified in this article. The appropriations are from the general fund or another
named fund and are available for the fiscal years indicated for each purpose. The figures "2008"
and "2009" used in this article mean that the addition to or subtraction from the appropriation listed
under them is available for the fiscal year ending June 30, 2008, or June 30, 2009, respectively.
Supplemental appropriations and reductions to appropriations for the fiscal year ending June 30,
2008, are effective the day following final enactment.

APPROPRIATIONS

Available for the Year
Ending June 30

2008 2009

Sec. 3. AGRICULTURE $ (200,000) $ 388,000

$302,000 is a reduction in 2009. The
commissioner shall make a reduction of
$100,000 from agricultura marketing,
$100,000 shall come from efficiencies gained
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by the merger of the Agriculture Resources
Management and Development Division and
the Agriculture Finance Division, and the
remainder shall come from a reduction in
administrative services in Saint Paul.

$1,000,000 in 2009 is for the livestock
investment grant program in new Minnesota
Statutes, section 17.118, if enacted The
commissioner may use up to 4-1/2 percent
of this appropriation for costs incurred to
administer the program. This is a onetime
appropriation and is available until spent.

The $200,000 appropriation in Laws 2007,
chapter 45, article 1, section 3, subdivision
4, for a grant to the Elk River Economic
Development Authorlty for a bloenergy

project is canceled to the general fund.

$310,000 is a reduction in 2009 of the
appropriation for ethanol producer payments
in Laws 2007, chapter 45, article 1, section 3,
subdmson 4. This reductlon is onetlme

By January 15, 2009, the commissioner shall
report to the house and senate committees
with jurisdiction over agriculture finance
a proposal for paying unpaid clalmants of
an entity no longer producing ethanol on a
commercial scale at the location for which it
qualified for producer payments.

Sec. 4. BOARD OF ANIMAL HEALTH.

Notwithstanding Minnesota Statutes, section
35.085, the Board of Anima Hedlth shall
make a onetime grant of up to $12,000 to
a beef cattle producer from the $100,000
appropriation for reimbursements in Laws
2007, chapter 45, article 1, section 4. The
eligible beef cattle producer islocated outside
of a bovine tuberculosis containment area
and purchased certified tuberculosis-free
cattle yet sustained financial losses beyond
the producer's control due to restrictions
imposed by the Board of Animal Health that
effectively denied the producer the ability
to sell the tuberculosis-free cattle during

10751
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favorable market conditions.

Sec. 5. Minnesota Statutes 2006, section 41A.09, subdivision 3a, is amended to read:

Subd. 3a. Ethanol producer payments. (a8) The commissioner shall make cash payments
to producers of ethanol located in the state that have begun production at a specific location by
June 30, 2000. For the purpose of this subdivision, an entity that holds a controlling interest in
more than one ethanol plant is considered a single producer. The amount of the payment for each
producer's annual production, except as provided in paragraph (c), is 20 cents per galon for each
gallon of ethanol produced at a specific location on or before June 30, 2000, or ten years after the
start of production, whichever is later. Annually, within 90 days of the end of its fiscal year, an
ethanol producer receiving payments under this subdivision must file a disclosure statement on
a form provided by the commissioner. The initia disclosure statement must include a summary
description of the organization of the business structure of the claimant, alisting of the percentages
of ownership by any person or other entity with an ownership interest of five percent or greater,
and a copy of its annual audited financial statements, including the auditor's report and footnotes.
The disclosure statement must include information demonstrating what percentage of the entity
receiving payments under this section is owned by farmers or other entities eligible to farm or own
agricultural land in Minnesota under the provisions of section 500.24. Subsequent annual reports
must reflect noncumulative changes in ownership of ten percent or more of the entity. The report
need not disclose the identity of the persons or entities eligibleto farm or own agricultural land with
ownership interests, individuals residing within 30 miles of the plant, or of any other entity with
less than ten percent ownership interest, but the claimant must retain information within its files
confirming the accuracy of the data provided. This data must be made avail abl e to the commissioner
upon request. Not later than the 15th day of February in each year the commissioner shall deliver
to the chairs of the standing committees of the senate and the house of representatives that deal
with agricultural policy and agricultural finance issues an annual report summarizing aggregated
datafrom plants receiving payments under this section during the preceding calendar year. Audited
financial statements and notes and disclosure statements submitted to the commissioner are
nonpublic data under section 13.02, subdivision 9. Notwithstanding the provisions of chapter 13
relating to nonpublic data, summaries of the submitted audited financial reports and notes and
disclosure statements will be contained in the report to the committee chairs and will be public data.

(b) No payments shall be madefor ethanol production that occurs after June 30, 2010. A producer
of ethanol shall not transfer the producer's eligibility for payments under this section to an ethanol
plant at a different location.

(c) If the level of production at an ethanol plant increases due to an increase in the production
capacity of the plant, the payment under paragraph (a) applies to the additional increment of
production until ten years after the increased production began. Once a plant's production capacity
reaches 15,000,000 gallons per year, no additional increment will qualify for the payment.

(d) Total payments under paragraphs (a) and (c) to a producer in a fiscal year may not exceed
$3,000,000.

(e) By the last day of October, January, April, and July, each producer shall file a claim for
payment for ethanol production during the preceding three calendar months. A producer that filesa
claim under this subdivision shall include a statement of the producer's total ethanol production in
Minnesota during the quarter covered by the claim. For each claim and statement of total ethanol
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production filed under this subdivision, the volume of ethanol production must be examined by an
independent certified public accountant in accordance with standards established by the American
Institute of Certified Public Accountants.

(f) Payments shall be made November 15, February 15, May 15, and August 15. A separate
payment shall be made for each claim filed. Except as provided in paragraph (g), the total quarterly
payment to a producer under this paragraph may not exceed $750,000.

(9) Notwithstanding the quarterly payment limits of paragraph (f), the commissioner shall make
an additional payment in the fourth quarter of each fiscal year to ethanol producersfor the lesser of:
(2) 20 cents per gallon of production in the fourth quarter of the year that is greater than 3,750,000
galons; or (2) the total amount of payments lost during the first three quarters of the fiscal year due
to plant outages, repair, or major maintenance. Total payments to an ethanol producer in a fiscal
year, including any payment under this paragraph, must not exceed the total amount the producer
is eligible to receive based on the producer's approved production capacity. The provisions of this
paragraph apply only to production lossesthat occur in quarters beginning after December 31, 1999.

(h) The commissioner shall reimburse ethanol producers for any deficiency in payments
during earlier quarters if the deficiency occurred because of unallotment or because appropriated
money was insufficient to make timely payments in the full amount provided in paragraph (a).
Notwithstanding the quarterly or annual payment limitations in this subdivision, the commissioner
shall begin making payments for earlier deficiencies in each fiscal year that appropriations for
ethanol payments exceed the amount required to make eligible scheduled payments. Payments for
earlier deficiencies must continue until the deficiencies for each producer are paid in full, except
the commissioner shall not make a deficiency payment to an entity that no longer produces ethanol
on a commercial scale at the location for which the entity qualified for producer payments, or to
an assignee of the entity.

(i) The commissioner may make direct payments to producers of rural economic infrastructure
with any amount of the annual appropriation for ethanol producer payments and rural economic
infrastructure that isin excess of the amount required to make scheduled ethanol producer payments
and deficiency payments under paragraphs (a) to (h).

Sec. 6. Laws 2007, chapter 45, article 1, section 3, subdivision 4, is amended to read:

Subd. 4. Bioenergy and Value-Added Agricultural
Products 19,918,000 15,168,000

$15,168,000 the first year and $15,168,000
the second year are for ethanol producer
payments under Minnesota  Statutes,
section 41A.09. If the total amount for
which al producers are €ligible in a
quarter exceeds the amount available for
payments, the commissioner shal make
payments on a pro rata basis. If the
appropriation exceeds the total amount
for which al producers are eligible in a
fiscal year for scheduled payments and for
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deficiencies in payments during previous
fiscal years, the balance in the appropriation
is available to the commissioner for
value-added agricultural programs including
the vaue-added agricultural  product
processing and marketing grant program
under Minnesota Statutes, section 17.101,
subdivision 5. The appropriation remains
available until spent.

$3,000,000 the first year is for grants to
bioenergy projects. The NextGen Energy
Board shall make recommendations to
the commissioner on grants for owners of
Minnesota facilities producing bioenergy,
organizations that provide for on-station,
on-farm field scale research and outreach to
develop and test the agronomic and economic
requirements of diverse stands of prairie
plants and other perennials for bioenergy
systems, or certain nongovernmental
entities. For the purposes of this paragraph,
"bioenergy” includes transportation fuels
derived from cellulosic materiad as well as
the generation of energy for commercial heat,
industrial process heat, or electrical power
from cellulosic material via gasification or
other processes. The board must give priority
to a biocenergy facility that is at least 60
percent owned and controlled by farmers,
as defined in Minnesota Statutes, section
500.24, subdivision 2, paragraph (n), or
natural persons residing in the county or
counties contiguous to where the facility is
located. Grants are limited to 50 percent of
the cost of research, technical assistance, or
equipment related to bioenergy production
or $5006,000 $1,000,000, whichever is less.
Grants to nongovernmental entities for
the development of business plans and
structures related to community ownership
of eligible bioenergy facilities together
may not exceed $150,000. The board shall
make a good faith effort to select projects
that have merit and when taken together
represent avariety of bioenergy technologies,
biomass feedstocks, and geographic regions
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of the state. Projects must have a qualified
engineer certification on the technology and
fuel source. Grantees shall provide reports
at the reguest of the commissioner and
must actively participate in the Agricultural
Utilization Research Institute's Renewable
Energy Roundtable. No later than February
1, 2009, the commissioner shall report on
the projects funded under this appropriation
to the house and senate committees with
jurisdiction over agriculture finance. The
commissioner's costs in administering the
program may be paid from the appropriation.

$350,000 the first year is for grants to
the Minnesota Institute for Sustainable
Agriculture at the University of Minnesota
to provide funds for on-station and
on-farm field scale research and outreach
to develop and test the agronomic and
economic requirements of diverse stands
of prarie plants and other perennias
for bioenergy systems including, but not
limited to, multiple species selection and
establishment,  ecologica  management
between planting and harvest, harvest
technologies, financial and agronomic
risk management, farmer goa setting and
adoption of technologies, integration of
wildlife habitat into management approaches,
evaluation of carbon and other benefits,
and robust policies needed to induce farmer
conversion on margina lands* (The
preceding text beginning " $350,000 the
first year" was indicated as vetoed by the
governor.)

$200,000 the first year is for a grant to
the Minnesota Turf Seed Council for basic
and applied agronomic research on native
plants, including plant breeding, nutrient
management, pest management, disease
management, yield, and viability. The grant
recipient may subcontract with a qualified
third party for some or al of the basic
or applied research. The grant recipient
must actively participate in the Agricultural
Utilization Research Institute's Renewable
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Energy Roundtable and no | ater than February
1, 2009, must report to the house and senate
committees with jurisdiction over agriculture
finance. This is a onetime appropriation and
is available until spent.

$200,000 the first year isfor agrant to ajoint
venture combined heat and power energy
facility located in Scott or LeSueur County
for the creation of a centrally located biomass
fuel supply depot with the capability of
unloading, processing, testing, scaling, and
storing renewable biomass fuels. The grant
must be matched by at least $3 of nonstate
funds for every $1 of state funds. The grant
recipient must actively participate in the
Agricultural Utilization Research Institute's
Renewable Energy Roundtable and no later
than February 1, 2009, must report to the
house and senate committeeswith jurisdiction
over agriculture finance. This is a onetime
appropriation and is available until spent.

$300,000 the first year is for a grant to the
Bois Forte Band of Chippewafor afeasibility
study of a renewable energy biofuels
demonstration facility on the Bois Forte
Reservation in St. Louis and Koochiching
Counties. The grant shall be used by the Bois
Forte Band to conduct a detailed feasibility
study of the economic and technical viability
of developing a multistream renewable
energy biofuels demonstration facility on
Bois Forte Reservation land to utilize
existing forest resources, woody biomass,
and cellulosic material to produce biofuels or
bioenergy. The grant recipient must actively
participate in the Agricultural Utilization
Research Institute's Renewable Energy
Roundtable and no later than February 1,
2009, must report to the house and senate
committees with jurisdiction over agriculture
finance. This is a onetime appropriation and
is available until spent.

$300,000 the first year is for a grant to
the White Earth Band of Chippewa for
a feadhbility study of a renewable energy
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biof uels production, research, and production
facility on the White Earth Reservation in
Mahnomen County. The grant must be used
by the White Earth Band and the University
of Minnesotato conduct a detailed feasibility
study of the economic and technical viability
of (1) developing a multistream renewable
energy biofuels demonstration facility on
White Earth Reservation land to utilize
existing forest resources, woody biomass,
and cellulosic material to produce biofuels
or bioenergy, and (2) developing, harvesting,
and marketing native prairie plants and seeds
for bioenergy production. The grant recipient
must actively participate in the Agricultural
Utilization Research Institute's Renewable
Energy Roundtable and no later than February
1, 2009, must report to the house and senate
committees with jurisdiction over agriculture
finance. This is a onetime appropriation and
is available until spent.

$200,000 thefirst year isfor agrant to the Elk
River Economic Development Authority for
upfront engineering and a feasibility study
of the Elk River renewable fuels facility.
The facility must use a plasma gasification
process to convert primarily cellulosic
material, but may also use plastics and other
components from municipal solid waste, as
feedstock for the production of methanol
for use in biodiesel production facilities.
Any unencumbered balance in fiscal year
2008 does not cancel but is available for
fiscal year 2009. Notwithstanding Minnesota
Statutes, section 16A.285, the agency must
not transfer this appropriation. The grant
recipient must actively participate in the
Agricultural Utilization Research Institute's
Renewable Energy Roundtable and no later
than February 1, 2009, must report to the
house and senate committeeswith jurisdiction
over agriculture finance. This is a onetime
appropriation and is available until spent.

$200,000 the first year is for a grant to
Chisago County to conduct a detailed
feasibility study of the economic and
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technical  viability of developing a
multistream renewable energy biofuels
demonstration facility in Chisago, Isanti,
or Pine County to utilize existing forest
resources, woody biomass, and cellulosic
material to produce biofuels or bioenergy.
Chisago County may expend funds to |santi
and Pine Counties and the University of
Minnesota for any costs incurred as part
of the study. The feasibility study must
consider the capacity of: (1) the seed bank
a Wild River State Park to expand the
existing prairie grass, woody biomass, and
cellulosic material resources in Chisago,
Isanti, and Pine Counties;, (2) willing and
interested landowners in Chisago, Isanti, and
Pine Counties to grow cellulosic materials;
and (3) the Minnesota Conservation Corps,
the sentence to serve program, and other
existing workforce programs in east central
Minnesotato contribute labor to these efforts.
The grant recipient must actively participate
in the Agricultura Utilization Research
Institute's Renewabl e Energy Roundtable and
no later than February 1, 2009, must report
to the house and senate committees with
jurisdiction over agriculture finance. This is
aonetime appropriation and is available until
spent.

EFFECTIVE DATE. This section is effective the day following final enactment.
ARTICLE 8
VETERANS AFFAIRS
Section 1. SUMMARY OF APPROPRIATIONS.

Theamounts shownin this section summarize direct appropriations, by fund, madeinthisarticle.

2008 2009 Total
General $ -0 $ 4,145,000 $ 4,145,000
Special Revenue -0 (338,000) (338,000)

Sec. 2. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations’ are added to or, if shown in
parentheses, subtracted from the appropriations in Laws 2007, chapter 45, article 2, to the agencies
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and for the purposes specified in this article. The appropriations are from the general fund or another
named fund and are available for the fiscal years indicated for each purpose. The figures "2008"
and "2009" used in this article mean that the addition to or subtraction from the appropriation listed

under them is available for the fiscal year ending June 30, 2008, or June 30, 2009, respectively.
Supplemental appropriations and reductions to appropriations for the fiscal year ending June 30,
2008, are effective the day following final enactment.

APPROPRIATIONS

Available for the Year
Ending June 30

2008 2009

Sec. 3. VETERANS AFFAIRS

Subdivision 1. Total Appropriation $ -0- % 3,807,000

The appropriation additions or reductions
for each purpose are shown in the following
paragraphs.

$500,000 in 2009 is added to the base for
grants to counties for veterans service offices
as provided under Laws 2007, chapter 45,
article 2, section 1, paragraph (b). Thisis a
onetime appropriation.

$2,500,000 in 2009 is for state soldiers
assistance under Minnesota Statutes, section
197.05. Of this amount, $1,500,000 is added
to the basefor thisactivity. Thisappropriation
is available until spent. The appropriation
for state soldiers assistance for 2009 in Laws
2007, chapter 45, article 2, section 1, is
available in 2008 if the appropriation for

2008 is insufficient.

$500,000in 2009 isfor casework services for
veterans. The commissioner, in consultation
with the Department of Admlnlstratlon
shall use the request for proposal process in
Minnesota Statutes, chapter 16C, to solicit
bids for the provision of these services.
The casework services provided should be
community-based, available statewide, and
include in-home counseling.

$220,000 in 2009 is added to the base for
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operations of the LinkVET telephone line
service for veterans.

For purposes of efficiency, the commissioner
must combine the services available through
the toll-free higher education call center
for veterans with those available through

LinkVET.

$250,000 in 2009 is for a grant to the
Minnesota Assistance Council for Veterans

for their work in helping veterans and their
families affected by homel essness.

$250,000 in 2009 is for the Veterans
Claims Office for outreach and training to
improve services and benefits to veterans.
This appropriation includes money to add
veterans service officer/coordinator positions,
including one to assist female veterans.

$25,000in 2009 isto develop apilot program
for peer-to-peer counseling among combat
veterans. Thisis a onetime appropriation.

$338,000 is a reduction in 2009 from the
special revenue fund appropriation from the
account established in Minnesota Statutes,
section 190.19.

$200,000 in 2009 is a onetime appropriation
for:

() an intergovernmental and veterans
strategic planning study for the Minnesota
veterans homes, with speC|aI emphass
on exploring aternative models for the
Minneapolis veterans home;

(2) a study of the feasibility of partnering
for home-based services for veterans with
nongovernmental, nonprofit, or faith-based
social service and health care delivery
organizations, asameans of enabling veterans
to live more mdependently, asan alternatlve
to the projected sharply increasing needs
for domiciliary and skilled nursing beds
in state veterans homes ThIS is a onetl me
appropriation; and
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(3) designing a treatment program for
veterans with traumatic brain injuries within
the state veterans homes.

$300,000 is a reduction in 2009 for
the Veterans Homes Board. The base
appropriation for fiscal years 2010 and 2011
is reduced by $300,000 in each year. This
reduction is made possi ible by the enhanced
efficiency in administration of the homes
associated with the transfer of governing
authority from the Veterans Homes Board to

the commissioner of ‘veterans affairs.

Subd. 2. Report to the Legidature

By January 15, 2009, the commissioner shall
report to the chairs and ranking minority
members of the Ieglslatlve committees and
divisions with jurisdiction over veterans
affairs policy and finance regarding activities
and expenditures in programs receiving an
appropriation in this article.

Sec. 4. Minnesota Statutes 2006, section 168.1255, is amended by adding a subdivision to read:

Subd. 6. World War 11 memorial donation match account. Money remaining in the World
War |1 memorial donation match account after the state share of the construction costs of the World
War Il memorial has been paid in full is appropriated to the commissioner of veterans affairs for
services and programs for veterans and the|r families.

Sec. 5. Minnesota Statutes 2006, section 190.19, subdivision 1, is amended to read:

Subdivision 1. Establishment. The Minnesota "Support Our Troops' account is established
in the special revenue fund. The account shall consist of contributions from private sources and
appropriations. Money in the account is appropriated in equal shares to the Department of Military
Affairs and the Department of Veterans Affairs.

EFFECTIVE DATE NotW|thstand|ng Laws 2007, chapter 45, article 2 section 1 and article

Troops account the day foIIOW| ng fina enactment.

Sec. 6. Minnesota Statutes 2006, section 190.19, is amended by adding a subdivision to read:

Subd. 2a. Uses; veter ans. Money appropriated to the Department of Veterans Affairs from the
Minnesota " Support Our Troops" account may be used for:

(1) grants to veterans service organizations; and

(2) outreach to underserved veterans.
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Sec. 7. Laws 2007, chapter 144, article 1, section 7, is amended to read:
Sec. 7.DEPARTMENT OF VETERANSAFFAIRS. $ 6,000,000 $ 6,000,000

For grants to eligible veterans or the eligible
spouses and children of veterans as provided
under Minnesota Statutes, section 197.791. If
the appropriation in thissubdivision for either
year is insufficient, the appropriation for the
other year is available for it.

Of this appropriation, no more than three
pereent $100,000 each year may be used

for the administrative costs of operating this
program.

On June 1, 2009, the commissioner of finance
must determine the amount needed to fully
fund the grant program under Minnesota
Statutes, section 197.791, and must adjust the
appropriations in this section to the amount
needed to provide grants for all eligible
veterans.

ARTICLE 9
MILITARY AFFAIRS
Section 1. SUMMARY OF APPROPRIATIONS.

Theamounts shownin this section summarize direct appropriations, by fund, madeinthisarticle.

2008 2009 Total
General $ -0- $ 390,000 $ 390,000
Special Revenue -0- (338,000) (338,000)

Sec. 2. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations’ are added to or, if shown in
parentheses, subtracted from the appropriationsin Laws 2007, chapter 45, article 3, to the agencies
and for the purposes specified in this article. The appropriations are from the general fund or another
named fund and are available for the fiscal years indicated for each purpose. The figures "2008"
and "2009" used in this article mean that the addition to or subtraction from the appropriation listed
under them is available for the fiscal year ending June 30, 2008, or June 30, 2009, respectively.
Supplemental appropriations and reductions to appropriations for the fiscal year ending June 30,

2008, are effective the day following final enactment.

APPROPRIATIONS
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Available for the Year
Ending June 30
2008 2009

Sec. 3. MILITARY AFFAIRS $ -0 $ 52,000

$75,000 in 2009 is to establish a state
enhancement of the employer support of the
guard and reserve program. The funding base
for this activity is $35,000 each year in fiscal
years 2010 and 2011.

$135,000 in 2009 is to make $1,000 biannual
bonus payments to National Guard medics
who meet recertification requirements during
the fiscal year.

$180,000 in 2009 is to add "state navigator"
positionsto coordinate state agency programs
and activities to support and assist soldiers
and their families during and after the
reintegration process.

$338,000 is a reduction in 2009 from the
special revenue fund appropriation from the
account established in Minnesota Statutes,
section 190.19.

Sec. 4. Minnesota Statutes 2007 Supplement, section 190.19, subdivision 2, isamended to read:

Subd. 2. Uses. (a) Money appropriated from the Minnesota "Support Our Troops' account to
the Department of Military Affairs may be used for:

(1) grants directly to eligible individuals;

(2) grants to one or more eligible foundations for the purpose of making grants to eligible
individuals, as provided in this section; er

(3) veterans' services; or

(4) grants to family readiness groups chartered by the adjutant general.

(b) Asused in paragraph (a), the term:-"eligible individual" includes any person who is:

(1) a member of the Minnesota National Guard or a reserve unit based in Minnesota who has
been called to active service as defined in section 190.05, subdivision 5;

(2) aMinnesota resident who is a member of a military reserve unit not based in Minnesota, if
the member is called to active service as defined in section 190.05, subdivision 5;

(3) any other Minnesota resident performing active service for any branch of the military of the
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(4) aperson who served in one of the capacities listed in clause (1), (2), or (3) who has current
financial needs directly related to that service; and

(5) amember of theimmediate family of anindividual identified in clause (1), (2), (3), or (4). For
purposes of this clause, "immediate family" means the individual's spouse and minor children and,
if they are dependents of the member of the military, the member's parents, grandparents, siblings,
stepchildren, and adult children.

(c) Asused in paragraph (a), the term "eligible foundation™ includes any organization that:

(1) is atax-exempt organization under section 501(c)(3) of the Internal Revenue Code;

(2) has articles of incorporation under chapter 317A specifying the purpose of the organization
asincluding the provision of financia assistance to members of the Minnesota National Guard and
other United States armed forces reserves and their families and survivors; and

(3) agreesin writing to distribute any grant money received from the adjutant general under this
section to eligible individuals as defined in this section and in accordance with any written policies
and rules the adjutant general may impose as conditions of the grant to the foundation.

(d) The maximum grant awarded to an eligible individual under paragraph (a) in acaendar year
with funds from the Minnesota " Support Our Troops" account, either through an eligible institution
or directly from the adjutant general, may not exceed $2,000.

Sec. 5. Minnesota Statutes 2006, section 190.25, subdivision 3, is amended to read:

Subd. 3. Sale; use of funds. The adjutant general is authorized to sell in the manner provided
by law any or all

(1) land, and

(2) tHmber-growing crops, buildings, and other improvements, if any, situated upon the land,
acquired under the authority of subdivision 1 or which may hereafter comprise the Camp Ripley
Military Field Training Center and not needed for military training purposes. The proceeds of any
sales shall be deposited in the general fund.

The adjutant general may use funds that are directly appropriated for the acquisition of land, the
payment of expenses of forest management on land forming the Camp Ripley Military Reservation,
and the provision of an Enlisted Person's Service Center. If amounts that are directly appropriated
for these purposes in either year of a biennium are insufficient, the appropriation for the other year
of the biennium is available.

Sec. 6. Minnesota Statutes 2006, section 190.25, is amended by adding a subdivision to read:

Subd. 3a. Timber sales; use of funds. The adjutant general is authorized to sell in the manner
provided by law any or all timber on land acquired under the authority of subdivision 1 or which
may hereafter comprise the Camp Ripley Military Field Training Center. The proceeds of any sales
of timber under this subdivision must be deposited in an account in the special revenue fund and are
appropriated to the adjutant general to be used to manage the timber resources of Camp Ripley ina

manner consistent with the camp's purpose as lands for training armed forces.
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Sec. 7. [192.341] STATE ENHANCED EMPLOYER SUPPORT OF GUARD AND
RESERVE (ESGR) PROGRAM.

The adjutant general is authorized to establish and administer a state enhancement to the federal
Employer Support of Guard and Reserve (ESGR) Program. The adjutant general shall develop
policy and gurdellnesfor the admlnlstratlon of the program eﬂtabllshed under this sectlon

Sec. 8. Minnesota Statutes 2006, section 192.501, is amended by adding a subdivision to read:
Subd. 1c. Medic recertification bonus program. (a) The adjutant general may establish

a program to provide a recertification bonus to eligible members of the Minnesota National
Guard who recertify as emergency medical technicians (EMTS) in the National Guard within
the limitations of this subdivision. The bonus payments are intended to generally encourage a

member's continuing certification as an EMT.

(b) Eligibility for the recertification bonus is limited to a member of the National Guard who:

(1) is serving satisfactorily as determined by the adjutant general; and

(2) has successfully completed the training required for recertification and warrants the payment
of a bonus.

(c) The adjutant general may, within the limitations of this subdivision and other applicable
laws, determine additional eligibility criteria for the bonus, and must specify al of the criteriain
regulations and publish changes as necessary.

(d) Payments under this subdivision must be made on aschedul e that isdetermined and published
in department regulations by the adjutant general.

Sec. 9. Minnesota Statutes 2006, section 192.501, is amended by adding a subdivision to read:

Subd. 2a. Usage of tuition and textbook reimbursement grant program by spouse
permitted. (a) Notwithstanding the eligibility limitations of subdivision 2, paragraph (b), the
spouse of a person eligible under subdivision 2, paragraph (b), is eligible to use up to 12 semester
hours per year, or the equrval ent amount of quarter credits, of that eI|g| ble person's unused tuition
reimbursement benefit for each year of service in the Minnesota National Guard after the eighth
year of such service.

(b) Total benefits under this subdivision cannot exceed the total unused portion of the service
member's benefit. A service member's and spouse's eligibility for tuition reimbursement under this
subdivision islimited by the provisions of subdivision 2, paragraph (g).

Sec. 10. STARBASE STUDY.

Theappropriation in Laws 2007, chapter 45, article 3, section 2, subdivision 3, for alongitudinal
study measuring improvement in academic achievement as a result of participation in the Starbase
program is available until June 30, 2009. The Department of Military Affairs must contract with the

Wilder Foundation to conduct the study.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 11. NATIONAL GUARD YOUTH CHALLENGE PROGRAM STUDY.
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The adjutant general and the Department of Military Affairs shall study participation by
the Minnesota National Guard in the National Guard Youth Challenge Program promoted by
the National Guard Youth Foundation. The adjutant general shall report on the study and make
recommendations to the governor and the committees of the senate and the house of representatives
with jurisdiction over National Guard programs by January 15, 2009. The study must include:

(1) possible locations for the Minnesota National Guard Youth Challenge Program;

(2) estimated start-up costs for the program;

(3) application and establishment procedures and resources required to apply for and establish
the program; and

(4) asurvey of similar programs established in other states and how each state comes up with
the state match required to obtain federal funds.

ARTICLE 10
ECONOMIC DEVELOPMENT
Section 1. SUMMARY OF APPROPRIATIONS.

Theamounts shownin this section summarize direct appropriations, by fund, madeinthisarticle
2008 2009 Total
General $ (2425000 $ 1512000 $  (913000)

Sec. 2. APPROPRIATIONS.

The dollar amounts in the columns under "APPROPRIATIONS' are added to or, if shown in
parentheses, subtracted from the appropriations in Laws 2007, chapter 135, or other law to the
specified agencies. The appropriations are from the general fund, or another named fund, and are
available for the fiscal yearsindicated for each purpose. The figures "2008" and "2009" used in this
article mean that the appropriations listed under them are available for the fiscal year ending June
30, 2008, or June 30, 2009, respectively. "The first year” is fisca year 2008. "The second year" is
fiscal year 2009. "The biennium" is fiscal years 2008 and 2009. Appropriations for the fiscal year
ending June 30, 2008, are effective the day following final enactment.

APPROPRIATIONS

Available for the Year
Ending June 30

2008 2009

Sec. 3. EMPLOYMENT AND ECONOMIC
DEVEL OPMENT

Subdivision 1. Total Appropriation $ (3,000,000) $ 445,000
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The appropriation additions or reductions
for each purpose are shown in the following
subdivisions.

Subd. 2. Employment and Economic Development

This is an ongoing base reduction to the
department's operating budget. Thisreduction
must not result in layoffs.

Subd. 3. Business and Community Development

(a) $400,000 in the second year is for the
establishment and operation of the Office of
Science and Technology. This is a onetime
appropriation and isavailable until expended.

(b) $400,000 in the second year is a onetime
appropriation for transfer to the revolving
loan account created in Minnesota Statutes,
section 116J.996, subdivison 3, for the
military reservist economic injury loan
program, resulting from a cal to active
military duty.

Subd. 4. Workfor ce Development

(8) $120,000 in the second year is for a
grant to HIRED to operate its industry
sector training initiatives, which provide
employee training developed in collaboration
with employers in specific, high-demand
industries. Thisis a onetime appropriation.

(b) $75,000 in the second year is for a grant
to Lifetrack Resources for a onetime pilot
project in Rochester focusing on immigrant
and refugee collaborative  programs,
including those related to job-seeking skills
and workplace orientation, intensive job
development, functional work English, and
on-site job coaching. This is a onetime
appropriation and isavailable until expended.

Subd. 5. Cancellations

By July 31, 2008, the commissioner of finance
shall cancel the unencumbered balance of
the appropriation in Laws 2005, First Special

10767
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Session chapter 3, article 10, section 23, to
the foreign trade zone authority, estimated to

By July 31, 2008, the commissioner of finance
shall cancel $2,000,000 of the balance in the

fund.
Subd. 6. TransfersIn

By July 31, 2008, the commissioner of finance
shall transfer the unencumbered balance
of the appropriation in Laws 2005, First
Special Session chapter 1, article 3, section
2, subdivision 2, for the methamphetamine
laboratory cleanup revolving loan account in
the public facilities authority fund, estimated
to be $150,000, to the general fund.

By July 31, 2008, the commissioner of
finance shall transfer $8,000,000 of the
unencumbered balance in the workforce
development fund to the general fund.

Subd. 7. Minnesota Minerals 21st Century Fund

Notwithstanding Minnesota Statutes, section
116J.423, by June 30, 2009, the commissioner
shall make a $1,000,000 grant and a
$1,000,000 loan from the MinnesotaMinerals
21st Century Fund to Magnetation, Inc. for
reclamation of iron ore.

Sec. 4. LABOR AND INDUSTRY

Subdivision 1. BASE REDUCTION

$43,000in the second year isabase reduction.
The commissioner must not reduce funding
available for prevailing wage enforcement
and must fill al positions when vacancies
become available.

Subd. 2. TRANSFERS IN

By June 30, 2009, the commissioner of
finance shall transfer $2,000,000 from the
construction code fund under Minnesota

_707_ $

[119TH DAY

(43,000)
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Statutes, section 326B.04, to the general fund.

Sec. 5. BUREAU OF MEDIATION SERVICES

Thisis a base reduction.

Sec. 6. EXPLORE MINNESOTA TOURISM

(a) $1,299,000isfor agrant to the Minnesota
Film and TV Board for the jobs production
program under Minnesota Statutes, section
116U.26. Thisis a onetime appropriation and
is in addition to any other appropriation for
the jobs program under Minnesota Statutes,
section 116U.26. This appropriation is

available until expended.

(b) $500,000 of the balance in the specia
marketing account established pursuant to
Laws 2005, First Specia Session chapter 1,
article 3, section 6, must be used for aonetime
grant to the Minnesota Film and TV Board
for the production of a film in Minnesota in
calendar years 2008 and 2009. The grant is
in addition to any payments made for the
same purpose from the film production jobs
program under Minnesota Statutes, section

116U.26. This appropriation is available until

Sec. 7. HOUSING FINANCE AGENCY

This is a onetime reduction.

Sec. 8. MINNESOTA BOXING COMMISSION

This amount is added to the commission's or

its successor's base budget

Sec. 9. MINNESOTA HISTORICAL SOCIETY

575,000 $

$575,000 in the first year is a onetime
appropriation fror the M lrnnesota
Sesquicentennial Commission. The
Minnesota Historical Society, the State Arts
Board, and Explore Minnesota Tourism
may assist the commission in designing
and implementing the grants program.
The commission shall encourage private

_707_ $

_707_ $
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(200,000)

80,000




10770 JOURNAL OF THE SENATE [119TH DAY

contributions to match the state money to the
greatest extent possible. Any gifts, pledges,
membership fees, or contributions received
by the commission are appropriated to the
commission. This appropriation is available
until June 30, 2009.

Sec. 10. [116J.996] MILITARY RESERVIST ECONOMIC INJURY LOANS,

Subdivision 1. Definitions. (a) The definitionsin this subdivision apply to this section.

(b) "Active service" has the meaning given in section 190.05.

(c) "Commissioner" means the commissioner of employment and economic devel opment.

(d) "Eligible business' means a small business, as defined in section 645.445, that was operating
in Minnesota on the date amilitary reservist received orders for active service.

(e) "Essential employee” means amilitary reservist who isan owner or employee of an eligible

business and Whose managerlal or technical expertlse is cr|t| cal to the day to-day operatlon of the
eligible business.

(f) "Military reservist" means a member of the reserve component of the armed forces.

(9) "Reserve component of the armed forces" has the meaning given it in United States Code,
title 10, section 101(c).

(h) "Substantial economic injury”" means an economic harm to an eligible business that results
in the inability of the eligible business to:

(1) meet its obligations as they mature;

(2) pay its ordinary and necessary operating expenses; or

(3) manufacture, produce, market, or provide a product or service ordinarily manufactured,
produced, marketed or prowded by the ellglble business.

Subd. 2. Loan program. The commissioner may make onetime, interest-free loans of up to
$20,000 per borrower to eligible businesses that have sustained or are likely to sustain substantial
economicinjury asaresult of thecall to active servicefor 180 daysor more of an essential employee.
Loans must be made for the purpose of preventing, remedying, or ameliorating the substantial
economic injury.

Subd. 3. Revolving loan account. The commissioner shall use money appropriated for the
purpose to establish a revolving loan account. All repayments of loans made under this section
must be deposited into this account. Interest earned on money in the account accrues to the account.
Money in the account is appropriated to the commissioner for purposes of the loan program created

inthissection, including costsincurred by the commissioner to establish and administer the program.

Subd. 4. Rules. Using the expedited rulemaking procedures of section 14.389, the commissioner
shall develop and publish expedited rulesfor loan applications, use of funds, needed collateral, terms
of loans, and other details of military reservist economic injury loans.
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EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 11. Minnesota Statutes 2006, section 116L.04, subdivision 1, is amended to read:

Subdivision 1. Partnership program. (a) The partnership program may provide grants-in-aid
to educational or other nonprofit educational institutions using the following guidelines:

(1) the educational or other nonprofit educational institution is a provider of training within the
state in either the public or private sector;

(2) the program involves skills training that is an area of employment need; and

(3) preference will be given to educational or other nonprofit training institutions which serve
economically disadvantaged people, minorities, or those who are victims of economic dislocation
and to businesses located in rural areas.

(b) A single grant to any one institution shall not exceed $400,000. A portion of agrant may be
used for preemployment training.

(c) Each institution must provide for the dissemination of summary results of a grant-funded
project, including, but not limited to, information about curriculum and all supporting materials
developed in conjunction with the grant. Results of projects developed by any Minnesota State
Colleges and Universities system institution must be disseminated throughout the system.

Sec. 12. Minnesota Statutes 2006, section 116L .05, subdivision 3, is amended to read:

Subd. 3. Use of funds. The Job Skills Partnership Board may use up to six percent of any funds
it receives, regardless of the source, for activities authorized under section 116L.04, subdivision
2. The board may also use a portion of these funds to collect and disseminate information on the
activitiesunder section 116L .04, subdivision 2. The board must plan for the statewide dissemination
of the results, curriculum, and supporting materials of these grant-funded projects.

Sec. 13. Minnesota Statutes 2006, section 116L.05, subdivision 5, is amended to read:

Subd. 5. Use of workforce development funds. After March 1 of any fiscal year, the board
may use workforce development funds for the purposes outlined in sections 116L .04-3+6-66;-and
116L..10 to 116L .14, or to provide incumbent worker training services under section 116L .18 if the
following conditions have been met:

(1) the board examines rel evant economic indicators, including the projected number of layoffs
for the remainder of the fiscal year and the next fiscal year, evidence of declining and expanding
industries, the number of initial applications for and the number of exhaustions of unemployment
benefits, job vacancy data, and any additional relevant information brought to the board's attention;

(2) the board accounts for al allocations made in section 116L.17, subdivision 2;

(3) based on the past expenditures and projected revenue, the board estimates future funding
needs for services under section 116L.17 for the remainder of the current fiscal year and the next
fiscal year;

(4) the board determines there will be unspent funds after meeting the needs of dislocated
workersin the current fiscal year and there will be sufficient revenue to meet the needs of dislocated
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workers in the next fiscal year; and

(5) the board reportsits findingsin clauses (1) to (4) to the chairs of legidative committees with
jurisdiction over the workforce development fund, to the commissioners of revenue and finance,
and to the public.

Sec. 14. Minnesota Statutes 2006, section 116L.16, is amended to read:
116L .16 DISTANCE-WORK GRANTS.

The Job Skills Partnership Board may make grants-in-aid for distance-work projects. The
purpose of the grants is to promote distance-work projects involving technology in rural areas
and may include a consortium of organizations partnering in the development of rural technology
industry. Grants may be used to identify and train rural workers in technology, act as a catalyst to
bring together employers and rural employees to perform distance work, and provide rural workers
with physical connections to telecommunications infrastructure, where necessary, in order to be
self-employed or employed from their homes or satellite offices. Grants must be made according
to sections 116L.02 and 116L..04, except that:

() the business match may include, but is not limited to, office space; additional management
or technology staff costs; start-up equipment costs such as telecommunications infrastructure,
additional software, or computer upgrades; consulting fees for implementation of distance-work
policies or identification and skill assessment of potential employees; and the joint financia
contribution of two or more businesses acting as a consortium;

(2) cash or in-kind contributions by partnering organizations may be used as a match;

(3) eligible grantees may be educational or nonprofit educational training organizations, and

£5) with respect to grants serving as a catalyst to bring together employers and rural employees
to perform distance work, the match must be at least one-to-two.

Theboard shall, to the extent there are sufficient applications, make grant awardsto asmany parts
of the state as possible. Subject to the requirement for geographic distribution of grants, preference
shall be given to grant applications that provide the most cost-effective training proposals, that
provide the best prospects for high-paying jobs with high retention rates, or that are from more
economically distressed rural areas or communities.

Grantees must meet reporting and evaluation requirements established by the board.

Sec. 15. Minnesota Statutes 2007 Supplement, section 116L..17, subdivision 1, is amended to
read:

Subdivision 1. Definitions. (a) For the purposes of this section, the following terms have the
meanings given them in this subdivision.

(b) "Commissioner" means the commissioner of employment and economic development.

(c) "Dislocated worker" means an individual who is a resident of Minnesota at the time
employment ceased or was working in the state at the time employment ceased and:
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(1) has been permanently separated or hasreceived anotice of permanent separation from public
or private sector employment and is eligible for or has exhausted entitlement to unemployment
benefits, and is unlikely to return to the previous industry or occupation;

(2) has been long-term unemployed and has limited opportunities for employment or
reemployment in the same or a similar occupation in the area in which the individual resides,
including older individuals who may have substantial barriersto employment by reason of age;

(3) has been terminated or has received a notice of termination of employment as a result of a
plant closing or a substantial layoff at a plant, facility, or enterprise;

(4) has been self-employed, including farmers and ranchers, and is unemployed as a result of
general economic conditionsin the community in which the individual resides or because of natural
disasters;

(5) has been permanently separated from employment in a restaurant, bar, or lawful gambling
organization from October 1, 2007, to October 1, 2009, due to the implementation of any state law
prohibiting smoking; er

(6) isaveteran as defined by section 197.447, has been discharged or released from active duty
under honorable conditions within the last 36 months, and (i) is unemployed or (ii) is employed in
ajob verified to be below the skill level and earning capacity of the veteran; or

£6) (7) is adisplaced homemaker. A "displaced homemaker" is an individual who has spent a
substantial number of years in the home providing homemaking service and (i) has been dependent
upon the financial support of another; and now dueto divorce, separation, death, or disability of that
person, must find employment to self support; or (ii) derived the substantial share of support from
public assistance on account of dependents in the home and no longer receives such support.

To be eligible under this clause, the support must have ceased while the worker resided in
Minnesota.

(d) "Eligible organization" means a state or loca government unit, nonprofit organization,
community action agency, business organization or association, or labor organization.

(e) "Plant closing" means the announced or actual permanent shutdown of a single site of
employment, or one or more facilities or operating units within a single site of employment.

(f) "Substantial layoff" means a permanent reduction in the workforce, which is not a result of
aplant closing, and which results in an employment loss at a single site of employment during any
30-day period for at least 50 employees excluding those employees that work less than 20 hours per
week.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 16. Minnesota Statutes 2006, section 116L .20, subdivision 2, is anended to read:

Subd. 2. Disbur sement of special assessment funds. (a) The money collected under this section
shall be deposited in the state treasury and credited to the workforce development fund to provide
for employment and training programs. The workforce development fund is created as a special
account in the state treasury.
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(b) All money in the fund not otherwise appropriated or transferred is appropriated to the Job
Skills Partnership Board for the purposes of section 116L..17 and as provided for in paragraph (d).
Theboard must act asthefisca agent for themoney and must disburse that money for the purposes of
section 116L..17, not allowing the money to be used for any other obligation of the state. All money
in the workforce development fund shall be deposited, administered, and disbursed in the same
manner and under the same conditions and requirements as are provided by law for the other special
accountsin the state treasury, except that all interest or net income resulting from the investment or
deposit of money in the fund shall accrue to the fund for the purposes of the fund.

(c) Reimbursement for costs related to collection of the special assessment shall be in an amount
negotiated between the commissioner and the United States Department of Labor.

(d) If the board determines that the conditions of section 116L.05, subdivision 5, have been met,
the board may use funds for the purposes outlined in sections 116L.04-336-06;-and 116L.10 to
116L .14, or to provide incumbent worker training services under section 116L.18.

Sec. 17. Minnesota Statutes 2006, section 116U.26, is amended to read:
116U.26 FILM JOBS PRODUCTION PROGRAM.

(a) Thefilm production jobs program is created. The program shall be operated by the Minnesota
Filmand TV Board with administrative oversight and control by the director of Explore Minnesota
Tourism. The program shall make payment to producers of feature films, national television or
Internet programs, documentaries, music videos, and commerciasthat directly create new film jobs
in Minnesota. To be eligiblefor apayment, aproducer must submit documentation to the Minnesota
Film and TV Board of expenditures for production costs incurred in Minnesota that are directly
attributable to the production in Minnesota of a film product.

The Minnesota Film and TV Board shall make recommendations to the director of Explore
Minnesota Tourism about program payment, but the director has the authority to make the final
determination on payments. The director's determination must be based on proper documentation
of eligible production costs submitted for payments. No more than five percent of the funds
appropriated for the program in any year may be expended for administration.

(b) For the purposes of this section:
(1) "production costs" means the cost of the following:
(i) a story and scenario to be used for a film;

(ii) salaries of talent, management, and labor, including payments to personal services
corporations for the services of a performing artist;

(iii) set construction and operations, wardrobe, accessories, and related services;
(iv) photography, sound synchronization, lighting, and related services,

(v) editing and related services;

(vi) rental of facilities and equipment; or

(vii) other direct costs of producing the film in accordance with generally accepted entertainment
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industry practice; and

(2) "film" means a mevie feature film, television or Internet show, documentary, music video,
or television commercial, whether on film er, video, or digital media. Film does not include news,
current events, public programming, or a program that includes weather or market reports; a talk
show; a production with respect to aquestionnaire or contest; a sports event or sports activity; agala
presentation or awards show; a finished production that solicits funds; or a production for which the
production company isrequired under United States Code, title 18, section 2257, to maintain records
with respect to a performer portrayed in a single-media or multimedia program.

(c) Notwithstanding any other law to the contrary, the MinnesotaFilm and TV Board may make
reimbursements of up to 20 percent of film production costs for films that incur production costsin
excess of $5,000,000 in Minnesota within a 12-month period.

EFFECTIVE DATE. Thissection is effective for filmsthat are certified by the Minnesota Film

and TV Board on or after the day following final enactment.

Sec. 18. Minnesota Statutes 2006, section 298.223, subdivision 2, is amended to read:

Subd. 2. Administration. (a) The taconite area environmental protection fund shall be
administered by the commissioner of the Iron Range Resources and Rehabilitation Board. The
commissioner shall by September 1 of each year submit to the board alist of projects to be funded
from the taconite area environmental protection fund, with such supporting information including
description of the projects, plans, and cost estimates as may be necessary.

(b) Each year no less than one-half of the anounts deposited into the taconite environmental
protection fund must be used for public works projects, including construction of sewer and
water systems, as specified under subdivision 1, paragraph (c). The Iron Range Resources and
Rehabilitation Board with a majority vote of the members, may waive the requirements of this
paragraph.

(c) Upon approval by amajority of the members of the Iron Range Resources and Rehabilitation
Board, thisthelist of projects approved under this subdivision shall be submitted to the governor by
November 1 of each year. By December 1 of each year, the governor shall approve or disapprove,
or return for further consideration, each project. Funds for a project may be expended only upon
approval of the project by the board and governor. The commissioner may submit supplemental
projects to the board and governor for approval at any time.

EFFECTIVE DATE. This section is effective for distributions beginning in 2009.

Sec. 19. Minnesota Statutes 2006, section 298.28, subdivision 9d, as added by Laws 2008,
chapter 154, article 8, section 9, is amended to read:

Subd. 9d. Iron Range higher education account. Fwe Five cents per taxable ton must be
alocated to the Iron Range Resources and Rehabilitation Board to be deposited in an Iron Range
higher education account that is hereby created, to be used for higher education programs conducted
at educational ingtitutions in the taconite assistance area defined in section 273.1341. The Iron
Range Higher Education committee under section 298.2214 and the Iron Range Resources and
Rehabilitation Board must approve all expenditures from the account.

Sec. 20. Minnesota Statutes 2006, section 298.292, subdivision 2, as amended by Laws 2008,
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chapter 154, article 8, section 11, is amended to read:

Subd. 2. Use of money. Money in the Douglas J. Johnson economic protection trust fund may
be used for the following purposes:

(1) to provide loans, loan guarantees, interest buy-downs and other forms of participation with
private sources of financing, but a loan to a private enterprise shall be for a principal amount not
to exceed one-half of the cost of the project for which financing is sought, and the rate of interest
on aloan to a private enterprise shall be no less than the lesser of eight percent or an interest rate
three percentage points less than a full faith and credit obligation of the United States government
of comparable maturity, at the time that the loan is approved,;

(2) to fund reserve accounts established to secure the payment when due of the principal of and
interest on bonds issued pursuant to section 298.2211;

(3) to pay in periodic payments or in a lump sum payment any or al of the interest on bonds
issued pursuant to chapter 474 for the purpose of constructing, converting, or retrofitting heating
facilitiesin connection with district heating systems or systems utilizing alternative energy sources,

(4) toinvest in aventure capital fund or enterprise that will provide capital to other entities that
are engaging in, or that will engage in, projects or programs that have the purposes set forth in
subdivision 1. No investments may be made in a venture capital fund or enterprise unless at |east
two other unrelated investors make investments of at |east $500,000 in the venture capital fund or
enterprise, and the investment by the Douglas J. Johnson economic protection trust fund may not
exceed the amount of the largest investment by an unrelated investor in the venture capital fund or
enterprise. For purposes of this subdivision, an "unrelated investor” is a person or entity that is not
related to the entity in which the investment is made or to any individual who owns more than 40
percent of the value of the entity, in any of the following relationships: spouse, parent, child, sibling,
employee, or owner of an interest in the entity that exceeds ten percent of the value of all interests
init. For purposes of determining the limitations under this clause, the amount of investments made
by an investor other than the Douglas J. Johnson economic protection trust fund is the sum of all
investments made in the venture capital fund or enterprise during the period beginning one year
before the date of the investment by the Douglas J. Johnson economic protection trust fund; and

(5) to purchase forest land in the taconite assistance area defined in section 273.1341 to be held
and managed as a public trust for the benefit of the area for the purposes authorized in section
298.22, subdivision 5a. Property purchased under this section may be sold by the commissioner
upon approval by amajority vote of the board. The net proceeds must be deposited in the trust fund
for the purposes and uses of this section.

Money from the trust fund shall be expended only in or for the benefit of the taconite assistance
area defined in section 273.1341.

Sec. 21. Minnesota Statutes 2006, section 298.2961, subdivision 2, is amended to read:
Subd. 2. Projects; approval. (a) Projects funded must be for:
(1) environmentally unique reclamation projects; or

(2) pit or plant repairs, expansions, or modernizations other than for a value added iron products
plant—er
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(b) To be proposed by the board, a project must be approved by at least eight Iron Range

Resources and Rehabilitation Board members. The money for a project may be spent only upon

approval of the project by the governor. The board may submit supplemental projects for approval
a any time.

(c) The board may require that it receive an equity percentage in any project to which it
contributes under this section.

Sec. 22. Minnesota Statutes 2006, section 446A.12, subdivision 1, is amended to read:

Subdivision 1. Bonding authority. The authority may issue negotiable bonds in a principa
amount that the authority determines necessary to provide sufficient fundsfor achieving its purposes,
including the making of loans and purchase of securities, the payment of interest on bonds of the
authority, the establishment of reserves to secure its bonds, the payment of fees to a third party
providing credit enhancement, and the payment of all other expenditures of the authority incident
to and necessary or convenient to carry out its corporate purposes and powers, but not including
the making of grants. Bonds of the authority may be issued as bonds or notes or in any other form
authorized by law. The principal amount of bonds issued and outstanding under this section at any
time may not exceed $1,500,000,000, excluding bonds for which refunding bonds or crossover
refunding bonds have been issueds; and excluding any bonds issued for the credit enhanced bond

of bonds issued and outstanding under section 446A.087, may not exceed $500,000,000, excluding
bonds for which refunding bonds or crossover refunding bonds have been issued.

Sec. 23. Minnesota Statutes 2006, section 462A.22, subdivision 1, is amended to read:

Subdivision 1. Debt ceiling. The aggregate principal amount of bonds and notes which are
outstanding at any time, excluding the principal amount of any bonds and notes refunded by the
issuance of new bonds or notes, shall not exceed the sum of $3,600,606,606 $5,000,000,000.

Sec. 24. Laws 1999, chapter 223, article 2, section 72, is amended to read:
Sec. 72. UPPER RED LAKE BUSINESS LOAN PROGRAM.

The commissioner of trade and economic development must make loans to businesses in the
Upper Red L ake areathat have been severely affected by the significant decline of thewalleyefishing
resource in Upper Red Lake. The loans may only be made to businesses that operated in 1998. A
business must submit an application to the commissioner on forms provided by the commissioner.
The application must include abusiness plan for continued operation, with the assistance of theloan,
until thewalleyefishing resource recovers. Thecommissioner shall allocate availableloan fundsto a
business based on the commissioner's eval uation of the probabl e success of its business plan. A loan
shall be for amaximum amount of $75,000 and a duration of ten years from the date of the loan and
shall be interest free. Repayment of aloan in monthly payments of 1/120 of the original principal
amount must begin no later than one year after walleye fishing on Upper Red L ake isaHewed-by-the

recovered to abag limit of six. Any principal balance remaining at
the end of theten-year period shall be forgiven if the business continuesin operation for the ten-year
period. Loan repayments shall be deposited in the general fund.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec. 25. Laws 2007, chapter 135, article 1, section 3, subdivision 2, is amended to read:
Subd. 2. Business and Community Development 40,667,000 8,639,000

Appropriations by Fund
Generd 39,967,000 7,939,000
Remediation 700,000 700,000

(@ (1) $250,000 the first year and $250,000
the second year are from the general fund
for a grant under Minnesota Statutes,
section 116J.421, to the Rural Policy and
Development Center at St. Peter, Minnesota.
The grant shall be used for research and
policy analysis on emerging economic and
social issues in rural Minnesota, to serve as
a policy resource center for rural Minnesota
communities, to encourage collaboration
across higher education institutionsto provide
interdisciplinary team approaches to research
and problem-solving in rural communities,
and to administer overall operations of the
center.

(2) The grant shal be provided upon the
condition that each state-appropriated dollar
be matched with anonstate dollar. Acceptable
matching funds are nonstate contributions
that the center has received and have not
been used to match previous state grants.
Any unencumbered balance in the first year
isavailable for the second year.

(b) $250,000 the first year and $250,000 the
second year are from the general fund for a
grant to WomenVenture for women's business
development programs.

(c) $250,000 the first year is for a grant to
University Enterprise Laboratories (UEL) for
its direct and indirect expenses to support
effortsto encourage the growth of early-stage
and emerging bioscience companies. UEL
must provide a report by June 30 each year
to the commissioner on the expenditures
until the appropriation is expended. Thisisa
onetime appropriation and is available until
expended.
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(d) $2,000,000 the first year is for grants
under Minnesota Statutes, section 116J.571,
for the redevelopment grant program. Thisis
a onetime appropriation.

(e) $100,000 the first year and $100,000 the
second year are to help small businesses
access federal funds through the federal
Small Business Innovation Research Program
and the federal Small Business Technology
Transfer Program. Department services
must include maintaining connections to
11 federal programs, assessment of specific
funding opportunities, review of funding
proposals, referral to specific consulting
services, and training workshops throughout
the state. Unless prohibited by federa law,
the department must implement fees for
services that help companies seek federa
Phase Il Small Business Innovation Research
grants. The recommended fee schedule
must be reported to the chairs of the house
of representatives finance committee and
senate budget division with jurisdiction over
economic development by February 1, 2008.

(f) $100,000 the first year and $100,000
the second year are appropriated to the
Public Facilities Authority for the small
community wastewater treatment program
under Minnesota Statutes, chapter 446A.

(9) $255,000 the first year and $155,000
the second year are from the general fund
for a grant to the Metropolitan Economic
Development Association for continuing
minority business development programs in
the metropolitan area.

(h) $85,000 the first year and $85,000 the
second year are for grants to the Minnesota
Inventors Congress. Of this amount, $10,000
each year is for the Student Inventors
Congress.

(i) $151,000 the first year is for a onetime
grant to the city of Faribault to design,
construct, furnish, and equip renovations to
accommodate handicapped accessibility at

10779
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the Paradise Center for the Arts.

() $750,000 the first year is to Minnesota
Technology, Inc. for the small business
growth acceleration program established
under Minnesota Statutes, section 1160.115.
This is a onetime appropriation. This
appropriation does not cancel, butisavailable
until June 30, 2011.

(k) $300,000 the first year is for a onetime
grant to the city of Northome for the
construction of a new municipal building to
replace the structures damaged by fire on
July 22, 2006. This appropriation is available
when the commissioner determines that a
sufficient match is available from nonstate
sources to complete the project.

(1) $300,000 the first year is for agrant to the
city of Worthington for an agricultural -based
bioscience training and testing center. Funds
appropriated under this section must be used
to provide a training and testing facility for
incubator firms developing new agricultural
processes and products. This is a onetime
appropriation and isavailable until expended.

(m) $1,750,000 the first year is for a onetime
grant to BioBusiness Alliance of Minnesota
for bioscience business development
programs to promote and position the state
as a globa leader in bioscience business
activities. These funds may be used for:

(1) completion and periodic updating of
a statewide bioscience business industry
assessment  of  business  technology
enterprises and Minnesotal's competitive
position employing annua updates to federa
industry classification data;

(2) long-term strategic planning that includes
projections of market changes resulting
from developments in biotechnology and the
development of 20-year goals, strategies, and
identified objectives for renewable energy,
medical devices, biopharma, and biologics
business development in Minnesota;
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(3) thedesign and construction of aMinnesota
focused bioscience business model to test
competing strategies and scenarios, evaluate
options, and forecast outcomes; and

(4) creation of abioscience businessresources
network that includes development of a
statewide bioscience business economic
development framework to encourage
bioscience business development and
encourage  spin-off  activities, attract
bioscience business location or expansion in
Minnesota, and establish aloca capability to
support strategic system level planning for
industry, government, and academia.

This appropriation is available until June 30,
2009.

(n) $125,000 the first year is to develop
and operate a bioscience business marketing
program to market Minnesota bioscience
businesses and business opportunities
to other states and other countries. The
bi oscience business marketing program must
emphasize bioscience business location and
expansion opportunities in communities
outside of the seven-county metropolitan
aea as defined in Minnesota Statutes,
section 473.121, subdivison 2, that have
established collaborative plans among two
or more municipal units for bioscience
business activities, and that are within 15
miles of a four-year, baccalaureate degree
granting institution or a two-year technical
or community college that offers bioscience
curricula. The commissioner must report
to the committees of the senate and house
of representatives having jurisdiction over
bi oscience and technology issues by February
1 of each year on the expenditures of
these funds and the promotional activities
undertaken to market the Minnesota
bioscience industry to persons outside of the
state. This is a onetime appropriation and is
available until expended.

(0) $325,000isfor agrant to the Walker Area
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Community Center, Inc., to construct, furnish,
and equip the Waker Area Community
Center. This appropriation is not available
until the commissioner has determined that an
amount sufficient to complete the project has
been committed from nonstate sources. This
is a onetime appropriation and is available
until expended.

(p) $100,000 the first year is for a grant
to the Pine Island Economic Development
Authority for predesign to upgrade and extend
utilitiesto serve Elk Run Bioscience Research
Park and The Fals - Healthy Living By
Nature, an integrated medicine facility. This
is a onetime appropriation and is available
until expended.

(g) $350,000 the first year is for a grant
to Thomson Township for infrastructure
improvements for the industrial park. Thisis
aonetime appropriation and is available until
expended.

(r) $75,000 the first year is for a grant to
Le Sueur County for the cost of cleaning
up debris from lakes in Le Sueur County,
caused by the August 24, 2006, tornado in
southern Le Sueur County. Thisis a onetime
appropriation and isavailable until expended.

(s) $400,000 the first year is for a grant to
the city of Rogers to be used for relief from
damages caused by the September 16, 2006,
tornado.

(t) $75,000 the first year is for a grant to
the city of Warroad for new public facilities
to replace those damaged or destroyed
by the August 2006 tornado, including
approximately 28 new street lights and
underground electrical circuits and a new
fish cleaning house. This is a onetime
appropriation and isavailable until expended.
If an appropriation for this purposeis enacted
more than once in the 2007 session, the
appropriation is effective only once.

(u) $500,000 the first year is for a grant to
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the Upper Sioux Community to improve the
current water system to ensure continuity
of service to the entire population of the
community and to meet the demands of the
community expansion over the next 20 years.
The is a onetime appropriation and is not
available until the Public Facilities Authority
has determined that at least $1,000,000 has
been committed from nonstate sources. This
appropriation is available until expended.
* (The preceding text beginning " (u)
$500,000 thefir st year isfor" wasindicated
as vetoed by the governor.)

(v) $755,000 the first year is for the urban
challenge grant program under Minnesota
Statutes, section 116M.18. This is a onetime
appropriation.

(w) $1,100,000 is for a grant to the
Neighborhood Development Center for
assistance necessary to retain  minority
business enterprises a the Global Market.
This is a onetime appropriation and is
available until expended.

(x) $350,000 the first year is for a onetime
grant to the city of Inver Grove Heights
to reduce debt on the Inver Grove Heights
Veterans Memorial Community Center.
* (The preceding text beginning " (x)
$350,000 thefir st year isfor" wasindicated
as vetoed by the governor.)

(y) $14,900,000 the first year is for the
Minnesotaminerals 21st century fund created
in Minnesota Statutes, section 116J.423, to
partialy restore the money unallotted by the
commissioner of finance in 2003 pursuant
to Minnesota Statutes, section 16A.152.
This appropriation may be used as provided
in Minnesota Statutes, section 116J.423,
subdivision 2. This appropriation is available
until expended.

(2) $2,500,000 the first year is for a grant to
the city of St. Paul to be used to pay, redeem,
or refund debt service costs incurred for the
River Centre Campus. * (The preceding

10783



10784 JOURNAL OF THE SENATE [119TH DAY

text beginning "(z) $2,500,000 the first
year isfor" wasindicated as vetoed by the
governor.)

(aa) $147,000 each year is appropriated from
the general fund to the commissioner of
employment and economic development for
grants of $49,000 to eligible organizations
each year and for the purposes of this
paragraph. Each state grant dollar must be
matched with $1 of nonstate funds. Any
balance in the first year does not cancel but
is available in the second year. The base for
these grants in fiscal years 2010 and 2011
is $189,000 each year, with each eligible
organization receiving a $63,000 grant each
year.

The commissioner of employment and
economic development must make grants to
organizations to assist in the development
of entrepreneurs and small businesses.
Three grants must be awarded to continue
or to develop a program. One grant must
be awarded to the Riverbend Center for
Entrepreneurial  Facilitation in Blue Earth
County, and two to other organizations
serving Faribault and Martin Counties. Grant
recipients must report to the commissioner by
February 1 of each year that the organization
receives agrant with the number of customers
served; the number of businesses started,
stabilized, or expanded; the number of jobs
created and retained; and business success
rates. The commissioner must report to
the house of representatives and senate
committees with jurisdiction over economic
development finance on the effectiveness
of these programs for assisting in the
development of entrepreneurs and small
businesses.

(bb) $5;000:600 $2,000,000 the first year is
for grants under Minnesota Statutes, section
116J.8731, for the Minnesotainvestment fund
program. Of this amount, up-te-$3;000,000
may-be-tsed-fora-tegalreference-office-and
I acility. et 1 :



119TH DAY]

o i the Fopilit i

i : o
h—mﬁaﬂens—undeFan%ta&atut%—seeﬂen

1163.8743%-subdivisien5 $1,000,000 must be
used for the biomass heating grants and loans
pilot project. Thisis a onetime appropriation
and |sava|IabIe|n either year of the biennium.
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Sec. 26. Laws 2007, chapter 135, article 1, section 3, subdivision 3, is amended to read:

Subd. 3. Wor kforce Development

Appropriations by Fund
33,529,000
16,495,000

Generd
Workforce Development

(a) $6,785,000 the first year and $6,785,000
the second year are from the general fund for
the Minnesota job skills partnership program
under Minnesota Statutes, sections 116L.01
to 116L.17. If the appropriation for either year
is insufficient, the appropriation for the other
year is available for it. This appropriation
does not cancel.

(b) $455,000 the first year and $455,000 the
second year are from the general fund for
a grant under Minnesota Statutes, section
116J.8747, to Twin Cities RISE! to provide
training to hard-to-train individuals.

(c) $1,375000 each vyear is from
the workforce development fund for
Opportunities  Industrialization  Center
programs.

(d) $5,614,000 each year is from the genera
fund and $6,920,000 each year is from the
workforce development fund for extended
employment services for persons with severe
disabilities or related conditions under
Minnesota Statutes, section 268A.15. Of this,
$125,000 each year and in the base for fiscal
years 2010 and 2011 is to supplement funds
paid for wage incentives for the community
support fund established in Minnesota Rules,
part 3300.2045. The commissioner shall
not reduce total expenditures from these

50,024,000 49,833,000

33,338,000
16,495,000
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appropriations.

(e) $1,650,000 the first year and $1,650,000
the second year are from the general fund for
grantsfor programs that provide employment
support services to persons with mental
illness under Minnesota Statutes, sections
268A.13 and 268A.14. Up to $77,000 each
year may be used for administrative and
salary expenses.

(f) $2,440,000 the first year and $2,440,000
the second year are from the genera
fund for grants under Minnesota Statutes,
section 268A.11, for the eight centers for
independent living. The base for this program
is $2,440,000 each year in fiscal years 2010
and 2011. Money not expended the first year
is available the second year.

The commissioner must;

(1) transfer $115,000 of federal independent
living Part B rehabilitation services funds
to the Minnesota Centers for Independent
Living each year contingent upon the
availability of federal funds under Title VI,
Part B, of the Federal Rehabilitation Act of
1973 as amended under United States Code,
title 29, section 711(c), and approved by the
Statewide Independent Living Council;

(2) replace federal Part B funds in the
State Independent Living Council budget
transferred under clause (1) with $115,000
of Social Security Administration program
income funds each year; and

(3) provide an additional $185,000 each
year from the Social Security Administration
program income to the Minnesota Centers for
Independent Living to be alocated equally
among the eight centers.

Additiona  funding for centers for
independent living under clauses (1) and (3)
must be used for core independent living
services by the Centers for Independent
Living. The Statewide Independent Living
Council framework for statewide distribution
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of state and federal funding to the Minnesota
Centers for Independent Living does not
apply to the funds under clauses (1) and
(3). The commissioner must report on the
transfersin clauses (1), (2), and (3), and any
other effort to pursue additional funding for
the Centers for Independent Living to the
standing committees of the senate and house
of representatives having jurisdiction over
Centers for Independent Living by March 15
each year.

(9) $5,940,000 the first year and $5,940,000
the second year are from the general fund for
state services for the blind activities.

(h) $150,000 the first year and $150,000
the second year are from the general fund
and $175,000 the first year and $175,000
the second year are from the workforce
development fund for grants under Minnesota
Statutes, section 268A.03, to Rise, Inc. for the
Minnesota Employment Center for People
Who are Deaf or Hard-of-Hearing. Money
not expended the first year is available the
second year.

(i) $9,021,000 the first year and $9,021,000
the second year are from the general fund for
the state's vocational rehabilitation program
for peoplewith significant disabilitiesto assist
with employment, under Minnesota Statutes,
chapter 268A.

() $350,000 the first year and $350,000
the second year are from the workforce
development fund for grants to provide
interpreters for a regional transition program
that specializes in providing culturaly
appropriate transition services leading to
employment for deaf, hard-of-hearing, and
deaf-blind students. This amount must be
added to the department's base.

(k) $150,000 the first year and $150,000 the
second year are for a grant to Advocating
Change Together for training, technica
assistance, and resources materials to persons
with developmental and mental illness

10787
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disahilities.

(I $250,000 the first year and $250,000
the second year are from the workforce
development fund and $150,000 the first
year and $100,000 the second year are from
the general fund for a grant to Lifetrack
Resources for its immigrant and refugee
collaborative programs, including those
related to job-seeking skills and workplace
orientation, intensive job development,
functional work English, and on-site job
coaching. $50,000 of the first year genera
fund appropriation is for a onetime pilot
Lifetrack project in Rochester.

(m) $75,000 the first year and $75,000 the
second year are from the genera fund and
$1,000,000 the first year and $1,000,000
the second year are from the workforce
development fund for the youthbuild program
under Minnesota Statutes, sections 116L.361
to 116L.366. This appropriation may be used
for:

(1) restoring the three youthbuild programs
that were eliminated due to budget reductions
and adding seven more youthbuild programs
statewide;

(2) restoring funding levelsfor all youthbuild
programs plus an inflationary increase for
each program;

(3) increasing the number of at-risk youth
served by the youthbuild programs from 260
youth per year to 500 youth per year; and

(4) restoring the youthbuild focus on careers
in technology and adding a youthbuild focus
on careers in the medical field.

(n) $1,325,000 each year is from the
workforce development fund for grants
to fund summer youth employment in
Minneapolis. The grants shall be used to fund
up to 500 jobs for youth each summer. Of
this appropriation, $325,000 each year is for
a grant to the learn-to-earn summer youth
employment program. The commissioner
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shall establish criteriafor awarding the grants.
This appropriation is available in either year
of the biennium and is available until spent.

(o) $600,000 the first year and $600,000
the second year are from the workforce
development fund for a grant to the city of
St. Paul for grants to fund summer youth
employment in St. Paul. The grants shall be
used to fund up to 500 jobs for youth each
summer. The commissioner shall establish
criteriafor awarding the grantswithin the city
of St. Paul. This appropriation is available in
either year of the biennium and is available
until spent.

(p) $250,000 the first year and $250,000 the
second year are from the general fund for
grants to Northern Connections in Perham
to implement and operate a pilot workforce
program that provides one-stop supportive
services to individuas as they transition into
the workforce.

(9) $100,000 each year is for a grant to
Ramsey County Workforce Investment Board
for the development of the building lives
program. This is a onetime appropriation.
* (The preceding text beginning "(q)
$100,000 each year isfor" wasindicated as
vetoed by the governor.)

(r) $150,000 each year is for a grant to the
Hennepin-Carver Workforce Investment
Board (WIB) to coordinate with the Partners
for Progress Regional Skills Consortium
to provide employment and training as
demonstrated by the Twin Cities regional
health care training partnership project.
* (The preceding text beginning "(r)
$150,000 each year isfor" wasindicated as
vetoed by the governor.)

(s) $160,000 the first year is for a onetime
grant to Workforce Development, Inc., for
a pilot project to provide demand-driven
employment and training services to
welfare recipients and other economically
disadvantaged populations in  Mower,

10789
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Freeborn, Dodge, and Steele Counties.

(t) $200,000 the first year and $200,000 the
second year are from the general fund for
a grant to HIRED to operate its industry
sector training initiatives, which provide
employee training developed in collaboration
with employers in specific, high-demand
industries. * (The preceding text beginning
" (t) $200,000 the first year" was indicated
as vetoed by the governor.)

(u) $100,000 the first year is for a onetime
grant to a nonprofit organization. The
nonprofit organization must work on behalf
of al licensed vendors to coordinate their
efforts to respond to solicitations or other
requests from private and governmental units
as defined in Minnesota Statutes, section
471.59, subdivision 1, in order to increase
employment opportunities for persons with
disabilities. This appropriation is available
until June 30, 2009.

(v) $3,500,000 each year from the workforce
development fund is for the Minnesota youth
program under Minnesota Statutes, sections
116L.56 and 116L .561.

(w) $1,000,000 each year from the workforce
development fund is for a grant to the
Minnesota Alliance of Boys and Girls
Clubs to administer a statewide project
of youth job skills development. This
project, which may have career guidance
components, including health and life skills,
is to encourage, train, and assist youth in
job-seeking skills, workplace orientation,
and job site knowledge through coaching.
This grant requires a 25 percent match from
nonstate resources.

(x) $10,000 the first year is for a study on
ways to promote employment opportunities
for minorities, with a particular focus on
opportunities for African Americans, in
the state of Minnesota. The study should
focus on how to significantly expand the job
training available to minorities and promote
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substantial increases in the wages paid to
minorities, at least to a rate well above living
wage, and within severa years, to equality.
The commissioner must report on the study
to the governor and the chair of the finance
committee in each house of the legislature
that has jurisdiction over employment by
January 15, 2008, with recommendations for
implementing the findings.

(y) The commissioner must provide funding
for the Minnesota Conservation Corps to
provide learning stipends for deaf students
and wagesfor interpreters participating in the
MCC summer youth program.

SUNDAY, MAY 18, 2008 10791

Sec. 27. Laws 2007, chapter 135, article 1, section 6, subdivision 4, is amended to read:

Subd. 4. Labor Standards/Apprenticeship

Appropriations by Fund
1,069,000
764,000

Generd
Workforce Devel opment

The appropriation from the workforce
development fund is for the apprenticeship
program under Minnesota Statutes, chapter
178, and includes $100,000 each year for
labor education and advancement program
grants.

$360,000 the first year and $300,000 the
second year from the general fund are
for prevailing wage enforcement of which
$60,000 in the first year is for outreach and
survey participation improvements, and is

1,833,000 1,803,000

1,024,000
779,000

Sec. 28. Laws 2007, First Special Session chapter 2, article 1, section 8, subdivision 2, is

amended to read:
Subd. 2. Minnesota I nvestment Fund

For transfer to the Minnesotainvestment fund
for grants to local units of government for
locally administered grants or loan programs
for businesses and nonprofit organizations
directly and adversely affected by the flood,

35,000,000
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including those that provide residential,
health care, child care, socia, or other
services on behalf of the Department of
Human Services to residents of the area
included in DR-1717. Assistance under this
subdivision is not limited to businesses.

Payments may be made for property damage
and cleanup, and to reimburse parties under
contract, provider agreement, or other
arrangement with the commissioner of human
servicesasof August 18, 2007, for residential,
health care, child care, social, or other
servicesprovided on behalf of the Department
of Human Services to a resident of the area
included in DR-1717, notwithstanding that:

(1) the resident has been compelled by the
floods of August 2007 to relocate outside the
party's service area; or

(2) the party is unable to provide services to
the resident due to flood damageto the party's
place of business.

Criteria and reguirements must be locally
established with the approval of the
commissioner. For the purposes of this
appropriation, Minnesota Statutes, sections
116J.8731, subdivisions 3, 4, 5, and 7;
116J.993; 116J.994; and 116J.995, are
waived. Businesses that receive grants or
loans from this appropriation must set goals
for jobs retained and wages paid within the
areaincluded in DR-1717.

Before any grants under this subdivision are
awarded to a local unit of government, the
commissioner of employment and economic
development shall report to the chairs of the
senate finance and house of representatives
ways and means committees the criteria and
requirements to be used by local units of
government in the grant or loan programs
they will administer. This appropriation is
from the general fund.

Any money transferred to the commissioner
of  naturd resources to  provide
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high-resolution digital elevation maps using
Light Detection and Ranging (LiDAR)
technology to be used for flood management
is available until June 30, 2009.

Sec. 29. BIOMASSHEATING GRANTSAND LOANSPILOT PROJECT.

Economic Development shall make grants and loans for costs related to the installation of an
approved biomass heating project in a publicly owned facility, including K-12 public schools,
higher educatlon buildi ngs, and buildi ngs owned by alocal unit of government The commissioner
must approve biomass heating projects that produce energy for heating air or water using organic
matter available on a renewable basis, including but not limited to agricultural crops, grasses
and trees, or wood production or other waste. Applications for a grant or loan under this section
must be made to the commissioner on the forms and accordl ng to the timeline prescnbed by
the commissioner. At a minimum, the commissioner must require sufficient information on the
applications to determine that the physical condition of the publicly owned facility is sufficient to
support the efﬁC| ent operatlon of the biomass heati ng project and that the proj ected cumul atlve
energy cost savings are adequate relative to the costs of the investment. The grant and loan may
each provide up to 50 percent of the total installed costs of the biomass heating projects.

Sec. 30. HARDSHIP PAYMENTS.

Subdivision 1. Payments; availability. Hardship payments are available to an applicant if
the applicant suffered economic hardship due to delays in receiving unemployment benefits

resulting from the new unemployment insurance appllcatlon and filing system impl emented by the
Department of Employment and Economic Development on October 15, 2007.

Subd. 2. Economic hardship. "Economic hardship" means financial losses to an applicant
resulting from: checks returned for insufficient funds; account overdraft charges; installment credit
penalties, interest, and other fees resulting from missed or late payments, mortgage loan late fees,
interest charges, or other penalties; charges for force-placed automobile or homeowner's insurance;
penalties for late payment of income or property taxes; and any penalties or adverse consequences,
including the suspension of an applicant's driver's license due to nonpayment of child support.

Subd. 3. Payment from administration account. Hardship payments are payable from the
unempl oyment insurance admlnlstratlon account under Minnesota Statutes, sectlon 268.196.

Subd. 4. Eligibility conditions. An applicant is eligible to receive hardship payments under this
section if the applicant's unemployment benefit payments due and payable after October 15, 2007,
were delayed at least four weeks.

Subd. 5. Amount of hardship payments. The amount of hardship payments available to an
applicant is equal to the amount of economic hardship experienced by an applicant due to the delay
in receiving unemployment benefits. An applicant must provide documentation of the amount
of financial hardship claimed using financial institution records, consumer or business credit
records, child support records, or other commonly recognized methods of documenting financial
transactions.

Subd. 6. Notice. The commissioner must notify applicants of the availability of hardship
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payments by posting a natice on the department's official Web site, by notifying applicants by
individual mailing where department records show the applicant may be eligible under subdivision
4, and by any other appropriate announcement.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 31. LUMBER COMPANY EXTRA BENEFITS.

Subdivision 1. Extra benefits; availability. Extra unemployment benefits are available to an
applrcant Who Waslald off dueto Iack of work from theAl nsworth Lumber Company pIant in Cook,
Minnesota.

Subd. 2. Payment from fund; effect on employer. Extra unemployment benefits are payable
from the unemployment insurance trust fund. Extra unemployment benefits paid will not be used in
computing the experiencerating of Ainsworth Lumber Company under Minnesota Statutes, sections
268.047 and 268.051, subdivision 3.

Subd. 3. Eligibility conditions. An applicant is eligible to receive extra unemployment benefits
under this section for any week through December 27, 2008, if:

(1) the applicant established a benefit account under Minnesota Statutes, section 268.07, with a
majority of the wage credits from Ainsworth Lumber Company, and exhausted entitlement to those
regular unemployment beneﬁts after January 1 2008

(2) the applicant meets the same eligibility requirements that are required for regular
unemployment benefits under Minnesota Statutes, section 268.069;

(3) the applicant is not entitled to any other unemployment benefits and is not entitled to receive
unemployment benefits under any other state or federal law for that week, including any other
extended unemployment benefits; and

(4) if an applicant qualifies for any type of unemployment benefits available under Minnesota
law, or under any federal law, or the law of another state, the appllcant must apply for and exhaust
entitlement to those unemployment benefits.

Subd. 4. Weekly amount of extra benefits. The weekly extra unemployment benefits amount
availableto an applicant isthe same asthe applicant'sweekly regular unemployment benefit amount
on the benefit account established in subdivision 3, clause (1).

Subd. 5. Maximum amount of extra unemployment benefits. The maximum amount of extra
unempl oyment beneﬁts avai Iable is equaI to 13 timesthe appllcant s Weekly beneﬁt amount

Subd. 6. Program expir ation. This extra unemployment benefit program expires on December
27, 2008. No extra unemployment benefits may be paid for any week after the expiration of this
program.

Subd. 7. Notice. The commissioner must notify applicants of the availability of extra
unemployment benefits by posting a notice on the department's official Web site, by notifying
applicants by individual mailing where department records show the applicant may qualify for
these extra unemployment benefits, and by any other appropriate announcement.

EFFECTIVE DATE. This section is effective the day following final enactment and applies
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retroactively from January 1, 2008.

Sec. 32. UNEMPLOYMENT BENEFITS; CONTINUED REQUEST TIME PERIOD
WAIVER.

Notwithstanding any other law to the contrary, the commissioner must accept initial and
continued requests for unemployment benefits and pay unemployment benefits to an applicant who

currently resides in Hubbard County and applled for unemployment beneﬁts on September 15
2006, and had an account dated September 10, 2006:

(1) was employed as a technician or inspector for Northwest Airlines, Inc., prior to August 20,
2005;

(2) stopped working on or about August 20, 2005, because of alabor dispute between the Aircraft
Mechanics Fraternal Association (AMFA) and Northwest Airlines, Inc.,

(3) did not filean initial or continued requests for unemployment benefits within the time periods
required under Minnesota Statutes, chapter 268; and

(4) meets al the other requirements for the payment of unemployment benefits under Minnesota
Statutes, section 268.069, subdivision 2.

Any unemployment benefits paid under the account established September 10, 2006, shall be
deducted from the total benefits authorized under this section.

EFFECTIVE DATE. This section is effective the day following final enactment and applies
retroactively from August 21, 2005.

Sec. 33. OFFICE OF SCIENCE AND TECHNOLOGY.

Subdivision 1. Establishment. An Office of Science and Technology is established in the
Department of Employment and Economlc Devel opment to do the following:

(1) coordinate public and private efforts to procure federal funding for collaborative research
and development projects of primary benefit to small and medium-sized businesses;

(2) promote contractual rel ationships between Minnesota businessesthat are recipients of federal
grants and prime contractors, and Minnesota-based subcontractors;

(3) work with Minnesota nonprofit institutionsincluding the University of Minnesota, Minnesota
State Colleges and Universities, and the Mayo Clinic in promoting collaborative efforts to respond
to federal funding opportunities;

(4) develop a framework for Minnesota companies to establish sole-source rel ationships with
federal agencies; and

(5) coordinate workshops, assistance with business proposals, licensing, intellectual property
protection, commercialization, and government auditing with the University of Minnesota and
Minnesota State Colleges and Universities.

in this subdivision.
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Subd. 2. Technology partnering with a prime contractor. The office must devel op a program
to assist small businesses competing for a small business innovation research award by matching
the applicant with alarger company. Prime contractors are matched to small businesses through a
prescreening process that may result in aletter of support for the applicant designed to increase the
chance of receiving a Small Business Innovation Research (SBIR) award.

Subd. 3. Collaborate to commercialize. The office must develop a program to use the federa
high-risk research and development investment program to encourage the development of new
technol ogies, products and business devel opment and to reduce devel opment risks by encouraging
alliances between medium-sized companies and innovative small businesses.

Subd. 4. Technology matchmaking. The office must assist businesses in identifying qualified
suppliers and vendors through a program to serve as a conduit for Minnesota-based companies to
network with firms able to support their success. Firms outside Minnesota can participate in the
technology matchmakl ng network if one of the partl Ci patlng companiesis Iocated in Mlnnesota_

Subd. 5. Commer cialization assistance. The office must provide commercialization assistance
to Minnesota firms that have received a Phase | Small Business Innovation Research (SBIR)
or a Phase | Small Business Technology Transfer (STTR) award and are submitting a Phase |1
proposal Local service prowders must assist the applicant with developlng and reviewing the
required commercialization plan prior to Phase | submission. The office may provide SBIR Phase
| proposal technica review.

Subd. 6. Report. The commissioner of employment and economic development must report to
the committees in the house of representatives and senate having jurisdiction over bioscience and
technology issues on the activities of the Office of Science and Technology by June 30, 2009.

Sec. 34. 2008 DISTRIBUTIONS ONLY.

For distribution in 2008 only, a special fund is established to receive 9.65 cents per ton that
otherwise would be allocated under Minnesota Statutes, section 298.28, subdivision 6. If sufficient
funds are not available under Minnesota Statutes, section 298.28, subdivision 6, to make the
payments required under this section and under Minnesota Statutes, section 298.28, subdivision
6, the remaining amount needed to total 9.65 cents per ton may be taken from funds available
under Minnesota Statutes, section 298.28, subdivision 9. The following amounts are allocated to

St. Louis County acting as the fiscal agent for the recipients for the following specified purposes:

(1) two cents per ton must be paid to the Hibbing Economic Development Authority to retire
bonds and for economic devel opment purposes,

(2) 0.25 cent per ton must be paid to the St. L ouis County School Board to study the potential for
and impact of consolidation and streamlining the operations of the St. Louis County School District
No. 2142;

(3) 0.25 cent per ton must be paid to the city of Grand Rapids, for industrial park work;

(4) 0.65 cent per ton must be paid to the city of Aitkin, for sewer and water for housing projects;

(5) 0.5 cent per ton must be paid to the city of Crosby, for well and water tower infrastructure;

(6) 0.25 cent per ton must be paid to the Mountain Iron-Buhl School Board to study the potential
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for and impact of consolidation or streamlining the operations of the Mountain Iron-Buhl School
District No. 712;

(7) 0.25 cent per ton must be paid to the Virginia School Board to study the potential for an
impact of consolidation or streamlining the operations of the Virginia Public School District No.
706,

(8) 1.5 cents per ton must be paid to the city of Silver Bay to pay for health and safety and
maintenance improvements at a former elementary school building that is currently owned by the
city, to be used for economic development purposes;

(9) 1.5 cents per ton must be paid to St. Louis County to extend water and sewer lines from the
city of Chisholm to the St. Louis County fairgrounds;

(10) 1.5 cents per ton must be paid to the White Community Hospital for debt restructuring;

(11) 0.5 cent per ton must be paid to the city of Keewatin for street, sewer, and water
improvements; and

(12) 0.5 cent per ton must be paid to the city of Calumet for street, sewer, and water
improvements.

Sec. 35. REPEALER.
Minnesota Statutes 2006, section 341.31, and Laws 2004, chapter 188, section 2, are repeaed.

EFFECTIVE DATE. This section is effective the day following final enactment.
ARTICLE 11
TRANSPORTATION
Section 1. SUMMARY OF APPROPRIATIONS.

Theamounts shown in this section summarize direct appropriations, by fund, madeinthisarticle.

2008 2009 Total
General $ 0 $ (255,000) $ (255,000)
Trunk Highway 6,850,000 -0- 6,850,000
State Airports -0- (15,000,000) (15,000,000)
Total $ 6,850,000 $ (15,255,000) $ (8,405,000)

Sec. 2. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations’ are added to or, if shown in
parentheses, subtracted from the appropriations under Laws 2007, chapter 143, article 1; Laws
2007, First Special Session chapter 2, article 2, section 2; and Laws 2008, chapter 152, article
1, to the agencies and for the purposes specified in this article. The appropriations are from the
trunk highway fund or another named fund and are available for the fiscal years indicated for each
purpose. The figures "2008" and "2009" used in this article mean that the addition to or subtraction
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from the appropriation listed under them is available for the fiscal year ending June 30, 2008, or

June 30, 2009, respectively. Supplemental appropriations and reductions to appropriations for the

Sec. 3. TRANSPORTATION

Subdivision 1. Total Appropriation

General -0-

Trunk Highway 6,850,000

The amounts that may be spent or must be
reduced for each purpose are specified in the
following subdivisions.

Subd. 2. Transit

Thisreduction isfrom the appropriation from
the general fund for transit in Laws 2007,
chapter 143, article 1, section 3, subdivision
2, paragraph (b).
Subd. 3. Freight

Thisreduction is from the appropriation from
the general fund for freight in Laws 2007,
chapter 143, article 1, section 3, subdivision
2, paragraph (c).

Subd. 4. State Roads

This appropriation is spending authority
for additional federal bridge funding
authorized and appropriated by Congress
in 2008, and is for the actual construction,
reconstruction, and improvement of trunk
highways, including design-build contracts
and consultant usage to support these
activities. This includes the cost of actual

APPROPRIATIONS
Available for the Year
Ending June 30

2008 2009
$ 6,850,000 $ (34,000)
2009

(34,000)
-0-

-0 (32,000)

-0 (2,000)

6,850,000 -0-
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payments to landowners for lands acquired
for highway rights-of-way, payments to
lessees, interest subsidies, and relocation
expenses. Thisis a onetime appropriation.

Subd. 5. TransfersIn

By June 30, 2008, the commissioner of
finance shall transfer $15,000,000 from the
state airports fund established in Minnesota

Statutes, section 360.017, to the general fund.

Notwithstanding Minnesota  Statutes,
section 222.49, before June 30, 2008, the
commissioner of finance shall transfer
$3,000,000 fromtherail serviceimprovement
account in the specia revenue fund to the
general fund.

Notwithstanding Minnesota Statutes, section
222.49, after July 1, 2008, and before June
30, 2009, the commissioner of finance shall
transfer $3,000,000 from the rail service
improvement account in the special revenue
fund to the genera fund.

Sec. 4. METROPOLITAN COUNCIL

Thisreduction is from the appropriation from
the generd fund for bus system operations in
Laws 2007, chapter 143, article 1, section 4,
subdivision 2, and Hiawatha light rail transit
in Laws 2007, chapter 143, article 1, section
4, subdivision 3.

Sec. 5. PUBLIC SAFETY

Subdivision 1. Total Appropriation

The amounts that may be spent or must be
reduced for each purpose are specified in the
following subdivisions.

Subd. 2. Public Safety Support

Of this reduction, $28,000 is from the
appropriation from the general fund
for a security coordinator to coordinate
planning efforts for the Republican National

-0

$

&>

10799

(136,000)

(60,000)

(45,000)
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Convention in Laws 2007, chapter 143,
article 1, section 5, subdivision 2, paragraph

(b).
Of this reduction, $17,000 is from the

appropriation from the general fund in Laws
2007, chapter 143, article 1, section 5,
subdivision 2, paragraph (b).

The base appropriation for fiscal years 2010
and 2011 is $3,296,000 per year.

Subd. 3. Capitol Security -0- (15,000)

Thisreduction is from the appropriation from
the general fund in Laws 2007, chapter 143,
article 1, section 5, subdivision 3, paragraph
(©).
Sec. 6. Minnesota Statutes 2006, section 168.013, is amended by adding a subdivision to read:

Subd. 21. Technology surcharge. For every vehicle registration renewal required under this
chapter, the commissioner shall collect a surcharge of $1.75. Surcharges collected under this
subdivision must be credited to the driver and vehicle services technology account in the special
revenue fund under section 299A.705.

EFFECTIVE DATE. This section is effective July 1, 2008, and expires June 30, 2012.

Sec. 7. Minnesota Statutes 2006, section 168A.29, as amended by Laws 2007, chapter 143,
article 3, section 2, is amended to read:

168A.29 FEES.

Subdivision 1. Amounts. () The department must be paid the following fees:

(1) for filing an application for and theissuance of an original certificate of title, the sum of $6.25
of which $3.25 must be paid into the vehicle services operating account of the special revenue fund
under section 299A.705; until June 30, 2012, a surcharge of $1.75 must be added to the fee and
credited to the driver and vehicle services technology account;

(2) for each security interest when first noted upon a certificate of title, including the concurrent
notation of any assignment thereof and its subsequent release or satisfaction, the sum of $2, except
that no feeisduefor asecurity interest filed by apublic authority under section 168A.05, subdivision
8;

(3) for the transfer of the interest of an owner and the issuance of a new certificate of title, the
sum of $5.50 of which $2.50 must be paid into the vehicle services operating account of the special
revenue fund under section 299A.705; until June 30, 2012, a surcharge of $1.75 must be added to
the fee and credited to the driver and vehicle services technology account;

(4) for each assignment of a security interest when first noted on a certificate of title, unless
noted concurrently with the security interest, the sum of $1;
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(5) for issuing a duplicate certificate of title, the sum of $7.25 of which $3.25 must be paid into
the vehicle services operating account of the specia revenue fund under section 299A.705; until
June 30, 2012, asurcharge of $1.75 must be added to the fee and credited to the driver and vehicle
services technology account.

(b) After June 30, 1994, in addition to each of the fees required under paragraph (a), clauses (1)
and (3), the department must be paid $3.50. The additional $3.50 fee collected under this paragraph
must be deposited in the special revenuefund and credited to the public safety motor vehicle account
established in section 299A.70.

Subd. 2. Feein lieu of other fee. If a person applies for an original or a new certificate of title
to a vehicle, concurrently with an application, as transferee, of registration of the vehicle, the fee
prescribed in subdivision 1 must be in lieu of the fee fees prescribed by seetier sections 168.013,
subdivision 21, and 168.54, with respect to any transfer of ownership or registration of the vehicle
to the applicant.

Subd. 3. No certificate issued until fees paid. Subject to subdivision 2, the department shall
not issue a certificate of title to a vehicle until all fees prescribed by seetiens section 168.54 and
168A-10;-subdhvisten-6-with respect to any prior transfer of ownership or registration of the vehicle
have been paid.

Sec. 8. Minnesota Statutes 2007 Supplement, section 171.06, subdivision 2, isamended to read:

Subd. 2. Fees. (a) The feesfor alicense and Minnesotaidentification card are as follows:

Classified Driver's License D-$22.25 C-$26.25 B-$33.25 A-$41.25
Classified Under-21 D.L. D-$22.25 C-$26.25 B-$33.25 A-$21.25
Instruction Permit $10.25
Provisional License $13.25

Duplicate License or
duplicate identification
card $11.75

Minnesota identification

card or Under-21 Minnesota

identification card, other

than duplicate, except as

otherwise provided in section

171.07, subdivisions 3 and 3a $16.25

In addition to each fee required in this paragraph, the commissioner shall collect a surcharge of
$1.75 until June 30, 2012. Surcharges collected under this paragraph must be credited to the driver
and vehicle services technology account in the special revenue fund under section 299A.705.

(b) Notwithstanding paragraph (@), an individual who holds a provisional license and has
a driving record free of (1) convictions for a violation of section 169A.20, 169A.33, 169A.35,
or sections 169A.50 to 169A.53, (2) convictions for crash-related moving violations, and (3)
convictions for moving violations that are not crash related, shall have a $3.50 credit toward the
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fee for any classified under-21 driver's license. "Moving violation" has the meaning given it in
section 171.04, subdivision 1.

(c) In addition to the driver's license fee required under paragraph (@), the commissioner shall
collect an additional $4 processing fee from each new applicant or individual renewing a license
with a school bus endorsement to cover the costs for processing an applicant's initial and biennial
physical examination certificate. The department shall not charge these applicants any other fee to
receive or renew the endorsement.

Sec. 9. Minnesota Statutes 2006, section 299A.705, isamended by adding a subdivision to read:

Subd. 3. Driver and vehicle servicestechnology account. (a) The driver and vehicle services
technology account is created in the special revenue fund, consisting of the technology surcharge
collected as specified in chapters 168, 168A, and 171, and any other money otherwise donated,
dlotted, appropriated, or legislated to this account.

(b) Money in the account is annually appropriated to the commissioner of public safety to
support the research, development, deployment, and maintenance of a driver and vehicle services
information system.

EFFECTIVE DATE. This section is effective July 1, 2008, and expires June 30, 2012.

Sec. 10. Laws 2007, chapter 143, article 1, section 3, subdivision 2, is amended to read:
Subd. 2. Multimodal Systems

(a) Aeronautics
(1) Airport Development and Assistance 20,298,000  26;298;0005,298,000

This appropriation is from the state
airports fund and must be spent according
to Minnesota Statutes, section 360.305,
subdivision 4.

$6,000,000 the first year ane-$6,000,000-the
secend-yearare IS a onetime apprepriations
appropriation and de does not add to
the base appropriations. The base for
this appropriation for fiscal year 2010 is
$14,298,000.

Of thisappropriation $200,000 thefirst year is
to the Legislative Coordinating Commission
for the administrative expenses of the Airport
Funding Advisory Task Force and for other
costs relating to the preparation of the task
force report, including the costs of hiring a
consultant, if needed. Any remaining amount
of this appropriation shall revert to the state
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airports fund.

Notwithstanding Minnesota Statutes, section
16A.28, subdivision 6, this appropriation is
available for five years after appropriation.

If the appropriation for either year is
insufficient, the appropriation for the other
year is available for it.

(2) Aviation Support and Services

Appropriations by Fund
Airports 5,184,000
Trunk Highway 852,000

$65,000 the first year and $65,000 the second
year from the state airports fund are for the
Civil Air Patrol.

(b) Transit

Appropriations by Fund
Generd 18,813,000
Trunk Highway 740,000
(c) Freight

Appropriations by Fund
Generd 357,000
Trunk Highway 5,028,000

Sec. 11. Laws 2008, chapter 152, article 1, section 6, subdivision 2, is amended to read:

5,286,000
866,000

18,816,000
761,000

367,000
5,158,000

10803

Subd. 2. Appropriation; study. $325;608 $300,000 is appropriated from the general fund to
the Board of Regents of the University of Minnesota for the Center for Transportation Studies
to complete a study to assess the public policy implications of financing new and improved
transportation infrastructure in Minnesota through capturing the value of the benefits created,
to prepare a report on its findings, and to conduct a series of workshops. This is a onetime
appropriation and is available in fiscal years 2008 and 2009.

EFFECTIVE DATE. This section is effective the day following final enactment.

ARTICLE 12
PUBLIC SAFETY
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Section 1. SUMMARY OF APPROPRIATIONS.

The amounts shown in this section summarize the direct appropriations, by fund, made in this
article.

2008 2009 Total
General $ 268,000 $ (10,490,000 $  (10,222,000)
Special Revenue (25,000) 50,000 25,000
Total $ 243000 $  (10,440000) $  (10,197,000)

Sec. 2. PUBLIC SAFETY APPROPRIATIONS,

The sums shown in the columns marked "Appropriations’ are added to or, if shown in
parentheses, subtracted from the approprlatlonsm Laws 2007, chapter 54, article 1, to the agencies
and for the purposes specified in this article. The appropriations are from the general fund,
or another named fund, and are available for the fiscal years indicated for each purpose. The
figures "2008" and "2009" used in this article mean that the addition to or subtraction from the
appropriations listed under them are available for the fiscal year ending June 30, 2008, or June 30,
2009, respectively. Supplemental appropriations and reductionsto appropriations for the fiscal year
ending June 30, 2008, are effective the day following final enactment. "Thefirst year" isfiscal year

2008. "The second year" |sﬁscal year 2009. "The blennlum" isﬁscal years 2008 and 2009.

APPROPRIATIONS
Available for the Year
Ending June 30

2008 2009
Sec. 3. SUPREME COURT $ -0- % (951,000)
The appropriation additions or reductions for
each purpose are as follows:
(a) SUPREME COURT OPERATIONS -0- (831,000)
(b) CIVIL LEGAL SERVICES -0- (120,000)
Sec. 4. COURT OF APPEALS $ -0- % (250,000)
Sec. 5. DISTRICT COURTS $ 03 (2,800,000)
This reduction may be applied to any
appropriation contained in Laws 2007,
chapter 54, article 1, section 5.
Sec. 6. BOARD OF PUBLIC DEFENSE $ -0- % (1,491,000)
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Sec. 7. PUBLIC SAFETY

Subdivision 1. Total Appropriation

The appropriation additions or reductions
for each purpose are shown in the following
subdivisions.

Subd. 2. Emer gency M anagement

(a) State Match

This appropriation is to provide a match
for FEMA money received for natural
disaster assistance payments and is added
to appropriations in Laws 2007, chapter 54,
article 1, section 10, subdivision 2. It is
available until June 30, 2010, and isaonetime
appropriation.

(b) Chemical Assessment/HazMat Teams

The appropriation from the general fund in
the second year to reimburse local chemical
assessment and hazardous materials teams
when they respond to incidents is reduced
by $40,000. Reimbursements up to $40,000
per year are to be made from revenues in
the specia revenue fund from billings to

Subd. 3. Criminal Apprehension

(@) CriM Net

(b) Agencywide Cut, Except for Office of Justice

Programs

Thisreduction may be applied to any program
funded under Laws 2007, chapter 54, article
1, section 10, with the exception of the
Office of Justice programs. Reductions to the
Office of Justice programs are specified in
subdivision 4. No other reductions may be
made from that office.

Subd. 4. Office of Justice Programs

360,000 $

360,000

10805

(2,057,000)

(40,000)

(1,265,000)

(250,000)
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(a) Financial Crimes Task Force -0- (450,000)
(b) Squad Car Cameras -0- (52,000)
The base for these grants in fiscal year 2010

is $0.

Sec. 8. HUMAN RIGHTS $ -0- % (149,000)
Sec. 9. CORRECTIONS $ (92,000) $ (2,792,000)
The appropriation additions or reductions for

each purpose are as follows:

(@) Short-Term Offenders -0- (2,200,000)
(b) Sentencing to Service -0- (600,000)
(c) 8-Day Holds (92,000) (92,000)

Sec. 10. Minnesota Statutes 2007 Supplement, section 2971.06, subdivision 3, is amended to
read:

Subd. 3. Fire safety account, annual transfers, allocation. A special account, to be known as
the fire safety account, is created in the state treasury. The account consists of the proceeds under
subdivisions 1 and 2. $468,000 in fiscal year 2008 and-$2,268;000, $4,268,000 in fiscal year 2009,
and $2,268,000 in each year thereafter is transferred from the fire safety account in the special
revenue fund to the general fund to offset the loss of revenue caused by the repeal of the one-half
of one percent tax on fire insurance premiums.

Sec. 11. Minnesota Statutes 2006, section 357.021, subdivision 6, is amended to read:

Subd. 6. Surcharges on criminal and traffic offenders. (a) Except as provided in this
paragraph, the court shall impose and the court administrator shall collect a $72 $75 surcharge on
every person convicted of any felony, gross misdemeanor, misdemeanor, or petty misdemeanor
offense, other than a violation of a law or ordinance relating to vehicle parking, for which there
shall be a $4 surcharge. In the Second Judicial District, the court shall impose, and the court
administrator shall collect, an additional $1 surcharge on every person convicted of any felony,
gross misdemeanor, misdemeanor, or petty misdemeanor offense, including a violation of alaw or
ordinance relating to vehicle parking, if the Ramsey County Board of Commissioners authorizes
the $1 surcharge. The surcharge shall be imposed whether or not the person is sentenced to
imprisonment or the sentence is stayed. The surcharge shall not be imposed when a person is
convicted of a petty misdemeanor for which no fine is imposed.

(b) If the court failsto impose a surcharge as required by this subdivision, the court administrator
shall show the imposition of the surcharge, collect the surcharge, and correct the record.

(c) The court may not waive payment of the surcharge required under this subdivision. Upon
a showing of indigency or undue hardship upon the convicted person or the convicted person's
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immediate family, the sentencing court may authorize payment of the surcharge in installments.

(d) The court administrator or other entity collecting a surcharge shall forward it to the
commissioner of finance.

(e) If the convicted person is sentenced to imprisonment and has not paid the surcharge before
the term of imprisonment begins, the chief executive officer of the correctional facility in which the
convicted person is incarcerated shall collect the surcharge from any earnings the inmate accrues
from work performed in thefacility or while on conditional release. The chief executive officer shall
forward the amount collected to the commissioner of finance.

Sec. 12. Minnesota Statutes 2006, section 357.021, subdivision 7, is amended to read:

Subd. 7. Disbursement of surcharges by commissioner of finance. (a) Except as provided in
paragraphs (b), (c), and (d), the commissioner of finance shall disburse surcharges received under
subdivision 6 and section 97A.065, subdivision 2, as follows:

(1) one percent shall be credited to the game and fish fund to provide peace officer training
for employees of the Department of Natural Resources who are licensed under sections 626.84 to
626.863, and who possess peace officer authority for the purpose of enforcing game and fish laws,

(2) 39 percent shall be credited to the peace officerstraining account in the special revenue fund;
and

(3) 60 percent shall be credited to the general fund.

(b) The commissioner of finance shall credit $3 of each surcharge received under subdivision 6
and section 97A.065, subdivision 2, to the genera fund.

(c) In addition to any amounts credited under paragraph (a), the commissioner of finance shall
credit $44 $47 of each surcharge received under subdivision 6 and section 97A.065, subdivision 2,
and the $4 parking surcharge, to the general fund.

(d) If the Ramsey County Board of Commissioners authorizes imposition of the additional $1
surcharge provided for in subdivision 6, paragraph (a), the court administrator in the Second Judicial
District shall transmit the surcharge to the commissioner of finance. The $1 specia surcharge is
deposited in a Ramsey County surcharge account in the special revenue fund and amounts in the
account are appropriated to thetrial courtsfor the administration of the petty misdemeanor diversion
program operated by the Second Judicial District Ramsey County Violations Bureau.

Sec. 13. Laws 2007, chapter 54, article 1, section 11, is amended to read:

Sec. 11. PEACE OFFICER STANDARDS AND 4,296,000 4:278.000
TRAINING (POST) BOARD $ 4,271,000 $ 4,328,000

Excess Amounts  Transferred. This
appropriation is from the peace officer
training account in the special revenue fund.
Any new receipts credited to that account
in the first year in excess of $4,296,000
$4,271,000 must be transferred and credited
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to the general fund. Any new receipts
credited to that account in the second year
in excess of $4:278:000 $4,328,000 must be
transferred and credited to the general fund.

Peace Officer Training Reimbursements.
$3,159,000 the first year and $ 3,159,000 the
second year are for reimbursements to local
governments for peace officer training costs.

No Contact Orders. The board shall: (1)
revise and update preservice courses and
develop in-service training courses related
to no contact orders in domestic violence
cases and domestic violence dynamics; and
(2) reimburse peace officers who have taken
training courses described in clause (1).
At a minimum, the training must include
instruction in the laws relating to no contact
orders and address how to best coordinate
law enforcement resources relating to no
contact orders. In addition, the training
must include a component to instruct peace
officers on doing risk assessments of the
escalating factors of lethality in domestic
violence cases. The board must consult with
a statewide domestic violence organization
in developing training courses. The board
shall utilize a request for proposal process
in awarding training contracts. The recipient
of the training contract must conduct these
trainings with advocates or instructors from a
statewide domestic violence organization.

Beginning on January 1, 2008, the board may
not approve an in-service training course
relating to domestic abuse that does not
comply with this section.

ARTICLE 13
STATE GOVERNMENT
Section 1. SUMMARY OF APPROPRIATIONS.

Theamounts shownin this section summarize direct appropriations, by fund, madeinthisarticle.

2008 2009 Total
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General $ 0 $ (1,104,000) $ (1,104,000)

Sec. 2. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations’ are added to or, if shown in
parentheses, subtracted from the appropriations in Laws 2007, chapter 148, article 1, to the
agencies and for the purposes specified in this article. The appropriations are from the general
fund or another named fund and are available for the fiscal years indicated for each purpose. The
figures "2008" and "2009" used in this article mean that the addition to or subtraction from the
appropriation listed under them is available for the fiscal year ending June 30, 2008, or June 30,
20009, respectively. Supplemental appropriations and reductions to appropriations for the fiscal year
ending June 30, 2008, are effective the day following ﬁnal enactment

APPROPRIATIONS

Available for the Year
Ending June 30

2008 2009

Sec. 3. LEGISLATURE

Subdivision 1. Total Reduction $ -0- $ (1,821,000)

The appropriation additions or reductions
for each purpose are shown in the following
subdivisions.

Subd. 2. Senate -0- (710,000)

The base budget for the senate shall
be $22,958,000 in fisca year 2010 and

$22,958,000 in fiscal year 2011.
Subd. 3. House of Representatives -0- (952,000)

The base budget for the house of
representatives shall be $30,866,000 in fiscal
year 2010 and $30,866,000 in fiscal year
2011

Subd. 4. L egislative Coordinating Commission -0- (159,000)

The base budget for the Legisative
Coordinating  Commission  shal  be
$15,734,000 in fisca year 2010 and
$15,734,000 in fiscal year 2011.

Sec. 4. GOVERNOR $ -0- % (113,000)
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The base budget for the office of the governor
shall be $3,701,000 in fiscal year 2010 and

Sec. 5. STATE AUDITOR

Sec. 6. ATTORNEY GENERAL

Sec. 7. SECRETARY OF STATE

The base budget for the secretary of dtate
shall be $6,134,000 in fiscal year 2010 and

Sec. 8. OFFICE OF ENTERPRISE
TECHNOLOGY

The base budget for the Office of Enterprise

2010 and $6,076,000 in fiscal year 2011.
Sec. 9. ADMINISTRATION

$885,000 of the reduction is from the
appropriation for Department of Public Safety
relocation expenses.

By June 30, 2009, the commissioner
of finance shall transfer $1,000,000 of
the balance in the facilities repair and
replacement account in the special revenue
fund to the general fund. This amount
is in addition to amounts transferred
under Minnesota Statutes, section 16B.24,

subdivision 5, paragraph (d).

$40,000 is to design and construct a workers
memorial on the Capitol grounds in St
Paul. This appropriation is added to the
appropriation in Laws 2006, chapter 258,
section 12, subdivison4.

$40,000 is for a grant to the Capitol
Area Architectural and Planning Board to
design and construct a memoria to Hubert
H. Humphrey in the Capitol area. This
appropriation is added to the appropriations
for the same purpose in Laws 1993, chapter
192, section 16; and Laws 1999, chapter 250,

s &8 s
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(42,000)
(749,000)

(195,000)

(313,000)

(1,274,000)
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article 1, section 13, and is available until
expended.

Sec. 10. FINANCE $ 0 $ (624,000)

After the Departments of Finance and
Employee Relations merge as directed in
Laws 2007, chapter 148, article 2, section 80,
the commissioner of finance may reallocate
fiscal year 2009 genera fund appropriation
reductions among programs within the
merged agency. Any redllocation of funds
shall be shown in the program appropriations
base for fiscal years 2010 and 2011 according
to Minnesota Statutes, sectlon 16A 11,
subdivision 3, paragraph (b).

Sec. 11. EMPLOYEE RELATIONS $ -0 $ (218,000)

The base budget for employee relations

shall be $5,241,000 in fiscal year 2010 and
$5,241,000 in fiscal year 2011 to reflect the
reduction and atransfer to the Department of
Health for the merger in Laws 2007, chapter
148, article 2, section 80.

Sec. 12. REVENUE $ -0- % 6,120,000

$7,000,000 is for additional activities to
identify and collect tax liabilities from
individuals and businesses that currently
do not pay all taxes owed. This initiative
is expected to result in new general fund
revenues of $21,000,000 for fiscal year 2009.

The department must report to the chairs of
the house of representatives Ways and Means
Committee and senate Finance Committee by
March 1, 2009, and January 15, 2010, on the
following performance indicators:

(1) the number of corporations noncompliant
with the corporate tax system each year and
the percentage and dollar amounts of valid tax

liabilities collected,

(2) the number of businesses noncompliant
with the sales and use tax wstem and the
percentage and dollar amountsof the valid tax
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liabilities collected; and

(3) the number of individual noncompliant
cases resolved and the percentage and dollar
amounts of valid tax liabilities collected.

The reports must also identify base-level
expendltures and staff positions related to
compliance and audit activities, including
baseline information as of January 1, 2006.
The information must be provided at the
budget activity level.

$1,240,000 is a reduction from the
appropriation for the tax system management
program.

$360,000 is for the costs of administering the
data match program under new Minnesota
Statutes, section 13B.07, including payments
to financial institutions in exchange for
performing data matches under that section.

Sec. 13. [5.33] RETURNING COMBAT VETERANS.

If any Minnesota business or nonprofit corporation, limited liability company, cooperative,
limited partnership, or limited liability partnership has been administratively or statutorily
dissolved, revoked, or terminated after December 31, 2006, for failure to file an annual or periodic
report with the Office of the Secretary of State during a calendar year when an individual with
substantial r&ponsublllty for the operation of the dissolved, revoked or terminated business
or nonprofit corporation, limited liability company, cooperative, limited partnership, or limited
liability partnership was serving in active military service in the armed forces of the United States,
including the reserves or National Guard, as defined in section 190.05, subdivision 5b or 5c, or was
engaged in employment outside of the United States essential to the prosecution of awar or to the
nationa defense, as designated by the United States Congress or the United States Department of
Defense, the secretary of state shall waive any reinstatement fee otherwise required by law.

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 14. [13B.07] TAX DEBTOR DATA MATCHES.
Subdivision 1. Definitions. The definitions in this subdivision apply to this section.

(a) "Account" means demand deposit account, checking account, negotiabl e order of withdrawal
account, savings account, time deposit account, money market mutual fund account, or certificate
of deposit account located in Minnesota.

(b) "Account information” means the type of account, the account number, and whether the
account is singly or jointly owned.

(c) "Commissioner" means the commissioner of revenue.
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(d) "Debtor" means a person for whom a notice of lien has been filed by the commissioner as
provided by section 270C.63, subdivision 2.

(e) "Financial institution" means any of the following that do businessin this state:

(1) federa or state commercial banks and federa or state savings banks, including savings and
loan associations and cooperative banks;

(2) federal and state chartered credit unions;
(3) safe deposit companies; or
(4) money market mutual funds.

(f) "Person" means a person as defined in section 270C.01, subdivision 6.

(9) "Servicelevel agreement” means an agreement entered into between the commissioner and a
financial ingtitution that defines terms and conditions by which the financial institution will provide
data matches to the commissioner.

Subd. 2. Data match system established. The commissioner shall establish a process for
the comparison of account information data held by financial institutions with the Department
of Revenue's database of debtors. The commissioner, in consultation with representatives from
financial institutions, shall develop an |mpIementat|on and administration plan for the data
match system that attempts to minimize financial burdens on financial institutions for start-up
and compliance costs and takes into consideration the financial institutions' existing data match
systems. The commissioner shall inform the financial industry of the requirements of this section
and the means by which financia institutions can comply no later than October 1, 2008, with
the financial institutions receiving the first match requests no earlier than January 1, 2009. The

commissioner may enter into service-level agreements with financial ingtitutions.

Subd. 3. Duty to provide data. Within 30 days of a request by the commissioner, a financial
institution shall provide to the commissioner the name, address, personal identifying information,
and account information for each debtor or account holder, in accordance with the method chosen in
subdivision 4, who maintains an account at the financia institution. The commissioner may request
from afinancial institution the data concerning any debtor not more than once every three months.

Subd. 4. Method to provide data. To comply with the requirements of this section, a financial
mstitutlon must eiect in a manner authorized by the commissioner, to either:

(1) provide to the commissioner alist containing only the names and other necessary personal
identifying information, including the debtor's address, Social Security number if an individual,
and tax identification number if known, of all account holders for the commissioner to compare
againgt its list of debtors for the purpose of identifying which debtors maintain an account at the
financial institution; the names of the debtors who maintain an account at the institution shall
then be transmitted to the financial institution which shall provide the commissioner with account

information on those debtors; or

(2) obtain an electronic list of debtors from the commissioner that includ% each debtor's

and compare that data to the data maintained at the ﬁnancral institution to identify which of the
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identified debtors maintains an account at the financial institution.

Subd. 5. Means to provide data. A financia institution must provide the required data in
encrypted form by secure electronic means or other means authorized by the commissioner.

Subd. 6. Accessto data. (a) With regard to account information on all account holders provided
by afinancial institution under subdivision 4, clause (1), the commissioner shall retain the reported
mformatron onIy until the account |nformat|on is compared agalnst the commissioner's debtor
database. Notwithstanding section 138.17, al account information that does not pertain to a
debtor listed in the commissioner's database must be immediately destroyed and no retention or
publlcatlon of that data shaII be made by the commissioner. All account |nformat|on that pertal ns
to a debtor listed in the commissioner's database must be incorporated into the commissioner's
database. Access to that data is governed by chapters 13 and 270B. Notwithstanding section
16D.06, data collected pursuant to this section is available for the collection of delinquent taxes
only and is not available for other debt collection activities undertaken by the state.

(b) With regard to data on debtors provided by the commissioner to afinancial institution under
subdivision 4, clause (2), the financial ingtitution shall retain the reported information only until
the financial institution's database is compared against the commissioner's database. Data that does
not pertain to an account holder at the financial institution must be immediately destroyed and no
retention, publication, or any other use of that data shall be made by the financial institution.

Subd. 7. Fees. A financia institution may charge and collect a fee from the commissioner
for providing account information to the commissioner. The commissioner may pay a financial
institution up to $150 each quarter. The commissioner shall develop procedures for the financial
ingtitutions to charge and collect the fee. Payment of the fee is limited by the amount of the
appropriation for this purpose. If the appropriation is insufficient, or if fund availability in the
fourth quarter would allow payments for actual costs in excess of $150, the commissioner shall
prorate the available funds among the financial institutions that have submitted a claim for the fee.
No financial ingtitution shall charge or collect afee that exceeds its actual costs of complying with
this section. The commissioner, together with an advisory group consisting of representatives of
the financial institutions in the state, shall evaluate whether the fees paid to financial institutions
compensate them for their actual costs, including start-up costs, of complying with this section, and
shall evaluate whether the amount appropriated to the commissioner for the costs of administering
the data match system compensates the commissioner for the costsincurred by the department. The
advisory group shall submit areport to the legisiature by February 1, 2009, with arecommendation
for retaining or modifying the fee.

Subd. 8. Failuretorespond to request for information. The commissioner shall send awritten
notice of noncompliance to a financial institution that fails to respond to a first written request
for mformatron under thrs section. The notice must be sent by certified mail and must explarn the

A financial institution that receives a second notice of noncompliance is subject to a civil penalty
of $1,000 for its failure to comply. A financial institution that continues to fail to comply with this
section is subject to acivil penalty of $5,000 for the third and each subsequent failure to comply.
The penalties imposed under this subdivision are collected in the same manner astaxes. A financial
institution that has been served with a notice of noncompliance and incurs a second or subsequent
notice of noncompliance has the right to a contested case hearing under chapter 14. A financial

institution has 20 days from the date of the service of the notice of noncompliance to file a request
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for a contested case hearing with the commissioner. The order of the administrative law judge
constitutes the final decision in this case. A financia institution is considered to be in compliance
with this section if it demonstrates that it is working in good faith to implement the data match
program.

Subd. 9. Confidentiality. A financial institution furnishing a report to the commissioner under
this section is prohibited from disclosing to a debtor that the name of the debtor has been received
from or furnished to the commissioner.

Subd. 10. Immunity. A financial ingtitution that provides or reasonably attempts to provide
information to the commissioner in compliance with this section is not liable to any person for
disclosing the information or for taking any other action in good faith as authorized by this section.

EFFECTIVE DATE. Thissectioniseffective July 1, 2008, except that subdivision 8 iseffective
July 1, 2009.

Sec. 15. Minnesota Statutes 2006, section 15A.0815, subdivision 2, as amended by Laws 2008,
chapter 204, section 3, is amended to read:

Subd. 2. Group | salary limits. The salaries for positionsin this subdivision may not exceed 95
percent of the saary of the governor:

Commissioner of administration;

Commissioner of agriculture;

Commissioner of education;

Commissioner of commerce;

Commissioner of corrections;

Commissioner of finance;

Commissioner of hedth;

Executive director, Minnesota Office of Higher Education;
Commissioner, Housing Finance Agency;

Commissioner of human rights,

Commissioner of human services,

Commissioner of labor and industry;

Commissioner of natural resources,

Director of Office of Strategic and Long-Range Planning;
Commissioner, Pollution Control Agency;

Executive director, Public Employees Retirement Association;

Commissioner of public safety;
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Commissioner of revenue;

Executive director, State Retirement System;

Executive director, Teachers Retirement Association;

Commissioner of employment and economic development;

Commissioner of transportation; and

Commissioner of veterans affairs.

Sec. 16. Minnesota Statutes 2006, section 15A.0815, subdivision 3, is amended to read:

Subd. 3. Group |l salary limits. The salaries for positions in this subdivision may not exceed
85 percent of the salary of the governor:

Executive director of Gambling Control Board;
Commissioner, Iron Range Resources and Rehabilitation Board;
Commissioner, Bureau of Mediation Services;
Ombudsman for Mental Health and Developmental Disabilities;
Chair, Metropolitan Council;
Executive director of pari-mutuel racing; and
Commissioner, Public Utilities Commission:
e , . : . and
e | I . tion
Sec. 17. Minnesota Statutes 2006, section 270B.085, isamended by adding asubdivision to read:
Subd. 4. Data matching program for collection of tax debts. The commissioner may disclose
the name, last known address, and Social Security number of taxpayers who owe delinquent state
taxesfor the purpose of administering the tax debt data matching program with financial institutions

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 18. Laws 2005, chapter 156, article 1, section 11, subdivision 2, is amended to read:
Subd. 2. State Facilities Services 16,070,000 10,946,000

$5,124,000 the first year is for onetime
funding of agency relocation expenses. This
amount is available until June 30, 2009.
The Department of Human Services will
obtain federal reimbursement for associated
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relocation expenses. This amount, estimated
to be $1,870,000, will be deposited in the
genera fund.

$7,888,000 the first year and $7,888,000 the
second year are for office space costs of the
legislature and veterans organizations, for
ceremonia space, and for statutorily free
space.

$2,000,000 of the balance inthe state building
code account in the state government special
revenue fund is canceled to the general fund.

$1,950,000 the first year and $1,950,000 the
second year of the balance in the facilities
repair and replacement account in the special
revenue fund is canceled to the general fund.
Thisis a onetime cancellation.

Sec. 19. Laws 2006, chapter 282, article 2, section 27, subdivision 4, is amended to read:

Subd. 4. Expiration. The commission expires Beeember-31-2008 June 30, 2009.

Sec. 20. Laws 2007, chapter 148, article 1, section 12, subdivision 4, is amended to read:
Subd. 4. Administrative M anagement Services 5,672,000 5,218,000

(a) $125,000 the first year is to create an
Office of Grants Management to standardize
state grants management policies and
procedures. For the fiscal year beginning
July 1, 2008, the commissioner must may
deduct up to $125,000 from state grants
that are subject to Minnesota Statutes,
section  16B.97, to nengeveramental
nonstate entities, as necessary to fund the
commissioner's duties under new Minnesota
Statutes, sections 16B.97 and 16B.98.
The amount deducted from appropriations
for these grants is transferred to the
commissioner for purposes of administering
these sections.

(b) $250,000 the first year and $250,000
the second year are to establish a small
agency resource team to consolidate and
streamline the human resources and financial
management activities for small state
agencies, boards, and councils.
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(c) $500,000 the first year is a onetime
appropriation for a targeted group business
disparity  study. The  commissioner
must cooperate with units of loca
government conducting similar studies. The
commissioner shall ensure that the results of
the study are kept current and that any new or
upgraded accounting or procurement systems
properly record purchases from minority and
female-owned businesses through the use of
state contracts, and the availability of bids
from those businesses.

(d) $74,000 the first year and $74,000
the second year are for the Council on
Developmental Disabilities.

(e) $140,000in fiscal year 2008 and $140,000
in fiscal year 2009 are for a grant to the
Council on Developmental Disabilities for
the purpose of establishing a statewide
self-advocacy network for persons with
intellectual and developmental disabilities
(ID/DD). The self-advocacy network shall:

(1) ensure that persons with ID/DD are
informed of their rights in employment,
housing, transportation, voting, government
policy, and other issues pertinent to the
ID/DD community;

(2) provide public education and awareness of
the civil and human rightsissues personswith
ID/DD face;

(3) provide funds, technical assistance, and
other resources for self-advocacy groups
across the state; and

(4) organize systems of communications to
facilitate an exchange of information between
self-advocacy groups.

This appropriation isin addition to any other
appropriations and must be added to the base
appropriation beginning in fiscal year 2010.

By July 1, 2008, the commissioner of finance shall allocate a reduction of $1,875,000 among
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the general fund appropriationsfor fiscal year 2009 to executive branch state agencies, asdefined in
Minnesota Statutes, section 16A.011, subdivision 12a. To the extent possible, thisreduction must be
achieved through reductions in expenditures for professional and technical contracts, as defined in
Minnesota Statutes, section 16C.08, subdivision 1. Executive branch state agencies shall cooperate
with the commissioner of finance in developing and implementing the reductions. Any reductions
that cannot be achieved through savings in professional and technical contracts must be allocated
proportl onally across executive branch state agency operating budgets For the purposes of definil ng
the base under Minnesota Statutes, section 16A.11, subdivision 3, paragraph (b), $575,000 each
year must be allocated as a permanent reduction to state agency base appropriations for fiscal years
2010 and 2011. The reductions must be allocated in proportion to the fiscal year 2009 reduction. For
purposes of this subdivision, "executive branch state agency” does not include the Minnesota State
Colleges and Universities. By January 15, 2009, the commissioner of finance shall report to the
chairs and ranking minority members of the legislative committees with jurisdiction over finance
regarding the amount of the reductions in professional and technical contract spending by each

agency.
Sec. 22. LEGISLATORS FORUM.

During the biennium ending June 30, 2009, the L egid ative Coordinating Commission must pay
expenses associated with Minnesota legislators' participation in alegislators forum, through which
Minnesota |egislators meet with counterparts from South Dakota, North Dakota, and Manitoba to

discuss issues of mutual concern.

EFFECTIVE DATE. This section is effective the day following final enactment.
ARTICLE 14
RESERVES AND TRANSFERS
Section 1. BUDGET RESERVE REDUCTION.

budget reserve account in Minnesota Statutes, section 16A.152, to the general fund.

Sec. 2. DUPLICATE APPROPRIATIONS.

Unless another act explicitly provides otherwise, appropriations and transfers made in this act
and other acts must be implemented only once even if the provision or asimilar provision with the
same fiscal effect in the same fiscal year is included in another act. This section applies to laws
enacted in the 2008 regular session.

Sec. 3. SEVERABLE PROVISIONS.

If any provision of thisact is found to be unconstitutional, the remaining provisions of this act
remain valid.

ARTICLE 15
CONTINUING CARE
Section 1. Minnesota Statutes 2006, section 256B.0621, subdivision 2, is amended to read:
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Subd. 2. Targeted case management; definitions. For purposes of subdivisions 3 to 10, the
following terms have the meanings given them:

(1) "home care service recipients’ means those individuals receiving the following services
under sections 256B.0651 to 256B.0656: skilled nursing visits, home health aide visits, private duty
nursing, personal care assistants, or therapies provided through a home health agency;

(2) "home care targeted case management” means the provision of targeted case management
services for the purpose of assisting home care service recipients to gain access to needed services
and supports so that they may remain in the community;

(3) "ingtitutions" means hospitals, consistent with Code of Federal Regulations, title 42, section
440.10; regiona treatment center inpatient services, consistent with section 245.474; nursing
facilities; and intermediate care facilities for persons with developmenta disabilities;

(4) "relocation targeted case management"” includes the provision of both county targeted case
management and public or private vendor service coordination services for the purpose of assisting
recipients to gain access to needed services and supportsif they choose to move from an ingtitution
to the community. Relocation targeted case management may be provided during the lesser of:

(i) the last 180 consecutive days of an eligible recipient's institutional stay; or
(ii) the limits and conditions which apply to federal Medicaid funding for this service; and

(5) "targeted case management” means case management services provided to help recipients
gain access to needed medical, social, educational, and other services and supports.

Sec. 2. Minnesota Statutes 2006, section 256B.0621, subdivision 6, is amended to read:

Subd. 6. Eligible services. (a) Serviceseligiblefor medical assistance reimbursement astargeted
case management include:

(1) assessment of the recipient's need for targeted case management services and for persons
choosing to relocate, the county must provide service coordination provider options at the first
contact and upon request;

(2) development, completion, and regular review of awritten individual service plan, which is
based upon the assessment of the recipient's needs and choices, and which will ensure access to
medical, social, educational, and other related services and supports,

(3) routine contact or communication with the recipient, recipient's family, primary caregiver,
legal representative, substitute care provider, service providers, or other relevant persons identified
as necessary to the development or implementation of the goals of the individual service plan;

(4) coordinating referrals for, and the provision of, case management services for the recipient
with appropriate service providers, consistent with section 1902(a)(23) of the Social Security Act;

(5) coordinating and monitoring the overall service delivery and engaging in advocacy as needed
to ensure quality of services, appropriateness, and continued need;

(6) compl eting and mai ntai ning necessary documentation that supports and verifiesthe activities
in this subdivision;
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(7) assisting individuals in order to access needed services, including travel to conduct a visit
with the recipient or other relevant person necessary to develop or implement the goals of the
individual service plan; and

(8) coordinating with theinstitution discharge planner+rthe180-day-perted beforetherecipient's
discharge.

(b) Relocation targeted county case management includes services under paragraph (a), clauses
(1), (2), and (4). Relocation service coordination includes services under paragraph (a), clauses (3)
and (5) to (8). Home care targeted case management includes services under paragraph (a), clauses
(1) to (8).

Sec. 3. Minnesota Statutes 2006, section 256B.0621, subdivision 10, is amended to read:

Subd. 10. Payment rates. The commissioner shall set payment rates for targeted case
management under this subdivision. Case managers may bill according to the following criteria:

(2) for relocation targeted case management, case managers may bill for direct case management
activities, including face-to-face and telephone contacts, in the lesser of:

(i) 180 days preceding an eligible recipient's discharge from an institution; or

(if) the limits and conditions which apply to federal Medicaid funding for this service;

(2) for home care targeted case management, case managers may bill for direct case management
activities, including face-to-face and telephone contacts; and

(3) billings for targeted case management services under this subdivision shall not duplicate
payments made under other program authorities for the same purpose.

Sec. 4. Minnesota Statutes 2007 Supplement, section 256B.0625, subdivision 20, isamended to
read:

Subd. 20. Mental health case management. (a) To the extent authorized by rule of the state
agency, medical assistance covers case management services to persons with serious and persistent
mental illness and children with severe emotional disturbance. Services provided under this section
must meet the relevant standards in sections 245.461 to 245.4887, the Comprehensive Adult and
Children's Mental Health Acts, Minnesota Rules, parts 9520.0900 to 9520.0926, and 9505.0322,
excluding subpart 10.

(b) Entities meeting program standards set out in rules governing family community support
services as defined in section 245.4871, subdivision 17, are eligible for medica assistance
reimbursement for case management services for children with severe emotional disturbance when
these services meet the program standards in Minnesota Rules, parts 9520.0900 to 9520.0926 and
9505.0322, excluding subparts 6 and 10.

(c) Medical assistance and MinnesotaCare payment for mental health case management shall
be made on a monthly basis. In order to receive payment for an eligible child, the provider must
document at least a face-to-face contact with the child, the child's parents, or the child's legal
representative. To receive payment for an eligible adult, the provider must document:

(2) at least aface-to-face contact with the adult or the adult's legal representative; or
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(2) at least a telephone contact with the adult or the adult's legal representative and document
a face-to-face contact with the adult or the adult's legal representative within the preceding two
months.

(d) Payment for mental health case management provided by county or state staff shall be
based on the monthly rate methodology under section 256B.094, subdivision 6, paragraph (b), with
separate rates calculated for child welfare and menta health, and within mental health, separate
rates for children and adults.

(e) Payment for mental heath case management provided by Indian health services or by
agencies operated by Indian tribes may be made according to this section or other relevant federally
approved rate setting methodol ogy.

(f) Payment for mental health case management provided by vendorswho contract with a county
or Indian tribe shall be based on amonthly rate negotiated by the host county or tribe. The negotiated
rate must not exceed the rate charged by the vendor for the same serviceto other payers. If the service
is provided by ateam of contracted vendors, the county or tribe may negotiate a team rate with a
vendor who is a member of the team. The team shall determine how to distribute the rate among
its members. No reimbursement received by contracted vendors shall be returned to the county or
tribe, except to reimburse the county or tribe for advance funding provided by the county or tribe
to the vendor.

(9) If theserviceisprovided by ateam which includes contracted vendors, tribal staff, and county
or state staff, the costs for county or state staff participation in the team shall be included in the rate
for county-provided services. In this case, the contracted vendor, the tribal agency, and the county
may each receive separate payment for services provided by each entity in the same month. In order
to prevent duplication of services, each entity must document, in the recipient's file, the need for
team case management and a description of the roles of the team members.

(h) Notwithstanding section 256B.19, subdivision 1, the nonfederal share of costs for mental
health case management shall be provided by the recipient's county of responsibility, as defined in
sections 256G.01 to 256G.12, from sources other than federal funds or funds used to match other
federal funds. If the service is provided by a tribal agency, the nonfederal share, if any, shall be
provided by therecipient'stribe. When thisserviceispaid by the statewithout afederal sharethrough
fee-for-service, 50 percent of the cost shall be provided by the recipient's county of responsibility.

(i) Notwithstanding any administrative rule to the contrary, prepaid medical assistance, genera
assistance medical care, and MinnesotaCare include mental health case management. When the
service is provided through prepaid capitation, the nonfederal share is paid by the state and the
county pays no share.

(1) The commissioner may suspend, reduce, or terminate the reimbursement to a provider that
does not meet the reporting or other requirements of this section. The county of responsibility, as
defined in sections 256G.01 to 256G.12, or, if applicable, the tribal agency, is responsible for any
federal disallowances. The county or tribe may share this responsibility with its contracted vendors.

(k) The commissioner shall set aside a portion of the federal funds earned for county
expenditures under this section to repay the special revenue maximization account under section
256.01, subdivision 2, clause (15). The repayment is limited to:
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(2) the costs of developing and implementing this section; and
(2) programming the information systems.

() Paymentsto countiesand tribal agenciesfor case management expendituresunder thissection
shall only be made from federal earnings from services provided under this section. When this
service is paid by the state without a federal share through fee-for-service, 50 percent of the cost
shall be provided by the state. Payments to county-contracted vendors shall include the federal
earnings, the state share, and the county share.

(m) Case management services under this subdivision do not include therapy, treatment, legal,
or outreach services.

(n) If therecipientisaresident of anursing facility, intermediate care facility, or hospital, and the
recipient's ingtitutional care is paid by medical assistance, payment for case management services
under this subdivision is limited to the lesser of:

(1) the last 180 days of the recipient's residency in that facility and may not exceed more than
six months in a calendar year; or

(2) the limits and conditions which apply to federal Medicaid funding for this service.

(o) Payment for case management services under this subdivision shall not duplicate payments
made under other program authorities for the same purpose.

Sec. 5. [256B.0658] HOUSING ACCESS GRANTS.

The commissioner of human services shall award through a competitive process contracts for
grants to public and private agencies to support and assist individuals eligible for publicly funded
home and community-based services, including state plan home care, to access housing. Grants may
be awarded to agenciesthat may include, but are not limited to, thefollowing supports: assessment to
assure suitability of housing, accompanying an individual tolook at housing, filling out applications
and rental agreements, meeting withIandlords, helping with Section 8 or other program applications,
helping to develop a budget, obtaining furniture and household goods, if necessary, and assisting
with any problems that may arise with housing.

Sec. 6. Minnesota Statutes 2006, section 256B.0924, subdivision 4, is amended to read:

Subd. 4. Targeted case management service activities. (a) For persons with developmental
disabilities, targeted case management services must meet the provisions of section 256B.092.

(b) For persons not eligible as a person with a developmental disability, targeted case
management service activities include:

(1) an assessment of the person's need for targeted case management services;
(2) the development of a written personal service plan;

(3) aregular review and revision of the written personal service plan with the recipient and the
recipient'slegal representative, and othersasidentified by the recipient, to ensure accessto necessary
services and supports identified in the plan;

(4) effective communication with the recipient and the recipient's legal representative and others
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identified by the recipient;
(5) coordination of referrals for needed services with qualified providers;

(6) coordination and monitoring of the overall service delivery to ensure the quality and
effectiveness of services;

(7) assistance to the recipient and the recipient's lega representative to help make an informed
choice of services;

(8) advocating on behalf of the recipient when service barriers are encountered or referring the
recipient and the recipient's legal representative to an independent advocate;

(9) monitoring and evaluating services identified in the persona service plan to ensure personal
outcomes are met and to ensure satisfaction with services and service delivery;

(10) conducting face-to-face monitoring with the recipient at least twice ayear;

(11) completing and maintaining necessary documentation that supports and verifies the
activities in this section;

(12) coordinating with the medical assistance facility discharge planner +rthe-180-day-period
prior to the recipient's discharge into the community; and

(13) apersonal service plan developed and reviewed at least annually with the recipient and the
recipient'slegal representative. The personal service plan must be revised when thereisachangein
the recipient's status. The personal service plan must identify:

(i) the desired personal short and long-term outcomes,

(ii) the recipient's preferences for services and supports, including development of a
person-centered plan if requested; and

(iii) formal and informal services and supports based on areas of assessment, such as: social,
health, mental health, residence, family, educational and vocational, safety, legal, self-determination,
financial, and chemical health as determined by the recipient and the recipient'slegal representative
and the recipient's support network.

Sec. 7. Minnesota Statutes 2006, section 256B.0924, subdivision 6, is amended to read:

Subd. 6. Payment for tar geted case management. (a) Medical assistance and MinnesotaCare
payment for targeted case management shall be made on a monthly basis. In order to receive
payment for an eligible adult, the provider must document at least one contact per month and not
more than two consecutive months without a face-to-face contact with the adult or the adult's legal
representative, family, primary caregiver, or other relevant persons identified as necessary to the
development or implementation of the goals of the personal service plan.

(b) Payment for targeted case management provided by county staff under this subdivision shall
be based on the monthly rate methodology under section 256B.094, subdivision 6, paragraph (b),
calculated as one combined average rate together with adult mental health case management under
section 256B.0625, subdivision 20, except for calendar year 2002. In calendar year 2002, the rate
for case management under this section shall be the same as the rate for adult mental health case
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management in effect as of December 31, 2001. Billing and payment must identify the recipient's
primary population group to allow tracking of revenues.

(c) Payment for targeted case management provided by county-contracted vendors shall be based
onamonthly rate negotiated by the host county. The negotiated rate must not exceed the rate charged
by the vendor for the same service to other payers. If the serviceis provided by ateam of contracted
vendors, the county may negotiate a team rate with a vendor who is a member of the team. The
team shall determine how to distribute the rate among its members. No reimbursement received
by contracted vendors shall be returned to the county, except to reimburse the county for advance
funding provided by the county to the vendor.

(d) If the service is provided by a team that includes contracted vendors and county staff, the
costs for county staff participation on the team shall be included in the rate for county-provided
services. In this case, the contracted vendor and the county may each receive separate payment for
services provided by each entity in the same month. In order to prevent duplication of services, the
county must document, in the recipient's file, the need for team targeted case management and a
description of the different roles of the team members.

(e) Notwithstanding section 256B.19, subdivision 1, the nonfederal share of costs for targeted
case management shall be provided by the recipient's county of responsibility, as defined in sections
256G.01 to 256G.12, from sources other than federal funds or funds used to match other federal
funds.

() The commissioner may suspend, reduce, or terminate reimbursement to a provider that does
not meet the reporting or other requirements of this section. The county of responsibility, as defined
in sections 256G.01 to 256G.12, isresponsible for any federal disallowances. The county may share
this responsibility with its contracted vendors.

(9) The commissioner shall set aside five percent of the federal funds received under this section
for use in reimbursing the state for costs of developing and implementing this section.

(h) Paymentsto countiesfor targeted case management expenditures under thissection shall only
be made from federal earnings from services provided under this section. Payments to contracted
vendors shall include both the federal earnings and the county share.

(i) Notwithstanding section 256B.041, county payments for the cost of case management
services provided by county staff shall not be made to the commissioner of finance. For the
purposes of targeted case management services provided by county staff under this section, the
centralized disbursement of payments to counties under section 256B.041 consists only of federal
earnings from services provided under this section.

(j) If therecipient isaresident of anursing facility, intermediate care facility, or hospital, and the
recipient's institutional care is paid by medical assistance, payment for targeted case management
services under this subdivision is limited to the lesser of:

(1) the last 180 days of the recipient's residency in that facility ane-may-het-exceed-merethan
Six-menthsin-a-calendaryear; or

(2) the limits and conditions which apply to federal Medicaid funding for this service.

(k) Payment for targeted case management services under this subdivision shall not duplicate
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payments made under other program authorities for the same purpose.

(I Any growth in targeted case management services and cost increases under this section shall
be the responsibility of the counties.

Sec. 8. Minnesota Statutes 2006, section 256B.19, subdivision 1d, is amended to read:

Subd. 1d. Portion of nonfederal share to be paid by certain counties. (a) In addition to the
percentage contribution paid by a county under subdivision 1, the governmental units designated
in this subdivision shall be responsible for an additional portion of the nonfederal share of
medical assistance cost. For purposes of this subdivision, "designated governmental unit" means
the counties of Becker, Beltrami, Clearwater, Cook, Dodge, Hubbard, Itasca, Lake, Pennington,
Pipestone, Ramsey, St. Louis, Steele, Todd, Traverse, and Wadena.

(b) Beginning in 1994, each of the governmental units designated in this subdivision shall
transfer before noon on May 31 to the state Medicaid agency an amount equal to the number of
licensed beds in any nursing home owned and operated by the county on that date, with the county
named as licensee, multiplied by $5,723. If two or more counties own and operate a nursing home,
the payment shall be prorated. These sums shall be part of the designated governmental unit's
portion of the nonfederal share of medical assistance costs.

(c) Beginning in 2002, in addition to any transfer under paragraph (b), each of the governmental
units designated in this subdivision shall transfer before noon on May 31 to the state Medicaid
agency an amount equal to the number of licensed beds in any nursing home owned and operated
by the county on that date, with the county named aslicensee, multiplied by $10,784. The provisions

€ (d) The commissioner may reduce the intergovernmental transfers under paragraphs
paragrapﬁ(c) aneHd) based on the commissioner's determination of the payment rate in section
256B.431, subdivision 23, paragraphs (c}-and (ds-aree). Any adjustments must be made on a
per-bed basis and must result in an amount equivalent to the total amount resulting from the rate
adjustment in section 256B.431, subdivision 23, paragraphs (c)-and (d)-areHe)-

EFFECTIVE DATE. This section is effective the day following final enactment.
Sec. 9. Minnesota Statutes 2006, section 256B.431, subdivision 23, is amended to read:

Subd. 23. County nursing home payment adjustments. (a) Beginning in 1994, the
commissioner shall pay a nursing home payment adjustment on May 31 after noon to a county
in which is located a nursing home that, on that date, was county-owned and operated, with the
county named as licensee by the commissioner of health, and had over 40 beds and medical
assistance occupancy in excess of 50 percent during the reporting year ending September 30, 1991.
The adjustment shall be an amount equal to $16 per calendar day multiplied by the number of beds
licensed in the facility on that date.
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(b) Payments under paragraph (a) are excluded from medical assistance per diem rate
calculations. These payments are required notwithstanding any rule prohibiting medical assistance
payments from exceeding payments from private pay residents. A facility receiving a payment
under paragraph (a) may not increase charges to private pay residents by an amount equivalent to
the per diem amount payments under paragraph (a) would equal if converted to a per diem.

(c) Beginning in 2002, in addition to any payment under paragraph (a), the commissioner shall
pay to a nursing facility described in paragraph (a) an adjustment in an amount equal to $29.55 per
calendar day multiplied by the number of beds licensed in the facility on that date. The provisions
of paragraphs (a) and (b) apply to payments under this paragraph.

{e)- (d) The commissioner may reduce payments under paragraphs paragraph (c) ane-{d)-based
on the commissioner's determination of Medicare upper payment limits. Any adjustments must be

proportional to adjustments made under section 256B.19, subdivision 1d, paragraph e)-(d).

EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 10. Minnesota Statutes 2007 Supplement, section 256B.441, subdivision 1, is amended to
read:

Subdivision 1. Rebasing of nursing facility operating eest payment rates. (a) The
commissioner shall rebase nursing facility operating €est payment rates to align payments to
facilities with the cost of providing care. The rebased operating €est payment rates shall be
calculated using the statistical and cost report filed by each nursing facility for the report period
ending one year prior to the rate year.

(b) The new operating €est-payment rates based on this section shall take effect beginning with
therate year beginning October 1, 2008, and shall be phased in over eight rate yearsthrough October
1, 2015. For each year of the phase-in, the operating payment rates shall be calculated using the
statistical and cost report filed by each nursing facility for the report period ending one year prior
to the rate year.

(c) Operating €est-payment rates shall be rebased on October 1, 2016, and every two years after
that date.

(d) Each cost reporting year shall begin on October 1 and end on the following September 30.
Beginning in 2006, a statistical and cost report shall be filed by each nursing facility by January 15.
Notice of rates shall be distributed by August 15 and the rates shall go into effect on October 1 for
one year.

(e) Effective October 1, 2014, property rates shall be rebased in accordance with section
256B.431 and Minnesota Rules, chapter 9549. The commissioner shall determine what the property
payment rate for a nursing facility would be had the facility not had its property rate determined
under section 256B.434. The commissioner shall allow nursing facilities to provide information
affecting this rate determination that would have been filed annually under Minnesota Rules,
chapter 9549, and nursing facilities shall report information necessary to determine allowable debt.
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The commissioner shall use this information to determine the property payment rate.

Sec. 11. Minnesota Statutes 2007 Supplement, section 256B.441, subdivision 55, is amended to
read:

Subd. 55. Phase-in of rebased operating €est-payment rates. (a) For the rate years beginning
October 1, 2008, to October 1, 2042 2015, the operating €est payment rate calculated under this
section shall be phased in by blending the operating €estrate with the operating €est payment rate
determined under section 256B.434. For purposes of this subdivision, the rate to be used that is
determined under section 2568 434 shall not include the portron of the operatrng payment rate

(d) For the rate year beginning October 1, 2008, the operating eesbpayment rate for each facility
shall be 13 percent of the operating €est payment rate from this section, and 87 percent of the
operating €est payment rate from section 256B.434. For the rate year beginning October 1, 2009,
the operating €est payment rate for each facility shall be 14 percent of the operating €est payment
rate from this section, and 86 percent of the operating eestpayment rate from section 256B.434. For
the rate year beginning October 1, 2010, the operating €est payment rate for each facility shall be
14 percent of the operating €est-payment rate from this section, and 86 percent of the operating eest
payment rate from section 256B.434. For the rate year beginning October 1, 2011, the operating
€est-payment rate for each facility shall be 31 percent of the operating €est payment rate from this
section, and 69 percent of the operating €estpayment rate from section 256B.434. For the rate year
beginning October 1, 2012, the operating €est payment rate for each facility shall be 48 percent of
the operating eestpayment rate from this section, and 52 percent of the operating €estpayment rate
from section 256B.434. For the rate year beginning October 1, 2013, the operating €est payment
rate for each facility shall be 65 percent of the operating €est payment rate from this section, and
35 percent of the operating €est payment rate from section 256B.434. For the rate year beginning
October 1, 2014, the operating €estpayment rate for each facility shall be 82 percent of the operating
€est-payment rate from this section, and 18 percent of the operating eest payment rate from section
256B.434. For the rate year beginning October 1, 2015, the operating €est payment rate for each
facility shall be the operating eest payment rate determined under this section. The blending of
operating €est-payment rates under this section shall be performed separately for each RUG's class.

(b) For the rate year beginning October 1, 2008, the commissioner shall apply limits to the

operatlng payment rate increases under paragraph (@) by creatlng aminimum percentage increase
and a maximum percentage increase.

(1) Each nursing facility that receivesablended October 1, 2008, operating payment rateincrease
under paragraph (a) of less than one percent, when compared to its operating payment rate on
September 30, 2008, computed using rateswith RUG'sweight of 1.00, shall receive arate adjustment
of one percent.

(2) The commissioner shall determine amaximum percentage increase that will result in savings
equal to the cost of allowing the minimum increase in clause (1). Nursing facilities with a blended
October 1, 2008, operating payment rate increase under paragraph (a) greater than the maximum
percentage increase determined by the commissioner, when compared to its operating payment
rate on September 30, 2008, computed using rates with a RUG's weight of 1.00, shall receive the
maximum percentage increase.

(3) Nursing facilities with a blended October 1, 2008, operating payment rate increase under
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paragraph (a) greater than one percent and less than the maximum percentage increase determined by
the commissioner, when compared to its operating payment rate on September 30, 2008, computed
using rates with a RUG's weight of 1.00, shall receive the blended October 1, 2008, operating
payment rate increase determined under paragraph (a).

(4) The October 1, 2009, through October 1, 2015, operating payment ratefor facilitiesreceiving
the maximum percentage increase determined in clause (2) shall be the amount determined under
paragraph (a) lessthe difference between the amount determined under paragraph (&) for October 1,
2008, and the amount allowed under clause (2). This rate restriction does not apply to rate increases
provided in any other section.

b} (c) A portion of the funds received under this subdivision that are in excess of operating
eost payment rates that a facility would have received under section 256B.434, as determined
in accordance with clauses (1) to (3), shal be subject to the requirements in section 256B.434,
subdivision 19, paragraphs (b) to (h).

(1) Determine the amount of additional funding available to a facility, which shall be equal
to total medical assistance resident days from the most recent reporting year times the difference
between the blended rate determined in paragraph (@) for the rate year being computed and the
blended rate for the prior year.

(2) Determine the portion of all operating costs, for the most recent reporting year, that are
compensation related. If this value exceeds 75 percent, use 75 percent.

(3) Subtract the amount determined in clause (2) from 75 percent.

(4) The portion of the fund received under this subdivision that shall be subject to the
requirements in section 256B.434, subdivision 19, paragraphs (b) to (h), shall equal the amount
determined in clause (1) times the amount determined in clause (3).

Sec. 12. Minnesota Statutes 2007 Supplement, section 256B.441, subdivision 56, is amended to
read:

Subd. 56. Hold harmless. For the rate years beginning October 1, 2008, to October 1, 2016, ho
nursing facility shall receive an operating cost payment rate less than its operating cost payment rate
under section 256B.434. For rate years beginning between October 1, 2009, and October 1, 2015,
no nursing facility shall receive an operating payment rate less than its operating payment rate in
effect on September 30, 2009. The comparison of operating eestpayment rates under this section
shall be made for a RUG's rate with aweight of 1.00.

Sec. 13. Minnesota Statutes 2007 Supplement, section 256B.5012, subdivision 7, isamended to
read:

Subd. 7. ICF/MR rate increases effective October 1, 2007, and October 1, 2008. (a) For
the rate year beginning October 1, 2007, the commissioner shall make available to each facility
reimbursed under this section operating payment rate adjustments equal to 2.0 percent of the
operating payment rates in effect on September 30, 2007. For the rate year beginning Juky October
1, 2008, the commissioner shall make available to each facility reimbursed under this section
operating payment rate adjustments equal to 2.0 percent of the operating payment ratesin effect on
Juhe September 30, 2008. For each facility, the commissioner shall make available an adjustment,
based on occupied beds, using the percentage specified in this paragraph multiplied by the total
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payment rate, including the variable rate but excluding the property-related payment rate, in effect
on the preceding day. The total payment rate shall include the adjustment provided in section
256B.501, subdivision 12. A facility whose payment rates are governed by closure agreements,
receivership agreements, or Minnesota Rules, part 9553.0075, is not eligible for an adjustment
otherwise granted under this subdivision.

(b) Seventy-five percent of the money resulting from the rate adjustments under paragraph (a)
must be used for increases in compensation-related costs for employees directly employed by the
facility on or after the effective date of the rate adjustments, except:

(1) the administrator;

(2) persons employed in the central office of a corporation that has an ownership interest in the
facility or exercises control over the facility; and

(3) persons paid by the facility under a management contract.

(c) Two-thirds of the money available under paragraph (b) must be used for wage increases for
al employeesdirectly employed by the facility on or after the effective date of the rate adjustments,
except those listed in paragraph (b), clauses (1) to (3). The wage adjustment that employees receive
under this paragraph must be paid as an equal hourly percentage wage increase for al eligible
employees. All wage increases under this paragraph must be effective on the same date. Only costs
associated with the portion of the equal hourly percentage wage increase that goes to all employees
shall qualify under this paragraph. Costs associated with wage increases in excess of the amount
of the equal hourly percentage wage increase provided to all employees shall be allowed only for
meeting the requirementsin paragraph (b). This paragraph shall not apply to employees covered by
a collective bargaining agreement.

(d) The commissioner shall allow as compensation-related costs all costs for:
(1) wages and salaries,

(2) FICA taxes, Medicare taxes, state and federal unemployment taxes, and workers
compensation;

(3) the employer's share of health and dental insurance, life insurance, disability insurance,
long-term care insurance, uniform allowance, and pensions; and

(4) other benefits provided, subject to the approval of the commissioner.

(e) The portion of the rate adjustments under paragraph (a) that is not subject to the requirements
in paragraphs (b) and (c) shall be provided to facilities effective October 1 of each year.

(f) Facilities may apply for the portion of the rate adjustments under paragraph (a) that is
subject to the requirements in paragraphs (b) and (c). The application must be submitted to the
commissioner within six months of the effective date of the rate adjustments, and the facility must
provide additional information required by the commissioner within nine months of the effective
date of the rate adjustments. The commissioner must respond to all applications within three weeks
of receipt. The commissioner may waive the deadlines in this paragraph under extraordinary
circumstances, to be determined at the sole discretion of the commissioner. The application must
contain:
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(1) an estimate of the amounts of money that must be used as specified in paragraphs (b) and (c);

(2) a detailed distribution plan specifying the alowable compensation-related and wage
increases the facility will implement to use the funds available in clause (1);

(3) a description of how the facility will notify eligible employees of the contents of the
approved application, which must provide for giving each eligible employee a copy of the approved
application, excluding the information required in clause (1), or posting a copy of the approved
application, excluding the information required in clause (1), for a period of at least six weeks in
an area of the facility to which al eligible employees have access; and

(4) instructions for employees who believe they have not received the compensation-related or
wage increases specified in clause (2), as approved by the commissioner, and which must include
amailing address, e-mail address, and the telephone humber that may be used by the employee to
contact the commissioner or the commissioner's representative.

(g9) The commissioner shall ensure that cost increases in distribution plans under paragraph (f),
clause (2), that may be included in approved applications, comply with requirements in clauses (1)
to (4):

(2) coststo beincurred during the applicable rate year resulting from wage and salary increases
effective after October 1, 2006, and prior to the first day of the facility's payroll period that includes
October 1 of each year shall be allowed if they were not used in the prior year's application and they
meet the requirements of paragraphs (b) and (¢);

(2) a portion of the costs resulting from tenure-related wage or salary increases may be
considered to be allowable wage increases, according to formulas that the commissioner shall
provide, where employee retention is above the average statewide rate of retention of direct care
employees;

(3) the annualized amount of increases in costs for the employer's share of health and dental
insurance, life insurance, disability insurance, and workers compensation shall be alowable
compensation-related increases if they are effective on or after April 1 of the year in which the rate
adjustments are effective and prior to April 1 of the following year; and

(4) for facilities in which employees are represented by an exclusive bargaining representative,
the commissioner shall approve the application only upon receipt of a letter of acceptance of the
distribution plan, as regards members of the bargaining unit, signed by the exclusive bargaining
agent and dated after May 25, 2007. Upon receipt of the letter of acceptance, the commissioner
shall deem all requirements of this section as having been met in regard to the members of the
bargaining unit.

(h) The commissioner shall review applications received under paragraph (f) and shall
provide the portion of the rate adjustments under paragraphs (b) and (c) if the requirements of
this subdivision have been met. The rate adjustments shall be effective October 1 of each year.
Notwithstanding paragraph (a), if the approved application distributes |ess money than is available,
the amount of the rate adjustment shall be reduced so that the amount of money made available
is equal to the amount to be distributed.

Sec. 14. Minnesota Statutes 2006, section 256B.69, subdivision 6, is amended to read:
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Subd. 6. Service delivery. (a) Each demonstration provider shall be responsible for the health
care coordination for eigible individuals. Demonstration providers:

(1) shall authorize and arrange for the provision of all needed health services including but
not limited to the full range of services listed in sections 256B.02, subdivision 8, and 256B.0625
in order to ensure appropriate health care is delivered to enrollees. Notwithstanding section
256B.0621, demonstration providers that provide nursing home and community-based services
under this section shall provide relocation service coordination to enrolled persons age 65 and over;,

(2) shall accept the prospective, per capita payment from the commissioner in return for the
provision of comprehensive and coordinated health care servicesfor eligibleindividuals enrolled in
the program;

(3) may contract with other health care and social service practitioners to provide services to
enrollees; and

(4) shall institute recipient grievance procedures according to the method established by the
project, utilizing applicabl e requirements of chapter 62D. Disputes not resolved through this process
shall be appealable to the commissioner as provided in subdivision 11.

(b) Demonstration providers must comply with the standards for claims settlement under section
72A.201, subdivisions 4, 5, 7, and 8, when contracting with other health care and socia service
practitioners to provide services to enrollees. A demonstration provider must pay a clean claim, as
defined in Code of Federal Regulations, title 42, section 447.45(b), within 30 business days of the
date of acceptance of the claim.

Sec. 15. Minnesota Statutes 2006, section 256D.44, subdivision 2, is amended to read:

Subd. 2. Standar d of assistancefor personseligiblefor medical assistancewaiversor at risk
of placement in a group residential housing facility. The state standard of assistance for a person
who: (1) iseligible for amedical assistance home and community-based services waiver er-aperson
whe; (2) has been determined by the local agency to meet the plan requirements for placement in
a group residential housing facility under section 2561.04, subdivision 1a; or (3) is eligible for a
shelter needy payment under subdivision 5, paragraph (f), is the standard established in subdivision

3, paragraph (a) or (b).
EFFECTIVE DATE. This section is effective January 1, 2009.
Sec. 16. Minnesota Statutes 2006, section 256D.44, subdivision 5, is amended to read:

Subd. 5. Special needs. In addition to the state standards of assistance established in subdivisions
1to4, paymentsareallowed for thefollowing special needs of recipients of Minnesota supplemental
aid who are not residents of a nursing home, a regional treatment center, or a group residential
housing facility.

(a) The county agency shall pay a monthly allowance for medically prescribed diets if the cost
of those additional dietary needs cannot be met through some other maintenance benefit. The need
for special diets or dietary items must be prescribed by alicensed physician. Costs for special diets
shall be determined as percentages of the allotment for a one-person household under the thrifty
food plan as defined by the United States Department of Agriculture. The types of diets and the
percentages of the thrifty food plan that are covered are as follows:
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(2) high protein diet, at least 80 grams daily, 25 percent of thrifty food plan;

(2) controlled protein diet, 40 to 60 grams and requires specia products, 100 percent of thrifty
food plan;

(3) controlled protein diet, less than 40 grams and requires special products, 125 percent of
thrifty food plan;

(4) low cholesterol diet, 25 percent of thrifty food plan;

(5) high residue diet, 20 percent of thrifty food plan;

(6) pregnancy and lactation diet, 35 percent of thrifty food plan;
(7) gluten-free diet, 25 percent of thrifty food plan;

(8) lactose-free diet, 25 percent of thrifty food plan;

(9) antidumping diet, 15 percent of thrifty food plan;

(10) hypoglycemic diet, 15 percent of thrifty food plan; or

(11) ketogenic diet, 25 percent of thrifty food plan.

(b) Payment for nonrecurring special needs must be allowed for necessary home repairs or
necessary repairs or replacement of household furniture and appliances using the payment standard
of the AFDC program in effect on July 16, 1996, for these expenses, aslong as other funding sources
are not available.

(c) A feefor guardian or conservator service is allowed at a reasonable rate negotiated by the
county or approved by the court. Thisrate shall not exceed five percent of the assistance unit's gross
monthly income up to a maximum of $100 per month. If the guardian or conservator is a member
of the county agency staff, no feeis allowed.

(d) The county agency shall continue to pay amonthly allowance of $68 for restaurant meals for
aperson who was receiving arestaurant meal allowance on June 1, 1990, and who eats two or more
mealsin arestaurant daily. The allowance must continue until the person has not received Minnesota
supplemental aid for one full calendar month or until the person's living arrangement changes and
the person no longer meets the criteriafor the restaurant meal allowance, whichever occurs first.

(e) A fee of ten percent of the recipient's gross income or $25, whichever is less, is alowed
for representative payee services provided by an agency that meets the requirements under SSI
regulations to charge a fee for representative payee services. This special need is available to all
recipients of Minnesota supplemental aid regardless of their living arrangement.

(f) (1) Notwithstanding the language in this subdivision, an amount equal to the maximum
allotment authorized by the federal Food Stamp Program for a single individual which is in
effect on the first day of Jardary July of theprevieds each year will be added to the standards of
assistance established in subdivisions 1 to 4 for indiviguats adults under the age of 65 who qualify
as shelter needy and are: (i) relocating from an institution, or an adult mental health residential
treatment program under section 256B.0622—and-whe—are-shelter—needy:; (ii) eigible for the
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community-based waiver recipients living in their own home or rented or leased apartment which
is not owned, operated, or controlled by a provider of service not related by blood or marriage.

(2) Notwithstanding subdivision 3, paragraph (c), an individual igible for the shelter needy
benefit under this paragraph is considered a household of one. An eligible individual who receives
this benefit prior to age 65 may continue to receive the benefit after the age of 65.

(3) "Shelter needy” means that the assistance unit incurs monthly shelter costs that exceed 40
percent of the assistance unit's gross income before the application of this special needs standard.
"Gross income" for the purposes of this section is the applicant's or recipient's income as defined
in section 256D.35, subdivision 10, or the standard specified in subdivision 3, paragraph (a) or (b),
whichever is greater. A recipient of afederal or state housing subsidy, that limits shelter costs to a
percentage of gross income, shall not be considered shelter needy for purposes of this paragraph.

EFFECTIVE DATE. This section is effective January 1, 2009.

Sec. 17. Laws 2007, chapter 147, article 7, section 71, is amended to read:
Sec. 71. PROVIDER RATE INCREASES.

(a) The commissioner of human services shall increase allocations, reimbursement rates, or rate
limits, as applicable, by 2.0 percent beginning October 1, 2007, and by 2.0 percent beginning Juhy
October 1, 2008, effective for servicesrendered on or after those dates. County contractsfor services
specified in this section must be amended to passthrough these rate adjustmentswithin 60 days of the
effective date of the increase and must be retroactive from the effective date of the rate adjustment.

(b) The annual rate increases described in this section must be provided to:

(1) home and community-based waivered services for persons with developmental disabilities
or related conditions, including consumer-directed community supports, under Minnesota Statutes,
section 256B.501;

(2) home and community-based waivered services for the elderly, including consumer-directed
community supports, under Minnesota Statutes, section 256B.0915;

(3) waivered services under community alternatives for disabled individuals, including
consumer-directed community supports, under Minnesota Statutes, section 256B.49;

(4) community alternative care waivered services, including consumer-directed community
supports, under Minnesota Statutes, section 256B.49;

(5) traumatic brain injury waivered services, including consumer-directed community supports,
under Minnesota Statutes, section 256B.49;

(6) nursing services and home health services under Minnesota Statutes, section 256B.0625,
subdivision 6a;

(7) personal care services and qualified professional supervision of personal care services under
Minnesota Statutes, section 256B.0625, subdivision 19z;

(8) private duty nursing services under Minnesota Statutes, section 256B.0625, subdivision 7;

(9) day training and habilitation services for adults with developmental disabilities or related
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conditions under Minnesota Statutes, sections 252.40 to 252.46, including the additional cost of rate
adjustments on day training and habilitation services, provided as a socid service under Minnesota
Statutes, section 256M .60;

(10) dternative care services under Minnesota Statutes, section 256B.0913;
(11) adult residential program grants under Minnesota Statutes, section 245.73;

(12) children's community-based mental health services grants and adult community support
and case management services grants under Minnesota Rules, parts 9535.1700 to 9535.1760;

(13) the group residential housing supplementary service rate under Minnesota Statutes, section
2561.05, subdivision 1g;

(14) adult mental health integrated fund grants under Minnesota Statutes, section 245.4661;

(15) semi-independent living services (SILS) under Minnesota Statutes, section 252.275,
including SILS funding under county social services grants formerly funded under Minnesota
Statutes, chapter 2561;

(16) community support services for deaf and hard-of-hearing adults with menta illness who
use or wish to use sign language as their primary means of communication under Minnesota
Statutes, section 256.01, subdivision 2; and deaf and hard-of-hearing grants under Minnesota
Statutes, sections 256C.233 and 256C.25; Laws 1985, chapter 9, article 1; and Laws 1997, First
Special Session chapter 5, section 20;

(17) living skillstraining programs for persons with intractable epilepsy who need assistance in
the transition to independent living under Laws 1988, chapter 689;

(18) physical therapy services under sections 256B.0625, subdivison 8, and 256D.03,
subdivision 4;

(19) occupational therapy services under sections 256B.0625, subdivision 8a, and 256D.03,
subdivision 4;

(20) speech-language therapy services under section 256D.03, subdivision 4, and Minnesota
Rules, part 9505.0390;

(21) respiratory therapy services under section 256D.03, subdivision 4, and Minnesota Rules,
part 9505.0295;

(22) adult rehabilitative mental health services under section 256B.0623;

(23) children's therapeutic services and support services under section 256B.0943;
(24) tier | chemical health services under Minnesota Statutes, chapter 254B;

(25) consumer support grants under Minnesota Statutes, section 256.476;

(26) family support grants under Minnesota Statutes, section 252.32;

(27) grants for case management services to persons with HIV or AIDS under Minnesota
Statutes, section 256.01, subdivision 19; and
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(28) aging grants under Minnesota Statutes, sections 256.975 to 256.977, 256B.0917, and
256B.0928.

(c) For services funded through Minnesota disability health options, the rate increases under
this section apply to al medical assistance payments, including former group residential housing
supplementary rates under Minnesota Statutes, chapter 256l.

(d) The commissioner may recoup payments made under this section from a provider that does
not comply with paragraphs (f) and (g).

(e) A managed care plan receiving state payments for the services in this section must include
these increases in their payments to providers on a prospective basis, effective on January 1
following the effective date of the rate increase.

(f) Providersthat receive arate increase under this section shall use 75 percent of the additional
revenue to increase compensation-related costs for employees directly employed by the program on
or after the effective date of the rate adjustments, except:

(1) the administrator;

(2) personsemployed in the central office of acorporation or entity that has an ownership interest
in the provider or exercises control over the provider; and

(3) persons paid by the provider under a management contract.

Compensation-related costs include: wages and salaries, FICA taxes, Medicare taxes, state and
federal unemployment taxes, and workers' compensation; and the employer's share of health and
dental insurance, life insurance, disability insurance, long-term care insurance, uniform allowance,
and pensions.

(g) Two-thirds of the money available under paragraph (f) must be used for wage increases
for all employees directly employed by the provider on or after the effective date of the rate
adjustments, except those listed in paragraph (f), clauses (1) to (3). The wage adjustment that
employees receive under this paragraph must be paid as an equal hourly percentage wage increase
for al eligible employees. All wage increases under this paragraph must be effective on the same
date. This paragraph shall not apply to employees covered by a collective bargaining agreement.

(h) For public employees, theincrease for wages and benefitsfor certain staff isavailable and pay
rates must be increased only to the extent that they comply with laws governing public employees
collective bargaining. Money received by a provider for pay increases under this section may be
used only for increasesimplemented on or after the first day of the rate period in which theincrease
is available and must not be used for increases implemented prior to that date.

(i) The commissioner shall amend state grant contractsthat include direct personnel -rel ated grant
expendituresto include the allocation for the portion of the contract that is employee compensation
related. Grant contracts for compensation-related services must be amended to pass through these
adjustments within 60 days of the effective date of the increase and must be retroactive to the
effective date of the rate adjustment.

(j) The Board on Aging and its Area Agencies on Aging shall amend their grants that include
direct personnel -related grant expendituresto include the rate adjustment for the portion of the grant
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that is employee compensation related. Grants for compensation-related services must be amended
to pass through these adjustments within 60 days of the effective date of the increase and must be
retroactive to the effective date of the rate adjustment.

(K) The calendar year 2008 rate for vendors reimbursed under Minnesota Statutes, chapter 254B,
shall be at least 2.0 percent above the rate in effect on January 1, 2007. The calendar year 2009 rate
shall be at least 2.0 percent above the rate in effect on January 1, 2008.

() Providers that receive a rate adjustment under paragraph (a) that is subject to paragraphs
(f) and (g) shall provide to the commissioner, and those counties with whom they have a contract,
within six months after the effective date of each rate adjustment, a letter, in a format specified
by the commissioner, that provides assurances that the provider has developed and implemented a
compensation plan and complied with paragraphs (f) and (g). The provider shall keep on file, and
produce for the commissioner or county upon request, its plan, which must specify:

(1) an estimate of the amounts of money that must be used as specified in paragraphs (f) and (g);
and

(2) a detailed distribution plan specifying the alowable compensation-related and wage
increases the provider will implement to use the funds available in clause (1).

(m) Within six months after the effective date of each rate adjustment, the provider shall
post this plan, excluding the information required in paragraph (1), clause (1), for a period of at
least six weeks in an area of the provider's operation to which all eligible employees have access
and provide instructions for employees who believe they have not received the wage and other
compensation-related increases specified in paragraph (1), clause (2). Instructions must include
a mailing address, e-mail address, and the telephone number that may be used by the employee
to contact the commissioner or the commissioner's representative. Providers shall also make
assurances to the commissioner and counties with whom they have a contract that they have
complied with the requirement in this paragraph.

Sec. 18. MORATORIUM EXCEPTION PROPOSAL ; WAIVER.

The commissioner of heath may waive the six-mile limit in Minnesota Statutes, section
144A.073, subdivision 5, paragraph (€), when considering a moratorium exception proposal
submitted under Minnesota Statutes, section 144A.073, to alow a nursing facility providing
specialty care in Minneapolis to close and relocate beds to a new facility in Robbinsdale under
common ownership.

ARTICLE 16
CHILDREN AND FAMILY SERVICES

Section 1. Minnesota Statutes 2007 Supplement, section 256.741, subdivision 1, is amended to
read:

Subdivision 1. Publie-assistanee Definitions. (a) The term "direct support” as used in this
chapter and chapters 257, 518, 518A, and 518C refers to an assigned support payment from an
obligor which is paid directly to arecipient of FANFe~MFHR public assistance.

(b) Theterm "public assistance" as used in this chapter and chapters 257, 518, 518A, and 518C,
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includes any form of assistance provided under the AFDC program formerly codified in sections
256.72 to 256.87, MFIP and MFIP-R formerly codified under chapter 256, MFIP under chapter
256J, work first program formerly codified under chapter 256K; child care assistance provided
through the child care fund under chapter 119B; any form of medical assistance under chapter
256B; MinnesotaCare under chapter 256L ; and foster care as provided under title IV-E of the Social
Security Act.

(c) The term "child support agency” as used in this section refers to the public authority
responsible for child support enforcement.

(d) The term "public assistance agency" as used in this section refers to a public authority
providing public assistance to an individual .

(e) The terms "child support" and "arrears" as used in this section have the meanings provided
in section 518A.26.

(f) Theterm "maintenance” as used in this section has the meaning provided in section 518.003.

Sec. 2. Minnesota Statutes 2006, section 256.741, subdivision 2, is amended to read:

Subd. 2. Assignment of support and maintenance rights. (a) An individual receiving public
assistance in the form of assistance under any of the following programs: the AFDC program
formerly codified in sections 256.72 to 256.87, MFIP under chapter 256J, MFIP-R and MFIP
formerly codified under chapter 256, or work first program formerly codified under chapter 256K
is considered to have assigned to the state at the time of application al rights to child support and
maintenance from any other person the applicant or recipient may have in the individua's own
behalf or in the behalf of any other family member for whom application for public assistance is
made. An assistance unit is ineligible for the Minnesota family investment program unless the
caregiver assigns al rights to child support and spedsal- maintenance benefits according to this
section.

(1) An The assignment made-aceording-te-thissection is effective as to-
£ any current child support and current speusal- maintenance:-ané.

(2) Any child support or maintenance arrears that accrue while an individua is receiving

public assistance in the form of assistance under any of the programs listed in this paragraph are
permanently assigned to the state.

(3) The assignment of current child support and current maintenance ends on the date the
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individual ceases to receive or is no longer eligible to receive public assistance under any of the
programs listed in this paragraph.

(b) An individua receiving public assistance in the form of medical assistance, including
MinnesotaCare, is considered to have assigned to the state at the time of application all rights to
medical support from any other person the individual may have in the individual's own behalf or in
the behalf of any other family member for whom medical assistance is provided.

(1) An assignment made after September 30, 1997, is effective as to any medical support
accruing after the date of medical assistance or MinnesotaCare eligibility.

(2) Any medical support arrears that accrue while an individual is receiving public assistancein
the form of medical assistance, including MinnesotaCare, are permanently assigned to the state.

(3) Theassignment of current medical support endsonthedatetheindividual ceasesto receiveor
isno longer eligibleto receive public assistancein the form of medical assistance or MinnesotaCare.

(c) An individua receiving public assistance in the form of child care assistance under the
child care fund pursuant to chapter 119B is considered to have assigned to the state at the time
of application all rightsto child care support from any other person the individual may have in the
individual's own behalf or in the behalf of any other family member for whom child care assistance
is provided.

A (1) The assignment madeaeeerdr—ng—te—t-hrs—paragraph is effective as to-

(2) apya ept-Any child care
support arrears that accrue whrle an |nd|vrdual is receiving public assrstance in the form of child
care assrstance under the Chl Id care fund in chapter 119B are permanently assrgned to the state

(3) Theassignment of current child care support ends on the date theindividual ceasesto receive

or is no longer eligible to receive public assistance in the form of child care assistance under the
child care fund under chapter 119B.

Sec. 3. Minnesota Statutes 2006, section 256.741, subdivision 2a, is amended to read:

Subd. 2a. FamihesfirstDistribution of child support arrearages. () The state shall distribute
current child support and maintenance received by the state to an individual who assigns the right
to that support under subdrvrsron 2, paragraph (@.

(b) When the public authority collects child support arrearages on behalf of an individual who
is receiving public assistance prevrded—uhderLMFLP—ePMFLP—R—queHhrs—ehapter—MFlP—uhder

state, the pubI ic authorlty shaII first appIy the coI lection to satl sfy those arrearsthat are permanently
assigned to the state.

(c) When the public authority collects child support arrearages on behalf of an individual who
is not receiving public assistance, the public authority shall first apply the collection to satisfy those
arrears that are not permanently assrgned to the state.
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(d) When the public authority collects child support arrearages certified under the federal tax
offset, the public authority shall first apply the collection to satisfy those arrearsthat are permanently
assigned to the state.

Sec. 4. Minnesota Statutes 2006, section 256.741, subdivision 3, is amended to read:

Subd. 3. Existing assignments. Assignments based on the receipt of public assistance in
existence prior to July 1, 1997, are permanently assigned to the state. Arrears that accrued prior to
the receipt of assistance that were assigned to the state between July 1, 1997, and October 1, 2009,
must no longer be assigned as of October 1, 2009.

EFFECTIVE DATE. This section is effective October 1, 2009.

Sec. 5. Minnesota Statutes 2007 Supplement, section 256J.621, is amended to read:
256J.621 WORK PARTICIPATION-BONUS CASH BENEFITS.

(a) Effective October 1, 2009, upon exiting the diversionary work program (DWP) or upon
terminating MFHRP—cash-assistanee the Minnesota family investment program with earnings, a
participant who is employed may be eligible for transitional—assistanee work participation cash
benefits of $75 per month to assist in meeting the family's basic needs as the participant continues
to move toward self-sufficiency.

(b) To be eligible for atransitional-assistancepayrment work participation cash benefits, the
participant shall not receive MFIP eash-assistanee or diversionary work program assistance during

the month and the participant or participants must meet the following work requirements:

(2) if the participant is a single caregiver and has a child under six years of age, the participant
must be employed at least 87 hours per month;

(2) if the participant is a single caregiver and does not have a child under six years of age, the
participant must be employed at least 130 hours per month; or

(3) if the household is a two-parent family, at least one of the parents must be employed an
average of at least 130 hours per month.

Whenever a participant exits the diversionary work program or is terminated from MFIP eash
assistanee and meets the other criteria in this section, transitional-assistaneets work participation
cash benefits are available for up to 24 consecutive months.

(c) Expenditures on the program are maintenance of effort state funds for participants under
paragraph (b), clauses (1) and (2). Expenditures for participants under paragraph (b), clause (3), are
nonmaintenance of effort funds. Monthsin which a participant receivestransitional-assistanee work
participation cash benefits under this section do not count toward the participant's M FIP 60-month
time limit.

Sec. 6. Minnesota Statutes 2006, section 518A.50, is amended to read:
518A.50 PAYMENT TO PUBLIC AGENCY.

(a) This section appliesto all proceedings involving a support order, including, but not limited
to, asupport order establishing an order for past support or reimbursement of public assistance.
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(b) The court shall direct that all payments ordered for maintenance or support be made to
the public authority responsible for child support enforcement so long as the obligee is receiving
or has applied for public assistance, or has applied for child support or maintenance collection
services. Public authorities responsible for child support enforcement may act on behalf of other
public authorities responsible for child support enforcement, including the authority to represent the
legal interests of or execute documents on behalf of the other public authority in connection with
the establishment, enforcement, and collection of child support, maintenance, or medical support,
and collection on judgments.

(c) Payments made to the public authority etherthan-payments-uhrderseetior-518A-53 must be
credited as of the date the payment isreceived by the central collections unit; except that payments

made under section 518A.53 may be considered to have been paid as of the date the obligor received
the remai inder of the income.

(d) Monthly amounts received by the public agency responsible for child support enforcement
from the obligor that are greater than the monthly amount of public assistance granted to the obligee
must be remitted to the obligee.

EFFECTIVE DATE. This section is effective October 1, 2009.
Sec. 7. Minnesota Statutes 2006, section 518A.53, subdivision 5, is amended to read:

Subd. 5. Payor of fundsresponsibilities. (a) An order for or notice of withholding isbinding on
apayor of funds upon receipt. Withholding must begin no later than the first pay period that occurs
after 14 days following the date of receipt of the order for or notice of withholding. In the case of a
financial institution, preauthorized transfers must occur in accordance with acourt-ordered payment
schedule.

(b) A payor of funds shall withhold from the income payabl e to the obligor the amount specified
in the order or notice of withholding and amounts specified under subdivisions 6 and 9 and shall
remit the amounts withheld to the public authority within seven business days of the date the obligor
is paid the remainder of theincome. The payor of funds shall include with the remittance the Social
Security number of the obligor, the case type indicator as provided by the public authority and the
date the obllgor is pald the remai nder of the income. 3Fhe~ebl+ger—+seensdeteel—te—ha+e—|ea+d—the
al theome-A payor of funds
may combl ne all amounts W|thheld from one pay perlod into one payment to each public authority,
but shall separately identify each obligor making payment.

(c) A payor of funds shall not discharge, or refuse to hire, or otherwise discipline an employee
as aresult of wage or salary withholding authorized by this section. A payor of funds shall beliable
to the obligee for any amounts required to be withheld. A payor of funds that fails to withhold or
transfer funds in accordance with this section is also liable to the obligee for interest on the funds
at the rate applicable to judgments under section 549.09, computed from the date the funds were
required to be withheld or transferred. A payor of fundsisliable for reasonable attorney fees of the
obligee or public authority incurred in enforcing the liability under this paragraph. A payor of funds
that hasfailed to comply with the requirements of this section is subject to contempt sanctions under
section 518A.73. If the payor of fundsis an employer or independent contractor and violates this
subdivision, a court may award the obligor twice the wages lost as a result of this violation. If a
court finds a payor of funds violated this subdivision, the court shall impose a civil fine of not less
than $500. The liabilities in this paragraph apply to intentional noncompliance with this section.
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(d) If a single employee is subject to multiple withholding orders or multiple notices of
withholding for the support of more than one child, the payor of funds shall comply with al of the
orders or notices to the extent that the total amount withheld from the obligor's income does not
exceed the limits imposed under the Consumer Credit Protection Act, United States Code, title 15,
section 1673(b), giving priority to amounts designated in each order or notice as current support
as follows:

(1) if the total of the amounts designated in the orders for or notices of withholding as current
support exceeds the amount available for income withholding, the payor of funds shall allocate to
each order or notice an amount for current support equal to the amount designated in that order or
notice as current support, divided by the total of the amounts designated in the orders or notices as
current support, multiplied by the amount of the income available for income withholding; and

(2) if the total of the amounts designated in the orders for or notices of withholding as current
support does not exceed the amount available for income withholding, the payor of funds shall pay
the amounts designated as current support, and shall allocate to each order or notice an amount for
past due support, equal to the amount designated in that order or notice as past due support, divided
by the total of the amounts designated in the orders or notices as past due support, multiplied by the
amount of income remaining available for income withholding after the payment of current support.

(e) When an order for or notice of withholding is in effect and the obligor's employment is
terminated, the obligor and the payor of funds shall notify the public authority of the termination
within ten days of the termination date. The termination notice shall include the obligor's home
address and the name and address of the obligor's new payor of funds, if known.

(f) A payor of funds may deduct one dollar from the obligor'sremaining salary for each payment
made pursuant to an order for or notice of withholding under this section to cover the expenses of
withholding.

EFFECTIVE DATE. This section is effective October 1, 2009.

Sec. 8. REPEALER.
Minnesota Statutes 2006, section 256.741, subdivision 15, is repealed.
ARTICLE 17
HEALTH CARE
Section 1. [62U.10] HEALTH CARE TRANSFER, SAVINGS, AND REPAYMENT.

Subdivision 1. Health Care Access Fund Transfer. On June 30, 2009, the commissioner of

Subd. 2. Projected spending basdline. (a) By June 1, 2009, the commissioner of health shall
calculate the annual projected total private and public health care spending for residents of this state
and establish a health care spending baseline, beginning for calendar year 2008 and for the next ten
years based on the annual projected growth in spending.

(b) In establishing the health care spending basdline, the commissioner shall use the Centers
for Medicare and Medicaid Services forecast for total growth in national health care expenditures
and adjust this forecast to reflect the demographics, health status, and other factors deemed
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necessary by the commissioner. The commissioner shall contract with an actuarial consultant to
make recommendations for the adjustments needed to specifically reflect projected spending for
residents of this state.

(c) The commissioner may adjust the projected baseline as necessary to reflect any updated
federal prOJectlons or account for unant|C| pated changesm federal policy.

(d) Medicare and long-term care spending must not be included in the calculations required
under this section.

Subd. 3. Actual spending and savings determination. By June 1, 2010, and each June 1
thereafter until June 1, 2020, the commissioner of health shall determine the actual total private
and public health care spending for residents of this state for the calendar year two years before the
current calendar year, based on data collected under chapter 62J, and shall determine the difference
between the projected spending, as determined under subdivision 2, and the actual spending for
that year. The actual spending must be certified by an mdependent actuarial consultant. If the
actual spendl ngis less than the prOjected spendl ng, the commissioner shall determine, based on
the proportion of spending for state-administered health care programs to total private and public
health care spending for the calendar year two years before the current calendar year, the percentage

of th the caI cuI ated aggregate savings amount accruing to state-admlnlstered health care programs.

Subd. 4. Repayment of transfer. When accumulated savings accruing to state-administered
health care programs, as calculated under subdivison 3, meet or exceed $50,000,000, the
commissioner of health shall certify that event to the commissioner of finance. In the next fiscal
year following the certification, the commissioner of finance shall transfer $50,000,000 from

the general fund to the health care access fund. The amount necessary to make the transfer is
appropriated from the general fund to the commissioner of finance.

Subd. 5. Definitions. (8) For purposes of this section, the following definitions apply.

(b) "Public health care spending" means spending for a state-administered health care program.

(c) " State-administered health care program” means medical assistance, MinnesotaCare, general
assistance medical care, and the state employee group insurance program.

Sec. 2. [144.058] INTERPRETER SERVICES QUALITY INITIATIVE.

(a) The commissioner of health shall establish avoluntary statewide roster, and develop a plan
for aregistry and certification process for interpreters who provide high quality, spoken language
health care |nterpreter services. The roster, registry, and certification process shall be based on the
findings and recommendations set forth by the Interpreter Services Work Group required under
Laws 2007, chapter 147, article 12, section 13.

(b) By January 1, 2009, the commissioner shall establish aroster of al available interpretersto
address access concerns, particularly in rural areas.

(c) By January 15, 2010, the commissioner shall:

(1) develop aplan for aregistry of spoken language health care interpreters, including:

(i) development of standards for registration that set forth educational requirements, training
requirements, demonstratlon of Ianguage proﬁC|ency and |nterpret| ng Skl | Is agreement to ablde by
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acode of ethics, and a criminal background check;

(if) recommendations for appropriate alternate requirements in languages for which testing and
training programs do not exist;

(iii) recommendations for appropriate fees; and

(iv) recommendationsfor establishing and maintaining the standardsfor inclusionin theregistry;
and

(2) develop a plan for implementing a certification process based on national testing and
certification processes for spoken language interpreters 12 months after the establishment of a
national certification process.

(d) The commissioner shall consult with the Interpreter Stakeholder Group of the Upper
Midwest Translators and Interpreters Association for advice on the standards required to plan for
the development of a registry and certification process

(€) The commissioner shall charge an annual fee of $50 to include an interpreter in the roster.
Fee revenue shall be deposited in the state government special revenue fund.
EFFECTIVE DATE. This section is effective the day following final enactment.

Sec. 3. Minnesota Statutes 2007 Supplement, section 144E.45, subdivision 2, is amended to
read:

Subd. 2. Potential allocations. (8) On November 1, annually, the board or the board's designee
under section 144E.40, subdivision 2, shall determine the amount of the all ocation of the prior year's
accumulation to each qualified ambulance service person. The prior year's net investment gain or
loss under paragraph (b) must be alocated and that year's general fund appropriation, plus any
transfer from the Cooper/Sams volunteer ambulance account under section 144E.42, subdivision 2,
and after deduction of administrative expenses, also must be allocated.

(b) Thedifferenceinthe market val ue of the assets of the Cooper/Sams volunteer ambulancetrust
account as of the immediately previous June 30 and the June 30 occurring 12 months earlier must
be reported on or before August 15 by the State Board of Investment. The market value gain or loss
must be expressed as a percentage of the total potential award accumulations as of the immediately
previous June 30, and that positive or negative percentage must be applied to increase or decrease
the recorded potential award accumulation of each qualified ambulance service person.

(c) The appropriation for this purpose, after deduction of administrative expenses, must be
divided by the total number of additional ambulance service personnel years of service recognized
since the last allocation or 1,000 years of service, whichever is greater. If the allocation is based on
the 1,000 years of service, any alocation not made for a qualified ambulance service person must
be credited to the Cooper/Sams volunteer ambulance account under section 144E.42, subdivision
2. A qualified ambulance service person must be credited with a year of service if the person is
certified by the chief administrative officer of the ambulance service as having rendered active
ambulance service during the 12 months ending as of the immediately previous June 30. If the
person has rendered prior active ambulance service, the person must be additionally credited with
one-fifth of a year of service for each year of active ambulance service rendered before June 30,
1993, but not to exceed in any year one additional year of service or to exceed in total five years of
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prior service. Prior active ambulance service means employment by or the provision of serviceto a
licensed ambulance service before June 30, 1993, as determined by the person's current ambulance
service based on records provided by the person that were contemporaneous to the service. The
prior ambulance service must be reported on or before August 1 to the board in an affidavit from
the chief administrative officer of the ambulance service.

(d) Effective July 1, 2008, notwithstanding paragraphs (a) to (c), the value of each service credit

Sec. 4. Minnesota Statutes 2006, section 145.9255, subdivision 1, is amended to read:

Subdivision 1. Establishment. To the extent funds are available for the purposes of this
subdivision, the commissioner of health, in consultation with a representative from Minnesota
planning, the commissioner of human services, and the commissioner of education, shall develop
and implement the Minnesota education now and babies later (MN ENABL) program, targeted to
adolescents ages 12 to 14, with the goal of reducing the incidence of adolescent pregnancy in the
state and promoting abstinence until marriage. The program must provide a multifaceted, primary
prevention, community health promotion approach to educating and supporting adolescents in the
decision to postpone sexua involvement modeled after the ENABL program in California. The
commissioner of health shall consult with the chief of the health education section of the California
Department of Health Services for general guidance in developing and implementing the program.

Sec. 5. Minnesota Statutes 2006, section 256.969, subdivision 2b, is amended to read:

Subd. 2b. Operating payment rates. In determining operating payment rates for admissions
occurring on or after the rate year beginning January 1, 1991, and every two years after, or more
frequently as determined by the commissioner, the commissioner shall obtain operating data from
an updated base year and establish operating payment rates per admission for each hospital based on
the cost-finding methods and allowable costs of the Medicare program in effect during the base year.
Rates under the general assistance medical care, medical assistance, and MinnesotaCare programs
shall not be rebased to more current data on January 1, 1997, ard January 1, 2005, and for the first
24 months of the rebased period beginning January 1, 2009. The base year operating payment rate
per admission is standardized by the case mix index and adjusted by the hospital cost index, relative
values, and disproportionate population adjustment. The cost and charge data used to establish
operating rates shall only reflect inpatient services covered by medica assistance and shall not
include property cost information and costs recognized in outlier payments.

Sec. 6. Minnesota Statutes 2006, section 256.969, subdivision 3a, is amended to read:

Subd. 3a. Payments. (a) Acute care hospital billings under the medical assistance program
must not be submitted until the recipient is discharged. However, the commissioner shall establish
monthly interim payments for inpatient hospitals that have individua patient lengths of stay
over 30 days regardiess of diagnostic category. Except as provided in section 256.9693, medical
assistance reimbursement for treatment of mental illness shall be reimbursed based on diagnostic
classifications. Individual hospital payments established under this section and sections 256.9685,
256.9686, and 256.9695, in addition to third party and recipient liability, for discharges occurring
during the rate year shall not exceed, in aggregate, the charges for the medical assistance covered
inpatient services paid for the same period of time to the hospital. This payment limitation shall
be calculated separately for medical assistance and general assistance medical care services. The
limitation on general assistance medical care shall be effective for admissions occurring on or
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after July 1, 1991. Servicesthat have rates established under subdivision 11 or 12, must be limited
separately from other services. After consulting with the affected hospitals, the commissioner may
consider related hospitals one entity and may merge the payment rates while maintaining separate
provider numbers. The operating and property base rates per admission or per day shall be derived
from the best Medicare and claims data available when rates are established. The commissioner
shall determine the best Medicare and claims data, taking into consideration variables of recency
of the data, audit disposition, settlement status, and the ability to set ratesin atimely manner. The
commissioner shall notify hospitals of payment rates by December 1 of the year preceding the
rate year. The rate setting data must reflect the admissions data used to establish relative values.
Base year changes from 1981 to the base year established for the rate year beginning January 1,
1991, and for subsequent rate years, shall not be limited to the limits ending June 30, 1987, on
the maximum rate of increase under subdivision 1. The commissioner may adjust base year cost,
relative value, and case mix index datato exclude the costs of services that have been discontinued
by the October 1 of the year preceding the rate year or that are paid separately from inpatient
services. Inpatient stays that encompass portions of two or more rate years shall have payments
established based on payment rates in effect at the time of admission unless the date of admission
preceded the rate year in effect by six months or more. In this case, operating payment rates for
services rendered during the rate year in effect and established based on the date of admission shall
be adjusted to the rate year in effect by the hospital cost index.

(b) For fee-for-service admissions occurring on or after July 1, 2002, the total payment, before
third-party liability and spenddown, made to hospitalsfor inpatient servicesisreduced by .5 percent
from the current statutory rates.

(c) Inaddition to the reduction in paragraph (b), the total payment for fee-for-service admissions
occurring on or after July 1, 2003, made to hospitalsfor inpatient services before third-party liability
and spenddown, is reduced five percent from the current statutory rates. Mental health services
within diagnosisrelated groups 424 to 432, and facilities defined under subdivision 16 are excluded
from this paragraph.

(d) In addition to the reduction in paragraphs (b) and (c), the total payment for fee-for-service
admissions occurring on or after July 1, 2005, made to hospitals for inpatient services before
third-party liability and spenddown, is reduced 6.0 percent from the current statutory rates. Mental
health services within diagnosis related groups 424 to 432 and facilities defined under subdivision
16 are excluded from this paragraph. Notwithstanding section 256.9686, subdivision 7, for
purposes of this paragraph, medical assistance does not include general assistance medical care.
Payments made to managed care plans shall be reduced for services provided on or after January
1, 2006, to reflect this reduction.

(e) In addition to the reductions in paragraphs (b), (c), and (d), the total payment for
fee-for-service admissions occurring on or after July 1, 2008, through June 30, 2009, made to
hospitals for inpatient services before third-party liability and spenddown, is reduced 3.46 percent
from the current statutory rates. Mental health services with diagnosis related groups 424 to 432
and facilities defined under subdivision 16 are excluded from this paragraph. Payments made to
managed care plans shall be reduced for services provided on or after January 1, 2009, through
June 30, 2009, to reflect this reduction.

(f) In addition to the reductions in paragraphs (b), (c), and (d), the total payment for
fee-for-service admissions occurring on or after July 1, 2009, through June 30, 2010, made to
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hospitals for inpatient services before third-party liability and spenddown, is reduced 1.9 percent
from the current statutory rates. Mental health services with diagnosis related groups 424 to 432
and facilities defined under subdivision 16 are excluded from this paragraph. Payments made to

managed care plans shall be reduced for services provided on or after July 1, 2009, through June
30, 2010, to reflect this reduction.

(g) In addition to the reductions in paragraphs (b), (c), and (d), the total payment for
fee-for-service admissions occurring on or after July 1, 2010, made to hospitals for inpatient
services before third-party liability and spenddown, is reduced 1.79 percent from the current
statutory rates. Mental health services with diagnosis related groups 424 to 432 and facilities
defined under subdivision 16 are excluded from this paragraph. Payments made to managed care

plans shall be reduced for services provided on or after July 1, 2010, to reflect this reduction.
Sec. 7. Minnesota Statutes 2006, section 256B.0571, subdivision 8, is amended to read:

Subd. 8. Program established. (a) The commissioner, in cooperation with the commissioner of
commerce, shall establish the Minnesota partnership for long-term care program to provide for the
financing of long-term care through a combination of private insurance and medical assistance.

(b) An individual who meets the requirements in this paragraph is eligible to participate in the
partnership program. The individual must:

(1) be a Minnesota resident at the time coverage first became effective under the partnership
policy; and

(2) be a beneficiary of a partnership policy that (i) is issued on or after the effective date of
the state plan amendment implementing the partnership program in Minnesota, or (ii) qualifiesasa
partnership policy under the provisions of subdivision 8a-and.

Sec. 8. Minnesota Statutes 2006, section 256B.0571, subdivision 9, is amended to read:

Subd. 9. Medical assistance eligibility. (a) Upon application for medical assistance program
payment of long-term care services by an individual who meets the requirements described in
subdivision 8, the commissioner shall determine the individual's eligibility for medical assistance
according to paragraphs (b) to (i).

(b) After determining assets subject to the asset limit under section 256B.056, subdivision 3 or
3c, or 256B.057, subdivision 9 or 10, the commissioner shall allow theindividual to designate assets
to be protected from recovery under subdivisions 13 and 15 up to the dollar amount of the benefits
utilized under the partnership policy as of the effective date of eligibility for medical assistance
program payment of long-term care services. Benefits utilized under a long-term care insurance
policy before July 1, 2006, do not count for the purpose of determining the amount of assets that
can be designated. Designated assets shall be disregarded for purposes of determining digibility
for payment of long-term care services. The dollar amount of benefits utilized must be equal to the
amount of claims paid by the issuer under the pollcy asverlﬁed by the issuer.

(c) Theindividual shall identify the designated assets and the full fair market value of those
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assets and designate them as assets to be protected at the time of +ritial- application for medical
assistance payment of long-term care services. Thefull fair market value of real property or interests
in real property shall be based on the most recent full assessed value for property tax purposes for
the real property, unless the individua provides a complete professional appraisal by a licensed
appraiser to establish the full fair market value. The extent of alife estate in real property shall be
determined using the life estate table in the health care program's manual. Ownership of any asset
in joint tenancy shall be treated as ownership as tenants in common for purposes of its designation
as a disregarded asset. The unprotected value of any protected asset is subject to estate recovery
according to subdivisions 13 and 15.

(d) The right to designate assets to be protected is personal to the individual and ends when
the individual dies, except as otherwise provided in subdivisions 13 and 15. It does not include the
increase in the value of the protected asset and the income, dividends, or profits from the asset. It
may be exercised by the individual or by anyone with the legal authority to do so on theindividual's
behalf. It shall not be sold, assigned, transferred, or given away.

+eng—ten%eare—sew+e&s—As the |nd|V|duaI contl nues to ut|I|ze beneﬁts under a partnershlp pollcy

after eligibility for medical assistance payment of long-term care services begins, the individual
may designate, for additional protection, an increase in the value of protected assets and additional

assets that become available during the individual's Ilfetlmetelepreteet-len-undeethrs—seet-len up
to the amount of additiona benefits utilized. The individual must make the designation in writing

to the county agency no later than the last date on which the individual must report a change in
circumstances to the county agency, as prowded for under the medlcal assistance program Any

B—L5—e%243—$292—er—9thenm—se—The amount used for
this purpose must reduce the unused amount of asset protection available to protect assets in the
individual's estate from recovery under section 256B.15 or 524.3-1202, or otherwise.

(f) This section applies only to estate recovery under United States Code, title 42, section 1396p,
subsections (a) and (b), and does not apply to recovery authorized by other provisions of federal law,
including, but not limited to, recovery from trusts under United States Code, title 42, section 1396p,
subsection (d)(4)(A) and (C), or to recovery from annuities, or similar legal instruments, subject to
section 6012, subsections (a) and (b), of the Deficit Reduction Act of 2005, Public Law 109-171.

(9) Anindividual's protected assets owned by theindividual's spouse who appliesfor payment of
medical assistance long-term care services shall not be protected assets or disregarded for purposes
of eligibility of the individual's spouse solely because they were protected assets of the individual.

(h) Assets designated under this subdivision shall not be subject to penalty under section
256B.0595.

(i) The commissioner shall otherwise determine the individual's eligibility for payment of
long-term care services according to medical assistance eligibility requirements.

Sec. 9. Minnesota Statutes 2006, section 256B.0625, subdivision 13e, is amended to read:

Subd. 13e. Payment rates. (a) The basis for determining the amount of payment shall be the
lower of the actual acquisition costs of the drugs plus afixed dispensing fee; the maximum alowable
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cost set by the federal government or by the commissioner plus the fixed dispensing fee; or the
usua and customary price charged to the public. The amount of payment basis must be reduced
to reflect all discount amounts applied to the charge by any provider/insurer agreement or contract
for submitted charges to medical assistance programs. The net submitted charge may not be greater
than the patient liability for the service. The pharmacy dispensing fee shall be $3.65, except that
the dispensing fee for intravenous solutions which must be compounded by the pharmacist shall
be $8 per bag, $14 per bag for cancer chemotherapy products, and $30 per bag for total parenteral
nutritional products dispensed in one liter quantities, or $44 per bag for total parenteral nutritional
products dispensed in quantities greater than one liter. Actual acquisition cost includes quantity and
other special discounts except time and cash discounts. Effective July 1, 2008, the actual acquisition
cost of a drug shall be estimated by the commissioner, at average wholesale price minus 42 14
percent. The actual acquisition cost of antihemophilic factor drugs shall be estimated at the average
wholesale price minus 30 percent. The maximum allowable cost of a multisource drug may be set
by the commissioner and it shall be comparable to, but no higher than, the maximum amount paid
by other third-party payorsin this state who have maximum allowabl e cost programs. Establishment
of the amount of payment for drugs shall not be subject to the requirements of the Administrative
Procedure Act.

(b) An additional dispensing fee of $.30 may be added to the dispensing fee paid to pharmacists
for legend drug prescriptions dispensed to residents of long-term care facilities when a unit dose
blister card system, approved by the department, is used. Under this type of dispensing system, the
pharmacist must dispense a 30-day supply of drug. The National Drug Code (NDC) from the drug
container used to fill the blister card must beidentified on the claim to the department. The unit dose
blister card containing the drug must meet the packaging standards set forth in Minnesota Rules,
part 6800.2700, that govern the return of unused drugs to the pharmacy for reuse. The pharmacy
provider will be required to credit the department for the actual acquisition cost of all unused drugs
that are eligible for reuse. Over-the-counter medications must be dispensed in the manufacturer's
unopened package. The commissioner may permit the drug clozapine to be dispensed in a quantity
that is less than a 30-day supply.

(c) Whenever agenerically equivalent product is available, payment shall be on the basis of the
actual acquisition cost of the generic drug, or on the maximum alowable cost established by the
commissioner.

(d) The basis for determining the amount of payment for drugs administered in an outpatient
setting shall be the lower of the usual and customary cost submitted by the provider or the amount
established for Medicare by the United States Department of Health and Human Services pursuant
to title XV 111, section 1847a of the federal Social Security Act.

() The commissioner may negotiate lower reimbursement rates for specialty pharmacy
products than the rates specified in paragraph (a). The commissioner may require individuals
enrolled in the health care programs administered by the department to obtain specialty pharmacy
products from providers with whom the commissioner has negotiated lower reimbursement rates.
Specialty pharmacy products are defined as those used by asmall number of recipients or recipients
with complex and chronic diseasesthat require expensive and challenging drug regimens. Examples
of these conditions include, but are not limited to: multiple sclerosis, HIV/AIDS, transplantation,
hepatitis C, growth hormone deficiency, Crohn's Disease, rheumatoid arthritis, and certain forms of
cancer. Specialty pharmaceutical products include injectable and infusion therapies, biotechnol ogy
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drugs, high-cost therapies, and therapies that require complex care. The commissioner shall consult
with the formulary committee to develop a list of specialty pharmacy products subject to this
paragraph. In consulting with the formulary committee in developing this list, the commissioner
shall take into consideration the population served by specialty pharmacy products, the current
delivery system and standard of care in the state, and access to care issues. The commissioner shall
have the discretion to adjust the reimbursement rate to prevent access to care issues.

EFFECTIVE DATE. This section is effective July 1, 2008.

Sec. 10. Minnesota Statutes 2007 Supplement, section 256B.0631, subdivision 1, isamended to
read:

Subdivision 1. Co-payments. (a) Except as provided in subdivision 2, the medical assistance
benefit plan shall includethefollowing co-paymentsfor all recipients, effectivefor servicesprovided
on or after October 1, 2003, and before January 1, 2009:

(1) $3 per nonpreventive visit. For purposes of this subdivision, a visit means an episode of
service which is required because of a recipient's symptoms, diagnosis, or established illness, and
which is delivered in an ambulatory setting by a physician or physician ancillary, chiropractor,
podiatrist, nurse midwife, advanced practice nurse, audiologist, optician, or optometrist;

(2) $3 for eyeglasses;
(3) $6 for nonemergency visits to a hospital-based emergency room; and

(4) $3 per brand-name drug prescription and $1 per generic drug prescription, subject to a$12 per
month maximum for prescription drug co-payments. No co-payments shall apply to antipsychotic
drugs when used for the treatment of mental illness.

(b) Except as provided in subdivision 2, the medical assistance benefit plan shall include the
following co-paymentsfor all recipients, effective for services provided on or after January 1, 2009:

(1) $6 for nonemergency visits to a hospital-based emergency room; ane

(2) $3 per brand-name drug prescription and $1 per generic drug prescription, subject to a$7 per
month maximum for prescription drug co-payments. No co-payments shall apply to antipsychotic
drugs when used for the treatment of mental illness; and

(3) for individuals identified by the commissioner with income at or below 100 percent of
the federal poverty guidelines, total monthly co-payments must not exceed five percent of family
income. For purposes of this paragraph, family income is the total earned and unearned income of
the individual and the individual's spouse, if the spouse is enrolled in medical assistance and also
subject to the five percent limit on co-payments.

(c) Recipients of medical assistance are responsible for all co-payments in this subdivision.

Sec. 11. Minnesota Statutes 2007 Supplement, section 256B.0631, subdivision 3, isamended to
read:

Subd. 3. Collection. (a) The medical assistance reimbursement to the provider shall be reduced

by the amount of the co-payment, except that reimburserment-for-preseription-drugs reimbursements
shall not be reduced:
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(1) once arecipient has reached the $12 per month maximum or the $7 per month maximum
effective January 1, 2009, for prescription drug co-payments; or

(2) for a recipient identified by the commissioner under 100 percent of the federal poverty
guidelines who has met their monthly five percent co-payment limit.

(b) The provider collects the co-payment from the recipient. Providers may not deny servicesto
recipients who are unable to pay the co-payment.

(c) Medical assistance reimbursement to fee-for-service providers and payments to managed
care plans shall not be increased as a result of the removal of the co-payments effective January 1,
2009.

Sec. 12. [256B.194] FEDERAL PAYMENTS.

The commissioner may require medical assistance and MinnesotaCare providersto provide any
information necessary to determine M edi cai d-related costs, and require the cooperation of providers
in any audit or review necessary to ensure payments are limited to cost. This section does not apply
to providers who are exempt from the provisions of the CM S final rule, published May 29, 2007, at
Federal Register, Vol. 72, No. 100, governing payments to providers that are units of government.
This section becomes effective when the CM Sfinal rule goesinto effect at the end of the moratorium
imposed by Congress.

Sec. 13. Minnesota Statutes 2006, section 256B.32, subdivision 1, is amended to read:

Subdivision 1. Facility feefor hospital emergency room and clinicvisit. (a) The commissioner
shall establish afacility fee payment mechanism that will pay afacility feeto all enrolled outpatient
hospitals for each emergency room or outpatient clinic visit provided on or after July 1, 1989. This
payment mechanism may not result in an overall increase in outpatient payment rates. This section
does not apply to federally mandated maximum payment limits, department-approved program
packages, or services billed using a nonoutpatient hospital provider number.

(b) For fee-for-service services provided on or after July 1, 2002, the total payment, before
third-party liability and spenddown, made to hospitals for outpatient hospital facility services is
reduced by .5 percent from the current statutory rates.

(c) In addition to the reduction in paragraph (b), the total payment for fee-for-service services
provided on or after July 1, 2003, made to hospitals for outpatient hospital facility services before
third-party liability and spenddown, isreduced five percent from the current statutory rates. Facilities
defined under section 256.969, subdivision 16, are excluded from this paragraph.

(d) In addition to the reductions in paragraphs (b) and (c), the total payment for fee-for-service
services provided on or after July 1, 2008, made to hospitals for outpatient hospital facility services
before third-party liability and spenddown, isreduced three percent from the current statutory rates.
Mental health services and facilities defined under section 256.969, subdivision 16, are excluded
from this paragraph.

Sec. 14. Minnesota Statutes 2006, section 256B.69, subdivision 5a, is amended to read:

Subd. 5a. M anaged car e contracts. () Managed care contracts under this section and sections
256L.12 and 256D.03, shall be entered into or renewed on a calendar year basis beginning January
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1, 1996. Managed care contracts which were in effect on June 30, 1995, and set to renew on July 1,
1995, shall be renewed for the period July 1, 1995 through December 31, 1995 at the same termsthat
werein effect on June 30, 1995. The commissioner may issue separate contracts with requirements
specific to services to medical assistance recipients age 65 and ol der.

(b) A prepaid health plan providing covered health services for eligible persons pursuant to
chapters 256B, 256D, and 256L, is responsible for complying with the terms of its contract with
the commissioner. Requirements applicable to managed care programs under chapters 256B, 256D,
and 256L, established after the effective date of a contract with the commissioner take effect when
the contract is next issued or renewed.

(c) Effective for services rendered on or after January 1, 2003, the commissioner shall withhold
five percent of managed care plan payments under this section for the prepaid medical assistance
and general assistance medical care programs pending completion of performance targets. Each
performance target must be quantifiable, objective, measurable, and reasonably attainable, except
in the case of a performance target based on afederal or state law or rule. Criteria for assessment
of each performance target must be outlined in writing prior to the contract effective date. The
withheld funds must be returned no sooner than July of the following year if performance targets
in the contract are achieved. The commissioner may exclude special demonstration projects under
subdivision 23. A managed care plan or a county-based purchasing plan under section 256B.692
may include as admitted assets under section 62D.044 any amount withheld under this paragraph
that is reasonably expected to be returned.

(d)(1) Effective for services rendered on or after January 1, 2009, the commissioner shall
withhold three percent of managed care plan payments under this section for the prepaid medical
assistance and general assistance medical care programs. The withheld funds must be returned no
sooner than July 1 and no later than July 31 of the following year. The commissioner may exclude
specia demonstration projects under subdivision 23.

(2) A managed care plan or acounty-based purchasing plan under section 256B.692 may include
as admitted assets under section 62D.044 any amount withheld under this paragraph. The return of

Sec. 15. Minnesota Statutes 2006, section 256B.75, is amended to read:
256B.75 HOSPITAL OUTPATIENT REIMBURSEMENT.

(a) For outpatient hospital facility fee payments for services rendered on or after October 1,
1992, the commissioner of human services shall pay the lower of (1) submitted charge, or (2) 32
percent above the rate in effect on June 30, 1992, except for those services for which there is a
federal maximum allowable payment. Effective for services rendered on or after January 1, 2000,
payment ratesfor nonsurgical outpatient hospital facility feesand emergency room facility fees shall
beincreased by eight percent over theratesin effect on December 31, 1999, except for those services
for which there is a federal maximum allowable payment. Services for which there is a federal
maximum allowable payment shall be paid at the lower of (1) submitted charge, or (2) the federal
maximum allowable payment. Total aggregate payment for outpatient hospital facility fee services
shall not exceed the Medicare upper limit. If it is determined that aprovision of this section conflicts
with existing or future requirements of the United States government with respect to federal financial
participation in medical assistance, the federal requirements prevail. The commissioner may, in
the aggregate, prospectively reduce payment rates to avoid reduced federal financial participation
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resulting from rates that are in excess of the Medicare upper limitations.

(b) Notwithstanding paragraph (a), payment for outpatient, emergency, and ambulatory surgery
hospital facility fee services for critical access hospitals designated under section 144.1483, clause
(10), shall be paid on a cost-based payment system that is based on the cost-finding methods and
allowable costs of the Medicare program.

(c) Effective for services provided on or after July 1, 2003, rates that are based on the Medicare
outpatient prospective payment system shall be replaced by a budget neutral prospective payment
system that is derived using medical assistance data. The commissioner shall provide a proposal to
the 2003 legidlature to define and implement this provision.

(d) For fee-for-service services provided on or after July 1, 2002, the total payment, before
third-party liability and spenddown, made to hospitals for outpatient hospital facility services is
reduced by .5 percent from the current statutory rate.

(e) In addition to the reduction in paragraph (d), the total payment for fee-for-service services
provided on or after July 1, 2003, made to hospitals for outpatient hospital facility services before
third-party liability and spenddown, isreduced five percent from the current statutory rates. Facilities
defined under section 256.969, subdivision 16, are excluded from this paragraph.

(f) In addition to the reductions in paragraphs (d) and (e), the total payment for fee-for-service
services provided on or after July 1, 2008, made to hospitals for outpatient hospital facility services
before third-party liability and spenddown, is reduced three percent from the current statutory rates.
Mental health services and facilities defined under section 256.969, subdivision 16, are excluded
from this paragraph.

ARTICLE 18
HEALTH AND HUMAN SERVICES APPROPRIATIONS
Section 1. SUMMARY OF APPROPRIATIONS.

The amounts shown in this section summarize direct appropriations by fund madein thisarticle.

2008 2009 Total
Genera $ (46,789,000) $  (124,196,000) $  (170,985,000)
State Government Special

Revenue 114,000 667,000 781,000
Health Care Access -0- (770,000) (770,000)
Federal TANF 29,919,000 56,356,000 86,275,000
Total $ (16,756,000) $ (67,943,000) $ (84,699,000)

Sec. 2. APPROPRIATIONS.

The sums shown in the columns marked "Appropriations' are added to or, if shown in
parentheses, subtracted from the appropriations in Laws 2007, chapter 147, or other law to the
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agencies and for the purposes specified in this article. The appropriations are from the general

fund, or another named fund, and are available for the fiscal years indicated for each purpose.

The figures "2008" and "2009" used in this article mean that the addition or subtraction from
appropriations listed under them are available for the fiscal year ending June 30, 2008, or June 30,

2009, respectively. "The first year" isfiscal year 2008. "The second year" is fiscal year 2009. "The

Sec. 3. HUMAN SERVICES

Subdivision 1. Total Appropriation

Appropriations by Fund

2008
Generdl (46,789,000)
Health Care Access -0-
Federa TANF 29,919,000

The appropriation additions or reductions
for each purpose are shown in the following
subdivisions.

Additional Working Family Credit
Expenditures to be Claimed for TANF/MOE.
In addition to the transfer under prior law,
the commissioner may count the following
amounts of working family credit expenditure
as TANF/MOE:

(1) $21,085,000 in fisca year 2008;

(2) $48,408,000 in fiscal year 2009;

(3) ($468,000) in fiscal year 2010; and

(4) ($19,000) in fiscal year 2011.

Notwithstanding any contrary provision in
this article, this rider expires June 30, 2011.

Subd. 2. Agency M anagement

APPROPRIATIONS

Available for the Year
Ending June 30

2008 2009

$ (168700000 $  (64,480,000)

2009
(120,066,000)
(770,000)
56,356,000
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Financial Operations

Transfer from Special Revenue Fund.
$1,098,000 of the amount transferred into the
special revenue fund from nongrant operating
balances of general fund appropriations
carried forward under Laws 2007, chapter
147, article 19, section 20, must betransferred
to the general fund by June 30, 2009.

Base Adjustment. The general fund base is
increased $23,000 in fiscal year 2010 and
$26,000in fiscal year 2011.

Subd. 3. Revenue and Pass-Through Revenue

Expenditures
Federal TANF

TANF Transfer to Federal Child Care and
Development Fund. The following TANF
fund amounts are appropriated to the
commissioner for the purposes of MFIP and
transition year child care under Minnesota
Statutes, section 119B.05:

(1) fiscal year 2009, $950,000; and

(2) fiscal year 2010, $1,085,000.

The commissioner shall authorize the transfer
of sufficient TANF funds to the federa
child care and development fund to meet
this appropriation and shall ensure that all
transferred funds are expended according
to federal child care and development fund
regulations.

18, 2008

Subd. 4. Children and Economic Assistance Grants

(@) MFIP/DWP Grants

Generdl (29,919,000)
Federal TANF 29,919,000

These appropriation adjustments replace the
appropriation adjustments in Laws 2008,

(50,060,000)
47,946,000

ﬂ

10855

(5,867,000)

950,000
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chapter 232.
(b) Support Services Grants, TANF

Supported Work. (1) Of the TANF
appropriation, $7,100,000 in fiscal year 2009
is for supported work for MFIP participants,
to be allocated to counties and tribes based
on thecriteriaunder clauses (1) and (2) and is
available until expended. This appropriation
shall become part of base level funding to the
commissioner for the biennium beginning
duly 1, 2009. Paid transitional work
experience and other supported employment
under thisclause shall provide a continuum of
employment assistance, including outreach
and recruitment, program orientation
and intake, testing and assessment, job
development and marketing, preworksite
training, supported worksite experience, job
coaching, and postplacement follow-up, in
addition to extensive case management and
referral services. The base for this program
shall be $7,100,000 in fiscal year 2010 and
zero in fiscal year 2011.

(2) A county or tribe is eligible to receive an
alocation under clause (1) if:

(i) the county or tribe is not meeting the
federal work participation rate;

(ii) the county or tribe has participants who
are required to perform work activities under
Minnesota Statutes, chapter 256J, but are not
meeting hourly work requirements; and

(iii) the county or tribe has assessed
partici pants who have completed Six weeks
of job search or are required to perform
work activities and are not meeting the
hourly requirements, and the county or tribe
has determined that the participant would
benefit from working in a supported work
environment.

(3) A county or tribe may also be eligible for
funds in order to contract for supplemental
hours of paid work at the participant's child's

-0-

[119TH DAY

7,100,000
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place of education, child care location, or the
child's physical or mental health treatment
facility or office. Grants to counties and

MFIP participants who need to work up
to five hours more per week in order to
meet the hourly work requirement, and the
participant's employer cannot or will not offer
more hours to the participant.

(c) Basic Sliding Fee Child Care Assistance Grants

Child Care and Development Fund
Unexpended Balance. In addition to the
amount provided in this section, the
commissioner shall expend  $9,227,000
in fiscal year 2009 from the federal child
care and development fund unexpended
balance for basic diding fee child care under
Minnesota Statutes, section 119B.03. The

commissioner shall ensure that all child
care and development funds are expended
according to the federal child care and
development fund regulations.

Base Adjustment. The general fund base is
increased by $9,444,000 in fiscal year 2010

(d) Child Care Development Grants

GrantsReduction. Effective July 1, 2008, base
level funding for nonforecast, general fund
child care development grants issued under
this paragraph shall be reduced by 1.8 percent
at the allotment level.

Prekindergarten Exploratory Projects. Of
this appropriation reduction, $250,000 in
fiscal year 2009 is from the general fund
appropriation for prekindergarten exploratory
projects in Laws 2007, chapter 147, article
19, section 3, subdivision 4, paragraph (€).

Base Adjustment. Of the general fund
reduction, $328,000 is onetime.

-0-

(311,000)
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Base Adjustment. The general fund base is
increased by $1,688,000 in each year of the
fiscal year 2010 and 2011 biennium.

Funding Usage. Up to 75 percent of the fiscal
year 2010 appropriation for children's mental
health screening grants may be used to fund
calendar year 2009 allocations for these
programs, with the resulting calendar year
funding pattern continuing into the future.

Grants Reduction. Effective July 1, 2008,
base level funding for nonforecast, genera
fund children’s services grants issued under
this paragraph, excluding children's mental
health grants, adoption assistance grants, and
relative custody assistance grants, shall be
reduced by 1.8 percent at the allotment Ievel

(f) Children and Community Services Grants

Base Adjustment. The general fund base is
decreased by $98,000in each year of thefiscal
year 2010 and 2011 biennium.

Grants Reduction. Effective July 1, 2008,
base level funding for nonforecast, general
fund children and community services grants
issued under this paragraph shall be reduced
by 1. 8 percent at the allotment Ievel

(g) Minnesota Supplemental Aid Grants

(h) Group Residential Housing Grants

(i) Other Children's and Economic Assistance

Grants

Appropriations by Fund
Generdl ala
Federal TANF -0-

Grants Reduction. Effective July 1, 2008,
base level fundlng for nonforecast, general
fund other children's and economic assistance
grants issued under this paragraph shall be
reduiced by 1.8 percent at the allotment level.

Thebasefor grantsimpacted by thisreduction

[119TH DAY

-0 (1,345,000)
-0- 201,000
o (133,000)
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shall increase by $4,000 in fiscal year 2010
and $14,000 in fiscal year 2011.

Foodshelf Programs. Of the general fund
appropriation, $500,000 in fiscal year 2009
is for foodshelf programs under Minnesota
Statutes, section 256E.34. This is a onetime

appropriation and isavailable until expended.

Long-Term Homeless Supportive Services.
$145,000 from the general fund and $360,000
from TANF in fiscal year 2009 is for the
long-term homeless supportive services fund
under Minnesota Statutes, section 256K.26.
This is a onetime approprlatlon and is
available until expended.

Subd. 5. Basic Health Care Grants

(@ MinnesotaCare Grants

Health Care Access

Incentive Program and Outreach Grants. Of
the approprlatlon for the Minnesota health
care outreach program in Laws 2007, chapter
147, article 19, section 3, subdivision 7,

paragraph (b):

(1) $400,000 in fiscal year 2009 from the
general fund and $200,000 in fiscal year
2009 from the health care access fund are
for the incentive program under Minnesota
Statutes, section 256.962, subdivison 5.
For the biennium begihhlhg July 1, 2009,
base level funding for this activity shall be
$360,000 from the general fund and $160,000

from the health care accessfund and

(2) $100,000 in fiscal year 2009 from the
general fund and $50,000 in fiscal year 2009
from the health care access fund are for the

outreach grants under Mlnnwota Statutes,

biennium beglnnl ng July 1, 2009, base level
funding for this activity shall be $90,000
from the general fund and $40,000 from the
health care access fund.

-0-
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(b) MA Basic Health Care Grants - Families and
Children -0- (17,280,000)

Third-Party Liability. (a) During fiscal
year 2009, the commissioner shall
employ a contractor paid on a percentage
basis to improve third-party collections.
Improvement initiatives may include, but not
be limited to, efforts to improve postpayment
collection from nonresponsive claims and
efforts to uncover third-party payers the
commissioner has been unable to identify.

(b) In fiscal year 2009, the first $1,098,000
of recoveries, after contract payments and
federal repayments, is appropriated to
the commissioner for technology- related
expenses.

Administrative Costs. (a) For contracts
effective on or after January 1, 2009,
the commissioner shall limit aggregate
administrative costs paid to managed care
plans under Minnesota Statutes, section
256B.69, and to county-based purchasing
plans under Mlnnesota Statutes section
256B.692, to an overall average of 6.6 percent
of total contract payments under Minnesota
Statutes, sections 256B.69 and 256B.692,
for each calendar year. For purposes of
this paragraph, administrative costs do not
include premium taxes paid under Minnesota
Statutes, section 2971.05, subdivision 5, and
provider surcharges paid under Minnesota
Statutes, section 256.9657, subdivision 3.

(b) Notwithstanding any law to the contrary,
the commissioner may reduce or eliminate
administrative requirements to meet the
administrative target under paragraph (a).

(c) Notwithstanding any contrary provision of
this article, thisrider shal not expire.

Hospital Payment Delay. Notwithstanding
Laws 2005, First Special Session chapter 4,
article 9, section 2, subdivision 6, payments
from the Medicaid Management Information

System that would otherwise have been made




119TH DAY] SUNDAY, MAY 18, 2008

for inpatient hospital services for medical
assistance enrollees are delayed as follows:
(1) for fiscal year 2008, June payments must
be included in the first payments in fiscal
year 2009; and (2) for fiscal year 2009,
June payments must be included in the first
payment of fiscal year 2010. The provisions
of Minnesota Statutes, section 16A.124,
do not apply to these delayed payments.
Notwithstanding any contrary provision in
this article, this paragraph expires on June
30, 2010.

(c) MA Basic Health Care Grants - Elderly and

Dlsabled

Minnesota Disability Health Options Rate
Setting Methodology. The commissioner
shall develop and implement a methodology
for risk adjusting payments for community
aternatives for disabled individuals (CADI)
and traumatic brain injury (TBI) home and
community-based waiver services delivered
under the Minnesota disability health options
program (MnDHO) effective January 1, 2009.
The commissioner shall take into account
the Welghtlng system used to determine
county waiver allocations in developing
the new payment methodology. Growth in
the number of enrollees receiving CADI
or TBI waiver payments through MnDHO
is limited to an increase of 200 enrollees
in each calendar year from January 2009
through December 2011. If those limits
are reached, additional members may be
enrolled in MnDHO for basic care services
only as defined under Minnesota Statutes,
section 256B.69, subdivision 28, and the
commissioner may establish awaiting list for
future access of MNDHO members to those
waliVver services.

MA Basic Elderly and Disabled Adjustments.
For the fiscal year ending June 30, 2009, the
commissioner may adjust the rates for each
service affected by rate changes under this
section in such a manner across the fiscal
year to achieve the necessary cost savings

(14,028,000)

10861

(9,368,000)
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and minimize disruption to service providers,

notwithstanding the requirements of Laws

2007, chapter 147, article 7, section 71.

(d) General Assistance Medical Care Grants -0- (6,971,000)

(e) Other Health Care Grants -0- (17,000)

MinnesotaCare Outreach Grants Special
Revenue Account. The balance in the
MinnesotaCare outreach grants specia
revenue account on July 1, 2009, estimated
to be $900,000, must be transferred to the

general fund

Grants Reduction. Effective July 1, 2008,
base level funding for nonforecast, general
fund health care grants issued under this
paragraph shall be reduced by 1.8 percent at
the allotment level.

Subd. 6. Continuing Care Grants

(a) Aging and Adult Services Grants -0- (337,000)

Base Adjustment. The general fund base is
increased by $71,000 in fiscal year 2010 and
$70,000 in fiscal year 2011.

GrantsReduction. Effective July 1, 2008, base
level fundlng for nonforecast, general fund
aging and adult services state grants issued
under this paragraph shall be reduced by 1.8
percent at the alotment level.

Aging and Adult Services Adjustments. For
the ﬁscal year endlng June 30, 2009 , the
commissioner may alocate each grant
affected by rate changes under this section in
such amanner acrossthefiscal year to achieve
the necessary cost savings and minimize
disruption to grantees. To implement this
paragraph, the commissioner may waive the
requirements of Laws 2007, chapter 147,
article 7, section 71, including the employee
compensation-related cost requirements.

Living-At-Home/Block Nurse Program
Funding. NotW|thstand|ng the provisions
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of Minnesota Statutes, section 256B.0917,
subdivision 8, for the fiscal year beginning
July 1, 2008, the commissioner of human
services shall transfer $240,000 from the
community service grant program under
Minnesota Statutes, section 256B.0917,
subdivision 13, to the living-at-home/block
nurse program under Minnesota Statutes,
section 256B.0917, subdivision 8, to provide
$20,000 each for 12 living-at-home/block
nurse programs currently operating without
base funding. Thisis onetime funding.

(b) Alternative Care Grants

This reduction is onetime.

(c) MA Long-Term Care Facilities Grants

Nursing Facility Rate Increase. (@) For
the rate year beginning October 1, 2008,
the commissioner shall make available
to each nursing facility reimbursed under
Minnesota Statutes, section 256B.434,
operating payment rate adjustments equal to
1.00 percent of the operating payment rates
determined by the blending in Minnesota
Statutes, section 256B.441, subdivision 55,

paragraph (a).

(b) Seventy-five percent of the money
resulting from the rate adjustment under
paragraph (a) must be used for increases in
compensation-related costs for employees
directly employed by the nursing facility
on or after the effective date of the rate
adjustment, except:

(1) the administrator;

(2) personsemployed in the central office of a
corporation that has an ownership interest in
the nursing facility or exercises control over
the nursing facility; and

(3) persons paid by the nursing facility under
a management contract.

(c) Two-thirds of the money available under
paragraph (b) must be used for wageincreases

-0-

(2,306,000)
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for al employees directly employed by the
nursing facility on or after the effective date
of the rate adjustment, except those listed in
paragraph (b), clauses (1) to (3). The wage
adjustment that employees receive under this
paragraph must be paid as an equal hourly
percentage wage increase for al eligible
employees. All wage increases under this
paragraph must be effective on the same date.
Only costs associated with the portion of the
equal hourly percentage wage increase that
goes to al employees shall qualify under
this paragraph. Costs associated with wage
increasesin excess of the amount of the equal
hourly percentage wage increase provided
to all employees shall be allowed only for
meeting the requirements in paragraph (b).
This paragraph shall not apply to employees
covered by acollective bargaining agreement.

(d) The commissioner shall dlow as
compensation-related costs all costs for:

(1) wages and salaries,

(2) FICA taxes, Medicare taxes, state and
federal unemployment taxes and Workers
compensation;

(3) the employer's share of health and dental
insurance, lifeinsurance, disability insurance,
long-term care insurance, uniform allowance,
and pensions, and

(4) other benefits provided, subject to the
approval of the commissioner.

(e) The portion of the rate adjustment under
paragraph (a) that is not subject to the
requirements in paragraphs (b) and (c) shall
be provided to nursing facilities effective
October 1, 2008.

() Nursing facilitiesmay apply for theportion
of therate adjustment under paragraph (a) that
is subject to the requirements in paragraphs
(b) and (c). The application must be submitted
to the commissioner within six months of
the effective date of the rate adjustment, and
the nursing facility must provide additional
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information required by the commissioner
within nine months of the effective date
of the rate adjustment. The commissioner
must respond to all applications within
three weeks of receipt. The commissioner
may waive the deadlines in this paragraph
under extraordlnary cwcumstances to be
determined at the sole discretion of the
commissioner. The application must contain:

(1) an estimate of the amounts of money that
must be used as specified in paragraphs (b)
and (c)

(2) adetailed distribution plan specifying the
alowable compensation-related and wage
increases the nursing facility will implement
to use the funds available in clause (1);

(3) adescription of how the nursing facility
will notify eligible employees of the contents
of the approved application, which must
provide for giving each €eligible employee a
copy of the approved appllcatlon excluding
the information required in clause (1), or
posti ng a copy of the approved appllcatlon

(1), for aperiod of at least six weeksin an area
of the nursing facility to which all eligible
employees have access, and

(4) ingtructions for employees who
believe they have not received the
compensation-related or wage increases
specified in clause (2), as approved by the
commissioner, and which must include a
mailing address, e-mail address, and the
telephone number that may be used by the
employee to contact the commissioner or the
commissioner's representative.

(9) The commissioner shall ensure that
cost increases in distribution plans under
paragraph (f), clause (2), that may beincluded
in approved applications, comply with the
following requirements:

(1) costs to be incurred during the applicable
rate year resulting from wage and sdary
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increases effective after October 1, 2007, and
prior to the first day of the nursing facility's
payroll period that includes October 1, 2008,
shall be aIIowed if they were not used in the
prior year's application;

(2) a portion of the costs resulting from
tenure-related wage or salary increases may
be considered to be allowable wageincreases,
according to formulas that the commissioner
shall provide, where employee retention is
above the average statewide rate of retention
of di rect care employees;

(3) the annualized amount of increases in
costs for the employer's share of health and
dental insurance, life insurance, disability
insurance, and workers compensatlon shall
be allowable compensation-related increases
if they are effective on or after April 1, 2008,
and prior to April 1, 2009; and

(4) for nursing facilities in which employees
are represented by an exclusive bargaining
representative, the commissioner shall
approve the application only upon receipt of
aletter of acceptance of the distribution plan,
in regard to members of the bargaining unit,
signed by the exclusive bargaining agent and
dated after May 25, 2008. Upon receipt of
the letter of acceptance, the commissioner
shall deem all requirements of this rider as
having been met in regard to the members of
the bargaining unit.

(n) The commissioner shall review
applications received under paragraph (f)
and shall provide the portion of the rate
adjustment under paragraphs (b) and (c)
if the requirements of this rider have been
met. The rate adjustment shall be effective
October 1, 2008. Notwithstanding paragraph
(a) |f the approved application distributes
less money than is available, the amount of
the rate adjustment shall be reduced so that
the amount of money made available is equal
to the amount to be distributed.

(i) Of the general fund appropriation,
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$2,877,000 in fisca year 2009 is for the
purposes of paragraphs (a) to (h).

(1) Notwithstanding any contrary provision of
this article, thisrider shal not expire.

Nursing Facility Temporary Rate Adjustment.
(@ Of the general fund appropriation,
$2,877,000 for fiscal year 2009 is to make
available to nursing facilities reimbursed
under Mlnnesota Statutes section 256B.434,
for the rate year beginning October 1, 2008,
a temporary rate adjustment equal to 1.0
percent of the operating payment rates
determined by the blending in Minnesota
Statutes, section 256B.441, subdivision 55,
paragraph (a). This rate adjustment shall
be removed from the facility's operating
payment rate for the rate year beginning
October 1, 2009.

(b) Seventy-five percent of the money
resulting from the rate adjustment under
paragraph (a) must be used to prowde
quarterly bonus payments, and to pay
for associated employer costs and other
benefits as speuﬁed in an%ota Statutes,
section 256B.434, subdivision 19, paragraph
(d), clauses (2) to (4), for al employees
directly employed by the nursing facility on
December 31, 2008; March 31, 2009; June
30, 2009; and September 30, 2009, except:

(1) the administrator;

(2) persons employed in the central office of a
corporation that has an ownership interest in
the nursing faC|I|ty or exercises control over
the nursing facility; and

(3) persons paid by the nursing facility under
a management contract.

(c) Two-thirds of the money available under
paragraph (b) must be used for an egual
hourly percentage wage bonus for al eligible
employees.

(d) Nursing facilities may apply for the
portion of the rate adjustment subject to
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paragraphs (b) and (c), and the commissioner
shall review and act on applications,
according to the procedures specified in
Minnesota Statutes, section 256B.434,
subdivision 19. The portion of the rate
adjustment under paragraph (a) that is not
subject to the requirementsin paragraphs (b)
and (c) shall be provided to nursing facilities
effective October 1, 2008.

(e) Notwithstanding any contrary provisionin
this article, this rider expires December 31,
2009.

(d) MA Long-Term Care Waiversand Home Care

Grants

Manage Growth in TBI and CADI Waiver.
During the fiscal years beginning on JuIy
1, 2008, July 1, 2009, and July 1, 2010,
the commissioner shall alocate money
for home and communlty -based programs
covered under Minnesota Statutes, section
256B.49, to ensure a reduction in state
spending that is equivalent to limiting the
caseload growth of the traumatic brain injury
(TBI) waiver to 200 alocations in each
year of the biennium and the community
aternatives for disabled individuals (CADI)
waiver to 1,500 allocations each year of the
biennium. Priorities for the allocation of
funds must be for individuals anticipated to
be discharged from institutional settings or
who are at imminent risk of a placement in
an ingtitutional setting. Notwithstanding any
contrary section in this article, this provision
expires June 30, 2011.

(e) Mental Health Grants

Base Adjustment. This reduction is onetime.

Funding Usage. Up to 75 percent of the fiscal
year 2010 appropriation for adult mental
health grants may be used to fund calendar
year 2009 alocations for these programs,
with the resulting calendar year funding
pattern continuing i nto the future

ﬂ

ﬂ
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(f) Chemical Dependency Entitlement Grants -0- (2,069,000)

Payments for Substance Abuse Treatment.
For services prowded in ﬁscal year 2009,
county-negotiated rates and provider claims
to the consolidated chemical dependency
fund must not exceed rates charged for
services in excess of those in effect on May
31, 2008. If statutes authorize a cost-of-living
adjustment during fiscal year 2009, then
notwithstanding any Iaw to the contrary,
fiscal year 2009 rates may not exceed thosein
effect on May 31, 2008, plus any authorized
cost-of-living adjustments.

Chemical Dependency Treatment Fund Special
Revenue Account. The lesser of the balance
of the consolidated chemical dependency
treatment fund at the close of the fiscal year
2008, or $2,784,000 must be transferred and
deposited into the general fund by September
1, 2008. The lesser of the balance of the
consolidated chemical dependency treatment
fund at the close of the fiscal year 2009, or
$2,009,000 must be transferred and deposited
into the general fund by September 1, 2009.

(9) Chemical Dependency Nonentitlement Grants -0- 1,967,000

Base L evel Adjustment. The general fund base
for chemical dependency nonentitlement
treatment grants must be reduced by
$1,686,000 for fiscal year 2010 and by

$1,686,000 for fiscal year 2011.

White Earth treatment facility. $2,000,000
is appropriated from the genera fund to
the commissioner of human services for a
grant to the White Earth tribe to purchase
or develop one or more culturally specific
treatment programs or capital facilities, or
both, designed to serve youth from nétive
cultures. This appropriation is onetime and is
available until spent.

GrantsReduction. Effective July 1, 2008, base
level fundlng for nonforecast, general fund
chemlcal dependency nonentltlement grants
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issued under this paragraph shall be reduced
by 1.8 percent at the allotment level.

(h) Other Continuing Care Grants

BaseL evel Adjustment. The general fund base
isincreased by $7,283,000 in fiscal year 2010
and $4,921,000 in fiscal year 2011.

Housing Access Grants. Of the general fund
approprlatlon $250,000 is appropriated
in fiscal year 2009 for housing access
grants under Minnesota Statutes, section
256B.0658.

Funding Usage. Up to 75 percent of the fiscal
year 2010 appropriation for semi-independent
living services grants and family support
grants may be used to fund calendar year
2009 allocations for these programs, with
the resulting calendar year funding pattern

continuing into the future.

GrantsReduction. Effective July 1, 2008, base
level funding for nonforecast, general fund
other continuing care grants issued under this
paragraph except for HIV grants, shall be
reduced by 1.8 percent at the allotment level.

HIV grants shall be reduced by 1.7 percent at

the allotment level effective July 1, 2009

Other Continuing Care Grant Adjustments.
For the fiscal year ending June 30, 2009,
the commissioner may allocate each grant
affected by rate changes under this section in
such amanner acrossthefiscal year to achieve
the necessary cost savings and minimize
disruption to grantees. To implement this
paragraph, the commissioner may waive the
requirements of Laws 2007, chapter 147,
article 7, section 71, including the employee
compensation-related cost requirements.

Subd. 7. State-Operated Services

County Past Due Receivabless The
commissioner is authorized to withhold
county federal administrative reimbursement
when the county of ﬁnanC|aI responsblllty

-0-

[119TH DAY

(4,729,000)
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for cost-of-care payments due to the state
under Minnesota Statutes, section 246.54
or 253B.045, is 90 days past due. The
commissioner shall deposit the withheld
federal administrative earnings for the county
into the general fund to settle the claims with
the county of financial responsibility. The
process for withholding funds is governed by
Minnesota Statutes, section 256.017.

Internet-Based Resource. Notwithstanding
Laws 2005 First Spe(:lal Session chapter 4,
article 9, section 2, subdivision 10, base level
funding for the fiscal year beginning July 1,
2008, is zero for the evidence-based practice
for the treatment of methamphetamme
abuse at the state-operated services chemical
dependency program a  Willmar. The
Internet-based resource developed as part
of the evidence-based practice must be
maintained by the commissioner.

Community Behavioral Health Hospitals.
Under Mlnnesota Statutes, section 246.51,
SUdeVISIOh 1, a determination order for
clients in the community behavioral hospital
operated by the commissioner isonly required
when a client's third-party mental health
coverage has been exhausted.

(a) Mental Health Services

(b) Minnesota Sex Offender Services

Sex Offender Program. Base level funding for
the Minnesota sex offender program under
Minnesota Statutes, chapter 246B, is reduced
by $2,329,000 for fiscal years beginning on
or after July 1, 2009. This reduction does not
apply to the portion of the per diem related to
professional treatment service costs.

Sec. 4. COMMISSIONER OF HEALTH

Subdivision 1. Total Appropriation

Appropriations by Fund
2008

2009

(225,000)

0-

0 $

10871

(300,000)
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General -0- (4,130,000)
State Government
Special Revenue -0- 467,000

The appropriation additions or reductions
for each purpose are shown in the following
subdivisions.

Subd. 2. Community and Family Health Promotion -0- (843,000)

Minnesota ENABL Program. Notwithstanding

4, subdivision 2, base level funding for
the Minnesota ENABL program under
Minnesota Statutes, section 145.9255, for the
fiscal year beginning July 1, 2008, is zero.

GrantsReduction. Effective July 1, 2008, base
level funding for general fund community
and family health grants issued under this
paragraph shall be reduced by 1.8 percent at
the alotment level.

Subd. 3. Palicy, Quality, and Compliance

Appropriations by Fund

Generdl 0 (2070,000)
State Government
Special Revenue -0- 32,000

Grants Reduction. Effective July 1, 2008,
base level funding for genera fund policy,
quality, and compliance grants issued under
this paragraph, excluding medical education
and research costs transition funding grants
to the Mayo Clinic, shall be reduced by 1.8
percent at the allotment level.

Interpreter Services Quality Initiative. Of
the state government special revenue fund
appropriation, $32,000 in fiscal year 2009 is
for the interpreter services quality initiative
under Minnesota Statutes, section 144.058.

MERC Federal Compliance. Notwithstanding
Laws 2007, chapter 147, article 19, section 4,
subdivision 3, the general fund appropriation
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in fiscal year 2009 for the commissioner
to distribute to the Mayo Clinic for the
purpose of providing transition funding while
federal compliance changes are made to the
medical education and research cost funding
distribution formula in Minnesota Statutes,
section 62J.692, shall be $4,250,000. Base

2010 and 2011 shall be $1,000,000 each year.
This funding shall not become part of the
base in 2012 and 2013. Notwithstanding any
contrary provision of this article, this rider
expires on June 30, 2012

Base Adjustment. The state government
special revenue base is decreased by $11,000
in both fiscal years 2010 and 2011.

Subd. 4. Health Protection

Genera -0-
State Government
Special Revenue -0-

Grants Reduction. Effective July 1, 2008,
base level funding for general fund health
protection grants issued under this paragraph
shall be reduced by 1.8 percent at the
allotment level.

Inspection Delegation. $435,000 from the
state government special revenue fund in
fiscal year 2009 is for the St. Louis County
inspection delegation. The base funding for
this appropriation shall increase by $89,000
in each of fiscal years 2010 and 2011.

Subd. 5. Minority and Multicultural Health

GrantsReduction. Effective July 1, 2008, base
level funding for general fund minority and
multicultural health grants issued under this
paragraph shall be reduced by 1.8 percent at
the alotment level.

Subd. 6. Administrative Support Services

SUNDAY, MAY 18, 2008 10873

(40,000)

-0 (77,000)

0 (1,100,000)



10874 JOURNAL OF THE SENATE [119TH DAY

Base Adjustment. The general fund base is
increased $46,000 in fiscal years 2010 and
2011.

Sec. 5. HEALTH RELATED BOARDS

Subdivision 1. Total Appropriation $ 114,000 $ 200,000

Appropriations by Fund

2008 2009
General -0- -0-
State Government
Special Revenue 114,000 200,000

Transfer from Special Revenue Fund. During
the fiscal year beginning July 1, 2008,
the commissioner of finance shall transfer
$3,219,000 from the state government special
revenue fund to the general fund.

Subd. 2. Board of Nursing Home Administrators

State Government Special Revenue 100,000 200,000

Administrative Services Unit. The amounts
appropriated are for the administrative
services unit to pay for costs of contested
case hearings and other unanticipated costs
of legal proceedings involving health-related
boards funded under Laws 2007, chapter 147,
article 19, section 6. Upon certification of
a hedlth-related board to the administrative
services unit that the costs will be incurred
and that there is insufficient money available
to pay for the costs out of money currently
available to that board, the administrative
services unit is authorized to transfer
money from this appropriation to the
board for payment of those costs with the
approval of the commissioner of finance.
This appropriation does not cancel. Any
unencumbered and unspent balances remain
availablefor these expendituresin subsequent
fiscal years.
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Subd. 3. Board of Marriage and Family Therapy

State Government Special Revenue 14,000

Sec. 6. EMERGENCY MEDICAL SERVICES
BOARD

Longevity Award and Incentive Program.
For the fiscal year beginning July 1, 2008,
$6,200,000 must be transferred from the
ambul ance service personnel longevity award
and incentive trust to the general fund.

Sec. 7. Laws 2007, chapter 147, article 19, section 3, subdivision 4, is amended to read:

Subd. 4. Children and Economic Assistance Grants

The amounts that may be spent from this
appropriation for each purpose are asfollows:

(8 MFIP/DWP Grants

Appropriations by Fund
Generd 62,069,000 62,405,000
Federal TANF 75,904,000 80,841,000

(b) Support Services Grants

Appropriations by Fund
Generd 8,715,000 8,715,000
Federal TANF 113,429,000 115,902,000

TANF Prior Appropriation Cancellation.
Notwithstanding Laws 2001, First Specia
Session chapter 9, article 17, section
2, subdivision 11, paragraph (b), any
unexpended TANF funds appropriated to the
commissioner to contract with the Board of
Trustees of Minnesota State Colleges and
Universities, to provide tuition waivers to
employees of health care and human service
providers that are members of quaifying
consortiaoperating under Minnesota Statutes,
sections 116L..10 to 116L .15, must cancel at
the end of fiscal year 2007.

MFIP Pilot Program. Of the TANF
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appropriation, $100,000 in fiscal year 2008
and $750,000 in fiscal year 2009 are for a
grant to the Stearns-Benton Employment and
Training Council for the Workforce U pilot
program. Base level funding for this program
shall be $750,000 in 2010 and $0 in 2011.

Supported Work. (1) Of the TANF
appropriation, $5,468,000 in fiscal year 2008
and-$7201000-in-fisealyrear2009-are is for
supported work for MFIP participants, to
be allocated to counties and tribes based on
the criteria under clauses (2) and (3), and is
available until expended. Paid transitional
work experience and other supported
employment under this rider provides
a continuum of employment assistance,
including outreach and  recruitment,
program orientation and intake, testing and
assessment, job development and marketing,
preworksite training, supported worksite
experience, job coaching, and postplacement
follow-up, in addition to extensive case
management and referral services. * (The
preceding text "and $7,291,000 in fiscal
year 2009" was indicated as vetoed by the
governor.)

(2) A county or tribe is eligible to receive an
allocation under this rider if:

(i) the county or tribe is not meeting the
federal work participation rate;

(i) the county or tribe has participants who
are required to perform work activities under
Minnesota Statutes, chapter 256J, but are not
meeting hourly work requirements; and

(iii) the county or tribe has assessed
participants who have completed six weeks
of job search or are required to perform
work activities and are not meeting the
hourly requirements, and the county or tribe
has determined that the participant would
benefit from working in a supported work
environment.

(3) A county or tribe may also be eligible for
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funds in order to contract for supplemental
hours of paid work at the participant's child's
place of education, child care location, or the
child's physical or mental health treatment
facility or office. This grant to counties and
tribes is specificaly for MFIP participants
who need to work up to five hours more
per week in order to meet the hourly work
requirement, and the participant's employer
cannot or will not offer more hours to the
participant.

Work Study. Of the TANF appropriation,
$750,000 each year are to the commissioner
to contract with the Minnesota Office of
Higher Education for the biennium beginning
July 1, 2007, for work study grants under
Minnesota Statutes, section 136A.233,
specifically for low-income individuals who
receive assistance under Minnesota Statutes,
chapter 256J, and for grants to opportunities
industrialization centers. * (The preceding
text beginning " Work Study. Of the TANF
appropriation,” was indicated as vetoed
by the governor.)

Integrated Service Projects. $2,500,000 in
fiscal year 2008 and $2,500,000 in fiscal year
2009 are appropriated from the TANF fund
to the commissioner to continue to fund the
existing integrated services projectsfor MFIP
families, and if funding alows, additional
similar projects.

Base Adjustment. The TANF base for fisca
year 2010 is $115,902,000 and for fisca year
2011 is $115,152,000.

(c) MFIP Child Care Assistance Grants

Generd 74,654,000

(d) Basic Sliding Fee Child Care Assistance Grants

General 42,995,000

Base Adjustment. The general fund base
is $44,881,000 for fisca year 2010 and

71,951,000

45,008,000
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$44,852,000 for fiscal year 2011.

At-Home Infant Care Program. No funding
shall be allocated to or spent on the at-home
inffant care program under Minnesota
Statutes, section 119B.035.

(e) Child Care Development Grants
General 4,390,000 6,390,000

Prekindergarten Exploratory Projects. Of
the general fund appropriation, $2,000,000
the first year and $4,000,000 the second
year are for grants to the city of St. Paul,
Hennepin County, and Blue Earth County to
establish scholarship demonstration projects
to be conducted in partnership with the
Minnesota Early Learning Foundation to
promote children's school readiness. This
appropriation isavailable until June 30, 2009.

Child Care Services Grants. Of this
appropriation, $500,000 each year are for
the purpose of providing child care services
grants under Minnesota Statutes, section
119B.21, subdivision 5. This appropriation is
for the 2008-2009 biennium only, and does
not increase the base funding.

Early Childhood Professional Development
System. Of this appropriation, $500,000 each
year are for purposes of the early childhood
professional development system, which
increases the quality and continuum of
professional development opportunities for
child care practitioners. This appropriation is
for the 2008-2009 biennium only, and does
not increase the base funding.

Base Adjustment. The genera fund base is
$1,515,000 for each of fiscal years 2010 and
2011.

(f) Child Support Enforcement Grants
General 11,038,000 3,705,000

Child Support Enforcement. $7,333,000 for
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fiscal year 2008 is to make grants to counties
for child support enforcement programs to
make up for the loss under the 2005 federal
Deficit Reduction Act of federal matching
fundsfor federa incentive funds passed on to
the counties by the state.

This appropriation is available until June 30,
2009.

(9) Children's Services Grants

Appropriations by Fund

Generd 63,647,000
Health Care Access 250,000
TANF 240,000

Grants for Programs Serving Young Parents.
Of the TANF fund appropriation, $140,000
each year is for a grant to a program
or programs that provide comprehensive
services through a private, nonprofit agency
to young parents in Hennepin County who
have dropped out of school and are receiving
public assistance. The program administrator
shall report annually to the commissioner on
skills development, education, job training,
and job placement outcomes for program
participants.

County Allocationsfor Rate I ncreases. County
Children and Community Services Act
alocations shall be increased by $197,000
effective October 1, 2007, and $696,000
effective October 1, 2008, to help counties
pay for the rate adjustments to day training
and habilitation providers for participants
pad by county socia service funds.
Notwithstanding the provisions of Minnesota
Statutes, section 256M.40, the allocation
to a county shall be based on the county's
proportion of social services spending for
day training and habilitation services as
determined in the most recent socia services
expenditure and grant reconciliation report.

Privatized Adoption Grants. Federd

71,147,000
-0-
340,000
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reimbursement for privatized adoption grant
and foster carerecruitment grant expenditures
is appropriated to the commissioner for
adoption grants and foster care and adoption
administrative purposes.

Adoption Assistance I ncentive Grants. Federal
funds available during fiscal year 2008 and
fiscal year 2009 for the adoption incentive
grants are appropriated to the commissioner
for these purposes.

Adoption Assistance and Relative Custody
Assistance. The commissioner may transfer
unencumbered appropriation balances for
adoption assistance and relative custody
assistance between fiscal years and between
programs.

Children's Mental Health Grants. Of the
general fund appropriation, $5,913,000 in
fiscal year 2008 and $6,825,000 in fiscal year
2009 are for children's mental health grants.
The purpose of these grantsisto increase and
maintain the state's children's mental health
service capacity, especially for school-based
mental health services. The commissioner
shall require grantees to utilize all available
third party reimbursement sources as a
condition of using state grant funds. At
least 15 percent of these funds shall be
used to encourage efficiencies through early
intervention services. At least another 15
percent shall be used to provide respite care
services for children with severe emotional
disturbance at risk of out-of-home placement.

Mental Health Crisis Services. Of the general
fund appropriation, $2,528,000 in fiscal year
2008 and $2,850,000 in fisca year 2009 are
for statewide funding of children's mental
health crisis services. Providers must utilize
all available funding streams.

Children's Mental Health Evidence-Based
and Best Practices. Of the general fund
appropriation, $375,000 in fiscal year 2008
and $750,000 in fiscal year 2009 are for
children's mental health evidence-based and
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best practices including, but not limited
to: Adolescent Integrated Dua Diagnosis
Treatment services, school-based mental
health services; co-location of mental health
and physical health care, and; the use of
technological resources to better inform
diagnosis and development of treatment plan
development by mental health professionals.
The commissioner shall require grantees to
utilizeall availablethird-party reimbursement
sources as a condition of using state grant
funds.

Culturally Specific Mental Health Treatment
Grants. Of the general fund appropriation,
$75,000 in fiscal year 2008 and $300,000
in fiscal year 2009 are for children's mental
health grants to support increased availability
of mental health services for persons from
cultural and ethnic minoritieswithin the state.
Thecommissioner shall useat least 20 percent
of these funds to help members of cultural
and ethnic minority communities to become
qualified mental health professionals and
practitioners. The commissioner shall assist
grantees to meet third-party credentialing
requirements and require them to utilize all
available third-party reimbursement sources
as a condition of using state grant funds.

Mental Health Services for Children with
Special Treatment Needs. Of the general fund
appropriation, $50,000 in fiscal year 2008 and
$200,000 in fiscal year 2009 are for children's
mental health grants to support increased
availability of mental health services for
children with special treatment needs. These
shall include, but not be limited to: victims of
trauma, including children subjected to abuse
or neglect, veterans and their families, and
refugee populations; persons with complex
treatment needs, such as eating disorders; and
those with low incidence disorders.

MFIP and Children's Mental Health Pilot
Project. Of the TANF appropriation,
$100,000 in fisca year 2008 and $200,000
in fiscal year 2009 are to fund the MFIP
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and children's mental health pilot project.
Of these amounts, up to $100,000 may be
expended on evaluation of this pilot.

Prenatal Alcohol or Drug Use. Of the general
fund appropriation, $75,000 each year is
to award grants beginning July 1, 2007,
to programs that provide services under
Minnesota Statutes, section 254A.171, in
Pine, Kanabec, and Carlton Counties. This
appropriation shall become part of the base
appropriation.

Base Adjustment. The general fund base
is $62,572,000 in fisca year 2010 and
$62,575,000 in fisca year 2011.

(h) Children and Community Services Grants
Generd 101,369,000 69,208,000

Base Adjustment. The general fund base is
$69,274,000 in each of fiscal years 2010 and
2011.

Targeted Case Management Temporary
Funding. (@) Of the general fund
appropriation, $32,667,000 in fiscal year
2008 is transferred to the targeted case
management contingency reserve account in
the general fund to be allocated to counties
and tribes affected by reductions in targeted
case management federal Medicaid revenue
as a result of the provisions in the federal
Deficit Reduction Act of 2005, Public Law
109-171.

(b) Contingent upon (1) publication by the
federal Centers for Medicare and Medicaid
Services of fina regulations implementing
the targeted case management provisions
of the federal Deficit Reduction Act of
2005, Public Law 109-171, or (2) the
issuance of a finding by the Centers for
Medicare and Medicaid Services of federa
Medicaid overpayments for targeted case
management expenditures, up to $32,667,000
isappropriated to the commissioner of human
services. Prior to distribution of funds, the
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commissioner shall estimate and certify the
amount by which the federal regulations or
federal disallowance will reduce targeted
case management Medicaid revenue over the
2008-2009 biennium.

(c) Within 60 days of acontingency described
in paragraph (b), the commissioner shall
distribute the grants proportionate to each
affected county or tribe's targeted case
management federal earnings for calendar
year 2005, not to exceed the lower of (1) the
amount of the estimated reduction in federal
revenue or (2) $32,667,000.

(d) Thesefunds are available in either year of
the biennium. Counties and tribes shall use
these funds to pay for socia service-related
costs, but the funds are not subject to
provisions of the Children and Community
Services Act grant under Minnesota Statutes,
chapter 256M.

(e) This appropriation shal be available to
pay counties and tribes for expensesincurred
on or after July 1, 2007. The appropriation
shall be available until expended.

(i) General Assistance Grants
General 37,876,000

General Assistance  Standard. The
commissioner shall set the monthly standard
of assistance for general assistance units
consisting of an adult recipient who is
childless and unmarried or living apart
from parents or a legal guardian at $203.
The commissioner may reduce this amount
according to Laws 1997, chapter 85, article
3, section 54.

Emergency General Assistance. The amount
appropriated  for  emergency  genera
assistance funds is limited to no more than
$7,889,812infisca year 2008 and $7,889,812
in fiscal year 2009. Funds to counties must
be alocated by the commissioner using the
dlocation method specified in Minnesota

38,253,000

10883
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Statutes, section 256D.06.
()) Minnesota Supplemental Aid Grants

General 30,505,000 30,812,000

Emergency Minnesota Supplemental Aid
Funds. The amount appropriated for
emergency Minnesotasupplemental aid funds
is limited to no more than $1,100,000 in
fiscal year 2008 and $1,100,000 in fiscal year
2009. Funds to counties must be allocated
by the commissioner using the allocation
method specified in Minnesota Statutes,
section 256D.46.

(k) Group Residential Housing Grants
General 91,069,000 98,671,000

People Incorporated. Of the general fund
appropriation, $460,000 each year is to
augment community support and mental
health services provided to individuals
residing in facilities under Minnesota
Statutes, section 2561.05, subdivision 1m.

() Other Children and Economic Assistance Grants

Generd 20,183,000 16,333,000
Federal TANF 1,500,000 1,500,000

Base Adjustment. The general fund base
shall be $16,033,000 in fiscal year 2010 and
$15,533,000 in fiscal year 2011. The TANF
base shall be $1,500,000 in fiscal year 2010
and $1,181,000 in fiscal year 2011.

Homeless and Runaway Youth. Of the general
fund appropriation, $500,000 each year are
for the Runaway and Homeless Youth Act
under Minnesota Statutes, section 256K .45.
Funds shall be spent in each area of the
continuum of careto ensure that programsare
meeting the greatest need. This is a onetime
appropriation.

Long-Term Homelessness. Of the genera
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fund appropriation, $3;500,000—each—year
are $2,000,000 in fiscal year 2008 is for
implementation of programs to address
long-term homelessness and is available in
either year of the biennium. Thisisaonetime
appropriation.

Minnesota Community Action Grants. (a) Of
the general fund appropriation, $250,000
each year is for the purposes of Minnesota
community action grants under Minnesota
Statutes, sections 256E.30 to 256E.32. This
is a onetime appropriation.

(b) Of the TANF appropriation, $1,500,000
each year is for community action agencies
for auto repairs, auto loans, and auto purchase
grants to individuals who are eligible to
receive benefits under Minnesota Statutes,
chapter 256J, or who have lost digibility for
benefits under Minnesota Statutes, chapter
256J, due to earnings in the prior 12 months.
Base level funding for this activity shall
be $1,500,000 in fisca year 2010 and
$1,181,000 in fisca year 2011. * (The
preceding text beginning " (b) Of the TANF
appropriation,” was indicated as vetoed
by the governor.)

(c) Money appropriated under paragraphs (a)
and (b) that is not spent in the first year does
not cancel but isavailablefor the second year.

Sec. 8. SUNSET OF UNCODIFIED LANGUAGE.

All uncodified language contained in this article expires on June 30, 2009, unless a different
expiration date is specified.

ARTICLE 19
HEALTH AND HUMAN SERVICES FORECAST ADJUSTMENTS

Section 1. SUMMARY OF APPROPRIATIONS; DEPARTMENT OF HUMAN SERVICES
FORECAST ADJUSTMENT.

The dollar amounts shown are added to or, if shown in parentheses, are subtracted from the
appropriations in Laws 2007, chapter 147, from the genera fund, or any other fund named, to the
Department of Human Servicesfor the purposes specified in this article, to be available for the fiscal
year indicated for each purpose. The figure "2008" used in this article means that the appropriation
or appropriations listed are available for the fiscal year ending June 30, 2008. The figure "2009"
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used in this article means that the appropriation or appropriations listed are available for the fiscal

year ending June 30, 2009. Supplemental appropriations and reductions to appropriations for the

General

Health Care Access
Federal TANF
Total

2008

$ 6,739,000 $
(84,156,000)
(28,427,000)

$ (105,844,000 $

Sec. 2. COMMISSIONER OF HUMAN SERVICES

Subdivision 1. Total Appropriation

Appropriations by Fund

$  (105844,000) $

2009
52,350,000

(96,019,000)

2008
Generdl 6,739,000
Headth Care Access (84,156,000)
Federal TANF (28,427,000)

Subd. 2. Revenue and Pass-Through

Federal TANF 1,187,000

(7,441,000)

1,507,000

Subd. 3. Children and Economic Assistance Grants

Genera (4,960,000)
Federal TANF (29,614,000)

The amounts that may be spent from this
appropriation for each purpose are asfollows:

(a) MFIP/DWP Grants

Generd 25,139,000
Federal TANF (29,614,000)

(b) MFIP Child Care Assistance Grants

(c) General Assistance Grants

(d) Minnesota Supplemental Aid Grants

5,925,000
(8,948,000)
11,665,000
(8,948,000)

(26,141,000)

2,529,000

299,000

2009
52,350,000

(96,019,000)

(7,441,000)
(51,110,000)

(51,110,000)

(10,710,000)

6,033,000

500,000



119TH DAY] SUNDAY, MAY 18, 2008 10887

(e) Group Residential Housing Grants (6,786,000) (1,563,000)

Subd. 4. Basic Health Care Grants

Generd 30,075,000 48,389,000
Health Care Access (841560000  (96,019,000)

The amounts that may be spent from this
appropriation for each purpose are asfollows:

(@) MinnesotaCare

Health Care Access (84,156,000)  (96,019,000)

(b) MA Basic Health Care - Familiesand Children 13,525,000 7,005,000
(c) MA Basic Health Care - Elderly and Disabled (2,292,000) 5,479,000
(d) General Assistance Medical Care 18,842,000 35,905,000
Subd. 5. Continuing Care Grants (18,376,000) (1,964,000)

The amounts that may be spent from this
appropriation for each purpose are asfollows:

(&) MA Long-Term Care Facilities (10,986,000) (2,148,000)
(b) MA Long-Term Care Waivers (18,484,000) (13,598,000)
(c) Chemical Dependency Entitlement Grants 11,094,000 13,782,000"

Delete the title and insert:

"A bill for an act relating to the financing of state government; making supplemental
appropriations and reductions in appropriations for early childhood through grade 12 education,
higher education, environment and natural resources, energy, agriculture, veterans affairs, military
affairs, economic development, transportation, public safety, judiciary, state government, and
health and human services; modifying certain statutory provisions and laws; providing for certain
programs; fixing and limiting fees; authorizing rulemaking; requiring reports; appropriating money;
amending Minnesota Statutes 2006, sections 15A.0815, subdivisions 2, as amended, 3; 17.4988,
subdivisions 2, 3; 41A.09, subdivision 3a; 93.481, by adding a subdivision; 97A.475, subdivision
29; 103A.204; 103A.43; 103B.151, subdivision 1; 103G.271, subdivision 6; 103G.291, by adding
a subdivision; 103G.615, subdivision 2; 116.07, subdivision 4; 116L .04, subdivision 1; 116L.05,
subdivisions 3, 5; 116L.16; 116L.20, subdivision 2; 116U.26; 121A.19; 122A.21; 123B.59,
subdivision 1; 123B.62; 124D.04, subdivisions 3, 6, 8, 9; 124D.05, by adding a subdivision;
124D.118, subdivision 4; 124D.55; 125A.65, subdivision 4, by adding a subdivision; 125A.76,
by adding a subdivision; 126C.10, subdivision 31, by adding a subdivision; 126C.17, subdivision
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9; 126C.40, subdivision 1; 126C.45; 126C.51; 126C.52, subdivision 2, by adding a subdivision;
126C.53; 126C.55; 127A.45, subdivision 16; 136A.101, subdivision 8; 136G.11, subdivision 1;
145.9255, subdivision 1; 168.013, by adding a subdivision; 168.1255, by adding a subdivision;
168A.29, as amended; 190.19, subdivision 1, by adding a subdivision; 190.25, subdivision 3,
by adding a subdivision; 192.501, by adding subdivisions; 216C.41, subdivision 4; 256.741,
subdivisions 2, 2a, 3; 256.969, subdivisions 2b, 3a; 256B.0571, subdivisions 8, 9; 256B.0621,
subdivisions 2, 6, 10; 256B.0625, subdivision 13e; 256B.0924, subdivisions 4, 6; 256B.19,
subdivision 1d; 256B.32, subdivision 1; 256B.431, subdivision 23; 256B.69, subdivisions 5a, 6;
256B.75; 256D.44, subdivisions 2, 5; 270B.085, by adding a subdivision; 298.223, subdivision
2; 298.28, subdivision 9d, as added; 298.292, subdivision 2, as amended; 298.2961, subdivision
2; 299A.45, subdivision 1; 299A.705, by adding a subdivision; 325E.313; 325E.314; 357.021,
subdivisions 6, 7; 446A.12, subdivision 1; 462A.22, subdivision 1; 473.1565, subdivision 3;
518A.50; 518A.53, subdivision 5; 609.531, subdivision 1; Minnesota Statutes 2007 Supplement,
sections 80A.65, subdivison 1; 103G.291, subdivision 3; 116L.17, subdivision 1; 123B.54;
124D.531, subdivision 1; 125A.76, subdivision 2; 126C.44; 127A.49, subdivisions 2, 3; 136A.121,
subdivision 7a; 144E.45, subdivision 2; 171.06, subdivision 2; 190.19, subdivision 2; 216C.41,
subdivision 3; 256.741, subdivision 1; 256B.0625, subdivision 20; 256B.0631, subdivisions 1,
3; 256B.441, subdivisions 1, 55, 56; 256B.5012, subdivision 7; 256J.621; 2971.06, subdivision
3; Laws 1999, chapter 223, article 2, section 72; Laws 2005, chapter 156, article 1, section 11,
subdivision 2; Laws 2006, chapter 282, article 2, section 27, subdivision 4; Laws 2007, chapter 45,
article 1, section 3, subdivision 4; Laws 2007, chapter 54, article 1, section 11; Laws 2007, chapter
57, article 1, section 4, subdivisions 4, 6; Laws 2007, chapter 135, article 1, sections 3, subdivisions
2, 3; 6, subdivison 4; Laws 2007, chapter 143, article 1, section 3, subdivision 2; Laws 2007,
chapter 144, article 1, sections 3, subdivision 2; 5, subdivision 5; 7; Laws 2007, chapter 146, article
1, section 24, subdivisions 2, 3, 4, 5, 6, 7, 8; article 2, section 46, subdivisions 2, 3, 4, 6, 9, 13, 14,
20; article 3, sections 23, subdivision 2; 24, subdivisions 3, 4, 9; article 4, section 16, subdivisions
2,3, 6, 8; article 5, sections 11, subdivision 1; 13, subdivisions 2, 3, 4; article 7, section 4; article 9,
section 17, subdivisions 2, 3, 4, 8, 9, 13; Laws 2007, chapter 147, article 7, section 71; article 19,
section 3, subdivision 4; Laws 2007, chapter 148, article 1, section 12, subdivision 4; Laws 2007,
First Special Session chapter 2, article 1, sections 8, subdivision 2; 11, subdivisions 1, 2, 6; Laws
2008, chapter 152, article 1, section 6, subdivision 2; proposing coding for new law in Minnesota
Statutes, chapters 5; 13B; 85; 94; 103B; 114D; 116J; 124D; 129D; 136F; 144; 173; 192; 256B;
proposing coding for new law as Minnesota Statutes, chapter 62U; repealing Minnesota Statutes
2006, sections 126C.21, subdivision 1; 127A.45, subdivision 7a; 256.741, subdivision 15; 341.31;
Laws 2004, chapter 188, section 2; Laws 2007, First Special Session chapter 2, article 1, section
11, subdivisions 3, 4."

We request the adoption of this report and repassage of the bill.

House Conferees. (Signed) Lyndon Carlson, Mary Murphy, Jean Wagenius, Tom Rukavina,
Dennis Ozment

Senate Conferees. (Signed) Richard J. Cohen, David J. Tomassoni, DennisR. Frederickson, Don
Betzold, Linda Higgins

Senator Cohen moved that the foregoing recommendations and Conference Committee Report
on H.F. No. 1812 be now adopted, and that the bill be repassed as amended by the Conference
Committee.





