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SPECIAL SESSION

SECOND DAY

St. Paul, Minnesota, Tuesday, May 23, 2017

The Senate met at 3:00 p.m. and was called to order by the President.

CALL OF THE SENATE

Senator Miller imposed a call of the Senate. The Sergeant at Arms was instructed to bring in
the absent members.

Prayer was offered by the Chaplain, Pastor Mike Smith.

The members of the Senate gave the pledge of allegiance to the flag of the United States of
America.

The roll was called, and the following Senators answered to their names:

Abeler Dziedzic Ingebrigtsen Lourey Senjem
Anderson, B. Eaton [saacson Marty Simonson
Anderson, P. Eichorn Jasinski Mathews Sparks
Bakk Eken Jensen Miller Tomassoni
Benson Fischbach Johnson Nelson Torres Ray
Carlson Franzen Kent Newman Utke
Chamberlain Frentz Kiffmeyer Newton Weber
Champion Gazelka Klein Osmek Westrom
Clausen Goggin Koran Pappas Wiger
Cohen Hall Laine Pratt Wiklund
Cwodzinski Hawj Lang Relph

Dahms Hayden Latz Rosen

Dibble Hoffman Limmer Ruud

Draheim Housley Little Schoen

The President declared a quorum present.

The reading of the Journal was dispensed with and the Journal, as printed and corrected, was
approved.

RECESS

Senator Gazelka moved that the Senate do now recess subject to the call of the President. The
motion prevailed.

After a brief recess, the President called the Senate to order.
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CALL OF THE SENATE

Senator Gazelka imposed a call of the Senate. The Sergeant at Arms was instructed to bring in
the absent members.

MESSAGES FROM THE HOUSE
Madam President:

I have the honor to announce the passage by the House of the following House File, herewith
transmitted: H.F. No. 1.

Patrick D. Murphy, Chief Clerk, House of Representatives

Transmitted May 23, 2017

FIRST READING OF HOUSE BILLS
The following bill was read the first time.

H.F. No. 1: A bill for an act relating to financing and operation of state and local government;
making changes to individual income, corporate franchise, estate, property, sales and use, excise,
mineral, tobacco, special, local, and other miscellaneous taxes and tax-related provisions; providing
for new income tax subtractions, additions, and credits; providing for a Social Security subtraction;
providing a student loan credit; modifying the research and development credit; establishing a
first-time home buyer savings account program; modifying the child and dependent care credit;
modifying residency definitions; modifying estate tax exemption amount and rates; establishing and
modifying property tax exemptions and classifications; establishing school building bond agricultural
credit; modifying state general levy; modifying certain local government aids; establishing riparian
protection aid; providing exemption from certain property taxes for a Major League Soccer stadium,;
authorizing assessor accreditation waivers; modifying provisions related to tax-forfeited land;
modifying sales tax definitions and exemptions; providing sales tax exemptions; clarifying the
appropriation for certain sales tax refunds; establishing sales tax collection duties for marketplace
providers and certain retailers; dedicating certain sales and use tax revenues from the sale of fireworks;
providing an exemption from sales and use taxes for a Major League Soccer stadium; providing
sales tax exemptions for certain construction projects; modifying the exemption for Super Bowl
admission, events, and parking; providing exemptions for suite licenses and stadium builder's
licenses; authorizing certain tax increment financing authority; authorizing and modifying certain
local sales and use taxes; modifying provisions related to taconite; modifying taxes on tobacco
products and cigarettes; modifying tax administration procedures; making minor policy, technical,
and conforming changes; requiring reports; appropriating money; amending Minnesota Statutes
2016, sections 13.51, subdivision 2; 16A.152, subdivision 2; 40A.18, subdivision 2; 69.021,
subdivision 5; 84.82, subdivision 10; 84.922, subdivision 11; 86B.401, subdivision 12; 116J.8738,
subdivisions 3, 4; 128C.24; 270.071, subdivisions 2, 7, 8, by adding a subdivision; 270.072,
subdivisions 2, 3, by adding a subdivision; 270.074, subdivision 1; 270.078, subdivision 1; 270.12,
by adding a subdivision; 270.82, subdivision 1; 270A.03, subdivision 5; 270B.14, subdivision 1,
by adding subdivisions; 270C.171, subdivision 1; 270C.30; 270C.33, subdivisions 5, 8; 270C.34,
subdivision 2; 270C.35, subdivision 3, by adding a subdivision; 270C.38, subdivision 1; 270C.445,
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subdivisions 2, 3, 5a, 6, 6a, 6b, 6c¢, 7, 8, by adding a subdivision; 270C.446, subdivisions 2, 3, 4, 5;
270C.447, subdivisions 1, 2, 3, by adding a subdivision; 270C.72, subdivision 4; 270C.89, subdivision
1;270C.9901; 271.06, subdivisions 2, 2a, 6, 7; 271.08, subdivision 1; 271.18; 272.02, subdivisions
9, 10, 86, by adding subdivisions; 272.0211, subdivision 1; 272.0213; 272.025, subdivision 1;
272.029, subdivisions 2, 4, by adding a subdivision; 272.0295, subdivision 4, by adding a subdivision;
272.03, subdivision 1; 272.115, subdivisions 2, 3; 272.162; 273.061, subdivision 7; 273.0755;
273.08; 273.121, by adding a subdivision; 273.124, subdivisions 13, 13d; 273.125, subdivision &;
273.13, subdivisions 22, 23, 25, 34; 273.135, subdivision 1; 273.1384, subdivision 2; 273.1392, as
amended; 273.1393; 273.33, subdivisions 1, 2; 273.371; 273.372, subdivisions 2, 4, by adding
subdivisions; 274.01, subdivision 1; 274.014, subdivision 3; 274.13, subdivision 1; 274.135,
subdivision 3; 275.025, subdivisions 1, 2, 4, by adding a subdivision; 275.065, subdivisions 1, 3;
275.07, subdivisions 1, 2; 275.08, subdivision 1b; 275.62, subdivision 2; 276.017, subdivision 3;
276.04, subdivision 2; 278.01, subdivision 1; 279.01, subdivisions 1, 2, 3; 279.37, by adding a
subdivision; 281.17; 281.173, subdivision 2; 281.174, subdivision 3; 282.01, subdivisions 1a, 1d,
4, by adding a subdivision; 282.016; 282.018, subdivision 1; 282.02; 282.04, subdivision 2; 282.241,
subdivision 1; 282.322; 287.08; 287.2205; 289A.08, subdivisions 11, 16, by adding a subdivision;
289A.09, subdivisions 1, 2; 289A.10, subdivision 1; 289A.11, subdivision 1; 289A.12, subdivision
14; 289A.18, subdivision 1, by adding a subdivision; 289A.19, subdivision 7; 289A.20, subdivision
2; 289A.31, subdivision 1; 289A.35; 289A.37, subdivision 2; 289A.38, subdivision 6; 289A.50,
subdivisions 2a, 7; 289A.60, subdivisions 13, 28, by adding a subdivision; 289A.63, by adding a
subdivision; 290.01, subdivisions 4a, 7; 290.0131, by adding a subdivision; 290.0132, subdivision
21, by adding subdivisions; 290.05, subdivision 1; 290.06, subdivision 22, by adding subdivisions;
290.067, subdivisions 1, 2b; 290.0671, subdivision 1, as amended; 290.0672, subdivision 1; 290.0674,
subdivision 2, by adding a subdivision; 290.068, subdivisions 1, 2; 290.0692, by adding a subdivision;
290.081; 290.091, subdivision 2, as amended; 290.0922, subdivision 2; 290.17, subdivisions 2, 4;
290.31, subdivision 1; 290A.03, subdivisions 3, 13; 290A.10; 290A.19; 290C.01; 290C.02,
subdivisions 1, 3, 6; 290C.03; 290C.04; 290C.05; 290C.055; 290C.07; 290C.08, subdivision 1;
290C.10; 290C.11; 290C.13, subdivision 6; 291.005, subdivision 1, as amended; 291.016,
subdivisions 2, 3;291.03, subdivisions 1, 9, 11;291.075; 295.53, subdivision 1, as amended; 295.54,
subdivision 2; 295.55, subdivision 6; 296A.01, subdivisions 7, 12, 33, 42, by adding subdivisions;
296A.02, by adding a subdivision; 296A.07, subdivisions 1, 4; 296A.08, subdivision 2; 296A.15,
subdivisions 1, 4; 296A.17, subdivision 3; 296A.19, subdivision 1; 296A.22, subdivision 9; 296A.26;
297A.61, subdivisions 3, 10, 34, by adding a subdivision; 297A.66, subdivisions 1, 2, 4, by adding
a subdivision; 297A.67, subdivisions 2, 4, 5, 6, by adding subdivisions; 297A.68, subdivisions 5,
9, 19, 35a, by adding a subdivision; 297A.70, subdivisions 4, 12, 14, by adding subdivisions;
297A.71, subdivision 44, by adding subdivisions; 297A.75, subdivisions 1, 2, 3, 5; 297A.82,
subdivisions 4, 4a; 297A.94; 297A.9905; 297B.07; 297D.02; 297E.02, subdivisions 3, 7; 297E.04,
subdivision 1; 297E.05, subdivision 4; 297E.06, subdivision 1; 297F.01, subdivision 13a; 297F.05,
subdivisions 1, 3, 3a, 4, 4a; 297F.09, subdivision 1; 297F.23; 297G.03, by adding a subdivision;
297G.09, subdivision 1; 297G.22; 297H.04, subdivision 2; 297H.06, subdivision 2; 2971.05,
subdivision 2; 2971.10, subdivisions 1, 3; 2971.30, subdivision 7, by adding a subdivision; 2971.60,
subdivision 2; 298.01, subdivisions 3, 4, 4¢; 298.227; 298.24, subdivision 1, as amended; 298.28,
subdivisions 2, 5; 366.095, subdivision 1; 383B.117, subdivision 2; 410.32; 412.301; 414.09,
subdivision 2; 469.034, subdivision 2; 469.101, subdivision 1; 469.169, by adding a subdivision;
469.174, subdivision 12; 469.175, subdivision 3; 469.176, subdivision 4c; 469.1761, by adding a
subdivision; 469.1763, subdivisions 1, 2, 3; 469.178, subdivision 7; 469.319, subdivision 5; 473.39,
by adding subdivisions; 473H.09; 473H.17, subdivision la; 475.58, subdivision 3b; 475.60,
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subdivision 2; 477A.011, subdivisions 34, 45; 477A.0124, subdivisions 2, 4, by adding a subdivision;
477A.013, subdivisions 1, 8, 9, by adding a subdivision; 477A.015; 477A.03, subdivisions 2a, 2b;
477A.12, subdivision 1; 477A.17; 477A.19, by adding subdivisions; 504B.285, subdivision 1;
559.202, subdivision 2; 609.5316, subdivision 3; Laws 1980, chapter 511, sections 1, subdivision
2, as amended; 2, as amended; Laws 1991, chapter 291, article 8, section 27, subdivisions 3, as
amended, 4, as amended, 5; Laws 1996, chapter 471, article 2, section 29, subdivisions 1, as amended,
4, as amended; article 3, section 51; Laws 1999, chapter 243, article 4, sections 17, subdivisions 3,
5, by adding a subdivision; 18, subdivision 1, as amended; Laws 2005, First Special Session chapter
3, article 5, sections 38, subdivisions 2, as amended, 4, as amended; 44, subdivisions 3, as amended,
4, 5, as amended; Laws 2008, chapter 154, article 9, section 21, subdivision 2; Laws 2008, chapter
366, article 7, section 20; Laws 2009, chapter 88, article 5, section 17, as amended; Laws 2010,
chapter 216, sections 12, as amended; 58, as amended; Laws 2014, chapter 308, article 6, sections
8, subdivision 1; 9; article 9, section 94; Laws 2016, chapter 187, section 5; proposing coding for
new law in Minnesota Statutes, chapters 41B; 88; 273; 281; 289A; 290; 290B; 290C; 293; 297A;
473; 477A; proposing coding for new law as Minnesota Statutes, chapter 462D; repealing Minnesota
Statutes 2016, sections 136A.129; 270.074, subdivision 2; 270C.445, subdivision 1; 270C.447,
subdivision 4; 272.02, subdivision 23; 281.22; 290.06, subdivision 36; 290.067, subdivision 2;
290.9743; 290.9744; 290C.02, subdivisions 5, 9; 297F.05, subdivision la; 477A.0124, subdivision
5; 477A.20; Minnesota Rules, parts 8092.1400; 8092.2000; 8100.0700; 8125.1300, subpart 3.

MOTIONS AND RESOLUTIONS

SUSPENSION OF RULES

Senator Gazelka moved that an urgency be declared within the meaning of Article IV, Section
19, of the Constitution of Minnesota, with respect to H.F. No. 1 and that the rules of the Senate be
so far suspended as to give H.F. No. 1 its second and third reading and place it on its final passage.
The motion prevailed.

H.F. No. 1 was read the second time.
Senator Dziedzic moved to amend H.F. No. 1 as follows:
Page 52, after line 3, insert:

"Sec. 44. PENSION INCOME REPORT.

By March 15, 2018, the commissioner of revenue, in consultation with the Legislative
Commission on Pensions and Retirement, shall provide a report to the senate and house of
representatives committees with jurisdiction over taxes and to the Legislative Commission on
Pensions and Retirement that includes the following information:

(1) the number of Minnesota recipients, including survivors, of a basic member pension plan
governed by Minnesota Statutes, chapter 3A, 352B, 353, 354, or 354A, that is based on service for
which the member or survivor is not also receiving Social Security benefits;
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(2) the number of Minnesota recipients, including survivors, of any retirement system
administered by the federal government for which the recipient or survivor is not also receiving
Social Security benefits;

(3) the number of Minnesota recipients, including survivors, of an annuity or benefit from a
public retirement system of or created by another state or any of its political subdivisions, where
the income tax laws of the other state permit a reciprocal deduction or exemption of retirement or
pension benefits received from a public retirement system;

(4) the average and median amount of pension or retirement benefit income received by the
individuals in each of clauses (1) to (3); and

(5) an estimate of the amount of a subtraction for annuities or benefits received by the individuals
in each of clauses (1) to (3) that would be equivalent to the federal tax treatment of Social Security
benefits."

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 26 and nays 38, as follows:

Those who voted in the affirmative were:

Carlson Dziedzic Hoffman Little Torres Ray
Champion Eaton Isaacson Lourey Wiklund
Clausen Franzen Kent Marty

Cohen Frentz Klein Newton

Cwodzinski Hawj Laine Schoen

Dibble Hayden Latz Simonson

Those who voted in the negative were:

Abeler Eichorn Jasinski Miller Senjem
Anderson, B. Eken Jensen Nelson Sparks
Anderson, P. Fischbach Johnson Newman Tomassoni
Bakk Gazelka Kiffmeyer Osmek Utke
Benson Goggin Koran Pratt Weber
Chamberlain Hall Lang Relph Westrom
Dahms Housley Limmer Rosen

Draheim Ingebrigtsen Mathews Ruud

The motion did not prevail. So the amendment was not adopted.

Senator Chamberlain moved that H.F. No. 1 be laid on the table. The motion prevailed.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Introduction and First Reading of Senate Bills.
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INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bill was read the first time.

Senator Kiffmeyer introduced--

S.F. No. 1: A bill for an act relating to the operation of state government; appropriating money
for the legislature, governor's office, state auditor, attorney general, secretary of state, certain agencies,
boards, councils, and retirement funds; changing provisions in state government operations; changing
provisions in military affairs and veterans affairs, campaign finance, and elections; amending
Minnesota Statutes 2016, sections 3.305, subdivision 1; 3.855, subdivision 2; 3.8843, subdivision
7;3.971, subdivisions 2, 6; 3.972, by adding a subdivision; 3.98, subdivisions 1, 4; 3.987, subdivision
1; 6.481, subdivisions 3, 6; 6.56, subdivision 2; 6.581, subdivision 4; 10A.01, subdivisions 12, 16;
10A.025, subdivision la; 10A.04, by adding a subdivision; 10A.071, subdivision 1; 10A.09,
subdivisions 5, 6; 10A.15, by adding a subdivision; 10A.20, subdivision 3; 10A.25, subdivision 2;
10A.27, by adding subdivisions; 10A.31, by adding a subdivision; 10A.323; 15.0145, subdivision
5; 15A.083, subdivisions 6a, 7; 16A.90; 16B.055, subdivision 1; 16B.2405; 16B.4805, subdivision
2; 16E.0466; 43A.17, subdivision 11; 43A.24, by adding a subdivision; 138.081; 138.69; 155A.30,
subdivision 5; 190.19, subdivisions 2, 2a; 196.05, subdivision 1; 197.236, subdivision 9; 197.791,
subdivisions 2, 3,4, 5, 5a; 270.44; 270.45; 349A.08, subdivision 2; 349A.10, subdivision 6; 352D.06,
subdivision 1; 353.27, subdivision 3c; 353.505; 508.12, subdivision 1; 518A.79, by adding a
subdivision; Laws 2016, chapter 127, section 8; Laws 2017, chapter 21, sections 1, subdivision 2;
3, subdivision 2; proposing coding for new law in Minnesota Statutes, chapters 3; 6; 10A; 15; 16B;
118A; 134A; 197; 206; 270; repealing Minnesota Statutes 2016, sections 6.581, subdivision 1;
204B.48; 349A.08, subdivision 3; Minnesota Rules, parts 4501.0300, subpart 3; 4501.0500, subpart
2; 4503.0200, subpart 6; 4503.0300, subpart 4; 4503.0400, subpart 1; 4503.0500, subparts 5, &;
4503.0700, subparts 2, 3; 4503.1300, subpart 5; 4503.1400, subparts 8, 9; 4503.1450, subparts 1,
3; 4503.1600; 4503.1700; 4503.1800; 4505.0100, subpart 3; 4505.0900, subparts 2, 3, 4, 5, 6, 7,
4511.0500, subpart 2; 4512.0100, subparts 2, 4, 5; 4525.0210, subpart 1.

MOTIONS AND RESOLUTIONS - CONTINUED

SUSPENSION OF RULES

Senator Mathews moved that an urgency be declared within the meaning of Article IV, Section
19, of the Constitution of Minnesota, with respect to S.F. No. 1 and that the rules of the Senate be
so far suspended as to give S.F. No. 1 its second and third reading and place it on its final passage.

The question was taken on the adoption of the motion.
The roll was called, and there were yeas 54 and nays 11, as follows:

Those who voted in the affirmative were:

Abeler Chamberlain Draheim Goggin Isaacson
Anderson, B. Clausen Eichorn Hall Jasinski
Anderson, P. Cohen Eken Hayden Jensen
Bakk Cwodzinski Fischbach Hoffman Johnson
Benson Dahms Frentz Housley Kiffmeyer

Carlson Dibble Gazelka Ingebrigtsen Koran
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Laine Lourey Newton Ruud Utke
Lang Mathews Osmek Schoen Weber
Latz Miller Pratt Senjem Westrom
Limmer Nelson Relph Sparks Wiger
Little Newman Rosen Tomassoni

Those who voted in the negative were:

Champion Franzen Klein Torres Ray
Dziedzic Hawj Marty Wiklund
Eaton Kent Simonson

The motion prevailed.
S.F. No. 1 was read the second time.

Senator Mathews moved that S.F. No. 1 be laid on the table. The motion prevailed.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Order of Business of Introduction and First Reading of Senate Bills.

INTRODUCTION AND FIRST READING OF SENATE BILLS

The following bill was read the first time.

Senators Miller and Gazelka introduced--

S.F. No. 3: A bill for an act relating to labor standards; making changes to Minnesota statewide
and major local public employee retirement plans; increasing contribution rates; adjusting benefits
and contributions; requiring a study on postretirement adjustments; modifying executive director
credentials; modifying annual benefit limitations for federal tax code compliance; authorizing use
of IRS correction procedures; modifying actuarial assumptions; authorizing the transfer of assets
and members from the voluntary statewide volunteer firefighter retirement plan to a volunteer
firefighter relief association; adopting recommendations of the Volunteer Firefighter Relief
Association Working Group; making changes to volunteer firefighter relief pensions; establishing
a fire state aid work group; modifying various Department of Human Services and Department of
Corrections employment classifications eligible for correctional retirement coverage; modifying
public safety officer death benefits; authorizing certain service credit purchases, transfers, and
elections; increasing maximum employer contribution to a supplemental laborers pension fund,
authorizing certain additional sources of retirement plan funding; ratifying certain collective
bargaining agreements; providing uniformity for employment mandates on private employers;
making technical and conforming changes; providing for wage theft prevention; appropriating
money; amending Minnesota Statutes 2016, sections 3A.02, subdivision 4; 3A.03, subdivisions 2,
3; 16A.14, subdivision 2a; 181.03, subdivision 1; 352.01, subdivisions 2a, 13a; 352.017, subdivision
2:352.03, subdivisions 5, 6; 352.04, subdivisions 2, 3, 8,9; 352.113, subdivisions 2, 4, 14; 352.116,
subdivision la; 352.22, subdivisions 2, 3, by adding subdivisions; 352.23; 352.27; 352.91,
subdivisions 3f, 3g, by adding a subdivision; 352.92, subdivisions 1, 2, by adding a subdivision;
352.955, subdivision 3; 352B.013, subdivision 2; 352B.02, subdivisions 1a, 1¢; 352B.08, by adding
a subdivision; 352B.085; 352B.086; 352B.11, subdivision 4; 352D.02, subdivisions 1, 3; 352D.04,
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subdivision 2; 352D.05, subdivision 4; 352D.06, subdivision 1; 352D.085, subdivision 1; 352D.11,
subdivision 2; 352D.12; 352F.04, subdivisions 1, 2, by adding a subdivision; 353.01, subdivisions
2b, 10, 16, 43, 47;353.012; 353.0162; 353.03, subdivision 3; 353.27, subdivisions 3c, 7a, 12, 12a,
12b; 353.28, subdivision 5; 353.29, subdivisions 4, 7; 353.30, subdivision 3c; 353.32, subdivisions
1, 4; 353.34, subdivision 2; 353.35, subdivision 1; 353.37, subdivision 1; 353.64, subdivision 10;
353.65, subdivisions 2, 3, by adding a subdivision; 353F.02, subdivision 5a; 353F.025, subdivision
2;353F.04, subdivision 2; 353F.05; 353F.057; 353F.06; 353F.07; 353G.01, subdivision 9, by adding
a subdivision; 353G.02, subdivision 6; 353G.03, subdivision 3; 353G.08, subdivision 3; 353G.11,
subdivision 1; 354.05, subdivision 2, by adding a subdivision; 354.06, subdivisions 2, 2a; 354.095;
354.436, subdivision 3; 354.44, subdivisions 3, 9; 354.45, by adding a subdivision; 354.46,
subdivision 6; 354.48, subdivision 1; 354.50, subdivision 2; 354.51, subdivision 5; 354.512; 354.52,
subdivisions 4, 4d; 354.53, subdivision 5; 354.55, subdivision 11; 354.66, subdivision 2; 354.72,
subdivision 1; 354A.011, subdivisions 3a, 29; 354A.093, subdivisions 4, 6; 354A.095; 354A.096;
354A.12, subdivisions 1, 1a, 2a, 3a, 3¢, 7; 354A.29, subdivision 7; 354A.31, subdivisions 3, 7;
354A.34; 354A.35, subdivision 2; 354A.37, subdivisions 2, 3; 354A.38; 356.195, subdivision 2;
356.215, subdivisions 8, 9, 11; 356.24, subdivision 1; 356.30, subdivision 1; 356.32, subdivision
2; 356.415, subdivisions 1, la, 1b, 1c, 1d, le, 1f, by adding a subdivision; 356.44; 356.47,
subdivisions 1, 3; 356.50, subdivision 2; 356.551, subdivision 2; 356.635, subdivision 10, by adding
subdivisions; 356.96, subdivisions 1, 2, 3,4, 5,6, 7, 8,9, 10, 11, 12, 13; 356A.06, subdivision 7;
423A.02, subdivisions 3, 5; 424A.001, subdivisions 2, 3, 10, by adding a subdivision; 424A.002,
subdivision 1; 424A.01, subdivisions 1, 5, 6, by adding subdivisions; 424A.015, subdivision 1, by
adding a subdivision; 424A.016, subdivision 2; 424A.02, subdivisions 1, 3, 3a, 7; 424A.04,
subdivision 1; 424A.07; 424A.091, subdivision 3; 424A.094, subdivision 3; 424A.10, subdivision
1; 424B.20, subdivision 4; 490.121, subdivisions 4, 25, 26; 490.1211; 490.124, subdivision 12;
proposing coding for new law in Minnesota Statutes, chapters 181; 353F; 353G; 356; 424 A; repealing
Minnesota Statutes 2016, sections 3A.12; 352.04, subdivision 11; 352.045; 352.72; 352B.30;
353.0161; 353.27, subdivision 3b; 353.34, subdivision 6; 353.71, subdivision 1; 354.42, subdivisions
4a, 4b, 4c, 4d; 354.60; 354A.12, subdivision 2¢; 354A.29, subdivisions 8, 9; 354A.39; 356.611,
subdivisions 3, 3a, 4, 5; 356.96, subdivisions 14, 15; 424A.02, subdivision 13.

MOTIONS AND RESOLUTIONS - CONTINUED

SUSPENSION OF RULES

Senator Mathews moved that an urgency be declared within the meaning of Article IV, Section
19, of the Constitution of Minnesota, with respect to S.F. No. 3 and that the rules of the Senate be
so far suspended as to give S.F. No. 3 its second and third reading and place it on its final passage.

The question was taken on the adoption of the motion.
The roll was called, and there were yeas 47 and nays 17, as follows:

Those who voted in the affirmative were:

Abeler Chamberlain Eken Hall Jasinski
Anderson, B. Cohen Fischbach Hayden Jensen
Anderson, P. Dahms Frentz Hoffman Johnson
Bakk Draheim Gazelka Housley Kiffmeyer

Benson Eichorn Goggin Ingebrigtsen Klein



2ND DAY] TUESDAY, MAY 23, 2017 15

Koran Little Newman Ruud Weber
Laine Lourey Osmek Senjem Westrom
Lang Mathews Pratt Sparks

Latz Miller Relph Tomassoni

Limmer Nelson Rosen Utke

Those who voted in the negative were:

Carlson Dziedzic Isaacson Schoen Wiklund
Champion Eaton Kent Simonson

Cwodzinski Franzen Marty Torres Ray

Dibble Hawj Newton Wiger

The motion prevailed.
S.F. No. 3 was read the second time.

Senator Mathews moved that S.F. No. 3 be laid on the table. The motion prevailed.

MOTIONS AND RESOLUTIONS - CONTINUED

Without objection, remaining on the Order of Business of Motions and Resolutions, the Senate
reverted to the Orders of Business of Messages From the House and First Reading of House Bills.

MESSAGES FROM THE HOUSE
Madam President:

I have the honor to announce the passage by the House of the following House File, herewith
transmitted: H.F. No. 2.

Patrick D. Murphy, Chief Clerk, House of Representatives

Transmitted May 23, 2017

FIRST READING OF HOUSE BILLS
The following bill was read the first time.

H.F. No. 2: A bill for an act relating to education finance; providing funding in early childhood,
kindergarten through grade 12, and adult education, including general education, education excellence,
teachers, special education, facilities and technology, nutrition, libraries, early childhood and family
support, community education and prevention, self-sufficiency and lifelong learning, and state
agencies; making forecast adjustments; restructuring Minnesota's teacher licensing system;
establishing and transferring all teacher licensing and support personnel licensing and credentialing
authority to the Professional Educator Licensing and Standards Board; providing for rulemaking;
requiring a report; appropriating money; amending Minnesota Statutes 2016, sections 43A.08,
subdivisions 1, la; 120A.22, subdivision 9; 120A.41; 120B.021, subdivisions 1, 3; 120B.022,
subdivision 1b; 120B.12, subdivisions 2, 2a, 3; 120B.125; 120B.132; 120B.22, subdivision 2;
120B.23, subdivision 3; 120B.232, subdivision 1; 120B.30, subdivision 1; 120B.31, subdivisions
4, 4a, by adding a subdivision; 120B.35, subdivision 3; 120B.36, subdivision 1; 121A.22, subdivision
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2; 121A.221; 122A.14, subdivision 9; 122A.18, subdivisions 7c, 8; 122A.21, subdivisions 1, 2, by
adding a subdivision; 122A.40, subdivision 10; 122A.41, by adding a subdivision; 122A.414,
subdivision 2; 122A.415, subdivision 4; 122A.416; 123A.30, subdivision 6; 123A.73, subdivision
2; 123B.41, subdivisions 2, 5a; 123B.52, subdivision 1, by adding a subdivision; 123B.595,
subdivisions 1, 4; 123B.71, subdivisions 11, 12; 123B.92, subdivision 1; 124D.03, subdivision 5a;
124D.05, subdivision 3; 124D.09, subdivisions 3, 5, 10, 12, 13, by adding subdivisions; 124D.1158,
subdivisions 3, 4; 124D.165, subdivisions 1, 2, 3, 4; 124D.52, subdivision 7; 124D.549; 124D.55;
124D.59, subdivision 2; 124D.68, subdivision 2; 124D.695; 124D.83, subdivision 2; 124E.03,
subdivision 2; 124E.05, subdivision 7; 124E.11; 124E.22; 125A.083; 125A.0941; 125A.11,
subdivision 1; 125A.21, subdivision 2; 125A.515; 125A.56, subdivision 1; 125A.74, subdivision
1; 125A.76, subdivision 2c; 126C.05, subdivisions 1, 8; 126C.10, subdivisions 2, 2a, 3, 13a, by
adding a subdivision; 126C.17, subdivision 9; 127A.45, subdivision 10; 129C.10, subdivisions 1,
4; 129C.105; 134.31, subdivision 2; 136A.1791, subdivisions 1, 2, 9; 256B.0625, subdivision 26;
256J.08, subdivisions 38, 39; 297A.70, subdivision 2; Laws 2015, First Special Session chapter 3,
article 1, section 27, subdivisions 2, as amended, 3, 4, as amended, 6, as amended, 7, as amended,
9, as amended; article 2, section 70, subdivisions 2, as amended, 3, as amended, 4, as amended, 5,
as amended, 7, as amended, 11, as amended; article 4, section 9, subdivision 2, as amended; article
5, section 30, subdivisions 2, as amended, 3, as amended, 5, as amended, 6; article 6, section 13,
subdivisions 2, as amended, 3, as amended; article 7, section 7, subdivisions 2, as amended, 3, as
amended, 4, as amended; article 9, section 8, subdivisions 5, as amended, 6, as amended; article 10,
section 3, subdivision 2, as amended; article 11, section 3, subdivision 2, as amended; Laws 2016,
chapter 189, article 25, sections 58; 62, subdivisions 7, 11, 17; article 30, section 25, subdivision 5;
proposing coding for new law in Minnesota Statutes, chapters 120A; 120B; 121A; 122A; 124D;
129C; 136A; repealing Minnesota Statutes 2016, sections 122A.40, subdivision 11; 122A.41,
subdivision 14; 123A.73, subdivision 3; 124D.151; 124D.73, subdivision 2; 125A.75, subdivision
7; 125A.76, subdivision 2b; 129C.10, subdivision 5a; 129C.30; Minnesota Rules, part 3500.3100,
subpart 4.

MOTIONS AND RESOLUTIONS - CONTINUED

SUSPENSION OF RULES

Senator Mathews moved that an urgency be declared within the meaning of Article I'V, Section
19, of the Constitution of Minnesota, with respect to H.F. No. 2 and that the rules of the Senate be
so far suspended as to give H.F. No. 2 its second and third reading and place it on its final passage.

The question was taken on the adoption of the motion.
The roll was called, and there were yeas 47 and nays 17, as follows:

Those who voted in the affirmative were:

Abeler Draheim Hoffman Koran Miller
Anderson, B. Eichorn Housley Laine Nelson
Anderson, P. Eken Ingebrigtsen Lang Newman
Bakk Fischbach Jasinski Latz Osmek
Benson Frentz Jensen Limmer Pratt
Chamberlain Gazelka Johnson Little Relph
Cohen Goggin Kiffmeyer Lourey Rosen

Dahms Hall Klein Mathews Ruud
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Senjem Tomassoni Weber Wiklund
Sparks Utke Westrom

Those who voted in the negative were:

Carlson Dziedzic Hayden Newton Wiger
Champion Eaton Isaacson Schoen

Cwodzinski Franzen Kent Simonson

Dibble Hawj Marty Torres Ray

The motion prevailed.
H.F. No. 2 was read the second time.

Senator Mathews moved that H.F. No. 2 be laid on the table. The motion prevailed.

MOTIONS AND RESOLUTIONS - CONTINUED
Senator Chamberlain moved that H.F. No.1 be taken from the table. The motion prevailed.

H.F. No. 1: A bill for an act relating to financing and operation of state and local government;
making changes to individual income, corporate franchise, estate, property, sales and use, excise,
mineral, tobacco, special, local, and other miscellaneous taxes and tax-related provisions; providing
for new income tax subtractions, additions, and credits; providing for a Social Security subtraction;
providing a student loan credit; modifying the research and development credit; establishing a
first-time home buyer savings account program; modifying the child and dependent care credit;
modifying residency definitions; modifying estate tax exemption amount and rates; establishing and
modifying property tax exemptions and classifications; establishing school building bond agricultural
credit; modifying state general levy; modifying certain local government aids; establishing riparian
protection aid; providing exemption from certain property taxes for a Major League Soccer stadium,;
authorizing assessor accreditation waivers; modifying provisions related to tax-forfeited land,
modifying sales tax definitions and exemptions; providing sales tax exemptions; clarifying the
appropriation for certain sales tax refunds; establishing sales tax collection duties for marketplace
providers and certain retailers; dedicating certain sales and use tax revenues from the sale of fireworks;
providing an exemption from sales and use taxes for a Major League Soccer stadium; providing
sales tax exemptions for certain construction projects; modifying the exemption for Super Bowl
admission, events, and parking; providing exemptions for suite licenses and stadium builder's
licenses; authorizing certain tax increment financing authority; authorizing and modifying certain
local sales and use taxes; modifying provisions related to taconite; modifying taxes on tobacco
products and cigarettes; modifying tax administration procedures; making minor policy, technical,
and conforming changes; requiring reports; appropriating money; amending Minnesota Statutes
2016, sections 13.51, subdivision 2; 16A.152, subdivision 2; 40A.18, subdivision 2; 69.021,
subdivision 5; 84.82, subdivision 10; 84.922, subdivision 11; 86B.401, subdivision 12; 116J.8738,
subdivisions 3, 4; 128C.24; 270.071, subdivisions 2, 7, 8, by adding a subdivision; 270.072,
subdivisions 2, 3, by adding a subdivision; 270.074, subdivision 1;270.078, subdivision 1; 270.12,
by adding a subdivision; 270.82, subdivision 1; 270A.03, subdivision 5; 270B.14, subdivision 1,
by adding subdivisions; 270C.171, subdivision 1; 270C.30; 270C.33, subdivisions 5, 8; 270C.34,
subdivision 2; 270C.35, subdivision 3, by adding a subdivision; 270C.38, subdivision 1; 270C.445,
subdivisions 2, 3, 5a, 6, 6a, 6b, 6c, 7, 8, by adding a subdivision; 270C.446, subdivisions 2, 3, 4, 5;
270C.447, subdivisions 1, 2, 3, by adding a subdivision; 270C.72, subdivision 4; 270C.89, subdivision
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1;270C.9901; 271.06, subdivisions 2, 2a, 6, 7; 271.08, subdivision 1; 271.18; 272.02, subdivisions
9, 10, 86, by adding subdivisions; 272.0211, subdivision 1; 272.0213; 272.025, subdivision 1;
272.029, subdivisions 2, 4, by adding a subdivision; 272.0295, subdivision 4, by adding a subdivision;
272.03, subdivision 1; 272.115, subdivisions 2, 3; 272.162; 273.061, subdivision 7; 273.0755;
273.08; 273.121, by adding a subdivision; 273.124, subdivisions 13, 13d; 273.125, subdivision &;
273.13, subdivisions 22, 23, 25, 34; 273.135, subdivision 1; 273.1384, subdivision 2; 273.1392, as
amended; 273.1393; 273.33, subdivisions 1, 2; 273.371; 273.372, subdivisions 2, 4, by adding
subdivisions; 274.01, subdivision 1; 274.014, subdivision 3; 274.13, subdivision 1; 274.135,
subdivision 3; 275.025, subdivisions 1, 2, 4, by adding a subdivision; 275.065, subdivisions 1, 3;
275.07, subdivisions 1, 2; 275.08, subdivision 1b; 275.62, subdivision 2; 276.017, subdivision 3;
276.04, subdivision 2; 278.01, subdivision 1; 279.01, subdivisions 1, 2, 3; 279.37, by adding a
subdivision; 281.17; 281.173, subdivision 2; 281.174, subdivision 3; 282.01, subdivisions la, 1d,
4, by adding a subdivision; 282.016; 282.018, subdivision 1; 282.02; 282.04, subdivision 2; 282.241,
subdivision 1; 282.322; 287.08; 287.2205; 289A.08, subdivisions 11, 16, by adding a subdivision;
289A.09, subdivisions 1, 2; 289A.10, subdivision 1; 289A.11, subdivision 1; 289A.12, subdivision
14; 289A.18, subdivision 1, by adding a subdivision; 289A.19, subdivision 7; 289A.20, subdivision
2; 289A.31, subdivision 1; 289A.35; 289A.37, subdivision 2; 289A.38, subdivision 6; 289A.50,
subdivisions 2a, 7; 289A.60, subdivisions 13, 28, by adding a subdivision; 289A.63, by adding a
subdivision; 290.01, subdivisions 4a, 7; 290.0131, by adding a subdivision; 290.0132, subdivision
21, by adding subdivisions; 290.05, subdivision 1; 290.06, subdivision 22, by adding subdivisions;
290.067, subdivisions 1, 2b; 290.0671, subdivision 1, as amended; 290.0672, subdivision 1;290.0674,
subdivision 2, by adding a subdivision; 290.068, subdivisions 1, 2; 290.0692, by adding a subdivision;
290.081; 290.091, subdivision 2, as amended; 290.0922, subdivision 2; 290.17, subdivisions 2, 4;
290.31, subdivision 1; 290A.03, subdivisions 3, 13; 290A.10; 290A.19; 290C.01; 290C.02,
subdivisions 1, 3, 6; 290C.03; 290C.04; 290C.05; 290C.055; 290C.07; 290C.08, subdivision 1;
290C.10; 290C.11; 290C.13, subdivision 6; 291.005, subdivision 1, as amended; 291.016,
subdivisions 2, 3;291.03, subdivisions 1, 9, 11;291.075; 295.53, subdivision 1, as amended; 295.54,
subdivision 2; 295.55, subdivision 6; 296A.01, subdivisions 7, 12, 33, 42, by adding subdivisions;
296A.02, by adding a subdivision; 296A.07, subdivisions 1, 4; 296A.08, subdivision 2; 296A.15,
subdivisions 1, 4;296A.17, subdivision 3; 296A.19, subdivision 1; 296A.22, subdivision 9; 296A.26;
297A.61, subdivisions 3, 10, 34, by adding a subdivision; 297A.66, subdivisions 1, 2, 4, by adding
a subdivision; 297A.67, subdivisions 2, 4, 5, 6, by adding subdivisions; 297A.68, subdivisions 5,
9, 19, 35a, by adding a subdivision; 297A.70, subdivisions 4, 12, 14, by adding subdivisions;
297A.71, subdivision 44, by adding subdivisions; 297A.75, subdivisions 1, 2, 3, 5; 297A.82,
subdivisions 4, 4a; 297A.94; 297A.9905; 297B.07; 297D.02; 297E.02, subdivisions 3, 7; 297E.04,
subdivision 1; 297E.05, subdivision 4; 297E.06, subdivision 1; 297F.01, subdivision 13a; 297F.05,
subdivisions 1, 3, 3a, 4, 4a; 297F.09, subdivision 1; 297F.23; 297G.03, by adding a subdivision;
297G.09, subdivision 1; 297G.22; 297H.04, subdivision 2; 297H.06, subdivision 2; 2971.05,
subdivision 2; 2971.10, subdivisions 1, 3; 2971.30, subdivision 7, by adding a subdivision; 2971.60,
subdivision 2; 298.01, subdivisions 3, 4, 4c; 298.227; 298.24, subdivision 1, as amended; 298.28,
subdivisions 2, 5; 366.095, subdivision 1; 383B.117, subdivision 2; 410.32; 412.301; 414.09,
subdivision 2; 469.034, subdivision 2; 469.101, subdivision 1; 469.169, by adding a subdivision;
469.174, subdivision 12; 469.175, subdivision 3; 469.176, subdivision 4c; 469.1761, by adding a
subdivision; 469.1763, subdivisions 1, 2, 3; 469.178, subdivision 7; 469.319, subdivision 5; 473.39,
by adding subdivisions; 473H.09; 473H.17, subdivision la; 475.58, subdivision 3b; 475.60,
subdivision 2; 477A.011, subdivisions 34, 45; 477A.0124, subdivisions 2, 4, by adding a subdivision;
477A.013, subdivisions 1, 8, 9, by adding a subdivision; 477A.015; 477A.03, subdivisions 2a, 2b;
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477A.12, subdivision 1; 477A.17; 477A.19, by adding subdivisions; 504B.285, subdivision 1;
559.202, subdivision 2; 609.5316, subdivision 3; Laws 1980, chapter 511, sections 1, subdivision
2, as amended; 2, as amended; Laws 1991, chapter 291, article 8, section 27, subdivisions 3, as
amended, 4, as amended, 5; Laws 1996, chapter 471, article 2, section 29, subdivisions 1, as amended,
4, as amended; article 3, section 51; Laws 1999, chapter 243, article 4, sections 17, subdivisions 3,
5, by adding a subdivision; 18, subdivision 1, as amended; Laws 2005, First Special Session chapter
3, article 5, sections 38, subdivisions 2, as amended, 4, as amended; 44, subdivisions 3, as amended,
4, 5, as amended; Laws 2008, chapter 154, article 9, section 21, subdivision 2; Laws 2008, chapter
366, article 7, section 20; Laws 2009, chapter 88, article 5, section 17, as amended; Laws 2010,
chapter 216, sections 12, as amended; 58, as amended; Laws 2014, chapter 308, article 6, sections
8, subdivision 1; 9; article 9, section 94; Laws 2016, chapter 187, section 5; proposing coding for
new law in Minnesota Statutes, chapters 41B; 88; 273; 281; 289A; 290; 290B; 290C; 293; 297A;
473; 477A; proposing coding for new law as Minnesota Statutes, chapter 462D; repealing Minnesota
Statutes 2016, sections 136A.129; 270.074, subdivision 2; 270C.445, subdivision 1; 270C.447,
subdivision 4; 272.02, subdivision 23; 281.22; 290.06, subdivision 36; 290.067, subdivision 2;
290.9743; 290.9744; 290C.02, subdivisions 5, 9; 297F.05, subdivision la; 477A.0124, subdivision
5; 477A.20; Minnesota Rules, parts 8092.1400; 8092.2000; 8100.0700; 8125.1300, subpart 3.

Senator Little moved to amend H.F. No. 1 as follows:

Page 14, line 11, delete "$4,500" and insert "$4,750"

Page 14, line 13, delete "$3,500" and insert "$3,700"

Page 14, line 16, delete "$2,250" and insert "$2,375"

Page 215, delete section 3

Page 216, delete section 5

Page 217, delete section 7

Renumber the sections in sequence and correct the internal references
Amend the title accordingly

The question was taken on the adoption of the amendment.

The roll was called, and there were yeas 25 and nays 39, as follows:

Those who voted in the affirmative were:

Carlson Dziedzic Hayden Latz Schoen
Champion Eaton Isaacson Little Simonson
Cohen Franzen Kent Lourey Torres Ray
Cwodzinski Frentz Klein Marty Wiger
Dibble Hawj Laine Newton Wiklund

Those who voted in the negative were:

Abeler Bakk Dahms Eken Goggin
Anderson, B. Benson Draheim Fischbach Hall
Anderson, P. Chamberlain Eichorn Gazelka Hoffman
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Housley Kiffmeyer Miller Relph Tomassoni
Ingebrigtsen Koran Nelson Rosen Utke
Jasinski Lang Newman Ruud Weber
Jensen Limmer Osmek Senjem Westrom
Johnson Mathews Pratt Sparks

The motion did not prevail. So the amendment was not adopted.

Senator Chamberlain moved that H.F. No. 1 be laid on the table. The motion prevailed.

MEMBERS EXCUSED

Senator Rest excused from the Session of today. Senator Pappas was excused from the Session
of today at 5:15 a.m. Senator Wiger was excused from the Session of today from 6:00 to 6:15 a.m.
Senator Clausen was excused from the Session of today at 6:20 a.m.

ADJOURNMENT

Senator Gazelka moved that the Senate do now adjourn until 7:30 a.m., Wednesday, May 24,
2017. The motion prevailed.

Cal R. Ludeman, Secretary of the Senate



